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Independent Auditors’ Report
0220 660
To the Shareholder of
United Group For Land Transport Co
Public Shareholding Company
Amman- The Hashemite Kingdom of Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the Accompanying financial statements of United Group For Land
Transport Co (Public Shareholding Company), which comprise the statement of
financial position as at December 31,2019 and the statements of comprehensive income,
changes in owner’s equity and cash flows for the year then ended, and notes, comprising
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at December 31, 2019 and 1ts financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the ethical requirements that are relevant
to our audit of the financial Statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financia] statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matfers,

Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 . pats
P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 Gy
Amman 11190 Jordan www.abbasi-cpa.com 0,¥1 11190 olee



-Property and equipment:

The value of property and equipment shown in
the financial statements represents 86% of
total assets.

* Inaccordance with International Financial
Reporting Standards (IFRS), the
management reviews the useful life and the
method of depreciation and performs a test
for impairment of property and equipment
(if any) through the use of assumptions and
estimates and, because of the importance
of such assets, is an important audit.

Other _Information

The most important audit procedures:
- Study and examination of the interna] control
systems related to financial operations related to
property and equipment.
- Conducting an analytical and documentary
study of additions and exclusions on property
and equipment accounts.
- Verification of the actual existence and
ownership of such property and equipment by
the Company.
- Ensure the correct calculation of consumption
and study management estimates of approved
consumption rates.
- Verify that there is no indication of impairment
in the value of the property and equipment that
requires an impairment test,
- Validation of presentation, disclosure and
accounting policies consistent with International
Financial Reporting Standards.

Management is responsible for the other information. The other information comprises

the information included in the annual

report, but

does not include the financial

statements and our auditors’ report thereon. We expected that we will give the annual
report after our report. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the
other information when its available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact, We have nothing to report in this regard.

Those Charged with Governance for the

Responsibilities of Management and

Financial Statements

Management is responsible for the preparation and fair presentation of the financial

statements in accordance with IFRS,

and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.



In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management cither intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit, We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

* [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause
the Company to cease to continue as a going concern.
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If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

* We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

* We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

¢ From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditors’ report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects,
consistent with the accompanying financial statements, accordingly, we recommend
approving these financial statements by the general assembly.

Al- Abbasi &

Amman in
8 February 2020



United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Statement of Financial Position as of December 31 , 2019

Note

Assets
Non-current assets
Properties & equipment - Net 5

Payments on account of property and equipment
Total Non-current assets

Current Assets
Cash on hand and at the Banks

Account receivables - Net

Spare parts inventory
Other debit balances
Total Current Assets
Total Assets

L=l TS =

Liabilities and Owners' Equity

Owners' Equity

Paid up Capital 10
Statutory reserve 10

Retained earnings 11
Total Owner's equity

Current Liabilities
Other credit balances 12

Total Current Liabilities
Total Liabilities and Owner's Equity

2019 2018
D JD

8,019,913 8,404,203
9,780 125,470
8,029,693 8,529,673
662,399 466,051
443,914 378,145
107,709 156,334
53,148 48,651
1,267,170 1,049,181
9,296,863 9,578,854
6,600,000 6,600,000
1,650,000 1,650,000
985,053 1,217,085
9,235,053 9,467,085
61,810 111,769
61,810 111,769
9,296,863 9,578,854

The accompanying notes form an integral part of this statement .



United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Statement of Comprehensive Income For The Year Ended December 31 , 2019

Revenues

Operating expenses

Gross Profit

General & administrative expenses
Depreciations

Other revenues

Profit before income tax

Income tax

Profit for the year

Total comprehensive income

basic and diluted earining per share

Note

13

14

15

12

16

2019 2018
JD D
4,942,630 5,495,286
(13,348,857) (13,555,296)
1,593,773 1,939,990
(320,975) (332,454)
(37,216) (44,354)
(10,306) 8,101
1,225,276 1,571,283
(257,308) (314,257)
967,968 1,257,026
967,968 1,257,026
JD / Share JD / Share
0.147 0.190

The accompanying notes form an integral part of this statement .
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United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Statement of Cash Flows For The Year Ended December 31 , 2019

Note

Cash Flow From Operating Activities
Profit for the year before income tax

Profit on sale of property and equipment

Depreciation 5
Income tax expense for previous years

Operating profit before changing in working capital

(Increase) decrease in current assets

Accounts receivable
Spare parts inventory
Other receivables

Increase (decrease) in current liabilities

Other payables
Net Cash provided from Operating Activities before paid tax
paid income tax 12

Net Cash provided from Operating Activities

Cash Flows From Investing Activities

collection from sale properties & equipment

Purchase properties & equipment 5
Payments on account for property and equipment

Net Cash (Used in) Investing Activities

Cash Flows From Financing Activities

Cash Dividends 11
Net Cash (used in ) previded from Financing Activities

Net (decrease) increase in Cash on hand and at the banks

Cash on hand and at banks at beginning of year

Cash on hand and at banks at ended year 6

Non-cash flows

Transfer from batches to purchase property and equipment to
stainless warehouses

2019 2018
D D
1,225276 1,571,283
11,678 (5,500)
689,238 690,477
- (23,945)
1,926,192 2,232,315
(65,769) 172,018
174,095 ( 109,875)
(4,497) 4,474
(659) (58,187)
2,029,362 2,240,745
(306,608)  (390,113)
1,722,754 1,850,632
300,000 10,501
(616,626)  (760,713)
(9,780)  (125,470)
(326,406)  (875,682)
(1,200,000)  (2,233,971)
(1,200,000) (2,233,971)
196,348  (1,259,021)
466,051 1,725,072
662,399 466,051
125,470 -

The accompanying notes form an integral part of this statement .



United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

1- Company's Registration and Objectives

United Group For Land Trqansport Co. (P.S.C) was established by virtue of the temporary Companies
Law No (1) of , and was registered in the public shareholding companies record at the Ministry of
Industry and Trade in the Hashemite Kingdom of Jordan under number (4223) on December 23,1995 .

At the Extraordinary General Assembly meeting on 14 December 2005, it was decided to transfer the
company from a limited liability company to a public joint stock company The legal procedures were
completed by the Ministry of Industry and Trade on August 15, 2006 The company was registered in
the Public Shareholding Companies Register under No. 414 on Seprember 5,2006 at the same previous

objectives .

At its extraordinary meeting held on April 2012, the General Assembly decided to reduce the
company's Capital become to JD 6,600,000 instaited of JD 8,000,000 The legal proceedings were
completed by the Ministry of Industry and Trade on MAY 17..

the attached financial statements was approved by the Board of Directors Meeting No. (2) on February
2020 .8 and are subjectsd to approval by the general assembly of sharcholders.

2- Basis of preparation

General

The financial statements of the company have been prepared in accordance to International Financial
Reporting Standards .

The financial statements have been prepared on historical cost except financial assets and liabilities
which appears on fair value.

The financial statements are presented in Jordanian Dinars (JD) which is the financial currency of the
company .

3- Use of estimates

The preparation of the interim condensed financial statements requires management to make estimates
and assumptions that affect the reported amount of financial assets and liabilities and disclosure of
contingent liabilities . These estimates and assumptions also effect the revenues and expenses and the
resultant provisions and particular , considerable judgment by management is required in the
estimation of the amount and timing of future cash flows . Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty and actual
results may differ resulting in future change in such provisions .

The estimates are based on assumptions and factors with varying degrees of judgment and uncertainty
and that actual results may differ from estimates due to future changes in the conditions of those

provisions .

Estimates and assumptions are reviewed on an ongoing basis by the management. Adjustments in
accounting estimates are accounted for and recognized for the period in which they are adjusted and
future periods that may affect the revision.




United Group For Land Transport Co
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

4- Significant Accounting Policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements, and have been applied consistently by the Company.

Change in accounting policies

During the current period, the Company adopted the below new and amended International

Financial Reporting Standards (“IFRS”) and improvements to IFRS that are effective for

periods beginning on 1 January 2019:

- IFRS 16 " Leases "

- Interpretation made by the International Financial Reporting Interpretation Council
(RIC) 23 " Uncertainty over Tax Treatments" .

- Amendments to IFRS "9" prepayment Features with negative compensation.

- Amendments to IFRS "10"and IAS "28 " sale or contribution of Assets between an
Investor and its Associate or joint venture.

- Amendments to IAS 19 "Employee Benefits" plan amendment curtailment or
settlement .

- Amendments to varicus standards based on the Annual Improvements to IFRS 2015 -
2017 Cycle.

These amendment do not have any impact on the company's financial statement
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United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

Accounts Receivables

Accounts receivable are stated at their net realizable value nct of a provision for doubtful accounts , bad debs
were written off when identified and deducted from its stated provision and the collected amounts from debts
are identified to revenues .

— e S — s

Impairment of financial assets

The company recognizes a provision for expected credit losses for all debt instruments that
are not held at fair value through the statement of profit or loss. The expected credit losses

are based on the difference between the contractual flows due in accordance with the

contract and all the cash flows that the company expects to receive, it discounted when |
estimating the original effective interest rate. The expected cash flows include cash flows
from the sale of collateral held or other credit improvements that are part of the contractual
terms (if any).

The management of the company calculates the provision based on its historical experience

in credit loss adjusted according to future factors of debtors and the economic environment.

Materials and spare parts in warehouses

Materials and spare parts are shown at cost, and the cost is determined according to the |

Offsetting
Offsetting of fianacial assets and financial liabilities is occurred and the net amount reported
in the financial statements when the rights and legaly enforceable right to offset the
recognized amounts and the bank intends to either settle them on a net basis , or to realize
the assets and settle the liability simultaneously

Property, plant and equipment

Property planet & equipments are recorded at cost and depreciated (except lands) over its ]
estimated useful lives under the straight line method by using annual depreciation rates from ’
2-25 % .

An assets carrying amounts is written down immediately to its recoverable amount if the
asset's carrying amount is greater than its estimated recoverable amount , the impairement
record in statement of comprehensive income .

The expected production life for assets is reviewed at end of the year , whenever ther are
changes between the expected life and the estimated , the depreciation method is changed to
depreciate on net book value based on the remaining production life after re-estimation from
the year re-estimated on .

|
|
|
|

| When there are no expected economic benifits from usage , that item will be written down ,
immediately ,

11



United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

Accounts payable

The accounts Payable and accrued amounts are recognized upon receipt of the goods by the
company, whether billed by the supplier or not. J

Income tax

The Company is subject to Income Tax Law no 38 of 2018 and subsequent amendments
thereto and the regulations issued by the Income Tax Department in the Hashemite
Kingdome of Jordan and provided on an accrual basis. Income tax is computed based on
adjusted taxable income

Revenue recognition

The company is working in the field of providing the land transport services for goods and
international transport, Contract revenues concluded with customers are transferred when
control of goods or services is transferred to the customer in an amount that reflects the
consideration that the company expects to receive in exchange for that good or service.
The company has generally decided that it acts as an original party in all of its contractual
Ievenue arrangements, as it usually maintains control over the goods or services before
transferring them to the customer.

Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructivef as a result of a {)ast event, it is probable that the Company will be required to

settle the obligation, and a reliable estimate can be made of the amount of the obligation

— — — —

Foreign currency conversions

Foreign currency transactions are translated into Jordanian Dinars at the exchange rates
prevailing at the date of transaction . Assets and liabilities expressed in foreign currencies
are translated into Jordanian Dinars at the exchange rates prevailing as at the balance sheet
date . Exchange differences arising from these translations are included in the statement of
income .

12



€1

(@ 106211 Junowe 810¢) 610¢ 19qwadaq T¢ 18 e (f SE0‘ETST st Juamdinbs pue Ayodord pajeroaidop Ang 3o 1500 3y, °q

€0Tror's - TTLST 16STT  €E€ €€E°E THOLOT  9LL96H'Y  900°S6LT 8102 “I€ 13quxada( o se anjes yooq
€I6'610°8 - €€8°CI L8891 6STIT  8LST 0 66L°EHOT  TSSPETY  900°86LT 6107 ‘I€ T2quiada( Jo s& an[ea yjooq
ISEVIY'S  PR6TL  LITT £18°8T 160°T7  €65°€E 000°00T  £66°097 SPL'S96'Y - 6102 ‘T€ J3quaddQ jo se sduejeq
(919°%65T) - - - - - - < (919°6ST) - Tesodsiq
8€7°689 ® LOT‘T SE8T TEIT S01°T £€€'e €79°9Z £20°7S9 - SUOnIppY
Y9L'068Y  ¥86°CT - 8L691 6S6'8T  88Y'IE L9996 0SEVET 8EE6OV'Y - 610C ‘T Lerenuef yo se soueeq
UONBIIRIAY(] PIJE[NINO Y
66TFPY'ET  ¥86'TC  000FT 00L°SE 0SE€CE  ILI'9C 000001  T6LVOET 9670016  900°86LZ 6107 ‘1€ I9quiada( 3y} uj SE J50))
(h6T'L9y) - : - ; : : - (w6z'Loy) - Tesodsiq
929919 - 00041 - 008 0s€ - - 9LY 109 - SuOnIppY
LIGVET'EL 86T - 00L°SE 0SS'IE  TZ8'se 000°00T  Z6L'VOET  ¥I1°996°8  900°86LC 610C ‘T Arenuef oty ur se 150
7
SUIJ)SAS sauryg juswdmba
[e10L Injruing AS10ua  JOWIOIXO pue S[OOL, sohjo pue  sp8euey  sSuiping SO[OIYIA spue]
Ie[og SUOTIRIOIA(] [eou199[q

: JO SISISUOD W)y SIy [, B

PN - JWWAMDI % Jued * Sofaadoay -¢

SJUIUI)E)S [BIOUBUIL] 3Y) 0] SAJON
UEPIOf JO WOPSUIY] HWIYSBY Y, - GewWmy

*PY1 0D Sulpjoyareyg dnqng
00 j10dsuei], puey doq dnoisy pajiun)



United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

6- Cash on hand and at banks
This item consists of the following:

Cash on hand

Current balances with banks
Total

7- Account receivables - Net
This item consists of the following:

Account receivables
Impairmant
Net

8- Materials & spare parts in the warehouses

This item consists of the following:

spare parts

Oil Warehouse
Warehouse Tire
Stainless steel warehouse
Total

9- Other debit balances
This item consists of the following:

Refundable Debosit
Prepaid expenses

Receivables Employees
Total

2019 2018
1D D
38,943 19,908
623,456 446,143
662,399 466,051
2019 2018
D D
452,114 386,345
( 8,200) ( 8,200)
443,914 378,145
2019 2018
D D
51,043 39,030
2,287 4,686
- 11,514
54,379 101,104
107,709 156,334
2019 2018
D D
1,770 1,770
48,678 46,881
2,700 -
53,148 48,651
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United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

10- Owners' Equity
Capital
The paid-up capital and authorized amounted to 6,600,000 Jordanian dinars, divided into
6,600,000 shares, the par value per share is JD one shares( value per share of nominal dinars).

Statutory reserve

This item represents the accumulated amounts appropriated at a rate of 10% of annual
income and prior years, the appropriation will stop when the statutory reserve amount
equals the capital , it is not available for distribution to the shareholders, provided that
deductions for statutory reserve account do not exceed 25% of the paid up capital,and it
can be used for amortization accumulated loss in accordance with the companies law.

The Board of Directors has decided to discontinue deducting a statutory reserve because its
reach a quarter of the capital. This decision is subject to the approval of the General
Assembly of Shareholders

11- Retained Earnings

This item consists of the following: 2019 2018
D JD

Balance at the beginning of the year 1,217,085 2,233,971
Prior year adjustments - (23,945)
Adjusted opening balance 1,217,085 2,210,026
Profit after tax 967,968 1,257,026
Transfer to statutory reserve* - (15,996)
Dividends paid ** (1,200,000)  (2,233,971)
Balance at end of year 985,053 1,217,085

*

| According to the company general assembly which was held on March 9,2019, has
i decided to discontinue deducting a statutory reserve because its reach a quarter of the
capital.

**l According to the company general assembly which was held on March 9,2019, it was

|
|
l decided to distribute 18.182% as cash dividends amounty to JD (1,200,000) . :

15



United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

12-

%k

Other credit balances

This item consists of the following:

Income Tax provision *
Other credit balances
Accrued expenses
With holdings
Total

The movement of provision Tax during the year as follows :

beginning Balance of the year
Paid tax during the year

Year income tax **

national contribution account
Paid in advance for income tax
Income tax 2% customs data
Balance at end of year

Income tax deducted on the profits of the year

Accounting profit

Less:

Provisions obligations

add:

provision for doubtful debts
profit taxable

Income tax payable (20% )

national contribution account
Total

2019 2018
ID 1D
34,694 83,994
3,437 13,437
13,633 13,371
10,046 967
61,810 111,769
2019 2018
D D
83,994 159,850
(83,994)  (159,850)
245,055 314,257
12,253
(220,000)  (230,263)
(2,615) -
34,693 83,994
2019 2018
1D D
1,225,276 1,571,283
1,225,276 1,571,283
245,055 314,257
12,253 -
257,308 314,257
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United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

13- Operating expenses

This item consists of :

Staff cost

Cost of vehicles

Insurance of movable goods
Transportion fees with others
Consumables

ASEZA fees

Transportion fees

Others

Stamp expenses

Weighing bridge fees

Bank guarantee expenses
General Safety Expenses

The expenses of the coalition - Shidya
Storage expenses

Accidents maintenance expenses

Fees for clearing foreign transport charges
Total

a- Staff cost
This item consists of :

Salaries and wages
The company's contribution to social security

Health insurance expenses
Total

2019 2018
D D
639,133 660,875

2,579,397 2,760,564

12,227 11,354
4,370 350
16,092 18,735
35,260 35,497
1,208 3,144
296 47
9,033 9,033
7,190 7,130
4,737 4,737
1,303 569
803 -

- 29,750
17,280 13,511
20,528 =

3,348,857 3,555,296

2019 2018
D D
583,271 604,308

42,168 42,022
13,694 14,545
639,133 660,875
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United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

b- Cost of vehicles 2019 2018
This item consists of : JD JD
Depreciation 652,023 646,122
fuel 1,375,887 1,491,983
Maintenance and repairs 239,221 331,062
cars Insurance 42,369 41,324
tires 159,815 154,800
license fees 40,179 38,549
Oil expenses 44,733 35,227
Car expenses 8,324 6,768
Services of containers and ships 710 790
Washing and steaming expenses 9,262 7,279
Vehicle Tracking Expenses 6,874 6,660
Total 2,579,397 2,760,564

18



United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

14- General & administrative expenses

This item consists of :

Salaries and wages

The company's contribution to social security
Telephone

Security fees

Company license fees

Electric and water

Travel and accommodation
Board of directors remunirations
Stationery and prints

hospitality

Cleaning services

Donations

Professional fees

Lawyer fees

Building maintenance expenses
Equipment maintenance expenses
Governmental fees

Internet expenses

Subscription fees of the Securities Depository Center
Adpvertising

Law suits and issues

Bank expenses
Total

2019 2018

JD JD
192,000 192,000
27,360 27,360
4,200 4,388
12,805 10,830
2,857 2,952
6,914 14,830
4,448 5,974
20,000 20,000
1,520 2,074
3,243 1,790
7,051 5,093
6,542 19,025
5,000 5,000
2,000 2,000
105 150
1,583 1,178
1,154 822
1,141 1,131
3,300 3,300
415 350
16,870 11,500
467 707
320,975 332,454
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United Group For Land Transport Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

15- Other Revenue
This item consists of :

(Loss ) Gain on sale of property and equipment
Other revenues
Total

16- Earnings Per Share

This item consists of :

Profit after tax
Weighted average shares (share)
Basic and diluted earninig per share

17- Contingent liabilities

The company on the following contingent liabilities of financial position:

Bank guarantees for the Ministry of Transport for the purposes of

licensing work in the transport sector

Guarantees of good implementation of the Jordanian-Indian

company agreement
Total

2019 2018
D D
(11,678) 5,500
1,372 2,601
(10,306) 8,101
2019 2018
D D
967,968 1,257,026
6,600,000 6,600,000
0.147 0.190
2019 2018
D D
30,000 30,000
364,000 364,000
394,000 394,000
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18- Segment Information

2019 2018
dhe m .a n others Total Total
activity
JD JD JD JD
Revenue 4,942,630 1,372 4,944,002 5,503,387
other segment
Capital expenditure 616,626 - 616,626 760,713
Depreciation 689,238 - 689,238 690,477
2019 2018
The m .a n others Total Total
activity
JD JD JD JD
Assets And Liability
Assets 8,634,464 662,399 9,296,863 9,578,854
Liabilities 61,810 - 61,810 111,769

19- Related Party Transactions

Realated parties include Key shareholders , Key management personnel , Key managers ,
associates and subcidiaries and controlled companies . The company's management has

approved the pricing policies and terms of transactions Whith related parties .

Salaries and bonus of the management

The following is a summary of the benefits of management of the company

Salaries and other benefits

2019 2018
JD JD
219,360 219,360
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20- The analysis of maturity of assets and liabilities

the following table shows the analysis of assets and liabilities accordaing to the expected period of

recovery and settelment :

2019
for year m:;: ;:;n Total
D ID JD
Assets
Current Assets
Cash and Cash equivalent 662,399 662,399
Account receivables - Net 443,914 - 443,914
Spare parts inventory 107,709 = 107,709
Other debit balances 53,148 - 53,148
Total Current Assets 1,267,170 - 1,267,170
Non-current assets
Properties , trucks & equipment - Net - 8,019,913 8,019,913
Payments on account of property and equipment 9,780 9,780
Total Non-current assets - 8,029,693 8,029,693
Total Assets 1,267,170 8,029,693 9,296,863
Current Liability
Other credit balances 61,810 - 61,810
Total current liabilites 61,810 - 61,810
Net 1,205,360 8,029,693 9,235,053
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Notes to the Financial Statements

20- The analysis of maturity of assets and liabilities

the following table shows the analysis of assets and liabilities accordaing to the expected period of

recovery and settelment :

Assets
Current Assets

Cash and Cash equivalent
Account receivables - Net
Spare parts inventory
Other debit balances
Total Current Assets

Non-current assets
Properties , trucks & equipment - Net

Payments on account of property and equipment
Total Non-current assets
Total Assets

Current Liability
Other credit balances

Total current liabilites
Net

2018
for year more than Total
one year
JD JD JD
466,051 - 466,051
378,145 - 378,145
156,334 - 156,334
48,651 - 48,651
1,049,181 - 1,049,181
- 8,404,203 8,404,203
- 125,470 125,470
- 8,529,673 8,529,673
1,049,181 8,529,673 9,578,854
111,769 - 111,769
111,769 - 111,769
937,412 8,529,673 9,467,085
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21- Risk management

22

23-

Financial instruments consist of financial assets and liabilities. The Financial assets include bank
balances, cash in hand, account receivables and checks on collection.and the Financial liabilities
include account payables.

Fair value

The fair values of financial assets and liabilities are not materially different from their carrying values
as most financial instruments are either short-term in nature or continually repriced.

Credit risks

Credit risk is the risk that may arise from the default or inability of debtors and other parties to meet
their obligations to the Company.

The company believes that it is not exposed to the risk of collection because its transactions are in
cash, and the company maintains balances and deposits with leading banking institutions.
Liquidity risks

Liquidity risk is the risk that the Company will not be able to provide the necessary funding to meet
its due dates. To avoid these risks, the Company diversifies its sources of finance, manages and
adjusts its assets and liabilities and maintains an adequate balance of cash and cash equivalents.

Interest rate risks:

The Company may be exposed to interest rate risk on its financial assets and liabilities that appear
interest, such as: banks. Once bank overdrafts are short-term ones, and other assets and liabilities do
not bear any interest rates, so the risks that may affect the Company are insignificant.

Foreign currency risk

Most of the company's transactions are in Jordanian Dinars and US Dollars. The dinar is pegged to a
fixed rate with the US Dollar, and therefore the impact of currency risk is not significant to the
financial statements,

Capital management

The main objective of the Company's capital management is to ensure that appropriate capital ratios
are maintained in a manner that supports the Company's activity and maximizes equity.

The Company manages the capital structure and makes necessary adjustments in light of changes in
working conditions. The Company did not make any changes to the objectives, policies and
procedures related to capital structure during the current and previous financial year.

The items included in the capital structure consist of paid up capital, issue premium, voluntary
reserve, voluntary reserve and retained earnings totaling JD 9,235,053 as of December 31,2019
against JD 9,467,085 as of December 31,2018

Comparative
Some of comparative figures have reclassified — when needed — to confirm with current year’s figures.
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