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16-02-2020 JORDAN DAIRY COMPANY LTD.

M/S: Amman Stock Exchange

Disclosure
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Kindly see the consolidated financial statements for the period
31/12/2019 and independent auditors report for Jordan Dairy co.
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330/1/105/1712
Independent Auditor's Report

To stockholders,

Jordan Dairy Company (PLC)
Amman - Jordan

Opinion

We have audited the consolidated financial statements of Jordan Dairy Company
(PLC),which comprise the statement of consolidated financial position as at December
31%, 2019, and the consolidated statements of the comprehensive income, changes in
equity and cash flows for the year then ended, and notes from (1-23), comprising
significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all
materia reslnects the financial position of Jordan Dairy Company (PLC) as of
December 31%, 2019, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Qur responsibilities under those standards are further described in the Awditors’
Responsibilities for the Audit of the consolidated Financial Statements section of our
report. We are independent of the Company in accordance with the ethical requirements
that are relevant to our audit of the consolidated financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
siﬁniﬁcance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

a. Accounis’ receivable:

The amount of accounts’ receivable arising in the consolidated financial statements of
the Company represents the amounts due to the Group's customers as a result of
forward sales, which is a key audit matter, since the amount of these accounts’
receivable is material and its relative importance is high within the Group's current

assets.
A Professional Corporation g bendont member o, pod @algillg Sl yLiduwlll @ o=l
Certified Public Accountants The Leading Edge Allianca il ol agla g 03 dgonapl el
Management consultants D camtorions soaindtn & ceiedrs dtn 10+ LgStasaly - 1AO/T/IA fiufty 2 sl

CIVETE alagnlf gt oy Ve gyl Jaesa] udy



T

it

The main audit procedures we performed to verify the balances of the Group's
receivables are:

« Examining and testing of the internal control systems related to the financial
operations of accounts’ receivable.

« Conducting analytical and substantive tests of balances and transactions of
accounts’ receivable and linking them with related accounts.

« QObtain confirmations from debtors.

« Examining the adequacy of accounts’ receivable provision for doubtful debts
and examining management's estimates for that provision.

+ Studying the accounts’ receivable ageing and verifying compliance with the
credit policies granted by the Company to its customers.

« Validation of presentation, disclosure and accounting policies relating to
accounts’ receivable in accordance with the requirements of IFRS.

b. Property, plant & equipment:

The amount disclosed in the consolidated financial statements of the Company
represents the value of the Group's property, plant and equipment used in its operatin
operations and the amount of these assets is material and its relative importance is hig
within the Group's non-current assets.

The main audit procedures we performed to verify the balances of property, plant and
equipment are as follows:

» Examining and testing of the internal control systems related to the financial
operations of property, plant and equipment.

« Conducting analytical and substantive tests of balances and transactions of
additions and disposal of property, plant and equipment and linking them with
related accounts.

«  Verify the physical presence and ownership of the Group's property, plant and
equipment.

« Studying management estimates and depreciation rates for property, plant and
equipment.

+  Verify that there are no indications of impairment in value of property, plant
and equipment requiring an impairment test.

« Validation of presentation, disclosure and accounting policies consistent with
International Financial Reporting Standards

¢. Biological assets:

The amount of biological assets represents the value of cows, calves and fruit trees
owned by the Group, and the process of processing and evaluating these assets 1s
relatively complex.

The most important procedures we have undertaken to verify the balances of
biological assets are:

» A study to validate the management's estimate of the fair values of the
biological assets and how to address the re-measurement differences.

« Validation of presentation, disclosure and accounting policies for biological
assets.

» Validate processing of additions and newborns, as well as disposal, death and
sale processes.

+ Attendance and control of inventories counting of biological assets.



Other information:

Management is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the
consolidated financial statements and our auditor’s report thereon.

Qur opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and those charged with governance for the
consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRS, and for such internal control as
management determines is necessary to enable the preparation of the consolidated
financial statements that are free from material misstatement, whether due to fraud or
erTor.

In preparing the consolidated financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The management is responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the afggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accqrglance with ISAs, we exercise rofessional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the ?propriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a



material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our oFinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and communicate
with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the (consolidated) financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication,

Report on Other Legal and Regulatory Requirements

The Company maintains proper books of account and the accompanying consolidated
financial statements are in agreement therewith, We recommend the approval of the
consolidated financial statements by the General assembly.

Dweik & Co.

Member of

Leading Edge Alliance International—x, 4

Fadi Rafiq Dweik o January 30", 2020

Audit license No (779) Amman - Jordan
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Jordan Dairy Company (PLC)

Amman — Jordan
Statement of Consolidated Financial Position as of December 31%, 2019, 2018

Assets

Current Assets

Cash and cash equivalents
Checks under collection
Accounts’ receivable - Net
Inventory - Net

L/C’s

Other current assets

Total Current Assets

Non Current Assets

Property, plant & equipment
Biological assets

Property & plant under progress
Financial assets at fair value through
other comprehensive income

Total Non Current Assets
Total Assets

Liabilities & Stockholders' Equity

Current Liabilities
Due to banks

Short term loan
Notes’ payable

Accounts’ payable
Other current liabilities

Total Current Liabilities
Non Current Liabilities
Long term loan
Stockholders' Equity
Capital

Statutory reserve
Voluntary reserve

Shares’ premium
Retained earnings

Net Stockholders' Equity

Total Liabilities & Stockholders' Equity

Note
2019/JD
3 387111
1740623
4 3392683
5 1499520
441608
6 868907
8330452
7 6378546
8 2015017
2419002
9 25000
10837565
19168017
10 221136
11 915990
110422
2743325
12 1203243
5194116
11 2998049
13 4000000
13 1817434
13 262500
13 1345417
3550501
10975852
19168017

Statement (A)

2018/JD

203207
1380267
3389047
1464373

80318
1355098

7872310

6248956
1849447
257085

000

8355488

16227798

762546
454255
302710
2139612
754329

4413452

952347

4000000
1735210
262500

1345417
3518872

10861999
16227798

“ The accompanying notes are an integral part of these statements ”



Statement (B)
Jordan Dairy Company (PLC)
Amman — Jordan

Statement of Consolidated Comprehensive Income
for the Years Ended December 31", 2019, 2018

Note
Comprehensive income 2019/JD 2018/JD
Net sales 17443158 16468170
Cost of sales 14 (15160925) (14510309)
Gross income 2282233 1957861
Sales & distribution expenses 16 (1170500) (1012780)
Overhead expenses 17 ( 906816) ( 853281)
Depreciation ( 179834) ( 156719)
Banking interest & expenses ( 93160) ( 22895)
Change in fair value of biological assets 350405 301498
Other revenue 14133 38624
Income for the year before tax /
Comprehensive income 296461 252308
Provision for income tax ( 150103) 000
National contribution for public debt
payment (  7505) 000
Board’s remuneration / subsidiary Co. ( 25000) (25000)
Income for the year after tax /
Comprehensive income 113833 227308
Earnings per share from comprehensive
income for the year 2,850% 5,680%
Weighted Average Shares 4000000 4000000

* The accompanying notes are an integral part of these statements ”



Description

Balance as of Dec.31*, 2017

Income for the year / Comprehensive income
Dividends

Statutory reserve

Balance as of Dec.31*, 2018
Income for the year after tax / Comprehensive income
Statutory reserve

Balance as of Dec.31*, 2019

Amman — Jordan

Statement of Consolidated Changes in Equi

December 31* , 2019, 2018

for the vears ended

Statement (C)

Retained
Capital Statutory Voluntary  Shares Earnings Total
reserve LeSELve Premium Realized Unrealized
JD JD JD JD JD JD JD
4000000 1615381 262500 1345417 3373023 338370 10934691
000 000 000 000 ( 74190) 301498 227308
000 000 000 000  (300000) 000 {300000)
000 119829 000 000 (119829) 000 000
4000000 1735210 262500 1345417 2879004 639868 10861999
000 000 000 000 (236552) 350405 113853
00 82224 000 000 ( 82224) 000 000
4000000 1817434 262500 1345417 2560228 990273 10975852

“The accompanying notes are an integral part of these statements”



Jordan Dairy Company (PLC)

Amman - Jordan

Statement of Consolidated Cash Flows
for the Years Ended December 31*, 2019, 2018

Cash Flows From Operating Activities:

Income for the year after tax/ Comprehensive income
Adjustments:

Depreciation

Gains on disposal of property & equipment

Change in fair value of biological assets

Provision for income tax

National contribution for public debt payment

Operating income before working capital
changes:

Accounts’ receivable and other current assets
[nventory

Accounts’ payable and other current liabilities

Net cash flows from operating activities

Cash Flows From Investing Activities:

Property, plant & equipment

Biological assets

Property & equipment under process

Financial assets fair value through comprehensive
income

Net cash flows from investing activities
Cash Flows From Financing Activities:
Due to banks

Dividends

Notes payables

Loans

Net cash flows from financing activities

Net change in cash and cash equivalents
Cash & cash equivalents at beginning of the year

Cash & cash equivalents at end of the year

Statement (D)

2019/ JD 2018 / JD
113853 227308
833126 758116

( 10247)  ( 14172)

(350405)  ( 301498)
150103 000

7505 000
743935 669754

(239091)  (3644470)

( 35147) 195493
895019  ( 282041)

1364716  (3061264)

(952469)  (1687290)
184835 158272

(2161917) 526396
(25000) 000

(2954551)  (1002622)

( 541410) 2612546

000 (300000)

( 192288) (104370)

2507437 898657
1773739 3106833
183904 (957053)
203207 1160260

387111

203207

“The accompanying notes are an integral part of these statements”



Jordan Dairy Company (PLC)
Amman — Jordan
Notes to consolidated Financial Statements
for the Year 2019

1-  Constitution and objectives:
A- The company is registered as a public shareholding company in the public
shareholding companies register at Companies Control Department under the
No. (68) on February 29", 1968, and justified its legal status on December 10",
1989.

B- The financial statements were approved by the broad of directors on January
30™ 2020, and it is subject to be approved by the general assembly.

C- Objectives:
To establish plants for dairy products, establishing projects and industries
related to dairy industry and marketing its products and trading in its products.
2-  Significant accounting policies:

Consolidated Financial statements are prepared under the International
Financial Reporting Standards and the related explanatory notes issued by the
International Accounting Standards Board (IASB). Following the summary of
the significant accounting policies:

A- Amended IFRS:
The Company complies with aill following TFRSs requirements and
adjustments which were issued by International Accounting Standard Board
and become affective within this year:

IAS (19) Employees Benefits.
IAS (23) Borrowing Costs.

o [AS (28) Investments in Associates and Joint Ventures.
B- Basis of Consolidation:

» The consolidated financial statements of the Company and its subsidiaries
are prepared in accordance with the International Financial Reporting
Standards and the related interpretations originated by the International
financial Reporting Interpretations Committee.

= The consolidated financial statements are prepared according to historical
cost basis except for financial assets at fair value.

* The Jordanian dinar is the currency of the consolidated financial
statements, which represents the main currency of the company.

¢ IFRS (3) Business Combination.
¢ IFRS (9) Financial Instruments.
e IFRS (11) Joint Arrangements.
¢ [FRS (16) Leases.

o [AS (12) Income taxes.

L ]

[ ]

Following are the consolidation basis:

1- The consolidated financial statements include the consolidated financial
statements of the parent company and the financial statements of its
subsidiaries and other companies that are under its control. Control is
presumed to exist when the parent is exposed, or has rights to variable



22-

returns from its involvement with the investee and has the ability to

affect those returns through its power over the investee.

Intra- Group balances and transactions are eliminated for the
purpose of consolidation.

2- The financial statements of subsidiaries are prepared as of the same date
of the financial statements of the parent company and using the same
accounting policies used by the parent company. The group use uniform
accounting policies for reporting like transactions and other events in
similar circumstances. The consequences of transactions, and balances,
between entities within the group are eliminated.

3- The income and expenses of a subsidiary are included in the
consolidated financial statements from the acquisition date as defined in
IFRS 3. Income and expenses of the subsidiary shall be based on the
values of the assets and liabilities recognized in the parent’s consolidated
financial statements at the acquisition date. The income and expenses of
a subsidiary are included in the consolidated financial statements until
the date when the parent ceases to control the subsidiary.

4- The company owns 100% of the capital of the subsidiary company (Al
Maha Agricultural & Zoological Investments Co. L.L.C.) that being JD
(1,000,000), the subsidiary’s financial statements show that its assets as
of 31/12/2019 are JD (8,453,764), comprehensive income for the year
after tax / Comprehensive income is JD (990,034) and net equity is JD
(5,194,645). For the purposes of preparing separate financial statements,
investments in subsidiaries are recorded using the cost method, with the
recognition of any decline in the investment's value - if any -. Dividends
arising from investments in subsidiaries are recorded when the General
Assembly of the subsidiary decide distributing such dividends.

C- Property, plant & equipment:
Property, plant & equipment are carried at historical cost less (except for

land) the accumulated depreciation and impairment. Such assets are
depreciated on a straight-line basis at the following depreciation rates:

Asset Dep. Rate
Cars 15 -20%
Refrigerators 12%
Tools 10-25%
Devices & equipment 10 - 20%
Sanitary installations 10%
Furniture 9-25%
Machinery & equipment 8 -25%
Lab equipment 8-25%
Electrical installations 5-10%
Purification plant 4-10%
Office equipment 2.5-25%
Buildings & hangers 2-10%
Renewable energy system 5%

In case of disposal of any property, plant or equipment, the carrying value of
such and the related accumulated depreciation to be credited by the recorded
amount of each, while the gain or loss resulted from disposal to be
recognized in Income Statement. Subsequent additions or improvements
expenditures on existing items of property, plant or equipment shall be
capitalized at cost, while repair and maintenance expenditures shall be
recognized as current expense.
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D- Biological assets:

1-

21

Cows are measured by their fair value less estimated costs at the point of
sale, and the fair value for cows is determined based on market prices in
the local area, and the fair value for cows is determined based on market
prices in the local area with similar age, breed and feature genetic. The
milk is measured initially by its fair value less estimated costs at the
point of sale at the time of milking, and the fair value for milk is
determined based on market prices in the local area, and profits earned
from sales for the calves (male) are recognized when selling them only
at the time of sale, in which are not maintained out for a long period of
time.

As for other biological assets (trees) are measured at fair value, net of
estimated costs at the point of sale.

E- Revenues realization :

¢

¢

L J

*

Revenue from sales is realized when shipping goods and the issuance of
the invoice to the customer.

Interest income is realized on a time basis so as to reflect the actual
return on assets.

Investments dividends are realized when its distribution is approved by
the General Assembly for the investee companies.
Other revenue and expenses are realized on an accrual basis.

F- Inventory, spare parts and raw materials:

*

¢

Purchased finished goods are priced at cost or net realizable value ,
whichever is less, and cost is determined on the basis of first-in first out.
Manufactured finished goods are priced at cost or net realizable value ,
whichever is less, the cost includes direct manufacturing expenses along
with bearing part of indirect manufacturing expenses using the method
of weighted average cost method.

Under manufacturing products are priced at cost or net realizable value,
whichever is less , and the cost includes cost of direct manufacturing
expenses along with bearing part of indirect manufacturing expenses
based on the manufacturing stage by using the weighted average cost
method according to each stage of production.

Raw materials are priced at cost or net realizable value, whichever is
less, and cost is determined on the basis of first-in first out.

Spare parts and supplies are priced at cost or net realizable value,
whichever is less, and cost is determined on the basis of first-in first out.

G- Use of Estimates :

The preparation of the accompanying financial statements requires estimates
and assumptions for some items in the financial statements when applying
accounting policies, examples include provision for doubtful debts, and the
management conducts future estimates of the uncertainties at the end of the
fiscal year, which may lead to a significant risk and is likely to cause
fundamental modifications to in operating assets and liabilities balances
over the next year. Examples include various provisions, lawsuits and
claims filed against the Company.
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H- Trade Receivables and Payables:
Trade receivables and payables are recorded atthe same amounts of

invoices, allowance for doubtful debts of receivables to be taken to offset
any decline of collectable value of such debts.

I- Cash and Cash Equivalents :
For preparing Cash Flow Statement purposes, the cash and cash equivalents

represent cash on hand and at banks. Any overdrafts that floating from
credit to debt balances, or vs. shall be deducted from cash and cash
equivalents item.

J- Recognition of Financial Assets and Liabilities :
Financial assets and liabilities are recognized on consistent bases from year

to year applying Trade Date Method for the purchase of financial assets.

K- Financial Instruments:
Any contract that gives rise to a financial asset of one entity and a financial
liability, or equity instrument of another entity. Financial instruments consist
primarily of cash in hand, cash at banks, accounts receivables, payables, and
securities.

3- Cash and cash equivalents:

2019/JD 2018/JD

Cash on hand 21445 22875

Petty cash 9461 000

Cash at banks 356205 180332

Total 387111 203207

4- Accounts’ receivable - Net:

2019/JD 2018/JD
Accounts’ receivable 3662062 3682230
Less: provision for doubtful debts (269379) (293183)

Total 3392683 3389047
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Inventory - Net

Spare parts

Raw & packing materials

Feed

Finished & under manufacturing goods
Refrigerators’ stores

Supplies store

Veterinary materials

Lab stores

Sub total
Provision for stagnant goods & spare
parts

Total

Other current assets:

Prepaid installments to contactors
Employees’ receivables

Prepaid expenses

Payments to investment account
Refundable deposits

Claims under collection

Income tax consignments

Sales tax consignments
Withholding tax/employees

Total

2019/JD
605529
452690
316450
203972
27128
25837
13621
740

1645967

(146447)

1499520

2019/JD
316629
222101
136265
75000
53879

868907

2018/JD
638229
355912
304027
280702
12032
21588
14277
000

1626767

(162394)

1464373

2018/JD
773357
251265
231914
000
53879
44608
000

000

75

1355098
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A-Property, plant & equipment- Jordan Dairy Company

Description
Cost

Balance as of December 31*, 2018

Additions
Disposals

Balance as of December 31*, 2019
Acc. depreciation
Balance as of December 31*, 2018

Depreciation for the year

Disposals

Balance as of December 31", 2019

Net book value as of Dec. 31", 2019
Net book value as of Dec. 31%, 2018

S e

Machinery Buildings Furnitur Lap Renewable
& Cars Relrige- & Tools Purification e& equipment energy Total
Lands equipment rators hangers Plant fixtures system
JD JD JD JD JD JD JD JD JD JD JD
570411 6993390 1499541 397097 1861927 512265 136704 135480 28242 000 12135057
000 178468 130213 27362 11369 85676 3083 1835 1030 293486 732522
000 000  (48927) 000 000 000 000 000 000 000 (48927)
570411 7171858 1580827 424459 1873296 597941 139787 137315 29272 293486 12818652
000 5199717 968669 319786 885083 321181 116737 86988 24305 000 7922466
000 299719 122156 14846 48813 36856 3684 5532 978 11006 543590
000 000 (45811 000 000 (oo 000 000 000 000 (45811)
000 5499436 1045014 334632 933896 358037 120421 92520 25283 11006 8420245
570411 1672422 535813 80827 939400 239904 19366 44795 3989 282480 4398407
570411 1793673 530872 77311 976844 191084 19967 48492 3937 000 421257
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Property, plant & equipment:

Description
Cost

Balance as of Dec. 31*, 2018
Additions

Balance as of Dec. 31*', 2019
Acc. depreciation

Balance as of December 31, 2018

Depreciation for the year

Balance as of December 31%, 2019

Net book value as of Dec. 31", 2019
Net book value as of Dec, 31%, 2018

Net book value (A + B)
2019
2018

s 54

B- Al Maha Agricultural & Zoological Investments Co. (subsidiary company):

Bememed

Buildings Sanitary Furniture
& Cars Electrical Devices Taools installations & Office Total
Lands  hangers installations & fixtures equipment
eguipment

JD JD JD 4D JB 4D JD 4D 4D
874073 2368799 682311 84800 1240938 121561 49070 19252 17289 5458093
48960 56181 42774 000 70036 8398 000 6365 596 233310
923033 2424580 725085 84800 1310974 129959 49070 25617 17885 5691403
00 1753464 542084 57639 875107 114228 4%070 15013 15123 3421728
000 164225 65210 3239 51702 2663 000 1746 751 289536
000 1917689 607294 60878 926809 116891 49070 16759 15874 3711264
923033 507291 117791 23922 384165 13068 000 8858 2011 1980139
874073 615335 140227 27161 365831 7333 000 4239 2166 2036365
6378546

6248956
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11-
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Biological assets (subsidiary company):

The Company maintains a number of (1,761) cow capable of producing milk,
and (549) pregnant female cow will be admitted to the actual production during
the year 2020 and (932) female calves are bred to produce milk in the future,
and (144) male calves held for the purpose of selling in the near future, as well
as the company maintains biological assets represent a range of fruit trees.

Financial assets at fair value through other comprehensive income:
This item represents investment in Loran For Animal Investment Company at
(20%) of its capital that amounting JD (125000).

Due to banks:
This item represents over draft accounts granted by Arab Bank and Jordan
Kuwait Bank.

Loans:
Loans installments to be paid 2019
Within a year  After a year Total
JD JD JD
Jordan Kuwait Bank loan 672336 2998049 3670385
Arab Bank loan 243654 000 243654
Total 915990 2998049 3914039

a- On November 1%, 2017, the Parent Company signed a loan agreement with
Jordan Kuwait Bank of JD (600,000) to finance the purchase of machinery
and equipment and plant expansion, in addition to financing the purchase of
new land in the same area of the factory bearing interest rate of (2,9%). It
was agreed that the loan will be repaid over (108) installments of JD (5,556)
each, except the last installment to be JD (5,508), and the first installment to
be due after one year from the date of granting the loan, according to the
grace period of (one year) that is stated in the aforementioned agreement.

b- On July 18", 2018, the Parent Company signed a loan agreement with
Jordan Kuwait Bank of JD (850,000) to finance the Solar Project, the loan is
bearing interest rate of (2.9%). It was agreed that the loan will be repaid
over (108) installments of JD (7,871) each, except for the last installment to
be JD (7,803), the first installment to be due after one year from the date of
granting the loan, according to the grace period of (one year) that is stated in
the aforementioned agreement. In addition, the Company signed an
appendix agreement to increase the value of the loan granted by D
(150,000) to become JD (1,000,000), It was agreed that the loan will be
repaid over (108) equal installments of JD (9260) each, the first installment
to be due after one year from the date of granting the loan, according to the
grace period of (one year) that is stated in the aforementioned agreement.
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on April 2“", 2019, the parent company signed, a decreasing loan agreement
with Jordan Kuwait Bank amounting JD (2,000,000) bearing annual interest
(9%), It was agreed that the loan will be repaid over (48) installments of JD
(41,667) each, and the first installment to be due after one year from the date
of granting the loan, according to the grace period of (one year) that is stated
in the aforementioned agreement.

On February 17", 2019, the Parent Company signed a loan agreement with
Jordan Kuwait Bank amounting JD (1,000,000) to finance the purchase of
machinery for the water plant bearing interest rate of (2,9%). It was agreed
that the loan will be repaid over (108) installments of JD (9,260) each, the
first installment to be due after one year from the date of granting the loan,
according to the grace period of (one year) that is stated in the
aforementioned agreement.

On February 21%, 2019, the Parent Company signed a loan agreement with
Arab Bank amounting JD (2,000,000} to finance the purchase of a water
bottle production line and the establishment of a water factory, bearing
interest rate of (9%). It was agreed that the loan will be repaid over (48)
installments of JD (42,000) each, except the last installment that will be JD
(26,000), the first installment to be due afier one year from the date of
granting the loan, according to the grace period of (one year) that is stated in
the aforementioned agreement.

The subsidiary company signed a credit agreement with the Jordan Kuwait
Bank for an amount amounting JD (300,000} without cash deposit, bearing
issuance commission (0,125%), currency difference commission (0,25%),
and a guarantee commission (1%).

The subsidiary company signed a revolving loan agreement with the Jordan
Kuwait Bank for an amount amounting JD (300,000) bearing an interest rate
(9,25%) and without a commission, the loan to be used to finance L/Cs and /
or withdrawals, and each financing transaction will be paid after (3) months
from the date of financing or by (3) Monthly installments.

The subsidiary company signed a revolving loan / industrial advance
agreement with the Jordan Kuwait Bank amounting JD (450,000) at an
interest rate (2,9%) without a commission, to be used to finance LCs, and/or
transfers, and/or bill of lading and/or local purchases, and each financing
transaction will be paid after (3) months from the date of financing or by (3)
Monthly installments.
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Other current liabilities:

Shareholders’ consignments
Postpaid checks

Income tax provision
Accrued expenses

Sales tax consignments
Different consignments
Social Security consignments
Boards’ remunerations

End of service provision
Vacations’ provision

National contribution for public debt payment

Lawsuits provision
Income tax consignments

Total

Capital and reserves:

a) Capital:

019/JD
279163
351053
174351
107812
97259
94475
28984
25000
16755
14194
7505
5511
1181

1203243

2018/JD
311306
000
28051
218969
39759
57496
27810
25000
21779
14115
000
10011
33

754329

The Company’s capital witnessed different increases till reached JD

(4,000,000) divided to (4,000,000) shares.

b) Statutory reserve:

The accumulative amount of this account represents amounts transferred

from EBIT at a rate of 10% .
¢) Voluntary reserve:

The accumulative amount of this account represents amounts that are
transferred from EBIT and are subject to the General Assembly approval
when transferred, distributed or disposed of pursuant to the Companies Law

in force.

d) Shares premium:

This item represents the difference between the par value of shares issued

for underwriting and the total amount received from stockholders.



14-

S

Cost of sales:

A~ Cost of sales — Jordan Dairy Company:

Note
Finished & under manufacturing
goods beginning balance
Raw materials used in production
Industrial expenses 15-1

Cost of goods available for sale
Finished & under manufacturing
goods end of period balance

Sub total

2019/JD 2018/JD
280702 252839
6717989 6574770
1672006 1752657
8670697 8580266
(203972) (280702)

8466725

8299564

B- Cost of sales - Al Maha Agricultural & Zoological Investments Co.

(subsidiary company):
Note 2019/JD 2018/JD
Cattle farm expenses 15-2 6572458 6114312
Trees farm expenses 15-3 121742 96433
Sub total 6694200 6210745
Total (A + B) 15160925 14510309
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15-1 Industrial expenses

Salaries & wages and related exp.
Depreciation

Electricity, water and telephone
Fuel and oil

Social Security and provident fund
Maintenance

Cleaning materials

Printer ink

Lab expenses

Fees and subscriptions

Workers’ wear

Assets’ insurance

Other expenses

Medical expenses

Cars expenses

Total

15-2 Cattle farm expenses:

Cattle feeding

Depreciation

Treatments, medicines and veterinary supplies
Salaries & wages and related exp.
Disposal of cows (mortality or sale)
Electricity, water

Fuel and oil

Cleaning expenses

Cars & machinery expenses

Machinery maintenance

Social security

Buildings & office equipment maintenance
Fees and subscriptions

Accommodation supplies

Workers’ wear

Other expenses

Total

2019/JD
604033
387124
228140
157850
102002
94165
47278
18410
7055
6965
6583
5534
5148
1591
128

1672006

2019/JD
5178203
266048
263279
194095
184835
126133
119379
62334
84803
40247
23061
21434
7736
420

351

100

6572458

2018/JD
621360
339665
345868
154807
114591
82610
50275
17084
5471
5290
4964
5350
3029
630
1663

1752657

2018/JD
4840555
260829
255237
198467
162747
121441
90176
60585
52031
32722
24750
13528
544

97

356

247

6114312
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Trees farm expenses:

Electricity

Salaries & wages and related exp.
Agricultural marketing

Treatments, medicine & agricultural seedlings
Supplies for irrigation and cultivation

Social security

Trim trees

Tools & equipment depreciation

Other expenses

Total

Sales & distribution expenses:

Salaries & wages and related exp.
Fuel for cars

Commissions

Marketing campaign

Tenders’ expenses

Social security and provident fund
Cars’ expenses

Cars insurance

Miscellaneous expenses
Refrigerators’ maintenance

Rent

Accommodation exp.

Stationary

Medical expenses

Transportation expenses

Total

2019/JD 2018/JD
55742 63473
22667 2642
19653 24089
15047 4300
4550 690
2950 336
960 000
121 903
52 000
121742 96433
2019/JD 2018/JD
519834 481985
220679 234072
104258 91303
102962 26507
76614 33673
68347 74221
34032 33445
20290 16028
10871 8209
5626 1699
2870 000
1945 5715
1812 2242
345 561
15 3120
1170500

e ——
——

1012780
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Overhead expenses:

Salaries & wages and related exp.
Social security and provident fund
Medical expenses

Buffet

Official fees and subscriptions
Professional fees

Boards’ transportation expenses
Post & telephone expenses

Paid Vacations

Maintenance

Stationary

Donations & remunerations
Hospitality

Cars’ expenses

Insurance

Promotion & advertising
Traveling & transportation expenses
Judicial expenses

Companies Control Dep. fees
Training expenses

Cleaning expenses

Total

Contingent Liabilities:

2019/JD
562002
82792
63187
43470
33257
27610
18000
13912
12741
10729
8378
6160
5384
5272
5144
2657
2157
1845
1200
800
119

906816

a) Following are the Parent Company and its subsidiary

as at the date of the financial statements:

L/C’s & collections
L/Gs

Total

2018/JD
532495
80344
62621
40108
34936
21980
18000
12991
10000
11584
8404
2000
2838
1765
5042
3154
3789
439
600
000
191

853281

contingent liabilities

2019/JD 2018/JD
868149 51863
413996 302624
1282145 354487

b) The parent company has liabilities in against a lawsuit of JD (37,628), and

the lawsuit is still at the discrimination stage.

Corporate Tax position:

¢ The tax position of the parent Company was finalized till end of the year

2016.
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¢ Tax declaration of the parent Company for the years 2017, 2018 were
submitted to Income and Sales Tax Department, and tax assessment still not

made by the Department yet.

¢ The tax position of the subsidiary company was finalized till end of the year

2018.

Dividends for distribution:

Distributable dividends as of 31/12/2019 amounted JD (2,560,228) after
deducting the unrealized income that amounted JD (990,273), pursuant to

Jordan Security Commission regulations.

Operating Segments:

¢ The company and its subsidiary practice their activities through:

1. Industrial activity:

Includes the production and sale of various dairy products and

miscellaneous plastic bottles.

2. Cattle and trees’ farms activity:

Includes fattening and breeding cattle, sheep and calves and establishing

farms and trading with its products.

3. lInvestment activity:

Includes investment in financial assets.

¢ The following table shows the presentation of the results of the operating

segments for the two companies:

A- Comprehensive lncome Industrial Farms Investment 2019
Information Activity Activity Activity
JD JD JD JD
Net sales 9568227 7874931 000 17443158
Cost of sales (8466725) (6694200) 000 (15160925)
Gross profit 1101502 1180731 000 2282233
Unallocated expenses (821316) (541102) 000  (1362418)
Unallocated revenues 14133 000 000 14133
Unrealized gains 000 350405 000 350405
Allocated expenses {1170500) 000 000 (1170500)
Income for the year/
Comprehensive income 113853
B- Other Information
Assets segment except cash 12836697 5919209 25000 18780906
Unallocated assets 000 000 000 387111
Total Assets 19168017
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Financial Instruments:

a- Fair Value:
The book value of financial instruments that represents cash, payables,
receivables and loans is matching the fair value.
The notes to the financial statements show the fair value to these financial
instruments, and some of the accounting policies show the adopted methods
to evaluate such instruments.
b- Credit Risk:
The Company hold current and time deposits at banks of appropriate credit.
c- Prices Risk:
e Market Risk:
The market risk is the risk that the fair value or future cash flows of a
financial instruments will fluctuate because of changes in market prices.
The financial instruments represented in the statements of financial
position are not subject to such risk.
e Currency Risk:
Currency risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in foreign
exchange rates. The risk related to financial instruments namely, the US
Dollar are very low as the exchange rate of the US Dollar in exchange
with Jordan Dinar is fixed, while the other exchange rates risk were
dealt with accordingly in the financial statements.
* Interest Rate Risk:
The financial instruments in the statements of financial position are not
subject to interest rate risk, except for the credit and banking credit that
are subject to competent controlling commissions.
General:

A- Attention must be drawn to the effect of the Jordan Securities Commission
regulations and Jordanian Companies Law on calculating statutory reserve
only on the realized earnings bases, as well as presenting the unrealized
earnings separately in the retained earnings item. Taking into account
restrictions on the distributing dividends for unrealized earnings.

B- Some figures of the preceding year were reclassified to make comparison
possible with the current yea.
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