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Amman on: Jul 31, 2019
Reference: 599 /2019

Messers Amman Stock Exchange

Subject: Interim Condensed Consolidated
Financial Statements as of 30/06/2019

Attached the Interim Condensed Consolidated
Financial Statements as of 30/06/2019 Arabic -
English.

Kindly accept our high appreciation and respect.

General Manager
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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND BOARD OF DIRECTORS OF BINDAR TRADING AND INVESTMENT CoO.
(PuBLIC LIMITED SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Bindar Trading and Investment Co. (Public Limited Shareholding Company) as of
30 June 2019 and the interim condensed consolidated statement of comprehensive income
for the three and six months ended 30 June 2019, changes in shareholders’ equity and cash
flows. Management is responsible for the preparation and presentation of these condensed
interim financial statements in accordance with International Accounting Standard (34)
“interim financial reporting”. Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review,

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information performed by the Independent
Auditor of the Entity". A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurances that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated interim financial statements are not properly
prepared, in all material respects, in accordance with IAS (34).

: PricewaterhouseCoopers "Jordan", Jabal Amman - 3rd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Amman 1183 - Jordan
T: +962 (6) 500 1300, F: + 962 (6) 461 0880, untnw.prwe.com
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF 30 JUNE 2019
30 June 31 December
Note 2019 2018
JD JD
{Unaudited) {Audited)

ASSETS
Cash on hand and at banks 5 447,593 196,779
Financial assets at fair value through statement of 6

other comprehensive income 140,365 140,127
Financial assets at amortized cost 7 29,940,521 31,169,551
Other debit balances 8 235,202 128,392
Investment properties 9 2,712,131 2,715,631
Land and properties seized against bad debts 884,908 449,935
Right of use of leased assets 288,471 -
Property and equipment 172,696 194,464
Deferred tax assets 1,641,568 1,690,084
TOTAL ASSETS 36,463,456 36,684,863
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Loans 10 8,346,662 3,177,403
Trade and other payables 741,798 472,579
Other provisions 61,725 28,885
Bonds 12 2,000,000 8,500,000
Income tax provision 11 345,143 546,981
TOTAL LIABILITIES 11,495,328 12,725,848
SHAREHOLDERS' EQUITY
Authorized and paid-in capital 20,000,000 20,000,000
Additional paid in capital 1,602 1,602
Statutory reserve 13 2,293,217 2,293,217
Net Financial Assets valuation reserve 5,312 5,074
Retained earnings 1,659,122 1,659,122
Net profit for the period 1,008,875 -
NET SHAREHOLDERS’ EQUITY 24,968,128 23,959,015
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 36,463,456 36,684,863

Notes from 1 to 18 are an integral part of these interim condensed consclidated financial
statements and should be read with them
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BINDAR TRADING AND INVESTMENT CO.
(PuBLIiC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND SiX MONTHS ENDED 30 JUNE 2019

For the 3 months For the 6 months
ended 30 June ended 30 June
Note 2019 2018 2019 2018
JD JD JD JD

{Unaudited) (Unaudited) (Unaudited) (Unaudited)
Revenues and commissions

from conventional Murabaha

and finance leases 999,972 1,039,187 2,030,859 1,989,622
Other operating revenues 271,209 384,613 482,180 713,681
Total revenues 1,271,181 1,423,800 2,513,039 2,703,303

Salaries, wages and

employees' benefils (246,189) (316,668) (492,318) (553,577)
Administrative Expenses (109,872) (156,840) (222,340) (276,926)
Depreciation and
amortization (44,252) (21,839) (88,833) (43,728)

Recovery from (Provision) for
impairment of financial

assets at amortized cost (60,829) 27,227 195,552 (108,507)
Other provisions - (13,656) (32,840) (13,656)
Finance expenses (220,126) (292,646) (460,732) {606,893)
Other losses (3,444) - (3,444) -
Profit for the period before

income tax 586,469 649,378 1,408,084 1,100,016
Income tax expense 11 (165,196) {156,469) (399,209) (265,068)
Profit for the period 421,273 492 909 1,008,875 834,948
Other comprehensive income

items 855 (1,153) 238 (879)
Total comprehensive

income for the year 422,158 491,756 1,009,113 834,069

Earnings per share for the
period (JD/Share) 15 0.021 0.025 0.050 0.042

Notes fram 1 to 18 are an integral part of these interim condensed consolidated financial
statements and should be read with them

3
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BINDAR TRADING AND INVESTMENT CoO.
(PusLic LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2019

Operating activities
Profit for the period before tax
Adjustments for:

Depreciation and amortization

Impairment losses on financial assets at
amortized cost

Amortization of rights of use of leased assets

Other provisions

{Recover from) Provision for impairment on

financial assets at amortized cost

Finance costs

Net Cash flows before working capital

changes

Financial assets at amortized cost

Other debit balances

Cash margins against loans

Trade and other payables

Cash flows from operating activities
before income tax

Income tax paid

Net Cash from operating activities

Investing activities:

Purchases of property and equipment
Net cash used in investing activities

Financing activities

Changes on Loans and bank facilities
Bonds

Finance costs paid

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of
the period

Cash and cash equivalents at the end of the
period

Non-cash transactions

Transfers from Financial assets at amortized cost

o seized assets

For the 6 months of 30 of
June
2019 2018
JD JD
(Unaudited) {(Unaudited)
1,408,084 1,100,016
32,805 43,728
3,400 3,399
52,628 -
32,840 13,657
(195,552) 108,507
460,732 606,893
1,794,937 1,876,200
989,608 1,186,515
(395,281) (32,756)
- 2,001,314
216,591 110,660
2,605,855 5,141,933
(552,531) (487,434)
2,053,324 4,654,499
(11,037) (4,754)
(11,037) (4,754)
5,169,259 (9,442,257)
(6,500,000) 3,500,000
(460,732) (606,893)
(1,791,473) (6,549,150)
250,814 (1,899,405}
196,779 2,193,027
447 593 293,622
434,974 58,005

Notes from 1 to 18 are an integral part of these interim condensed consolidated financial
statements and should be read with them
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BINDAR TRADING AND INVESTMENT CO.
(PuBLIC LIMITED SHAREHOLDING ComMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE Six MONTHS ENDED 30 JUNE 2019

1 GENERAL INFORMATION

Bindar Trading and Investment Co. (the “‘Company”) was registered in the register of
Companies at the Ministry of Industry and Trade under No. (6099) on 17 April 2000 as a
limited liability company, with a stated capitai of JD 1,000,000. The Company became a
public limited shareholding company on August 9, 2004 under Law No. (351) with a stated
capital of JD 13,000,000. The Company's General Assembly decided at its extraordinary

meeting held on March 15, 2008 to increase its share capital from JD 13,000,000 to JD
20,000,000.

The Company is located in Medina Street- PO Box 1821 Amman 11821, Hashemite Kingdom
of Jordan.

The Company's main objectives include:

- Trade and finance of durable goods from machinery, equipment, and vehicles and selling
those items in cash and/or instaliments and/or leasing.

- Ownership of movable and immovable assets in order for the company to carry out its
operations.

- Establishment of branches, offices and agencies to carry out the objectives for which they

were established in accordance with laws and regulations within the borders of the
Hashemite Kingdom of Jordan and abroad.

- Borrowing the necessary funds from banks.
- Financial leasing and give loans under Islamic regulations.

- Properties financing.
The company's shares are listed in Amman Stock Exchange.

The Company is a member of the Invest Bank Group and its financial statements are
consolidated in the Bank's consolidated financial statements.

These consolidated financial statements have been approved by the Board of Directors on 29
July 2019,

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Company in the preparation of
these interim condensed consolidated financial statements.

2.1  Basis of preparation

The accompanying interim condensed financial statements for the six months ended 30 June
2018 has been prepared in accordance with IAS 34, ‘Interim financia! reporting'.

The Jordanian Dinar is the functional currency of the interim condensed consolidated
financial statements, which is the Company's functional currency.

The interim condensed consolidated financial statements have been prepared under the
historical cost convention, except for financial assets at fair value through profit and loss,

which are stated at fair value at the date of the interim condensed consolidated financial
statements.

These interim condensed consolidated financial statements do not include all the information
and disclosures required in the annual financial statements prepared in accordance with
international Financial Reporting Standards (IFRS), and should be read in conjunction with
the annual consolidated financial statements for the year ended 31 December 2018 prepared
in accordance with International Financial Reporting Standards (IFRS).

6
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BINDAR TRADING AND INVESTMENT CoO.

(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE Six MONTHS ENDED 30 JUNE 2019

The results for the six months ended in 30 June 2019 are not necessarily indicative of the
current results for the financial year ending 31 December 2019. No provision has been made
for the six month period ended 30 June 2019, which is executed at the end of the year,

2.2 Changes in accounting policies and disclosures

2.2.1

The accounting policies are consistent with those adopted in preparation of the

financial statements for the year ended 31 December 2018 except for mentioned in
note 2-2-1.

New and amended standards and interpretations issued and adopted by the
Company in the financial year beginning on 1 January 2019.

IFRS 16, "_eases”

Nature of change: IFRS 16 was issued in January 2016. It will result in almost all
leases being recognized on the consolidated statement of financial position, as the
distinction between operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and a financial liability to pay
rentals are recognized. The only exceptions are short-term and low-value leases, and
leases under exploration, concession and extraction.

The accounting for lessors will not significantly change.

Mandatory date of adoption by the Group: Mandatory for financial years
commencing on or after 1 January 2019. The Company applied the simplified

prospective transition approach and did not restate comparative amounts for the year
prior to first adoption.

All contracts that are under this standard are related to the Company's branches q.

Impact: The standard will affect primarily the accounting for the Company’s operating
leases.

The leases contracls were previously accounted for as operating leases in accordance
with International Accounting Standard No. 17 and were recognized as an expense for
the period in the consolidated interim statement of income.

Leases are recognized as assets of the right to use and corresponding liabilities on
the date that the leased assets are available for use in the Company. Each lease
payment is distributed between the obligation and the financing cost. The cost of
financing is charged to profit or loss over the term of the lease to obtain a constant
periodic rate of interest payable on the remaining balance of liabilities for each period.
Amortisation is calculated on the assets of the right to use over the useful life of the
asset or lease term, whichever is shorter, using the straight-line method.

Assets and liabilities arising from rent are measured at their present value. Rental
assets include the net present value of the following lease payments:

- Fixed payments (including fixed payments in substance), less any rent incentives
payable.

- Variable lease payments based on the index or the rate.

7
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BINDAR TRADING AND INVESTMENT CoO.

(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE S1X, MONTHS ENDED 30 JUNE 2019

- Amounts expected to be paid by the lessee under residual vailue assurance.

- The exercise price of the purchase option if the lessee is reasonably sure of
exercising this option.

- Payments for rent termination penalties, if the rental terms indicate the tenant's use
of this option.

Operating lease commitments are measured at the present value of the remaining
lease payments, where the lease payments are deducted using the interest rate
included in the lease. If this rate cannot be determined, the additional borrowing rate
of the lessee, which is the rate at which the lessee must pay to borrow funds to obtain
an asset of similar value in a similar economic environment, is used on similar terms
and conditions.

The asset's right to use is measured at cost which includes:

- The initial amount of the lease obligation.

- Any lease payments paid on or before the date of commencement of the contract
less any rent incentives received.

- Any direct priority costs.

- The cost of the repairs to return the leased asset to its condition before the lease.

Payments relating 1o short term leases and low value assets are recoghized on a

straight line basis as an expense in profit or loss. Short-term leases are 12 months or
less.

The Company has adopted IFRS 16 with effect from 1 January 2019, and did not
restated the financial statements for the year 2018 under the transition provisions
specified in the standard.

The impact of adopting IFRS 16 as of 1 January 2019 (increase/{decrease)) as

follows:
1 January
2019
JD

{Unaudited)
Interim Condensed Consolidated statement of
Financial Position
Assets
Right of use 341,100
Total Assets 341,100
Liabilities
Leasing Contracts liability 327,040
Total Liabilities 327,040
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BINDAR TRADING AND INVESTMENT CO.
(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2019

The impact on Interim Condensed Consolidated Income Statement
(Increasef(decrease)) for the six months ended in 30 June 2019:

30 June
2019
JD
(Unaudited)

Interim Condensed Consolidated Income Statement

Amortization expense (52,629)
Rent Expense 56,259
Gross gain 3,630
Gain from transaction 3,630

1 Amendment to IFRS 9, "Financial instruments" - The amendment allows for the
measurement of more assets at amortized cost more frequently than the earlier issue
of IFRS 9, and in particular some of the financial assets paid in advance. The

amendment also provides that adjustments to financial Hhabilities will result in
immediate recognition of profit or loss.

2 IFRIC 23, "Doubts on Income Tax Processes" - explains the definition of taxable
profits (tax loss), tax bases, unused tax benefits and tax rates when there is
uncertainty about income tax treatments under the Standard International Accounting
Standard No. 12. The interpretation is specifically concerned:

- Whether tax remedies should be considered collectively.
- Assumptions of tax authorities.

- Determination of tax profit (tax loss), tax bases, unused tax losses and tax rates.
- Effect of changes in facts and circumstances.

There are no other standards that are not yet effective and that would be expected to

have a material impact on the Group in the current or future reporting periods and on
foreseeable future transactions.

3)__BAsIS oF CONSOLIDATION

The consolidated financial statements include the financial statements of the Company and
the wholly owned subsidiary companies controlled by it. Control exists when the Company
has the ability to control the financial and operating policies of the subsidiary companies in
order to achieve financial benefits out of their operations. All inter-company iransactions,
balances, revenues and expenses between the Company and its subsidiaries are eliminated

The interim condensed consolidated financial statements include the financial statements of
the Company and its following subsidiaries:

Company'
Company’s Name Paid-in s Nature of Locatio Date of
capital ownership operations n acguisition
JD %

Robo'a Al-Sharg Al- Sale of and 28 March
Aqarieh Company 50,000 100 real estate Amman 2006
Rakeen Al-Agarieh Sale of and 11 March
Company 30,000 100 real estate Amman 2010
29
Financial September
Bindar leasing 1,000,000 100 Leasing Amman 2013



BINDAR TRADING AND INVESTMENT CoO.

(PusLIC LIMITED SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2019

The financial statements of the subsidiaries are prepared using the same accounting policies
adopted by the Company. Changes are made to the accounting policies of subsidiaries, when
necessary, to align them with accounting policies adopted by the Company.

The consolidated financial statements of the subsidiary are consolidated in the consolidated
statement of income from the date of acquisition, the date on which the control of the
company is effectively transferred to the subsidiaries and discontinued when the entity loses
control,

{4) ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of
the accounting policies require the Company’s management to perform assessments and
assumptions that affect the amounts of financial assets and liabilities, fair value reserve and
the disclosure of contingent liabilities. Moreover, these assessments and assumptions affect
revenues, expenses, provisions, and changes in the fair value shown within the consolidated
statement of comprehensive income. In particular, this requires the company’s management
to issue significant judgments and assumptions to assess future cash flow amounts and their
timing. Moreover, the mentioned assessments are necessarily based on assumptions and
factors with varying degrees of consideration and uncertainly. In addition, actual results may
differ from assessments due to changes resulting from the conditions and circumstance of
those assessments in the future.

(A) Provision for impairment of financial assets at amortized cost:

Provision is made for financial assets at amortized cost based on the principles and
assumptions approved by the Company's management to estimate the provision to be made
in accordance with the requirements of International Financial Reporting Standards.

(B) Impairment of financial assets:

The management periodically reviews the financial assets 1o estimate any impairment in
value. This impairment is recognized in the statement of income for the year. The
management estimates that the fair value is impaired when market prices reach a certain
level that is considered an indicator of impairment loss and is not inconsistent with the
instructions of the regulatory authorities and IFRS.

Management believes that the estimates adopted in the preparation of the consolidated
financial statements are appropriate and reasonable.

(C)} Provision for cases:
A provision is made for cases against the Group based on a legal study prepared by the

Company's consultants, under which potential risks are identified in the future and reviewed
periodically.

10
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BINDAR TRADING AND INVESTMENT CO.
(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SiXx MONTHS ENDED 30 JUNE 2019

(5) _CAsH oN HAND AND AT BANKS

31 December

30 June 2019 2018
JD JD
(Unaudited) {Audited)
Cash on hand 48,156 14,374
Cash at banks — current accounts 399,437 182,405
447,593 196,779

The Company has calculated an allowance for credit losses expected on balances
with banks and has not recorded them, as the expected credit loss is insignificant.

(6) FINANCIAL _ASSETS MEASURED AT FAIR VALUE THOUGH OTHER COMPREHENSIVE
STATEMENT

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Qutside the kingdom
Shares of unlisted companies 140,365 140,127
140,365 140,127

(7) FINANCIAL ASSETS AT AMORTIZED COST

Financial assets at amortized cost represent the installments due from the Company's
customers arising from financing of vehicles and real estate contracts, which includes the

original finance principle in addition to the Murabaha amount. Installment receivable balances
during the year as follows:

31
December
30 June 2019 2018
JD JD
(Unaudited) {Audited)
Due and past due instalments 5,234,578 5,372,538
Due in less than a year 15,009,839 15,918,808
Due in more than a year and less than five years 22,345,496 22,712,381
42,589,913 44,003,727
Less: Provision for impairment on due and past due (5,774,047)
instalments (5,980,158)
Less: Interest income related to un-due installiments (6,512,088) (6,577,281)
Less: Interest income in suspense {363,257) {276,737)

29,840,521 31,169,551

Part of the collaterals of the due instalments and finance lease contract with an amount of
JD 8,492,292 represent promissory notes and cheques as of 30 June 2019

(2018:JD 7,663,917), were deposited as collaterals against the loans and overdraft
granted to the company.

11



BINDAR TRADING AND INVESTMENT CO.
(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE Six MONTHS ENDED 30 JUNE 2019

The sectorial distribution of installment receivables is as follows:

Real Estate
Vehicles

Projects
Durable goods
Total instaliments receivable

Less: Provision for impairment on due and past due
instalments

Less: Interest income related to un-due installments
Less: Interest income in suspense
Net investment in installments receivable

30 June 31 December
2019 2018
JD JD
{Unaudited) (Audited)
5,572,416 7,516,036
21,999,427 19,791,157
11,882,371 13,161,202
3,135,699 3,535,332
42,589,913 44,003,727
(5,774,047) {5,980,158)
(6,512,088) (6,577,281)
(363,257) (276,737)
29,940,521 31,169,551

The movement on provision for impairment in due and overdue installments receivable during

the year was as follows:

Balance at the beginning of the period / year
IFRS 9 Adjustments

(Recover from provision) Additions during the period lyear

Write-offs

30 June 31 December
2019 2018
JD JD
(Unaudited) {Audited)
5,980,158 2,684,108
- 3,530,546
(195,552) (234,496)
(10,559) =
5,774,047 5,980,158

Details for impairment of provisions after IFRS 9 Adjustments:

Stage 1
Stage 2
Stage 3

Total

12

30 June 2019 31 December
2018
JD JD

{(audited) {audited)
693,278 664,431
448,393 584,103
4,632,376 4,731,624
5,774,047 5,980,158
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BINDAR TRADING AND INVESTMENT Co.
(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE Six MONTHS ENDED 30 JUNE 2019

- Movement on impairment provision:

31
December
SMEs Real estate 2018
30 June 2019 (Unaudited) Companies Individuals loans Total (Audited)
JD JD JD JD JD
Balance as of beginning of
the year 1,252,030 3,409,734 1,318,394 5,980,158 2,684,108
Impairment loss on new
balances during the year 409,884 625,436 192,050 1,227,370 3,887,498
Repaid / derecognized (180,611) (730,590) {511,721) {1,422,922) {591,448)
Transferred to Stage 1 14,273 17,347 67,916 99,536 52,357
Transferred to Stage 2 {89,488) (31,063} (77,621) (198,172) 49,928
Transferred to Stage 3 75,215 13,716 9,705 98,636 (102,285)
Effect on the provision — as of
end of year- - - - - -
Write-off - {10,559) s {10,559) &
Total balance at the end of the
year 1,481,303 3,294,021 998,723 5,774,047 5,980,158
Below is aging for installment receivables:
30 June 2019 31 December 2018
(Unaudited) (Audited)
Overdue Total Overdue Total
instaliments installments installments installments
receivable receivable receivable receivable
JD JD JD JD
Not accrued in receivable - 21,207,508 - 22,239,158
1 -89 Days 456,821 7,095,436 431,557 7,490,257
90 — 180 Days 354,672 1,659,425 185,447 849,969
180 - 270 Days 183,024 525,628 243,046 853,640
270 — 360 Days 174,602 377,905 168,422 362,739
More than 360 Days 4,065,459 5,211,923 4,344,066 5,630,683
5,234,578 36,077,825 5,372,538 37,426,446

Balances of accounts receivables include issues by the Company to customers to collect the

amounts outstanding and due to them as follows:

30 June 2019 31 December 2018
{Unaudited) (Audited)
Overdue Total Overdue Total
installments installments installments  installments
receivable receivable receivable receivable
JD JD JD JD
Customer Balances - legal
cases 4,460,706 7,191,604 4,725,657 7,334,266

13



BINDAR TRADING AND INVESTMENT CO.
(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE Si1Xx MONTHS ENDED 30 JUNE 2019

{8) OTHER DEBIT BALANCES

30 June 31 December
2019 2018
JD JD
(Unaudited) {Audited)

Prepaid expenses 150,205 63,758
Refundable safe deposits 49,210 49,210
Others 35,787 15,424
235,202 128,392

(9) INVESTMENT PROPERTIES

The fair value of investment properties as at 30 June 2019 amounted to JD 2,712,131 {2018:
JD 2,715,531).

31 December

30 June 2019 2018
JD JD
(Unaudited) {Audited)
Balance at 1 January 2,715,531 2,722,331
Depreciation for the period (3,400) {6,800)
2,712,131 2,715,531
{10) Loans
30 June 31 December
2019 2018
JD JD
{Unaudited) {Audited)
Bank loans due within a year 8,346,662 3,177,403
8,346,662 3,177,403

These loans were granted in Jordanian Dinars and are guaranteed by the Parent Company
(Tamkeen Leasing) and the uitimate Parent Company (Invest Bank) in. In addition to
promissory noles signed by customers with a nominal value of JD 8,492,202,

The average interest rate for those loans range from 6.5 % 10 8.5 % .

14



bt

BINDAR TRADING AND INVESTMENT CO.
(PusLic LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE Six MONTHS ENDED 30 JUNE 2019

(11) INCOME Tax

The movement on the provisions during the year is as follows:

30 June 31 December
2019 2018
JD JD
{Unaudited) (Audited)

Balance at the beginning period / year 546,981 481,883
Additions for the period / year 350,693 669,440
Income tax paid (552,531) (604,342)
Balance at the end period / year 345,143 546,981

The income tax expense appearing in the statement of comprehensive income consists of:

30 June 30 June
2019 2018
JD JD
{Unaudited) {Unaudited)
Income tax for the period 350,693 298,040
Effect of deferred tax asset 48,516 (32,972)
399,209 265,068
Summary of accounting profit adjustment with tax profit
30 June 30 June
2019 2018
JD JD
(Unaudited) (Unaudited)
Accounting profit 1,408,084 1,099,137
Losses from subsidiaries 7,103 4,426
Non-taxable revenue (195,552) -
Non-deductible expenses 32,840 138,271
Tax profit 1,252,475 1,241,834
Income tax rate 28% 24%
Deferred tax rate 28% 24%

- The income tax for Bindar Trading and Investment Company (parent company) was setiled
until the end of 2015. The self-assessment for the years 2016 , 2017 and 2018 was provided
and the due tax was paid on time. The income tax department still did not review the tax

reports yet.

The income tax for Bindar Leasing Company (a subsidiary) income tax was settled until the

end of 2016. The self-assessment report for 2018 and 2017 was submitted and the due tax

was paid on time.

The income tax for Robo'a Al-Sharq Al-Agarieh Company (subsidiary) was settled until the

end of 2017, The self-assessment report for 2018 was submitted and the due tax was paid

on time
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BINDAR TRADING AND INVESTMENT CO.
(PUBLIC LIMITED SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FoR THE SiIXx MONTHS ENDED 30 JUNE 2019

- The income tax for Rakeen Al-Aqarieh Company (a subsidiary) was settled until the end of
2017. The self-assessment report for 2018 was submitted and the due tax was paid on time

- The general sales tax of Bindar Trading and Investment Company (parent company) was
audited until the end of February 2015 and the subsequent declarations were submitted on
time. The company has no tax liabilities to date.

- Bindar Leasing Company (a subsidiary) has registered the sales tax as of January 1, 2017.
Subsequent declarations have been submitted on time and there are no tax liabilities to date.

- In the opinion of the Company and the tax advisor, the Company and its subsidiaries will not
have any obligations exceeding the appropriation taken until June 30, 2019.

(12) BoNDs

This balance represent bond issued by Bindar Trading and Investment Company on 10 March
2015 for five years at an interest rate of 8.9% per annum for the first two years and variable
every six months for the remaining period according to the average lending rate of the best
customers at the reference banks plus a margin of 1% which is 10.92% The interest is due on
10 March and 10 September from each year the loan is repayable on March 10, 2020.

13) RESERVES

Statury reserve

The amounts accumulated in this account represents annual profits that have been
transferred before taxes and fees by 10% during the year and prior years in accordance
with companies law and is not distributable to the shareholders.

General banking risk reserve

This item represents the general banking risks reserve according to the Central Bank of
Jordan's instructions which represent 1% of performing installments,

In accordance with the instructions of the Central Bank of Jordan No. (13/2018), the

cumulative balance of the general bank risk reserve of JD 280,000 as at December 31,
2017 was transferred to the retained earnings item to offset the impact of IFRS 9.
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BINDAR TRADING AND INVESTMENT CoO.
(PuBLiC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SiXx MONTHS ENDED 30 JUNE 2019

{14) TRANSACTIONS WITH RELATED PARTIES

14-1 Consolidated Statement of Financial Position:

Nature of
relationship 30 June 2019
Less than 1 year More than 1
year
JD JD
(Unaudited) (Unaudited)
Ultimate parent
Loans Invest Bank company 2,342,473 -
Uitimate parent
Bonds Invest Bank company UL -
Nature of
relationship 31 December 2018
Less than 1 year More than 1
year
JD JD
(Audited) (Audited)
Ultimate parent )
Loans Invest Bank company 2,233,030
Ultimate parent
Bonds Invest Bank company - 1,400,000
14-2 Statement of Comprehensive Income
Nature of 30 June
relationship 30 June 2019 2018
JD JD
(Unaudited) (Unaudited)
Ultimate
Loans financing Invest parent
expenses Bank company 73,112 59,748
Ultimate
Bonds financing Invest parent
expenses Bank company 55,046 71,736

14-3 Executive Management Salaries And Remunerations

The remuneration and benefits of directors and senior executive ma
ended 30 June 2019 amounted to JD 109,422 (2018: JD 162,860)

17
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BINDAR TRADING AND INVESTMENT CoO.
(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE StX MONTHS ENDED 30 JUNE 2019

{15) EARNINGS PER SHARE

Six Months for the period ended

30 June
2019 2018
JD JD
(Unaudited) {Unaudited)
Profit for the period 1,008,875 834,069
The weighted average outstanding shares 20,000,000 20,000,000
Basic and diluted earnings per
share for the period (JD/Share) 0.050 0.042

The basic share of the net profit for the period is equal to the low share as the company has

not issued any financial instruments that have an impact on the basic share per share.

(16) _ FAR VALUE HIERARCHY

The table below analyses financial instruments carried at fair value, by valuation method. The

different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the

asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data

(unaobservable inputs).

The fair value of the financial assets through fair value :

Level 1 Level 2 Level 3 Total
JD JD JD JD
30 June 2019 (Unaudited)
Financial Assets measured at Fair Value
through comprehensive income - - 140,365 140,365
- - 140,365 140,365
31 December 2018 (Audited)
Financial Assets measured at Fair Value
through comprehensive income - - 140,127 140,127
- - 140,127 140,127
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(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2019

{17) CONTINGENT LIABILITIES

As at the date of the consolidated financial statements, contingent liabilities that may arise are
as follows:

30 June 31 December
2019 2018
(Unaudited) {Audited)
Bank Guarantees 59,500 59,500

(18) LEGAL CASES

The total value of the legal cases filed against the company is JD 91,725 as at 30 June 2019
(31 December 2018: JD 114,725) which are still pending in couns. A provision of JD 61,725
was recorded as at 30 June 2019 (31 December 2018: JD 28,885), Management and the legal

advisor of the company believe that the provision is sufficient and no need to record any
additional provisions against these cases.
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