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To: Jordan Securities Commission _ ,JJ/[:'—Q .

Amman Stock Exchange % W
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Subject: The Third Quarter Report as of 30/9/2019.

Attached The Third Quarter Report of The Jordanian Pharmaceutical

Manufacturing as of 30/9/2019.

Kindly accept our high appreciation and respect

The Jordanian Pharmaceutical Manufacturing Company
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FINANCIAL STATEMENTS (UNAUDITED)
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Al Assaf Building No. 52
3“ Floor, Office No. 310
Jubilee (Al Waha) Circle

Amman - Jordan
P.O Box 954179, 11954

BUSINESS
SOLUTIONS Tel:  +96265525040

AUDIT| TAX | CONSULTING Fax: +96265525020

Report on Review of Interim Condensed Consolidated Financial Statements
To the Board of Directors of

Jordanian Pharmaceutical Manufacturing Company - Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordanian Pharmaceutical Manufacturing Company - Public Shareholding Company (the
“Company") and its subsidiaries (the “Group”) as at 30 September 2019, comprising of the interim
consolidated statement of financial position as at 30 September 2019 and the related interim
consolidated statements of profit or loss, comprehensive income, changes in equity and cash
flows for the nine months period then ended and explanatory information. The board of directors is
responsible for the preparation and presentation of these interim condensed consolidated financial
statements in accordance with International Accounting Standard IAS 34 (Interim Financial

Reporting). Our responsibility is to express a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Basis for Qualified Conclusion
The accompanying interim condensed consolidated financial statements include investments in
associates amounted to JD 1,360,776 as of 30 September 2019, where we were not able to verify

if there is any impairment in its values as a result of lack of sufficient information in accordance
with IAS 28 “Investments in Associates and Joint Ventures” and IAS 36 “Impairment of Assets”.



S

The accompanying interim condensed consolidated financial statements include due from related
parties amounted to JD 2,148,068 as of 30 September 2019, where no expected credit loss
allowance was accounted for in accordance with IFRS 9 “Financial Instruments”.

The accompanying interim condensed consolidated financial statements include financial assets
at fair value through other comprehensive income amounted to JD 1,587,051 as of 30 September
2019, which were not remeasured at its fair value in accordance with IFRS 9 “Financial
Instruments”.

As indicated in Note (7) to these interim condensed consolidated financial statements, related to
the Group income tax status for the years from 2009 till 2014, the Group did not settle nor
established sufficient provision against tax obligations of JD 3,415,938 excluding any related
penalties.

Qualified Conclusion

Based on our review, except for the effect of the matters described in the Basis for Qualified
conclusion paragraph, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects, in
accordance with IAS 34.

Emphasis of Matter
Without any additional qualification to our conclusion, we draw attention to the following:

- As stated in note (2-4) to these interim condensed consolidated financial statements, the
Group's accumulated losses reached JD 21,890,286 as at 30 September 2019 which
represent 86.4% of its paid in capital. As per article No. (266) of the Companies Law No.
(22) for the year 1997 and its amendments which states that in case the accumulated
losses of public shareholding company reach 75% of its subscribed capital, it should be
liquidated unless the general assembly decides in its extra ordinary meeting to increase its
capital to set off these losses. The existence of such events may cast a significant doubt
about the Company’s ability to continue as a going concern.

- As stated in Note (10) to the condensed interim consolidated financial statements, there is
a lawsuit against the Company by Al Noor Drug Store (a former agent in United Arab
Emirates) by an amount of USD 8 Million. Based on the opinion of the management and its

legal advisor no material liabilities are likely to arise as a result of this lawsuit.
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Other Matter

The annual consolidated financial statements for the year ended 31 December 2018 and interim
condensed consolidated financial statements for the nine months period ended 30 September
2018 have been audited / reviewed by another auditor, who issued a qualified opinion and a
qualified conclusion on 24 March 2019 and 25 October 2018 respectively.

Business Solutions for Auditing

Amman - Jordan
24 October 2019

BUSINESS
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THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2019
31
30 September December
Notes 2019 2018
JD JD
ASSETS (Unaudited) (Audited)
Non-current assets -
Right of use assets 7,633,247 7,995,400
Property, plant and equipment 3 4,088,942 3,807,002
Intangible assets 2,137,807 2,245,439
Investment in associates 3,774,888 3,866,990
Financial assets at fair value through other comprehensive
income 1,587,051 1,587,051
19,221,935 19,501,882
Current assets -
Inventories 5,555,604 5,040,464
Due from related parties 4 2,148,068 2,147,359
Accounts receivable 15,418,050 17,832,082
Checks under collection 317,058 703,790
Other receivables 819,685 515,571
Cash and bank balances 5 454,593 238,473
24,713,058 26,477,739
Total Assets 43,934,993 45,979,621
EQUITY AND LIABILITIES
Attributable to equity holders of the Parent -
Paid in capital 1 25,312,500 25,312,500
Statutory reserve 2,042,836 2,042,836
Cumulative change in fair value through other comprehensive
Foreign currency translation reserve (68,412) -
Accumulated losses (21,890,286) (18,441,453)
5,833,358 9,350,603
Non-controlling interests - -
Net equity 5,833,358 9,350,603
Liabilities
Non-current liabilities -
Deferred gain from sale and lease back 1,464,434 1,550,576
Lease liabilities 7,874,676 8,131,415
Murabaha financing 6 12,347,354 5,067,524
Other payables 900,000 1,800,000
22,586,464 16,549,515
Current liabilities -
Current portion of deferred gain on sale and lease back 114,858 114,858
Current portion of lease liabilities 482,724 453,752
Current portion of murabaha financing 6 1,086,916 7,261,346
Due to related parties 4 50,000 55,842
Accounts payable 4,182,866 4,148,929
Current portion of other payables 8,759,151 7,337,620
Due to banks 5 838,656 707,156
15,515,171 20,079,503
Total Liabilities 38,101,635 36,629,018
Total Equity and Liabilities 43,934,993 45,979,621

The attached notes from 1 to 13 form part of these interim condensed consolidated financial statements



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER2019 (UNAUDITED)

Net sales
Cost of sales

Gross profit

Selling and distribution expenses
Administrative expenses

Finance costs

Gain from murabaha restructuring
Expired goods

Share of profit of associates

Income from sale of technical knowledge
Other income and expenses, net

Profit (loss) for the period before income tax

Income tax for the period

Profit (loss) for the period

Profit (loss) for the period attributable to:

Shareholders of the parent company
Non-controlling interests

Basic and diluted profit (loss) per share for
the period

The attached notes from 1 to 13 form part of these interim condensed consolidated financial statements

8

For the three months
ended 30 September

For the nine months
ended 30 September

2019 2018 2019 2018
JD JD JD JD
4,515,825 3,952,225 7228290 14,459,219
(1,525,818)  (1,743,213) (4,951,980)  (7,176,046)
2,990,007 2,209,012 2,276,310 7,283,173
(1,897,415)  (1,525,501) (4,036,006)  (3,521,090)
(637,777) (483,884)  (1,632,489)  (1,510,811)
(373,830) (424,961) (824,155)  (1,242,050)
- - 406,114 -
(152,078) (87,527) (382,625) (215,883)
- - 358,473 -
150,000 - 532,520 -
205,486 (239,054) (146,975) (601,077)
284,393 (551,915)  (3,448,833) 192,262
284,393 (551,915)  (3,448,833) 192,262
284,393 (492,362) (3,448,833) 289,029
- (59,553) - (96,767)
284,393 (551,915)  (3,448,833) 192,262
JD/Fils JD/Fils JD/Fils JD/Fils
0/011 (0/018) (0/136) 0/011




THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Profit (loss) for the period

Other comprehensive income items that
may be reclassified to profit or loss in
subsequent periods, net of tax

Foreign currency translation differences
Total comprehensive income for the period

Attributable to:
Shareholders of the parent company
Non-controlling interests

For the three months
ended 30 September

For the nine months
ended 30 September

2019 2018 2019 2018
284,393 (551,915)  (3,448,833) 192,262
(68,412) - (68,412) -
215,981 (551,915)  (3,517,245) 192,262
215,981 (492,362)  (3,517,245) 289,029

- (59,553) - (96,767)
215,981 (551,915)  (3,517,245) 192,262

The attached notes from 1 to 13 form part of these interim condensed consolidated financial statements
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THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019 (UNAUDITED)

OPERATING ACTIVITIES

(Loss) profit for the period

Adjustments for:

Depreciation and amortization

Expired goods

Company’s share of profit of associates
Gain from Murabaha restructuring
Finance costs

Changes in working capital-

Inventories

Due from related parties
Accounts receivable
Checks under collection
Other receivables
Accounts payable
Other payables

Due to related parties

Net cash flows used in operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment
Purchase of intangible assets
Dividends received from associates

Net cash flows from (used in) investing activities

FINANCING ACTIVITIES

Lease liabilities
Murabaha financing

Finance costs paid

Net cash flows from financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The attached notes from 1 to 13 form part of these interim condensed consolidated financial statements

30 September 30 September
2019 2018
JD JD
(3,448,833) 192,262
560,379 1,071,515
(382,625) 215,883
(358,473) -
(406,114) -
824,155 1,242,050
(132,515) (1,309,735)
(709) 222,929
2,345,620 (2,568,504)
386,732 1,004,430
(304,114) 88,732
33,937 (1,450,419)
521,531 241,216
(5,842) (3,583)
(366,871) (1,053,224)
(343,450) (350,826)
(29,084) -
450,575 -
78,041 (350,826)
(227,767) (224,639)
1,019,258 1,745,813
(418,041) (1,242,050)
373,450 279,124
84,620 (1,124,926)
(468,683) 516,277
(384,063) (608,649)




THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(1) GENERAL

The Jordanian Pharmaceutical Manufacturing Company (the “Company”) was established on 27
January 2004 as a Public Shareholding Company under registration no, (347) as a result of the
merger between Al Razi for Pharmaceutical Manufacturing a public shareholding company and the
Jordanian Company for the Production of Medicines and Medical Equipment a limited liability
company, with an authorized capital of JD 40,000,000 and paid in capital of JD 25,312,500 divided
into 25,312,500 shares at par value of JD1 per share. The head office of the Company is located in
Amman - The Hashemite Kingdom of Jordan.

The Company’s main objective is the production of medical, chemical, and pharmaceutical
products, and importing pharmaceutical products.

The interim condensed consolidated financial statements were approved by the Board of Directors
on 24 October 2019.

(2-1) BAsSIS OF PREPARATION

The interim condensed consolidated financial statements for the period ended on 30 September
2019 are prepared in accordance with IAS 34 (“Interim Financial Information”).

The interim condensed consolidated financial statements are presented in Jordanian Dinars (“JD”)
which is the functional currency of the Company.

The interim condensed consolidated financial statements have been prepared on a historical cost
basis, except for financial assets at fair value through other comprehensive income that have been
measured at fair value as at the date of the interim condensed consolidated financial statements.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International Financial
Reporting Standards, and should be read in conjunction with the Company’s annual financial
statements as at 31 December 2018. In addition, the results for the nine months ended 30
September 2019 are not necessarily indicative of the results that may be expected for the financial
year ending 31 December 2019.



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(2-2) CHANGES IN ACCOUNTING POLICES

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2018 except for the adoption of new standards and
amendment to existing standards effective as of 1 January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly; prior year financial statements were not restated. The
Group elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of initial
application. The Group also elected to use the recognition exemptions for lease contracts that, at
the commencement date, have a lease term of 12 months or less and do not contain a purchase
option (‘short-term leases’), and lease contracts for which the underlying asset is of low value (‘low-
value assets’).

The adoption IFRS 16 “Leases” does not have any impact on the Group’s interim condensed
consolidated financial statements, especially the assets generated from sale and lease back
contract where the new issued standard requires continuous application of the accounting treatment
based on the previous standard IAS 17 “lease contracts”.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

This interpretation does not have any impact on the Group’s interim condensed consolidated
financial statements.



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify that
a financial asset passes the SPPI criterion regardless of the event or circumstance that causes the
early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognised
in full. Any gain or loss resulting from the sale or contribution of assets that do not constitute a
business, however, is recognised only to the extent of unrelated investors' interests in the associate
or joint venture. The IASB has deferred the effective date of these amendments indefinitely, but an
entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Amendments to IAS 19: Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment, curtailment or
settlement occurs during a reporting period. The amendments also clarify that an entity first
determines any past service cost, or a gain or loss on settlement, without considering the effect of
the asset ceiling. This amount is recognised in profit or loss.

An entity then determines the effect of the asset ceiling after the plan amendment, curtailment or
settlement. Any change in that effect, excluding amounts included in the net interest, is recognised
in other comprehensive income.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Amendments to IAS 28: Long-term interests in associates and joint ventures
The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised
as adjustments to the net investment in the associate or joint venture that arise from applying IAS
28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

(2-3) BASIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial statements of the
Company and its subsidiaries under its control; control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee. Intercompany balances and transactions
revenues and expenses between the Company and its subsidiaries are eliminated. The subsidiaries
that are included in the interim condensed consolidated financial statements are as follow:

Ownership Ownership
Principal Country of percentage percentage
Subsidiary Name activities incorporation 2019 2018
Dellas for Natural Products Co. (A) Industrial Jordan 100% 100%
Swagh for Pharmaceutical Manufacturing Co. (A) Industrial Jordan 100% 100%
Aragen for Technical Organic Co. (A,B) Industrial Jordan 100% 100%
Aragen for Technical Organic Co. (Free-Zone) Industrial Jordan 100% 100%
Jordan Algerian Pharmaceutical Manufacturing Co. Industrial Algeria 99.66 % 99.66 %

A. The General Manager Mr. Adnan Badwan ownership percentage in Dellas for Natural Products and
Swagh for Pharmaceutical Manufacturing Company amounts to 6.6% each in addition his
ownership in Aragen for Technical Organic Company amounts to 10%, these ownership shares
were not accounted for as part of non-controlling interests.

B. During the last quarter of 2018, the arbitrator issued a decision against the Group to revoke the
signed ownership contract with Ammon International Multilateral Investment Company (a previous
partner in a subsidiary), based on the settlement agreement signed with Ammon International
Multilateral Investment Company the Group agreed to pay JD 3,500,000 which include lawyer and
legal fees to cancel this contract. as a result the Group’s share increased to 100% in its subsidiary.



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(4-2) GOING CONCERN

The interim condensed consolidated financial statements of the Group reveal events which cast a
major challenge on the future performance of the Company and going concern. The accumulated
losses of the Company amounted to JD 21,890,286 as of 30 September 2019 which is equivalent to
86.4% of the Company’s paid-in capital (31 December 2018: JD 18,441,453 which is equivalent to
72.8% of the Company’s paid-in capital).

During the third quarter of the year 2019, the Company restructured its murabaha financing with
Jordan Islamic Bank in order to enable the Group to benefit from its cash flows, and meet the cash
flow requirements for the current year. This step is also linked with finance request from Jordan
Islamic Bank by the amount of JD 6,000,000 to be used for financing the Group’s production
requirements and raw materials in order to generate sales.

Based on the estimated budget and forecasted cash flows, the management has planned to honor
its commitments by utilizing collections from realized sales and from financing received from the
bank as well as the restructuring of the debt. These steps enhance the Group ability to continue
during the current year.

In order to maintain its going concern the Group continues to evaluate various alternatives related
to increase in capital either through the Group’s current main shareholders or by strategic partner in

order to sustain its continuity and move forward.

(3) PROPERTY, PLANT AND EQUIPMENT

During the nine months period ended 30 September 2019, the Company purchased property, plant
and equipment at a cost of JD 343,450 (30 September 2018: JD 350,826).



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NoOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2019 (UNAUDITED)

(4) RELATED PARTIES BALANCES AND TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Company, associates Company’s and entities significantly controlled by them. Pricing policies and
terms of the transactions are approved by the Company’s management.

Balances with related parties as shown in the interim consolidated statement of financial position are

as follows:

Amounts due from related parties:

Arab Company for Drug Industries
and Medical Appliances

BelVit unipharm

Fenal Pharma Company

Mr. Adnan Ali Hussein Badwan

Amounts due to related parties:

Rashid Abd Al-Rahman Al-Rashid
Company

Azal pharmaceutical company

Liabilities under a finance lease:

Jordan Islamic Bank

Murabaha Financing:
Jordan Islamic Bank

Due to banks:
Jordan Islamic Bank

30
September 31 December
Nature of relationship 2019 2018
JD JD
(Unaudited) (Audited)
Sister Company
416,284 416,284
Associate Company 766,962 766,962
Associate Company 389,122 389,121
General Manager /
shareholder 575,700 574,992
2,148,068 2,147,359
Major Shareholder 50.000 50 000
Associate Company - 5,842
50,000 55,842
Major Shareholder 8,357,400 8,585,167
Major Shareholder 13,147,343 12,328,870
Major Shareholder 6,710 2,233




THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

The following is a summary of transactions with related parties that appear in the interim
consolidated statement of profit or loss:

For the nine months ended 30

Nature of relationship September
2019 2018
JD JD
(unaudited) (unaudited)
Finance costs:
Jordan Islamic Bank Major Shareholder 824,155 1,242,050
Gain from Murabaha restructuring
Jordan Islamic Bank Major Shareholder 406,114 -

Short term salaries, transportation and other benefits of key management personnel amounted to
JD 358,883 for the period ended 30 September 2019 (for the period ended 30 September 2018: JD
239,811).

(5) CASH AND CASH EQUIVALENTS

30 September 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Bank balances 447 147 228,644
Cash on hand 7,446 9,829
Cash and bank balances 454,593 238,473

For the purpose of preparation of the interim consolidated statement of cash flows, cash and cash
equivalents comprise the following:

30 September 30 September
2019 2018
JD JD
Cash and bank balances 454 593 290,342
Less: due to banks* (838,656) (898,991)
Cash and cash equivalents (384,063) (608,649)

* Due to banks bear Murabaha yield of 5% annually (5%: 2018).



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(6) MURABAHA FINANCING

On 23 May 2019, Murabaha amendment agreement was signed with Jordan Islamic Bank which
states to reschedule the Murabaha premiums to become 6 years which includes 1 year grace
period. The Murabaha balance is repaid on 60 installments. The first installment is due on 30 May
2020 with the amount of JD 202,411 and the last installment is due on 28 April 2025 with the
amount of JD 202,411.

(7) INCOME TAX

The Jordanian Pharmaceutical Manufacturing Company- Public shareholding Company

No income tax provision was calculated for the period ended 30 September 2019 due to the excess
of deductible expenses over taxable revenues in accordance with the Income Tax Law no.(38) for
the year 2018 which amended Income Tax Law no. (34) for the year 2014.

Tax returns for the years 2017 and 2018 have been submitted to the Income and Sales Tax
Department; keep it these returns were not reviewed until the date of these interim condensed
consolidated financial statements.

Tax returns for the years 2015 and 2016 have been submitted to the Income and Sales Tax
Department, however; these returns were reviewed and approved by the department.

Tax returns for the years 2013 and 2014 have been submitted to the Income and Sales Tax
Department, the report was approved and obliged the Company to pay an amount of JD 552,907.

Tax returns for the years 2009, 2010, 2011 and 2012 have been submitted to the Income and Sales
Tax Department, the report was rejected and appealed at the tax court. The estimated income tax
payment amounts to JD 3,604,357.

The Company has reached a final settlement with the Income Tax Department up to the year 2008.
Dellas for Natural Products Company-

No income tax provision was calculated for the period ended 30 September 2019 due to the excess

of deductible expenses over taxable revenues in accordance to income tax law no. (38) for the year
2018 amendment to income tax law no. (34) for the year 2014.



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Tax returns were submitted to the income and sales tax department for the years 2017 and 2018.
However, the records have not been reviewed until the date of these interim condensed
consolidated financial statements.

Tax returns for the years 2015 and 2016 were submitted to the Income and Sales Tax Department
and the report was approved.

The Company has reached a final settlement with the Income and Sales Tax Department up to the
end of the year 2014.

Aragen for Technical Organic Company-

No income tax provision was calculated for the period ended 30 September 2019 due to the excess
of deductible expenses over taxable revenues in accordance with the income tax law no, (38) for
the year 2018 amendment to the income tax law no. (34) for the year 2014.

Tax returns for the years 2015, 2016, 2017 and 2018 were submitted to the Income and sales Tax
Department but have not been reviewed up to the date of these interim condensed consolidated
financial statements.

The Company has reached a final settlement with the Income and Sales Tax Department up to the
end of year 2015.

Swagh for Pharmaceutical Manufacturing Company-

No income tax provision was calculated for the period ended 30 September 2019 due to the excess
of deductible expenses over taxable revenues in accordance of income tax law no. (38) for the year
2018 amendment to income tax law no. (34) for the year 2014.

Tax returns for the years 2015, 2016, 2017 and 2018 have been submitted however the returns
have not been approved by the Income and Sales Tax Department until the date of these interim
condensed consolidated financial statements.

The Company has reached a final settlement with the Income and Sales Tax Department up to the
end of the year 2014.



THE JORDANIAN PHARMACEUTICAL MANUFACTURING COMPANY - PUBLIC SHAREHOLDING COMPANY
NoOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2019 (UNAUDITED)

(8) BAsIC AND DILUTED (LOSS) PROFIT PER SHARE FOR THE PERIOD

(Loss) profit for the period (JD)
Weighted average number of shares (share)

Basic and diluted (loss) profit per share for the period

(9 SEGMENT INFORMATION

For the nine months period
ended 30 September

2019 2018
(3,448,833) 289,029
25,312,500 25,312,500
JD/ Fils JD/ Fils

(0/136) 0/011

For management purposes, the Company is organized based on the reports which are used by the
General Manager and the main Decision Maker of the Company through the geographical
distribution of sales and the geographical distribution of assets and liabilities. The geographical
distribution of sales, cost of sales, gross profit and type of sold items are as follows:

For the nine months ended 30 September
2019:

Net sales
Cost of sales

Gross profit

Other information:

Depreciation of property, plant and equipment
Finance costs
Companies share of profit from associates

10

Inside Outside
Jordan Jordan Total
JD JD JD
948,300 6,279,990 7,228,290
(649,664) (4,302,316) (4,951,980)
298,636 1,977,674 2,276,310
Inside Outside
Jordan Jordan Total
JD JD JD
417,322 6,341 423,663
108,123 716,032 824,155
- 358,473 358,473
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The geographical distribution of assets, liabilities is as follows:

. Inside Outside
For the nine months ended 30 September Jordan Jordan Total
JD JD JD
Total assets 22,289,973 21,645,020 43,934,993
Total liabilities 36,401,489 1,700,146 38,101,635
For .the nine_months ended 30 September Inside Outside
2018: Jordan Jordan Total
JD JD JD
Net sales 2,278,604 12,180,615 14,459,219
Cost of sales (941,445) (6,234,601) (7,176,046)
Gross profit 1,337,159 5,946,014 7,283,173
Inside Outside
Jordan Jordan Total
JD JD JD
Other information:
Depreciation of property, plant and equipment 426,911 6,300 433,211
Finance costs 155,256 1,086,794 1,242,050
Assets and liabilities are allocated according to geographical locations as follows:
Inside Outside
Jordan Jordan Total
JD JD JD
As at 31 December 2018 (Audited)
Total assets 23,327,294 22,652,327 45,979,621
Total liabilities 35,080,895 1,548,123 36,629,018
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(10) LAWSUITS HELD AGAINST THE COMPANY

Al-Noor Drugs Store (a former agent of the Company in the United Arab Emirates) filed an
arbitration case in relation to the termination of its agency rights in the United Arab Emirates. After
the cassation court decision issued from the United Arab Emirates, Al-Noor Drug Store requested
the approval for implementing foreign ruling, to giving it the power of execution at the court of first

instance in Jordan. On 17 December 2018 a decision was issued by the court of first instance
obliging the Company to pay the amount of USD 8,010,062 to Al-Noor Drugs Store in addition to
obliging the Company to pay jurisdiction fees by the amount of UAE 445,000, lawyer fees by the
amount of JD 1,000, legal interest and placing restriction on the Company’s funds. On 8 January
2019 the Company appealed the court of first instance decision at the court of appeal were a
decision was issued to revoke this appeal. On 6 May 2019 the appeal decision was raised to the
cassation court and according to the Company’s management and its legal advisor the cassation
court decision will be decisive whether to accept or reject the case, there is uncertainty till the date
of the interim condensed consolidated financial statements and no provision was provided for
regarding this case.

Lawsuits are filed against the Group by the Social Security Corporation with the amount of JD
953,486 as at 30 September 2019 within the normal course of business, a full provision was
provided in the interim condensed consolidated financial statements.

Lawsuits are raised against the Group by the amount of JD 206,410 as at 30 September 2019

within the normal course of business, according to management and the legal advisor of the Group,
no material obligations will result from such lawsuits.

(11) COMMITMENTS AND CONTINGENCIES

As of the date of these interim condensed consolidated financial statements, the Company has the

following commitments and contingencies:
30 September 2019 31 December 2018

JD JD
Commitments and contingencies: (Unaudited) (Audited)
Letters of credit 530,733 113,530
Bank guarantees 1,248,961 1,058,913
Bills of collection 1,191,478 705,205
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(12)  FAIR VALUES

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:
Level 1: quoted prices (unadjusted) in active markets for financial assets.

Level 2: inputs other than quoted prices included within Level | that are observable for the asset or
liability, either directly (i,e, as prices) or indirectly (i,e, derived from prices). This category
includes instrument evaluated based on: Prices quoted in active markets for similar
instruments or through the use of valuation model that includes inputs that can be traced to
markets, these inputs could be defended directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data.

A- Financial assets and liabilities that are measured at fair value:

Book value Level 1 Level 2 Level 3
JD JD JD JD

As at 30 September 2019 (Unaudited)

Financial assets at fair value through

other comprehensive income 1,587,051 - - 1,687,051
As at 31 December 2018 (Audited)

Financial assets at fair value through

other comprehensive income 1,587,051 - - 1,587,051

The management believes that the book value of financial assets and liabilities are not materially
different from its fair value.

B- Financial assets and liabilities that are not measured at fair value:

Book value Level 1 Level 2 Level 3
JD JD JD JD

As at 30 September 2019

(Unaudited)

Cash and bank balances 454,593 - 454,593 -
Due from related parties 2,148,068 - 2,148,068 -
Accounts receivable 15,418,050 - 15,418,050 -
Checks under collection 317,058 - 317,058 -
Lease liabilities 8,357,400 - 8,357,400 -
Murabaha financing 13,434,270 - 13,434,270 -
Due to banks 838,656 - 838,656 -
Due to related parties 50,000 - 50,000 -
Accounts payable 4,182,866 } 4,182,866 -
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As at 31 December 2018 (Audited)

Cash and bank balances 238,473 - 238,473 -
Due from related parties 2,147,359 - 2,147,359 -
Accounts receivable 17,832,082 - 17,832,082 -
Checks under collection 703,790 - 703,790 -
Lease liabilities 8,585,167 - 8,585,167 -
Murabaha financing 12,328,870 - 12,328,870 -
Due to banks 707,156 - 707,156 -
Due to related parties 55,842 - 55,842 -
Accounts payable 4,148,929 - 4,148,929 -

The management believes that the book value of financial assets and liabilities are not materially
different from its fair value.

(13) COMPARATIVE FIGURES

Some of the comparative figures of the interim condensed consolidated financial statements for the
nine months period ended 30 September 2019 has been reclassified to correspond with the interim
condensed consolidated financial statements for the nine months period ended 30 September 2019
presentation and did not have any impact on the (loss) profit for the period ended 30 September
2018 and shareholders’ equity for the year 2018.
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