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To; Jordan Securities Commissio;.

i LU Gl d2es Balaud!

Amman Stock Exchange

Subject: Semi- Annual Report as of

30/6/2019

Attached the company's Semi-
Annual Report of JORDANIAN REAL
ESTATE COMPANY FOR
DEVELOPMENT PLC As of 30/6/2019

Kindly accept our highly appreciation
and respect

Dr. Haitham Abu-Khadijeh

Chairman of the Board

e

Aftachments:
A copy of the condensed interim financial statements
as of June 30, 2019 for JORDANIAN REAL ESTATE

COMPANY FOR DEVELOPMENT PLC and the report of the

accountani on the review of the condensed interim
financial statements on CD in PDF formai.
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Report on the review of the cendensed consolidated interim financial statements

898 19 03
To the Board of Directors of
Jordanian Real Estate Company for Development (P.S.C)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed consolidated interim financial statements of Jordanian
Real Estate Company for Development (P.S.C) which comprising of condensed consolidated interim
statement of {inancial position as at 30 June 2019, and the retated condensed consolidated interim
statements of comprehensive income, changes in owners’ equity and cash {lows for six months ended 30
June 2019 and the related explanatory notes.

The management is responsible for the preparation and presentation of these condensed interim
consolidated financial statements in accordance with fAS 34 —interim Financial Reporting (“{AS 347).

Our responsibility is to express a conclusion on these condensed interim financial statements based on
our review,

Scope of review:

We conducted our review in accordance with International Standard on Review 24(0 "Review of
interim Financial Information Performed by the Independent Auditor of the Entity". A review of the
condensed interim financial information consists of making inquiries primarily of persons responsible
for financial and accounting matters and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with international Standards on
Auditing. Consequently, it does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim {inancial statements are not prepared, in all material respects in
accordance with 1AS 34,

Tel.: 5660709 - 5668649 Fax: 5622163 3668649 - 5660709 ., 4ai5
P.O.Box 925111 e-mail: infoiaabbasi-cpa.com 92511 oo
Amman 11190 Jordan www.abbasi-cpa.com Sy 11190 Hles
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Emphasis of matters:
Without qualifying our opinion, we draw attention to the {ollowing:

- As stated in note (7) to the accompanying Consolidated financial statements, some of the lands with
cost JD 8,835,778 respeclively, are not registered in the name of the company but registered in
the names of companies and public institutions and peoples . The company’s ownership of these
properties is evidenced through signed contracts, mortgage vouchers.

- As stated in note (9) the accompanying consolidated financial statements, the subsidiary’s
consolidated financial statements (Al-Theraa’ Real-estate Investments Co.) have not been
consolidated due to the voluntary liquidation decision taken by the subsidiary’s management in its
extraordinary meeting dated on April 24, 2014. The subsidiary’s figures were not included in the
current and comparative figures of statement of financial position and statement of comprehensive
income due to the liquidation decision mentioned above.

Other matters:

- Comparative figures for the statement of income, statement of changes in equity and cash flow
statement represent the comparative figures of the parent company, where the subsidiary was
acquired by the end of 2018.

- Condensed interim consolidated financial statements were prepared for Instructions for listing the
stock exchange in the Amman Stock Exchange & for management’s purposes.

Al Abbasi & Partners Co.

Nabeel Moh'’d Obeidat %ﬁ ﬁq‘,g’ / Amman in
¢, Q
License No. 877 \/o,f:’w Mome%‘ﬁ\y 18 July 2019

\ffﬂi'onai'\-/\‘“



Jordanian Real Estate Company
For Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan

Condensed consolidated interim financial position
As of June 30, 2019

( Reviewed not audited )

| —

Note  30-Jun-2019  31-Dec-20i8

Assets D D
Current assets (Reviewed) (Audited)
Cash on hand and at banks 5,037,036 5,965,611
Accounts receivable & cheques under collection - net 5 480,428 668,758
Due from related partics 18-A 229,591 230,494
Apartments ready for sales 6 1,029,455 1,029,455
Lands ready for sale 7 20,325,027 20,461,066
Projects under constructions 189,293 189203
Other debit balances 258,770 211,723
Total current assets 27,549,600 28,756,400

Non - current assefs

Financial assets at fair value through comprehensive income 3 3,789,829 3,986,229
Real Listate Investments-Net 4,517,769 4,578,001
Investment in subsidiary (under liquidation) 9 10,000 10,000
Investments in associates 22,783 22,783
Cheques under collection - long term 78,619 67,800
Property , plant & equipments - net 244,799 44,216
Total non - current assets 8,663,799 8,709,029
Total assets 36,213,399 37,465,429

The accompanying notes form an integral part of these statements
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Jordanian Real Estate Company

For Development

(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Follw-Condensed consolidated interim financial position

As of June 30, 2019

( Reviewed not audited )

Liabilities & owners' equity

Current liabilities

Accounts payable
Postdated checks

Due 1o related parties
Income tax provision
Other credit balances
Tatal current liabilities

Non _current liabilities

Long - term deferred payment checks
Total Non current liabilities

Owners' equity

Capital

Issuance premium
Statutory reserve
Fair value reserve
Retained carning
Profit for the period
Net owners' equity

Total liabilities & owners' equity

The accompanying notes form

4

Note  30-Jun-2019  31-Dec-2018
ID D
(Reviewed) (Audited)
134,978 225.430
487,881 1,458,336
18-B 22,699 22,321
10 21,603 84,210
I 1,077,359 1,075,202
1,744,520 2,865,505
- 88,713
- 88,713
34,500,000 34,500,000
36,479 36,479
2,079,820 2,079,820
(2,989,346) (2.792,947)
12 687,859 687,859
154,067 -
34,468,879 34,511,211
36,213,399 37,465,429

an integral part of these statements



Jordanian Real Estate Company

For Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Condensed consolidated interim statement of comprehensive income
For the six months ended June 30,2019

( Reviewed not audited )

For the six months ended For the three months
June 30 ended June 30
Note 2019 2018 2019 2018
JD D iD D
Net profit from selling tands & apartments 155,147 80,637 36,163 30,838
Murabaha revenues 140,063 58,191 72,137 -
Dividends income 138,987 213,512 - i
Rental income 42,975 - 33,396
Other income 14,750 15,501 3,840 6,251
Totad revenues 491,922 367,841 165,536 37,089
General & administrative expenses (269,540)  (186,885) (168,370} (117,464)
Commission lees and sucss (13,843) (18,049) (1,493) (8,677)
Projects expenses {20,823) (2,143) 5 =
Abolition of contracts losses and other expenses (12,046) {15.257) 0O.144)  (10,859)
Total expenses (316,252) (222,334) (179,007)  (137,000)
Profit for the period before tax 175,670 145,507 (13,471)  (99,911)
Income tax 10 (20,574) 2 - -
National Contribution Tax (1,029) - - -
Profit for the period 154,067 145,507 (13,471)  (99,911)
Add: other comprehensive income items
Changin fair value reserve (196,399) (8,214) (126,524) 207,054
Loss on sale of financial assets at lair value - (10,951) - (10,951)
Total comprehensive(Loss) income for the period (42,332) 126,342 (139,995) 96,192

Fils/Dinar  Fils/Dinar Fils/Dinar  Fils/Dinar
Share of profit 13 0.004 0,004 (0.001) (1.003)

The accompanying notes form an integrat part of these statements
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Jordanian Real Estate Company

For Development
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Condensed consolidated interim statement of cash flows
For the Six months ended June 30, 2019

( Reviewed not audited )

Note

30-hun-2019

30-Jun-2018

Cash flows from operating activities

Profit for the period befor tax

Loss on sale of financial assets at fair value through
comprehensive income

Depreciation & amortization

Operating profit before changes in working capital
Change in working capital items

Accounts receivable & cheques under collection

Due from related parties

Other debit balances

Payables

Income tax provision

Other payables balances

delerred payment checks

Net cash (used in) provided from operating activitics
Tax paid

Net cash (used in) provided from operating activities

Cash flows from investing activities

Financial assets at fair valuc through other comprehensive incon

Apartments ready for sale

LLands Available For Sale

Real Estate Investments

Projects under construction

Paid For Property

Net cash provided from (used in) operating activities
Change in cash and cash equivalent

Cash and cash equivalent Beginning of the period

Cash on hand and cash equivalent at end of period

D D
(Reviewed) (Reviewed)
175,670 145,507

- 10,951
61,464 2478
237,134 158,936
188,330 369,516

i,281 (1,681)
(47,047) 19,562
(90,452) (33.217)
(62,613) {42.996)

2,157 17,669

(1,059,168) -
(830,378) 487,789
(84.216) -
(914,594) 487,789

- (102,254)

- 76,514
136,039 18,817
60,232 -

- (40,165)
(210,252) £,376
(13,981) (45,712)
(928,575) 442,077
5,965,611 6,323,367

5,037,036 6,765,444

The accompanying notes form an integral part of these statements
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Jordanian Real Estate Company
For Development

(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Notes to the condensed consolidated interim financial statements - reviewed not audited

*

Company's registration and objectives

The Jordanian Real Estate Company For Development was established in accordance with
the companies law nuinber (22) of 1997 & registered as a public sharcholding company under
nomber (361) on April 4, 2005 .

The most imporatant objectives of the company :

Purchase and sale lands after develop , improve , divise , sort and delivery all necessary
services to it , according to applicable laws .

Investments in other companies to achicve company's objectives.
Buying lands and building apartments on themn and selling them without intcrests.
Investiment company's funds in stocks and bonds for the purposes of the company .

FFinance lcase .

General assembly decided in the extraordinary meeting held on March 27, 2006 to increase
its capital by JD/Share 15 million to become JD/Share 30 million through offering JD/Share
15 to the private subscribtion for the company's shareholders at 1 JD per share .

In addition , General assembly decided in the extraordinary meeting held on September 24,
2009 to increase its capital by JD/Share 4,5 million to become JD/Share 34,5 million through
stock dividends by 15% of the company's paid capital .

The financial statements were approved by the Board of Directors in its meeting held on, July
18, 2019 and these statements do not require the approval of the General Asscmbly of Sharcholders

Basis of preparation of interim financial statements

These condensed inerim financial statements do not include all the information required for a
complete set of [FRS financial statements, However , selected explanatory notes are included
lo explain events and transactions that are significant to an understanding of the changes in
the company's financial position and performance since the last annual report of financial
statements as ol December 31, 2018 , in addition, The results for the six months period
ended June 30, 2019 are not necessarily indicative of the results that may be expected for the
financial vear ending December 31, 2019 in addition



Jordanian Real Estate Company
For Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed consolidated interim financial statements - reviewed not audited

3- Significant accounting policies
These condensed interim financial statement have been prepared in accordance with
inernational accounting standards ((IFRS) IAS 34))(Interim Financial Reporting).

The condensed interim financial statements are presented in Jordanian Dinars (JOD) which is
the company's presentation functional currency

The condensed interim financial statements have been preparcd on historical cost excepl
financial assets and liabilities which appears on fair value.

Changes in accounting policies

During the current period, the company adopted the below new and amended International
[inancial Reporting Standards (“IFRS™) and improvements to IFRS that are effective lor
periods beginning on 1 January 2018:

IFRS 15 “Revenue from Contracts with Customers”

Amendments to IFRS 2 “Classification and Measurement of Share-based Payment Transactions”.
Amendments to IFRS 4 “Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts™.
Amendments to [AS 40 “Transfers of Investment Property”

Annual improvements to IFRS 2014-2016 Cycle “Amendments to IFRS | and [AS 38"

[FRIC 22 Foreign Currency Transactions and Advances consideration.

The adoption of the above new and amended IFRS and improvements to IFRS had no
significant impact on the condensed consolidated interim financial statements

4- Use of estimates

There has been no material change in the nature and amount of changes in the amounts
included in the 2018 annual financial statements



Jordanian Real Estate Company
For Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

5-

A-

G-
A,

B.-

Accounts receivable & cheques under collection - net

This item consists of 30-Jun-2019 31-Dec-2018
JD 1D
(Reviewed) (Audited)
Accounts receivable B 794,535 975,258
Cheques under collection - short term C 110,012 114,783
Promise to sell D {(296,119) (293,283)
Total 608,428 796,758
Deduct :Provision for impairment (128,000) {128,000)
Net 480428 668,758

This item represnt of accounts receivable resulted from Lands & apartments sales . The
company didn't create provision for doubtful debts incasc of the ownership of the sold {ands

and apartments will (ransfer to the customer upon payback the agreed amounts in accordance
to the contract .

Cheques under collection (Short & long Term) due dates extend to December 2021 .

- The company sign promise to sell contract with its customers in wich it oblige to transfer the

ownership of the sold item to the customer upon receiving the.agrecd amount in accordance
with the contract which reveals the whole deal terms . The promise to sell account recognized
as a receivable account on the customer at full amount and then, the amount decrcased by the
collected amounts from customer . The promise to sell account remain fixed and when
receive th whole amount due from customer , the promise to sell account closed and debited
to the sold property and revenue accounts.

Apartments available for sale

This item represents of the total cost of apartments ready for sale and located on the Al Kettah
village and Jubaiha lands with a tota space of 3,750 squarc meters |

The market value of ready-made apartments approximates their book value

10



Jordanian Real Estate Company
For Development
(P.S.C)

Amman - The Hashemite Kingdom of Jordan

Notes to the condensed interim financial statements - reviewed not audited

7- Lands available for sale

A- This item consists of ; 30-Jun-2019 31-Dec-2018
D JD
(Reviewed) (Audited)
LLands ready for sale 8,417,055 8,553,094
Lands under development for sale 11,907,972 11,907,972
Total 20,325,027 20,461,066

B. This item icludes lands amounted of jD 8,835,778 as of June 30, 2019 and (ID 8,835,778 as
of December 31, 2018) is registered to companics, public institutions and people according to
contracts signed , the ownership of theses lands fixed through contracts and mortgage
vouchers .

C. The fair value for the lands available for sale is reached JD 30,453,462, this bascd on three
licensed realestate evaluators valuations .

8- Financial assets at fair value through comprehensive income

This item consists of : 30-Jun-201t9 31-Dec-2018
D D

(Reviewed) (Audited)

National

Public shareholding companies (listed)

Cosl of Financial assets 6,779,175 6,779,176

Fair value reserve (2,989.,346) (2,792,947)

Fair value 3,789,829 3,986,229

9- Investment in subsidiary (under liquidation)

A. The company owns all capital shares in Al-Theraa' Realestate Investments - limited liability
company - of 10,000 shares .

B. According to Altheraa’ Real estate Investment extraordinary genaral assembly meeting held
on April 24,2014, it took vulontary liquidation decision ,the subsbidiary [inancial statements
have not been consolidated due to absence of one of the consolidated terms in accordance
with the requirements of (IFRS 10)(Consolidated Financial Statements) as there is no control
over this subsidiary . The liquidation procedures arc performing by independent liquidator .



Jordanian Real Estate Company
For Development
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

10- Income tax provision
This item consists of :
30-Jun-2019 31-Dec-2018
D D
(Reviewed) (Audited)
Balance beginning of the period/year 84.216 46,639
Tax for the period/year * 21,603 80,573
Paid tax during the period/year (84,216) (42,996)
Balance ending of the period/year 21,603 84,216
* Reconciliation of taxable income
30-Jun-2019 31-Dec-2013
D D
(Reviewed) (Audited)
Recorded (loss) profit 207,108 544,704
Non-taxable income (138,987) (209,463)
Non-taxable expenses 34,747 67.622
Taxable income 102,868 402,863
Income tax rate 20% 20%
Income tax for the period / year 20,574 80,573
National Contribution Tax 1,029
I'1- Other credit balances
This item consists of : 30-Jun-2019 31-Dec-2018
D D
(Reviewed) (Audited)
Due to shareholders 799,372 802,284
Due 1o others 3,510 9,320
Accrued expenses 9,693 11,566
Provision for jordanian universities fces 158,680 158,680
Provision {or scientific research and professional training 25,060 25,060
Accrued expenses - projects under construction 64,600 58,728
Others 16,444 9,564
Total 1,077,359 1,075,202




Jordanian Real Estatec Company

For Development
(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

i2- Retained carnings

This item consists of :

R. earnings (Acc. loss) at beginning of the period / year
Profit for the year

Tax years earlier

Effect of application of IFRS 9

Previous years expenses

(l.osses) gains from selling financial assets through
comprehensive income

Transfer to statutory reserve

Retained carnings at ending of the period / year

13- Basic and diluted earning per share

This item consists of :

Profit for the period afier tax
Weighted average shares (Share) after tax
Basic and diluted earning per share

30-Jun-2019

31-Dec-2019

D
(Reviewed)
687,859

D
(Audited)
551,963
440,505
(146,598)
(75.189)
(13.622)

(10.963)

(58,237)

687,859

687,859

30-1un-2019

30-Jun-2018

D D
{Reviewed) (Reviewed)
154,067 145,507
34,500,000 34,500,000
1.004 0.004

The diluted carning per share is equal (o the basic carning per share .

[4 Issues

There are cases established by the company against some of the customers with a value of

125,000 dinars, which are land insurance bonds sold

There are cases of third parties against the company in the amount of 23,000 JD is still

pending before the judiciary
13



Jordanian Real Estate Company
For Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financizl statements - reviewed not audited

15- Risk management
Company is facing finance , credit , liquidity and market risks , in gencral the main objectives
and policies of company in finance risk management which financial statement is faced , it is
similar to what declared in {inancial statements on December 31,2018.

16- Subsequent events
There are no subsequent events may have material affects to financial position .

17- Comparative fisures

Certain comparative figures were reclassified to conform with the presentation of the current
period.

18- Related parties transactions

Realated parties include key shareholders , key management personnel , key managers ,
associates and subcidiaries and controlled companies . The company's management has
approved the pricing policies and terms of transactions with related parlics.



Jordanian Real Estate Company
For Development
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

A. Details of due from related parties appear on financial position

Type of
transaction 30-Jun-2019 31-Dec-2018
D D
Associntes (Reviewed) (Audited)
Al-thancya Real estate Co, Finance 195,128 195,128
International Medical Investment Company Finance 600 1,000
Subsidiary
Al-theraa' Real estates Co. Finance 33,263 33,144
Sisters Co.
Alomana’ for Investment & portiolio management Brokerage 600 1,222
Total 229,591 230,494
B. Details of due to related parties appear on financial position
Type of
transaction 30-Jun-2019 31-Dec-2018
1D D

Sisters Co. (Reviewed) (Audited)
Ibn Alhaytham Hospital Co. 4,079 2,876
Arab International Company for
Education and Investment 18.620 19,445
Total 22,699 22,321

Summary of Employee Benefits Other bonus salaries

30-Jun-2019

30-Jun-201 8

D ID
(Reviewed) (Audited)
C. Salaries and other benefits 37,200 35,400
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