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Tel: +962 53515058/38 adi Sagra 2/F
Fax: +962 6 5538318 Al Mirad Building #3
www.nobani-co.com BO. Eox 1216 Amma

INDEPENDENT AUDITOR'S REVIEW REPORT

To The Shareholdess of

Emerging Markets for Financial Services & Investments Company
Private Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed financial statements of (Emerging
Markets for Financial Services & Investuments Company - Private Sharcholding
Company) as zt 30 June 2019, comprising of the interim statement of financial position as at
30 June 2019 and the related interim statements of income and other comprehensive income,
changes 1n equity and cash flows for the six month period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
financial statements in accordance with Internatonal Accounting Standard (IAS 34) (interim
financial reporting). Our responsibility is to express a conclusion on thesc interim condensed
financial statements based on our review.

Scope of review

We conducted our review in accordance with Internatonal Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
independent Auditor of the Entity”. A review of Interim financial information consists of
making inquiries, primarily of persons responsible for the financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Internadonal Standards on Audinng and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Unqualified conclusion

Based on our review, nothing has come to our artention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material
respects, 1n accordance with 1AS 34,

i

1

T i

Mohammad Tl
icensg No. 539

Amman - The Hashemite Kingdom of Jordan
On July 10, 2019
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Emerging Markets For Financial Services & Investrments Company

Private Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Exhibit A
Interim condensed Statement of Financial Position as of June 30, 2019
Notes 30 June 2019 = Df;(c)i;nber
Unaudited Audited
JD JD

ASSETS
Curzent Assets
Cash and cash equivalents 3 206,651 196,971
Trading Settlement - Deposit Centre - 41,112
Borkerage customer receivables - net B 1,413,187 1,341,840
Other debit balances 5 139,885 130,938
Financial assets at fair value through income statement 6 10,000 10,000
el ] B
Total Current Assets 2,094,146 2,040,227
Non-Current Assets
Property and equipment 37,434 40,122
Total Non-Current Assets 8 37,434 40,122
Total Assets 2,131,580 2,080,349
LIABILITIES AND PARTNERS' EQUITY
Current Liabilitics
Botkerage customer payables 96,098 75,163
Trading Setdement - Deposit Centre 25931 -
Other credit balances 9 1,868 4,628
Total Current Liabilities 123,897 79,791
Partners' Equity
Authorised and Paid-in capital 10 2,500,000 2,500,000
Culmulative change in fair value (103,743) (108,800
Accumulated losses (388,574) (390,642)
Total Partners' Equity - Exhibit C 2,007,683 2,000,558
Total Liabilities And Partners' Equity 2,131,580 2,080,349

The intrem condensed financial statement were authorized for issue by the Man

2019 and were signed on their behalf by the Head of Management committee.

Head QfManagcment commitrtee

agement committee on July 10,

The notes on pages 6 to 11 are an integral part of these interim condensed financial statements



Emerging Markets For Financial Services & Investments Company
Private Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Exhibit B
Interim condensed Statement of Income and other Comprehensive Income for the period ended June
30, 2019
Notes 30 June 2019 30 June 2018
Unaudited Unaudited
JD JD

Borkerage Revenue Commission 39,901 50,117
Financing Margin Revenue Commission 24,433 25,710
loss on sale of trading securides - (942)
Interest Revenue - Financing Margin 3,819 3,483
Facilities Revenue Commission 200 300
Other revenue 1571 1949
Bank intrest revenue 595 3112
Total Revenucs 70,519 83,729
Admunistrative expenses 11 (60,301) (71,726)
Board of directors transportation - (400)
Depreciation (7,623) (10,969)
Bank charges (327} (323)
Total Expenses (68,451) (83,418)
Profit for the period 2,068 3i1
Other comprehensive income 5,057 (44,634)
Total Income and Other Comprehensive Income for 7,125 (44,323)

the period - Exhibit C

The notes on pages 6 to 11 are an integral part of these interim condensed finanecial sratements
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Emerging Matkets For Financial Services & Investments Company
Private Shareholding Company
Amman - The Hashemite Kingdom of Jordan
Exhibit D

Interim condensed Statement of Cash Flows for the period ended June 30, 2019

30 June 2019 30 Junc 2018

Unaudited Unaudited
JD JD

Cash flows from operating activities
Profir for the period 2,068 in
Adjustments for :
Depreciation 7,623 10,969
Changes in current assets and liabilities:
Trading Settlement - Deposit Centre 67,043 (124,011)
Borkerage customer recevables - net (71,347) (81,051)
Other debir balances (8,947) (6,803)
Financial assets at fair value through income statement . 21,500
Borkerage customer payables 20,935 (243,809)
Orther credit balances (2,760) (1,361)
Net cash provided from (used in) aperating activities 14,615 (424,255)
Cash flows from investing activities
Purchase Property and equipment (4,935) (1,146)
Net cash used in investing activities (4,935) (1,146)
Net change in cash and cash equivalents 9,680 (425,401)
Cash and cash equivalents - Beginning of the period 196,971 543,922
Cash and cash equivalents - End of the period- Exhibit A 206,651 118,521

"The notes on pages 6 to 11 axe an integral part of these interim condensed financial statements
5



Emerging Marlkets For Financial Services & Investments Company
Private Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notcs to Interim Condensed Financial statements

1, General

Emerging Markets For Financial Services & Investments Company was established under the name of
Selwan Financial Broker's as Limited Liability Company at the Ministry of Industry and Trade under the
number (6405) on 1 November 2000, with a capital of JD 1,000,000 divided to 1,000,000 shares the

value of cach share is one JD.
On May 19, 2008, the company was transfecred to the Ministry of Industry and Commerce to become a

limited public sharcholding company under No. (454) with an authorized and paid in capital of JD
1,500,000. Putsuant to the decision of the Board of Commissioners of the Securities Commission No.
566/2008, Dated October 22, 2008, stating that it was not possible to approve the registration of the
shares of the Company's capital of 1.150.000 shares resulting from the conversion of the legal status of
the company from a limited Lability to a public share and it was not possible 10 approve the registration
of shares of capital increase of 350,000 shares In accordance with the provisions of Artcle (8), Article 12
of the Securides Law and Article (3) of the Instructions for issuing and registering sccurities for the year
2005. Accordingly, the General Assembly was invited to an extraordinary meeting on March 10, 2009 to
approve the conversion of the entity from public sharcholding to private and same The company's name
was changed to become the Emerging Markets for Financial Services and Investment Company on
October 13, 2010, as per the Ministry of Industry and Trade cerdficate.

According to the general assembly was invited to an extraordinary meeting on March 11, 2018, the
commuttee decided to amortize the accumulated losses with an amount of 58,942 D through statutory
reserve.

The company’s national number (200103920).

The company's registered office is in Amman - Housing Bank Complex - Fourth floor.

The intem condensed financial statement were authorized for issue by the Management commitree on
July 10, 2019 and were signed on their behalf by the Head of Management committec.

mpan 1IPOSES

I- Perform brokery for commission

2- Perform brokery for its own account (Selling and Buying securities for the company).

3- Financial advisory .

4- Financing Margin (customer financing against stock portfolios in accordance with specific instructions
issued by the Securities Commission)

5- E-Trade Deals.

2. Significant accountin licies

The 1nterim condensed financial statements were presented in accordance with the International
Financial Reporung Standards.
The following is a summary of the important accountng policies implemented :



a} Basis of Interim financial statement preparation

The Internm condensed financial statements have been prepared in accordance with the [AS 34, Intenim
Financial Statements.

The accounting policies used in preparing the interim condensed financial statements comply with those used in
preparing the financial statements for the year ended December 31, 2018.

These Interim condensed financial statements do not include all the information and disclosures tequired in the
annual financial tnformation prepared in accordance with the International Financial Reporting Standards and
should be read in conjunction with the annual report of the company at December 31, 2018.

The results of the Company's opreations for the six months ended June 30, 2019 do not necessarily represent
indications of the expected results for the year ending December 31, 2019.

b) Accounting Convention
The intenm condensed financial statements are presented in Jordanian Dinar (JD), which representes the
Company's functional currency.

3. Cash and cash cquival
31 December

30 June 2019

2018
Unaudited Audited
D JD
Cash ar banks 183,903 163,563
Cash in hand 22,748 33,408
206,651 196,971
4. Borkerage customer receivables
31 Decentber
"
30 June 2019 2018
Unaudited Audited
JD JD
Bokerage cutomer receivables 1,177,049 1,447 204
Margin finance customers' receivables 580,443 406,517
Provision of impairment loss (344,305) (511,881)
1,413,187 1,341,840

(4-a) Provision of impairment loss

Trade receivables are non-interest bearing and are generally on 90 - 120 day terms. A provision of impairment
loss 1s recognized when there is an objective evidence that an individual trade receivables is doutful. The balance
of impairment losses in 30 June 2019 is 344,305 JD.



5. Quher debit balances

31 December

30 June 2019 2018
Unaudited Audited
D JD
Due from legal cases 47,035 47,035
Provision for doutful debts (25,000) (25,000)
Net duc from legal cases 22,035 22,035
Bank guaranrees 50,000 50,000
Guarantee fund 25,000 25,000
Prepaid expenses 24,304 18,178
Advance payment for income tax 8,195 8,079
Employees' receivables 9,770 7,065
Refnudable deposits 581 581
139,885 130,938

Other debie balances do not contain impaired assets and are not past due. It is expected that these balances will

be received when due or it will be expensed when accrued.

6. Financial assets at fair value through income statement

Fair Value Fair Value
30 June2019 1D ;;‘i;“b“
Unaudited Audited
JD JD
Concribubon in unlisted comparies 10,000 10,000
10,000 10,000
1. Financial Securities available for gale though other comprehensive income staterment
Fair Value Fair Value
30 June 2019 D‘;‘;g‘b“
Unaudited Audited
JD JD
428,166 368,000
Shares of Listed Companics - Inside Jordan (103,743) (48,634)
Loss on revaluation of financial securites at fair value 324,423 319,366
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9. Other credit balances

Due o social sccurity
Acerued expenses
Marker commission
Due to income tax

Due to Employees

Uniess disclosed below, the carrying amount of the company's current and non-

their Fair value.

(9.u) Intceest rate, foreign exchange and liquidity risk

31 December

30 June 2019 2018
Unaudited Audited
JD JD

707 744

600 3,275

466 594

95 -

- 15

1,868 4,628

Details regarding interest rare, foreign exchange and liquidity risk are disclosed in notes .

10. Authorized and Pajd-in capital

Authorised capital (10.a)
Paid-n capital at the beginning of the year

Paid-in capital at the end of the year

current borrowings approximate

31 December

30 June 2019 2018
Unaudited Audited
D JD
2,500,000 2,500,000
2,500,000 2,500,000
2,500,000 2,500,000

Fully paid ordinary shares carry one JD and carry rights to distribution of dividends.

10, ' i capital

The Extraordinary General Assembly meeting held on 12 October 2010 decided to raise the authorized capital of

the Company to JD (2,500,000} and to authorize the Board of Directors to determine the mechanism for raising

the capital and the method of payment in one payment and / Of the existing shareholders and / or others, taking

1ro account the instructions of the Securiries Commission

completed

10

in this regard and the payment of the increase has been



11. Administrative Expenses
30 June 2019 30 June 2018

Unaudited Unaudited
JD JD

Salaries, wages and benefits 30,293 36,876
Company's contribution in social security 2,892 2,689
Rent 4,900 7928
Subscriptions 7,343 6816
Commission on guarantee 3,239 3,259
Flealth Insurance 2,727 2922
Vehicles Expense 2,364 2833
Hospitality and cleaning 1,767 922
Telephone & Postage 1,361 1,445
Elecuicity & Water 890 886
Statonery and Prines 636 115
Legal Fees 600 600
government fees and license expenses 446 327
Insurance 200 200
Advertsing 75 138
[nvestor protection fund expense 43 1,860
Maintenance 30 826
Traverling and wansportation 18 638
Miscellaneous 257 452

60,301 71,726

12. Lawyer's confirmation lgtter

As stted in the company's lawyer's confirmation, there are no cases against the company from others as of
the date of intetim condensed statement of financial position, and the company has filed 2 case with an
amount 50,000 JD against others. It has acquired the degree of criminal execution. The company has filed
cases worth 82,488 JD Against third parties for which no decision has been made until the date of approval
of these interim condensed financial statements.

lj.g:Qntingcng liabilices

As of the interim condensed Statement of Financial Positon date the cotpany had contngent liabilitics
agmnst bank guarantees amount of 500,000 JD with cash insurance amount of 50,000 JD.

14, arafive fioures

Some comparative figures were reclassified to conform with the current period interim condensed financial

statements presentaton,
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