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For The Period Ended September 30, 2019



Emerging Markets For Financial Services
Private Shareholding Company
Amman - The Hashemite Kingdom of Jordan

INDEX
PAGE EXHIBIT

Independent Auditor's review repott 1 -
Interim condensed Statement of Financial Position as of September 30, 2019 2 A
Interim condensed Statement of Income and other Comprehensive Income for 3 B

the period ended September 30, 2019

Interitn condensed Statement of Changes in Partners' Equity for the period 4 C
ended September 30, 2019

Interim condensed Statement of Cash Flows for the period ended September D

30, 2019 3

Notes to Interim Condensed Financial statements ( 1-14 ) 6-11



*

B I
N ~ 1 1
I\ O cl ﬂ l On Tel: +96265515038/36  Wadi Sagra 2/F

Fax: +962 6 5538618 Al Mirad Bullding #39
ASSURANCE TAX & ADVISORY SERVICES www.nobani-co.com PO. Box 1215 Amman 11118 Jordan

INDEPENDENT AUDITOR'S REVIEW REPORT

To The Shareholders of

Emerging Markets for Financial Services & Investments Company
Private Sharcholding Company

Amman - The Hashemite Kingdom of Jordan

Inuoduction

We have reviewed the accompanying interim condensed financial statemeats of (Emerging
Markets for Financial Services & Investments Company - Private Sharcholding
Company) as at 30 September 2019, comprising of the interim statement of financial
position as at 30 September 2019 and the related interim statements of income and other
comprehensive income, changes in equity and cash flows for the nine month perdod then
ended and explanatory notes. Management is responsible for the preparation and
presentation of these interim condensed financial statements in accordance with International
Accounting Standard (IAS 34) (interim financial reporting). Our responsibility is to cxpress a
conclusion on these interim condensed financial statements based on our review.

Scope of teview

We conducted our review in accotdance with Intemnatonal Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
independent Auditor of the Entity”. A rcview of Interim financial information consists of
making inquiries, primarily of persons responsible for the financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditng and
consequently does not enable us to obtain assurance that we would become aware of all
significant mateers that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material

respects, in accordance with IAS 34.
._'_'___,___._o—-—'_'—?
___...--""'_'_FF“_'_F'-_ e ""_H_FFH_H-
_Maln & Co
=~ Mohammad Al Nobani
License’No."539

Amman - The Hashemite Kingdom of jordan
On October 10, 2019

260/9-2019/2E/ AA
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Emerging Markets For Financial Services & Investments Company
Private Shareholding Company

Amman - The Hashemite Kingdom of Jordan
xhibi

Interim condensed Statement of Financial Position as of September 30, 2019

Notes 30 September 31 December

2019 2018
Unaudited Audited
1D jD
ASSETS
Current Assets
Cash and cash equivalents 3 153,774 196,971
Trading Settlement - Deposit Centre - 41,112
Borkerage customer receivables - net 4 1,575,298 1,341,840
Other debit balances 5 174,296 130,938
Financial assets at fair value through income statement 6 10,000 10,000
Financi iti ails
uiist i el b -
Total Current Asscts 2,265,019 2,040,227
Non-Current Asscts
Property and equipment 34,313 40,122
Total Non-Current Assets 8 34,313 40,122
Total Assets 2,299,332 2,080,349
LIABILITIES AND PARTNERS' EQUITY
Current Liabilitics
Bank overdraft 64,000 -
Borkerage customer payables 124,042 75,163
Trading Settlement - Deposit Centre 68,556 -
Other credit balances 9 7,528 4,628
‘Total Current Liabilities 264,126 79,791
Partners' Equity
Authorised and Paid-in capital 10 2,500,000 2,500,000
Change in fair value of securities available for sale through P&L (76,515) (108,800)
Accumulated losses (388,279) (390,642)
Total Partnets' Equity - Exhibit C 2,035,206 2,000,558
‘Total Liabilitics And Partners' Equity 2,299,332 2,080,349

The intrem condensed financial statement were authorized for issue by the Management committee on 10
October 2019 and were signed on their behalf by the Head of Management commuttee.

H f men mi

The notes on pages 6 to 11 arc an integral part of these interim condensed financial statements
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Emerging Matkets For Financial Services & Investments Company

Amman - The Hashemite Kingdom of Jordan

Private Shareholding Company

Exhibit B
Interim condensed Statement of Income and other Comprehensive Income for the period ended
September 30, 2019
Notes 30 ch(;;;nber 30 ch(;;:;lber
Unaudited Unaudited
Jjo D

Botkerage Revenue Commission 75,994 72,430
Financing Margin Revenue Commisston 18,079 33,559
loss on sale of trading securities - (942)
Interest Revenue - Financing Margin 8,667 7,856
Facihties Revenue Commission 200 1,423
Other revenue 1,500 25,844
Bank intrest revenue 1,198 3,854
Total Revenues 125,638 144,024
Administrative expenses 11 (110,854) (118,778)
Boatd of directors transportation (400) (1,400)
Depreciation (11,358) (16,035)
Bank charges (663) (461)
Total Expenses (123,275) (136,674)
Profit for the period 2,363 7,350
Other comprehensive income 32,285 (76,634)
Total Income and Other Comprehensive Income for 34,648 (69,284)

the period - Exhibit C

The notes on pages 6 to 11 are an integral part of these interim condensed financial statements
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Emerging Markets For Financial Services & Investments Company

Private Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed Statement of Cash Flows for the period ended September 30, 2019

Cash flows from operating activitics
Profit for the period

Adjustments for ;

Depreciation

Changes in current assets and liabilities:

Trading Settlement - Deposit Centre

Borkerage customer reccivables - net

Other debit balances

Financial assets at fair value through income statement

Borkerage customer payables
Other credit balances
Net cash (used in) provided from operating activities

Cash flows from investing activities
Purchase Property and equipment
Net cash used in investing activities

Cash flows from financing activities
Bank overdraft
Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents - Beginning of the period

Cash and cash equivalents - End of the period- Exhibit A

Exhibit D

30 September 30 September

2019 2018
Unaudited Unaudited
D JD

2,363 7,350
11,358 16,035
109,668 5,481
(233,458) (53,471)
(43,358) 3,540

- 21,500
48,879 (318,966)
2,900 (1,336)
(101,648) (319,867)
(5,549) (2,494)
(5,549) (2,494)
64,000 -
64,000 -
(43,197) (322,361)
196,971 543,922
153,774 221,561

The notes on pages 6 to 11 arc an integral part of these interim condensed financial statements
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Emerging Markets For Financial Services & Investments Company
Private Sharcholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to Interim Condensed Financial statements

1. General

Emerging Matkets For Financial Services & Investments Company was established under the name of
Selwan Financial Broker's as Limited Liability Company at the Ministry of Industry and Trade under the
number (6405) on 1 November 2000, with a capital of JD 1,000,000 divided to 1,000,000 shares the

value of each share is one JD.
On May 19, 2008, the company was transferred to the Ministry of Industry and Commerce to become 2

limited public sharcholding company under No. (454) with an authorized and paid in capiral of JD
1,500,000. Pursuant to the decision of the Board of Commissioners of the Secuntes Commission No.
566/2008, Dated October 22, 2008, stating that it was not possible to approve the registration of the
shares of the Company's capital of 1.150.000 shares resulting from the conversion of the legal status of
the company from a limited liability to a public share and it was not possible to approve the registraton
of shares of capital increase of 350,000 shares In accordance with the provisions of Article (8), Article 12
of the Securitiecs Law and Article (3) of the Instructions for issuing and registering securities for the year
2005. Accordingly, the General Assembly was invited to an extraordinary meeting on March 10, 2009 to
approve the conversion of the entity from public sharcholding to private and same The company's name
was changed to become the Emerging Markets for Financial Services and Investment Company on

October 13, 2010, as per the Ministry of Industry and Trade certificate.

According to the general assembly was invited to an extraordinary meeting on March 11, 2018, the
commuttee decided to amortize the accumulated losses with an amount of 58,942 JD through statutory
reserve.

The company's national number (200103920).

The company's registered office is in Amiman - Flousing Bank Complex - Fourth floor.

The intrem condensed financial statement were authorized for issue by the Management committee on

10 October 2019 and were signed on their behalf by the Head of Management committee.
Company purposes

1- Perform brokery for commission in the local market .

2- Practicing the business of a broker defined in foreign markets.

3- Financial advisory .

4- Financing Margin (customer financing against stock portfolios in accordance with specific instructions

1ssued by the Securities Commission)
5- E-Trade Deals.

2. Significant accountin lici

The interim condensed financial statements were presented in accordance with the International

Financial Reporting Standards.
The following 1s a summary of the important accounting policies implemented :



a) Basis of Interim financial statement prepatation

The Interim condensed financial statements have been prepared in accordance with the IAS 34, Interim Financial
Statements.

"The accounting policies used in preparing the interim condensed financal statements comply with those used in
preparing the financial statements for the year ended December 31, 2018.

These Interim condensed financial statements do not include all the information and disclosures required in the
annual financial information prepared in accordance with the International Financial Reporting Standards and
should be read in conjuncton with the annual report of the company at December 31, 2018.

The results of the Company's opreations for the nine months ended September 30, 2019 do not necessarily

represent indications of the expected results for the year ending December 31, 2019.

b) Accounting Convention
The interim condensed financial statements are presented in Jordamian Dinar (JD), which representes the

Company's functional currency.

ash and cash equivalents

30 September 31 December
2019 2018
Unaudited Audited
D D
Cash at banks 150,341 163,563
Cash in hand 3,433 33,408
153,774 196,971
4. Borkerage customer reccivables
30 Scptember 31 December
2019 2018
Unaudited Audited
JD JD
Bokerage cutomer receivables 1,302,341 1,447,204
Margin finance customers' receivables 617,262 400,517
Provision of impairment loss (344,305) (511,881)
1,575,298 1,341,840

(4-a) Provision of impairment loss

Trade receivables are non-interest bearing and are generally on 90 - 120 day terms. A provision of impairment loss
is recognized when there is an objective evidence that an individual trade receivables is doutful. The balance of

tmpairment losses in 30 September 2019 is 344,305 JD.



5. Other debit balances

Due from legal cases

Provision for doutful debts

Net due from legal cases

Bank guarantees

Guarantee fund

Prepaid expenses

Advance payment for income tax

Employees' reccivables

Refnudable deposits

30 Scptember 31 December
2019 2018
Unaudited Audited
D D
47,035 47,035
(25,000) (25,000)
22,035 22,035
80,000 50,000
25,000 25,000
27,156 18,178
8,228 8,079
11,296 7,065
581 581
174,296 130,938

Other debit balances do not contain impaired assets and are not past due. It is expected that these balances will be

received when due or it will be expensed when accrued.

. Financial fair thr h incom

Contribution in unlisted companies

7. Financial Securiticg avaitable for sale though other comprechensive income statement

Shates of Listed Companies - Inside Jordan

Loss on revaluation of financial securities at fair value

Fair Value Fair Value
30 September 31 December
2019 2018
Unaudited Audited
JD JD
10,000 10,000
10,000 10,000
Fair Value Fair Value
30 September 31 December
2019 2018
Unaudited Audited
JD JD
428,166 368,000
(76,515) (48,634)
351,651 319,366
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9. Other credit balances
30 September 31 December

2019 2018
Unaudited Audited

JD JD
Accrued expenses 6,183 3,275
Due to social security 760 744
Market commuission 425 594
Due to income tax 160 -
Due to Employees - 15

7,528 4,628

Unless disclosed below, the carrying amount of the company's current and non-current borrowings approximate
their fair value.

(9.a) Interest rate, foreign exchange and liquidity risk
Details regarding interest rate, foreign exchange and liquidity risk are disclosed in notes .

10. Authorized and Paid-in capital
30 September 31 December

2019 2018
Unaudited Audited
yo JD
Authorised capital (10.a) 2,500,000 2,500,000
Paid-in capital at the beginning of the year 2,500,000 2,500,000
Paid-in capital at the end of the year 2,500,000 2,500,000

Fully paid ordinary shares carry one JD and carry rights to distribution of dividends.

10.A. Autherised capital

The Extraordinary General Assembly meeting held on 12 October 2010 decided to raise the authorized capital of
the Company to D (2,500,000} and to authorize the Board of Directors to determine the mechanism for raising the
capital and the method of payment in one payment and / Of the existing shareholders and / or others, taking into
account the instrucdons of the Securitics Commission in this regard and the payment of the increase has been

completed

10



11. Administrative Expenses
30 September 30 September

2019 2018
Unaudited Unaudited
JD JD

Salaries, wages and benefits 01,513 68,305
Company's contribution in social security 4,386 4,033
Rent 8,250 8,928
Subscriptions 12,044 9,705
Commission on guarantee 5,671 4,889
Health Insurance 4,568 4,740
Vehicles Expense 3,992 4,157
Hospitality and cleaning 2,109 2,004
Telephone & Postage 1,892 2,242
Electricity & Water 1,617 1,403
Legal Fees 900 1,400
Stationery and Prints 838 250
government fees and license expenses 713 653
Professional fees 578 578
Maintenance 373 1,000
Marketing expenses 352 -
Insurance 200 200
Advertising 110 173
Investor protection fund expense 43 2,778
Traverling and transportation 28 652
Miscellaneous 677 688

110,854 118,778

2. Lawyer's confirmation letteg

As stated in the company's lawyer's confirmation, there are no cascs against the company from others as of
the date of interim condensed statement of financial position, and the company has filed a case with an
amount 50,000 JD against others. It has acquired the degree of criminal execution. The company has filed
cases worth 82,488 JD Against third parties for which no decision has been made until the date of approval
of these interim condensed financial statements.

ntn liabiliti
As of the interim condensed Statement of Financial Position date the company had contngent liabilities
against bank guarantees amount of 650,000 JD with cash insurance amount of 80,000 JD.

1 mparative figur
Some comparative figures were reclassified to conform with the current period interim condensed financial

statements presentadon.
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