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REVIEW REPORT ON THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS OF BINDAR TRADING AND
INVESTMENT COMPANY

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Bindar Trading and Investment Co. (A Public Limited Shareholding Company) (the
“Company”) and its subsidiaries ({ together the “Group”) as at 30 September 2019 and the interim
condensed consolidated statement of comprehensive income for the three and nine months ended
30 September 2019, and, interim condensed consolidated statement of changes in shareholders’
equity, interim condensed consolidated statement of cash flows and other explanatory notes for
nine month ended 30 September 2019 and other explanatory notes. Management is responsible
for the preparation and presentation of these interim condensed consolidated financial statements
in accordance with International Accounting Standard (34) “interim financial reporting”. Our
responsibility is to express a conclusion on this interim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
(2410) "Review of Interim Financial Information performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurances
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not properly prepared, in
all material respects, in accordance with International Accounting Standard (34).

PricewaterhouseCoopers “Jordan” L.L.C.

Ha#m sab
Ligense No (802)

Amman, Jordan
31 October 2019

" PricewaterhouseCoopers "Jordan", Jabal Amman - 3rd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Amman 11183 - Jordan
T: + 962 (6) 500 1300, F: + 962 (6) 461 0880, unnv muc.com



[ (S (S [ } (W) e [ —

ot rud

=] | =] N [ [=="] [ e ] [ [F==] i

s

| S N S

BINDAR TRADING AND INVESTMENT Co.
(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2019
30 September 31 December
Note 2019 2018
JD JD
(Unaudited) (Audited)

ASSETS
Cash on hand and at banks 5 188,242 196,779
Financial assets at fair value 6

through other comprehensive income 139,856 140,127
Financial assets at amortized cost 7 32,085,835 31,169,551
Other debit balances 8 201,219 128,392
Investment properties ] 2,710,432 2,715,531
Rights of use of leased assels 262,157 -
Land and properties seized against bad debts 1,098,665 449,935
Property and equipment 196,169 194,464
Deferred tax assets 1,677,217 1,690,084
TOTAL ASSETS 38,459,792 36,684,863
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Loans 10 4,669,332 3,177,403
Trade and other payables 703,567 501,464
Liabilities against use of leased assets 223,737 -
Bonds 12 6,750,000 8,500,000
Income tax provision 1 423,618 546,981
TOTAL LIABILITIES 12,770,254 12,725,848
SHAREHOLDERS' EQUITY
Authorized and paid-in capital 20,000,000 20,000,000
Additional paid in capital 1,602 1,602
Statutory reserve 13 2,293,217 2,293,217
Fair value reserve - net 4,803 5,074
Retained earnings 1,659,122 1,659,122
Net profit for the period 1,730,794 -
TOTAL SHAREHOLDERS' EQUITY 25,689,538 23,959,015
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 38,459,792 36,684,863

Notes from 1 to 18 are an integral part of these interim condensed consolidated
financial statements and should be read with them

2
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BINDAR TRADING AND INVESTMENT Co.
{A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2019

For the 3 months

For the 8 months

ended 30 September ended 30 September
Note 2019 2018 2019 2018
JO JD JD JD

{Unaudited) (Unaudited) {Unaudited) {(Unaudited)
Revenues and
commissions from
conventional Murabaha
and finance leases 1,048,736 1,045,646 3,079,595 3,035,268
Other operating revenues 369,005 464,953 851,185 1,178,634
Total revenues 1,417,741 1,510,599 3,830,780 4,213,802
Salaries, wages and
employees’ benefits (256,257) (253,613) {748,576) (807,190)
Administrative Expenses (134,213) {171,712) {356,553) {448,638)
Depreciation and
amortization Expenses (45,596) (21,606) {134,428) (65,334)
Reversal of provision for
impairment of financial
assets at amortized cost 229,824 314,584 425,376 206,077
Other provisions q & (32,840) (13,656)
Finance expenses (219,971) (250,597) (680,703) (857,490)
Other income 12,507 - 9,063 -
Profit for the period
befare income tax 1,004,035 1,127,655 2,412,119 2,227,671
Income tax expense 11 (282,116) {271,150) (681,325) (536,218)
Profit for the period 721,919 856,505 1,730,794 1,691,453
Other comprehensive
income items {509) 94 (271) (785)
Total comprehensive
income for the period 721,410 856,599 1,730,523 1,690,668
Earnings per share for
the period (JD/Share) 15 0.036 0.043 0.087 0,085

Notes from 1 to 18 are an integral part of these interim condensed consolidated
financial statements and should be read with them

3
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BINDAR TRADING AND INVESTMENT Co.
(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2019

For the 9 months of 30 of

September
2019 2018
JD JD
{Unaudited) (Unaudited)

QOperating activities
Profit for the period before income tax 2,412,119 2,227,671
Adjustments for:
Depreciation of property and equipment 134,428 65,333
Other provisions 32,840 13,656
Reversal of impairment losses on financial assets

at amortized cost (425,376) (206,077)
Finance costs 680,703 857,490
Loss from sale of property , plant, and equipment - 986
Net Cash flow from operating activities

before working capital changes 2,834,714 2,959,059
Financial assets at amortized cost (1,139,638) (623,911)
Other debit balances (45,770) {7,936)
Cash margins against loans - 2,001,314
Trade and other payables 266,236 81,005
Cash flows from operating activities

before income tax 1,915,542 4,409,531
Income tax paid {691,821) (604,342)
Net Cash flow from operating activities 1,223,721 3,805,189
Investing activities:
Purchases of property and equipment (393,191) (3,455)
Net Cash flow from operating activities (393,191) (3,455)
Financing activities
Loans and bank facilities 1,491,929 {8,367,652)
Bonds (1,750,000) (3,500,000)
Finance costs paid (580,996) {857,490)
Net cash flow used in financing activities (839,067) (5,725,142)
Net change in cash and cash equivalents (8,537) (1,923,408)
Cash and cash equivalents at the beginning of the
period 196,779 2,193,027
Cash and cash equivalents at the end of the
period 188,242 269,619
Non-cash transactions
Transferred from assets at amortized cost to assets
seized against bad debts (648,730} (58,805)

Notes from 1 to 18 are an integral part of these interim condensed consolidated financial
statements and should be read with them

5
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BINDAR TRADING AND INVESTMENT CoO.

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2019

(1) GENERAL INFORMATION

Bindar Trading and Investment Co. (the “Company”) was registered in the register of
Companies at the Ministry of Industry and Trade under No. (6099) on 17 April 2000 as a
limited liability company, with a stated capital of JD 1,000,000. The Company became a
public limited shareholding company on August 9, 2004 under Law No. {351} with & stated
capital of JD 13,000,000. The Company's General Assembly decided at its extraordinary
meeting held on March 15, 2008 to increase its share capital from JD 13,000,000 to JD
20,000,000.

The Company is located in Medina Street- PO Box 1921 Amman 11821, Hashemite
Kingdom of Jordan.

The Company's main objectives include:

- Trade and finance of durable goods from machinery, equipment, and vehicles and
selling those items in cash and/or installments and/or leasing.

- Ownership of movable and immovable assets in order for the company to carry out its
operations,

- Establishment of branches, offices and agencies to carry out the objectives for which
they were established in accordance with laws and regulations within the borders of the
Hashernite Kingdom of Jordan and abroad.

- Borrowing the necessary funds from banks.

- Financial leasing and give loans under Islamic regulations .

- Real states finance .

The company's shares are listed on Amman Stock Exchange .

The Company is a member of the Invest Bank Group and its financial statements are
consolidated in the Bank's consolidated financial statements.

These interim condensed consolidated financial statements have been approved by the
Board of Directors on 28 October 2019.

(2} SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Company in the preparation of
these interim condensed consolidated financial statements.

2.1 Basis of preparation

The interim condensed consolidated financial statements for the period ended 30
September 2019 have been prepared in accordance with International Accounting
Standards No. (34) (“Interim Financial Reporting").

The reporting currency of these interim condensed consolidated financial statements
is the Jordanian Dinar, which is also the functional currency of the Company.

The interim condensed consolidated financial statements have been prepared under
the historical cost convention, except for financial assets at fair value through profit
and loss, which are stated at fair value at the date of the interim condensed
consolidated financial statements.
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BINDAR TRADING AND INVESTMENT CO.

(A PUBLIC LIMITED SHAREHOLDING CoMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2019

2-2-1

These interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements prepared in
accordance with International Financial Reporting Standards {IFRS), and should be
read in conjunction with the annual consolidated financial statements for the year
ended 31December 2018 prepared in accordance with International Financial
Reporting Standards (IFRS).

The results for the nine months ended in 30 September 2019 are not necessarily
indicative of the current results for the financial year ending 31 December 2019. No
provision has been made for the nine month period ended 30 September 2019, which
is executed at the end of the year.

Change in accounting policies and notes

The accounting policies applied in preparing these interim condensed consolidated
financial statements agree with those used in preparing the consolidated financial
statements for the year ending 31 December 2018, except those mentioned
in note 2-2-1,

New standards and interpretations applied for annual reporting period
commencing 1 January 2019 and that have significant effect:

- IFRS 16 “Leases™:

Nature of change: IFRS 16 was issued in January 2016. It will result in almost
all leases being recognized on the consolidated statement of financial position, as
the distinction between operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and a financial liability to pay
rentals are recognized. The only exceptions are short-term and low-value leases,
and leases under exploration, concession and extraction.

The accounting for lessors will not significantly change.

Mandatory date of adoption by the Group: Mandatory for financial years
commencing on or after 1 January 2019. The Company applied the simplitied
prospective transition approach and did not restate comparative amounts for the
year prior to first adoption.

All contracts that are under this standard are related to the Company's branches

Impact: The standard will affect primarily the accounting for the Company's
operating leases.

The leases contracts were previously accounted for as operating leases in
accordance with International Accounting Standard No. 17 and were recognized
as an expense for the period in the consolidated interim statement of income.
Leases are recognized as assels of the right to use and corresponding liabilities
on the date that the leased assets are available for use in the Company. Each
lease payment is distributed between the obligation and the financing cost. The
cost of financing is charged to profit or loss over the term of the lease to obtain a
constant periodic rate of interest payable on the remaining balance of liabiiities
for each period. Amortization is calculated on the assets of the right to use over
the useful life of the asset or tease term, whichever is shorter, using the straight-
line method.



BINDAR TRADING AND INVESTMENT CO.
(A PUBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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AS AT 30 SEPTEMBER 2019

Assets and liabilities arising from rent are measured at their present value. Rental
assets include the net present value of the following lease payments:

Fixed payments (including fixed payments in substance), less any rent
incentives payable.

Variable lease payments based on the index or the rate.

- Amounts expected to be paid by the lessee under residual value assurance. -
The exercise price of the purchase option i the lessee is reasonably sure of
exercising this option.

Payments for rent termination penalties, if the rental terms indicate the
tenant's use of this option.

Operating lease commitments are measured at the present value of the
remaining lease payments, where the lease paymenis are deducted using the
interest rate included in the lease. If this rate cannot be determined, the additional
borrowing rate of the lessee, which is the rate at which the lessee must pay to
borrow funds to obtain an asset of similar value in a similar economic
environment, is used on similar terms and conditions.

The asset's right to use is measured at cost which includes:

The initial amount of the lease obligation.

Any lease payments paid on or before the date of commencement of the
contract less any rent incentives received.

Any direct priority costs.

The cost of the repairs to return the leased asset to its condition before the
lease.

Payments relating to short-term leases and low value assets are recognized on a

straight-line basis as an expense in profit or loss. Short-term teases are
12 months or less.

The Company has adopted IFRS 16 with effect from 1 January 2019, and did not
restated the financial statements for the year 2018 under the transition provisions
specified in the standard.
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(A PustLIiC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2019
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The impact of adopting IFRS 16 as of 1 January 2019 (increase/(decrease)) as
follows :

1 January
2018
JD
{Unaudited)
Interim Condensed Consolidated statement of
Financial Position
Assets
Right of use 341,100
Total Assets 341,100
Liabilities
Leasing Contracts Liability 327,040
Total Liabilities 327,040

The impact of adopting IFRS 16 on the interim condensed consolidated income
statement for the nine months ended on 30 September 2019
{increase/(decrease)) as follows :

30 September
JD
(Unaudited)

Interim Condensed Consolidated Income statement

Amortization Expense (78,942)
Rent Expense 84,114
Gross Gain 5172
Gain from transaction 5172

Amendment to FRS 9, "Financial Instruments" - The amendment allows for
the measurement of more assets at amortized cost more frequently than the
earlier issue of FRS 9, and in particular, some of the financial assets paid jn
advance. The amendment also provides that adjustments to financial liabilities
will result in immediate recognition of profit or loss.

FRIC 23, "Doubts on Income Tax Processes" - explains the definition of
taxable profits (tax loss), tax bases, unused tax benefits and tax rates when there
is uncertainty about income tax treatments under the Standard International
Accounting Standard No. 12. The interpretation is specifically concerned:
Whether tax remedies should be considered collectively.

Assumptions of tax authorities.

Determination of tax profit (tax toss), tax bases, unused tax losses and tax rates.
Effect of changes in facts and circumstances.

There are no other standards that are not yet effective and that would be
expected to have a material impact on the Group in the current or future reporting
periods and on foreseeable future transactions.
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BINDAR TRADING AND INVESTMENT CoO.

(A PUBLIC LIMITED SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2019

(3) Basis OF CONSOLIDATION

The consolidated financial statements include the financial statements of the Company and
the wholly owned subsidiary companies controlled by it. Control exists when the Company
has the ability to control the financial and operating policies of the subsidiary companies in
order to achieve financial benefits out of their operations. All inter-company transactions,

balances, revenues and expenses between the Company and its subsidiaries are
eliminated.

The interim condensed consolidated financial statements include the financial statements of
the Company and its following subsidiaries:

Paid-in Company's Nature of Date of
Company's Name capital ownership operations Location acquisition
JD %

Robo'a Al-Sarg Al-Aqarieh Sale of land

Company 50,000 100 and real eslate Jordan 28 march 2006
Rakeen for investment 30,000 100 Investment Jordan 11 March 2010

Lease 29 Seplember

Bindar leasing 1,000,000 100 financing Jordan 2013

The financial statements of the subsidiaries are prepared using the same accounting policies
adapted by the Company. Changes are made to the accounting policies of subsidiaries,
when necessary, to align them with accounting policies adopted by the Company.

The consolidated financial statements of the subsidiary are consolidated in the consolidated
statement of income from the date of acquisition, the date on which the control of the

company is effectively transferred to the subsidiaries and discontinued when the entity loses
control.

(4) ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application
of the accounting policies require the Company’s management to perform assessments and
assumptions that affect the amounts of financial assets and liabilities, fair value reserve and
the disclosure of contingent liabilities. Moreover, these assessments and assumptions affect
revenues, expenses, provisions, and changes in the fair value shown within the consolidated
statement of comprehensive income. In particular, this requires the company's management
to issue significant judgments and assumptions to assess future cash flow amounts and their
timing. Moreover, the mentioned assessments are necessarily based on assumptions and
factors with varying degrees of cansideration and uncertainly. in addition, actual results may
differ from assessments due to changes resulting from the conditions and circumstance of
those assessments in the future.

(A) Provision for expected credit loss

Provision is made for financial assets at amortized cost based on the principles and
assumptions approved by the Company's management to estimate the provision to be made
in accordance with the requirements of International Financial Reporting Standards.

(b) Legal Provisions

A provision is made for cases against the Group based on a legal study prepared by the

Company's consultants, under which potential risks are identified in the future and reviewed
periodically.

10
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BINDAR TRADING AND INVESTMENT Co.

(A PUBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2019

(5) CAsH ON HAND AND AT BANKS

30 September 31 December
2019 2018
JD JD
{(Unaudited) (Audited)
Cash on hand 43,248 14,374
Cash at banks - current accounts 144,994 182,405
188,242 186,779

The company has calculated an allowance for credit losses expected on balances with
banks and has not recorded them, as the expected credit loss amount was immaterial

(6) FINANCIAL ASSETS AT FAIR VALUE THOUGH OTHER COMPREHENSIVE INCOME

30 September 31 December
2019 2018
JD JD
{Unaudited) (Audited)
Outside the kingdom
Unquoted shares 139,856 140,127
Balance at the end of the period / year 139,856 140,127

(7)__FINANCIAL ASSETS AT AMORTIZED COST

Financial assets at amortized cost represent the instaliments due from the Company's
customers arising from financing of vehicles and real estate contracts, which includes the
original finance principle in addition to the Murabaha amount. Installment receivable
balances during the year as follows:

30 September 31 December

2019 2018
JD JD
(Unaudited) (Audited)

Due and past due instalments
Due and not collected 5,069,989 5,372,538

Due in less than a year 14,845,107 15,918,808
Due in more than a year and less than five years 25,431,566 22,712,381
45,346,662 44,003,727
Less: Expected credit loss provision (5,543,413) {5,980,158)
Less: Deferred income (7,344,974) (6,577,281)
Less: Finance revenue in suspends (372,440) (276,737)
32,085,835 31,169,551

Part of the collaterals of the due instalments and finance lease contract with an amount of
JD 7370,010 represent promissory notes as of 30 September 2019 (2018: JD 7,663,317),
were deposited as collaterals against the loans and overdraft granted to the company.

11
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BINDAR TRADING AND INVESTMENT CoO.
(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2019

The sectorial distribution of installment receivables is as follows:

Investment in facilities contracts - net
30 September

31 December

2019 2018
JD JD
(Unaudited) (Audited)
Real Estate 4,860,482 7,616,036
Vehicles 26,769,540 19,791,157
Projects 10,812,433 13,161,202
Durable goods 2,904,207 3,535,332
Total installments receivable 45,346,662 44,003,727
Less: Expected credit loss provision (5,543,413) (5,980,158)
Less: Deferred income (7,344,974) (6,577,281)
Less: Finance revenue in suspends (372,440) {276,737)
Net installment receivable 32,085,835 31,169,551

The movement on expected credit loss pravisionduring the period / year was as follows:

30 September 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period / year 5,980,158 2,684,108
IFRS 9 Adjustments - 3,530,546
Additions during the period / year {425,376) (234,496)
Written-Oft Debts (11,369) -
Balance at the end of the period / year 5,543,413 5,980,158

Details for impairment of provisions after IFRS 9 Adjustments:

30 September 31.December
2019 2018
JD JD
(Unaudited) {Audited)
Stage 1 678,618 664,431
Stage 2 347,675 584,103
Stage 3 4,517,120 4,731,624
Total 5,543,413 5,980,158

12
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BINDAR TRADING AND INVESTMENT Co.
(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AS AT 30 SEPTEMBER 2019

Below is aging for installment receivables:

30 September 2019 31 December 2018
(Unaudited) (Audited)
Overdue Total Overdue Total
installments installments installments installments
receivable receivable receivable receivable
JD JD JD JD
Not accrued in receivable - 24,375,871 - 22,239,158
1 -89 Days 372,605 6,463,089 431,657 7,490,257
80 — 180 Days 228,379 1,161,172 185,447 849,969
180 — 270 Days 320,254 628,313 243,046 853,640
270 - 360 Days 177,673 426,700 168,422 362,739
More than 360 Days 3,971,078 4,946,443 4,344,066 5,630,683
5,069,989 38,001,688 5,372,538 37,426,446

Balances of accounts receivables include issues by the Company to customers to collect the

amounts outstanding and due to them as follows;

30 September 2019

31 December 2018

(Unaudited) {Audited)
Overdue Total Overdue Total
installments installments  installments installments
receivable receivable receivable receivable
JD JD JD JD
Customer Balances - legal cases * 4,302,675 6,682,726 4,725,657 7,334,266
8) OTHER DEBIT BALANCES
30 September 31 December
2018 2018
JD JD
{Unaudited) {Audited)
Prepaid expenses 118,961 63,758
Refundable safe deposits 49,210 49,210
Others 33,048 15,424
201,219 128,392
13
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BINDAR TRADING AND INVESTMENT Co.

(A PuBLIC LIMITED SHAREHOLDING CoMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2019

(9) INVESTMENT PROPERTIES

The fair value of investment properties as at 30 September 2019 amounted to JD 2,710,432
{2018: JD 2,715,531) as the last evaluation was in 31 December 2018:

30 September 31 December
2019 2018
JD JD
(Unaudited) {Audited)
Balance at 1 December 2,715,531 2,722,334
Depreciation for the period / year {5,099) (6,800)
2,710,432 2,715,531
(10} Loans
30 September 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Loans due within a year 4,669,332 3,177,403
4,669,332 3,177,403

The loans were in Jordanian Dinar and are guaranteed by the Parent company
(Tamkeen leasing) and the ultimate Parent company (Invest Bank) in addition to promissory
notes signed by customer with a nominal value of JD 7,370,010.

The average interest rate for the loan range from 6.5% to 7.25%.

{11) INCOME Tax

A. Income tax provisions
Movements on provisions for income tax during the period / year is as follows:

30 September 31 December

2019 2018
JD JD
{Unaudited) (Audited)
Balance at the beginning period / year 546,981 481,883
Additions for the period / year 568,458 669,440
Income tax paid {691,821) (604,342)
Balance at the end period / year 423,618 546,981

14
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BINDAR TRADING AND INVESTMENT Co.
(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ASAT 30 SEPTEMBER 2019

The income tax expense appearing in the statement of comprehensive income consists of:

30 Septemnber 30 Seplember
2019 2018
JD JD
{Unaudited) {Unaudited)
Income tax for the period 568,458 490,035
Efiect of deferred tax asset 112,867 46,183
681,325 536,218
Summary of accounting profit adjustment with tax profit
30 September 30 September
2019 2018
JD JD
(Unaudited) {Unaudited)
Accounting profit 2,412,119 2,226,886
Non-deductible losses - 785
Losses from subsidiaries 10,624 6,564
Tax exempted revenue {425,376) {206,077)
Non-deductible expenses 32,840 13,656
Tax profit 2,030,207 2,041,814
Income tax rate 28% 24%

- The income tax for Bindar Trading and Investment Company (parent company) was

settled until the end of 2015 and 2018. The self-assessment for the years 2016 and 2017
were provided and the due tax was paid on time.

- The sales tax reports were reviewed until the end of 2015. The self-assessment reports

were submitted for the sequent periods and paid on time.

- The income tax for Bindar Leasing Company (a subsidiary) income tax was settled until

the end of 2016 and 2018.The self-assessment reports for 2017 were submitted and the
due tax was paid on time.

- The income tax for Robo’o Al-Sharq Al-Agarieh (subsidiary) was settled until the end of

2018. The due tax was paid on time.

- The income tax for Rakeen Investment Company (a subsidiary) was settled until the end

of 2018. The due tax was paid on time.

In the opinion of the Company and the tax advisor, the Company and its subsidiaries will
not have any obligations exceeding the appropriation taken until September 30, 2018.

15
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BINDAR TRADING AND INVESTMENT Co.

(A PUBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2019

(12) BonDps

This balance represent bond issued by Bindar Trading and Investment Company on:

10 March 2015 for five years at an interest rate of 8.9% per annum for the first two years
and variable every six months for the remaining period according to the average lending
rate of the best customers at the reference banks plus a margin of 1% which is now
10.92%. The interest is due on 10 March and 10 September from each year the loan is
repayable on March 10, 2020,

- 28 June 2018 for one year with interest rate of 7% per annum. The interest is due
- on 24 of December and 20 June 2020. The loan is payable on 21 June 2020.

13) BESERVES

Legal reserve

The amounts accumulated in this account represents annual profits that have been
transferred before taxes and fees by 10% during the year and prior years in accordance with
companies law and is not distributable to the shareholders.

General banking risk reserve

In accordance with the instructions of the Central Bank of Jordan No. (13/2018), the
cumulative balance of the general bank risk reserve of JD 280,000 as at December 31, 2017
was transferred to the retained earnings item to offset the impact of IFRS (9).

(14) BALANCES AND TRANSACTIONS WiTH RELATED PARTIES

14-1 Consolidated Statement of Financial Position:

Nature of
relationship 30 September 2019
Less than 1 More than 1
year year
JD JD
{Unaudited) (Unaudited)
Ultimate parent
Loans Invest Bank company 2,312,806 -
Ultimate parent
Bonds Invest Bank company 800,000 -
Nature of
relationship 31 December 2018
Less than 1 More than 1
year year
JD JD
(Audited) {Audited)
Ultimate parent
Loans Invest Bank company 2,233,030 -
Ultimate parent
Bonds Invest Bank company - 1,400,000
16
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BINDAR TRADING AND INVESTMENT CO.

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2019

14-2  Statement of Comprehensive Income

Nature of 30 a0
relationship September September
2019 2018
JD JD
(Unaudited) {Unaudited)
Ultimate
Loans financing Invest parent
expenses Bank company 108,232 85,409
Ultimate
Bonds financing Invest parent
expenses Bank company 77,064 121,833

14-3  Executive Management Salaries And Remunerations

The remuneration and benefits of directors and senior executive management for the period
ended 30 September 2019 amounted to JD 136,332 (For the nine months ending 30
September 2018: JD 162,860).

{15) EARNINGS PER SHARE

Nine Months for the period
ended 30 September

2019 2018
JD JD
(Unaudited) (Unaudited)
Profit for the period 1,730,794 1,690,668
The weighted average outstanding shares 20,000,000 20,000,000
0.087 0.085

The basic earnings per share for the period is equal to the diluted earnings per share as the

company has not issued any financial instruments that have an impact on the basic earning
per share.

(16) FAIR VALUE HIERARCHY

The table below analyses financial instruments carried at fair value, by valuation method.
The different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

17



ol

el el e el el e el e ] el el

=

-

BINDAR TRADING AND INVESTMENT Co.

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 30 SEPTEMBER 2019

A) Fair value for the company’s financial assets based on continues biases

Level1 Level2 Level 3 Total
JD JD JD JD

30 September 2019 (Unaudited)

Financial Assets measured at Fair Value

through profit or loss - - 138,856 139,856
- - 139,856 139,856

30 December 2018 (Audited)
Financial assets at fair value through
statement of comprehensive income - - 140,127 140,127

- - 140,127 140,127

{17) CONTINGENT LIABILITIES

As at the date of the consolidated financial statements, contingent liabilities that may arise
are as follows:

30 Seplember 31 December

2018 2018
(Unaudited) {Audited)
Bank Guarantees 59,500 59,500

(18) LEGAL CASES AGAINST THE COMPANY

The total value of the legal cases filed against the company is JD 91,725 as at
30 September 2019 (31 December 2018: 114,725) which are still pending in courts. A
provision of JD 61,725 was recorded as at 30 September 2019 (31 December 2018:
JD 28,885), Management and the legal advisor of the company believe that the provision is
sufficient to meet those requirements; there is no need to record any additional provisions
against these cases.
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