To: Amman Stock Exchange

Date: 2019/7/28

Subject: Semiannual Financial Statements for

ARAB BANK
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the period ended 30/6/2019
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Arttached are the Arabic Financial Statements
of Arab Bank Group and Arab Bank s as of
30/6/2019 after being reviewed by the Bank’s
external auditors. Attached are also the English

copy of these financial statements.
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Your Sincerely,
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Ghassan Tarazi

Chief Financial Officer
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General Management - P.O.Box 950545 - Amman 11195 Jordan - Tel. (962-6) 5607231 - Fax (962-6) 5606793
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Ernst & Younq Jordan
P.0.Box 1140
Amman 11118

- Jordan
Building a better
working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BoARD OF DIRECTORS

ARAB BANK GROUP

AMMAN - JORDAN

We have reviewed the accompanying interim condensed consolidated financial statements
of Arab Bank Group as of 30 June 2019, comprising of the interim consolidated statement of
financial position as of 30 June 2019 and the related interim consolidated income statement,
the interim consolidated statement of comprehensive income, the interim consolidated
statement of changes in equity and the interim consolidated statement of cash flows for the
six-month period then ended and explanatory notes. The Board of Directors is responsible
for the preparation and presentation of these interim condensed consolidated financial
statements in accordance with International Accounting Standard 34 - Interim Financial
Reporting (“IAS 34"). Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with International Accounting Standard 34.

Amman - Jordan
29 July 2019

A member firm of Ernst & Young Global Limited



AF ‘™ BANK GROUP

CONDENSED CONSOLIDATED INTERI™~
STATEMENT OF F " \NCIAL POSITION

ASSETS

Cash and balances with central banks

Balances with banks and financial institutions
Deposits with banks and financial institutions
Financial assets at fair value through profit or loss
Financial derivatives - positive fair value

Direct credit facilities at amortized cost

Financial assets at fair value through other comprehensive income
Other financial assets at amortized cost
Investments in associates

Fixed assets

Other assets

Deferred tax assets

Total Assets

LIABILITIES AND SHAREHOLDERS' EQUITY
Banks and financial institutions' deposits
Customers’ deposits

Cash margin

Financial derivatives - negative fair value
Borrowed funds

Provision for income tax

Other provisions

Other liabilities

Deferred tax liabilities

Total Liabilities

Share capital

Share premium

Statutory reserve

Voluntary reserve

General reserve

General banking risks reserve

Reserves with associates

Foreign currency translation reserve
Investments revaluation reserve

Retained earnings

Total Equity Attributable to the Shareholders of the Bank
Non-controlling interests

Total Shareholders' Equity

Total Liabilities and Shareholders' Equity

30 June 2019 31 December
(Reviewed not 2018
Notes Audited) (Audited)
USD '000 USD '000
4 6 955 807 7974014
5 2919950 3197 643
6 273 285 323 443
7 335 286 439 829
68 308 63 963
9 24 062 675 23 785 542
8 371 140 371010
10 8 525 366 8507 847
3369 188 3298 251
11 458 462 455719
12 773 550 613418
143 600 131 946
48 256 617 49 162 625
3491 775 4266 590
13 31 374 826 31430913
2 726 508 2913 471
83 620 51523
14 266 663 281479
15 297 588 321490
214 970 210 303
16 1 103 454 1014 057
5 504 8210
39 565 Ouz 40 498 036
17 926 615 926 615
1225747 1225 747
17 919 507 919 507
977 315 977315
1141 824 1141 824
236 752 237 124
1 540 896 1540 896
(257 153) (264 651)
(312212) (322 831)
18 2 204 962 2 192 006
8 604 253 8573 552
87 362 91037
8 691615 8 664 589
48 256 617 49 162 625

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and

should be read with them.



ARAB BANK GROUP
CONDENSED CONSOLIDATED INTERIM STA ™" "INT OF INCOME

(REVIEWED NOT A 8V}

For the Six-Months For the Three-Months
Period Ended 30 June Period Ended 30 June
Notes 2019 2018 2019 2018
USD '000 USD '000 USD '000 USD '000
REVENUE
Interest income 19 1211348 1 066 156 609017 540354
Less: interest expense 20 545 833 431 899 275918 217 647
Net Interest Income 665 515 634 257 333099 322707
Net commission income 21 147911 149 850 76 506 75 362
Net Interest and Commission Income 813 426 784 107 409 605 398 069
Foreign exchange differences 57152 60 965 26 098 31278
Gain from financial assets at fair value through profit or loss 22 2176 2679 389 1657
Dividends from financial assets at fair value through other comprehensive income 6 643 6 469 3089 2654
Group's share of profits of associates 229923 194 871 122321 103 201
QOther revenue, net 23 21716 24 455 10 883 10393
Total Income 1131036 1073 546 572 385 547 252
EXPENSES
Employees' expenses 245301 240215 123037 121384
Other expenses 143107 137765 70711 73259
Depreciation and amortization 31323 28 520 16 869 14256
Expected Credit Losses on Financial Assets 85088 86 460 53194 38648
Other provisions 12 557 (1468) 7 700 4432
Total Expenses 517 376 491 492 271511 251979
Profit for the Period before Income Tax 613 660 582 054 300 874 295273
Less: Income tax expense 15 160 450 146 078 79 434 79 580
Profit for the Period 453 210 435 976 221 440 215 693
Attributable to :
- Bank's sharcholders 455 405 435 591 225193 218463
- Non-controlling intcrests (2195) 385 (3753) (2770)
Total 453210 435 976 221 440 215 693
Earnings per share attributable to the Bank's shareholders
- Basic and Diluted (US Dollars) 30 0.71 0.68 s 0.34

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and should be read with them.



ARAB BANK GROUP

CONDENSED CONSOLIDATED INTE [STATEMENT OF COMPREIENSIVE INCOME
(REVIEWED NOT AUDITED)

Profit for the period
Add; Other comprehensive income items - after tax

Items that will be subscquently travsferved to the s nent
Exchange differences arising on the translation of foreign operations

Itemy that will not be subsequently transferred to the statement of Income

Net change in fair value of financial assets at lair value through
other comprehensive income

Change in fair value of financial assets at fair value through other
comprehensive income

(Loss) from sale of financial assets at fair value through the statement of
comprehensive income

Total Other Comprehensive Income Items - after Tax

Total Comprehensive Income for the Period

Attributable to :

- Bank’s shareholders

- Non-controlling interests
Total

For the Six-Months

For the Three-Months

Period Ended 30 June Period Ended 30 June
2019 2018 2019 2018
USD '000 USD '000 USD *000 USD '000

453 210 435976 221 440 215 693
10 130 (90711) 23759 (84511)
6768 5912 (4 142) 2 833
9111 6001 (2649) 2767
(2343) ( 89) (1493) 66
16 898 { 84799) 19 617 (81678)
‘=0 108 351177 241 057 134 015
471179 356 418 242018 142 813
(1071) (5241) ( 961) (8798)
470 108 351177 241 057 134 015

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and should be read with them.



ARAB BANK GROUP

CONDENSED CONSQLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

(REVIEWED NOT AUDITED)
- Total Equity
Foreiga -
Notes  Share Capital Share Statutory Voluntary General o (.:vc.:ner;:s“ Reserves with Currency lrl:::lm‘e-nts Retained Anrlb::zble te C Non;. Total \
P Preminm Reserve Reserve Reserve e A b Ti {l uation Earnings * N ountrolling Shareholders
Reserve reserve Shareholders Interests Equity
Reserve
of the Bank
For the Six-Months Period Ended 30 June 2019 USD ‘000 USD '000 USD 000 USD *000 USD '000 USD '000 USD ‘000 USD 000 USD '000 USD 000 USD ‘000 USD ‘000 USD ‘000
Balance at the begianing of the Period 926 61S 1225747 919 507 977 315 1141 824 237124 1540 896 (264 651) (322 831) 2192 006 8573552 91037 8 664 589
Effect of IFRS (16) adoption (note 3} - - - - - - - B . (5315) (5315) - (5315)
R d Bal at the b ing of the year 926 615 1225747 919 507 977 315 1 141 824 237124 1540 396 (264 651) (322 831) 2186 691 8 568 237 91 037 8 659 274
Total Comprehensive Income for the Period . - - - - - - 7 498 8276 455 405 471179 (1071) 470108
Transferred from in | Teserve to retained eamings - - - - - - - . 2343 (2343) - - -
Dividends 18 . - . . . N . - - (417997) (417997) (2604) (420 601)
Transferred from general banking risk reserve - - - . . (372) N - - 372 - - -
Changes in associates equity *** - . - - - - . - - (17 166) (17 166) - (17 166)
Balance at the Ead of the Period 926 615 1225 747 919 507 977 315 1141 824 236 752 1 540 896 (257 153) {312 212) 2 204 962 8604 253 87362 8 691 615
e
For the Six-Mounths Period Ended 30 June 2018
Balance at the beginning of the period 926 615 1225 747 841 359 977 315 1141824 395828 1540 896 (350 550) (313 438) 1904 663 8290 259 119013 8409272
Effect of [FRS (9) adoption . . - - . - - - . (142111) (142111) (82a1) (150 352)
R Bal at the b of the year 926 615 1225747 841 359 977 315 1141 824 395 828 1 540 896 (350 S50) (313 438) 1762 552 8148 148 110772 8 258 920
Total Comprehensive Income for the Period - - - - - - - {84 855) 5682 435 591 356 418 (5241) 351177
Transfered from i J reserve 10 retained eamings . - - - - - - - 77 ()] - - -
Transferred from ‘ feserve to i . ; . N . N N . . N R 12 12
interests
Dividends - - . . . . . R - (368 911) (368911) (4759) (373 670)
Transferred from general banking risk reserve =* - . - - - (95831) - - - 95 831 - -
Changes in associates equity*** - - - - « - = . - (74 031) (74031) - (74031}
Adjustments During the period - - - - - - - - - 985 985 - 985
Balance at the End of the Period 926 615 1225747 841 359 977 315 1141 824 299 997 1 540 896 {435 405) {307 679) 1 851 940 8062 609 100784 8163 393
doption of certain A dard: d to USD 2 8 million as of 30 June

* The retained earnings include restricted deferred tax assets in the amount of USD 143.6 million, Restricted retained eamings that cannot be distributed or otherwise utilized except only under cerain circumstances as a result of the adop

2019

* The Bank cannot use a restricted amount of USD (312 2) million which

p the negative i

revaluation reserve in accordance with the instructions of the Jordan Secusities Commission and Central Bank of Jordan as of 30 June 2019,

** The Central Bank of Jordan issued a new regulations No 13/2018 dated 6 June 2018, in which it requested the transfer of the general banking risk reserve balance (calculated in accordance with the Central Bank of Jordan's regulations) to the retained eamings 10 offset the
effect of IFRS 9 on the opening balance of the retained earnings account as of 1 January 2018 The regulations also instructs that the balance of the gencral banking risk reserve should be restricted and may not be distributed as dividends to the shareholders or used for any other

purposes without prior approval from the Central Bank of Jordan

*=* Changes in associates equity represents the Group's share from the changes in the associates equities which resulted from the adoption of [FRSs.

The accompanying notes from (1) to {(34) are an integral part of these

d d 1id

d interim fi

and should be read with them



ARAB ™ *~F “™UP

CONDENSED CONSOLIDATED INTER1VI STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

CA™" TLOWS F™~" OPERATING ACTIVITIES
Profit tor the period before tax
Adjustments for;
Group's share of profits of associates
Depreciation and amortization
Expected Credit Losses on Financial Assets
Net accrued intercst
(Gains) from sale of fixed assets
Dividends on financial assets at fair value through other comprehensive income
(Gains) from revaluation of financial assets at fair value through profit or loss
Other provisions
Total

{Increasc) Decrease in Assets:

Balances with central banks (maturing after 3 months)

Deposits with banks and financial institutions (maturing after 3 months)
Direct credit facilities at amortized cost

Financial assets at fair value through profit or loss

Other assets and financial derivatives

Increase {Decrease) in Liabilities;
Banks' and financial institutions' deposits (maturing after 3 months)
Customers' deposits
Cash margin
Other liabilities and financial derivatives (

Net Cash Flows Generated by Operating Activities before Income Tax
Income tax paid

Net Cash Flows Generated by ( used in) Operating Activities

CASH F' ™Y€ ™™ )M INVESTING ACTIVITIES

Sale of financial assets at fair value through other comprehensive income
(Purchase) of other financial assets at amortized cost

(Increase) of investments in associates

Dividends received from associates

Dividends received from financial assets at fair value through other comprehensive income
(Increase) in fixed assets - net
Net Cash Flows Generated by (Used in) Investing Activities
CAT™ TLOWS FROM FINANCING ACTIVITIES
(Paid) borrowed funds
Dividends paid to shareholders
Dividends paid to non-controlling interests
Net Cash Flows (Used in) by Financing Activities
Net (Decrease) in cash and cash equivalents
Exchange differences - change in foreign exchange rates
Cash and cash equivalents at the beginning of the Year
Cash and Cash Equivalents at the End of the Period
Operational Cash Flows form Interest
Interest Paid
Interest Received

For the Six-Months

Period Ended 30 June
Netess 7119 2018

uou '000 USD '000
613 660 582 054
(229 923) (194 871)
31323 28 520
85088 86 460
29 978 (22533)

( 286) -
(6643) (6469)
22 ( 509) ( 40)
12 557 (1468)
535 245 471 653
50 563 707 429
(365 689) (348 237)
104 792 ( 85 096)
( 157 906) (162 254)
165 302 292 294
(56 087) (627 758)
( 186 963) (134 140)
134 530 ( 113 566)
223 787 325
15 ( 196 840) (177 994)
26 947 (177 669)
8 146 25 056
(17519) (139 664)
( 600) 1 848
82415 91372
6 643 6 469
(33 780) (17361)
45 305 (32 280)
( 14 816) 2 466
(413 846) (365 352)
(2 604) (4759)
(431 266) (367 645)
(359 014) (577 594)
7498 ( 84 855)
7 367 430 7354955
31 7015914 6 692 506
510 118 453 031
1205611 1046 755

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and should be

read with them.
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ARAB B/ *'"” GROUP

NOTES Tu 1HE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX-MONTHS PERIOD ENDED 30 JUNE 2019

(REVIEWED NOT AUDITED)

1. GENERAL INFORMATION

* Arab Bank was established in 1930, and is registered as a Jordanian public shareholding
limited company. The Head Office of the Bank is domiciled in Amman - Hashemite
Kingdom of Jordan and the Bank operates worldwide through its 79 branches in Jordan
and 125 branches abroad. Also, the Bank operates through its subsidiaries and Arab
Bank (Switzerland) limited.

s Arab Bank Plc shares are traded on Amman Stock Exchange. The share of Arab Bank
represents the Bank’s share in all entities of Arab Bank Group except for Arab Bank
(Switzerland) Limited, the shares of which are stapled with Arab Bank shares and are
traded at the same time.

» The accompanying interim condensed consolidated financial statements were approved

by the Board of Directors in their meeting Number (4) on 25 July 2019.

2. BA='S OF CONSOLIDATION OF INTERIM CONDENSED CONSN! INATEN SIMANCIAL

STATEMENTS

* The accompanying interim condensed consolidated financial statements of Arab Bank
Group, presented in US dollars, comprise the financial statements of Arab Bank plc, Arab
Bank (Switzerland) Limited and the following key subsidiaries:

Date of Principal Place of Paid up
Company Name Percentage of ownership% acquisition Activity incer~aration capital
30 June 31 December
2019 2018
Europe Arab Bank plc 100.00 100.00 2006 Banking United Kingdom € 570m
Arab Bank Australia . AUD
100.00 100.00 1994 Banking Australia
Limited 119.3m
{slamic International Arab
100.00 100.00 1997 Banking Jordan JD 100m
Bank plc
Arab National Leasing Financial
100.00 100.00 1996 ) Jordan JD 50m
Company LLC Leasing
. Brokerage and
Al-Arabi Investment Group
LLC 100.00 100.00 1996 Financial Jordan JD 14m
Services
Arab Sudanese Bank SDG
100.00 100.00 2008 Banking Sudan
Limited 117.5m
Brokerage and
Al Arabi Investment Group
100.00 100.00 Financial Palestine JD1.7m
/ Palestine 2008 X
Services
Arab Tunisian Bank 64.24 64.24 1982 Banking Tunisia TND 100m
Arab Bank Syria 51.29 51.29 2005 Banking Syria SYP 5.05b
Al Nisr Al Arabi Insurance
50.00 50.00 2006 Insurance Jordan JD 10m

Company



* The interim condensed consolidated financial statements comprise the financial statements
of the Bank and its subsidiaries where the Bank holds control over the subsidiaries. The
control exists when the Bank controls the subsidiaries significant and relevant activities and
is exposed, or has rights, to variable returns from its involvement with the subsidiaries and
has the ability to affect those returns through its power over the subsidiaries.

* The interim condensed consolidated financial statements of subsidiaries is prepared using
the same accounting policies used by the Group. When necessary, adjustments are made
to the financial statements of subsidiaries to bring their accounting policies into line with
those used by the Group.

* The results of operations of the subsidiaries are included in the interim condensed
consolidated statement of income effective from the acquisition date, which is the date of
transfer of control over the subsidiary by the Group. The results of operations of
subsidiaries disposed are included in the Interim Condensed Consolidated statement of
income up to the effective date of disposal, which is the date of loss of control over the
subsidiary.

= Upon consolidation of the Interim Condensed Consolidated financial statements, inter-
Group transactions and balances between Arab Bank plc and Arab Bank (Switzerland)
Limited and other subsidiaries are eliminated. Non-controlling interests (the interest not
owned by the Group in the equity of subsidiaries) are stated separately within shareholders'
equity in the Interim Condensed Consclidated statement of financial position.

3. SIGNIFICANT ACCOUNTING ES™MATES AND_POLICIES

Basis of preparation of the Interim Condensed Consolidated Financial Statements
* The accompanying interim Condensed Consolidated financial statements has been prepared
in accordance with International Accounting Standard (IAS) 34 "Interim Financial Reporting".

« The Interim Condensed Consolidated financial statements are prepared in accordance with
the historical cost principle, except for financial assets at fair value through profit or loss,
financial assets at fair value through other comprehensive income and financial derivatives,
which are stated at fair value as of the date of the interim condensed consolidated financial
statements.

= The accompanying Interim Condensed Consolidated financial statements do not include all
the information and disclosures required for the annual financial statements, which are
prepared in accordance with the International Financial Reporting Standards and must be
read with the consolidated financial statements of the Group as of 31 December 2018. In
addition, the results of the Group’s operations for the six months ended 30 June 2019 do not
necessarily represent indications of the expected results for the year ending 31 December
2019, and do not contain the appropriation of the profit of the current period, which is usually
performed at year end.



The accounting policies adopted in the preparation of the Interim Condensed Consolidated
financial statements are consistent with those adopted for the year ended 31 December 2018,
except for the adoption of new standards and amendments effective as of 1 January 2018:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17.
Therefore, IFRS 16 did not have an impact for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Group elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of
initial application. The Group also elected to use the recognition exemptions for lease contracts
that, at the commencement date, have a lease term of 12 months or less and do not contain a
purchase option (‘short-term leases'), and lease contracts for which the underlying asset is of low
value (‘low-value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the interim condensed consolidated statement of financial position as at 1 January
2019:

2019
USD '000
{Unaudited)
Assets
Right of use assets 104,347
Liabilities
Operating lease liabilities 102,637
Less: Prepaid rent (7,025)
Total equity (51%)

a) Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of property and equipment. Before the adoption
of IFRS 16, the Group classified each of its leases (as lessee) at the inception date as either a
finance lease or an operating lease. A lease was classified as a finance lease if it transferred
substantially all of the risks and rewards incidental to ownership of the leased asset to the Group;
otherwise it was classified as an operating lease. Finance leases were capitalized at the
commencement of the lease at the inception date at the fair value of the leased property or, if
lower, at the present value of the minimum lease payments.

-8-



Lease payments were apportioned between interest (recognised as finance costs) and reduction
of the lease liability. In an operating lease, the leased property was not capitalized and the lease
payments were recognised as rent expense in profit or loss on a straight-line basis over the lease

term. Any prepaid rent and accrued rent were recognised under Prepayments and Trade and
other payables, respectively.

Upon adoption of IFRS 18, the Group applied a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets. The standard provides
specific transition requirements and practical expedients, which has been applied by the Group.

* Leases previously classified as finance leases

The Group did not change the initial carrying amounts of recognized assets and liabilities at the
date of initial application for leases previously classified as finance leases (i.e., the right-of-use
assets and lease liabilities equal the lease assets and liabilities recognized under IAS 17). The
requirements of IFRS 16 was applied to these leases from 1 January 2019,

* Leases previously accounted for as operating leases

The Group recognised right-of-use assets and operating lease liabilities for those leases
previously classified as operating leases, except for short-term leases and leases of low-value
assets. The right-of-use assets for most leases were recognised based on the carrying amount as
if the standard had always been applied, apart from the use of incremental borrowing rate at the
date of initial application. In some leases, the right-of-use assets were recognised based on the
amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments
previously rec ised. Lease liabilities were recognized based on the present value of the
remaining lease payments, discounted using the incremental borrowing rate at the date of initial
application.

The Group also applied the available practical expedients wherein it:
+ Used a single discount rate to a portfolio of leases with reasonably similar characteristics

* Relied on its assessment of whether leases are onerous immediately before the date of initial
application

» Applied the short-term leases exemptions to leases with lease term that ends within 12 months at
the date of initial application

» Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application

* Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease



IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments.
The interpretation is effective for annual reporting periods beginning on or after 1January 2019,
but certain transition reliefs are available.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are 'solely payments of principal
and interest on the principal amount outstanding’ {the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify
that a financial asset passes the SPP! criterion regardless of the event or circumstance that
causes the early termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

-10-



Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is
recognised in full. Any gain or loss resulting from the sale or contribution of assets that do not
constitute a business, however, is recognised only to the extent of unrelated investors' interests in
the associate or joint venture. The IASB has deferred the effective date of these amendments
indefinitely, but an entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term
interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying IAS 28 investments in Associates and Joint Ventures.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Accountir— =5t/ ites

* The accounting estimates adopted in the preparation of the Interim Condensed
Consolidated financial statements are reasonable and consistent with those adopted for
the year ended 31 December 2018, except for ECL as mentioned below.

Use of estimate

Provision for impairment - ECL

In determining impairment of financial assets, judgement is required in the estimation of the
amount and timing of future cash flows as well as an assessment of whether the credit risk
on the financial asset has increased significantly since initial recognition and incorporation of
forward-looking information in the measurement of ECL.
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Inputs, assumptions and techniques used for ECL calculation — IFRS9 Methodology

Key concepts in IFRS 9 that have the most significant impact and require a high level of
judgment, as considered by the Group while determining the impact assessment, are:

Assessment of Significant Increase in Credit Risk

To assess whether the credit risk on a financial asset has increased significantly since
origination, the Group compares the risk of default occurring over the expected life of the
financial asset at the reporting date to the corresponding risk of default at origination, using
key risk indicators that are used in the Group’s existing risk management processes.

Our assessment of significant increases in credit risk will be performed at least quarterly for
each individual exposure based on three factors. If any of the following factors indicates that
a significant increase in credit risk has occurred, the instrument will be moved from
Stage 1 to Stage 2:

1. We have established thresholds for significant increases in credit risk based on
movement in PDs relative to initial recognition.

2. Additional qualitative reviews will be performed to assess the staging results and
make adjustments, as necessary, to better reflect the positions which have
significantly increased in risk.

3. Instruments which are 45 days past due have experienced a significant increase in
credit risk. Central Bank of Jordan in its instructions requested to apply 60 days past
due for significant increase in credit risk which is subject to decrease to 30 days in 3
years. Arab Bank applies 45 days past due in this regard.

Movements between Stage 2 and Stage 3 are based on whether financial assets are credit-
impaired as at the reporting date. The determination of credit-impairment under IFRS 9 will
be similar to the individual assessment of financial assets for objective evidence of
impairment under |IAS 39, as mentioned in the “Definition of default” below.

Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios

The measurement of expected credit losses for each stage and the assessment of significant
increases in credit risk must consider information about past events and current conditions
as well as reasonable and supportable forecasts of future events and economic conditions.
The estimation and application of forward-looking information will require significant
judgment.

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate Stage
1 and Stage 2 credit loss allowances are modelled based on the macroeconomic variables
(or changes in macroeconomic variables) that are most closely correlated with credit losses
in the relevant portfolio.

Each macroeconomic scenario used in our expected credit loss calculation will have
forecasts of the relevant macroeconomic variables.
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The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted

probability-weighted estimate that considers a minimum of three future macroeconomic
scenarios.

The base case scenario will be based on macroeconomic forecasts (e.g.. GDP, inflation,
interest rate...). Upside and downside scenarios will be set relative to our base case
scenario based on reasonably possible alternative macroeconomic conditions. Scenario
design, including the identification of additional downside scenarios will occur on at least an
annual basis and more frequently if conditions warrant.

Scenarios will be probability-weighted according to the best estimate of their relative
likelihood based on historical frequency and current trends and conditions. Probability
weights will be updated on a quarterly basis. All scenarios considered will be applied to all
portfolios subject to expected credit losses with the same probabilities.

Definition of default

The definition of default used in the measurement of expected credit losses and the
assessment to determine movement between stages will be consistent with the definition of
default used for internal credit risk management purposes. IFRS 9 does not define default,
but contains a rebuttable presumption that default has occurred when an exposure is greater
than 90 days past due.

The Group has set out the definition of default where a default is considered to have
occurred when either or both of the two following events have taken place:

* The obligor is considered unlikely to pay its credit obligations in full

« The obligor is past due for 90 days or more on any material credit obligation.

Expected Life

When measuring ECL, the Group must consider the maximum contractual period over which
the Bank is exposed to credit risk. All contractual terms should be considered when
determining the expected life, including prepayment options and extension and rollover
options. For certain revolving credit facilities that do not have a fixed maturity, the expected
life is estimated based on the period over which the Group is exposed to credit risk and
where the credit losses would not be mitigated by management actions.
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4. CASH AND BALANCES WITH CENTRAL BANKS

The details of (his item are as follows:

30 June 2019 3 December
(Reviewed not 2018
Audited) {Audited)
USD '000 usD ‘000
Cash in vauits 468 965 452637
Balances with central banks:
Current sccounts 1914 505 2484 344
Time and notice 2 507 290 2879 087
Mandatory cash reserve 1521709 1543327
Certificales of deposit 548 395 616 365
Less: Net ECL Charges (5057) (1746)
Total 6 955 807 7974014
- Exeept for the mandatory cash reserve, there are no restricted balances st Central Banks.
- Balances and certificates of deposits maturing afler three months amounted to USD 38 6 million as of 30 June 2019
{USD 38 6 million es of 31 December 2018)
The movement of ECL charges on Balances with Central Banks is as follows:
30 June 2019 31 December 2018
(Reviewed not Audited) {Audited)
USD '000 USD '000 USD ‘000 USD ‘000 UsD ‘o000
Stage 1 Stage 2 Stage 3 Total Total
Balance at the beglaning of the perlad \ year 1746 - 1746 2560
Net ECL Charges for the period 3237 - 3237 { 669)
Adjusiments during the period and Translation adjustments 4 - 74 {145)
Balance af the end of the period \ year 5057 - 5087 1746
S. BALANCES WITH BANKS AND FINANCIAL INSTITUTIONS
The details of (his item are as fotlows:
Local banks and Minancial institutions (;t\‘l::::o’:‘: A D;;el':b"
Audited) (Audited)
USD 000 USD '000
Current Accounts 1520 i
Time deposits maturing wilhin 3 months 142 834 167 598
Total 144 404 168 769
Banks and financial institutions abroad (;2“;‘::::0:; n D;;:';'b"
Audited) (Audited)
USD '000 USD '000
Current accounts 1217351 1511127
Time depasits maturing within 3 months 1464 60 1519297
Certificales of deposit maturing within 3 months 96 645 -
Total 2778 056 3030424
Less: Net ECL Charges (2510 (1550
Total baiances with banks and financial institutions local and abroad 2919 950 3 197 643

- There are no non-interest bearing belances as of 30 June 2019 and 31 December 2018

- There are no restricted balances as of 30 June 2019 and 31 Decembor 2018
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The movement of ECL charges on Balances with Banks & Finuncial tnstitutions is as follows:

Bslance at the beginning of the Period \ year
Net ECL Charges for the period
Adjustments during the period and Translation adjustments

Balance at the end of the period \ year

The details of this item are s follows:

Deposits with Local Banks and Financiat Institutions:

Time deposits maturing after 3 months and before 6 months
Time deposits maturing after one year
Total

Deposits with Banks and Financial Institutions Abroad:

Time deposils maturing aRes 3 months and befote 6 months

"Time deposils maturing aRer 9 moanths end before a year

Centificates of deposits nfter 6 months end before 9 months
Total

Legs; Net ECL Charges

Total deposits with banks and linancial institutions Local and Abroad

- There are no restricted deposits as of 30 June 2019 and 31 December 2018.

The movement of ECL charges on Deposits with Banks & Financinl institutions is as (ollows:

Balance at the beginning of the period \ year

Net ECL Charges for the period

Adjustmenls during the period and Translation adjustments
Balance at the end of the period \ year

30 June 2019 31 December 2018
{Reviewed not Audited) (Audited)
USD '000 USD '000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total Total
1550 - 1550 1810
930 . 930 ( 241)
30 . 30 (19)
1510 - 2510 1550
&z:":::“n‘:‘ 31 December 2018
Audited) (Audited)
USD *000 USD '000
- 6090
167 726 167726
167126 173816
(;Z:i::::";; 31 December 2018
Audited) (Audited)
USD '000 USD ‘000
42641 148 817
8202 3327
56 850 .
107 693 152 144
(2134) (2517)
173 285 323 443
30 June 2019 31 December 2018
{Reviewed not Audited) (Audited)
USD ‘000 USD '000 USD '000 USD '000 USD '000
Stage | Stage 2 Stage ) Total Total
2517 - 1517 1726
375) . (375) 781
(8) - (8) 10
213 . 2134 517
[ty
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7.

FINANCIAL ASSETS AT F2™ YALUE THROUGH PROFIT OR LOSS

The details of this item are as follows:

30 June 2019 31 December 2018

(Reviewed not (Audited)

Audited) !

USD '000 USD '000
Treasury bills and Governmental bonds 19 756 96 878
Corporate bonds 262 067 289 808
Loans and advances 29 624 29 624
Corporate shares 1751 1 845
Mutual funds 22 088 21674
Total 335286 439 829

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The details of this item are as follows:

30 June 2019 31 December 2018
(Reviewed not (Audited)
Audited)
USD '000 USD '000
Quoted shares 193 949 194 134
Unquoted shares 177 191 176 876
Total 371 140 371010

Cash dividends from investments above amounted to USD 6.6 million for the six-months period ended 30 June 2019 (USD 6.5

millions for the six-months period ended 30 June 2018).
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9- DIRECT CREDIT FACILITIES AT AMORTIZED COST
The details of this item are as follows:

Discounted bills *

Overdrafts *

Loans and advances *
Real-estate loans

Credit cards
Total

Less: Interest and commission in suspense

Provision for impairment - ECL

Total

Net Direct Credit Facilities At Amortized Cost

30 June 2019
(Reviewed not Audited)
Consumer Corporates Bz?nks efnd Govemme:nt
Banking Small and Large Fm'ancllal and Public Total
Medium Institutions Sector

USD '000 USD '000 USD '000 USD ‘000 USD '000 USD '000
75 871 126 042 547 461 71457 1014 821 845
119 638 1195241 3660937 5109 303911 5284 836
3196 887 1833 526 11 502 400 73 154 786 078 17 392 045
2 206 255 147 317 205 304 - - 2 558 876
171 119 - - - - 171 119
5769 770 3302126 15916 102 149 720 1091 003 26 228 721
65 489 107 751 322717 8 821 - 504 778
155 261 212 331 1284 627 4 589 4 460 1 661 268
220 750 320 082 1607 344 13 410 4 460 2 166 046
5549 020 2 982 044 14 308 758 136 310 1 086 543 24 062 675

* Net of interest and commission received in advance which amounted to USD 134.9 million as of 30 June 2019.
- Rescheduled loans during the six months period ended 30 June 2019 amounted to USD 906.6 million .

- Restructured loans (transferred from non performing to watch list loans) during the six-months period ended 30 June 2019 amounted to USD 0.6 million.

- Direct credit facilities granted to and guaranteed by the Government of Jordan amounted to USD101.4 million, or 0.397 of total direct credit facilities as of 30 June 2019.
Non-performing direct credit facilities amounted to USD 1894.1 million, or 7.2% of total direct credit facilities as of 30 June 2019.
Non-performing direct credit facilities net of interest and commission in suspense amounted to USD 1409.7 million, or 5.5% of direct credit facilities after deducting interest and commission

in suspense as of 30 June 2019.
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Discounted bills *

Overdrafts *

Loans and advances *
Real-estate loans

Credit cards
Total

Less: Interest and commission in suspense
Provision for impairment - direct credit facilities at amortized cost

Total

Net Direct Credit Facilities at Amortized Cost

Net of interest and commission received in advance, which amounted to USD 137.3 million as of 31 December 2018.
Rescheduled loans during the year ended 31 December 2018 amounted to USD 428.3 million.

31 December 2018

(Audited)
Corporates Banks and Government
Consumer . . .
Banking Small_and Large Fm.anc.lal and Public Total
Medium Institutions Sector
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000

76 150 141 571 575 281 65 946 2519 861 467
114 302 1289711 3576 415 5083 284 498 5270 009
3103 539 1698 771 11445 370 45 835 768 636 17 062 151
2 197 746 157 954 87 985 - - 2443 685
176 099 - - - - 176 099
5 667 836 3288 007 15 685 051 116 864 1 055 653 25 813 411
73128 98 914 273 939 7 955 - 453 936
163 495 171933 1232759 505 5241 1573933
236 623 270 847 1 506 698 8 460 5241 2 027 869
5431213 3017160 14 178 353 108 404 1050 412 23 785 542

Restructured loans (transferred from non performing to watch list loans) during the year ended 31 December 2018 amounted to USD 3.3 million.
Direct credit facilities granted to and guaranteed by the government of Jordan as of 31 December 2018 amounted to USD 31.9 million, or 0.12% of total direct credit facilities.

Non-performing direct credit facilities as of 31 December 2018 amounted to USD 1742.1 million, or 6.7% of total direct credit facilities.

Non-performing direct credit facilities net of interest and commission in suspense as of 31 December 2018 amounted to USD 1302.9 million, or 5.1 % of direct credit facilities, after

deducting interest and commission in suspense.
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The details of movement on the provision for impairment of the ECL as of 30 June 2019 are as follows:

Balance at the beginning of the year

Transferred to Stage |

Transferred to Stage 2

Transferred to Stage 3

Used from provision (written off)

Impact on ECL caused by transfers between stages during the period
ECL Charges for the period ( within the same stage)

Adjustments during the period and Translation Adjustments

Balance at the end o the period

Batance at the beginning of the year
Transferred to Stage |
Transferred (o Stage 2

Transferred to Stage 3

Used from provision (written off)

Impact on year-end ECL caused by transfers between stages during
the year

ECL Charges for the year (within the same stege)

Adjustmenis during the period and Translation Adjustments

Balance at the end of the period

30 June 2019
(Reviewed not Audited)
USD '000 USD '000 USD '000 0
Stage 1 Stage 1 Stage 3
86 435 302 549 1184 549 1573933
5273 (4954) (319) .
(2130) 2358 ( 228) .
( 755) (14919) 15 674 .
- . (14832) (14832)
343 1597 16285 18225
4304 38021 28 006 70331
111 1267 11233 13611
94 S81 325919 1240 768 1661 268
31 December 2018
{Audited)
USD ‘000 USD '000 USD ‘000 USD '000
Stage 1 Stage 2 Stage 3 Total

85 661 297203 1010 050 1392914

5092 (4632) ( 460) .

(10392) 12531 (2139) .

( 330) (13206) - 13 536 .
- - (35182) {35182)
6261 20917 32301 59479
310 {1743) 173 822 172 389
(167 (8521) (6979) (15 667)
86 438 302 549 1184 949 1573933

- There are no provisions no longer required as a result of or
85 0f 30 June 2019 and 31 December 2018

- Impairment is assessed based on individual customer accounts

d to olher non-performing direct credit facilities

* Non-performing loans transferred to off balance sheet amounted to USD 0.8 million &5 of 30 June 2019 (USD § million as of 34
December 2018) noting that these non-performing direct credit facilities are fully covered by set provisions and suspended interest
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The details of movement on interest And commission in suspense are ps follows:

Balance at the beginning of the period
Inlerest and commissions suspended during the period

Interest and commissions in suspense setiled / writlen off or transferred to
off condensed lidated interim of financial position

Recoveries

Adjustments during the period
Translation adjusiments

Balance at the End of the Period

Balance at the beginning of Ihe year

Interest and commissions suspended during the year

Interes! and commissions in suspense settled / written off or transferred to
off consclidated statement of financial position

Recoveries

Adjustment during he year

Transletion adjustments

Balance at the End of the Year

30 June 2019
{Reviewed not Auditet
Consumer Corporates Banks ana Govemment
Banking Sl T Financial and Public Total
Medium Large Institutions Sector
USD '000 USD '000 USD 000 USD 900 USD '000 USD '000
73128 96 914 273939 7955 - 453 936
7499 7166 50780 809 - 66 254
1227) (1530) { 267) . . {14 068)
(1870) ( 684) (1271) . - (3825)
(5 | 857 ( 965) 57 . 944
{ 992) 2028 501 - - 1537
65 489 107 751 322 117 8821 - 504778
=242
31 December 2018
(Audited)
c Corporates Banks and Govamment
Bora!:\'::;r ol Financial and Public Total
Medium Lawrge Institutions Sectar
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
64 406 94 150 213 160 6 545 - 378 26)
16531 12119 78 100 1410 . 108 160
(2350 (4878) (4376) - - (11 604)
(3587) (797 (2440 - - (6824)
- - (8 669) . . (8669)
(1872) (1680) (1836) - - (5388)
73128 98 914 273939 7955 - 453 936

Classification of direct credit facilities at amortized cost based on the geographical and economic sectors as follows:

Economic Sector

Consumer Banking

Industry and mining

Construction

Real - Estate

Trade

Agriculture

Tourism and Hotels

Transposiation

Shares

General Services

Banks and Financial {nstitutions

Govermment and Public Sector
Net Direct Credit Facilities at amortized Cost

30 June 2019

31 December

Inside Jordan Outside Jordan (Reviewed not 2018

Audited) (Audited)

USD '000 USD '000 USD ‘000 USD '000
2857636 2691384 5549 020 5431213
1648092 3105869 4753 961 4796276
447 097 1622265 2069 362 2047 525
364 149 1 545 621 1509 770 1 860 530
1333782 2958 084 4291 866 4244 561
156 997 129323 286 320 329476
216 891 337840 554 731 645 659
111501 306 633 418 134 61 788
- 11985 11985 1] 985
804 418 2190255 2994673 2897 663
9864 126 446 136310 108 404
190 193 296 348 1 086 543 1050412
8 140 el_l 15922 053 24 062,678 23 785 541
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The detnils of this item are as follows:

Treasury bills

Govemmental bonds and bonds guaranteed by Ihe government
Corporate bonds

Less; Net ECL Charges

Total

Analysis of bonds based on interest mature:

Floating interest rate
Fixed interest rate

Less: Net ECL Cherges
Total

Analysis of financial assets based on market quotation:

Financial assets quoted in the market:

Treasury bills

Governmental bonds and bonds guaranteed by the govemment
Corporate bonds

Total

Financial assets unquoted in the market:

Trensury bills

Governmental bonds and bonds guaranteed by the govemment
Corparaic bonds

Total

Less: Net ECL Charges
Grand Total

30 June 2019

31 December

(Reviewed not 2018
Audited) {Audited)
USD ‘000 USD '000

2694 640 2619749
4452371 4513903
1419235 1414711
(40 880) (40516}
8 525 366 8 507 847
30 June 2019 31 December

{Reviewed not 2018
Audiled) (Audited)
USD '000 USD '000

578 772 524 708
7987474 8023 655
{ 40 880) (40516)
8 525 Jﬁ 8507 847
30 June 2019 31 December

(Reviewed not 2018
Audited) (Audited)
USD ‘000 USD '000

692 649 789 039
915 501 832774
1300 708 1315893
2 908 358 2937 706

30 June 2019

31 December

The mavement of ECL charges on Other Financlal Assets ar Amortized Cost is ns follows;

Balance at the beginning of the period / year

Transfer to Stage (1)

Transfer to Stage (2)

Transler to Stage (3)

Net ECL Charges for the period

Adjustments during the period and translation adjusiments
Balance at the end of the period \ yenr

During the Six months period ended 30 June 2019 certain financial assets

ended 31 December 2018)

(Reviewed not 2018
Audited) (Audited)
USD '000 USD ‘000
2001 951 1830710
3536870 3681129
118 527 98 818
5657388 5610 657
{40880} (40516)
8 525 366 8 507 847
30 June 2019 31 December 2018
{Reviewed not Audited) (Audited)
USD '000 USD '000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total Total
18178 17 565 4776 40 516 83028
14 (14) . . .
( 306) 106 - N .
(4465) 4728 - 260 {231
63 4] - 104 { 10 200}
13 48] 22 623 4716 40 82 A0 516

8t amortized cost with a total amount of USD9,1 million were sold (USD 183 2 million duting the year
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11- FIXED ASSETS

The additions to and disposals of fixed assets during the six-months period ended 30 June 2019 amounted to USD

33.8 million and USD 10.1 million respectively (USD 25.3 million and USD 8.5million for the six-months period
ended 30 June 2018).

The cost of fully depreciated fixed assets amounted to USD 253.5 million as of 30 June 2019 (USD 256.7 million
as of 31 December 2018).

12_ ervnn 4 GSETS

The details of this item are as follows:

31 December

30 June 2019 2018
(Reviewed not Audited) (Audited)
USD '000 USD '000
Accrued interest receivable 211913 206 176
Prepaid expenses 137718 116 949
Foreclosed assets * 92 609 88 344
Intangible assets 27 008 22 587
Right-of-use Assets, net 99 961 -
Other miscellaneous assets 204 341 179 362
Total 773 550 612 418

* Central Bank of Jordan instructions require disposal of these assets during 2 maximum period of two years from
the date of foreclosure.
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13- CUSTOMERS' DEPOSITS
The details of this item are as follows:

Current and demand
Savings

Time and notice
Certificates of deposit
Total

Current and demand
Savings

Time and notice
Certificates of deposit
Total

30 June 2019
(Reviewed not Audited)
Consumer Corporates Government and
Banking Small & Medium Large Public Sector Total

USD 000 USD '000 USD ‘000 USD '000 USD '000
7 557 461 1956316 1 830 262 187 173 11531212
3066 406 111561 25 655 176 3203 798
9033 992 1058 024 3874790 2146 793 16 113 599
379191 24 401 59 "“_ 62 840 5262'7
20 037 050 3 150 302 5 7% a2 2 396 982 31374 820

31 December 2018
(Audited)
Consumer Corporates Government and
Banking Small & Medium Large Public Sector Total

USD '000 USD '000 B usD '000 USD '000 USD '000
7494 375 2130174 1961 191 308 044 11 893 784
2984 797 124 049 20775 3449 3133070
8475 548 1106 333 3 883 541 2525223 15990 645
308 169 17117 40913 4701= 413 414
19 262 889 3377673 “ 906 420 2883 va1 31430913

Total Government of Jordan and Jordanian public sector deposits amounted to USD 617.6 millions, or 2% of total customers' deposits as of
30 June 2019 (USD 769.3 million, or 2.5% of total customers' deposits as of 31 December 2018).

Non-interest bearing deposits amounted to USD 10413.7 million, or 33.2% of total customers' deposits as of 30 June 2019

(USD 10677.8 million, or 34% of total customers' deposits as of 31 December 2018).

total customers' deposits as of 31 December 2018).

total customers' deposits as of 31 December 2018).
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Blocked deposits amounted to USD 151.2 million, or 0.48% of total customers’ deposits as of 30 June 2019 (USD 162.8 million, or 0.5% of
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BORROWED FUNDS

The detnils of this item are as follows:

30 June 2019 31 December

(Reviewed not 2018
Audited) (Audited)
USD '000 USD '000
From Central Banks 87980 7834)
From banks and financial institutions 178 68) 203 138
Total 266 663 281479

Analysis of borrowed funds according to interest nature is ay follows:

30 June 2019 31 December

(Reviewed not 2018
Audited) {Audited)
USD ‘000 USD '000
Floating interast rate 142 142 141 987
Fixed interast rate 124 521 139492
Total 266 663 281479

R B AE
The details of this item are s lollows:

30 June 2019 31 December

{Reviewed not 2018

Audited) (Audited)

USD '000 USD '00L
Balance ut the beginning of the ycar 32145 272205
Income tex expense 172938 314 657
Incotme tax paid 10 g40) (265 372)
Balrnce at the 2nd of the period / year s 588 321 490
Income (ax expense charged to the condensed tid interim of income

conslsts of the following:

For the Six-Months Perlod Ended 30

June
2019 2018
(Reviewed not Audited)
USD 000 USD '000
Income tax expense for the period 172 938 144 942
Effect of deferred tax (12488) 1136
Total 160 450 146 078

The income tax expense for the six-months period ended 30 June 2019 for Arab Bank in Jordan was calculated in sccordance with Income Tex Law No. (38) of 2018, while it was
calculated in accordence with Income Tax Law No. (34) of 2014 for the period snded 10 June 2018,

The income tax rate in Jorden is 38%, while the income tex rate in the countries where the Group has investments and branches ranges from nill to 38% as of 30 June 2019 and 31
December 2018, the effective tax rate for the Group is 26.1% as 30 June 2019 and 25.1% as of 30 June 20{8.

" The subsidiaries and branches of Arab Bank Group have reached recent tax seitlements ranging between 2017 such as Arab Bank United Arab Emirates and Palestine and 2012

such as Arab Bank Qatar and Arsb Bank Syria.
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16 OTHER LIABILITIES

The detafls of thils item are as follows:

Accrued interest payable

Notes payable

Interest and commission received in advance

Accrued expenses

Dividends payable to shareholders

Provision for impairment - ECL of the indirect credit facilities®
Lease Contracts Liability

Other misceflaneous liabilities

Total

(JR(;:‘::":O:; al Detem_ber 2018
Audited) (Audited)
USD '000 USD '000

217363 181 648
180273 127704
82942 101 512
67 964 63017
21 419 §7268
70218 77358
97394 -
365 881 440 550
1103 454 1014 057

*The details of movement on the provision for impairment of the ECL of the indirect credit facilities are as follows:

Balance at the beginning of the peried \ year

Transferred to Stage )

Transferred lo Stage 2

Transferred to Stage J

Impact on ECL caused by transfers betwsen stages during the Period / year
Net ECL Charges for the period/ year

Adjsutments during the period end Translation Adjustments

Balance at the End of the period / year

17 SHARE CAL AND RESERVES

30 June 2019 31 December 2018
{Reviewed nat Audited) (Audited)
USD '000 USD ‘000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total Total
35 481 30 398 11479 77358 42 855
1322 (1322) - . .
( 96) 96 . .
4 ( 375) 371 . .
( 202) ( 380) . ( 582) 1 928
8 780 (15374) (344) (6938) 19976
204 383 { 207) 380 12 599
45 493 13 426 11299 70118 77353

A Share Capital amounted to USD 926.6 million distributed to 640 8 million shares as of 30 June 2019 and 31 December 2018

The Group did not make any appropuatron to the legal reserves, in accordance with companies law, in the interim financial information es such

apipropriations are performed at year end.
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18- RETAINED EARNINGS

The detnils of movement on the retained earnings are as follows:

30 June 2019 31 December 2018
(Reviewed not Audited) {Audited)
USD '000 USD '000
Balance at the beginning of the period \ year 2 192 006 1904 663
Profit for ihe period/year attribulable to the shareholders of the bank 455 405 820 649
Transferred from i luation reserve to retained eamings (2343 (1959)
Dividends * (417997 (368911)
Transferred to statutory reservo - (78 148)
Transferred from general banking risk reserve ** i 158 704
Changes in associates equity (17166) {82038)
Effect of [FRS (9) adoption ** . (164 205)
Effect of [FRS (16) adoption (5315) .
Adjustment during the period/ year - 325)
Balance at the End of {he Period / Year 21204 02 2192 006

* The General Assembly of the Arab Bank plc in its mecting held on 28 March 2019 approved the recommendation of e Bank's Board of Direclors to
distribute 45% af par velue as cash dividends for the year 2018 equivalent te USD 406.6 million (The General Assembly of Arab Bank pic in ils meeting
held on 29 March 2018 approved the recommendation of the Bank's Board of Directors to distribute 40% of par vaiue as cash dividends for the yeer 2017
cquivelent to USD 361 4 miilion)

** The Central Bank of Jordan issued a new regulations No. 1372018 dated 6 June 2018, in which it requested the transfer of the general banking risk
reserve balance {calculated in accordance with the Central Bank of Jordan's regulations) to the retained eamings to offset the effect of IFRS 9 on the
opening balance of the refained eamnings account as of 1 January 2018, The regulations also insirucis that the balance of the general banking risk reserve
should be restricted and may not be distributed as divid to the shareholders or used for any ather purpases without prior approval from the Central
Bank of Jordan

19- INTEREST INCOME
‘The details of thig item are as follows:

30 June 2018

30 June 2019 (Reviewed not
Reviewed not Audited) _ Audited)

USD ‘000 USD '00D

Direct credit facilities 2t amortized cost 850326 783073
Balances with centraf banks 53 632 35125
Balences and deposils with banks and financial inshtutions 43 589 24 667
Financial assets at fair value through profit or loss 9138 13 484
Other financial assets at amortized cost 254 663 209 807
Total 1111348 1066 156

20- INTEREST EXPENSE
The details of this item ave as lollows;
30 June 2048

30 June 2019 (Reviewed not
AMoviewed oot Audited) ___ Audited)
USD '000 UsD '000
Customers' deposits 445 140 359039
Barks and financial institutions deposits 54 063 37188
Ceash margins 29229 20262
Borrowed funds 5147 2806
Deposit insurance fees 12254 12 604
Total 545833 431 899
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NET COMMISSION INCOME
The details of this item are as follows:
30 June 2019 30 June 2018
(Reviewed not  (Reviewed not
Audite®™ Audi+~)
USD 'Guv USD yu0
Commission income:
Direct credit facilities at amortized cost 47262 47 866
Indirect credit facilitics 59276 60 101
Assets Under Management 9384 7007
Other 55111 53016
Less: commission expense (23 122) (18 140)
Net Commission Income 147 911 149 850
GAIN FROM FINANCIAL ASSETS AT FAIR VALUE THI” =7~ “TOFIT OR LOSS
The details of this item are as follows:
30 June 2019 (13;1 jl:i‘zz(’:i
(Reviewed not Audited) Audited)
Realized Gains Unreapzed Dividends Total Total
Gains
USD '000 USD '000 USD '000 USwp 000 USD '000
Treasury bills and bonds 1588 ( 173) - 1415 2 564
Corporate shares - (68) 79 11 95
Mutual funds - 750 - 750 20
Total 1588 509 79 2176 2 679
OTHE™ "EVENUE
The details of this item are as follows:
30 June 2019 30 June 2018
(Reviewed not  (Reviewed not
Audited) Audited)
USD '000 USD '000
Revenue from customer services 7400 6 602
Safe box and other rentals 1873 2235
(Loss) Gain from derivatives ( 550) 193
Miscellaneous revenue 12 993 15425
Total 21716 24 455




24. °---~iness Segments
The Group has an integrated group of products and services dedicated to serve the
Group’s customers and constantly developed in response to the ongoing changes in the

banking business environment, and related state-of-the-art tools used by the executive
management in the group.

The following is a summary of these groups’ activities stating their business nature and
future plans:

. Corpr=~te: ~~  nal Banking

This group provides banking services and finances with the following: corporate sector,
private projects, foreign trading, small and medium sized projects, and banks and
financial institutions.

2, Treasury
This group is considered as a source of financing for the Group, in general, and for the

strategic business units, in particular. It steers the financing of the Group and manages
both the Group’s cash liquidity and market risks.

Moreover, this group is responsible for the management of the Group's assets and
liabilities within the frame set by the Assets and Liabilities Committee.

This group is considered the main source in determining the internal transfer prices
within the Group's departments, in addition to being a central unit for the financial
organization and main dealing in the following:

» Foreign exchange.

= Foreign: hange derivatives.

= Money markets.

»  Certificates of deposit.

» [nterest rate swaps.

= Other various derivatives.

3. Consumer Ba-'"'ng

This group provides banking services to individuals and high-net worth elite customers,
and endeavors to meet their financial service needs using the best methods, through
effective distribution channels, and a variety of product services. Moreover, this group is
in direct and close contact with the customers in order to provide them with timely and
continuous services through different electronic channels such as direct phone calls,
ATMs, the internet and text messaging via cellular phones.
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Information sroup's Husines

Total income
Net inter-segment interest income
Less :

Expected Credit Losses on Financial Assets

Other provisions

Direct administrative expenses
Result of Operations of Segments
Less :Indirect expenses on segments

Profit for the Perlod before Income Tax

Income tax expense
Profit for the Perlod
Depreciation and Amortization

Other Informstion

Segment assets
Inter-segment assets
Investments in associates
Total Assets

Segment liabilities
Shareholders' Equity
Inter-segment liabilities

Total Liabilitics and Shareholders' Equity

Sepnents
30 June 2019 (;‘l;’i‘:‘v::o:z
R "
(Reviewed not Audited) Audited)
Corporate and Consumer Banking
Institutional Treasury Other Total Total
Banking Elite Retail Banking
USD ‘000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
496 123 344 470 (86 101) 126 365 250 179 1131036 1073 546
(90 946) ( 205 829) 211 539 45 236 . . -
78 672 1659 671 4080 . 85088 86 460
4610 1889 11752 4 306 . 12557 (1468)
66 359 9 490 16 813 83 135 2263 178 060 177 090
255 536 125603 106 196 120 080 247916 855331 811 464
103 674 31043 29243 76 531 1180 241671 229410
151 862 94 560 76 953 43 549 246 736 613 660 582 054
35 142 27 403 22 961 15715 59 229 160 450 146 078
116 720 67157 53 992 27 834 187 507 453 210 435976
10350 3148 31875 13 950 . 31323 28520
30 June 2019 31 December 2018
(Reviewed not Audited) (Audited)
Corporate and Consumer Banking
Institutional Treasury Other Total Total
Banking Elite Retail Banking
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
18 404 305 17 452 406 3315860 4503 712 1211 146 44 887429 45 864 374
- - 11655290 2931362 5908 701 . -
3369 188 3369 188 3298251
18 404 305 17 452 406 14 971 150 7435074 10 489 035 48 256 617 49 162 628
13 606 960 1754 398 14971150 7435074 1797 420 39565 002 40 498 036
8691 615 8691 615 8 664 589
4797 345 15 698 008 - . . . .
18 404 305 17 452 406 14971 150 3074 10 489 035 48 256 617 49 162 623
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25- COMMITMENTS AND CONTINGENT LIABILITIES

The table below details the maturity of expected liabilities and commitments:

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantces
- Other guarantees
Unutilized credit facilities
Total

Construction projects contracts
Procurement contracts
Total

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities
Total

Construction projects contracts
Procurement contracts
Operating leasc contracts
Total

30 June 2019
(Revicwed not Audi~

From 1 Year

Within 1 Year andupto5 More than 5 Total
Years Years
uSD '000 USD '000 USD '000 USD '000
1563 736 24 535 - 1588 271
783 586 8 444 - 792 030
866 509 56 714 17919 941 142
4001 763 1308 543 254 170 5564 476
2811773 809 736 39 346 3 660 855
3911933 447 555 26 869 4 384 357
13 939 300 4035 527 330 ‘“‘1_: — 14 953 131
2195 10377 - 12 572
5567 728 2252 8 547
7762 11 105 2252 21119
31 December 2018
(Audited)
From 1 Year
Within 1 Year andupto5 More than 5 Total
Years Years
USD '000 USD 000 USD '000 USD '000
1781377 33312 766 1815455
814 634 16 271 - 830 905
1 020 651 51737 20309 1092 697
4188910 1416 457 250 689 5856 056
2855962 672 003 19 086 3547051
4 631 092 797 868 26 532 4955492
15292 vzo 2 437 648 317 382 18 097 656
2740 10 409 - 13 149
6 861 1744 2252 10 857
3870 12 515 26 124 42 50a
13 471 24 668 28376 66 51>
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26. CREDIT EXPOSURE FOR ASSETS CATEGORIZED BY GEOGRAPHICAL REGION:

The details for this items are as follows:

Balances with central banks
Balances and deposits with banks and financial institutions
Financial assets at fair value through profit or loss

Direct credit facilities at amortized cost

Consumer Banking

Small and Medium Corporates
Large Corporates

Banks and Financial Institutions

Government and Public Sector

Other financial assets at amortized cost
Other assets and financial derivatives - positive fair value

Total

Total as of 31 December 2018 (Audited)

* Excluding Arab Countries.

30 June 2019
(Reviewed not Audited)
Jordan O(t:l::;]ﬁ'i-::’ Asia * Europe America Re;::l;he Total
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
2571 828 2 782 407 259 1 118 440 - 13908 6 486 842
310610 1292417 172 098 969 516 347314 101 280 3193235
- 85523 20 045 199 239 - 6 640 311447
8140 622 13 678 208 314 024 1121315 88 467 720 039 24 062 675
2 857 636 2301114 25 118 189 82 271 974 5549 020
909 355 1534 166 41 403 329 058 33173 134 889 2 982 044
4173572 8 865 477 272 596 628 725 55212 313 176 14 308 758
9864 111 869 - 14 577 - - 136310
190 195 865582 - 30 766 - - 1086 543
3534 028 3995 639 81 863 502 345 103 820 307 671 8 525 366
86 302 223 094 1278 87 947 516 18 802 417 939
14 643 390 22 057 288 589 567 3998 802 540117 1168 340 42 997 504
14 478 064 21 648 345 937 132 5201 814 834 500 1 039 395 44 139 250
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27. CREDIT EXPOSURE FOR ASSETS CATEGORIZED BY ECONOMIC SECTOR

The details for this items are as follows:

Balances with central banks

Balances and deposits with banks and financial
institutions

Financial assets at fair value through

profit or loss

Direct credit facilities at amortized cost

Other fmancial assets at amortized cost

Other assets and financial derivatives - positive
fair value

Total

Total as of 31 December 2018 (Audited)

30 June 2019
(Reviewed not Audited)
C Corporations Banks and Government
;““I‘ﬂ',“" Financial a0d Public Total
ankin, i o
£ lndus.(r‘y sod Counstruction Real Estate Trade Agriculture Tourism and Transportation Shares Gw.i"] Institutions Sector
Mining Hotels Services
USD '000 USD '600 USD '000 USD 000 USD '000 USD 000 USD ‘000 USD '000 USD ‘000 USD ‘000 USD '000 USD '000 USD ‘000
- - - - - - - - - - - 6 486 842 6 486 842
- - - - - - - - - - 3193235 - 3193235
- - - - - - - 29624 - - 262 067 19 756 311447
5549 020 4753 961 2069 362 1909 770 4291 866 286 320 554 731 418 134 11985 2994673 136 310 1086 543 24 062 675
- 89823 - - . - - - - 137 129 1183 506 7114 908 8525 366
25745 27 253 8564 6 989 23451 1708 2548 5262 . 45529 79213 191 677 417 939
5 574 765 4871037 2 077 926 1916 759 4315317 288 028 557279 453 020 11985 3177331 4 854 331 14 899 726 42 997 504
5 447 156 4913 605 2 058 717 1868 126 4300092 330 849 648 581 396112 11 985 3093478 5150 291 15920 258 44 139 250
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CAPITAL MANAGEMENT

The Group manages its capital to safeguard its ability to continue its operating activities while maximizing the return to

shareholders. The composition of the regulatory capital, as defined by Basel I1I standards is as follows:

30 June 2019 31 December
(Reviewed not 2018

Audited) (Audited)

USw -v00 USD '000
Common Equity Tier | 8230231 7 963 395
Regulatory Adjustments ( Deductions from Common Equity Tier 1) {2 869 138) {2791 745)
Additional Tier 1 463 8528
Supplementary Capital 401 931 398172
Regulatory Capital 57k2 407 5578 350
Risk-weighted assets (RWA) 36 429 552 35 662 164
Common Equity Tier 1 Ratio 14.72% 14.50%
Tier 1 Capital Ratio 14.72% 14.53%
Capital Adequacy Ratio 15.82% 15.64%

The Board of Directors performs an overall review of the capital structure of the Group on a quarterly basis. As part of this
review, the Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital through

setting dividend policies and capitalization of reserves.

.33



Financlal Instruments sre cither financisl assels or financtal labHltles

‘The Group uses the following methods end allematives of valuating and presenting the fair value of finencial instruments:

Level }: Quoted (unadjustcd) market prices in aclive merkets for identical assets or fiab
Level 2: Valuation techniques for which (he lowest fevel input \hsl is significant o the fair valye measurement Js
Levei 3: Valustion lechniques {or which the lowest level inpul thal is sj

1o the fair value

r
Some finsncial asseis and finaacial libililies arc meas iir value at the end of each reponting period, the foliowing note illustrates how the fair volue is delermined (Valuation techniques and key inputs)

Financial Assets Financial Liabilitics

Financial Assets #t Falr YValue
Financial assels st fair vulue lhrough profil or joss:

Treasury bills and Honds
Corporate Bundy

Logns and Advances

Shares and mutual lunds
Tatal Financlal Assetr st Falr Value through Profit or Loay

Finanuial derivalives - pasilive fair value

Finaacial assets ol fair vajue through other comprehiensive income:
Quuoted shares

Unquoted shares

Total finencial assels af fair value through other comprehensive
Income
Total Financlal Assets st Falr Value

Financial Liabifities at Fulr Value

Financial derivalives - negalive Jair value

Totet Flusncial Liabities at Feir Value

Fair Veluc as al

s dircetly or indirecily observable

30 June 2019 31 December
(Reviewed nol 2018
Audited) (Audied)
LSD ‘000 USD ‘000
19756 96 878
262067 289 808
29624 29624
218319 23519
J35 286 439 829
68308 6) 963
193 949 194 124
719 176 876
371 kda a7 o0
774 734 874 802
81620 51523
83 620 §152)
222

There were ne lransfcrs betwveen Level | and 2 during the six months period ended June 30, 2019 and the year 2018

) ) Jationship of
Fait Volue Hierarchy Vehuation e wnd key  unobser amobservible inputs to
inpuls inputs i
i value
Level | Quoted Shares Nat Appficable Not Applicable
Level | Quoted Shares Not Applicable Not Applicable
Through Comparison ol similar .
Lovel 2 o aren oo Not Applicable Not Applicsble
Level | Quoted Shares Not Applicable Not Applicable
Thiough Compariaon of similer ' '
Level 2 i Comparsen o 5 Not Applicable Not Agplicable
Level | Quoled Shares Not Apphicable Not Applicable
Through using the index seclor . N
Level 2 ping th i Not Applicable Not Applicable
Lovel 2 Theough Comparison ol similar Not Applicable Not Applicable

financiol instruments

Except as delaifed in Lhe following table, we believe thei the cairying amounis of financial esscts and {inancial liabililies recognized in the banks fingncial slalements approsimute their fic values:

Finnncisl n3acts nat cafculated at Teir vatur

Mendalory cash reserve, Time #nd notice balances and Cerlificates of
deoosii wilh ceniral banks

Balances and deposils with banks and financial institotions

Direct credit facilities st amortized cost

Olher financial assels at amortized cost

Tatal nancla) assets not caiculated at foir value

Financtsl liabiiities not calculnied at felr value
Danks' and financial instilytions' deposits

Cuyslomer deposils

Cash margin

Dorrowed funds

Totul finenciai Habltities not calculeted 2t fair value

30 June 2019 31 December 2008
(Reviewed not Audited) {Audlied)
Book value r vafue Book value Jue
USD '000 D000 UsD e i
4572137 4581155 5017033 5018 895
3193238 3198736 31521 086 1525427
24 062 675 24152170 23 785 542 2) 371 686
8525166 8610997 B snTe47 8 596 BOS
40 353 613 A0 543 088 4] 41 0]
1491779 3514756 4266 590 4284 245
31374 826 31521 302 31430913 31ss3ol)
2726 508 2738684 1913471 2915615
266 6063 269 424 281 479 284 080
37 859 176 38 044 1-6.6- 35 892 453 39 046 971

Fair Value Hierarchy

Level 2

Tevel 2
Level 2
Level 1 & 2

Level 2
Levei2
Level2
Level 2

The fair values of the financizl assets and financial liabililies included in level 2 categorics above have been delermined in accordance with (he generally accepled pricing models
bused on a discaunted cash Now analysis, with the most significant inpuls being Ibe discount rale that reflects the credil risk of counlerparties
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EARNINGS PER SHARE ATTRIBUTALE TO THE BANK'S SHAREHOLDERS

e LA A L LR SR TS P S I S BT AT S VASA T2 7 o\ Te )

The details of this item are as follows:

Profit for the period attributable to the Bank's shareholders

Average number of shares

Earnings Per Share for the period (Basic and diluted)

CASH AND CASH EQUIVALENTS

The details of this item are as follows:

Cash and balances with central banks maturing within 3 months

Add: Balances with banks and financial institutions maturing
within 3 months

Less: Banks and financial institutions deposits maturing within 3
months

Total

For the Six-Months
Period Ended 30 June

For the Three-Months
Period Ended 30 June

2019 2018 2019 2018
USD '000 USD '000 USD '000 USD '000
455 405 435 591 225193 218463
Thousand / Shares Thousand / Shares
640 800 640 800 640 800 640 800
USD/ Share USD / Share
0,71 0.68 0.38 0.34
30 June 2019
(Reviewed not 30 June 2018
Audited) {Reviewed not Audited)
‘USD '000 USD '000
6922254 7482112
2922 460 2 608 000
2 828 800 3 397 606
7015914 6 692 506




32. RELATED PARTIES TRANSACTIONS

The details of the balances with related parties are as follows:

30 June 2019
o (Reviewed not Audited)
Deposits owed Direct Credit Deposits owed LCS’.L.GS’
- Unutilized
from Related Facilities at to Related . b
. . . Credit Facilities
Parties Amortized Cost Parties
and Acceptances
USD '000 USD '000 USD '000 USD '000
Associated Companies 120 739 - 93 641 68016
Major Sharehold M f
ajor Shareholders and Members of the Board of -~ 313 045 471916 87214
Directors
Total 120 739 313 045 565 557 155 230
31 December 2018
(Audited)
Deposits owed Direct Credit Deposits owed LCS’.L.GS’
e Unutilized
from Related Facilities at to Related Credit Facilities
Parties Amortized Cost Parties
and Acceptances
USD '000 USD '000 USD '000 USD '000
Associated Companies 138 980 - 96 987 90118
Ma]or Shareholders and Members of the Board of ) 324 102 668 829 89 388
Directors
Total 138 980 324102 765 816

170 804

- All facilities granted to related parties are performing loans in accordance with the internal credit rating of the Group.

Moreover, no provisions for the period have been recorded in rclation to impairment in value.

The details of transactions with related parties are as follows:

30 June 2019
(Reviewed not Audited)
Interest Interest
Income Expense
USD '000 USD '000
Associated Companies 2 009 351
30 June 2018
(Reviewed not Audited)
Interest Interest
Income Expense
USD '000 USD '000
Associatcd Companies 610 923

- Direct credit facilities granted to top management personnel amounted to USD 2.3 million and indirect credit facilities amounted
to USD 214 thousand as of 30 June 2019 (USD 1.6 million direct credit facilities and USD 14.1 thousand indirect credit facilities

as of 31 December 2018).

- Interest on credit facilities granted to major sharcholders and members of the Board of Directors is recorded at arm's length,

- Deposits of key management personnel amounted to USD 4 million as of 30 June 2019 (USD 3.1 million as of 31 December

2018).

- The salaries and other fringe benefits of the Group's top management personnel, inside and outside Jordan, amounted to USD
35.3 million for the six months period ended 30 June 2019 (USD 34.1 million for the six months period ended 30 June 2018).
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33. ' -~-| Cases

There are lawsuits filed against the Group totaling USD 193.6 million as of 30 June 2019
(USD 192.5 million as of 31 December 2018). In the opinion of the management and the
lawyers representing the Group in the litigation at issue, the provisions taken in connection
with the lawsuits are adequate.

34. Cc—-—--ative Figures

Some of the comparative figures for the year 2018 have been reclassified to correspond with the
period ended 30 June 2019 presentation, with no effect on profit and equity for the year 2018,
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AMMAN - JORDAN
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ARAB BANK PLC
(APUBL SHAREHOLDING COMPANY)
AMMAN - JORDAN
FOR THE SIX MON™'S PERIOD ~"IDED JUNE 30, 2019

~OAMTENTS

Review Report of Interim Condensed Financial Statements

Interim Condensed Statement of Financial Position
Interim Condensed Statement of Income

Interim Condensed Statement of Comprehensive Income
interim Condensed Statement of Changes in Equity

interim Condensed Statement of Cash Flows

Notes to the Interim Condensed Financial Statements



Ernst & Younq Jordan
P.0.Box 1140
Amman 11118

_— Jordan
Building a better
working worid Tel: 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF

ARAB BANK PLC

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Arab Bank PLC
as of 30 June 2019, comprising of the interim condensed statement of financial position as of 30
June 2019 and the related interim condensed statement of income, the interim condensed
statement of comprehensive income, the interim condensed statement of changes in equity and
the interim condensed statement of cash flows for the six-month period then ended and
explanatory notes. The Board of Directors is responsible for the preparation and presentation of
these interim condensed financial statements in accordance with International Accounting
Standard 34 - (“Interim Financial Reporting”). Our responsibility is to express a conclusion on
these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with International Accounting Standard 34.

Amman - Jordan
29 July 2019

A member firm of Ernst & Young Giobal Limited



ARAB BANK PLC

{A PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balances with central banks

Balances with banks and financial institutions
Deposits with banks and financial institutions
Financial assets at fair value through profit or loss
Financial derivatives - positive fair value

Direct credit facilities at amortized cost

Financial assets at fair value through other comprehensive income
Other financial assets at amortized cost
Investments in subsidiaries and associates

Fixed assets

Other assets

Deferred tax assets

Total Assets

LIABILITII REHOLDF™" EQUITY
Banks' and financial institutions' deposits
Customers' deposits

Cash margin

Financial derivatives - negative fair value
Borrowed funds

Provision for income tax

Other provisions

Other liabilities

Deferred tax liabilities

Total Liabilities

Share capital

Share premium

Statutory reserve

Voluntary reserve

General reserve

General banking risks reserve
Foreign currency translation reserve
Investment revaluation reserve
Retained earnings

Total Shareholders' Equity

Total Liabilities and Shareholders' Equity

30 June 2019
(Reviev'ved not 3 D:‘:t::?t:)z 018
Notes Audited)
JU vw JD '000
4 3267317 3258485
5 2433 559 3209371
6 164 872 130 987
7 35857 83 521
23 644 18270
9 12359 515 12 173 355
8 152 560 156 164
10 4 925 451 4995 656
927 285 912182
11 228 162 224 280
12 386 197 304 939
86 094 78 128
24 " F13 78 545 338
1987475 2 169 420
13 16 596 188 16 785476
1825776 1 949 820
20 095 15 164
14 133297 141 807
15 114 089 140 408
139 528 137 640
16 550 752 534 032
948 948
21 368 148 21 874’”5
17 640 800 640 800
859 626 859 626
17 617 235 617 235
614 920 614920
583 695 583 695
108 795 108 795
(192 020) (190 206)
(217 562) (215187)
18 606 876 650945
3622 365 3670 573_
24 990 513 25 545 aaR

The accompanying notes from (1) to (33) are an integral part of these interim condensed financial statements and should

be read with them.



ARAB BANK PLC
(A PUBLIC  ARBHOLDING COMPANY)

AN \N-JORDAN
INTERIM CONDENsED STATEMENT OF INCOME

(REVIEWED NOT AUDITED)

For the Six-Month Period Ended

For the Three-Months Period

30 June Ended 30 June

Notes 2019 2018 2019 2018
REVEN JD '000 JD '000 JD '000 JD '000
Interest income 19 693 038 602 386 347337 306 776
Less: interest expense 20 304 622 241913 153218 122710
Net Interest Income 388 416 360 473 194 119 184 066
Net commissions income 21 75419 78 982 39210 40335
Net Interest and Commissions Income 463 835 439 455 233 329 224 401
Foreign exchange differences 26019 23 011 12 206 13920
Gain from financial assets at fair value through profit or loss 22 1153 1929 148 1283
Dividends fx:om.f'mancial assets at fair value through other 3848 3652 2151 1759
comprehensive income
Dividends from subsidiaries and associates 80723 86 038 62 697 68 038
Other revenue 23 7415 10 621 3933 4194
Total Income 582 993 564 706 314 464 313 595
EXPENSES
Employees expenses 113 897 115283 56 490 59284
Other expenses 77 860 72975 38 842 39233
Depreciation and amortization 16 020 14 455 8490 7264
Expected Credit Losses on Financial Assets 52433 63 829 32 115 16517
Other provisions 5355 (2492) 2487 2287
Total Expenses 265 565 264 050 138 424 124 585
Profit for the Period before Income Tax 317428 300 656 176 040 189010
Less: Income tax expense 15 70 654 63 406 36 871 29 098
Profit for the Period 246 774 237250 139 169 et

The accompanying notes from (1) to (33) are an integral part of these interim condensed financial statements and should be read with them.



ARAB BANK PLC
(A PUDLIC SHAREUOLDING COMI [#]
AMMAN - JORDAN
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

[REVIEWED NOT AUDITED)

For the Six-Month Period Ended

For the Three-Month Period

30 June Ended 30 June
2019 2018 2019 2018
JD '000 JD '000 JD '000 JD '000
Profit for the period 246 774 237250 139 169 159912
Add: Other comprehensive income items - after tax
eres that will be subsequently Sransforred to the Statement of Income
Exchange differences arising on the translation of foreign operations (1814) ( 46 620) 8240 (50242)
[tems that will notbe subsequently transteered 1o the Statemer  incomg
i i i 7050
Net change in I‘mr'vnlue of financial assets at fair value through (2436) (7176) (1698) ( )
other comprehensive income
Change in fair val}xe Qf financial assets at {air value through (2375) (71278) (1698) (7095)
other comprehensive income
(Loss) Gain from sale of financial assets at fair value through the (61 102 . 45
statement of comprehensive income
Total Other Comprehensive Income Items for the Period - after Tax (4250) ( 53 796) 6 542 (57292)
Total Comprehensive Income for the Period 242 524 1 "1= 145 711 102 620

The accompanying notcs from (1) to (33) are an integral part of these interim condensed financial statements and should be read with them.



ARAB BANK PLC
(A PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN
INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY

(REVIEWED NOT AUDITED)
Notes Share Capital Share Premium Statutory Rescrve Vl:lumary General Reserve Gc1.1cml Banking For;:?ns(l:al:;:ncy l:::i:;::x Reta.ined Shar-l:;\:lders
eserve Risks Reserve Eammings * 5
Reserve Reserve Equity
JD '000 JD '000 JD '000 JD ‘000 JD '000 JD ‘000 JD '000 JD '000 JD 000 JD *000

For the Six-Month Period Ended 30 June 2019
Balance at the beginning of the period 640 800 859 626 617 235 614 920 583 695 108 795 (190 206) (215187) 650 945 3670623
Effect of IFRS (16) adoption (note 3) - - - - - - - - (2422) (2422)
Restated Balance at the beginning of the year 640 800 859 626 617 235 614 920 583 695 108 795 ( 190 206) (215 187) 648 523 3 668 201
Total Comprehensive Income for the Period - - - - - - (1814) (2436) 246 774 242 524
Transf_med from investment revaluation reserve : R N . N R ) 61 (61 :
to retained eamnings
Dividends 18 - - - - - - - - ( 288 360) ( 288 360)

Balance at the End of the Period 640 800 859 626 617 235 614 920 583 695 108 795 (192 020) (217 562) 606 876 3622 365
For the Six-Month Period Ended 30 June 2018
Balance at the beginning of the period 640 800 859 626 561 811 614 920 583 695 220 468 (221 600) (207 437) 497 626 3 549 909
Effect of IFRS (9) adoption . - - - - - - - (82879) (82879)
Restated Balance at the beginning of the year 640 800 859 626 561 811 614 920 583 695 220 468 (221 600) (207 437) 414 747 3467030
Total Comprehensive Income for the Period - - - - - - (46 620) (7176) 237250 183 454
Transferred from General Bank Reserve - - - - - (67083) - - 67 083 -
Transferred from investment revaluation reserve
to retained earnings ** - - - - - - - ( 102) 102 -
Dividends - - - - - - ~ - {256 320) (256 320)

Balaace at the End of the Period 640 800 859 626 561 811 614 920 583 695 153 385 {268 220y (214 715) 462 862 3394 164

* Retained camnings include restricted deferred tax assets in the amount of JD 86.1 million, Restricted retained eaming that cannot be distributed or otherwise utilized except only under certain circumstances caused by the adoption of certain accounting

standards amounted to JD 2 million as of 30 June 2019.

* The negative balance of the investments revaluation reserve in the amount of JD (217.6) million as of 30 June 2019 is restricted according to the Jordan Securities Commission instructions and Central Bank of Jordan.

** The Central Bank of Jordan issued a new regulations No. 13/2018 dated 6 June 2018, in which it requested the transfer of the general banking risk reserve balance (calculated in accordance with the Central Bank of Jordan’s regulations) to the retained
earnings to offset the effect of IFRS 9 on the opening balance of the retained earnings account as of 1 January 2018. The regulations also instructs that the balance of the general banking risk reserve should be restricted and may not be distributed as dividends to
the shareholders or used for any other purposes without prior approval from the Central Bank of Jordan.

The accompanying notes from (1) to (33) are an integral part of these interim condensed financial statements and should be read with them.



ARAB BANK PLC

{A PUBLIC SHAREHOLDING COM ™ "NY)

AMMAN - JORDAN

INTERIM CONDENSED STATEMENT OF CASH FLOWS
(REVIEWED NOT AUDITED)

CASH FLO'™“ ™™ ~" OPERATING ACTIVITIES

Profit for the period betore tax

Adjustments for:

- Depreciation and amortization

- Expected Credit Losses on Financial Assets

- Net accrued interest

- (Gain) Loss from sale of fixed assets

- (Gain) Loss from revaluation of financial assets at fair value through profit or loss
- Dividends from subsidiaries and associates

- Dividends from financial assets at fair value through other comprehensive income
- Other provisions

Total

| ecrease in_Agsets:
Baiances with central banks (maturing after 3 months)

Balances and Deposits with banks and financial institutions (maturing after 3 months)

Direct credit facilities at amortized cost
Financial assets at fair value through profit or loss
Other assets and financial derivatives

(Decrense) Increase in Liabilities:
Banks' and financial institutions’ deposits (maturing after 3 months)
Customers' deposits

Cash margin

Other liabilities and financial derivatives

Net Cash Flows ( Used in) from Operating Activities before Income Tax
Income tax paid

Net Cash Flows (Used in) from Operating Activities

CASH FLOWS FROM INVES i ES

Sale of financial assets at fair value through other comprehensive income
(Purchase) Maturity of other financial assets at amortized cost

(Increase) in investments in associates and subsidiaries

(Increase) in fixed assets - Net

Dividends from subsidiaries and associates

Dividends from financial assets at fair value through other comprehensive income
Net Cash Flows from (Used in) Investing Activities

CASH F* ~°YS FROM FINANCING ACTIVITIES
Dividends paid to the sharcholders

(Maturity) Increase in borrowed funds

Net Cash Flows (Used in) Financing Activities

Net decrease in cash and cash equivalent

Exchange differences - change in foreign exchange rates
Cash and cash equivalents at the beginning of the year
Cash and Cash Equivalents at the End of the Period
Operating Cash Flows from Interest

Interest Paid

Interest Received

For the Six-Month Period Ended 30

June

Note 2019 21

JD '000 JD '000
317 428 300 656
16 020 14 455
52433 63 829
19 663 (15891)

( 67) -
5 ( 22)
(80723) ( 86 038)
(3848) (3652)
5355 (2492)
326 266 270 8458
(33 992) 540 198
(258 098) (391 456)
47 659 ( 84 849)
(83 166) (44 330)
77 765 66 463
( 189 288) 24 300
(124 044) (55 248)
(5943) (117 713)
( 2/“‘ 01'7) me 210
(lus o/-77 - \54_274.53‘
(346 714) 123 965
1168 2749
73 371 (277 443)
(3970) (1457)
(19 835) (12251)
80 723 86 038
3848 3652
135 305 (198 712)
(285416) (253 796)
(8510) 5970
(293 926) (247 826)
( 505 335) (322573)
( 252) (3897)
4 647 620 4701457
31 4 142 033 3 voo 987
280 431 242 204
688 510 586 786

The accompanying notes from (1) to (33) are an integral part of these interim condensed financial statements and should be read with

them,



ARAB BANK PLC

(A PUBLI™ SHAREHOLDING COMPANY)

AMMAN - JORDAN

NOTFe T( THE INTERI™ ZONI~NSED FINANCIAL STATEMENTS
FOP ~4E SIX-MONTHS PERIOD ENDED JUNE 30, 2019,

(REVIEWED NOT AUDITED)

1.

GEN="AL INFORMATION

Arap Bank was established in 1930, and is registered as a Jordanian public shareholding
limited company. The Head Office of the Bank is domiciled in Amman - Hashemite
Kingdom of Jordan and the Bank operates worldwide through its 78 branches in Jordan
and 125 abroad.

Arab Bank Plc shares are traded on Amman Stock Exchange. The share of Arab Bank
represents the Bank’s share in all entities of Arab Bank Group except for Arab Bank
(Switzerland) Limited, the shares of which are stapled with Arab Bank shares and are
traded at the same time.

The accompanying interim condensed financial statements were approved by the Board
of Directors in their meeting Number (4) on July 25, 2019.

BASIS OF PRE“"NTATION ¢~ THE INTERIM CONDENSED FINANCIAL T"TSMENTS

The accompanying interim condensed financial statements include tne tinancial
statements of the Bank’s branches both in Jordan and abroad after eliminating inter-
branch transactions and balances. The Interim Condensed financial statements of the
Bank’s branches operating outside the Kingdom of Jordan are translated to Jordanian
Dinars using the exchange rates prevailing as at the date of the financial statements.

The Bank issues consolidated financial statements for Arab Bank plc and its subsidiaries,
including the financial statements of Arab Bank (Switzerland) Limited.

SI~NIFICANT ACCOUNTING POLICIES AND EeT'V A=<
Basis of preparation of the Interim Condensed financial statements

The accompanying interim condensed financial statements was prepared in accordance

with the International Accounting Standard (IAS) 34 “interim financial reporting”.

The accompanying interim condensed financial statements of Arab Bank Plc should be
read with the interim condensed financial statements for Arab Bank Group as it is an
integral part of it.

The accompanying interim condensed financial statements are prepared in accordance
with the historical cost principle, except for certain financial assets and financial liabilities
which are stated at fair value as of the date of the financial statements.



= The accompanying Interim Condensed financial statements do not include all the

information and disclosures to the financial statements required in the annual financial
statements, which are prepared in accordance with International Financial Reporting
Standards. Therefore, this Interim Condensed financial statements should be read with the
financial statements of the Bank as of December 31, 2018.
Moreover, the results of the Bank's operations for the six months ended
June 30, 2019, do not necessarily represent indications of the expected results for the year
ending December 31, 2019, and do not contain the appropriation of the profit of the current
period, which is usually performed at the year end.

* The Interim Condensed financial statements is presented in Jordanian Dinar, which is the
Bank’s functional currency.

* The accounting policies used in the preparation of the interim condensed financial
statements are consistent with those used in the preparation of the annual financial
statements for the year ended 31 December 2018 except for the adoption of new standards
effective as of 1 January 2019 shown below

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to
account for most leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue
to classify leases as either operating or finance leases using similar principles as in [AS 17.
Therefore, IFRS 16 did not have an impact for leases where the Bank is the lessor.

The Bank adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Bank elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of
initial application. The Bank also elected to use the recognition exemptions for lease contracts
that, at the commencement date, have a lease term of 12 months or less and do not contain a
purchase option (‘short-term leases’), and lease contracts for which the underlying asset is of
low value (‘low-value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the statement of financial position as at 1 January 2019:

2019
JD '000
(Unaudited)

Assets

Right of use assets 58,216
Liabilities

Operating lease liabilities 56,497
Less: Prepaid rent (4,141)
Total equity (2,11”‘)=



a) Nature of the effect of adoption of IFRS 16

The Bank has lease contracts for various items of plant, equipment. Before the adoption of IFRS
16, the Bank classified each of its leases (as lessee) at the inception date as either a finance
lease or an operating lease. A lease was classified as a finance lease if it transferred substantially
all of the risks and rewards incidental to ownership of the leased asset to the Bank; otherwise it
was classified as an operating lease. Finance leases were capitalised at the commencement of
the lease at the inception date at the fair value of the leased property or, if lower, at the present
value of the minimum lease payments.

Lease payments were apportioned hetween interest (recognised as finance costs) and reduction
of the lease liability. In an operating lease, the leased property was not capitalised and the lease
payments were recognised as rent expense in profit or loss on a straight-line basis over the lease
term. Any prepaid rent and accrued rent were recognised under Prepayments and Trade and
other payables, respectively.

Upon adoption of IFRS 16, the Bank applied a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets. The standard provides
specific transition requirements and practical expedients, which has been applied by the Bank.
* Leases previously classified as finance leases

The Bank did not change the initial carrying amounts of recognised assets and liabilities at the
date of initial application for leases previously classified as finance leases (i.e., the right-of-use
assets and lease liabilities equal the lease assets and liabilities recognised under |AS 17). The
requirements of IFRS 16 was applied to these leases from 1 January 2019.

» Leases previously accounted for as operating leases

The Bank recognised right-of-use assets and operating lease liabilities for those leases
previously classified as operating leases, except for short-term leases and leases of low-value
assets. The right-of-use assets for most leases were recognised based on the carrying amount
as if the standard had always been applied, apart from the use of incremental borrowing rate at
the date of initial application. In some leases, the right-of-use assets were recognised based on
the amount equai to the lease liabilities, adjusted for any related prepaid and accrued lease
payments previously recognised. Lease liabilities were recognised based on the present value
of the remaining lease payments, discounted using the incremental borrowing rate at the date of
initial application.

The Bank also applied the available practical expedients wherein it:
+ Used a single discount rate to a portfolio of leases with reasonably similar characteristics

+ Relied on its assessment of whether leases are onerous immediately before the date of initial
application

* Applied the short-term leases exemptions to leases with lease term that ends within 12 months
at the date of initial application

» Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application

+ Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease



IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside
the scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments.
The interpretation is effective for annual reporting periods beginning on or after 1January 2019,
but certain transition reliefs are available.

These amendments do not have any impact on the Bank’s financial statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through
other comprehensive income, provided that the contractual cash flows are ‘solely payments of
principal and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument
is held within the appropriate business model for that classification. The amendments to IFRS 9
clarify that a financial asset passes the SPPI criterion regardless of the event or circumstance
that causes the early termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract.

These amendments do not have any impact on the Bank’s financial statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that the gain or loss resulting from the sale or contribution of assets that
constitute a business, as defined in IFRS 3, between an investor and its associate or joint
venture, is recognised in full. Any gain or loss resulting from the sale or contribution of assets
that do not constitute a business, however, is recognised only to the extent of unrelated investors'
interests in the associate or joint venture. The IASB has deferred the effective date of these
amendments indefinitely, but an entity that early adopts the amendments must apply them
prospectively.

These amendments do not have any impact on the Bank's financial statements.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term
interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying IAS 28 Investments in Associates and Joint Ventures.



These amendments do not have any impact on the Bank’s financial statements.

Accounting Estimates

The accounting estimates adopted in the preparation of the interim condensed financial
statements are reasonable and consistent with those adopted for the year ended
December 31, 2018, except for ECL as mentioned below.

''se of estimate

Expected Credit losses

In determining impairment of financial assets, judgement is required in the estimation of the
amount and timing of future cash flows as well as an assessment of whether the credit risk

on the financial asset has increased significantly since initial recognition and incorporation
of forward-looking information in the measurement of ECL.

Inputs, assumptions and techniques t -~ d for ECL calculation — IFRS? *ethodology

Key concepts in IFRS 9 that have the most significant impact and require a high level of
judgment, as considered by the Bank while determining the impact assessment, are:

Assessment of Significant Increase in Credit Risk

To assess whether the credit risk on a financial asset has increased significantly since
origination, the Bank compares the risk of default occurring over the expected life of the
financial asset at the reporting date to the corresponding risk of default at origination, using
key risk indicators that are used in the Bank's existing risk management processes.

Our assessment of significant increases in credit risk will be performed at least quarterly
for each individual exposure based on three factors. If any of the following factors indicates
that a significant increase in credit risk has occurred, the instrument will be moved from
Stage 1 to Stage 2:

1. We have established thresholds for significant increases in credit risk based on
movement in PDs relative to initial recognition.

2. Additional qualitative reviews will be performed to assess the staging results and
make adjustments, as necessary, to better reflect the positions which have
significantly increased in risk.

3. Instruments which are 45 days past due have experienced a significant increase in
credit risk. Central Bank of Jordan in its instructions requested to apply 60 days past
due for significant increase in credit risk which is subject to decrease to 30 days in
3 years. Arab Bank applies 45 days past due in this regard.
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Movements between Stage 2 and Stage 3 are based on whether financial assets are credit-
impaired as at the reporting date. The determination of credit-impairment under IFRS 9 will
be similar to the individual assessment of financial assets for objective evidence of
impairment under IAS 39, as mentioned in the “Definition of default” below.

Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios

The measurement of expected credit losses for each stage and the assessment of
significant increases in credit risk must consider information about past events and current
conditions as well as reasonable and supportable forecasts of future events and economic
conditions. The estimation and application of forward-looking information will require
significant judgment.

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate
Stage 1 and Stage 2 credit loss allowances are modelled based on the macroeconomic
variables (or changes in macroeconomic variables) that are most closely correlated with
credit losses in the relevant portfolio.

Each macroeconomic scenario used in our expected credit loss calculation will have
forecasts of the relevant macroeconomic variables.

The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted
probability-weighted estimate that considers a minimum of three future macroeconomic
scenarios.

The base case scenario will be based on macroeconomic forecasts (e.g.: GDP, inflation,
interest rate...). Upside and downside scenarios will be set relative to our base case
scenario based on reasonably possible alternative macroeconomic conditions. Scenario
design, including the identification of additional downside scenarios will occur on at least
an annual basis and more frequently if conditions warrant.

Scenarios will be probability-weighted according to the best estimate of their relative
likelihood based on historical frequency and current trends and conditions. Probability
weights will be updated on a quarterly basis. All scenarios considered will be applied to all
portfolios subject to expected credit losses with the same probabilities.

11



Definition of default

The definition of default used in the measurement of expected credit losses and the
assessment to determine movement between stages will be consistent with the definition
of default used for internal credit risk management purposes. IFRS ¢ does not define
default, but contains a rebuttable presumption that default has occurred when an exposure
is greater than 90 days past due.

The Bank has set out the definition of default where a default is considered to have occurred
when either or both of the two following events have taken place:

* The obligor is considered unlikely to pay its credit obligations in full

» The obligor is past due for 90 days or more on any material credit obligation.

Expected Life

When measuring ECL, the Bank must consider the maximum contractual period over which
the Bank is exposed to credit risk. All contractual terms should be considered when
determining the expected life, including prepayment options and extension and rollover
options. For certain revolving credit facilities that do not have a fixed maturity, the expected
life is estimated based on the period over which the Bank is exposed to credit risk and
where the credit losses would not be mitigated by management actions.

12



4, CASH AND BALANCES WITH CENTRAL BANKS
The details of this item are as follows:

30 June 2019 31 December
(Reviewed not 2018
Audited) {Audited)
JD '000 JD '000
Cash in vauits 285 096 271797
Balances with central banks;
Current accounts 202 053 344 962
Time and notice 1456 664 1246 947
Mandatory cash reserve 936 780 958 497
Certificates of deposit 388 933 437138
Less: Net ECL Charges (2209) ( 856)
Total 3267317 3 258 485

- Except for the mandatory cash reserve, there are no restricted balances at Central Bank.
« The balances and certificates of deposit maturing after three months amounted to JD 27.4 million as of 30 June 2019, (JD 27.4

million 31 December 2018).

The movement of ECL charges on Balances with Central Banks is as follows;

30 June 2019 31 December 2018
(Reviewed not Audited) (Audited)
JD '000 JD '000 JD '000 JD ‘000
Stage 1 Stage 2 Total Total
Balance at beginning of the period \ year 856 ~ 856 1278
Net ECL Charges for the period / year 1322 - 1322 ( 594)
Adjustments during the period / ycar and Translation Adjustments 31 - 31 172
Balance at the end of the period \ year 2209 - 2209 o
5. BALANCES WITH BANKS AND FINANCIAL INSTITUTIONS
The details af this item are as follows:
Local banks and financial institutions 30 June 2019 31 December
(Reviewed not 2018
Audited) (Audited)
JD '000 JD '000
Current accounts 1433 1011
Time deposits maturing within 3 months 77 457 97 090
Total 78 890 98 101
Banks and financial institutions abroad 30 June 2019 31 December
{Reviewed not 2018
Audited) (Audited)
JD '000 JD '000
Current accounts 557 153 982 391
Time deposits maturing within 3 months 1729 678 2129258
Certificates of deposit maturing within 3 months 68 543 -
Total 2355374 3 111 649
Lgss: Net ECL Charges ( 705) ( 379)
Total balances with banks and financial institutions Local and Abroad 2 433 559 3209371

- There are no non interest bearing balances as of 30 June 2019 and 31 December 2018.
- There are no restricted balances as of 30 June 2019 and 31 December 2018,
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The movement of ECL charges on Balances with Banks and Financial Institutions is as follows:

Balance at the beginning of the Period \ year

Net ECL Charges for the period / year

Adjustments during the period / year and Translation Adjustments
Balance at the end of the period \ Year

6. DEPOSITS WITH BANKS AND FINANCIAL INSTITUTIONS

The details of this item are as follows;

Deposits with Local banks and financial institutions:

Time deposits maturing after one year
Total

Deposits with abroad banks and financial institutions:

Time deposits maturing afler 3 months and before 6 months
Centificates of deposit maturing after 6 months and before 9 months
Totai

L Net ECL Charges

Total Deposits with banks and financial institutions Local and Abroad

- There are no restricted deposits as of as of 30 June 2019 and 31 December 2018.

30 June 2019 (Reviewed not Audited)

31 December 2018

The movement of ECL charges on Depesits with Banks and Financial Institutions is as follows:

Balance at the Beginning of the period / Year
Net ECL Charges for the period / year
Adjustments during the period / year and Translation Adjustments

Balance at the end of the period \ Year

{Audited)
JD 000 JD '000 JD '000 JD '000 JD '000
Stage t Stage 2 Stage 3 Total Total
379 - - 379 276
327 -~ - 327 81
(@) h e n 22
705 . ~ 705 379
30 June 2019 31 December
(Reviewed not 2018
Audited) {Audited)
JD '000 JD '000
118 955 118 955
118 955 118 955
30 June 2019 31 December
(Reviewed not 2018
Audited) (Audited)
3D '000 JD '000
6736 13 062
40318 -
47 054 13 062
(1137) (1030)
— +
164 872 o 987
. . 31 December 2018
30 June 2019 (Reviewed not Audited) (Audited)
JD '000 JD '000 JD '000 JD '000 JD '000
Stage 1 Stage 2 Stage 3 Total Total
1030 - - 1030 238
107 - - 107 759
- - - - 33
1137 - - 1137 1030
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7- FINANCIAL ASSETS AT FAIR VALUE THRO™"H PROFIT OR LOSS

The details of this item are as follows:

30 June 2019 31 December
(Reviewed not 2018

Audited) (Audited)

JD '000 JD '000
Treasury bills and Government bonds 13 952 61567
Loans and advances 21010 21010
Corporate Shares 895 944
Total 35857 83 521

8- FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The details of this item are as follows:

30 June 2019 31 December
(Reviewed not 2018
Audited) (Audited)
JD '000 JD ‘000
Quoted shares 115 142 117 420
44
Unquoted shares 37418 ) ___3_?_7_-
Total 152 560 156 164

- Cash dividends from investments above for the six months period ended 30 June 2019 amounted to JD 3.8 million (JD 3.7
million for the six months period ended 30 June 2018).
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9- DIRECT CREDIT FACILITIES AT AMORTIZED COST

The details of this item are as follows:

Discounted bills *

Overdrafis *

Loans and advances *

Real-estate loans

Credit cards

Total

Less: Interest and commission in suspense
Provision for impairment - ECL

Total

Net Direct Credit Facilities at Amortized Cost

in suspense as of 30 June 2019.

30 June 2019
(Reviewed not Audited)
Corporates Banks and Government
Consumer Small & Financial and Public Total
Banking Medium Large Institutions Sector

JD '000 JD '000 JD '000 JD '000 JD '000 JD '000
53730 59 502 320 748 17 383 - 451 363
30 877 595 009 2335585 2550 188 724 3152745
1282419 698 863 6317814 70 398 452 415 8 821 909
1 052 803 1361 - - - 1054 164
80957 ~ - - - 80957
2 500 786 1354735 8974 147 90 331 641 139 13 561 138
39070 64519 170 175 6255 - 280019
84 838 102 846 729 716 2 842 1362 921 604
123 908 167 365 899 891 9097 1362 1201 623
2376 878 1187 370 8 074 256 81234 639 777 12 359 515

i6

Net of interest and commission received in advance, which amounted to JD 24.7 million as of 30 June 2019.
Rescheduled loans during the six months period ended 30 June 2019 amounted to JD 643 million.
There were no Restructured loans (transferred from non performing to watch list loans) during the six months period ended 30 June 2019.

Direct credit facilities granted to and guaranteed by the government of Jordan amounted to JD 71.9 million, or 0.53% of total direct credit facilities as of 30 June 2019.
Non-performing direct credit facilities amounted to JD 1009.4 million, or 7.4% of total direct credit facilities as of 30 June 2019.
Non-performing direct credit facilities, net of interest and commission in suspense amounted to JD 743.8 million, or 5.6% of direct credit facilities after deducting interest and commission



Discounted bills *

Overdrafts *

Loans and advances *

Real-estate loans

Credit cards

Total

Less: Interest and commission in suspense
Provision for impairment - ECL

Total

Net Direct Credit Facilities at Amortized Cost

31 December 2018

(Audited)
Consumer Corporates Ba..nks a..nd Govemme.nt
Banking Smal} & Large Fm.anc.lal and Public Total
Medium Institutions Sector

JD '000 JD 000 JD '000 JD '000 JD '000 JD '000
53938 67 008 334777 18 849 - 474 572
29923 571 706 2400 185 2558 133 579 3137951
1233 602 667 259 6 168 745 45019 452934 8 567 559
1032413 1248 - - - 1033 661
87 666 - - - - 87 666
2 437 542 1307 221 8 903 707 66 426 586 513 13 301 409
43 819 61 083 147 338 5639 - 257 879
88 291 79 290 699 733 15 2 846 870 175
132110 140 373 847 071 5654 2 846 1128 054
2 305 432 1166 848 8 056 636 60 772 583 667 12 173 355

Net of interest and commission received in advance, which amounted to JD 24 million as of 31 December 2018.
Rescheduled loans during the year ended 31 December 2018 amounted to JD 253.9 million.

Restructured loans (transferred from non performing to watch list loans) for the year ended 31 December 2018 amounted to JD 0.1 million.
Direct credit facilities granted to and guaranteed by the government of Jordan amounted to JD 22.6 million, or 0.2 % of total direct credit facilities as of 31 December 2018.

Non-performing direct credit facilities amounted to JD 932.9 million, or 7% of total direct credit facilities as of 31 December 2018.
Non-performing direct credit facilities, net of interest and commission in suspense, amounted to JD 685.4 million, or 5.3% of direct credit facilities after deducting interest and commission

in suspense as of 31 December 2018.
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The details of movement on the provision for impairment of ECL are as follows:

Balance at the beginning of the Period
Translerred to Stage 1
Transferred to Stage 2
Transferred to Stage 3

Used from provision (written off)

Impact on ECL Caused by transfers between three stages during
the period
ECL Charges for the period (within the same stage)

Adjustments during the period and Translation Adjustments
Balance at the End of the Period

Balance at the beginning of the ycar

Transferred to Stage |
Trans(erred to Stage 2
Transferred to Stage 3

Used from provision (written off)

Impact on year ECL Caused by transfers between three stages
during the year

Adjustments during the period
ECL Charges for the year (within the same stage)

Adjustments during the year and Translation Adjustments

Balance at the End of the Year

There are no provisions no longer required as a result of settlement or repayment, transferred to non-performing direct credit facilities as of 30 June 2019 and 31 December 2018,

Impairment is assessed based on individual customer accounts.

Non-performing loans transferred to off balance sheet amounted to JD 0.4 million es of 30 June 2019 ( JD 4 million as of 31 December 2018) noting that these Joans are fully covered by set

provisions and suspended interests,

30 June 2019
{Reviewed not Audited)
Stage 1 Stage 2 Stage 3 Total

JD '000 JD '000 JD '000 JD ‘000
42 751 206 535 620 889 870178

3643 (3417 ( 226) -

{ 1 468) 1629 ( 161) -

( 528) (10327) 10 BSS .
. - (10319) (10319)
373 582 11376 12 331
9091 22407 15414 46912
117 349 2039 2505
53979 17758 649 867 921 604

31 December 2018
(Audited)
Stage 1 Stage 2 StageJ Total

JD '000 JD '000 JD '000 JD 000
44117 199 153 505 428 748 698

534 ( 226) ( 308) N

(6770) 8281 (1511) -

( 88) (9263) 9351 -
. - (24 7127) (24727
4783 14 937 14 070 33790
( 1580) (1348) 112935 110 007
1755 (4999) 5651 2407
42781 206 535 620 889 870 178
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The details of movement on interest and commission in suspense are as follows:

Balance at the beginning of the Period
Interest and commission suspended during the period

Interest and commission in suspense settled / written off

or transferred to off condensed interim statement of financial position
Recoveries

Adjustiments during the period

Translation adjustments

Balance at the End of the Period

Balance at the beginning of the year

Interest and commission suspended during the year
Interest and commission in suspense settled / written
off or transferred to off statement of financial position
Recoveries

Adjustiments during the year

Translation adjustments

Balance at the End of the Year

30 June 2019
(Reviewed not Audited)
Corporates Banks and Govemment
Consumer . . .
Banking [ F and Public Total
ma Institutions Sector
Medium Large
JD 000 JD '000 JD '000 JD '000 JD 000 JD '000
43 819 61 083 147 338 5639 - 257879
5086 4983 23672 576 “ 34317
(8701) (1082) ( 163) - . (9946)
(1137) { 392) ( 826) . . (2355)
. { 149) 109 40 . -
J 76 45 - 124
39070 64 519 170 175 6258 - 280019
=— —
31 December 2018
{Audited)
Corporates Banks and Government
Consumer p o .
Banking Py F and Public Total
ma Institutions Sector
Medium Large
JD '000 JD '000 JD '000 JD '000 JD '000 JD '000
36 765 57 582 118 420 4639 - 217376
10 827 7254 38878 1000 - 57959
(1667) (3 459) (2956) . - (8082)
(2117 ( 493) ( 830) . . (3440)
- - (6148) - - (6148)
11 229 { 26) M - 214
43 819 61 083 147 338 5639 - 257 879

Classification of direct credit facilities at amortized cost based on the geographical and economic sector as follows:

Economic Sector

Congumer Banking

Industry & Mining
Construction

Real Estate

Trade

Agriculture

Tourism & Hotels
Transportation

Shares

General Services

Banks and Financia! Institutions
Government and public sector
Net Direct Credit direct facilities at amortized cost

30 June 2019 31 December
Inside Jordan  OQutside Jordan (Reviewed not 2018
Audited) (Audited)
JD '000 JD '000 JD '000 JD '000
1035216 1341662 2376878 2305432
962 617 1694 611 2657228 2691135
264 765 970 568 1235333 1231224
122153 796 723 918 876 919 771
782 704 1627710 2410414 2351798
85222 30255 115477 134777
151 880 29 897 181777 229252
34 551 158 224 192775 140 543
- 8500 8500 8500
557 344 983 902 1541246 1516 484
4523 76711 81234 60772
134 890 504 887 639 777 583 667
4135 865 8223 650 12 359 518 12 173 358
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10- OTHER FINANCIAL ASSETS AT AMORTIZED COST

The details of this item are as follows:

Treasury bills

Government bonds and bonds guaranteed by the government
Corporate bonds

Less: Net ECL Charges

Total

Analysis of bonds based on interest nature:

Floating interest rate
Fixed interest rate
Total

Less: Net ECL Charges
Grand Total

Analysis of financial assets based on market quotation:

Financia) assets quoted in the market:

Treasury bills

Government bonds and bonds guaranteed by the government
Corporate bonds

Total

Financial assets not quoted in the market:

Treasury bills

Govertunent bonds and bonds guaranteed by the governinent
Corporate bonds

Total

Less: Net ECL Charges
Grand Total

The Movement of ECL Charges on Other Financial Assets at Amortized cost is as follows:

Balance at the beginning of the Period \ year

Transferred to Stage 1
Transferred to Stage 2
Transferred to Stage 3
Net ECL Charges for the period / year

Adjustments during the period / year and Translation Adjustments

Balance at the end of the period \ Year

30 June 2019 31 December
(Reviewed not 2018
Audited) (Audited)
JD '000 JD '000
185701t 1816 165
2719 501 2777 264
361 022 417 476
(12083) (15 249)
4925 451 4 995 656
30 June 2019 31 December
(Reviewed not 2018
Audited) {Audited)
JD '000 JD '000
137 008 125 792
4 800 526 4885113
4937534 5 010 908
(12083) (15249)
4925 451 4995 656
30 June 2019 31 December
(Reviewed not 2018
Audited) (Audited)
JD '000 JD '000
491 240 559 602
449 439 413 063
314 267 370 653
1254 946 1343 318
30 June 2019 31 December
(Reviewed not 2018
Audited) {Audited)
JD 000 JD '000
136577} 1256 563
2270 062 2364 201
46 755 46 823
3 682 588 3 667 587
(12083) (15249)
4925 451 4995 656
30 June 2019

31 December 2018

(Reviewed not Audited) (Audited)
JD '000 JD '000 JD '000 JD '000 Jp ' .
Stage 1 Stage 2 Stage 3 Total Tol...

11 449 968 2832 15 249 17073

(217) 217 - . .
(4108) 942 - (3 166) (1786)
- . . . ( 38)
7 124 2127 2 832 12 083 15 249

During the six months period ended 30 June 2019 no other financial assets at amortized cost were sold (JD 46.8 million during the year ended 31

December 2018),
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11 - FIXED ASSETS

12 -

The additions to and disposals of fixed assets during the six-months period ended 30 June 2019 amounted to JD
19.8 million and JD 4.4 million respectively (JD 14.2 million and JD 5.1 million during the six months period
ended 30 June 2018).

The cost of the fully depreciated fixed assets amounted to JD 140.8 million as of 30 June 2019 (JD 131.4 million
as of 31 December 2018).

OTHER ASSETS

The details of this item are as follows:

30 June 2019 31 December
(Reviewed not 2018

Audited) (Audited)

JD 000 JD '000
Accrued interest receivable 119 045 114 517
Prepaid expenses 46 568 72 631
Foreclosed assets * 60 662 57 660
Intangible Assets 10 999 10175
Right of use assets 55403 -
Other miscellaneous assets 93 520 49 956
Total 386 197 304 939

The Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from the
date of foreclosure,

21



13- CUSTOMER DEPOSITS

The details of this item are as follows:

30 June 2019
(Reviewed;  .udited)
Consumer Corparates Government
Banking Small & and Public Total
Medium Large Seetor

JD '000 JD '000 JD ‘000 JD '000 JD 000
Current and demand 3945134 965217 1013270 96 978 6020 599
Savings 1633 678 8322 2594 123 1644717
Time and notice 4 846 767 464 691 2371327 979 326 8662111
Certificates of deposit 268 066 516 179 - 268 761
Total 10 693 645 1 438 746 3387370 1076 427 16 596 188

31 December 2018
(Audited)
Consumer Corporates Government
Bankin Sl % and Public Total
& Medi Large Sector

JD '000 JD '000 JD 000 JD '000 JD '000
Current and demand 3858 147 1069 180 1124 586 181453 6233 366
Savings 1584 482 12 685 5339 26 1602532
Time and notice 4522942 517 526 2447458 1244 357 8732283
Certificates of deposit 215938 1177 180 - 217295
Total 10 181 509 1 600 568 3 577 563 1425836 16 785 476

Deposits placed by the Government of Jordan and Jordanian Public Sector amounted to JD 306 million, or 1.8% of total customers' deposits as of 30 June 2019

© (ID 450 million, or 2,7% of total customers' dcposits as of 31 December 2018).

Non-interest bearing deposits amounted te JD 5332.8 million, or 32.1% of total customers' deposits as of 30 June 2019 (JD 5475.4 million, or 32.6% of total

" customers' deposits as of 31 December 2018).

Blocked deposits amounted to JD 48.2 million, or 0.29% of total customers' deposits as of 30 June 2019 (JD 46.6 million, or 0.28% of total customers' deposits

“ as of December 31, 2018).

Dormant deposits amounted to JD 165.3 million, or 1% of total customers' deposits as of 30 June 2019 (JD 156.1 million, or 0.93% of total customers' deposits

" as of 31 December 2018),
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14-

BOQRROWED FUNDS

The details of this item are as follows:

From Centra! Banks

From local banks and financial institutions

Total

Analysis of borrowed funds according to interest nature:

Floating interest rate

Fixed interest rate

Total

PROVISIONS FOR INCOME TAX

The details of this item are as follows:

Balance at the beginning of the Period \ year
Income tax expensc

Income tax paid

Balance at the End of the Period / Year

g{:::::;o::‘ 31 December 2018
Audited) (Audited)
JD '000 JD '000
62397 55 560
70 900 86247
133 297 141 807
30 June 2019 31 December 2018
(Reviewed not .
Audited) (Audited)
JD '000 JD '000
81286 79 799
5201t 62008
133297 141 807
30 June 2019 31 December 2018
(Reviewed not
Audited) (Audited)
JD '000 JD 000
140 408 122 264
77558 136 426
( 103 877) (118282)
114 089 140 408

Income tax expense charged to the interim cond d stat tof {

of the following:

For the Six-Month Period Ended 30 June

2019 2018
(Reviewed not Audited)
JD ‘000 ID 000
Income tax expense for the period 77 558 62692
Effect of deferred tax (6904) 714
Total 70 654 63 406

The income tax expense for the six-month period ended 30 June 2019 for Arab Bank in Jordan was calculated in accordance with Income Tax Law No, (38) of 2018, while it was
calculated in accordance with Income Tax Law No. (34) of 2014 for the period ended 30 June 2018,

The income tax rate in Jordan is 38%, while the income tax rate for the countries where the Bank has branches ranges from nill to 38% as of 30 June 2019 and 31 Docember 2018,

The branches of Arab bank Ple have reached a recent tax settlements ranging between 2017 as for Arab Bank United Arab Trmirates and 2012 as for Arab Bank Qatar
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16- OTHER LIABILITIES

The detatls of this item are as follows:

Accrued interest payable

Notes payable

Interest and commission reccived in advance

Accrued expenses

Dividend payable to sharcholders

proviston for impairment - ECL of the indirect credit facilities®
Lease Liabitity

Other miscellaneous liabilities

Total

30 June 2019 31 December 2018
(Reviewed not (Audited)
Audited)
1D 600 D000
129178 104 987
98 951 8126
56417 69550
27623 25590
15191 12247
21719 26 416
53572 .
148 101 213 979
550 752 534 032

*The details of movement on the provision for impairment of ECL for the indirect credit facilities are as follows:

Balance at the beginning of the Period\ year
Transferred to Stage |
Transferred to Stage 2

Transferred to Stage 3

Impact on year end ECL caused by transfers between three stages during
the year

Net ECL Charges for the period / year
Adjustments during the period and Transiation Adjustments

Balance at the End of the Period

Share capital and reserves

30 June 2019
(Reviewed not Audited) 3 D‘(’::':;:;ms
JD '000 JD '000 JD '000 JD ‘000 JD ‘000
Stage 1 Stage 2 Stage 3 Total Total
11 026 13871 519 16 416 8§ 559
920 ( 920) . .
( 64) 64 . . .
3 ( 266) 263 .
(78) ( 269) . ( 3471) 1367
5040 (10749) ( 244) (5053) 13462
308 344 50 703 3028
19 056 1075 588 79 16416

Share capital amounted to JD 640 8 million distributed on 640 8 million shares at a nominal value of 1 JD each as at 30 June 2019 and 31 December

2018

The Bank did not make any appropriation (o the legal reserves, in accordance with the Companies Law, in the interim financial information us such

appropriations are performed at year end
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18-

RETAINED EARNINGS

The details of the movement on the Retained Earnings are as foflows:

Balance at the beginning of the period / year

Profit for the period / year

Transferred from i revaluation reserve (o retained earning

Dividends paid *

Transferred to statutory reserve

Transferred from General Banking Risk Reserve **
Effect of IFRS (9) adoption

Effect of IFRS (16) adoption

Balance at the End of the Period / Year

30 June 2019 31 December 2018
(Reviewed nof Audited) (Audited)
JD '000 JD '000
650 945 497 626
246 774 433514
(61) 28
(288 360) (256 320)
- (55 424)
. 111673
. (80152)
(2422) -
606 876 650 945

* The General Assembly of the Arab Bank plc in it's meeting held on March 28, 2019 approved the recommendation of the Bank's Board of Directors to distribute 45% of par
value as cash dividends for the year 2018, equivalent to JD 288.4 million, (The General Assembly of Arab Bank Plc in it's extracrdinary meeting held on March 29, 2018
approved the recommendations of the Banks's Board of Directors to distribute 40% of par value as cash dividends for the year 2017, equivalent to JD 256 3 million)

** The Coentral Bank of Jorden issucd & new regulations No, 13/2018 dated 6 June 2018, in which it requested the transfer of the generat banking risk reserve balance

(calcutated in sccordance with the Central Bank of Jordan’s regulations) to the retained earnings to offset the effect of IFRS 9 on the opening balance of the retained earnings
account as of | January 20{8. The regulations aiso instructs that the balance of the general banking risk reserve should be restricted and may not be distributed as dividends to
the shareholders or used for any other purposes without prior approval from the Central Bank of Jordan.

INTEREST INCOME

The details of this item are as follows;

Direct credit facilities at amortized cost

Balances with Central banks

Balances and Depesits with Banks and financial institutions
Financial assets at fair value through profit or loss

Other financial assets at amortized cost

Total

INTEREST EXPE
‘The detafls of this sicin a: ¢ a8 follows:

Customers' deposits

Banks and financial institutions deposits
Cash margins

Borrowed funds

Deposit insurance fees

Total

30 June 2019 30 June 2018
. (Reviewed not
(Reviewed not Audited) Audited)
JD '000 JD '000
456 546 418 980
39275 26 939
31529 18 836
2401 5626
163 287 132005
693 038 602 386
J0 June 2018
30 June 2019
. (Reviewed not
(Reviewed not Audited) Audited)
JD ‘000 JD '000
248 155 202 955
26 391 15417
20475 14 096
2086 587
7515 8858
304 622 241913
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27 TTTLCOMMN TN INCOME

T wealls of ths ... are as follows:

30 June 2019 30 June 2018
(Reviewed not (Reviewed not
Audited) Audited)
Commission income; JD '000 JD '000
- Direct credit facilities at amortized cost 30 872 30038
- Indirect credit facilities 32212 33398
- Other 24935 25220
Less: commission expense { 12 600) (9674)
Net Commission Income 75 419 78 982
22-GAINS FROM FINAG
The details of this item are as follows:
30 June 2019 (;‘:;’l‘;"‘:e:":z
R .
(Reviewed not Audited) Audited)
Raal?ud Um’eal'\zed Dividends Total Total
Gains Gains
JD '000 JD '000 JD '000 JD '000 JD '000
Treasury bills and bonds 1102 41 - 1143 1861
Corporate shares - ( 46) 56 10 68
Total 1102 (5 56 1153 1929
23-OTHER REVENUE
The details of this item are as follows:
30 June 2019 30 June 2018
(Reviewed not (Reviewed not
Audited) Audited)
JD '000 JD '000
Revenue from customer services 3 864 3948
Safe box rent 342 351
(Loss) Gains from derivatives ( 569) 190
Miscellaneous revenue 3778 6132
Total 7418 1AL
[—— -
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24, BUSINES® ©=GMENTS

The Bank has an integrated group of products and services dedicated to serve the
Bank's customers and constantly developed in response to the ongoing changes in the
banking business environment and the related state-of-the art tools by the executive
management in the Bank.

The following is a summary of these groups' activities stating their business nature and
future plans:

1.

Corporate and Institutional Banking

This group provides banking services and finances with the following: corporate
sector, private projects, foreign trading, small and medium sized projects, and
banks financial institutions.

Treasury

This group is considered as a source of financing for the Bank, in general, and for
the strategic business units, in particular. It steers the financing of the Bank and
manages both the Bank's cash liquidity and market risks.

Moreover, this group is responsible for the management of the Bank’s assets and
liabilities within the frame set by the Assets and Liabilities Committee.

This group is considered the main source in determining the internal transfer prices
within the Bank's departments, in addition to being a centra! unit for the financial
organization and main dealing in the following:

Foreign exchange.

Foreign exchange derivatives.
Money markets.

Certificates of deposit.
Interest rate swaps.

Other various derivatives.

Consumer Banking

This group provides banking services to individuals and high-networth elite
customers, and endeavors to meet their financial service needs using the best
methods, through effective distribution channels, and a variety of product services.
Moreover, this group is in direct and close contact with the customers in order to
provide them with timely and continuous services through different electronic
channels such as direct phone calls, ATM's, the internet and text messaging via
cellular phones.
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Information about the Bank's Business Seements

Total income

Net inter-segment interest income

Less:

Expected Credit Losses on Financial Asscts
Other provisions

Direct administrative expenses

Result of Operations of Segments

Less: Indirect expenses on segments
Profit for the period before Income Tax
Less: Income tax expense

Profit for the Period

Depreciation and Amortization

Other Information

Segment assets

Inter-segment assets

Investments in subsidiaries and associates
Total Assets

Segment liabilities

Shareholders' equity

Inter-segment liabilities

Total liabilities and Shareholders' equity

30 June 2019 30 June 2018
(Reviewed not Audited) (Reviewed not
Audit
Corporate and Consumer Banking
institutional Treasury Other Total Total
Banking Elite Retail Banking
JD '000 JD '000 JD '000 JD '000 JD '000 JD ‘000 JD '000
285 037 219 694 (70 289) 61 389 87 162 582 993 564 706
{ 44 167) (134 715) 138 087 40 795 - - -
48 870 (1730) ( 59) 5352 - 52 433 63 829
2125 562 406 2262 - 5355 (2492)
35310 4 480 5960 43 656 - 89 406 85951
154 565 81 667 61 491 50914 87 162 435 799 417418
53277 12 813 9 652 41 794 835 118371 116 762
101 288 68 854 51 839 9120 86 327 317428 300 656
26 180 20 145 15 686 2 926 51717 70 654 63 406
75108 48709 36183 6194 80610 246774 237250
5899 1680 1445 6996 . 16 020 14 455
30 June 2019 31 December 2018
(Reviewed not Audited) (Audited)
Corporate and Consumer Banking
institutional Treasury Other Total Total
Banking Elite Retail Banking
JD 000 JD '000 JD 000 JD 000 JD '000 JD '000 JD '000
10 403 789 10 612 737 673 482 2 050 079 323 141 24 063 228 24 633156
- - 71341019 1 062 607 3252939 .
- - - - 927 285 927 285 912182
10 403 789 10 612 737 8014 501 3112686 4 503 365 24990513 25545338
7 620 509 1739 452 8 014 501 3112 686 881 000 21368 148 21874715
- - - - 3 622 365 3 622 365 3670623
2783 280 8 873 285 - - - - -
10 403 789 10612 737 8014 501 3112686 4503 365 24990 513 25 545338
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25- CONTINGENT ACCOUNTS

The table below details the maturity of expected liabilities and commitments:

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities
Total

Constructions projects contracts
Procurement contracts
Total

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities
Total

Constructions projects contracts
Procurement contracts
Operating lease contracts

Total

30 June 2019
(Reviewed not Audited)
From 1 Year
Within 1 Year andupto 5 More than 5 Total
Years Years
JD '000 JD '000 JD '000 JD '000
842 479 3424 - 845 903
530 538 5 988 - 536 526
807 652 31 645 -~ 839 297
2 464 743 789 069 27 246 3281 058
1 947 695 560 102 11972 2 519 769
2 503 309 246 870 - 2750 179
9 096 416 16370vs 39218 10 772 732
30 June 2019
~ viewed not Audited) -
JD '000 Ju "u00 JD '000 JD 'vwy
242 7 360 - 7 602
3948 516 1597 6 061
4190 7876 1597 13 663
31 December 2018
(Audited)
From 1 Year
Within 1 Year andupto$ More than 5 Taotal
Years Years
JD '000 JD '000 JD '000 JD '000
925923 13251 - 939 174
542 493 11 540 - 554 033
910 726 13 608 - 924 334
2 552 499 874 285 9363 3436 147
1 989 025 456 193 599 2 445817
3059111 114 556 - 3173 667
9970777 1483 433 9 962 11 473 172
31 December 2018
(Audited)
JD '000 JD '000 JD '000 JD '000
641 7382 - 8 023
4 866 1237 1597 7700
16 3062 17 721 20 799
5523 11 681 19 318 36 522
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26- CREDIT EXPOSURE OF ASSETS CATIGORIZED BY GEOGRAPHICAL REGION

30 June 2019

Th i isi :
e details for this items are as follows (Reviewed not Audited)

Jordan Other A_r ab Asia * Europe America Rest of Total
countries the world
JD 000 JD '000 JD 000 JD '000 JD '000 JD '000 JD '000
Balances with central banks 1 235 460 1746 577 184 - - - 2982 221
Balances and deposits with banks and financial institutions 196 807 857 541 111 089 1272 689 117 730 42 575 2598 431
Financial assets at fair value through profit or loss - 34 962 - - - - 34962
Direct credit facilities at amortized cost 4 135 865 7 986 582 175 586 31 252 30 230 - 12 359 515
- Consumer Banking 1 035 216 1 341 564 18 80 - - 2376 878
- Small & Medium Corporates 485 241 701 949 - 180 - - 1187370
- Large Corporates 2 475 995 5371 811 175 568 20 652 30 230 - 8 074 256
- Banks and Financial Institutions 4 523 66 371 - 10 340 - - 81234
- Government & Public Sector 134 890 504 887 ~ - - - 639 777
Other Financial assets at amortized cost 2419 088 2 335631 53 700 78 028 21 685 17 319 4 925 451
Other assets and financial derivatives - positive fair value 54 229 133 807 834 283 104 - 189 257
Total 8 041 449 13 095 100 341 393 1382 252 169 749 59 894 23 089 837
Total as at 31 December 2018 (Audited) 8 009 997 12 910 117 517 593 1 939 618 331672 75 055 23 784 052

* Excluding Arab Countries.
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27- Credit exposure of assets categorized by economic sector

30 June 2019
The details for this i 2
letails for this items are as follows: (Reviewed not Audited)
Corporates
Consumer Banks and Government
- Industry and . . Tourism and . General financial and public Total

Banking min ir:g Construction  Real - estate Trade Agriculture hotels Transportation Shares Services institutions sector

JD '000 JD ‘000 JD ‘000 JD '000 JD '000 JD *000 JD ‘600 JD '000 JD '000 JD 000 JD '000 JD '000 JD '000
Balances with Central Banks - - - - - - - - - - - 2982 221 2982221
Balances and deposits with banks and _ _ - - - - - - - - -
financial institutions 2 598 431 2598431
il::ncial assets at fair value through profit or - _ _ _ _ - - 21 010 = - - 13952 34062
Direct credit facilities at amortized cost 2376 878 2 657 228 1235333 918 876 2410 414 115477 181 777 192 775 8 500 1 541 246 81 234 639 777 12359 515
Other financial assets at amortized cost - 35674 - - - - - - - 7207 313 830 4 568 740 4925451
Other assets and Financial derivatives - positive 14 821 10 584 4845 2817 12793 655 472 707 - 20 504 27 353 93 706 189257

Total 2 391 699 2703 486 1240178 921 693 2423207 116 132 182 249 214492 8 500 1568 957 3020 848 8298 396 23 089 837

Total as at 31 December 2018 (Audited) 2313293 2737 431 1237940 923 599 2 387 457 135 140 229 890 162 002 8 500 1550721 3779 851 8318 228 23 784 052
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28- CAPITAL MANAGEMENT

The bank manages it's capital to safeguard it's ability to continue it's operating activities while maximizing the return to
shareholders, the composition of the regulatory capital as defined by Basel III committee is as follows:

30 June 2019 31 December 2018
(Reviewed not Audited) (Audited)

e T W
Common Equity Tier 1 3 383 445 3271504
Regulatory Adjustments (Deductions from Common Equity Tierl) (793 068) (659 854)

Additional Tier | - -
Supplementary Capital 193 002 177 286
Regulatory Adjustments (Deductions from supplementary Capital) ( 68 425) (133 914)
Regulatory Capital 2714 954 2 655 022
Risk Weighted Assets (RWA) 19 738 661- 19 373 817
Common Equity Tier 1 Ratio 13.12% 13.48%
Ticr 1 Capital Ratio 13.12% 13.48%
Capital adequacy Ratio 13.75% 13.70%

- The Board of Directors performs an overall review of the capital structure quarterly basis. As part of such review, the
Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital through
setting dividend policies and capitalization of resetves.
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24 Yalr Yalue Wernechy,
Financial inslrumenls include finuncial assets and financiel liabililies
“The Bank uses the following methods and altematives of volusting and | 3 the (nir value of financia! instruments:

Level 1: Quoted (unadjusied) market prices in active markets for identical assets or labililies
Level 2: Valuation iechniques for which the lowest level input that is significant (o the fair volue mensursment is direedly or indisecily observable.
Level 3: Valuation lechniques fo: which Lhe loweat level inpul that is signil 1o the fair volue ie

A- Falr Valuo of Ananciel asicta wnd financlat labilitles mesurod at falr valus on @ rocurring busls,

Some financial assely and Ninancial linbililies are measured al fair vilue al the end of esch reporting period, the folicving notc itlusirales how the fair valug is delermined (Valuation lechniques snd key inputs)

Fair Yatuc s al Fair Vatus Valuation wrohservable ip of un
30 June 2019 31 December 2018 Hiersrohy and key inputs inpuls inputs to fair value
Finoncist Assels MFinanciat Linbilities {(Reviewad not Audited) (Audited)
JD 000 JD ‘000
Flnanclel Atscls at Faly Value
Financial assels at fair value through prolit or foss:
Treasury bills and Bonds 12952 61 567 Level | Quoted Shares Nl Applicuble Nol Applicable
Through Comparison of Leabl bl
Loans and advances 21010 21010 Level 2 i et s triments Not Applicable Not Apptica!
Sugrey b sndual fusle 895 944 Level | Quoted Shares Not Applicable Not Applicabie
Totul Finmnclal Auscis at Falr Valua through ProNt or Loss 35 857 83 521
Finenoisl derivatives - posilive fair valuc 23644 18 270 Level 2 Thro * = parison of Nat Applicable Not Applicable
sinifar Limtruments
Financis) assats st fair vahuc through other comprehensive income:
Quoied shares 115142 117420 Levet 1 Quoted Sheres Not Applicable Nol Applicsble
Unquoted shores 37418 38744 Level 2 Through using the index Not Applicable Nol Applicable
seclor in the markel
Totsl financlal asucts ut fair valuc through other comprehenalve Incamo 153 560 156 164
Totl Finsnciu! Asscts ¢l Falr Vatue 212 061 157 958
Financlai Lisbililes t Fulr Velue
Financiai derivalives - negalive foir value 20095 15164 Levei 2 Through Comparisen of Not Applicable Nol Applicable
Total Financlal Linbliitfcs at Fair Value 20 098 18 164 sintilnr finanoia} insiruments

There were no transfers belween Level | and 2 during the three months periad ended June 30, 2019 und December 31, 2018

IL_Enie vplug of financial auscts and financlsl Babititics \het ere nat mensyred st fale xates oy n resutring bashs,

Exoepl ax detailed in the following lable, we believe thet (he carrying amounts of financial essets wnd linancis! liabilities recvgnized in the banks finencisl slatements approximate their fair values:

30 June 2019 31 December 2018
(Review ed ot Auslited) (Audlted)
Book value Falr value a0k value Fuir value Falr Valuo Hlerarchy
JD '000 JD 000 JD '000 D '000

Financlal assels aot ealculatod at fair value
Mandatory reserve, Cims aad notice balances and Certificates of deposit 2780 168 2782818 2641 726 2643035 Level 2
with Central Banks
Balanoes und Deposits with banks and financial institutions 2598431 2601 893 3340158 3343427 Level 2
Direet credil facilitics a amortized cost 12359515 12 404 500 12173355 12216925 Level 2
Other Financial asselx al sinortized cost 4925451 4973 766 4995 656 50 Level 1 &2
Total Minancial ssets not caleulated af fair value 22 663 S65 22762977 13 151 098 Di.. ...
¥Finwnelel tabititles nod cadculated at fabe » slos
Bunks' and financial instilutions' depasits 1987475 2002688 2169420 2180 231 Level 2
Custome) deposils 16 596 188 16 677 458 16785 476 16851 651 Level 2
Cash mnigin 1 825776 1834227 1949 820 1958 270 Level 2
Bocowed lunds 133 297 134 303 141 807 142117 Level 2
Total financlst Hablilties nof caleulated at fair value 20 543 736 20 648 676 21 046 523 21 132 269

“The fais values of the financial assets and financial liebilitica included in level 2 calegories above have been deiennined in acoordonce with the gencraily accepted pricing models

based on o discounicd cash flow enalysis, wilh the most significant inpuls being the discount rale that reflects the eredil risk of counterparties
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J0.TRANSACTIONS WITH RELATED PARTIES

The details of this item are as follows

Sister and subsidiary companies

Associated Companies

Major sharcholders and Members of the Board of Directors
Total

Sister and subsidiary companies

Associated Companies

Mnjor shareholders and Members of the Board of Directors
Total

30 June 2019
{Reviewed not Audited)

Deposits owed . . i . LCs, .L.Gs’
from Related Direct Credilt Fac:htles at Deposits oweq to Ul'.luhllz.eld‘
Parties Amortized Cost Related Parties Credit Facilitics
and Acceptances
JD '000 JD 000 JD '000 JD '000
1136822 23455 87 129 134 682
69 102 - 61 148 27674
- 204 288 300 234 61 854
1205924 227 743 448 508 224 210
31 December 2018
{Audited)
Deposits owed A . . LCs, .L.GS’
Direct Credit Facilities at Deposits owed to Unutilized

from Related

. Amortized Cost Related Parties Credit Facilities
Parties
and Acceplances
JD '000 JD '000 JD '000 JD '000
1741879 17838 103 780 87729
81908 . 67439 27 541
- 212 130 439 769 63 396
1823 787 229 968 610 988 178 666

- Direct credit facilities granted to top management amounted to JD 1.6 willion and indirect credit facilities JD 151.8 thousands as of 30 June 2019 (direct credit
facilities JD 1.2 million and indirect credit facilities JD 10 thousand as of 31 December 2018).

- Top management deposits amounted to JD 2.9 million as of 30 June 2019 (JD 2.2 million as of 31 December 2018),
- All facilities granted to related parties are performing loans in accordance with the credit rating of the Bank. No provisions has been recorded in relation to

impairment in value.

The details of transactions with related parties are as follows:

Sister and subsidiary companies
Associated Companies
Total

Sister and subsidiary companies
Associated Companies
Total

30 June 2019

{Reviewed not Audited)

Interest Income

Interest Expense

JD '000 JD 000
13 046 1174
1033 249
14 099 1423

30 June 2018
(Reviewed not Audited)
Interest Income Interest Expense

JD '000 JD 000
8975 1000
368 636
) 1636

- Interest on facilities granted to major shareholders and members of the Board of Directors is recorded at arm's length.

- The salaries and other fringe benefits of the Bank's key management personnel, inside and outside Jordan, amounted to JD 15.6 million for the six months period

ended 30 June 2019 ( JD 17.1 million for the six months period ended 30 June 2018) ,

31.CASH AND CASH IVALENTS
The details of this iter ure as rollows:

Cash and balances with central banks maturing within 3 months

Add: Balances with banks and financial institutions maturing within 3 months

Less: Banks and financial institutions deposits maturing within 3 months

Total
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30 June 2019 30 June 2018
(Reviewed not Audited) (Reviewed not Audited)
JD '000 JD 000
3242143 3378 687
2434264 2255196
1534374 1666 896
‘11033 3 966 987



32, LEGAL " *SES

There are lawsuits filed against the Bank totaling JD 119.1 million as of 30 June 2019 (JD
118.5 million as of 31 December 2018). In the opinion of the management and the lawyers
representing the Bank in the litigation at issue, the provisions taken in connection with the
fawsuits are adequate.

33. ~~mparative fiqure
ouine the comparative figures for the year 2018 have been reclassified to correspond with
the period ended June 30, 2019, presentation and didn't result in any change to the last
years operating results.
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