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!! Jordan Hotels & Tourism Co PLC

Wednesday, October 30, 2019

Ref: 1/ 13/ gq.'g_

Messrs. Amman Stock Exchange
Amman - Jordan

Sub: Interim Condensed Financial Statements as of 30/9/2019

Attached is the Interim Condensed Financial Statements of (Jordan Hotels & Tourism
Company) as of 30 September 2019,

Kindly accept our appreciation and respect

Managing Director/ Vice Chairman

CC.: Ace.

qyb%(mman, Al Sharif Hussein Bin Ali Street, Astra Plaza Building No. 137 | RO.Box 35103, Amman 11180, Jordan | Tel:4962 6 4619696/7 | Fax:+962 64641371

WX

Emali: JHTC@zara.com.jo
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Report on Review of Interim Condensed Financial Statements

To the Board of Directors of

Jordan Hotels and Tourism Company - Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the interim condensed financial statements of Jordan Hotels and Tourism
Company - Public Shareholding Company (the “Company”) as at 30 September 2019, comprising
of the interim condensed statement of financial position as at 30 September 2019 and the related
interim condensed statements of comprehensive income, changes in equity and cash flows for the
nine month period then ended and explanatory notes. The Board of Directors is responsible for the
preparation and presentation of these interim condensed financial statements in accordance with
international Accounting Standard IAS 34 Interim Financial Reporting (“IAS 34”). Our responsibility
is to express a conclusion on these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34.

Amman - Jordan
30 October 2019

-

et

A member firm of Ernst & Young Global Limited



JORDAN HOTELS AND TOURISM COMPANY - PuBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2019
30
September 31 December
Notes 2019 2018
JD JD
ASSETS (Unaudited) (Audited)
Non-current assets -
Land 751,011 751,011
Property, plant and equipment 3 23,338,786 23,926,802
Projects in progress 4 1,844,801 425,811
Financial assets at fair value through other
comprehensive income 30,100 30,000
Right of use asset - leases 2 870,673 -
26,835,371 25,133,624
Current assets -
Inventories 81,534 84,354
Accounts receivable 719,104 589,763
Other current assets 767,696 775,067
Cash on hand and at banks 5 4,046,669 7,605,012
5,615,003 9,054,196
TOTAL ASSETS 32,450,374 34,187,820
EQuITY AND LIABILITIES
Equity -
Paid in capital 1 10,000,000 10,000,000
Share premium 505,173 505,173
Statutory reserve 6 2,569,247 2,569,247
Voluntary reserve 6 3,800,824 3,800,824
Retained earnings 11,748,124 14,156,100
Total Equity 28,623,368 31,031,344
Liabilities -
Non - Current liabilities
Deferred tax liability 7 151,977 164,047
Operating lease liability 2 780,151 -
932,128 164,047
Current liabilities -
Accounts payable 736,714 927,820
Due to related parties 8 101,243 131,052
Other current liabilities 1,909,314 1,545,519
Income tax provision 147,607 388,038
2,894,878 2,992,429
Total Liabilities 3,827,006 3,156,476
TOTAL EQUITY AND LIABILITIES o §2,450,374 34,187,820

The accompanying notes from 1 to 10 form part of these interim condensed financial statements



JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

FOR THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Operating revenues —
Intercontinental Hotel Jordan

Operating expenses —
Intercontinental Hotel Jordan

Gross operating income from
the Hotel

Rental income

Interest income

Other income

Depreciation

Depreciation of right of use asset-
leases

Finance expenses

Administrative expenses

Board of Directors’ remuneration
Profit before income tax

Income tax expense

Profit for the period
Add: Other comprehensive
income items

Total comprehensive income for

the period

Basic and diluted earnings per
share from profit for the period

For the three months For the nine months
ended 30 September ended 30 September
2019 2018 2019 2018
JD JD JD JD
4,357,105 4,972,736 12,293,113 13,639,853
(3,434,900) (3,807,586) (9,777,518) (10,354,180)
922,205 1,165,150 2,615,595 3,285,673
42,094 44 476 126,097 142,113
24,645 67,388 161,284 218,479
8,275 (1,720) 9,970 2,447
(469,716) (447,117) (1,409,775) (1,350,600)
(24,298) - (72,894) -
(18,607) - (56,268) -
(135,627) (130,285) (465,055) (420,075)
(11,250) (11,250) (33,750) (33,750)
337,721 686,642 775,204 1,844,287
(74,952) (136,829) (166,614) (391,031)
262,769 549,813 608,590 1,453,256
262,769 549,813 608,590 1,453,256
JD / Fils JD / Fils JD / Fils JD / Fils
0/026 0/055 0/061 0/145

The accompanying notes from 1 to 10 form part of these interim condensed financial statements
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JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CASH FLows

FoR THE NINE MONTHS ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Operating Activities
Profit before income tax for the period

Adjustments for:

Depreciation

Depreciation of right of use asset- leases
Finance cost

Interest income

Reversal of provision for expected credit losses
Loss on sale of property, plant and equipment

Changes in working capital:

Inventories

Accounts receivable
Other current assets
Accounts payable
Due to related parties
Other current liabilities
Income tax paid

Net cash flows from operating activities

Investing Activities
Lands

Purchase of property, plant and equipment

Projects in progress

Financial assets at fair value through other
comprehensive income

Bank deposits with a maturity date of three to six months

Proceeds from sale of property, plant and equipment

Interest received

Net cash flows (used in) from investing activities

Financing Activities
Payment of lease liabilities
Dividends paid

Net cash flows used in financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Notes

bW

5

For the nine months

ended 30 September
2019 2018
JD JD
775,204 1,844,287
1,409,775 1,350,600
72,894 -
56,268 -
(161,284) (218,479)
(4,092) (13,319)
39,940 4,220
2,820 22,697
(125,249) 188,508
(100,359) (350,502)
(191,106) 303,567
(29,809) (42,134)
315,457 122,596
(419,115) (645,198)
1,641,344 2,566,843
- (460)
(263,943) (453,125)
(2,044,936) (236,924)
(100) -
- 915,000
28,190 2,845
167,764 161,480
(2,113,025) 388,816
(135,000) -
(2,951,662) (2,485,963)
(3,086,662) (2,485,963)
(3,558,343) 469,696
7,605,012 2,336,907
4,046,669

2,806,603

The accompanying notes from 1 to 10 form part of these interim condensed financial statements



JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

1. GENERAL

Jordan Hotels and Tourism Company (the “Company”’) was registered in 1955 as a public
shareholding company located in Amman City. The Company increased its capital throughout the
years to reach JD 10,000,000 divided into 10,000,000 shares at a par value of JD 1 per share. The
Company’s main objectives are to invest in real estate and specifically in tourism activities.

The Company owns Intercontinental Hotel Jordan (the “Hotel”) which is operated and managed by
the Intercontinental Hotels Corporation in accordance with the operating and management agreement
signed in 1972 and its subsequent amendments. On 20 September 2017, the Board of Directors
approved the Renewal of the agreement with Intercontinental Hotels Corporation effective 1 January
2018 for a period of five years.

The interim condensed financial statements were authorized for issue by the Board of Directors in its
meeting held on 30 October 2019.

2. BAsIs OF PREPARATION AND CHANGES IN ACCOUNTING POLICIES

Basis of preparation

The interim condensed financial statements for the nine-month period ended 30 September 2019
have been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting Standards,
and should be read in conjunction with the Company’s annual financial statements as of 31 December
2018. In addition, the results for the nine-month period ended 30 September 2019 are not necessarily
indicative of the results that may be expected for the financial year ending 31 December 2019.

The interim condensed financial statements have been prepared on a historical cost basis.

The interim condensed financial statements are presented in Jordanian Dinars “JD”, which is the
functional currency of the Company.



JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Changes in accounting policies

The accounting policies adopted in the preparation of the interim condensed financial statements are
consistent with those followed in the preparation of the Company’s annual financial statements for the
year ended 31 December 2018, except for the adoption of new standards effective as of 1 January
2019:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease,
SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving
the Legal Form of a Lease. The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to account for most leases under a single
on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Company is the lessor.

The Company adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Company elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of initial
application. The Company also elected to use the recognition exemptions for lease contracts that, at
the commencement date, have a lease term of 12 months or less and do not contain a purchase
option (‘short-term leases’), and lease contracts for which the underlying asset is of low value (‘low-
value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the interim condensed statement of financial position (increase/(decrease)) as at 1 January
2019:

- 2019
JD
(Unaudited)
Non-current assets -
Right of use asset - operating lease 943,567
current assets -
Included in other current assets (Prepaid expenses) (101,250)
Non-current liabilities
Operating lease liabilities 858,883
Total equity (16,566)




JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

a) Nature of the effect of adoption of IFRS 16

The Company has lease contracts for various items of property and lands. Before the adoption of
IFRS 16, the Company classified each of its leases (as lessee) at the inception date as either a finance
lease or an operating lease. A lease was classified as a finance lease if it transferred substantially all
of the risks and rewards incidental to ownership of the leased asset to the Company; otherwise it was
classified as an operating lease. Finance leases were capitalised at the commencement of the lease
at the inception date at the fair value of the leased property or, if lower, at the present value of the
minimum lease payments.

Lease payments were apportioned between interest (recognised as finance costs) and reduction of
the lease liability. In an operating lease, the leased property was not capitalised and the lease
payments were recognised as rent expense in profit or loss on a straight-line basis over the lease
term. Any prepaid rent and accrued rent were recognised under Prepayments and Trade and other
payables, respectively.

Upon adoption of IFRS 16, the Company applied a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets. The standard provides specific
transition requirements and practical expedients, which has been applied by the Company.

* Leases previously classified as finance leases

The Company did not change the initial carrying amounts of recognised assets and liabilities at the
date of initial application for leases previously classified as finance leases (i.e., the right-of-use assets
and lease liabilities equal the lease assets and liabilities recognised under IAS 17). The requirements
of IFRS 16 was applied to these leases from 1 January 2019.

» [ eases previously accounted for as operating leases

The Company recognised right-of-use assets and operating lease liabilities for those leases
previously classified as operating leases, except for short-term leases and leases of low-value assets.
The right-of-use assets for most leases were recognised based on the carrying amount as if the
standard had always been applied, apart from the use of incremental borrowing rate at the date of
initial application. In some leases, the right-of-use assets were recognised based on the amount equal
to the lease liabilities, adjusted for any related prepaid and accrued lease payments previously
recognised. Lease liabilities were recognised based on the present value of the remaining lease
payments, discounted using the incremental borrowing rate at the date of initial application.



JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

The Company also applied the available practical expedients wherein it:

« Used a single discount rate to a portfolio of leases with reasonably similar characteristics

. Relied on its assessment of whether leases are onerous immediately before the date of initial
application

+ Applied the short-term leases exemptions to leases with lease term that ends within 12 months at
the date of initial application

« Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application

« Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease

The lease liabilities as at 1 January 2019 can be reconciled to the operating lease commitments as
of 31 December 2018 as follows:

JD
Operating lease commitments as at 31 December 2018 1,393,042
Less: Commitments relating to short-term leases (26,792)
Less: Commitments relating to low-value assets -
Weighted average incremental borrowing rate as at 1 January 2019 9%
Discounted operating lease commitments at 1 January 2019 858,883
Lease liabilities as at 1 January 2019 858,883

b) Amounts recognised in the statement of interim condensed statement of financial position and
interim condensed statement of comprehensive income

Set out below, are the carrying amounts of the Company’s right-of-use assets and lease liabilities and
the movements during the period:

Right to use land Lease liabilities
JD JD
At 1 January 2019 943,567 858,883
Depreciation (72,894) -
Interest expense - 56,268
Payments - (135,000)
At 30 September 2019 (Unaudited) 870,673 780,151




JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to some of its short-term leases
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption to
leases that are considered of low value. Lease payments on short-term leases and leases of low-
value assets are recognized as expense on a straight-line basis over the lease term.

Rent expense from short-term leases amounted to JD 20,093 for the period ended 30 September
2019. Furthermore; rent expense recoghized for leases of low-value amounted to JD Nil for the period
ended 30 September 2019.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve uncertainty
that affects the application of IAS 12 and does not apply to taxes or levies outside the scope of IAS
12, nor does it specifically include requirements relating to interest and penalties associated with
uncertain tax treatments. An entity must determine whether to consider each uncertain tax treatment
separately or together with one or more other uncertain tax treatments. The interpretation is effective
for annual reporting periods beginning on or after 1January 2019, but certain transition reliefs are
available.

These amendments do not have any impact on the Company’s interim condensed financial
statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal and
interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held within the
appropriate business model for that classification. The amendments to IFRS 9 clarify that a financial
asset passes the SPPI criterion regardless of the event or circumstance that causes the early
termination of the contract and irrespective of which party pays or receives reasonable compensation
for the early termination of the contract.

These amendments do not have any impact on the Company’s interim condensed financial
statements.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant because
it implies that the expected credit loss model in IFRS 9 applies to such long-term interests.
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The amendments also clarified that, in applying IFRS 9, an entity does not take account of any losses
of the associate or joint venture, or any impairment losses on the net investment, recognised as
adjustments to the net investment in the associate or joint venture that arise from applying IAS 28
Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company’s interim condensed financial
statements.

3. PROPERTY, PLANT AND EQUIPMENT

During the nine months ended 30 September 2019, the Company purchased property, plant and
equipment of JD 263,943 (2018: JD 453,125). The Company disposed of property, plant and
equipment during the nine months ended 30 September 2019 with a net book value of JD 68,130
(2018: JD 7,065).

4. PROJECTS IN PROGRESS

Additions to projects in progress amounted to JD 2,044,936 during the nine months ended 30
September 2019 (2018: JD 236,924). Assets with a value of JD 625,964 have been capitalized to
property, plant and equipment during the nine months ended 30 September 2019.

The estimated cost to complete the undergoing projects is JD 2,066,199 as at 30 September 2019.
The projects are estimated to be completed during the year 2020.

5. CASH ON HAND AND AT BANKS
30 September 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Cash on hand and at banks 2,284,442 1,640,698
Term deposit maturing within three months* 1,762,227 5,964,314

4,046,669 7,605,012

*  Term deposit is held for periods between one day to 3 months, bearing an annual interest
rate ranging from 2.5% to 6% (2018: from 1,75% to 6%).
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For the purpose of preparing the interim condensed statement of cash flows, cash and cash
equivalents comprise of the following:

For the period
ended 30 September
2019 2018
JD JD
Cash on hand and at banks 4,046,669 7,291,603
Less: term deposit maturing more than three months - (4,485,000)

4,046,669 2,806,603

(6) LEGAL RESERVES

The Group has made no transfers to statutory and voluntary reserves as per the Companies Law, as these
financial statements represent interim financial statements.

7. INCOME TAX

The income tax was calculated for the period ended 30 September 2019 in accordance with the
Income Tax Law No. (38) of 2018.

The income tax expense appearing in the interim condensed statement of comprehensive income
represents the following:
For the nine months
ended 30 September

2019 2018

JD JD
Income tax expense for the period 178,684 346,932
Prior years’ income tax expense B 24,837
Deferred tax liability (12,070) 19,262

166,614 391,031
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The Company reached a final settlement with the Income Tax Department up to the year 2016.The
Income Tax return for the year 2018 was accepted as presented based on the samples system.

As for the year 2017, the Income and Sales Tax Department did not review the company’s records
up to the date of these interim condensed financial statements. Movements on the provision for

income tax were as follows:

30 September 31 December

2019 2018
JD JD
(Unaudited) (Audited)

Beginning balance for the period/year 388,038 530,297
Income tax expense for the period/year 178,684 478,102
Prior years’ income tax expense - 24,837
Income tax paid for the period/year (419,115) (645,198)
Ending balance 147,607 388,038

Deferred tax liability

This item represents deferred tax liability as of 30 September 2019 to account for timing differences
in depreciation rates for income tax purposes.

Movements on deferred tax liability during the year were as follows:

30 September 31 December

2019 2018
JD JD
(Unaudited) (Audited)
Beginning balance for the period/year 164,047 131,887
(Deductions) additions during the period/ year (12,070) 32,160
Ending balance for the period/year 151,977 164,047
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8. RELATED PARTIES

Related parties represent major shareholders, the Board of Directors, key management personnel of
the Company and other related parties. The Company's management sets the pricing and the terms
of transactions with the related parties.

Balances with related parties included in the interim condensed statement of financial position are as
follows:

30 September 31 December

2019 2018
JD JD
Due to related parties: (Unaudited) (Audited)
Zara Investment Holding Company (main shareholder) 101,243 131,052
Other current assets — Jordan Hotels Supplies
Trading Company (sister Company) - 72,495
Bank balances - Bank Al Etihad, Arab bank and Cairo :
Amman Bank (shareholders) 4,032,296 7,590,612

Transactions with related parties included in the interim condensed statement of comprehensive
income are as follows:

For the nine months

ended 30 September
2019 2018
JD JD
Administrative expenses - Zara Investment Holding Company
(main shareholder) 75,000 75,000
Rent expenses— Zara Investment Holding Company
(main shareholder) 20,093 20,093
Board of Directors transportations and remunerations 110,983 114,750
Rent income —Arab bank (shareholders) 4125 4,125
Interest income —Bank Al Etihad, Arab bank and Cairo
Amman Bank (shareholders) 161,284 218,479
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Summary of key management salaries, remunerations and other benefits is as follows:

For the nine months

ended 30 September
2019 2018
JD JD
Key management salaries and remunerations 50,250 48,620

9. DIVIDENDS

The General Assembly approved in its meeting held on 24 April 2019, the distribution of cash
dividends to shareholders amounting to JD 3,000,000 representing 30% of the paid in capital for 2018
profits, during 2018, the distribution of cash dividends to shareholders amounting to JD 2,500,000
representing 25% of the paid in capital for 2018 profits.

10. CONTINGENT LIABILITIES

In the normal course of business, the Company appears as a defendant in a number of lawsuits
amounting to JD 39,183 as at 30 September 2019. The Company and its legal advisor believe that the
Company'’s position is strong against these lawsuits and there is no need for any provision against these
cases.

The Company is plaintiff in lawsuits against others in the amount of JD 133,411 as at 30 September
2019.
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