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REPORT ON THE REVIEW OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF NUTRIDAR COMPANY
(PuBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Nutridar Company - Public Shareholding Company (the “Company”} and its subsidiary
(together the “Group”) as at 30 June 2019, and the related interim condensed consolidated
statements of comprehensive income for the three and six months period ended 30 June 2019, and
the interim condensed consolidated statement of changes in shareholders’ equity and interim
condensed consolidated statement of cash flows for the six months then ended and other
explanatory notes. The management is responsible for the preparation and presentation of these
interim condensed consolidated financial statements in accordance with IAS 34 (Interim Financial
Reporting). Our responsibility is to express a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the independent Auditor of the Entity”. A
review of Interim financial information consists of making inquiries, primarily of persons responsible
for the financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our aftention that causes us to believe that the
accompanying interim condensed consolidated financiat statements are not prepared, in all material
respects, in accordance with 1AS 34 (Interim Financial Reporting).

Other matters

As stated in the interim condensed consolidated financial statements, the accumulated losses

amounted to 53% of its paid capital as of 30 June 2019, which contradicts the provisions of
Article {168) of the Companies Law No. 22 of 1997 and its subsequent amendments.

H
Ligense No.(802)

Amman - Jordan
31 July 2019

: PricewaterhouseCoopers "Jorden”, Jabal Amman - grd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Amman 11183 - Jordan
T: + 962 (6) 500 1300, F: + 962 (6} 461 0880, wiinv.pruc.oom



NUTRIDAR COMPANY
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 JUNE 2019 (UNAUDITED)

30 June 31 December
Notes 2019 2018
JD JD
(Unaudited) (Audited)

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 3 2,936,597 2,691,876
Projects in progress 4 23,247 418,479
Deferred tax assets 677,683 677,683

3,637,527 3,688,038
CURRENT ASSETS
Inventory 2,606,252 2,883,750
Trade receivables 4,390,152 3,635,281
Other debit balances 545,468 599,053
Cheques under collection 1,609,881 1,979,800
Cash on hand and at banks 5 386,025 395,323

9,537,778 9,493,207
TOTAL ASSETS 13,175,305 13,181,245
EQuITY AND LIABILITIES
SHAREHOLDERS’ EQUITY ATTRIBUTABLE TO
EquiTy HOLDERS OF THE PARENT COMPANY 6
Share capital 11,615,912 11,615,912
Statutory reserve 587,368 587,368
Voluntary reserve 1,002 1,002
Accumulated losses (6,112,651) (6,039,778)
NET EQUITY ATTRIBUTABLE TO EQUITY HOLDERS
OF THE PARENT COMPANY 6,091,631 6,164,504
Non-controlling Interests 6,989 6,989
Net Equity 6,098,620 6,171,493
LIABILITIES
NON-CURRENT LIABILITIES
Long term loans 7 211,300 277,779
CURRENT LIABILITIES
Short term loans 7 2,979,631 3,464,287
Due to a bank 610,399 419,487
Trade payables 2,866,228 2,612,764
Other current liabilities 356,890 185,900
Due to related parties 9 52,137 49,535

6,865,385 6,731,973
ToTAL LIABILITIES 7,076,685 7,009,752
ToTAL EQUITY AND LIABILITIES 13,175,305 13,181,245

The attached notes from 1 to 10 are an integral part of these Interim condensed consolidated
financial statements
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NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SiX MONTHS ENDED 30 JUNE 2019 {UNAUDITED)

Operating activities
Loss for the period

Adjustments for:
Depreciation

Finance costs

Expected credit loss provision

Changes in working capital:
Inventory

Trade receivables

Other debit balances

Checks under collection
Trade payables

Other credit balances

Due from related parties

Due to related parties

Net cash flows generated from (used in)

operating activities

Investing activities

Purchase of property, plant and equipment

Project in progress

Net cash flows used in investing activities

Financing activities
Settlement of loans
Finance costs paid

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 30 June

Non-cash transactions

Transfers from projects in progress to propenrty,

plant and equipment

For the six months

Notes ended 30 June
2019 2018
JD JD
(Unaudited) (Unaudited)

(72,873) (384,870)
135,730 146,234
119,784 101,863
15,000 -
277,498 (64,977)
(769,871) (5672,007)
53,585 (129,619)
369,919 (69,071)
253,464 409,566
171,090 387,654
- 73,661
2,602 6,974
555,928 (94,592)
3 (36,756) (46,460)
(48,463) (39,780)
(85.219) (86,240)
(561,135) (287,586)
(119,784) (101,863)
(670,919) (389,449)
{200,210) {(281,570)
(24,164) 204,192
5 (224,374) (366,089)
3.4 443,695 -

The attached notes 1 to 10 form part of these Interim Condensed Consolidated Financial

Statements
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NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING ComPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

(1) GENERAL INFORMATION

Nutridar Company was established as a public shareholding company on 29 September 1994.
The Company's paid in capital is JD 11,61 5,912 divided into 11,615,912 shares at par value of
JD 1 per share.

The Company's main activities are producing and marketing full range of infant and baby milk
fermula, infant cereals, infant teas, kids' muitivitamin and Omega 3 gummies, quick cooking out
flakes and skimmed milk powder.

The main objectives of the Subsidiary is marketing and distributing children's food and milk.

The registered address of the company is P.O Box 9695 Amman 11191, The Hashemite
Kingdom of Jordan.

The interim condensed consolidated financial statements for the six months ended 30 June
2019 includes Nutridar Company and its subsidiary (Nutridar —Russia) together (the “Group™).

The Company’s shares are listed an Amman Stock Exchange.

The interim condensed consolidated financial statements were approved by the Board of
Directors on 28 July 2019,

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation

The interim condensed consolidated financial statements as at 30 June 2019 are
prepared in accordance with International Accounting Standard 34, “Interim Financial
Reporting".

The interim condensed consolidated financial statements have been prepared under the
historical cost basis,

The interim condensed consolidated financial statements are presented in Jordanian
Dinars (JD), which represents the Group's functional currency.

The accumulated losses of the Company amounted to 53% of its paid in capital as at 30
June 2019. The Management believes that it is possible to prepare the condensed
consolidated financial statements in accordance with the principle of going concern in view
of the Company's future prospects which anticipate future profits through increasing the
sales and reduce the expenses.

The interim condensed consolidated financial statements do not contain all information
and disclosures required for the consolidated financial statements prepared in accordance
with International Financial Reporting Standards and should be read in conjunction with
the group’s annual financial statements as of 31 December 2018. In addition, the result of
the six months period ended 30 June 2019 are not necessarily indicative of the results
that may be expected for the financial year ending 31 December 2019.



NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

2.2 Changes in Accounting Policies
2.2.1 Changes in accounting policy and disclosures
(a) New and amended standards adopted by the group

A number of new or modified standards have become applicable in the current reporting period
and are as follows:

» |FRS 16, "Leases"

Nature of change: IFRS 16 was issued in January 2016. It will result in almost all leases being
recognized on the consolidated statement of financial posilion, as the distinction between
operating and finance leases is removed. Under the new standard, an asset (the right to use the
leased item) and a financial liability to pay rentals are recognized.

The only exceptions are short-term and low-value leases, and leases under exploration,
concession and extraction.

The accounting for lessors did not significantly change.

Mandatory date of adoption by the Group: Mandatory for financial years commencing on or
after 1 January 2019. The Group applied the simplified prospective transition approach and did
not restate comparative amounts for the year prior to first adoption.

Impact: The standard will affect primarily the accounting for the Group's operating leases.

The leases contracts were previously accounted for as operating leases in accordance with
International Accounting Standard No. 17 and were recognized as an expense for the period in
the interim condensed consolidated statement of comprehensive income.

Leases are recognized as assets of the right to use and corresponding liabilities on the date that
the leased assets are available for use in the Group. Each lease payment Is distributed between
the obligation and the financing cost. The cost of financing is charged to profit or loss over the
term of the lease to obtain a constant periodic rate of interest payable on the remaining balance
of liabilities for each period. Amortisation is calculated on the assets of the right to use over the
useful life of the asset or lease term, whichever is shorter, using the straight-line method.

Assets and liabilities arising from rent are measured at their present value. Rental assets
include the net present value of the following lease payments:

- Fixed payments (including fixed payments in substance), less any rent incentives payable.

- Variable lease payments based on the index or the rate.

- Amounts expected to be paid by the lessee under residual value assurance.

- The exercise price of the purchase option if the lessee is reasonably sure of exercising this
option,

- Payments for rent termination penalties, if the rental terms indicate the tenant's use of this

option,



NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

Operating lease commitments are measured at the present value of the remaining lease
payments, where the lease payments are deducted using the interest rate included in the lease.
If this rate cannot be determined, the additional borrowing rate of the lessee, which is the rate at
which the lessee must pay to borrow funds to obtain an asset of similar value in a similar
economic environment, is used on similar terms and conditions.

The asset's right to use is measured at cost which includes:

- The initial amount of the lease obligation.

- Any lease payments paid on or before the date of commencement of the contract less any rent
incentives received.

- Any direct priority costs.

- The cost of the repairs to return the leased asset to its condition before the lease.

Payments relating to short term leases and low value assets are recognized on a straight line
basis as an expense in profit or loss. Short-term leases are 12 months or less.

The Group has adopted IFRS 16 with effect from 1 January 2019. The Group has not reissued
the 2018 financial statements as the impact of the adopting the IFRS 16 is not material on the
financial statements.

¢ Amendment to IFRS 9, "Financial Instruments” - The amendment allows for the
measurement of more assets at amortized cost more frequently than the earlier issue of
IFRS 9, and in particular some of the financial assets paid in advance. The amendment
also provides that adjustments to financial liabilities will result in immediate recagnition of
profit or loss.

¢ IFRIC 23, "Doubts on Income Tax Processes” - explains the definition of taxable
profits (tax loss}, tax bases, unused tax benefits and tax rates when there is uncertainty
about income tax treatments under the Standard International Accounting Standard No.
12. The interpretation is specifically concerned:
- Whether tax remedies should be considered collectively.
- Assumptions of tax authorities.
- Determination of tax profit (tax loss), tax bases, unused tax losses and tax rates.
Effect of changes in facts and circumstances.

There are no other standards that are not yet effective and that would be expected to have a
material impact on the Group in the current or future reporting periods and on foreseeable future
transactions.

2.3 Basis of consolidation

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary
and ceases when the Group loses control of the subsidiary. Assets, liabilities, expenses
and Income of a subsidiary acquired or disposed of during the year are included in the
interim condensed consolidated statement of comprehensive income from the date the
Group gains control until the date the Group ceases to control the subsidiary.,



NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING CoMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

The interim condensed consolidated financial statements comprise the financial
statements of Nutridar Company (the Company) and its subsidiary (together the “Group”)

as at 30 June 2019:
Percentage
Paid in of
Company name Main activity capital Ownership
JD %
Nutridar- Russia* Marketing 23,296 70

* Nutridar- Russia was established in 2010 and has no operations during the past years.

Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its
power over the investee.

Specifically, the Group controls an investee if and only if the Group has:

» Power over the investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investee)
Exposure, or rights, to variable returns from its involvement with the investee, and

e The ability to use its power over the investee to affect its returns

When the Group has less than a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances in assessing whether it has
power over an investee, including:

* The contractual arrangement with the other vote holders of the investee
* Rights arising from other contractual arrangements
* The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances

s

indicate that there are changes to one or more of the three elements of control.

Profit or loss and each component of other comprehensive income (OCI) are attributed
to the equity holders of the parent of the Group and to the non-controlling interests, even
if this results in the non-controlling interests having a deficit balance. When necessary,
adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Group's accounting policies. All intra-group assets
and liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted
for as an equity transaction. If the Group loses control over a subsidiary, it:

* Derecognises the assets (including goodwill) and liabilities of the subsidiary
* Derecognises the carrying amount of any non-controlling interests
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NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

Derecognises the cumulative translation differences recorded in equity

Recognises the fair value of the consideration received

Recognises the fair value of any investment retained

Recognises any surplus or deficit in profit or loss

Reclassifies the parent's share of components previously recognised in OCI to profit
or loss.

Shareholders with significant impact on the group

The capital of the company is JD 12,000,000, with par value JD 1 each. The paid in capital
amounted to JD 11,615,912 with JD 1 per share.

The following table represent the significant influence on the group:

No. of Shares %

Dar Al Dawa for development and Investments PLC 10,503,246 90.42

(3) PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group has acquired property, plant, and
equipment with a cost of JD 36,756 (31 December 2018: JD 1 80,147).

In addition, the Group completed the Hunger and was transferred to the property, plant and
equipment during the period with amount of JD 443,695, and started a new project to build a
solar system with paid amount JD 23,247.

(4) PROJECTS IN PROGRESS

Projects in progress are shown at cost and include the cost of construction, equipment and
direct expenses. Projects in progress that are to be used by the Group are not depreciated until
they are ready for intended use and they are transferred to property, plant and equipment.

During the six months ended 30 June 2019, the Group has initiated new projects in progress by
building a solar system at a cost of JD 23,247,

During the six months ended 30 June 2019, an amount of JD 443,695 which represent the cost
of the built Hanger was transferred from projects in progress to property, plant and equipment,

{5} CAsH ON HAND AND AT BANKS

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Cash on hand 7,197 7,197
Cash at banks 378,828 388,126
386,025 305,323
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NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

The Company has calculated an expected credit loss provision on bank balances and has not
recorded it as the expected loss is not material to the interim condensed consolidated financial
statements.

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash
equivalents comprise the following:

30 June 30 June
2019 2018
JD JD
(unaudited) (unaudited)
Cash on hand and at banks 386,025 124,427
Less: Due to bank * {610,399) (490,516)
(224,374) (366,089)

* Due to a bank represents the utilized amount of the credit facility represented by an overdraft
ceiling from local bank amounted to USD 750,000 (JD 531,750) at an annual interest rate of
4.25% (2018: 4.25%).

(6) _ PaiD N CAPITAL

The Company's authorized share capital is 12,000,000 shares at a par value of JD 1 per share.
The Group's paid-in capital as of 30 June 2019 is JD 11,615,912 divided into 11,615,912 shares
at a par value of JD 1 each.

STATUARY RESERVE

According to the Jordanian Companies Law and the Company's bylaws, the company should
deduct 10% of its annual net profit for the account of the statuary reserve, and continue in
deducting the same percentage each year provided that the total deducted amounts for the
reserve should not exceed the company's capital. For the purpose of this law, the net profit
represents the profits before deducting income tax expense. This reserve is not available for
distribution.

VOLUNTARY RESERVE

In accordance with the Jordanian Companies Law Article (70), the General Authority of the
Limited Liability Company may decide to deduct an amount not exceeding 20% of the net
annual profits and transfer them to the voluntary reserve. For the purposes of this Act, net profit
represents profit before deduction of income tax provision. This reserve is available for
distribution to the partners.
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NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

{7) LOANS

30 June 31 December

2019 2018
JD JD
{Unaudited) (Audited)

Short-term loan 2,846,431 3,342,066
Current portion of long-term loans* 133,200 122,221
Long term loans* 211,300 277,779

3,190,931 3,742,066

* On August 30, 2018, the Company signed a reduced loan agreement of JD 400,000 at an
interest rate of 8.625%. The loan is repayable under 36 monthly installments. The first
installment was due on 28 February 2019.

(8) INCOME TAX

No income tax provision was calculated for the six months ended 30 June 2019 due to the
excess of taxable expenses over taxable income in accordance with the Income Tax Law No.
(38) Of 2018 and its subsequent amendments.

The income tax return for the years 2018, 2017 and 2016 has been submitted. However, the
Income Tax Department has not reviewed the Group's accounting records up to the date of
preparation of the interim condensed consolidated financial statements.

The Group obtained a final clearance from Income Tax Department up to 2015.

(9} RELATED PARTY BALANCES AND TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Group, and entities controlled or significantly influenced by such parties. Pricing policies and
terms of these transactions are approved by the Group's management.

Balances of related parties included in the interim condensed consolidated financial statements
are as follows:

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Due from related parties:
Dar Al Dawa - Algeria (Sister company) 2,980,512 2,980,512
Provision for expected credit losses (2.980,512) {2.980,512)




NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (UNAUDITED)

The movement on allowance for doubtful accounts were as follows:

30 June 31 December
2019 2018
JD JD
(Unaudited) {Audited)
As at 1 January 2,980,512 284,130
Impact of the adoption of IFRS 9 - 2,696,382
As at 1 January (Adjusted) 2,980,512 2,980,512
Change for the period/ year - -
2,980,512 2,980,512
Due to related parties:
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Dar Al Dawa for development and investment - Jordan
(Parent company) 52,137 49,5635

Compensation of key management personnel of the Group is as follows:

For the six months ended 30
June
2019 2018
JD JD
(Unaudited) (Unaudited)

Salaries and other benefits 94,219 91,705

(10}  CONTINGENCIES

Letters of guarantee

As of the interim condensed consolidated financial statements date, the Group has the following
contingent liabilities:

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Letters of guarantee 23,840 -

Capital commitments:

The cost of finishing projects in progress for building a solar power system JD 450,000.
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