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Review Report
AM/009489

To the Chairman and Members of the Board of Directors
Cairo Amman Bank

(A Public Shareholding Limited Company)

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial
position of Cairo Amman Bank (A Public Shareholding Limited Company) as of September 30,
2019 and the related condensed consolidated interim statements of profit or loss and
comprehensive income for the three months and nine months ended September 30, 2019,
condensed consolidated interim statement of changes in owners’ equity and cash flows for
the nine-month period then ended, and a summary of significant accounting policies and other
explanatory information. Management is responsible for the preparation and fair presentation
of this condensed consolidated interim financial information in accordance with International
Accounting Standard No. (34) relating to interim financial reporting. Our responsibility is to
express a conclusion on these condensed consolidated interim financial information based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement
2410 “Review of Condensed Interim Financial Information performed by an Independent
Auditor of the Entity”. A review of condensed consolidated interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all

significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information is not prepared, in all
material aspects, in accordance with International Accounting Standards No. (34) relating to
condensed interim financial reporting.

Other Matters

The accompanying condensed consolidated interim financial information are a translation of
the condensed consolidated interim financial information in the Arabic language to which
reference is to be made.

; : & &=
Amman - The Hashemite Kingdom of Jordan eloitte & Touche (M.E) - Jordan
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P H H N M
MAN ~ THE HASHEM N
N N M F FINAN P! N
September 30, December 31,
Note 2019 {Reviewed) 2018 (Audited)
Assets s D
~Cash and baiances at Central Banks . 5 328,777,284 333,370,286
Balances at banks and financial institutions ] 101,115,719 117,852,700
Deposits at banks and financial institutions 7 90,529,745 89,579,213
Financial assets at fair value through profit or loss 8 9,122,568 11,503,790
Financial assets at fair value through other
comprehensive income 9 55,608,461 52,322,447
Financial assets at amortized cost - net 10 712,336,455 539,067,213
Financial assets pledged as collateral 11 3,714,000 24,562,000
Direct credit facilities - net 12 1,637,544,053 1,649,570,401
Property and equipment - net 42,510,364 43,232,345
Intangible assets - net 6,651,938 8,120,517
Right of use assets - net 3/8 27,098,158 -
Deferred tax assets 16 9,345,645 8,699,628
Cther assets 13 54,269,234 57,533,265
Total Assets 3,076,623,625 2,935,413,805
iabilities And Owners' Equ}
Banks' and financial institutions’ deposits 390,143,837 378,802,862
Customers' deposits 14 2,005,988,249 1,913,902,093
Margin accounts 58,993,856 49,580,969
Borrowed funds 15 151,593,139 162,109,306
Sundry provisions 14,915,335 15,403,533
Income tax provision 16 11,370,533 15,202,732
Lease contracts liabilities 3/B 24,993,686 -
Deferred tax liabilities 813,852 883,100
Other liabilities 17 68,372,103 53,189,141
Total Liabilities 2,727,184,580 2,589,073,736
Owners' Equity
Shareholiders’ Equity
Authorized and paid-up capital 130,000,000 180,000,000
lL.egal reserve 74,578,456 74,578,456
General banking risk reserve 3,596,082 3,230,765
Cyclical fluctuations reserve 10,894,653 10,891,362
Fair value reserve - net 13 (7,696,532) (9,789,482)
Retained earnings 19 50,927,941 77,486,036
Profit for the period - after tax 17,636,730 -
Total Shareholders’ Equity 339,937,330 336,397,137
Non-controlling interest $,501,705 9,942,932
Total Owners' Equity 349,439,035 346,340,069
Total Liabilities and Owners' Equity 3,076,623,625 2,935,413,805

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOUDATED INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING REVIEW REPORT.
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For the Three Months

Ended September 30,

For the Nine Months

Ended Septernber 30,

Note 2019 (Reviewed) 2018 {Reviewed)

2019 (Reviewed) 2018 (Reviewed)

e} j 1) his} hlv}
Interest income 20 46,360,372 41,586,509 137,121,400 121,787,935
Interest expense 21 20,940,943 16,820,780 61,710,030 49,267,065
Net interest income 25,419,429 24,765,729 75,411,370 72,520,870
Net commission [ncome 4,930,586 4,489,884 14,443 686 14,411,087
Net interest and commission income 30,350,015 29,255,613 89,855,056 86,931,957
Galn from forelgn currencles 1,185,384 1,134,727 3,419,372 3,673,338
(Loss) from financial assets at falr value through proflt or loss 22 {357,123) {396,718) (15,132} {228,687
Dividends from financial assets at falr value through other
comprehensive income 9 §2,414 - 2,902,829 2,734,178
Other Income 2,284,086 1,782,324 6,747,428 5,626,707
Total income 33,554,776 31,825,946 102,909,553 98,737,493
Employees’ expanses 10,442 522 10,235,146 31,893,318 31,229,355
Depreciation and amortization 2,374,577 2,445,739 7,036,028 7,213,304
Other expenses 9,333,312 7,770,895 26,773,138 22,361,507
Expected credit losses provision 23 1,480,364 2,215,166 8,311,394 5,517,794
Sundry provisions 291,323 (103,702) 349,887 1,707,874
Total expenses 23,922,098 22,563,244 74,363,765 68,029,834
Profit for the period before tax 9,632,678 9,262,702 28,545,788 30,707,659
Income tax expense 16 {3,892,872) (2,683,852) {10,981 677) (9,730,357)
Profit for the period 5,739,806 6,578,750 17,564,111 20,977,302
Attributable to:
Bank's shareholders 5,930,357 6,670,199 18,005,338 21,298,150
Non-controlling Interest (150,551} {51,449) {441,227 (220,548}
Profit for the period 5,739,806 6,578,750 17,564,111 20,977,302
30/ Fils JD/ Flls D/ Flls o/ Flis
Basic and dliuted earnings per share (Bank's shareholders) 24 0/031 0/03S 0/085 07112

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT




For the Three Months

For the Nine Months

Ended September 30, Ended September 30,
2019 2018
__(Reviewed) (Reviewed) 2019 (Reviewed) 2018 (Reviewed)
his) o] vl pls)
Profit for the period 5,739,806 6,578,750 17,564,111 20,577,302
Other comprehensive income items:
Items that will not be reclassified subsequently to
the condensed consolidated interim statement of profit or 10ss5:
Net change In falr value reserve after tax 3,120,884 1,162 599 1814 855 573,620
Total Comprehensive Income for the period & B60,690 7.741 349 19,378,966 21,550,92_2_
Total Comprehensive income for the period attributable to:
Bank's shareholders 9,051,241 7,832,798 19,820,153 21,871,770
Non-controlling Interests {180,551) {91,449) (441,227) (320,848}
Total Comprehensive Income for the period 8,850,690 7,741‘:’;_4;2‘ 19,378 966 21,550,92_,1_

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED FENANCIAL

INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT
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Fl from ratin ivitiess
Profit before tax for the period
Adjustments:

Depreciation and amortization

Provision for expected credit loss

Sundry provisions

Loss from the valuation of financial assets at fair value through profit or loss
Loss (Gain) from sale of property and equipment

(Gain} from sale of seized assets

Effect of exchange rate changes on cash and cash equivalents

Cash flow from operating activities before changes in working capital
(Increase) in restricted balance at central banks

{Increase) decrease in deposits at banks 2nd financial institutions

Decrease (increase) in financial assets at fair value through profit or loss
Decrease (Increase) in direct credit facilities

Decrease {increase) in other assets

Note

For the Nine Months Ended September 30,

23

22

Increase in banks and financial institution deposits {maturing after more than three months)

Increase in customers' deposits
Increase in margin accounts
Increase in other liabilities

Net cash flows from operating activities before sundry provisions and income tax

Sundry provisions paid
Income tax paid
Net cash flows from operating activities

th FI m_In i jvities:

(Purchase) of financial assets at fair value through other comprehensive income

Sale of financial assets at fair value through other comprehensive income
(Purchase) of other financial assets at amoertized cost
Maturity and sale of other financlal assets at amortized cost
{Purchase) of property and equipment
Sale of property and equipment - net
(Purchase) of intangible assets
Net cash flow (used in) investing activities
h Flows from Financin ivities:
Distributed dividends to shareholders
Increase in borrowed funds
Repayment of borrowed funds
Capital increase related expenses
Net cash flows (used in) from financing activities
Effect of exchange rate changes on cash and cash equivalents
Net (detrease) in cash and cash equivalents
Cash and cash equivalents - beginning of the period
Cash and cash equivalents - end of the period

Non-cash transactions;
Right of use assets - net
Lease contracts [labilities

16

25

2015 (Reviewed) 2018 (Reviewed)
T D
28,545,783 30,707,659
7,036,028 7,213,304
8,311,394 5,517,794
349,887 1,707,874
850,639 599,516
133,938 (14,186)
(344,818) (5.520)
(2,288,239) (3,528,5661)
41,594,617 42,157,780
- (1,276,200)
{871,783) 7,866,551
1,530,583 {4,239,355)
3,762,358 (80,338,790)
3,587,976 (4,806,213)
- 9,592,529
92,086,156 106,180,576
5,412,887 4,907,385
12,582,561 1,258,836
163,685,355 81,343,537
(838,085) {2,559,116)
(15,113,857) (14,412,380)
147,733,313 64,372,041
(2,084,600) (1,298,468)
168,257 191,603
(249,157,423) (324,566,222)
57,126,829 86,014,471
(4,240,905) {6,272,011)
105,680 £4,012
(844,181) (573,633)
(158,896,343) (246,441,249)

{1€,200,000)

(21,600,000)

16,587,003 33,242,148
(27,103,170) (6,415,727)
(80,000) {2,950)
(26,796,167) 5,223,471
3,288,239 3,528,661
{34,670,958) (173,317,076)
159,785,124 304,370,814
125,114,166 131,053,738
27,008,159 -
24,993,686 -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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CAIRO AMMAN BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN —~ THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONDENSED CONSQLTDATED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2019

1. INCORPORATION AND ACTIVITIES
Cairo Amman Bank was established as a public shareholding company, registered and
incorporated in Jordan in 1960, in accordance with the Jordanian Companies Laws and
Regulations No. (12} for the year 1964.

- The Bank provides its banking and financial services through its head office located in Amman
and its 92 branches located in Jordan, 21 branches in Palestine, one in Bahrain and through
its subsidiaries,

- The Bank’'s shares are listed on the Amman Stock Exchange.

2.  Basis of Preparation

- The accompanying condensed consolidated interim financial information have been prepared
in accordance with the International Accounting Standard No. (34) “Interim Financial
Reporting”.

- The reporting currency of the condensed consolidated interim financial information is the
Jordanian Dinar, which is the functional currency of the Bank.

- The condensed consolidated interim financial information does not include all notes and
information presented in the annual financial statements and should be read with the bank’s
annual report for the year ended December 31, 2018. The results of the nine months ended
September 30, 2019 do not indicate the expected results for the fiscal year ending December
31, 2019.

J men imates and risk man men

The preparation of the condensed interim financial information requires management to make
judgments, estimates and assumptions that affects the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates. The significant judgments made by management in applying the
Company’s accounting policies and the key sources of estimation uncertainty were the same
as those that applied to the Company’s annua! financial statements for the year ended
December 31, 2018, except as mentioned in Note 3,

The consolidated financial information include the financial information of the Bank and its
subsidiaries under its control. Moreover, control is achieved when the Bank has the power to
govern the financial and operating policies of its subsidiaries in order to obtain benefits from
their activities. Transactions, balances, income and expenses between the Bank and its
subsidiaries are eliminated.




- The Bank owns the following subsidiaries as of September 30, 2019:

Paid-up Ownership Country of  Ownership
Company’s Name Capital Percentage Nature of Operation Operation Date
Jo %
Investment Brokerage
and Portfolio
Al-Watanieh for Financial Services Company 5,500,000 100 Management Jordan 1992
Al-Watanieh Securities Company 1,600,000 100 Investrment Brokerage Palestine 1995
Tamallak For Financial Leasing Company 5,000,000 100 Finance Leasing Jordan 2013
Safa Bank 53,175,000 79 Islamic Banking Palestine 2016
Thimmar Company for Investment Services * 35,450 100 Investment Palestine 2016

- The most important financial information for the subsidiaries as of September 30, 2019 is as

follows:

Total Assets
Total Liabilities
Net Assets

Total Revenues
Total Expenses

Total Assets
Total Liabilities
Net Assets

Total Revenues
Total Expenses

Al-Watanieh for Financial

Al-Watanieh Securities

Services Company (Awraq) Company
September December 31, September  December
30, 2019 2018 30, 2019 31, 2018
D D h[»] hin}
22,566,342 15,901,594 2,218,811 2,027,581
14,165,542 6,769,974 920,090 644,119
8,400,800 8,131,620 1,298,721 1,383,462
For the Nine Months Ended For the Nine Months Ended
September 30, September 30,
2019 2018 2019 2018
D D i]») D
828,396 991,519 122,574 104,583
487,809 505,336 207,315 216,735
Tamallak For Financial
Leasing Company Safa Bank
September December  September — December
30, 2019 31, 2018 30, 2019 31, 2018
D JD D D
38,306,634 32,906,333 157,397,794 117,722,507
31,968,220 26,895,364 112,124,610 70,346,989
6,338,414 6,010,969 45,273,184 47,375,518
For the Nine Months Ended For the Nine Months Ended
September 30, Septermber 30,
2019 2018 2015 2018
D D D D
1,208,403 1,056,598 2,357,186 2,066,749
741,944 553,945 4,459,520 3,585,505

Thimmar Company for Investment Services is fully owned by the subsidiary Al-Watanieh
Securities Company.



3. Significant accounting policies:
The accounting policies used in the preparation of this consolidated condensed interim financial
information are consistent with those used in the preparation of the Bank’s annual consolidated
financial information for the year ended 31 December 2018, except for the adoption of certain
new and revised standards, that became effective on or after January 15, 2019.

a. Amendments that didn't_have an effect on the condensed consolidated interim
financial information of the Banlk:

Annual improvements to IFRSs issued between 2015 and 2017:
Improvements include amendments to IFRS (3) Business Combinations. (11) Joint

Arrangements. International Accounting Standards (12). Income Taxes and (23) Borrowing
Costs.

IFRIC (23) Uncertainty on the Treatment of Income Tax.

The interpretation clarifies the determination of taxable profit (tax loss), tax bases, unused

tax losses, unused tax benefits and tax rates when there is uncertainty about the treatment

of income tax under IAS (12) and specifically addresses:

= Whether the tax treatment should be considered in aggregate.

+ Assumptions regarding the procedures for the examination of tax authorities;

» Determination of taxable profit (tax loss), tax basis, unused tax losses, unused tax
breaks, and tax rates;

* The impact of changes in facts and circumstances.

Amendments to IFRS (9) “Financial Instruments”.

These amendments relate to the advantages of prepayment with negative compensation,
where the current requirements of IFRS (9) regarding termination rights have been amended
to allow for the measurement at amortized cost (or on the business model at fair value
through other comprehensive income) status of negative compensation payments.

Amendments to IAS (28) "Investment in Associates and Joint Ventures”.

These amendments relate to long-term shares in allied enterprises and joint ventures. These
amendments clarify that an entity applies IFRS (9) “Financial Instruments” to long-term
interests in an associate or joint venture that forms part of the net investment in an associate
or joint venture if the equity method has not been applied to it.

Amendments to IAS (19) Employee Benefits.
These amendments relate to adjustments to plans, reductions, or settlements.

b. Amendments with material effect on the condensed consolidated interim financial
information of the Bank:

Effect of Application of IFRS 16 "Leases"

The Bank adopted IFRS (16) ‘Leases’ the standard replaces the existing guidance on leases,
inciuding IAS (17) ‘Leases”. IFRIC (4) ‘Determining whether an Arrangement contains a
Lease”. SIC (15) "Operating Leases ~ Incentives” and SIC (27) “Evaluating the Substance of
Transactions in the Legal Form of a Lease”.




IFRS (16) was issued in January 2016 and is effective for annual periods commencing on or
after January 1, 2019. IFRS 16 stipulates that all leases and the associated contractual rights
and obligations should generally be recognize in the Bank’s financial position, unless the term
is 12 months or less or the lease is for a low value asset. Thus, the classification required
under IAS (17) “Leases” into operating or finance leases is eliminated for lessees. For each
lease, the lessee recognizes a liability for the lease obligations incurred in the future.
Correspondingly, a right to use the leased asset is capitalized, which is generally equivalent to
the present value of the future lease payments plus directly attributable costs and which is
amortized over the useful life.

The Bank has selected the simplified approach application permitted by IFRS (16) upon
adoption of the new standard. During the first time application of IFRS (16) to operating leases,
the right to use the leased assets was generally measured at the amount of lease liability,
using the interest rate at the time of first application.

Right-of use assets were measured at the amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments relating to that lease recognised in the
balance sheet as at December 31, 2018. There were no adjustments on the retained earnings
as of January 1%,2019 using this approach.

The recognised right-of-use assets relate to leased properties as of September 30, 2019 and
January 1st, 2019,

The movement on the right-of-use assets and lease liabilities during the period is as follow:

Right-of-Use Assets Lease Liabilities
iD D

Balance as of January 1, 2619 27,172,080 27,172,080

Additions during the period 2,445,454 1,090,418
Amortization of prepaid rent expense

as of January 1, 2019 - (1,371,517)

Interest during the period ~ 742,658

Amount paid during the period - (2,639,953)

Amortization during the period (2,519,375) -

Balance as of September 30, 2019 27,098,159 24,993,686

The Bank’'s leasing activities and how these are accounted for:

The Bank leases properties to be used in its activities. Renta! contracts are typically made for
fixed periods more than one year and may have extension options, lease terms are negotiated
on an individual basis and contain a wide range of different terms and conditions, the lease
agreements do not impose any covenants, but leased assets may not be used as security for
borrowing purposes.

Until the end of the 2018 financial year, leases of properties were classified as either finance

or operating leases. Payments made under operating leases were charged to profit or loss on
a straight-line basis over the period of the lease.

-10 -




From January 1, 2019, leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by the group. Each lease
payment is allocated between the liability and finance cost. The finance cost is charged to profit
or loss over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The right-of-use asset is depreciated over
the shorter of the asset's useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the following lease payments:

+ Fixed payments (including in-substance fixed payments), less any lease incentives
receivable
Variable lease payment that are based on an index or a rate
Amounts expected to be payable by the lessee under residual value guarantees

» The exercise price of a purchase option if the lessee is reasonably certain to exercise that
option, and

» Payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising that option.

The lease payments are discounted using the interest rate implicit in the lease, If that rate
cannot be determined, the lessee’s incremental borrowing rate is used, being the rate that the
lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in
a similar economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:

« The amount of the initial measurement of lease liability

s Any lease payments made at or before the commencement date less any lease incentives
received;

* Any initial direct costs, and

» Restoration costs (renewal or repairation)

Payments associated with short-term leases and leases of low-value assets are recognised on
a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease
term of 12 months or less. Low-value assets comprise IT-equipment and small items of office
furniture.

In applying IFRS 16 for the first time, the Bank has used the following practical expedients
permitted by the standard:

+ The use of a single discount rate to a portfolio of leases with reasonably similar
characteristics

+ Reliance on previous assessments on whether leases are onerous

« The accounting for operating leases with a remaining lease term of less than 12 months as
at January 1, 2019 as short-term leases

* The exclusion of initial direct costs for the measurement of the right-of-use asset at the
date of initial application, and

+ The use of hindsight in determining the lease term where the contract contains options to
extend or terminate the lease,

The Bank has also elected not to reassess whether a contract is, or contains a lease at the
date of initial application. Instead, for contracts entered into before the transition date the
Bank relied on its assessment made applying IAS (17) and IFRIC (4) “Determining whether an
Arrangement contains a Lease”.
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C. New and revised standards and interpretations but not effective yet.

Effective for annual periods beginning on or after January 1, 2020

Amendments regarding the definition of material

Amendments to clarify the definition of a business within IFRS (3)

International financial reporting standard (17): Insurance Contracts

Amendments to IFRS (10) Consolidated Financial Statements and IAS (28) Investments in
Associates and Joint Ventures (2011) relating to the treatment of the sale or contribution of
assets from and investor to its associate or joint venture.

Amendments to IFRS (2), IFRS (3}, IFRS (6), IFRS (14), IAS (1), IAS (8), IAS (34), IAS
(37), 1IAS (38), IFRIC (12), IFRIC (19), IFRIC (20), IFRIC (22}, and SIC-32 to update those
pronouncements with regard to references to and quotes from the framework or to indicate
where they refer to a different version of the Conceptual Framework

L ]

4. _Significant Accounting Judgments and key Sources of Uncertainty Estimates:

Preparation of the condensed consolidated interim financial information and application of the
accounting policies require management to make judgments, estimates, and assumptions
that affect the amounts of financial assets and financial liabilities and to disclose potential
liabilities. Moreover, these estimates and judgments affect revenues, expenses, provisions,
in general, expected credit losses, as well as changes in fair value that appear in the
consolidated statement of comprehensive income and within shareholders' equity. In
particular, the Bank's management requires judgments to be made to estimate the amounts
and timing of future cash flows. These estimates are necessarily based on multiple
hypotheses and factors with varying degrees of estimation and uncertainty. Meanwhile, the
actual results may differ from estimates due to the changes arising from the conditions and
circumstances of those estimates in the future.

We believe that the estimates used in the preparation of these condensed interim financial
information are consistent with those used in the annual consolidated financial information
for the year ended December 31, 2018 except for the changes highlighted below;

Extension and termination options in lease contracts:
The extension or termination options are included in a number of the leasing contracts, these
options are used to increase the operationa! flexibility in terms of contracts management,

most of the extension and termination options are exercisable by both the bank and the
lessor.

In determining the lease term, management considers all facts and circumstances that create
an economic incentive to exercise an extension option, or not exercise a termination option.
Extension options (or periods after termination options) are only included in the lease term
if the lease is reasonably certain to be extended (or not terminated). The evaluation is
reviewed in case of occurrence of an important event or significant change in the
circumstances that affect this evaluation and that are under the control of the lessee.

Discounting of lease payment
The lease payments are discounted using the Bank’s incremental borrowing rate (“IBR”).

Management has applied judgments and estimates to determine the IBR at the
commencement of lease.
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5. Cash and Raiances at Central Banks
This ikern consists of the following:

September 30, December 21,
2018 (Reviewed) 2018 (Audited)
o] e
Cash on hand 138,434,779 113,091,651
Balznces at Central Banks: )
Current 2nd demand accounts 64,006,288 532,401,903
Time and notice deposits 10,635,000 10,635,000
Statutory cash reserve 109,519,295 100,843,314
Certiflcate of deposits 4,200,000 55,400,000
326,795,262 333,371,868
Provision for expectad credlt loss (central banks) ' {17,978) {1,582}
Total 326,777,284 333,370,286

- Restricted balantes amounted 1o JD 10,635,000 25 of September 30, 2019 (ID 10,635,000 25 of December 31, 2018).
In addition to the statutery cash reserve as stated above,

= There are no balances that mature In a pariod more than three menths as of September 30, 2019 and Decemnber 21, 2018,

- All balances at the Central Bank of jordan are classified within stage (1) In accordance with the requirements of IFRS (9) and there are no transfers between
stages( 1}, (2) and (3} or any written off balances during the period ended September 30, 2019,

The movement on the provision for expected credit loss for cash and balances with central banks Is as follows:

september 30, 2019 December 31, 2018

{Reviewed) {Audited)
e vl
Balance - beginaing of the period/year 1,582 -
Effect of Implementing IFRS {%) - net after tax - 1,054
Adjusted balance after IFRS (9} Implementation 1,582 1,054
Provision for expected credit ioss during the period/year 16,396 488
Total 17,978 1,582
S Ealances st Banks and Elnanclal Instiusions
This itern consists of the following:
September 30, December 31,
2019 (Reviewed) 20138 (Audited)
hlo] 12}
l it H
Current and demand acoounts . 505,477 1,043,055
Deposits maturing within 3 months or less 24,099,651 24 642 428
Total 24,605,128 25685483
| Fl :
Current and demand accounts 35,625,524 36,406,554
Depesits maturing within 3 months or less 40,316,794 G5, 787,872
Total ' 76542318 52,154,467
101,147 4465 117,879,950
Less: Provision for expected credit loss {balances 3t banks and financlal institions) (31,737) (27,2501
Total 101,115,715 117,852I7OD

- Non-Interest bearing balances at banks and finandal Institutions amounted to JD 36,131,001 &s of September 30, 2019
(JD 37,449,649 as of December 21, 2018).

- All balances at banks and financial Institutions - J2 are dassified within stage (1) ln accordance with the requirements of IFRS (3) and there are no transfers
between stages( 1}, (2} and (3) or any written off balances during the period ended September 30, 2015,

- There are no restricted balances as of September 30, 2019 and December 31, 2018.

= The movement on the provision for expected credit loss on balances at banks and financlal Institutions Is as foliows:

September 30, 201% December 31, 2018
(Reviewed)

[Augited)
n i)
Balance - beginning of the period/year 27,250 -
Effect of implementing IFRS (9) - net after tax = £2,183
Adjusted balance after IFRS (9} Implementation 27,250 62,193
Provision for expected credit loss during the period/year 4,477 {34,543)
Tatal 31,727 27,250
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nd Financial Institution

The details for this itern are as follows:

Ceposit maturing within:
More than & to 9 months
More than 9 to 12 months
More than one year

Total

Less; Provision for expected credit loss (deposits at banks and financial institions)

Total

- There are no restricted deposits as of September 30, 2019 and December 31, 2018,

September 30, December 31,
2019 (Reviewed) 2018 {Audited)
D D
- 612,376
50,691,259 28,000,000
40,000,000 61,207,100
50,691,259 89,818,476
{161,514) (240,263)
90,525,745 89,579,213

- All deposits at banks and financial institutions - {ID)} are classified within s'cage (1) in accordance with the requirements of

IFRS (9) and there are no transfers between stages({ 1),(2} and (3) or any written off balances during the period ended

September 30, 2019.

- Balances with banks are assessed to have low credit risk of default since these banks are highly regulated by the Central

Bank of Jordan and the central banks of the respective countries. Accordingly, the Bank's management estimates the provision

of loss on balances with banks at the end of the reporting period at an amount equal to 12 monthexpected credit loss. Taking

into account the historical default experience and the current credit ratings of the banks.

- The movement on the provision for expected credit losses for deposits at banks and financial institutions is as follows:

Balance - beginning of the period/year
Effect of implementing IFRS (9) - net after tax
Adjusted balance after IFRS (9) implementation

Provision for expected credit loss during the period/year
Total

Financial Eair Val r

This item consists of the following:

Carporate shares

- 14 -

September 30, December 31,
2019 (Reviewed) 2018 (Audited)
b} D
240,263 -
- 332,570
240,263 332,570
(78,749) (92,307)
161,514 240,263
September 30, December 31,
2019 (Reviewed) 2018 (Audited)
h» D
9,122,568 11,503,790
9,122,568 11,503,790




Finangial Fair Valye th h Other

This itern consists of the following:

mprehensive Incom

September 30, Decernber 31,
2019 (Reviewed) 2018 (Audited)
hlo) i
Quoted shares 49,810,801 48,264,787
Unquoted shares * 5,797,660 4,057,660
55,608,461 52,322,447

- Dividends on investments amounted to 1D 2,902,829 for the nine months ended September 30, 2019
(JD 3,203,996 for the nine months ended December 31, 2018).

*

Financial morti; - N

This item consists of the following:

Fair value calculation for unquoted investments is based on the most recent financial data available.

Septernber 30, December 31,
2018 {Reviewed) 2018 (Audited)
Ble] D
Quoted Investments
Foreign government treasury bonds 7,673,224 12,012,326
Corporate debt securities 18,003,477 17,410,154
Total quoted investments 25,676,701 29,422 480
Unquoted Investments
Treasury bills 9,940,530 44,057,267
Government treasury bonds 621,740,899 410,312,489
Governmental debt securities 1,285,154 1,938,854
Corporate debt securities 54,250,000 54,283,600
Total unquoted investments 687,216,583 510,592,210
Total 712,893,284 540,014,690
Less; Provision for expected credit loss {(Financial Assets at Amortized Cost) {556,829) (947,477}
712,336,455 539,067,213
Analysis of bonds and treasury bills:
Fixed rate 712,893,284 540,014,690
Variable rate l -
Total 712,893,284 540,014,690
- The moverment on the provision for expected credit losses for financial assets at amortized cost is as follows:
September 30, December 31,
2018 (Reviewed) 2018 {Audited)
D JD
Balance - beginning of the period/year 947,477 -
Effect of implementing IFRS (9) - net after tax - 745,183
Adjusted balance after IFRS (9) impiementation 947,477 745,183
Provision for expected credit loss during the period/year (390,648) 202,294
Total 556,829 947,477
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1. Financial Assets Pledged as Collateral
This item consists of the following:

September 30, December 31,
2019 (Reviewed) 2018 (Audited)
Financial Assets Related Financial Financial Assets Pledged Related Financial
Pledged as Collatera! Liabilities as Collateral Liabillties
b)) s} o b} »]
Financial assets at amortized cost 3,714,000 3,714,000 24,5525000 24,562 000

These bonds were collateralized against the funds borrowed from the Central Bank of Jordan for SMEs and industrial financing loans.

12, Direct Credit Facilities - Met
This Item consists of the following:
Seprember 30, December 31,
2019 (Reviewed) 2018 (Audited)
D o

Consumer lending
Overdrafts 20,303,559 8,440,708
Loans and bills * 625,882,275 655,572,767
Credit cards 14,152,901 15,259,761
Cthers 6,499,298 6,434,899
Residential mortgages 217,371,207 212,744,385
Corporate lending
Overdrafts 85,622,815 103,296,280
Loans and bills * 404,443,675 357,055,703
Small and medium enterprises lending “"SMES”
Overdratts 23,950,056 22,273,715
Loans and bills * 124,759,537 119,181,918
Government and public sectors 195,742,831 221,114,559

1,718,728,154 1,721,374,696
Less: Suspended interest {11,057,385) (10,288,548)
Less: Provislon for expected credit loss (70,126,716) (61,515,747)
Net Direct Credit Facilities 1;637;544&53 1,649, 570,401

* Net of interest and commissions received in advance amounting to JD 6,680,957 as of September 30, 2019 {ID 10,639,644 as of
December 31, 2018).

- Non-performing credit facilities, in accordance with the instructions of the Central Bank of Jordan, amounted to JD 98,737,186 as
of September 30, 2015 (1D 82,778,735 as of Decemnber 31, 2018), representing 5.74% (December 31, 2018: 4.81%) of gross
direct credit facilities granted.

- Non-performing credit facilities, in accordance with the instruction of the Central Bank of Jordan amounted to JD 87,870,886 as of September 30, 2019

as of December 31, 2018) representing 5.15% (December 31, 2018: 4.24%) of gross direct credit facilities granted after exciuding
the suspended interest,

- Credit facilities granted to the Jordanian Government and of which It gurrantees amounted to JD 59,595,946 as of September 30, 2019 (ID 77,511,279
as of Decemnber 31, 2018), representing 3.47% {December 31, 2018: 4.50%) of gross direct credit facilities granted.

- Credit facilities granted to the public sector in Palestine amounted to IJD 63,850,686 as of September 30, 2019 (JD 55,351,850 as
of Decemnber 31, 2018) representing 3.71% (December 31, 2018: 3.22%) of gross direct cred)t facilities granted.
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13, Qeher Assets

This itern consists of the following:

September 30, December 31,
2019 (Reviewed) 2018 (Audited)
1D D

Accriued income 15,923,660 14,931,416
Prepaid expenses 6,615,355 7,878,593
Repossessed Assets - net * 10,061,640 8,675,310
Accounts receivable ~ net 5,684,251 5,260,313
Clearing checks 11,983,790 15,61%,774
Settlernent guarantee fund 31,000 30,000
Depository center settlement 42,574 5,829
Refundable deposits 671,713 574,650
Deposits at Visa International 1,999,401 1,999,401
Others 1,255,850 2,557,979
Total 54;2695234 57,533,265

* As per the Central Bank of Jordan instructions the repossessed assets should be sold within two years of repossession,
and can be extended under exceptional circumstances by the Central Bank of Jordan for a maximum of four years.

The movement on repossessed assets is as follows:

September 30, December 31,
2019 (Reviewed) 2018 (Audited)
o 0
Balance - beginning of the Period / Year 10,361,210 14,872,868
Addltions 1,487,412 1,538,424
Disposals {101,082) (1,146,481)
Transferred to accounts receivable* - (4,903,601)
Total 11,747,540 10,361,210
Impairment of repossessed assets (469,594) (495,909)
Impairment of repossessed assets as per the Central Bank of
Jordan instructions {1,215,906) (1,189,991)
Balance - end of the Period / Year 10,061,640 8,675,310
As follows, the summary of the impairment movernent on repossessed assets:
Balance - beginning of the year 1,685,900 2,053,900
Utllized during the period / year - {368,000)
Balance - end of the Period / Year 1,685,900 1,685,900

Er— ey e ——————— vty e ere

As per the Central Bank of Jordan Instructions repossessed assets should be sold within two years of repossession, and under exceptlonal
circumstances by the Central Bank of Jordan for a maximum of four years. In addition, the Bank has started to book a gradual provision
for repossessed assets which are being held for more than four years in accordance to the central Bank of Jordan circular number 10/1/4076
dated March 27, 2014, and 10/1/7096 dated June 8, 2014. In light of IFRS (8} adoption and its direct impact on the consolidated financial
staternents of the Bank, it was decided to stop the Circular rules mentioned above for the year 2018 and continue on booking provisions

in the year 2020 according to the Central Bank of Jordan circular number i0/1/13967 dated October 25, 2018,

* The Bank has transferred these lands to accounts receivable due to finalization of the lawsuits held against the previous debtor during the
last quarter of 2018, noting that the Bank is in the process of taking the necessary measures in accordance with policles.
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1k dnceme Tax

a. Income Tax Provision

The movement on Income tax provision during the perfod / year is as follows:

September 30, December 31,
2019 (Reviewed) 2018 {Audited)
b2} hlv]
Balance - beginning of the period / year 15,202,732 17,321,463
Income tax pald {15,113,957) {14,440,422)
Income tax expense 11,281,758 12,321,693

Balance - end of the period / yeoar 11!371:5533 15,202,732

b. Income tax appearing in the statement of profit or loss represents the following:

For the Nine Months £nded September 30,

2019 {Reviewed) 2018 (Reviewed)
1D D
Income tax for the period 11,281,758 9,996,413
Deferred tax assets {240,741} (266,056}
Deferred tax liabllities (59,340} -
Accrued income tax on the current period's profit 10,981,677 9,730,357

- ‘The Income tax rate on banks In Jordan Is 38% , and the income tax rate in countries where the 8ank has Companies and branches, where t2x rate
ranges between 0%and 31% for banks In Palestine and are subject to an Income tax rate of 15% and VAT of 16%.

- The Bank has reached a flnal settlement with the Income and Sales Tax Department up to the end of the year 2018 for the Bank’s branches In Jordan.
- A flnal settlement was reached for the Bank’s branches in Palestine up te the end of the year 2017,

- A final settlement has been reached with the Income and Sales Tax Department up to the end of the year 2014 for Al-Watanieh Financlal Services
Company. In ad&itlon, the Sales and Income Tax Department reviewed the Company’s records for the years 2010 and 2011, and estimated the
actrued tax amount for these years at JD 318,644 for the amounts pald. The Company objected this estimate In speciallzed courts where a decision
was Issued by the Court of First Instance In June 2016 to annul the claim , consider It void and return it to the Sales and Ingome Tax Department
In order to correct the procedures. This decislon has been confirmed during the appeal stage in October 2016, Based on the court's decislon, the
Income Tax Department re-lssued certificates with the same amounts.  As a result, the company appealed against the decislon, for which an abjection
was Issued in June 2017 . The court of first Instance Issued Its declsion to deny the Income and Sales Tax Department’s claim and accept the Company's
reports. This dedislon was confimed by the appeal and discrimination courts and notlces were 1ssued accordingly. However, the Income and Sales Tax
Department applied for a retrial is September 2018. A dedislon by the Court of First Instance to dismiss the request was Issued and the case Is now
in appeal, even though the legal perlod available after submitting the statements has passed by 4 years. The Sales and Income Tax Department has not
reviewed the accounts for the years 2015,2016 and 2017 up to the date of these consolldated flnancial statement.

- A final settlement was reached for Al-Watanieh Securlties Company - Palestine up to the year 2018,

- Tamallak for Financial Leasing Company has reached a final settlement with the Income and sales tax Department untll the year 2017. Furthermore,
the Income Tax Department dld not review the 2018 records, up to the date of these condensed consclidated intarim financisl Information,

- In the opinion of the Bank’s management and the tax consultant, Income tax provislons 2s of September 30, 2019 are sufficlent to meet any future

tax obligations.

. 22 -




¢. The movement on deferred tax assets is as follows:
September 30,
2019 (Reviewed)

December 31,

2018 (Audited)

D D
Balance - beginning of the pericd / year 8,699,628 5,743,008
Effect of IFRS {9) implementation - 3,310,327
Adjusted balance 8,699,628 9,053,333
Additions during the period / year 1,115,680 1,310,588
Disposal during the period / year (469,663) (1,664,653}
Balance - End of the Period / Year 9,345,645 8,699,628

- Deferred tax is calculated using the tax rates that are expected to be applied when the deferred tax assets will be

rezlized or the deferred tax liabilities wili be seftied.

her Liabiliti
This item consists of the following: September 30,

2019 (Reviewed)

December 31,

2018 {(Audited)

iy} D

Accrued interest 18,418,037 12,467,347
Accrued income 310,813 390,829
Accounts payable 13,388,641 5,444,344
Accrued expenses 9,083,048 10,156,785
Temporary deposits 16,579,537 14,041,406
Checks and withdrawals 4,454,624 4,091,790
Others 3,471,495 4,466,660

65,746,195 51,059,161
Provision for expected credit losses (other liabilities) 2,625,908 2,129,980

68,372,103 53,189,141
The movement on the provision for expected credit losses for other liabilities is as follows:

September 30, December 31,

2019 (Reviewed)

2018 (Audited)

iin D
Balance - beginning of the period / year 2,129,980 -
Effect of the impiementation of IFRS (9) - 1,556,232
Adjusted balance after IFRS (9) implementation 2,129,980 1,556,232
Provision for expected credit loss during the period /year 495 928 573,748
Total 2,625,908 2,129,980
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18, Fair Value Reserve ~ Net

The details of this item are as follows:

Balance - beginning of the period / year

Unrealized gains

Loss {gain) from sale financial assets at fair value through other

comprehensive income transferred to retained earnings

Deferred tax assets
Deferred tax liabilities

Balance - end of the period / year

in in

This item consists of the following:

Balance - beginning of the period / year
Transferred to general banking risk reserve
Effect of implementing IFRS (9) reclassification
Effect of IFRS (9} implermentation

Adjusted beginning balance

Profit for the year

Transferred to legal reserve

Transferred from general banking risk reserve
Transferred to cyclical fluctuations reserve
Cash dividends distributed to shareholders
Transferred to increase capital

Capital increase related expenses

Transfers resulting from the sale of financial assets at fair value through

other comprehensive income

Balance - end of the period / year

September 30,
2019 (Reviewed)

December 31,

2018 (Audited)

Jo D
(9,789,482) {9,005,364)
1,399,670 (377,275)
278,085 (6,500)
405,277 (395,410)
8,508 (4,933)
(7,696,532) (9,789,482)
September 30, December 31,
2019 (Reviewed) 2018 (Audited)
D o
77,486,036 71,279,760
- 12,554,111
- 174,331
- (8,107,333)
77,486,036 75,900,869
- 30,126,670
- (4,623,253)
- 812,205
- (3,134,365)
(16,200,000} (21,600,000}
(10,000,000) -
(80,000} (2,590)
(278,095) 6,500
50,827,941 77,486,036

- Retained earnings balance as of September 30, 2019 includes unrealized gains amounting to JD 13,969,506 resulting from

the early implementation of IFRS 9. This amount is not avaijlable for distribution in accordance with the Securities Commission

instructions, except for the amounts realized through sales transactions.

- Retained earnings include deferred tax assets amounting to JD 9,345,645 as of September 20, 2019 against (JD 8,699,628 as

of December 31, 2018) which is not available for distribution in accordance with the Central Bank of Jordan instructions.

- The Bank cannot use a restricted arnount of JD 7,696,532 which represents the negative change in fair value for financial assets

through other comprehensive income in accordance with the instructions of the Central Bank of Jordan and the Jordanian

Securities Commission.

- The Bank cannot use a restricted amount of JD 1,155,916 which represents the remaining balance of the general banking risk

reserve included in retained earmnings in accordance with the instructions of the Central Bank of Jordan.
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20. Inter ncorn

The details of this item are as follows:

Direct Credit Facilities:

Overdrafts

Leans and bills

Credit cards

Balances at Central Banks

Balances and deposits at banks and financial institutions
Financial assets at amortized cost

Other

nterest Expen

The details of this item are as follows:

Banks and financial institutions' deposits
Customers’ deposits:

Current and demand accounts

Saving deposits

Time and notice deposits

Certificates of deposit

Cash margins

Loans and borrowings

Deposit guarantee fees

Total

- 25 -

For the Nine Months Ended September 30,

2019 (Reviewed)

2018 (Reviewed)

D
15,687,184
89,053,479

2,041,662
1,349,123
4,149,633
24,633,570

206,749

D
14,326,642
82,814,263

2,116,589
3,561,822
4,676,151
14,091,241

201,227

137,121,400

121,787,935

For the Nine Months Ended September 30,

2019 (Reviewed)

2018 (Reviewed)

D o
10,655,935 8,065,671
2,096,683 2,036,169
2,967,669 3,144,480
37,886,662 27,711,851
73 548
639,528 507,180
4,779,649 4,816,342
2,683,831 2,984,784
61,710,030 49,267,065
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28. _ Contingent Liabilities and Commitments
This itermn consists of the following:

September 30, December 31,
2019 {Reviewed) 2018 (Audited)
b D

Letters of credit 21,245,185 17,169,363
Acceptances 3,031,453 11,686,023
Letters of guarantee: 55,168,537 56,138,730
- Payments 23,084,000 22,215,218
- Performance 19,612,327 20,781,390
- Other 12,472,210 13,142,122
Utilized direct credit facility limits " 136,550,550 97,951,571
Total 215,995,725 182,945,687

29. lLawsuits raised against the bank
In the normal course of business, the Bank appears as a defendant in a number of lawsuits
amounting to JD 39,673,716 as of September 30, 2019 (JD 41,372,238 as of December 31,
2018). In the opinion of the Bank's management and legal counsel, the Bank maintains
adequate provisions against the lawsuits.

Provisions against the lawsuits amounted to JD 1,345,005 and ID 1,497,389 as of September
30, 2019 and December 31, 2018, respectively.

On January 1, 2019 multiple civil lawsuits have been filed at US courts against multiple banks
and financial institutions claiming financial corpensation using the US antiterrorism faw for
damages allegedly resulting from attacks by groups listed under the US sanctions list in 2001.
These lawsuits have been filed at courts hours before their filing deadline, and have been filed
by an attorney office which has filed several similar complaints against other banking
institutions on behalf of the same plaintiffs claiming the damages. Cairo Amman Bank is one
of the banks the aforementioned lawsuit has been filed against. The lawsuit is still in the initial
preliminary phase.

In the opinion of managernent and legal counsel, no provisions should be recorded for the
lawsuits filed at US courts against the Bank as of September 30, 2019 as the Bank has
consulted with legal consultants specialized in US courts and concluded that the legal status of
the lawsuits is in favor of the Bank and that there are no legal or judicial grounds for the
lawsuits. Also, there were no updates during the three months ended September 30, 2019.

30. Statutory Reserve
The Bank did not deduct the statutory reserves during the period due to the fact that these
information are condensed consolidated financial information, as it is done in the year end.

. Distri ividen
In its ordinary meeting held on April 22, 2019, the General Assembly of Shareholders approved
the recommendation of the Bank's Board of Directors to distribute dividends of 9% which is
equivalent to JD 16,200,000 in addition to increasing the paid-up capital by JD 10,000,000 or
5.6% through distributing free shares to the shareholders.

32. Approval of condensed consolidated interim_financial information

These condensed consolidated interim financial information was approved by the Board of
Directors and authorized for issue on October 30, 2019.
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