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Attached the Quarterly Report of Al Shamekha Real |

Estate and Financial Investments as of 30/09/2019
in Arabic & English. In addition to CD containing

the required material in PDF format
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Kindly accept our high appreciation and respect
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REVIEW REPORT ON CONDENSED INTERIM FINANCIAL STATEMENTS WWWHESIIO

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

AMMAN-JORDAN

We have reviewed the accompanying condensed interim statement of financial position of Al shamekha Real Estate and
Financial Investments as at 30 SEPTEMBER 2019, and the related condensed interim statement of income, condensed
interim statements of comprehensive income, changes in equity and cash flows for the period then ended, and a
summary of significant accounting policies and other explanatory notes. Management is responsible for the preparation
and fair presentation of this condensed interim financial statement in accordance with International Accounting
Standard IAS (34) relating to Interim Financial Reporting. Our responsibility is to express a conclusion on this condensed
interim financial statement based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial Statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed

interim financial information is not prepared, in all material respects, in accordance with International Accounting
Standard (34) relating to interim financial reporting.

Other Matter
The financial statements for the year ended 31 December 2018, and the condensed interim financial statements for
the period ended 30 SEPTEMBER 2018 were audited and reviewed respectively by other auditor. Unqualified opinion

and unqualified Conclusion was issued on these financial statements on 9 February 2019 and 20 October 2018
respectively.

Amman - Jordan
19 October 2019
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AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
30 SEPTEMBER 2019 (Unaudited)

Assets

Non - Current Assets

Property, plant and equipment
Investments property

Projects under construction
Financial assets at fair value through other comprehensive income
Long term-checks under collection
Total Non - Current Assets
Current Assets

Other debit balance

Apartments ready for sale
Accounts receivable

Short term-checks under collection
Cash & cash equivalents

Total current Assets

Total Assets

Equity and Liabilities

Equity

Paid capital

Statutory reserve

Voluntary reserve

Cumulative change in the fair value of financial assets
(Accumulated losses) retained earnings
Total Equity

Liabilities

Non - current Liabilities

Long-term Loan

Total Non - Current Liabilities
Current Liabilities

Short-term Loan

Accounts payable

Unearned rent revenue

Other credit balances

Total current Liabilities

Total Liabilities

Total Equity and Liabilities

Notes

w

30 SEPTEMBER 31 December
2019 2018
JD D
Audited

81 975 86 269

178 812 186 829

1235 450 1076 081

185 762 236 624

25 000 36 250

1706 999 1622 053

28 539 24 227

578 343 578 343

49 704 32915

15 042 15711

4 648 67 850

676 276 719 046

2 383 275 2 341 099

1 200 000 1 200 000

931 125 931 125

70 866 70 866

(156 067) (106 035)

(6 197) 30553

2 039 727 2 126 509

189 000 130 748

189 000 130 748

63 000 -

60 1056

3881 444

87 607 82 342

154 548 83 842

343 548 214 590

2 383 275 2 341 099

The accompanying notes are an integral part of these condensed interim financial statements



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

30 SEPTEMBER 2019 (Unaudited)

Operation revenues

Depreciation of investment properties
Gross profit

Administrative expenses
Administration depreciation

Interest expenses

Interest revenues

Loss for the period

Other comprehensive income items:
Losses from sale of financial assets

Change in fair value for financial assets
Total comprehensive loss for the period

Basic and diluted loss per share for the period

The accompanying notes an integral part of these condensed interim financial statements

For the three-months

For the nine-months

period ended period ended
30 30 30 30
SEPTEMBER SEPTEMBER SEPTEMBER SEPTEMBER

JD 2019 JD 2018 JD 2019 JD 2018
28 849 28 649 85 671 83 669
(2 672) (2 955) (8 017) (8 864)
26 177 25 694 77 654 74 805
(31 771) (30 698) (95 224) (94 580)
(1792) (1 835) (5 365) (5 509)
(5 788) - (13 444) -
- - - 2 000
(13 174) (6 839) (36 379) (23 284)
- - (371) -
- (58 577) (50 274) (103 577)
(13 174) (65 416) (87 024) (126 861)
JD (0.011) JD (0.006) JD (0.03) JD (0.019)




AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

30 SEPTEMBER 2019 (Unaudited)

Retained
Cumulative Earnings
Share Statutory Voluntary change in (Accumulated
capital reserve reserve fair value losses) Total
31 December 2017 1 200 000 931125 70 866 (117 147) 138186 2223030
Total comprehensive loss for the period - - - (103 577) (23 284) (126 861)
Dividends - - - - (60 000) (60 000)
30 SEPTEMBER 2018 1200 000 931125 70 866 (220 724) 54902 2036169
31 December 2018 1200 000 931 125 70 866 (106 035) 30553 2126509
Total comprehensive loss for the period - - - (50 274) (36379) (86 653)
Loss from sale of financial assets - - - 242 (371) (129)
30 SEPTEMBER 2019 1200 000 931 125 70 866 (156 067) (6 197) 2039727

The accompanying notes are an integral part of these condensed interim financial statements



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CASH FLOWS

30 SEPTEMBER 2019 (Unaudited)

Operating Activities

Loss for the Period

Adjustments for:

Depreciation

Interest expenses

Changes in operating assets and liabilities
Other debit balances

Accounts receivable

Checks under collection

Accounts payable

Unearned rent revenues

Other credit balances

Net cash Used in operating activities
Investing Activities

Projects under construction

Sale of financial assets

Purchases of property, plant and equipment
Apartments ready for sale

Net cash Used in investing activities
Financing Activities

Loan

Paid interest expenses

Dividends

Net cash from (Used in) financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at ending of the period

30 30
SEPTEMBER SEPTEMBER
2019 2018
Notes JD D

(36 379) (23 284)
13 382 14 373
13 444 -
(4 312) (27 018)
(16 789) 8616
11919 (1161)
(996) 1056
3437 -
5 265 11 116
(11 029) (16 302)
(159 369) (446 042)
459 -
(1071) (1 100)
- (2 553)
(159 981) (449 695)
121 252 -
(13 444) -
- (60 000)
107 808 (60 000)
(63 202) (525 997)
7 67 850 574 947
7 4 648 48 950

The accompanying notes are an integral part of these condensed interim financial statements



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (Unaudited)

1) General
The company was established as a public shareholding company and registered with the Ministry of Industry and
Trade under No. (87) On 16 June 1974 with an authorized and paid up capital of 1,200,000 JD.

Objectives of the company:

Investment in real estate and lands through purchase, sell, invest, develop, maintain, renovate and modernize real
estate and lands.

Construction of housing projects and reconstruction of all types and purposes thereof either residential, commercial,
industrial and investment.

Investment in all economic fields, whether financial, industrial, real estate, tourism, commercial, agricultural or service
industries, through the establishment of investment projects

The interim condensed financial statements have been approved by the Board of Directors of the Company at its
meeting held on 19 October 2019.

2) Basis of preparation
The accompanying condensed interim financial statement has been prepared in accordance with the International
Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed interim financial information do not include all the information and disclosures
required for the annual financial statements, which are prepared in accordance with the International Financial
Reporting Standards and must be read with the financial statements of the Company as at 31 December 2018. In
addition, the results of the Company's operations for the nine months ended 30 September 2019 do not necessarily
represent indications of the expected results for the year ending 31 December 2019, and do not contain the
appropriation of the profit of the current period, which is usually performed at year end.

The condensed interim financial statements are presented in Jordanian Dinar, which is the functional currency of the
company.

The accounting policies followed in these condensed interim financial statements are the same as those adopted
for the year ended 31 December 2018 exceptforthefollowingchanges:

Amendment to IFRS 3 “Business Combinations” (Effective form on January 1, 2020)

These amendments clarify the definition of business as the International Accounting Standards Board published the
conceptual Financial Reporting Framework. This includes revised definitions of assets and liabilities as well as new
guidance on measurement, derecognition, presentation and disclosure.

In addition to the amended conceptual framework, the IASB issued amendments to the guidelines on the conceptual
framework in the IFRS Standards, which contain amendments to IFRS 2, 3, 6 and 14 and IAS 1,34, 37 and 38 and IFRIC
12, Interpretation 19, Interpretation 20 and 22 and Interpretation of the Standing Committee for the Interpretation of
Standards No. 32 in order to update those statements with regard to references and quotations from the framework
or to refer to a reference to Different from the conceptual framework.

IFRS 17 “Insurance Contracts” (Effective form on January 1, 2022)

It provides a more consistent measurement and presentation approach to all insurance contracts. These requirements
are aimed at achieving a consistent, principled accounting objective for insurance contracts. IFRS 17 replaces IFRS 4
Insurance Contracts.

IFRS 17 requires measurement of insurance liabilities at the present value of the liability.

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 “Investment in Associates and Joint Ventures
(2011)” (Effective date deferred indefinitely. Adoption is still permitted)

Management expects to apply these new standards, interpretations and amendments to the financial
statements of the Company when they are applicable and the adoption of these new standards, interpretations
and amendments may have no material impact on the financial statements of the Company in the initial period
of application except for the effect of the adoption of IFRS 16, Shown below:



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (Unaudited)

Effect of Application of IFRS 16 “Leases”

The Standard provides a comprehensive model for determining and treating lease arrangements in the financial
statements of both lessors and lessees. It will also replace IAS 17 “Leases” and related interpretations when it
becomes effective for the financial periods beginning on or after January 1, 2019.

As permitted by the transitional provisions of IFRS 16, the Company will not restate the comparative figures. Any
changes in the carrying amount of assets and liabilities at the date of transition are recognized in the opening balances
of the related balances.

There is no material difference between the accounting treatment in the lessor’s books between IFRS 16 and IAS 17.
The change in the definition of the lease relates mainly to the concept of control. IFRS 16 distinguishes between
leases and service contracts on the basis of whether the customer controls the use of a specific asset and the
control is present if the customer has:

® The right to a substantial degree of all economic benefits arising from the use of specific assets ; and

® The right to direct the use of these assets.
The management of the Company believes that the impact of application of IFRS 16 is immaterial and will not be
reversed on the Company's financial statements since there is no leases contract.

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.

3) Investment properties

Constructions

Electrical and Buildings

Land Building Work Elevator in Aqaba* Total
Cost JD JD JD JD JD JD
31 December 2018 48 916 534511 4 859 13023 281 846 883 155
30 SEPTEMBER 2019 48 916 534511 4 859 13 023 281 846 883 155
Accumulated Depreciation
31 December 2018 - 396 599 4 859 13023 281 845 696 326
Depreciation - 8 017 - - - 8017
30 SEPTEMBER 2019 - 404 616 4 859 13 023 281 845 704 343
Book value
31 December 2018 48916 137912 - - 1 186 829
30 SEPTEMBER 2019 48 916 129 895 - - 1 178 812

Property investments represent the cost of the commercial complex located on plot no. (1456) and the total area of
the building is (3720 m2). The board of directors has taken a decision no. (43) in its session (105) and the decision of
the general assemple at its annual meeting which was held on 15 March 2009 with the approval of the sale of
warehouses and offices of the company's building located in Jabal Al-Hussein, where the total sales to this date was
(711 m2).

*This item represents the cost of construction on a plot of land leased in Agaba which entirely consumed according to
the book value. Most of them were demolished by Agaba Region Authority and have no future value. A lawsuit has
been filed against Agaba Economic Zone Authority. The case is still pending before the Court to claim compensation.



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (Unaudited)

4) Projects under construction

30 SEPTEMBER 31 December
2019 2018
JD D

Plot of land No. (1168) *
Cost of land 491 380 491 380
Construction works 666 905 507 536
Works and expenses 77 165 77 165

1 235 450 1076 081

*The plot of land No. (1168) with an area of (1854 m2) square meters. The Board of Directors took a decision to
establish a project on this piece and directly preparing the necessary plans for the establishment of commercial
housing project.

A first-class mortgage was made for the Bank of Jordan in the amount of 360 000 JD on land plot no. (1168) of the city
basin no. (33) Of the land of Amman against the loans granted by the Bank of Jordan and for the implementation of
the project.

5) Apartments ready for sale

The residential project on the plot no. (1169) with an area of (1164 m2), called the Jewel of Jabal Al Hussein project,
has been completed. This project consists of 18 apartments and 7 of these apartments were sold during the year
2016, 2017.

6) Accounts receivable

30 SEPTEMBER 31 December
2019 2018
JD JD
Accounts receivable 154 373 137 584
Lease holdings of the Agaba Garage 19 484 19 484
Expected credit loss (124 153) (124 153)
49 704 32915

The company can adopt the policy of dealing with creditworthy parties in addition to obtaining sufficient
guarantees (where appropriate) to mitigate the financial losses resulted from the inability to settle their obligations.
The company books a provision against uncollected debts of a period exceeding 365 days in case there are no
settlement movement.

7) Cash & cash equivalents

30 SEPTEMBER 31 December
2019 2018
D JD
Cash on hand 1 000 1000
Cash in banks 3648 66 850
4 648 67 850

8) Loan

The company was granted a loan from the Bank of Jordan on 25 November 2018 amounted of 300 000 JD, until the
liquidity is provided to finance working capital at an interest rate of 9% per annum and without an annual commission.
Utilizing 252 000 JD shall be paid on 12 equal quarterly installments, the first installments accrued on 1 January 2020
until the full payment. Interest shall be paid monthly from the date of execution until full payment.

Mortgages and guarantees against bank facilities and loans granted:

A first-class mortgage was made for the Bank of Jordan in the amount of 360 000 JD on land plot no. (1168) of the city
basin no. (33) Of the land of Amman against the loans granted by the Bank of Jordan.
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AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (Unaudited)

9) Tax status
The company's income tax provision for the period ended in 30 September 2019 has not been calculated due to
excess of expenses over the taxable income.

The tax returns for the year 2018 have been submitted, however, the returns have not been reviewed by the Income
and Sales Tax Department until the date of these financial statements.

The company's tax status was settled until the end of 2017.

10) Legal situation
The company is involved in case filed against others it but still pending before Jordanian courts as followers:

® |aw case against Agaba Authority, claiming an amount of 620 000 JD, where court of appeals issued a decision to
the company’s favor amounted 33 457 JD, as compensation for reduction of the income for the year 1998, 1999
and 2000 and for the buildings and constructions allowances, where this decision revised by court of cassation,
where court of cassation revoked the decision and return it back to court of appeals on order to address the value
of buildings and constructions upon removal. The court of cassation issued a decision on 17/12/2017 consists to
reject the company’s lawsuit in particular for claiming of the amount of building and constructions. The company
shall report court of cassation against this decision.

® The company also field law cases against other parties with the amount of 4 840 JD and they are pending before
the Jordanian courts.

11)Risk management policies

The Company is exposed to a variety of financial risks due to its activities; also, the operational risks are an inevitable
result of real estate transactions. Management strives to achieve an appropriate balance between risk and return
achieved, and to minimize the potential negative impact on the Company's financial performance. The most
significant risk to the Company credit risk arising from long-term contracts, liquidity risk and market risk. Management
is responsible for create a framework to oversee and manage these risks. Management periodically followed up the
risk types in order to monitor and manage the financial risks related to the operations and activities of the Company
through the issuance and preparation of internal reports on the management of financial risks through which the risks
to the company is analyzed in standard form.

Capital risk management

The Board of Directors manages the capital structure in order to ensure its ability for continuity and maximize the
return on equity by achieving the optimal balance between equity and debt. There has been no change in the
Company's policy. The Company adopted a policy to maintain a reasonable rate of debt attributable to equity.

Debt to equity ratio of the company at the end of the report period was as follows:

30 SEPTEMBER 31 December
2019 2018
JD JD
Total indebtedness 154 548 83 842
Net equity 2039 727 2 126 509
Ratio of debt to equity %8 %4

12) Comparative figures
Some of the comparative figures for the year 2018 have been reclassified to correspond with the period ended 30
September 2019 presentation and it did not result in any change to the last period's operating results.
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