To: Amman Stock Exchange

Date: 14/5/2020

Subject: Quarterly Financial

Statements for the period ended
31/3/2020
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Attached are the Arabic Financial
Statements of Arab Bank Group
and Arab Bank rLc as of 31/3/2020
after being reviewed by the Bank’s
external auditors. Attached are also
the English copy of these financial
statements.
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You:LSincerely,

Ghassan Tarazi
Chief Financial Officer
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ARAB BANK GROUP

INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

(Reviewed not Audited)

FOR THE THREE-MONTHS PERIOD ENDED
31 MARCH 2020

TOGETHER WITH REVIEW REPORT ON
INTERIM FINANCIAL STATEMENTS




Ernst & Young Jordan
P.O. Box 1140

300 King Abdulla Street
Amman 11118
Jordan

Building a better  Tel:00962 6 580 0777 /00962 6552 6111
working world Fax:00962 6 5538 300
www.ey.com

RePORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS

ARAB BANK GROUP

AMMAN - JORDAN

We have reviewed the accompanying interim condensed consolidated financial statements
of Arab Bank Group as of 31 March 2020, comprising of the interim consolidated statement
of financial position as of 31 March 2020 and the related interim consolidated income
statement, the interim consolidated statement of comprehensive income, the interim
consolidated statement of changes in equity and the interim consolidated statement of cash
flows for the three-month period then ended and explanatory notes. The Board of Directors
is responsible for the preparation and presentation of these interim condensed consolidated
financial statements in accordance with International Accounting Standard 34 - Interim
Financial Reporting (“IAS 34”). Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with International Accounting Standard 34.

Amman - Jordan
14 May 2020

A member firm of Emst & Young Global Limited



ARAB BANK GROUP

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balances with central banks

Balances with banks and financial institutions
Deposits with banks and financial institutions
Financial assets at fair value through profit or loss
Financial derivatives - positive fair value

Direct credit facilities at amortized cost

Financial assets at fair value through other comprehensive income
Other financial assets at amortized cost
Investments in associates

Fixed assets

Other assets

Deferred tax assets

Total Assets

LIABILITIES AND SHAREHOLDERS' EQUITY
Banks and financial institutions' deposits
Customers' deposits

Cash margin

Financial derivatives - negative fair value
Borrowed funds

Provision for income tax

Other provisions

Other liabilities

Deferred tax liabilities

Total Liabilities

Equity

Share capital

Share premium

Statutory reserve

Voluntary reserve

General reserve

General banking risks reserve

Reserves with associates

Foreign currency translation reserve
Investments revaluation reserve

Retained earnings

Total Equity Attributable to the Shareholders of the Bank
Non-controlling interests

Total Shareholders' Equity

Total Liabilities and Shareholders' Equity

March 31, 2020 December 31,
(Reviewed not 2019
Notes Audited) (Audited)
USD '000 USD '000
4 7 456 323 7905 810
5 3518973 4258 593
6 511538 313 556
7 307 577 519 053
140 302 54212
9 23 969 581 23960 625
8 373769 385933
10 9 391 785 8 894 618
3532511 3513651
11 456 698 461 117
12 853 902 792 291
157 290 155 385
50 670 249 51214 844
4095002 3761895
13 32485132 33154995
2 749 608 3082753
129 184 75 887
14 445 780 332936
15 308 428 345 054
230157 226 521
16 1059177 1125950
6698 6 402
41 509 166 42 112 393
17 926 615 926 615
1225747 1225747
17 926 615 926 615
977 315 977 315
1141 824 1141824
238 952 238 952
1 540 896 1540 896
(278 387) (252 925)
(364 735) (298 403)
18 2 728 466 2 584 537
9 063 308 9011173
971775 91278
9161 083 9102 451
50 670 249 51214 844

The accompanying notes from (1) to (34) form an integral part of these interim condensed consolidated financial statements and

should be read with them.



ARAB BANK GROUP

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME

(REVIEWED NOT AUDITED)

RI NUE

Interest income

Less: interest expense

Net Interest Income

Net commission income

Net Interest and Commission Income
Foreign exchange differences

Gain from financial assets at fair value through profit or loss

Dividends from financial assets at fair value through other comprehensive income

Group's share of profits of associates
Other revenue / Net
Total Income

EXPENSES

Employees' expenses

Other expenses

Depreciation and amortization
Provision for impairment - ECL
Other provisions

Total Expenses

Profit for the Period before Income Tax
Less: Income tax expense
Profit for the Period

Attributable to :

- Bank's shareholders

- Non-controlling interests
Total

Earnings per share attributable to the Bank's shareholders

- Basic and Diluted (US Dollars)

For the Three-Months
Period Ended March 31,

Notes 2020 2019
USD '000 USD '000

19 583472 602 331
20 249 227 269 915
334 245 332 416
21 70 634 71 405
404 879 403 821
30234 31054
22 993 1787
3491 3554
107 072 107 602
23 12 968 10 833
559 637 558 651
129302 122 264
71 445 72 396
14 729 14 454
140 493 31894
7181 4 857
363 150 245 865
196 487 312786
15 48 894 81016
147593 231770
144 954 230212
2 639 1558
147 593 231770

30 0.23 0.36

The accompanying notes from (1) to (34) form an integral part of these interim condensed consolidated financial statements and

should be read with them.



ARAB BANK GROUP
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)
For the Three-Months
Period Ended March 31,
2020 2019
USD '000 USD '000

Profit for the period 147 593 231770
Add: Other comprehensive income items - after tax
Items that will be subsequently transferred to the statement of Income

Exchange differences arising from the translation of foreign operations (21 890) (13 629)
Items that will not be subsequently transferred to the statement of Income
Net change in fair value of financial assets at fair value through
other comprehensive income (67 024) 10 910

Revaluation (los:s) gain on equity instruments at fair value through other ( 66 046) 11760

comprehensive income

Loss from s'ale .of financial assets at fair value through other ( 978) ( 850)

comprehensive income
Total Other Comprehensive Income Items - after Tax (88 914) (2719)
Total Comprehensive Income for the Period 58 679 229 051
Attributable to :
- Bank's shareholders 52135 229 161
- Non-controlling interests 6 544 (110
Total 58 679 229 051

The accompanying notes from (1) to (34) form an integral part of these interim condensed consolidated financial statements and
should be read with them.



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

ARAB BANK GROUP

(REVIEWED NOT AUPITED)

Foreign Total Equity
N Share Statutory Voluntary General Ge.“c“! Reserves with Currency lnvestmc.nn Retained Attributable to Non-. Total
Notes Share Capital Premium Re N Re Rescrve < N T . revaluation Earnings the Controlling Shareholders®
cserve serve ese Reserve 'Ruerv: reserve 2 Shareholders Interests Equity
- of the Bank
For the Three-Months Period Ended March 31, 2020 USP '000 USD '000 USD '000 USD 000 USD 000 USD '000 USD "000 USD ‘000 USD ‘000 USD '000 USD '000 USD ‘000 USD '000
Balanee at the beginning of the Period 926 615 1225747 926 615 977 315 1141824 238 952 1 546 896 {252 925) (298 403) 2584 537 9011173 91278 9102 451
Profit for the period - - - - - - - - - 144 954 144954 2639 147593
Other comprehensive income for the period - - - - - - - (25 462) (67357) - (92 819) 3905 (88 914)
Total Comprehensive Income for the Period - - - - - - - (25462) (67357 144 954 52135 6544 58679
Ti from i reserve to retained carnings 3 - - - - - - - - 1025 (102%) - - -
I ion reserve dto interests - - - - - hd - - - - - (47 (47
Balance at the End of the Period 926 615 1225 747 926 615 977 315 1141 824 238 952 1 540 896 {278 387) (364 73& 2 728 466 9 063 308 97 775 9 161 083
== == == o=
For the Three-Months Period Ended March 31, 2619
Balance at the beginning of the period 926 615 1225747 919 507 977 315 1141824 237124 1540896 (264 651) (322831) 2192 006 8573 552 91037 8 664 589
Effect of IFRS (16) adoption - - - - - - - - - (6074) (6074) - (6074)
Restated Balance at the beginning of the year 926 615 1225747 919 507 977 315 1141824 237124 1 540 896 {264 651) (322831) 2185932 8567 478 91 037 8 658 515
Profit for the period - - - - - - - - - 230212 230212 1558 231 770
Other comprehensive income for the period - - - - - - - (12491 11 440 - {1051) (1 668) (2719)
Total Comprehensive Income for the Period - - - - - - - (12491) 11 40 230212 229 161 { 110) 229 051
T d from i reserve to retained camings - - - - - - - - 850 ( 850} - - -
Dividends - - - - - - - - - (417 997) (417997 - (417997)
Changes in associates' equity - - - - - - - - - (8427 (8427) - (8427)
Balance at the End of the Period 926 615 1225747 919 507 977 315 1141824 237124 1 546 896 (2717 142! (310 541) 1 988 870 8 370 215 90 927 8 461 142

* The retained earnings include restricted deferred tax assets in the amount of USD 157.3 million, as well as, Restricted retained eamings that cannot be distributed or otherwise utilized except only under certain circumstances as a result of the adoption of certain Accounting Standards amounted to USD 2.8 million as of March 31,

2020

{uation reserve in d with the i of the Jordan Securities Commission and Central Bank of Jordan as of March 31, 2020.

* The Bank cannot use a restricted amount of USD (364.7) million which the negative i

d financial and should be read with them.

The accompanying notes from (1) to (34) form an integra! part of these interim



ARAB BANK GROUP

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period before tax
Adjustments for:

Group's share of profits of associates
Depreciation and amortization
Expected credit losses on financial assets
Net accrued interest
(Gain) from sale of fixed assets
Dividends on financial assets at fair value through other comprehensive income
Loss (gain) from revaluation of financial assets at fair value through profit or loss
Other provisions
Total

(Increase) decrease in assets:

Balances with central banks (maturing after 3 months)

Deposits with banks and financial institutions (maturing after 3 months)
Direct credit facilities at amortized cost

Financial assets at fair value through profit or loss

Other assets and financial derivatives

Increase (decrease’ * ‘“iabilities:
Banks' and financial institutions' deposits (maturing after 3 months)
Customer's deposits
Cash margin
Other liabilities and financial derivatives
Net Cash Flows (Used in) from Operating Activities before Income Tax
Income tax paid
Net Cash Flows (Used in) from Operating Activities

CASH FLOWS "™ OM INVESTING ACTIVITIES
(Purchase) sale of financial assets at fair value through other comprehensive income
(Purchase) maturity of other financial assets at amortized cost
(Increase) of investments in associates
Dividends received from associates
Dividends received from financial assets at fair value through other comprehensive income
Purchase of fixed assets - net
Net Cash Flows (Used in) from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in (paid) borrowed funds
Dividends paid to shareholders
Net Cash Flows from (used in) Financing Activities
Net (decrease) Increase in cash and cash equivalents
Exchange differences - change in foreign exchange rates
Cash and cash equivalents at the beginning of the Year
Cash and Cash Equivalents at the End of the Period
Operational Cash Flows form Interest
Interest Paid
Interest Received

For the Three-Months
Period Ended March 31,

Notes 2020 2019
USD '000 USD '000
196 487 312786
(107072) (107 602)
14 729 14 454
140 493 31894
(2 506) 15 586
( 291) ( 850)
(3491) (3554)
22 1654 ( 459)
7 181 4857
247184 267 112
27083 (42 062)
(201119) (11 006)
(87352) 60215
209 822 98315
( 162 500) (131 669)
512785 832 960
(669 863) (612061)
(333 145) (27758)
62 306 (7302)
(394 799) 426744
15 (87379) (82 685)
(482178) 344 059
(54 939) 13732
(514 408) 103 954
§ ( 600)
27524 25417
3491 3554
(10 310) (17275)
(548 642) 128 782
112 844 (10858)
( 593) ( 622)
112251 (11 480)
(918 569) 461 361
(25 461) (12491)
8815119 7367 430
31 7 871 089 7 816 300
266 777 249 665
598 516 597 667

The accompanying notes from (1) to (34) form an integral part of these interim condensed consolidated financial statements and should be

read with them.



ARAB BANK GROUP

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2019

(REVIEWED NOT AUDITED)

1. GENERAL INFORMATION

= Arab Bank was established in 1930 and is registered as a Jordanian public shareholding
limited company. The Head Office of the Bank is domiciled in Amman - Hashemite Kingdom
of Jordan and the Bank operates worldwide through its 81 branches in Jordan and 127
branches abroad. Also, the Bank operates through its subsidiaries and Arab Bank

(Switzerland) limited.

» Arab Bank Plc shares are traded on Amman Stock Exchange. The shareholders of Arab
Bank PLC are the same shareholders of Arab Bank Switzerland (every 18 shares of Arab

Bank PLC equal/ traded for 1 share of Arab Bank Switzerland).

* The accompanying Interim condensed financial statements was approved by the Board of

Directors in its meeting Number (2) on May 13, 2020.

2. BASIS OF CONSOLIDATION

* The accompanying interim condensed consolidated financial statements of Arab Bank
Group, presented in US dollars, comprise the financial statements of Arab Bank pic, Arab

Bank (Switzerland) Limited and the following key subsidiaries:

Date of Principal Place of Paid up
Company Name Percentage of ownership% acquisition Activity Incorporation capital
31
March 31, December
2020 2019
Europe Arab Bank plc 100.00 100.00 2006 Banking United Kingdom €570m
AUD
Arab Bank Australia Limited 100.00 100.00 1994 Banking Australia H05m
Islamic International Arab
100.00 100.00 1997 Banking Jordan JD 100m
Bank plc
Arab Nationat Leasin Financial
o 100.00 100.00 1996 ) Jordan JD 50m
Company LLC Leasing
) Brokerage and
Al-Arabi Investment Group )
LLC 100.00 100.00 1996 Financial Jordan JD 14m
Services
Arab Sudanese Bank SDG
100.00 100.00 2008 Banking Sudan
Limited 117.5m
. Brokerage and
Al Arabi Investment Group / .
100.00 100.00 Financial Palestine JD 1.7m
Palestine 2009 )
Services
Arab Tunisian Bank 64.24 64.24 1982 Banking Tunisia TND 100m
Arab Bank Syria 51.29 51.29 2005 Banking Syria SYP 5.05b
Al Nisr Al Arabi Insurance
50.00 50.00 2006 Insurance Jordan JD 10m

Company



ARAB BANK GROUP

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020
(REVIEWED NOT AUDITED)

* The interim condensed consolidated financial statements comprise the financial statements
of the Bank and its subsidiaries where the Bank holds control over the subsidiaries. The
control exists when the Bank controls the subsidiaries significant and relevant activities and
is exposed, or has rights, to variable returns from its involvement with the subsidiaries and
has the ability to affect those returns through its power over the subsidiaries.

= The interim condensed consolidated financial statements of subsidiaries is prepared using
the same accounting policies used by the Group. When necessary, adjustments are made to
the financial statements of subsidiaries to bring their accounting policies into line with those
used by the Group.

= The results of operations of the subsidiaries are included in the interim condensed
consolidated statement of income effective from the acquisition date, which is the date of
transfer of control over the subsidiary by the Group. The results of operations of subsidiaries
disposed are included in the interim condensed consolidated statement of income up to the
effective date of disposal, which is the date of loss of control over the subsidiary.

= Upon consolidation of the interim condensed consolidated financial statements, inter-Group
transactions and balances between Arab Bank plc and Arab Bank (Switzerland) Limited and
other subsidiaries are eliminated. Non-controlling interests (the interest not owned by the
Group in the equity of subsidiaries) are stated separately within shareholders' equity in the
interim condensed consolidated statement of financial position.

3. BASIS OF PREPARATION, SIGNIFICANT ACCOUNTING ESTIMATES AND POLICIES

* The accompanying interim condensed consolidated financial statements has been prepared
in accordance with International Accounting Standard (IAS) 34 "Interim Financial Reporting".

* The interim condensed consolidated financial statements are prepared in accordance with the
historical cost principle, except for certain financial assets and financial liabilities which are
stated at fair value as of the date of the interim condensed consolidated financial statements.

* The accompanying interim condensed consolidated financial statements do not include all the
information and disclosures required for the annual financial statements, which are prepared
in accordance with the International Financial Reporting Standards and must be read with the
consolidated financial statements of the Group as of 31 December 2019. In addition, the
results of the Group’s operations for the three months ended 31 March 2020 do not necessarily
represent indications of the expected results for the year ending 31 December 2020, and do
not contain the appropriation of the profit of the current period, which is usually performed at
year end.



ARAB BANK GROUP

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

(REVIEWED NOT AUDITED)

Changes in accounting policies

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended December 31, 2019 except for the adoption of new standards
effective as of January 1, 2020 shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is a business or not. They
clarify the minimum requirements for a business, remove the assessment of whether market
participants are capable of replacing any missing elements, add guidance to help entities assess
whether an acquired process is substantive, narrow the definitions of a business and of outputs, and
introduce an optional fair value concentration test.

The amendments must be applied to transactions that are either business combinations or asset
acquisitions for which the acquisition date is on or after the beginning of the first annual reporting
period beginning on or after 1 January 2020. Consequently, the Group does not have to revisit such
transactions that occurred in prior periods. Earlier application is permitted and must be disclosed.

The Group was not be affected by these amendments.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark
reform. A hedging relationship is affected if the reform gives rise to uncertainties about the timing
and or amount of benchmark-based cash flows of the hedged item or the hedging instrument. As a
result of interest rate benchmark reform, there may be uncertainties about the timing and or amount
of benchmark-based cash flows of the hedged item or the hedging instrument during the period
before the replacement of an existing interest rate benchmark with an alternative risk-free interest
rate (an RFR). This may lead to uncertainty whether a forecast transaction is highly probable and
whether prospectively the hedging relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the
period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an “RFR"). The effective date of the amendments is for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be designated
with the benefit of hindsight.



ARAB BANK GROUP

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

(REVIEWED NOT AUDITED)

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This is
referred to as phase two of the IASB’s project.

The Group was not be affected by these amendments.

Usr -“ estimate
Provisions for impairment - ECL

In determining impairment of financial assets, judgement is required in the estimation of the
amount and timing of future cash flows as well as an assessment of whether the credit risk on
the financial asset has increased significantly since initial recognition and incorporation of
forward-looking information in the measurement of ECL.

The Group computes the provision for impairment of financial assets according to the
International Financial Reporting Standards (IFRSs).



ARAB BANK GROUP

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020
(REVIEWED NOT AUDITED)

Inputs, assumptions and technigques used for ECL calculation — IFRS9 Methodology

Key concepts in IFRS 9 that have the most significant impact and require a high leve! of
judgment, as considered by the Group while determining the impact assessment, are:

o Assessment of Significant Increase in Credit Risk

To assess whether the credit risk on a financial asset has increased significantly since
origination, the Group compares the risk of default occurring over the expected life of the
financial asset at the reporting date to the corresponding risk of default at origination, using
key risk indicators that are used in the Group’s existing risk management processes.

Our assessment of significant increases in credit risk will be performed at least quarterly for
each individual exposure based on three factors. If any of the following factors indicates that
a significant increase in credit risk has occurred, the instrument will be moved from
Stage 1 to Stage 2:

1. We have established thresholds for significant increases in credit risk based on
movement in PDs relative to initial recognition.

2. Additional qualitative reviews will be performed to assess the staging results and make
adjustments, as necessary, to better reflect the positions which have significantly
increased in risk.

3. Instruments which are 45 days past due have experienced a significant increase in
credit risk. Central Bank of Jordan in its instructions requested to apply 60 days past
due for significant increase in credit risk which is subject to decrease to 30 days in 3
years. Arab Bank applies 45 days past due in this regard.

Movements between Stage 2 and Stage 3 are based on whether financial assets are credit-
impaired as at the reporting date. The determination of credit-impairment under IFRS 9 will be
similar to the individual assessment of financial assets for objective evidence of impairment
under IAS 39, as mentioned in the “Definition of default” below.

¢ Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios

The measurement of expected credit losses for each stage and the assessment of significant
increases in credit risk must consider information about past events and current conditions as
well as reasonable and supportable forecasts of future events and economic conditions. The
estimation and application of forward-looking information will require significant judgment.

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate Stage
1 and Stage 2 credit loss allowances are modelled based on the macroeconomic variables (or

changes in macroeconomic variables) that are most closely correlated with credit losses in the
relevant portfolio.

Each macroeconomic scenario used in our expected credit loss calculation will have forecasts
of the relevant macroeconomic variables.

-10-



ARAB BANK GROUP

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020
(REVIEWED NOT AUDITED)

The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted

probability-weighted estimate that considers a minimum of three future macroeconomic
scenarios.

The base case scenario will be based on macroeconomic forecasts (e.g.. GDP, inflation,
interest rate...). Upside and downside scenarios will be set relative to our base case scenario
based on reasonably possible alternative macroeconomic conditions. Due to the recent
developments and the abnormal situation resulted from COVID-19, an additional downside
scenario was used by the management for calculating the ECL for the period ended March 31,
2020. Accordingly, the Bank has updated the macroeconomic factors used for calculating the
ECL for the period ended 31 March 2020 in addition to changing the probability of weights
assigned to the macroeconomic scenarios by giving higher weight to the downside scenarios.

Scenarios will be probability-weighted according to the best estimate of their relative likelihood
based on historical frequency and current trends and conditions. Probability weights will be
updated on a quarterly basis. All scenarios considered will be applied to all portfolios subject
to expected credit losses with the same probabilities.

¢ Definition of default

The definition of default used in the measurement of expected credit losses and the
assessment to determine movement between stages will be consistent with the definition of
default used for internal credit risk management purposes. IFRS 9 does not define default, but
contains a rebuttable presumption that default has occurred when an exposure is greater than
90 days past due.

The Group has set out the definition of default where a default is considered to have occurred
when either or both of the two following events have taken place:

* The obligor is considered unlikely to pay its credit obligations in full

* The obligor is past due for 90 days or more on any material credit obligation.

+ Expected Life

When measuring ECL, the Group must consider the maximum contractual period over which
the Bank is exposed to credit risk. All contractual terms should be considered when
determining the expected life, including prepayment options and extension and rollover
options. For certain revolving credit facilities that do not have a fixed maturity, the expected
life is estimated based on the period over which the Group is exposed to credit risk and where
the credit losses would not be mitigated by management actions.

-11-



4. HA LAN wi ENT. BA

The details of this item are as follows:

March 31, 2020 December 31,
(Reviewed not 2019

Audited) (Audited)

USD '000 USD '000
Cash in vaults 824 513 533 785
Balances with central banks:
Current accounts 2 583 059 2 378 879
Time and notice 2092318 2776 743
Mandatory cash reserve 1690 352 1 760 665
Certificates of deposit 313 030 464 546
Less: Net ECL Charges (46 949) ( 8 808)
Total 7456 323 7905 810
- Except for the mandatory cash reserve, there are no restricted balances at Central Banks.
- Balances and certificates of deposits maturing after three months amounted to USD 66 million as of March 31,2020
(USD 93 million as of December 31, 2019).
The movement of ECL charges on Balances with Central Banks is as follows:

March 31, 2020 December 31, 2019
(Reviewed not Audited) (Audited)
USD '000 USD '000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total Total

Balance at the beginning of the period \ year 2792 6016 8 808 1746
Net ECL Charges for the period 309 37967 38276 7033
Adjustments during the period and Translation adjustments ( 135) - ( 135) 29
Balance at the end of the period \ Year 2 966 43 983 - 46 949 8 808

5. BALAN TH BANK! F INSTITUTION

The details of this item are as follows:

March 31, 2020
Local banks and financial institutions arch >

December 31,

(Reviewed not 2019
Audited) {Audited)
USD '000 USD '000
Current Accounts 4555 3637
Time deposits maturing within 3 months 167974 169293
Total 172 529 172 930
PO March 31, 2020 December 31,
Banks and financial institutions abroad (Reviewed not 2019
Audited) (Audited)
USD '000 USD '000
Current accounts 1334474 1899 046
Time deposits maturing within 3 months 2014346 2132930
Certificates of deposit maturing within 3 months - 56 025
Total 3 348 820 4 088 001
Less: Net ECL Charges (2376) (2338)
Total balances with banks and financial institutions local and abroad 3518973 4258 593

- There are no non-interest bearing balances as of March 31, 2020 and December 31, 2019.

- There are no restricted balances as of March 31, 2020 and December 31, 2019.

-12-



The movement of ECL charges on Balances with Banks & Fi ial Institutions is as foll

March 31, 2020 December 31, 2019
(Reviewed not Audited) (Audited)
USD '000 USD '000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total Total
Balance at the beginning of the Period \ year 2338 - 2338 1550
Net ECL Charges for the period 35 - 35 773
Adjustments during the period and Translation adjustments 3 - 3 15
Balance at the end of the period \ year 2376 - 2376 2338
6. DEPOSITS WITH BANKS AND FINANCIAL INSTITUTIONS
The details of this item are as follows:
Deposits with Local Banks and Financial Institutions: March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
USD '000 USD '000
Time deposits maturing after one year 167726 167 726
Total 167 726 167 726
Deposits with Banks and Financial Institutions Abroad: March 31,2020 December 31,
(Reviewed not 2019
Audited) (Audited)
USD '000 USD '000
Time deposits maturing after 3 months and before 6 months 259 621 33883
Time deposits maturing after 6 months and before 9 months - 57 600
Time deposits maturing after 9 months and before a year 34001 -
Certificates of deposits maturing after 6 months and before 9 months 55 005 -
Certificates of deposits maturing after 9 months and before a year - 56 025
Total 348 627 147 508
Less: Net ECL Charges (4 815) (1678)
Total deposits with banks and financial institutions Local and Abroad 5t “3- 313 556
- There are no restricted deposits as of March 31, 2020 and December 31, 2019.
The movement of ECL charges on Deposits with Banks & Financial Institutions is as follows:
March 31, 2020 December 31, 2019
(Reviewed not Audited) (Audited)
USD 000 USD '000 USD '000 USD '000 USD '000
Stage1 Stage 2 Stage 3 Total Total
Balance at the beginning of the Period \ year 1678 - 1678 2517
Net ECL Charges for the period 3139 - 3139 (863)
Adjustments during the period and Translation adjustments 2) - 2) 24
Balance at the end of the period \ year 4815 - 4815 N ‘18=

13-
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8-

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The details of this item are as follows:

Treasury bills and Governmental bonds

Corporate bonds
Loans and advances
Corporate shares
Mutual funds

Total

FINANCIAL ASSETS A™ "AIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The details of this item are as follows:

Quoted shares

Unquoted shares

Total

March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
USD '000 USD '000
71285 207 411
218214 257 574
- 29 624
1803 1767
16 275 22 677
307 577 519 053
March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
USD '000 USD '000
125 570 133 480
248 199 252 453
373769 385933

- Cash dividends from the investments above amounted to USD 3.5 million for the three months period ended March 31, 2020

(USD 3.6 millions for the three months period ended March 31, 2019).

-14-



9- DIRECT CREDIT FACILITIES AT AMORTIZED COST
The details of this item are as follows:

Discounted bills *

Overdrafts *

Loans and advances *
Real-estate loans

Credit cards
Total

Less: Interest and commission in suspense
Provision for impairment - ECL

Total

Net Direct Credit Facilities At Amortized Cost

March 31, 2020
(Reviewed not Audited)
Corporates Banks and Government
Consumer Small and Financial and Public Total
Banking Medium Large Institutions Sector

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
83 304 113 152 467 529 258 994 36 534 959 513
116 500 1276 529 3355057 5236 268 008 5021330
3425351 1693 091 11553 848 35277 761410 17 468 977
2224574 146 741 200 636 - - 2571 951
197 990 - - - - 197 990
6 047 719 3229513 15577 070 299 507 1065952 26219 761
80 197 106 237 363617 53 - 550 104
192 521 226 645 1270473 5204 5233 1700 076
272 718 332 882 1634 090 5257 5233 2250 180
5775 001 2 896 631 13 942 980 294 250 1060 719 23 969 581

* Net of interest and commission received in advance which amounted to USD 130 million as of March 31,2020.
Rescheduled loans during the three months period ended March 31,2020 amounted to USD 89.7 million .

Restructured loans (transferred from non performing to watch list loans) during the three months period ended March 31,2020 amounted to USD 2.4 million.

Direct credit facilities granted to and guaranteed by the Government of Jordan amounted to USD 42.3 million, or 0.2 of total direct credit facilities as of March 31,2020.
Non-performing direct credit facilities amounted to USD 1982.7 million, or 7.6% of total direct credit facilities as of March 31, 2020.
Non-performing direct credit facilities net of interest and commission in suspense amounted to USD 1445.9 million, or 5.6% of direct credit facilities after deducting interest and commission

in suspense as of March 31,2020.
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*

Discounted bills *

Overdrafts *

Loans and advances *
Real-estate loans

Credit cards
Total

Less: Interest and commission in suspense
Provision for impairment - ECL

Total

Net Direct Credit Facilities at Amortized Cost

December 31, 2019

(Audited)
Corporates Banks and Government
Consumer Small and Financial and Public Total
Banking Medium Large Institutions Sector

USD '000 UsD '000 USD '000 USD '000 USD '000 USD '000
72273 135 087 495919 218 956 40 575 962 810
111 828 1258110 3340 082 5044 307 513 5022577
3248 797 1 786 258 11 596 328 32627 707 599 17 371 609
2228 624 165 225 201 243 - - 2595092
182 689 - - - - 182 689
5844 211 3344 680 15633 572 256 627 1 055 687 26134 777
71 191 110 022 359 718 59 - 540 990
165 691 236 333 1222169 5013 3956 1633162
236 882 346 355 1581 887 5072 3 956 2174 152
5607 329 2 998 325 14 051 685 251 555 1 051 731 23 960 625

Net of interest and commission received in advance, which amounted to USD 136.2 million as of December 31, 2019.
Rescheduled loans during the year ended December 31, 2019 amounted to USD 1105.8 million.
Restructured loans (transferred from non performing to watch list loans) during the year ended December 31, 2019 amounted to USD 2.9 million.
Direct credit facilities granted to and guaranteed by the government of Jordan as of December 31, 2019 amounted to USD 116.6 million, or 0.5% of total direct credit facilities.
Non-performing direct credit facilities as of December 31, 2019 amounted to USD 1929.1 million, or 7.4% of total direct credit facilities.

Non-performing direct credit facilities net of interest and commission in suspense as of December 31, 2019 amounted to USD 1412.6 million, or 5.5% of direct credit facilities, after

deducting interest and commission in suspense.
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The details of movement on the provision for impairment of the ECL as of March 31, 2020 are as follows:

Balance at the beginning of the year
Transferred to Stage 1
Transferred to Stage 2
Transferred to Stage 3

Net ECL Charges for the period

Used from provision (written off or transferred to off interim
condensed consolidated statement of financial position)

Adjustments during the period and translation adjustments

Balance at the end of the period

The details of movement on the provision for impairment of the ECL as of December 31, 2019 are as follows:

Balance at the beginning of the year
Transferred to Stage 1
Transferred to Stage 2

Transferred to Stage 3

Net ECL Charges for the year

Used from provision (written off or transferred to off consolidated
statement of financial position)

Adjustments during the period and translation adjustments

Balance at the end of the year

March 31, 2020
(Reviewed not Audited)
USD '000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total
94 539 319979 1218 644 1633162
639 ( 302) (337 -
(2430) 2704 (274) -
(67) (2564) 2631 -
25615 29 231 23 550 78 396
- - (1615) (1615)
( 276) ( 487) (9104) (9 867)
118 020 348 561 1233495 1700076
December 31, 2019
(Audited)
USD '000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total

86 435 302 549 1184 949 1573933

8403 (8367) ( 36) -

(2328) 2748 ( 420) -

( 681) (41 470) 42151 -
(1067) 62 265 138 697 199 895
- - (155 893) (155 893)
3777 2254 9196 15227
94 539 319979 1218 644 1633162

- There are no provisions no longer required as a result of settlement or repayment, transferred to other non-performing direct credit facilities

as of March 31,2020 and December 31, 2019,

- Impairment is assessed based on individual customer accounts.

* Non-performing loans transferred to off interim condensed consolidated statement of financial position amounted to USD 0.18 million as
of March 31,2020 ( USD 152.6 million as of December 31, 2019) noting that these non-performing direct credit facilities are fully covered by

set provisions and suspended interest.
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The details of movement on interest and commission in suspense are as follows:

Balance at the beginning of the period
Interest and commissions suspended during the period

Interest and commissions in suspense settled / written off or transferred to
off condensed consolidated interim statement of financial position

Recoveries

Adjustments during the period
Translation adjustments

Balance at the End of the Period

Balance at the beginning of the year

Interest and commissions suspended during the year

Interest and commissions in suspense settled / written off or transferred to
off consolidated statement of financial position

Recoveries

Adjustment during the year

Translation adjustments

Balance at the End of the Year

March 31, 2020
(Reviewed not Audited)
Consumer Corporates Banks and Government
. Financial and Public Total
Banking Small & o
. Large Institutions Sector
Medium
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
71191 110 022 359718 59 - 540 990
41702 4320 23 151 - - 32173
( 866) ( 68) (2139) - - (3073)
(1552) (197) (11288) - - (13037)
7 006 (7 006) - - -
( 284) ( 834) (5 825) (6) - (6949)
o ")=7= 106 237 363 617 53 - 550 104
December 31, 2019
(Audited)
C Corporates Banks and Government
g’:{;‘(’.‘“e’ T Financial and Public Total
1ne me & Large Institutions Sector
Medium
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
73128 98914 273 939 7955 - 453 936
18 020 19913 94017 1581 - 133 531
(15621) (7146) (3858) (9,534) - (36 159)
(3561) (4095) (5256) - - (12912)
(33) (190) 166 57 -
(742) 2626 710 - - 2594
71191 110 022 359 718 59 - 540 990

Classification of direct credit facilities at amortized cost based on the geographical and economic sectors as follows:

Economic Sector

Consumer Banking

Industry and mining

Constructions

Real - Estates

Trade

Agriculture

Tourism and Hotels

Transportations

Shares

General Services

Banks and Financial Institutions

Government and Public Sector
Net Direct Credit Facilities at amortized Cost

March 31, 2020

December 31,

Inside Jordan Outside Jordan (Reviewed not AZ(;!? d

Audited) (Audited)

USD '000 USD '000 USD '000 USD '000
2931 599 2 843 402 5775001 5607 329
1544075 2952991 4 497 066 4 609 887
444 643 1405 988 1 850 631 1949 459
337177 1416 256 1753433 1851 056
1383519 2982 744 4366 263 4201 680
153176 168 890 322 066 357273
228422 323 874 552 296 572 124
105173 227574 332747 341 686
- 11985 11985 11984
782 390 2370734 3153124 3154 861
72110 222 140 294 250 251 555
137 522 923197 1060719 1051731
8119 806 15849775 23 969 581 23 960 625
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0- OTHER FINANCIA) ET M
The details of this item are as follows:

March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
USD '000 USD '000
Treasury bills 2759 453 2220784
Govemmental bonds and bonds guaranteed by the government 5303 525 5180877
Corporate bonds 1383 093 1533 674
Less: Net ECL Charges (54 286) (40717)
Total 9 391 785 8 894 618
Analysis of bonds based on interest nature;
March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
USD '000 USD '000
Floating interest rate 964 274 647 408
Fixed interest rate 8481797 8287 927
Less: Net ECL Charges (54 286) (40717)
Total 9391 785 8 894 618
Analysis of financial assets based on market quotation:
March 31, 2020 December 31,
(Reviewed not 2019
Audited) {Audited)
Financial assets quoted in the market: USD '000 USD '000
Treasury bills 703 797 663 617
Govemmental bonds and bonds guaranteed by the government 1046 235 988 913
Corporate bonds 1 288 542 1428 472
Total 3038 574 3 081 002
March 31,2020 December 31,
(Reviewed not 2019
Audited) (Audited)
Financial assets unquoted in the market: USD '000 USD '000
Treasury bills 2 055 656 1557 167
Governmental bonds and bonds guaranteed by the govenment 4257290 4191 964
Corporate bonds 94 551 105 202
Total 6 407 497 5854 333
Less: Net ECL Charges ( 54 286) (40717)
Grand Total 9 391 785 8 894 618
The movement of ECL charges on Other Financial Assets at Amortized Cost is as follows:
March 31, 2020 December 31, 2019
(Reviewed not Audited) {Audited)
USD '000 USD '000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total Total
Balance at the beginning of the period / year 17 153 18 788 4776 40717 40 516
Transfer to Stage (1) - - - - -
Transfer to Stage (2) ( 46) 46 - - .
Transfer to Stage (3) - - - - -
Net ECL Charges for the period 14174 3363 ( 296) 17 241 184
Investments written off - - {3697) (3697) -
Adjustments during the period and translation adjustments { 111) 136 - 25 17
Balance at the end of the period \ Year 31170 22333 783 54 286 40 717

During the three months period ended March 31, 2020 certain financial assets at amortized cost with a total amount of USD 70.5 million were sold ( USD 10.2 million during the

year ended December 31, 2019).
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11- FIXED ASSETS

The additions to and disposals of fixed assets during the three months period ended March 31, 2020 amounted to
USD 11.3 million and USD 0.9 million respectively (USD 17.3 million and USD 4.2 million for the three months
period ended March 31, 2019).

The cost of fully depreciated fixed assets amounted to USD 304 million as of March 31, 2020 (USD 293.7 million
as of December 31, 2019)

12- OTHER ASSETS

The details of this item are as follows:

December 31,
March 31, 2020 2019
(Reviewed not Audited) (Audited)
USD '000 USD '000
Accrued interest receivable 198 064 213 108
Prepaid expenses 143 055 100 410
Foreclosed assets * 126 895 121 457
Intangible assets 29 560 29 820
Right-of-use Assets 95039 98 608
Other miscellaneous assets 261 289 228 888
Total 853 902 792 291

* Central Bank of Jordan instructions require disposal of these assets during a maximum period
of two years from the date of foreclosure.
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13- CUSTOMERS' DEPOSITS
The details of this item are as follows:

Current and demand
Savings

Time and notice
Certificates of deposit
Total

Current and demand
Savings

Time and notice
Certificates of deposit
Total

March 31, 2020
(Reviewed not Audited)

Consumer Corporates Government and
Banking Small & Medium Large Public Sector Total
USD '000 USD '000 USD '000 USD '000 USD '000
8322202 2126 510 2064 107 299 829 12 812 648
3153342 75 623 12 876 13 281 3255122
9276 313 1370 106 3697 890 1430 839 15775 148
444 079 37 666 124 708 351761 642214
21 195936 3609 905 5 899 581 1779 710 32 485132
December 31,2019
(Audited)
Consumer Corporates Government and
: . . Total
Banking Small & Medium Large Public Sector
USD '000 USD '000 USD '000 USD '000 USD '000
7707 130 2161 544 2 087 225 219873 12175772
3139015 100 503 15204 10 545 3265267
9302 986 1128913 4914718 1763 826 17 110 443
406 515 29 008 119 607 48 383 603 513
20 555 646 3419 968 7136 754 2 042 627 33154 995

of March 31, 2020 (USD (869.8 million, or 2.6% of total customer's deposits as of December 31, 2019).

(USD 10968.4 million, or 33.1% of total customer's deposits as of December 31, 2019).
- Blocked deposits amounted to USD 132.3 million, or 0.4% of total customer's deposits as of March 31, 2020 (USD 193.9 million, or

0.6% of total customer's deposits as of December 31, 2019).
Dormant deposits amounted to USD 332.6 million, or 1% of total customer's deposits as of March 31, 2020 (USD 342.1 million, or 1% of

total customer's deposits as of December 31, 2019).
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Non-interest bearing deposits amounted to USD 11492 million, or 35.4% of total customer's deposits as of March 31, 2020

Total Government of Jordan and Jordanian public sector deposits amounted to USD 661.6 millions, or 2% of total customer's deposits as



14- BORROWED FUNDS
The details of this item are as follows:

March 31, 2020 December 31,

(Reviewed not 2019
Audited) (Audited)
USD '000 USD '000
From Central Banks 201412 86 237
From banks and financial institutions 244 368 246 699
Total 445780 332936

Analysis of borrowed funds according to interest nature is as follows:

March 31, 2020 December 31,

(Reviewed not 2019
Audited) (Audited)
USD '000 USD '000
Floating interest rate 216 691 210210
Fixed interest rate 229 089 122726
Total 445780 332936

15- PROVISION FOR INCOME TAX

The details of this item are as follows:

March 31, 2020 December 31,

(Reviewed not 2019

Audited) (Audited)

USD '000 USD '000
Balance at the beginning of the year 345054 321490
Income tax expense 50753 324983
Income tax paid (87379) (301 419)
Balance at the End of the Period / Year 308 428 345054
Income tax expense charged to the interim cond dc lidated st t of income
consists of the following:

For the Three-Months

March 31, 2020 March 31, 2019

(Reviewed not (Reviewed not
Audited) Audited)
USD '000 USD '000
Income tax expense for the period 50753 83 644
Effect of deferred tax (1859) (2628)
Total 48 894 81016

- The Banking income tax rate in Jordan is 38% (35% income tax + 3% national contribution tax) , while the income tax rate in the countries where the Group has investments and
branches ranges from zero to 38% as of March 31, 2020 and December 31, 2019. The acutal tax rate for the Group is 24.9% as March 31, 2020 and 25.9% as of March 31, 2019.

" The subsidiaries and branches of Arab Bank Group have reached recent tax settlements ranging between 2018 such as Arab Bank United Arab Emirates , Arab Bank Egypt and
Islamic International Arab Bank and 2017 such as Arab Bank Palestine.
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16. OTHER LIABILITIES

The details of this item are as follows:

Accrued interest payable

Notes payable

Interest and commission received in advance

Accrued expenses

Dividends payable to shareholders

Provision for impairment - ECL of the indirect credit facilities®
Lease Contracts Liability

Other miscellaneous liabilities

Total

*The details of movement on the provision for impairment of the ECL of the indirect credit facilities are a:

Balance at the beginning of the period \ year
Transferred to Stage 1

Transferred to Stage 2

Transferred to Stage 3

Net ECL Charges for the period

Adjsutments during the period and Translation Adjustments
Balance at the End of the Period \ Year

17- SHARE CAPITAL AND RESERVES

March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
USD '000 USD '000
194 148 211 698
153 257 168 629
83 401 75085
75 707 77471
19739 20332
62393 59213
92 600 95 880
377932 417 642
1059177 1125950
s follows:
March 31,2020 De‘;‘;‘:’;' 3,
(Reviewed not Audited) (Audited)
USD '000 USD '000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total Total
36152 13 515 9 546 59213 77 358
14 (14) - - -
( 168) 168 - - -
(@) ( 10) 11 - -
2334 1077 (5) 3 406 (19051)
112 (2 ( 336) ( 226) 906
38 443 14734 9216 62 393 59213

A. Share Capital amounted to USD 926.6 million distributed to 640.8 million shares as of March 31, 2020 and December 31,

2019.

B. The Group did not make any appropriation to the legal reserves, in accordance with companies law, in the interim financial

information as such appropriations are performed at year end.
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18- RETAINED EARNINGS

The details of movement on the retained earnings are as follows:

March 31, 2020 December 31, 2019

(Reviewed not Audited) (Audited)

USD '000 USD '000
Balance at the beginning of the Period \ Year 2584 537 2192 006
Profit for the period/year attributable to the shareholders of the bank 144 954 844 937
Transferred from investment revaluation reserve to retained earnings (1025) (2201)
Dividends paid - (417997)
Transferred to statutory reserve - (7108)
Transferred to general banking risk reserve - (1828)
Changes in associates equity - (13724)
Effect of IFRS (16) adoption - (5327)
Adjustment during the period/ year - (4221)
Balance at the End of the Period / Year 2728 466 2584 537

* According to Central Bank of Jordan Memo no. 1/1/4693 dated 9 April 2020, Arab Bank did not distribute dividends for the year 2019 (The General
Assembly of Arab Bank plc in its meeting held on March 28, 2019 approved the recommendation of the Bank's Board of Directors to distribute 45% of
par value as cash dividends for the year 2018 equivalent to USD 406.6 million).

19- INTEREST INCOME
The details of this item are as follows:

March 31, 2019
March 31, 2020 (Reviewed not
(Reviewed not Audited) Audited)

USD '000 USD '000
Direct credit facilities at amortized cost 406 461 421 606
Balances with central banks 18 563 25690
Balances and deposits with banks and financial institutions 22 866 22353
Financial assets at fair value through profit or loss 5782 4551
Other financial assets at amortized cost 129 800 128 131
Total 583 472 602 331

20- INTEREST EXPENSE
The details of this item are as follows:
March 31,2019
March 31, 2020 (Reviewed not
(Reviewed not Audited) Audited)

USD '000 USD '000
Customer deposits 201 684 219043
Banks and financial institutions deposits 21742 27291
Cash margins 15328 14 785
Borrowed funds 3284 2518
Deposit insurance fees 7189 6278
Total 249 227 269 915
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NET COMMISSION INCOME
The details of this item are as follows:

lzg':vci';::;z::to March 31,2019

Audited) (Reviewed not Audited)

USD '000 USD '000
Commission income:
Direct credit facilities at amortized cost 20052 21494
Indirect credit facilities 28423 30091
Assets Under Management 5670 4539
Other 28 130 26 400
Less: commission expense (11 641) (11119)
Net Commission Income 70 634 71 405
GAIN FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
The details of this item are as follows:

March 31,2020 “:;:::‘efv t’dzl‘l’;f
(Reviewed not Audited) Anditad)
Realized Gains Unrealized Gains Dividends Total Lular
USD '000 USD '000 USD '000 USD '000 USD '000
Treasury bills and bonds 2647 ( 510) - 2137 1473
Corporate shares - 42 - 42 5
Mutual funds - (1186) - (112, 309
Total 2 647 (1654) - 773 1787
OTHER REVENUE
The details of this item are as follows:
Reviewed ot March 31,2019

Audited) (Reviewed not Audited)

USD '000 USD '000
Revenue from customer services 3505 3290
Safe box and other rentals 1053 1072
(Loss) from derivatives ( 461) ( 413)
Miscellaneous revenue 8871 6 884
Total 12 968 10 833
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ARAB BANK GROUP

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020

(REVIEWED NOT AUDITED)

24. BUSINESS SEGMENTS
The Group has an integrated group of products and services dedicated to serve the Group's
customers and constantly developed in response to the ongoing changes in the banking

business environment, and related state-of-the-art tools used by the executive management
in the group.

The following is a summary of these groups’ activities stating their business nature and future
plans:

1.

3.

Corr ~-1ite and Institutional Banking

This group provides banking services and finances with the following: corporate sector,
private projects, foreign trading, small and medium sized projects, and banks and financial
institutions.

Treasury

This group is considered as a source of financing for the Group, in general, and for the
strategic business units, in particular. It steers the financing of the Group and manages
both the Group’s cash liquidity and market risks.

Moreover, this group is responsible for the management of the Group’s assets and
liabilities within the frame set by the Assets and Liabilities Committee.

This group is considered the main source in determining the internal transfer prices within
the Group's departments, in addition to being a central unit for the financial organization
and main dealing in the following:

= Foreign exchange.

* Foreign exchange derivatives.

= Money markets.

= Certificates of deposit.

= [nterest rate swaps.

s  Other various derivatives.

Consumer Banking

This group provides banking services to individuals and high-net worth elite customers,
and endeavors to meet their financial service needs using the best methods, through
effective distribution channels, and a variety of product services. Moreover, this group is
in direct and close contact with the customers in order to provide them with timely and
continuous services through different electronic channels such as direct phone calls,
ATMs, the internet and text messaging via celluiar phones.
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Information about the Group's Business Segments

March 31, 2020 Ir]':e'v“ltjid 2.3;1?
Revi .
(Reviewed not Audited) Audited)
Corporate and Consumer Banking
Institutional Treasury Other Total Total
Banking Elite Retail Banking

USD '000 USD '000 USD '000 USD '000 USD ‘000 USD '000 USD '000
Total income 241275 171212 (40431) 68435 119 146 559 637 558 651

Net inter-segment interest income (35419) (88711) 87 386 36744 - - -
Less :Provision for impairment - ECL 69 734 59336 473 10 950 - 140 493 318%
Less :Other provisions 3034 741 556 2 850 - 7181 4 857
Less :Direct administrative expenses 321776 6075 10 386 42 662 3282 95181 92 549
Result of Operations of Segments 100312 16 349 35 540 48 7117 115 864 316782 429 351
Less :Indirect expenses on segments 50 471 16 101 11 854 41 302 567 120295 116 565
Profit for the Period before Income Tax 49 841 248 23 686 7 415 115297 196 487 312 786
Less :Income tax expense 12 403 61 5894 1845 28 691 48 894 81016
Profit for the Period 37 438 7 17792 5570 86 606 147 593 231770
Depreciation and Amortization 4 456 s end 795 8191 - 14729 14 454
March 31, 2020 December 31, 2019

(Reviewed not Audited) (Audited)

Corporate and Consumer Banking
Institutional Treasury Other Total Total
Other Information Banking Elite Retail Banking

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
Segment assets 18 177 553 18 670 446 3 493 066 5135341 1661332 47137738 47701 193
Inter-segment assets - - 11 868 431 2594 344 6455004 - -
Investments in associates - - - - 3532511 3532511 3513651
Total Assets 18177 553 18 670 446 15 361 497 7729 685 11 648 847 50 670 249 51214 844
Segment liabilities 13796 578 2133642 15 361 497 7 729 685 2487 764 41 509 166 42112393
Shareholders' Equity - - - - 9161 083 9161083 9102 451
Inter-segment liabilities 4380975 16 536 804 - - - - -
Total Liabilities and Shareholders' Equity 18 177 553 18 ™" 146 15361 497 7729 685 11 648 847 50 670 249 51214 844




25- MATURITY OF THE CONTINGENT ACCOUNTS

The table below details the maturity of expected liabilities and commitments on the basis of maturity:

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities
Total

Construction projects contracts
Procurement contracts
Total

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities
Total

Construction projects contracts
Procurement contracts
Total

March 31, 2020
(Reviewed not Audited)

From 1 Year

Within 1 Year  and up to 5 More than 5 Total
Years Years
USD '000 USD '000 USD '000 USD '000
1 647 872 34 602 - 1 682 474
692 746 5088 - 697 834
1332175 70513 94 200 1 496 888
3624216 1321519 208919 5154 654
2619092 466 895 33152 3119139
4032499 382 480 26 075 4 441 054
13 948 600 2 281 097 362 346 16 592 043
3758 - - 3758
7992 2579 1 906 12477
11 750 2579 1 906 16 235
December 31, 2019
(Audited)
From 1 Year
Within 1 Year andupto5 More than 5 Total
Years Years
USD '000 USD '000 USD '000 USD '000
1 662 582 36 487 - 1 699 069
761 198 5 865 - 767 063
1 445 287 114 634 93 023 1 652944
3611661 1415474 164 239 5191374
2713430 401 265 25 683 3140378
4275911 406 747 28 038 4710 696
14 470 069 2 380472 310 983 17 161 524
3752 - - 3752
8 044 2620 1906 12 570
11 796 2 620 1 906 16 322
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26. CREDIT EXPOSURE FOR ASSETS CATEGORIZED BY GEOGRAPHICAL EGION:

The details for this items are as follows:

Balances with central banks

Balances and deposits with banks and financial institutions
Financial assets at fair value through profit or loss

Direct credit facilities at amortized cost

Consumer Banking

Small and Medium Corporates
Large Corporates

Banks and Financial Institutions

Government and Public Sector

Other financial assets at amortized cost
Other assets and financial derivatives - positive fair value

Total

Total as of December 31, 2019 (Audited)

* Excluding Arab Countries.

March 31, 2020
(Reviewed not Audited)
Jordan Oé::;ﬁ:::’ Asia * Europe America Re‘s}:l(()):'l:ihe Total
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
2542 524 2 670 597 343 1 409 967 - 8379 6631810
338042 1446 481 429 751 1322353 400 654 93 230 4030511
- 103 663 20 521 159 819 - 5496 289 499
8119 806 13 644 135 387 367 1097 006 65 965 655 302 23 969 581
2931 599 2464 167 16 129 143 - 250 076 5775 001
889 802 1369418 32133 408 753 25699 170 826 2 896 631
4088 773 8 739278 281713 558 550 40 266 234 400 13 942 980
72 110 220958 622 560 - - 294 250
137 522 850314 72,883 - - - 1060 719
4019 717 4 450 156 111158 483 822 99 570 227 362 9391 785
85524 269 705 4172 107 861 1677 12 482 481 421
15 105 613 22 584 737 953 312 4 580 828 567 866 1002 251 44 794 607
15 388 603 22 551532 864 029 4611622 1122 361 1123 609 45 661 756
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27. CREDIT EXPOSURE FOR ASSETS CATEGORIZED BY ECONOMIC SECTOR

The details for this items are as follows:

Balances with central banks
Balances and deposits with banks and financial institutions

Financial assets at fair value through

profit or loss

Direct credit facilities at amortized cost

Other financial assets at amortized cost

Other assets & Financial Derivatives - positive fair value
Total

Total as of December 31, 2019 (Audited)

March 31, 2020
{(Reviewed not Audited)
c Corporations Banks and Government
;::‘;:;’ - Financial and Public Total
lndus.tr?' and Constructions  Real Estate Trade Agriculture Tourism and Transportation Shares Gene.rul Institutions Sector
Mining Hotels Services

USD 000 USD 000 USD ‘000 USD 000 USD '000 USD ‘000 USD ‘000 USD '000 USD '000 USD ‘000 USD '000 USD 000 USD '000
- - - - - - - - - - - 6631 810 6631810
. . . . - . - N - - 4030511 - 4030511
- 14 203 - - - -~ - - - - 204 011 71285 289 499
5775 001 4 497 066 1850631 1753 433 4366263 322066 552296 332747 11 985 3153124 294 250 1060 719 23 969 581
- 86 750 - 6925 - - - - - 150273 1130652 8017185 9391785
34 498 27 148 7012 5765 23 557 1308 2479 5327 - 46 640 209 752 117935 481421
5 809 499 4625167 1857 643 1766 123 4 389 820 323374 554 775 338 074 11 985 3 350 037 5 869 176 15 898 934 44 794 607
5623 802 4 749 338 1963 260 1 864 346 4 230 169 358 643 574 675 376 120 11984 3367976 6373 184 16 168 259 45 661 756
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28- CAPITAL MANAGEMENT

The Group manages its capital to safeguard its ability to continue its operating activities while maximizing the return to
shareholders. The composition of the regulatory capital, as defined by Basel III standards is as follows:

March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
USD '000 USD '000
Common Equity Tier 1 8 570 407 8543121
Regulatory Adjustments ( Deductions from Common Equity Tier 1) (3 055 420) (3 036 069)
Additional Tier 1 308 437
Supplementary Capital 438 454 395519
Regulatory Capital 5953 749 5903 008
Risk-weighted assets (RWA) 36 181 947 36 460 222
Common Equity Tier 1 Ratio %15.24 %15.10
Tier 1 Capital Ratio %15.24 %15.11
Capital Adequacy Ratio %16.46 %16.19

The Board of Directors performs an overall review of the capital structure of the Group on a quarterly basis. As part of this
review, the Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital through
setting dividend policies and capitalization of reserves.

-31-



29, Fair Value Hierarchy

Financial Instruments are either financial assets or financial liabilities

The Group uses the following methods and alternatives of valualing and presenting the fair value of financial instruments:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly of indirectly obscrvable.
Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

A, A LS ing basis
Some financial ng period, the following note illustrates how the fair value is determined (Valuation techniques and key inputs)
Fair Value as at
. . Relationship of
EAR:::; i;i();ﬂ Dwe;g?j 31, Fair Value Hierarchy Valuation w:::gus and key S gmﬁcnr::] ::zbsa’vuble unobservable inputs to
Financi fFinancial Liabilitics N
inancial Assets /Financial Liabilities Audited) (Audited) fair value
USD 000 USD '000
Financial Assets at Fair Value
Financial assets at fair value through profit of loss:
Treasuring bills and Bonds 71285 207411 Level 1 Quoted Shares Not Applicable Not Applicable
Corporate Bonds 218214 257574 Level 1 Quoted Shares Not Applicable Not Applicable
Loans and Advances . 29624 Level 2 Though Comparison of similec Not Applicable Not Applicable
Shares and mutual funds 18 078 24 444 Level § Quoted Shares Not Applicable Not Applicable
Total Financial Assets at Fair Value through Profit or Loss 307 577 %519 053
Financial derivatives - positive fair value 140 302 54212 Level 2 Throug: Bi:api‘:]::;i:;m‘lu Not Applicable Not Applicable
Financial assets at fair value through other comprehensive income:
Quoted shares 125570 133 480 Level | Quoted Shares Not Applicable Not Applicable
Unquoted shares 248 199 252453 Level 2 Through wing ﬁ:r"‘(‘:"" sector Not Applicable Not Applicable
Total financial assets at fair value through other comprehensive 373769 385933
income
Total Financial Assets at Fair Value §21 648 959 198
Financial Liabilities at Fair Value
Finuncial derivatives - negative fair value 129 184 75887 Level 2 m““g]‘ﬂﬁ;‘:‘,";’:m:im“" Not Applicable Not Applicable
Total Financial Liabilitles at Fair Value 129 184 75 887
= —

There were no transfers belween Level 1 and 2 during the three months period ended March 3, 2020 and the year 2019,

of the Group finan sets and fig s that are pot m air valge on ng bagis
cept es detailed in the following table, we believe that the camrying amounts of financial assets and financial liabilities recognized in the banks financial statements approximate their fair values:

Ex
March 31,2020 December 31, 2019
(Reviewed not Audited) (Audited)
Book value Fair value Book value Fair value Fair Value Hierarchy
USD '000 USD '000 USD '000 USD '000
Financial assets not calculated at fair value
MEndFlol"y cash reserve, Time and notice balances and Certificates of 4048751 4097799 4993 146 4994782 Level 2
deposit with central banks
Balances and deposits with banks and financial institutions 4030511 4034 487 4572149 4575696 Level 2
Direct credit facilities at amortized cost 23 969 581 24 055 386 23 960 625 24034 879 Level 2
Other financial assets at amortized cost 9391 785 9 469 482 8894618 8 996 983 Level | &2
Total financial assets ot calculated at fair value 41 440 628 41 687 154 42 420 538 42 602 340
Financial liabilities not calculated at fair value
Banks' and financial institutions' deposits 4095 002 4104 084 3761895 3774410 Level 2
Customer deposits 32485132 32618307 33 154 995 33297984 Level 2
Cash margin 2 749 608 2761 880 3082753 3097 979 Level 2
Borrowed funds 445 780 447730 332936 338 201 Level 2
‘Total financial liabilities not calculated at fair vatue 39 175 522 39 932 001 40 332 579 40 508 574

The fair values of the financial essets and financial liabilities included in level 2 categories above have been determined in accordance with the generally accepted pricing models
based on a discounted cash flow analysis, with the most significant inputs being the discount rate that reflects the credit visk of counterparties.
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EARNINGS PER SHARE ATTRIBUTALE TO THE BANK'S SHAREHOLDERS

The details of this item are as follows:

Profit for the period attributable to the Bank's shareholders

Average number of shares

Earnings Per Share for the period (Basic and diluted)

CASH AND CASH EQUIVALENTS

The details of this item are as follows:

Cash and balances with central banks maturing within 3 months

Add: Balances with banks and financial institutions maturing
within 3 months

Less: Banks and financial institutions deposits maturing within 3
months

Total

-33-

For the Three-Months

Period Ended March 31,
2020 2019
USD '000 USD '000
144 954 230212
Thousand / Shares
640 800 640 800
USD / Share
0.23 0.36
March 31, 2020 March 31,2019
(Reviewed not (Reviewed not

Audited) Audited)

USD '000 USD '000
7437442 7 586 894
3521349 3158443
3087702 2929 037
7 871 089 7 816 300




32. RELATED PARTIES TRANSACTIONS

The details of the balances with related parties are as follows:

Associated Companies

Major Shareholders and Members of the Board of
Directors

Total

Associated Companies

Major Shareholders and Members of the Board of
Directors

Total

March 31, 2020
(Reviewed not Audited)

LCs, LGs,

Deposits owed Direct Credit Deposits owed Unutilized
from Related Facilities at to Related Credit Facilities

Parties Amortized Cost Parties and
Acceptances

USD '000 USD '000 USD '000 USD '000
259 766 - 108 184 57 152
- 284 243 411738 97 193
259 766 284 243 519 922 154 345

December 31, 2019
(Audited)

LCs, LGs,

Deposits owed Direct Credit Deposits owed Unutilized
from Related Facilities at to Related Credit Facilities

Parties Amortized Cost Parties and
Acceptances

USD '000 USD '000 USD '000 USD '000
372918 - 55768 67 888
- 268 698 633 541 83 469
372 918 268 698 689 309 151 357

- All facilities granted to related parties are performing loans in accordance with the internal credit rating of the Group.

The details of transactions with related parties are as follows:

Associated Companies

Associated Companies

March 31, 2020
(Reviewed not Audited)

Interest Interest
Income Expense
USD '000 USD '000
1424 50

March 31, 2019
(Reviewed not Audited)

Interest Interest
Income Expense
USD '000 USD '000
658 207

- Direct credit facilitates granted to top management personnel amounted to USD 2.2 million and indirect credit facilities
amounted to USD 216.9 thousand as of March 31, 2020 (USD 2.3 million direct credit facilities and USD 217.1 thousand indirect

credit facilities as of December 31, 2019).

- Interest on credit facilities granted to major shareholders and members of the Board of Directors is recorded at arm's length.

- Deposits of key management personnel amounted to USD 5.4 million as of March 31, 2020 (USD 4.4 million as of December

31, 2019).

- The salaries and other fringe benefits of the Group's top management personnel, inside and outside Jordan, amounted to USD
21.6 million for the three months period ended March 31,2020 (USD 19.5 million for the three months period ended March 31,

2019).
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ARAB BANK GROUP

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTHS PERIOD ENDED 31 MARCH 2020
(REVIEWED NOT AUDITED)

33. Legal Cases

There are lawsuits filed against the Group totaling USD 221.9 million as of 31 March 2020, (USD
210.8 million as of 31 December 2019). In the opinion of the management and the lawyers

representing the Group in the litigations at issue, the provisions taken in connection with the
lawsuits are adequate.

34. Comparative Fiqures

Some of the comparative figures for the year 2019 have been reclassified to correspond with the
period ended 31 March 2020 presentation, and it did not result in any change to the last year's
operating results.
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ARAB BANKPLC

(A PUBLIC SHAREHOLDING COMPANY)

AMMAN = JORDAN

INTERIM CONDENSED FINANCIAL STATEMENTS
(Reviewed not Audited)

FOR THE THREE-MONTHS PERIOD

ENDED MARCH 31, 2020

TOGETHER WITH REVIEW REPORT ON INTERIM
FINANCIAL STATEMENTS




Ernst & Young Jordan
P.O. Box 1140

300 King Abdulla Street
Amman 11118
Jordan

Buildinq a better Tel:00962 6 580 0777 /00962 6552 6111
workinq world Fax:00962 6 5538 300
www.ey.com

ReEPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF

ARAB BANK PLC

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Arab Bank
PLC as of 31 March 2020, comprising of the interim condensed statement of financial position
as of 31 March 2020 and the related interim condensed statement of income, the interim
condensed statement of comprehensive income, the interim condensed statement of
changes in equity and the interim condensed statement of cash flows for the three-month
period then ended and explanatory notes. The Board of Directors is responsible for the
preparation and presentation of these interim condensed financial statements in accordance
with International Accounting Standard 34 — (“Interim Financial Reporting”). Our responsibility
is to express a conclusion on these interim condensed financial statements based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with International Accounting Standard 34.

Amman — Jordan
14 May 2020

A member firm of Emst & Young Global Limited



ARAB BANK PL.C
(A PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN
¢ (DENSED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balances with central banks

Balances with banks and financial institutions
Deposits with banks and financial institutions
Financial assets at fair value through profit or loss
Financial derivatives - positive fair value

Direct credit facilities at amortized cost

Financial assets at fair value through other comprehensive income
Other financial assets at amortized cost
Investments in subsidiaries and associates

Fixed assets

Other assets

Deferred tax assets

Total Assets

LIABILITIES **™ SHAREHOLDERS' EQUITY
Banks' and financial institutions' deposits
Customers' deposits

Cash margin

Financial derivatives - negative fair value
Borrowed funds

Provision for income tax

Other provisions

Other liabilities

Deferred tax liabilities

Total Liabilities

Share capital

Share premium

Statutory reserve

Voluntary reserve

General reserve

General banking risks reserve
Foreign currency translation reserve
Investment revaluation reserve
Retained earnings

Total Shareholders' Equity

Total Liabilities and Shareholders' Equity

March 31,2020
(Reviewed not

December 31, 2019

Notes Audited) (Audited)
JD '000 JD '000
4 3497 843 3752594
5 2 891 924 3264458
6 168 185 164 609
7 51497 169 020
52934 23 497
9 12 032 764 11 926 366
8 151175 157 764
10 5575 604 5183 740
903 848 921 524
11 228 109 228 723
12 460 185 440 321
98 034 96 069
26 112 102 26 328 685
2 188 829 1980915
13 17 161 783 17 425 837
1 867 309 2 081 052
46 421 19 854
14 263 267 181 582
15 115 681 157 562
145 250 142 882
16 504 207 542 562
1197 1197
22 293 944 22 533 443
17 640 800 640 800
859 626 859 626
17 640 800 640 800
614 920 614 920
583 695 583 695
108 795 108 795
(223 334) (198 397)
(218 590) (214 946)
18 811 446 759 949
3 818 158 3795242
26 112 102 76 328 685

The accompanying notes from (1) to (33) are an integral part of these condensed interim financial information and should

be read with them.



ARAB BANK PLC
(A PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF INCOME

(REVIEWED NOT AUDITED)
For the Three-Months Period
Ended March 31,
Notes 2020 2019
REVENUE JD '000 JD '000
Interest income 19 329097 345701
Less: interest expense 20 135770 151 404
Net Interest Income 193 327 194 297
Net commissions income 21 34109 36 209
Net Interest and Commissions Income 227 436 230 506
Foreign exchange differences 13 445 13 813
Gain from financial assets at fair value through profit or loss 22 2042 1005
Dividends from financial assets at fair value through other
comprehensive income ¢ 2450 1697
Dividends from subsidiaries and associates 19 362 18 026
Other revenue 23 3670 3482
Total Income 268 405 268 529
EXPENSES
Employees expenses 59 957 57 407
Other expenses 39 348 39018
Depreciation and amortization 7 664 7 530
Credit Loss Expense on Financial Assets 89 822 20318
Other provisions 3 780 2 868
Total Expenses 200 571 127 141
Profit for the Period before Income Tax 67 834 141 388
Less: Income tax expense 15 15755 33783
Profit for the Period 52 079 107 605

The accompanying notes from (1) to (33) are an integral part of these condensed interim financial information and
should be read with them.



ARAB BANK PLC
(A PUBLIC SHAREHOILDING COMPANY)
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)
For the Three-Months Period
Ended March 31,
2020 2019
JD '000 JD '000
Profit for the period 52079 107 605
Add: Other comprehensive income items - after tax
Items that will be subsequently transferred to the Statement of Income
Exchange differences arising on the translation of foreign operations (24 937) (10 054)
Items that will not be subsequently transferred to the Statement of Income
Net change in falr.val.ue of financial assets at fair value through (4226) ( 738)
other comprehensive income
Change in fair val}le ({f financial assets at fair value through (3 644) ( 677)
other comprehensive income
(Loss) Gain from sale of financial assets at fair value through the
. ( 582) ( 61)
statement of comprehensive income
Total Other Comprehensive Income Items for the Period - after Tax (29 163) (10792)
Total Comprehensive Income for the Period 22916 96 813

The accompanying notes from (1) to (33) are an integral part of these condensed interim financial information and should be
read with them.



ARAB BANK PLC

(A PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

(REVIEWED NOT AUDITED)
. Foreign Investment . Total
Notes Share Capital Share Premium  Statutory Reserve Voluntary General Reserve G"T‘“' Banking Cunen?y Revaluation Retanp ed Shareholders
Reserve Risks Reserve Translation Reserve Earnings Equity
Reserve
JD '000 JD '000 JD 000 JD '000 JD 000 JD ‘000 JD '000 JD ‘000 JD '000 JD '000

For the Three Months Period Ended March 31, 2020
Balance at the beginning of the period 640 800 859 626 640 800 614 920 583 695 108 795 (198 397) ( 214 946) 759 949 3795 242
Profit for the period - - - - - - - - 52079 52 079
Other comprehensive income for the period - - - - - - (24 937) (4226) - (29 163)
Total Comprehensive Income for the Period - - - - - - (24937) (4226) 52 079 22916
Transf.erred ﬁ'Ol?'l investment revaluation reserve _ B B _ R . R 582 ( 582) _
to retained eamings
Dividends paid 18 - - - - - - - - - -

Balance at the End of the Period 640 800 859 626 640 800 614 920 583 695 108 795 (223334) (218 590) 811 446 3 818 158
For the Three Months Period Ended March 31, 2019
Balance at the beginning of the period 640 300 859 626 617 235 614 920 583 695 108 795 { 190 206) (215 187) 650 945 3 670 623
Effect of IFRS (16) adoption - - - - - - - - (2951) (2951)
Amended Balance at the beginning of the year 640 800 859 626 617 235 614 920 583 695 108 795 ( 190 206) (215 187) 647 994 3 667 672
Profit for the period - - - - - - - - 107 605 107 605
Other comprehensive income for the period - - - - - - (10 054) ( 738) - (10792)
Total Comprehensive Income for the Period - - - - - - (10 054) ( 738) 107 605 96 813
Tmnsfe'rred fron.l investment revaluation reserve _ _ B _ _ _ R 61 ( 61) _
to retained earnings
Dividends paid 18 - - - - - - - - { 288 360) (288 360)

Balance at the End of the Period 640 800 859 626 617 235 614 920 583 695 108 795 (200260) {215 864) 467 178 3476 125

* Retained eamings include restricted deferred tax assets in the amount of JD 98 million, Restricted retained eaming that cannot be distributed or otherwise utlized except only under certain circumstances caused by the adoption of certain accounting standards

amounted to JD 2 million as of March 31, 2020.

* The negative balance of the investments revaluation reserve in the amount of JD (218.6) million as of March 31, 2020 is restricted according to the Jordan Securities Commission instructions and Central Bank of Jordan.

The accompanying notes from (1) to (33) are an integral part of these ¢

d

d interim fi

ial information and should be read with them.



ARAB BANK PLC

(A PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

CASI" 7 ,O0WS FROM OPERATING ACTIVITIES
Profit tor the period before tax
Adjustments for:
- Depreciation and amortization
- Credit Loss Expense on financial assets
- Net accrued interest
- (Gain) Loss from sale of fixed assets
- (Gain) from revaluation of financial assets at fair value through profit or loss
- Dividends from subsidiaries and associates

- Dividends from financial assets at fair value through other comprehensive income

- Other provisions
Total

(Increase) Decrease in Assets:

Balances with central banks (maturing after 3 months)

Balances and Deposits with banks and financial institutions (maturing after 3 months)

Direct credit facilities at amortized cost
Financial assets at fair value through profit or loss
Other assets and financial derivatives

{Decrease) Increase in Liabilities:

Banks' and financial institutions' deposits (maturing after 3 months)
Customer deposits

Cash margin

Other liabilities and financial derivatives

Net Cash Flows Generated by Operating Activities before Income Tax
Income tax paid

Net Cash Flows Generated by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Sale of financial assets at fair value through other comprehensive income
(Purchase) Maturity of other financial assets at amortized cost

(Increase) in investments in associates and subsidiaries

(Increase) in fixed assets - Net

Dividends from subsidiaries and associates

Dividends from financial assets at fair value through other comprehensive income
Net Cash Flows Fenerated by (Used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid to the shareholders

Increase (Maturity) in borrowed funds

Net Cash Flows Generated by (Used in) Financing Activities
Net increase in cash and cash equivalent

Exchange differences - change in foreign exchange rates
Cash and cash equivalents at the beginning of the year
Cash and Cash Equivalents at the End of the Period
Operating Cash Flows from Interest

Interest Paid

Interest Received

For the Three-Months Period Ended

March 31,
Notes 2020 2019
JD '000 JD '000
67 834 141 388
7 664 7530
89 822 20318
(2563) 8 090
( 193) ( 14)
22 ( 180) (7))
(19 362) (18 026)
(2450) (1697)
3780 2 868
144 352 160 386
19 298 (29 831)
(4951) (60114)
(153 955) (83470)
117 703 50 127
(58 431) (76318)
548 453 600 043
(264 054) (471377
(213 743) (5825)
(3275) (7439
131 397 76 182
15 (59 064) (53307)
72 333 22 875
2363 470
(403 153) 134618
- (3970)
(7050) (11234)
19 362 18 026
2 450 1697
( 386 028) 139 607
( 420) ( 441)
81 685 (6555)
81 265 (6996)
(232 430) 155486
(7 843) (1089)
5117410 4 647 620
31 4877 137 4 802 017
147 119 138 900
337 883 341287

The accompanying notes from (1) to (33) are an integral part of these condensed interim financial information and should be read with them.



ARAB BANK PLC
(A PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE THREE-MONTHS PERIOD ENDED MARCH 31, 2020

(REVIEWED NOT AUDITED)

3.

. GENERAL INFORMATION

Arab Bank was established in 1930, and is registered as a Jordanian public shareholding
limited company. The Head Office of the Bank is domiciled in Amman - Hashemite
Kingdom of Jordan and the Bank operates worldwide through its 81 branches in Jordan
and 127 abroad.

Arab Bank Plc shares are traded on Amman Stock Exchange. The shareholders of Arab
Bank PLC are the same shareholders of Arab Bank Switzerland (every 18 shares of
Arab Bank PLC equal/ traded for 1 share of Arab Bank Switzerland).

The accompanying Interim condensed financial statements was approved by the Board
of Directors in its meeting Number (2) on May 13, 2020.

BASIS _OF PRESENTATION OF THE CONDENSED INTERIM FINANCIAL
STATEMENTS

The accompanying condensed interim financial statements include the financial
statements of the Bank’'s branches both in Jordan and abroad after eliminating inter-
branch transactions and balances. The condensed interim financial statements of the
Bank’s branches operating outside the Kingdom of Jordan are translated to Jordanian
Dinars using the exchange rates prevailing as at the date of the financial statements.

The Bank issues consolidated financial statements for Arab Bank plc and its subsidiaries,
including the financial statements of Arab Bank (Switzerland) Limited.

BASIS OF PREPARATION, SIGNIFICANT ACCOUNTING ESTIMATES AND
POLICIES

Basis of preparation of the condensed interim financial statements

The accompanying condensed interim financial statements was prepared in accordance
with the International Accounting Standard (IAS) 34 “interim financial reporting”.

The accompanying condensed interim financial statements of Arab Bank Plc should be
read with the condensed consolidated interim financial statements for Arab Bank Group
as it is an integral part of it.

The accompanying condensed interim financial statements are prepared in accordance

with the historical cost principle, except for certain financial assets and financial liabilities
which are stated at fair value as of the date of the financial statements.
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* The accompanying condensed interim financial statements do not include all the
information and disclosures to the financial statements required in the annual financial
statements, which are prepared in accordance with International Financial Reporting
Standards. Therefore, this condensed interim financial statements should be read with the
financial statements of the Bank as of December 31, 2019. Moreover, the results of the
Bank's operations for the three months ended
March 31, 2020 do not necessarily represent indications of the expected resulits for the year
ending December 31, 2020 and do not contain the appropriation of the profit of the current
period, which is usually performed at the year end.

* The condensed interim financial statements is presented in Jordanian Dinar, which is the
Bank’s functional currency.

Changes in accounting policies

The accounting policies used in the preparation of the interim condensed financial statements
are consistent with those used in the preparation of the annual financial statements for the year
ended December 31, 2019 except for the adoption of new standards effective as of January 1,
2020 shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations
to help entities determine whether an acquired set of activities and assets is a business or not.
They clarify the minimum requirements for a business, remove the assessment of whether
market participants are capable of replacing any missing elements, add guidance to help entities
assess whether an acquired process is substantive, narrow the definitions of a business and of
outputs, and introduce an optional fair value concentration test.

The amendments must be applied to transactions that are either business combinations or asset
acquisitions for which the acquisition date is on or after the beginning of the first annual reporting
period beginning on or after 1 January 2020. Consequently, the Bank does not have to revisit
such transactions that occurred in prior periods. Earlier application is permitted and must be
disclosed.

Since the amendments apply prospectively to transactions or other events that occur on or after
the date of first application, the Bank will not be affected by these amendments on the date of
transition.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of
reliefs, which apply to all hedging relationships that are directly affected by interest rate
benchmark reform. A hedging relationship is affected if the reform gives rise to uncertainties
about the timing and or amount of benchmark-based cash flows of the hedged item or the
hedging instrument. As a result of interest rate benchmark reform, there may be uncertainties
about the timing and or amount of benchmark-based cash flows of the hedged item or the
hedging instrument during the period before the replacement of an existing interest rate
benchmark with an alternative risk-free interest rate (an RFR). This may lead to uncertainty
whether a forecast transaction is highly probable and whether prospectively the hedging
relationship is expected to be highly effective.



The amendments provide temporary reliefs which enable hedge accounting to continue during
the period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an "RFR”). The effective date of the amendments is for annual
periods beginning on or after 1 January 2020, with early application permitted. The requirements
must be applied retrospectively. However, any hedge relationships that have previously been de-
designated cannot be reinstated upon application, nor can any hedge relationships be
designated with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This
is referred to as phase two of the IASB’s project. The Bank has not early adopted the
amendments and has concluded that the uncertainty arising from IBOR reform is not affecting its
hedge relationships to the extent that the hedge relationships need to be discontinued.

Amendments to IAS 1 and IAS 8: Definition of “Material”

The IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8
Accounting Policies, Changes in Accounting Estimates and Errors to align the definition of
‘material’ across the standards and to clarify certain aspects of the definition. The new definition
states that, 'Information is material if omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of general-purpose financial statements
make on the basis of those financial statements, which provide financial information about a
specific reporting entity.

The amendments clarify that materiality will depend on the nature or magnitude of information,
or both. An entity will need to assess whether the information, either individually or in combination
with other information, is material in the context of the financial statements. The amendments
must be applied prospectively. Early application is permitted and must be disclosed.

The amendments to the definition of material is not expected to have a significant impact on the
Bank’s interim condensed financial statements.

Use ¢* ~stimate
Provisions for impairment - ECL

in determining impairment of financial assets, judgement is required in the estimation of the
amount and timing of future cash flows as well as an assessment of whether the credit risk
on the financial asset has increased significantly since initial recognition and incorporation
of forward-looking information in the measurement of ECL.

The Bank computes the provision for impairment of financial assets according to the
International Financial Reporting Standards (IFRSs) which are in line with Central Bank of
Jordan regulations.



Inputs, assumptions and techniques used for ECL calculation — IFRS9 Methodology

Key concepts in IFRS 9 that have the most significant impact and require a high level of
judgment, as considered by the Bank while determining the impact assessment, are:

Assessment of Significant Increase in Credit Risk

To assess whether the credit risk on a financial asset has increased significantly since
origination, the Bank compares the risk of default occurring over the expected life of the
financial asset at the reporting date to the corresponding risk of default at origination, using
key risk indicators that are used in the Bank's existing risk management processes.

Our assessment of significant increases in credit risk will be performed at least quarterly
for each individual exposure based on three factors. If any of the following factors indicates
that a significant increase in credit risk has occurred, the instrument will be moved from
Stage 1 to Stage 2:

1. We have established threshoids for significant increases in credit risk based on
movement in PDs relative to initial recognition.

2. Additional qualitative reviews will be performed to assess the staging results and
make adjustments, as necessary, to better reflect the positions which have
significantly increased in risk.

3. Instruments which are 45 days past due have experienced a significant increase in
credit risk. Central Bank of Jordan in its instructions requested to apply 60 days past
due for significant increase in credit risk which is subject to decrease to 30 days in
3 years. Arab Bank applies 45 days past due in this regard.

Movements between Stage 2 and Stage 3 are based on whether financial assets are credit-
impaired as at the reporting date. The determination of credit-impairment under IFRS 9 will
be similar to the individual assessment of financial assets for objective evidence of
impairment under IAS 39, as mentioned in the “Definition of default” below.

Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios

The measurement of expected credit losses for each stage and the assessment of
significant increases in credit risk must consider information about past events and current
conditions as well as reasonable and supportable forecasts of future events and economic
conditions. The estimation and application of forward-looking information will require
significant judgment.

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate
Stage 1 and Stage 2 credit loss allowances are modelled based on the macroeconomic
variables (or changes in macroeconomic variables) that are most closely correlated with
credit losses in the relevant portfolio.

Each macroeconomic scenario used in our expected credit loss calculation will have
forecasts of the relevant macroeconomic variables.



The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted

probability-weighted estimate that considers a minimum of three future macroeconomic
scenarios.

The base case scenario will be based on macroeconomic forecasts (e.g.: GDP, inflation,
interest rate...). Upside and downside scenarios will be set relative to our base case
scenario based on reasonably possible alternative macroeconomic conditions. Due to the
recent development and the abnormal situation resulted from COVID-19, an additional
downside scenario was used by the management for calculating the ECL for the period
ended March 31, 2020. Accordingly, the Bank has updated the macroeconomic factors
used for calculating the ECL for the period ended 31 March 2020 in addition to changing
the probability of weights assigned to the macroeconomic scenarios by giving higher weight
to the downside scenarios.

Scenarios will be probability-weighted according to the best estimate of their relative
likelihood based on historical frequency and current trends and conditions. Probability
weights will be updated on a quarterly basis. All scenarios considered will be applied to all
portfolios subject to expected credit losses with the same probabilities.

Definition of default

The definition of default used in the measurement of expected credit losses and the
assessment to determine movement between stages will be consistent with the definition
of default used for internal credit risk management purposes. IFRS 9 does not define
default, but contains a rebuttable presumption that default has occurred when an exposure
is greater than 90 days past due.

The Bank has set out the definition of default where a defaultis considered to have occurred
when either or both of the two following events have taken place:

* The obligor is considered unlikely to pay its credit obligations in full

* The obligor is past due for 90 days or more on any material credit obligation.

Expected ° “fe

When measuring ECL, the Bank must consider the maximum contractual period over which
the Bank is exposed to credit risk. All contractual terms should be considered when
determining the expected life, including prepayment options and extension and rollover
options. For certain revolving credit facilities that do not have a fixed maturity, the expected
life is estimated based on the period over which the Bank is exposed to credit risk and
where the credit losses would not be mitigated by management actions.
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4. CASH AND BALANCES WITH CENTRAL BANKS

The details of this item are as follows:

March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
JD '000 JD '000
Cash in vaults 512478 328993
Balances with central banks:
Current accounts 469 734 534 546
Time and notice 1298 009 1459776
Mandatory cash reserve 1027 674 1104 788
Certificates of deposit 222008 329465
Less: Net ECL Charges ( 32 060) (4974)
Total 3497 843 3 752 594

- Except for the mandatory cash reserve, there are no restricted balances at Central Bank,

- The balances and certificates of deposit maturing after three months amounted to JD 47 million as of March 31, 2020. (JD 66

million as of December 31, 2019).

The movement of ECL charges on Balances with Central Banks is as follows:

March 31, 2020

December 31, 2019

D~jewed not Audited) (Audited)
JD '000 JD '000 JD '000 JD ‘000 JD '000
Stage 1 Stage 2 Stage 3 Total Total
Balance at beginning of the period \ year 707 4267 4974 856
Net ECL Charges for the period 166 26927 27093 4118
Adjsutments during the period and Translation Adjustments (7 - (7 0
Balance at the end of the period \ year 866 31194 - 32 060 4974
5. BALANC™ " "VITH BANKS AND FINA INCTTTTITIONS
The details ot this item are as follows:
Local banks and financial institutions March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
JD ‘000 JD '000
Current accounts 3016 769
Time deposits maturing within 3 months 110 049 88 320
Total 113 065 89 089
Banks and financial institutions abroad March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
JD 000 JD '000
Current accounts 691015 842 633
Time deposits maturing within 3 months 2088439 2293515
Certificates of deposit maturing within 3 months - 39 734
Total 2779 454 3175 882
Less: Net ECL Charges ( 595) ( 513)
Total balances with banks and financial institutions Local and Abroad 2 891 924 3 264 458
- There are no non interest bearing balances as of March 31, 2020 and December 31, 2019.
- There are no restricted balances as of March 31, 2020 and December 31, 2019.
The movement of ECL charges on Balances with Banks and Financial Institutions is as follows:
. . December 31, 2019
March 31, 2020 (Reviewed not Audited) (Audited)
JD '000 JD '000 JD '000 JD '000 JD '000
Stage 1 Stage 2 Stage 3 Total Total
Balance at the Begininng of the Period \ year 513 - 513 379
Net ECL Charges for the period 84 - 84 135
Adjsutments during the period and Translation Adjustments (2 - (2) (@)
Balance at the end of the period \ Year 595 - - 595 513
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6. _DEPOSITS WITH BANKS AND FINANCIAL INSTITUTIONS

The details of this item are as follows:

Deposits with Local banks and financial institutions: March 31, December 31,
2020 2019
(Reviewed not (Audited)
JD '000 JD '000
Time deposits maturing after one year 118 955 118 955
Total 118 955 118 955
Deposits with abroad banks and financial institutions: M“;;‘Z‘O:“’ December 31,
. 2019
(Revne\.ved not (Audited)
Audited)
JD '000 JD '000
Time deposits maturing after 3 months and before 6 months 12 408 6735
Certificates of deposits maturing after 6 months and before 9 months 39011 -
Certificates of deposits maturing after 9 months and before a year - 39 734
Total 51419 46 469
Less: Net ECL Charges o "19_) _ ( 815)
Total Deposits with banks and financial institutions Local and Abroad 168 185 164 609

- There are no restricted deposits as of as of March 31, 2020 and December 31, 2019.

The movement of ECL charges on Deposits with Banks and Financial Institutions is as follows:

March 31, 2020 (Reviewed not Audited) December 31, 2019

(Audited)
JD '000 JD '000 JD '000 JD '000 JD '000
Stage 1 Stage 2 Staaa 3 Total Total
Bal at the Beginning of the period \ Year 815 - _- 815 1030
Net ECL Charges for the period 1373 - - 1373 (214)
Adjsutments during the period and Translation Adjustments 1 - - 1 (@)
Balance at the end of the period \ Year 2189 - - 2189 815
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FINANCIAL ASSETS AT FAl

VALUE THROUGH PROFIT OR LOSS

The details of this item are as follows:

Treasury bills and Government bonds

Loans and advances

Corporate Shares

Total

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The details of this item are as follows:

Quoted shares

Unquoted shares

Total

March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
JD '000 JD '000
50 556 147 100
- 21010
941 910
51 497 169 020
March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
JD '000 JD '000
66 287 72 290
84 888 85474
151175 157 764

- Cash dividends from investments above for the three months period ended March 31, 2020 amounted to JD 2.5 million (JD

1.7 million for the three months period ended March 31, 2019).
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9- DIRECT CREDIT FACILITIES AT AMORTIZED COST

The details of this item are as follows:

Discounted bills *
Overdrafts *

Loans and advances *
Real-estate loans

Credit cards
Total
Less: Interest and commission in suspense

Expected Credit losses - direct credit facilities at amortized cost

Total
Net Direct Credit Facilities at Amortized Cost

March 31, 2020.

March 31,2020
(Reviewed not Audited)
Corporates Banks and Government
Consumer Banking Small & Large F in'anc‘ial and Public Total
Medium Institutions Sector
JD '000 JD ‘000 JD 0600 JD ‘000 JD '000 JD '000

47266 49 707 239 160 101 360 - 437493

24 098 590 250 2219275 2814 111291 2947 728

1313 704 684 718 6319949 43 487 371519 8733377
1061 653 1389 - - - 1063 042

95 863 - - - - 95 863

2542 584 1326 064 8778 384 147 661 482 810 13277 503

43 512 65730 195 002 36 - 304 280

96 515 118611 720 575 3 006 1752 940 459

140 027 184 341 915577 3042 1752 1244 739

2 402 557 1141 723 7 862 8§07 144 619 481 058 12 032 764

Net of interest and commission received in advance, which amounted to JD 22 million as of March 31, 2020.
Rescheduled loans during the three months period ended March 31, 2020 amounted to JD 78.7 million.

There were no Restructured loans (transferred from non performing to watch list loans) during the three months period ended March 31, 2020.
Direct credit facilities granted to and guaranteed by the government of Jordan amounted to JD 30 million, or 0.23% of total direct credit facilities as of March 31, 2020.
Non-performing direct credit facilities amounted to JD 1067.1 million, or 8% of total direct credit facilities as of March 31, 2020
Non-performing direct credit facilities, net of interest and commission in suspense amounted to JD 772.2 million, or 6% of direct credit facilities after deducting interest and commission in suspense as of
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Discounted bills *

Overdrafts *

Loans and advances *
Real-estate loans

Credit cards
Total

Less: Interest and commission in suspense

Expected Credit losses - direct credit facilities at amortized cost

Total

Net Direct Credit Facilities at Amortized Cost

Net of interest and commission received in advance, which amounted to JD 24.3 million as of December 31, 2019.

December 31, 2019

(Audited)
Corporates Banks and Government
Consumer Small & Financial and Public Total
Banking Medium Large Institutions Sector

JD '000 JD '000 JD '000 JD '000 JD '000 JD '000
50 997 50279 247 005 85728 - 434 009
28 852 580 703 2148978 2540 128 864 2 889937
1284 307 696 051 6218323 42 062 407 172 8 647915
1059 719 1328 - - - 1061047
85623 - - - - 85 623
2 509 498 1328 361 8 614 306 130 330 536 036 13 118 531
42 427 63 455 190 999 38 - 296 919
90 084 113 500 687 628 3080 954 895 246
132 511 176 955 878 627 3118 954 1192165
2 376 987 1151 406 7 735 679 127 212 535 082 11 926 366

Rescheduled loans during the year ended December 31, 2019 amounted to JD 776.6 million.
There were no Restructured loans (transferred from non performing to watch list loans) for the year ended December 31, 2019.

Direct credit facilities granted to and guaranteed by the government of Jordan amounted to JD 82.7 million, or 0.6 % of total direct credit facilities as of December 31, 2019.
Non-performing direct credit facilities amounted to JD 1032.6 million, or 7.9 % of total direct credit facilities as of December 31, 2019.

Non-performing direct credit facilities, net of interest and commission in suspense, amounted to JD 752.4 million, or 5.9% of direct credit facilities after deducting interest and commission

in suspense as of December 31, 2019.
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The details of movement on the provision for impairment of ECL are as follows:

March 31, 2020
(Reviewed not Audited)

Stage 1 Stage 2 Stage 3 Total

JD *000 JD '000 JD '000 JD '000
Balance at the beginning of the year 49 838 213412 631 996 895 246
Transferred to Stage 1 161 ( 159) (2) -
Transferred to Stage 2 {1713) 1752 ( 39) -
Transferred to Stage 3 (47 (1789) 1836 -
Net ECL Charges for the period 16 592 14 405 16 560 47 557
Used from provision (written off or transferred to off condensed
0 c " - - ( 998) ( 998)
interim statement of financial position)
Adjsutments during the period and Translation Adjustments 26 99 (1471) (1346)
Balance at the End of the Period 64 857 227720 647 882 940 459

A =
December 31,2019
(Audited)

Stage 1 Stage 2 Stage 3 Total

JD '000 JD '000 JD '000 JD '000
Balance at the beginning of the year 42751 206 535 620 889 870 175
Transferred to Stage 1 2999 (2980) (19 -
Transferred to Stage 2 (1475) 1503 ( 28) -
Transferred to Stage 3 (478) (29288) 29 766 -
Net ECL Charges for the year 5592 36797 87 854 130243
Used frorp provision (written off or transferred to off statement R R (110260) (110 260)
of financial position)*
Adjsutments during the period and Translation Adjustments 449 845 3794 5088
Balance at the End of the Year 49 838 213412 631 996 895246

There are no provisions no longer required as a result of settlement or repayment, transferred to non-performing direct credit facilities as of March 31, 2020 and December 31, 2019.
Impairment is assessed based on individual customer accounts,

There were no Non-performing loans transferred to off cond d interim of fi ial position as of March 31, 2020 ( JD 108 million as of December 31, 2019) noting that these loans are
fully covered by set provisions and suspended interests.
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The details of movement on interest and commission in suspense are as follows:

Balance at the beginning of the Period

Interest and commission suspended during the period

Interest and commission in suspense settled / written off
or transferred to off condensed interim statement of financial position

Recoveries

Translation adjustments

Balance at the End of the Period

Balance at the beginning of the year

Interest and commission suspended during the year

Interest and commission in suspense settled / written
off or transferred to off statement of financial nosition
Recoveries

Adjustments during the year
Translation adjustments

Balance at the End of the Year

Classification of direct credit facilities at amortized cost hased on the geographical and economic sector as follows:

Economic Sector

Consumer Banking

Industry & Mining
Constructions

Real Estate

Trade

Agriculture

Tourism & Hotels
Transportation

Shares

General Service

Banks and Financial Institutions
Govemment and public sector
Net Direct Credit direct facilities at tized cost

March 31, 2020
(Reviewed not Audited)
Consumer Corporates Banks and Government
Banking Sl & Financial and Public Total
m -
Institutions Sector
Medium Large
JD '000 JD '000 JD '000 JD '000 JD '000 JD '000
42 427 63 455 190 999 38 - 296 919
2768 2403 13351 - - 18 522
( 614) { 48) (1433) - - (2095)
(1072) ( 30) (7877) - - (8979)
3 ( 50) ( 38) (2) - (87)
43 512 65 730 10- ""“.= 36 - 304 280
December 31, 2019
(Audited)
c Corporates Banks and Government
;ﬂﬁ;’ — Financial and Public Total
ma Institutions Sector
Medium Large
JD '000 JD '000 JD '000 JD '000 JD '000 JD '000
43 819 61 083 147 338 5639 - 257879
11904 8 879 48 625 1121 - 70 529
(11 076) (5 065) (2629) (6762) - (25532)
(2250) (1580) (2557) - . (6387)
- ( 148) 108 40 -
30 286 114 - - 430
42 427 63 455 190 999 38 - 296 919
March 31, 2020 December 31,
Inside Jordan  Outside Jordan (Reviewed not 2019
Audited) (Audited)
JD '000 JD '000 JD '000 JD '000
1060 683 1341874 2402 557 2376 987
881 350 1626 099 2507 449 2522622
260 872 881288 1142160 1181010
111398 726 004 837 402 870 745
801 654 1622737 2424 391 2279817
80 840 27071 107911 110 385
159 864 22195 182 059 180 863
33087 102 483 135570 134 756
- 8500 8 500 8 500
541171 1117917 1659 088 1598387
47 069 97 550 144 619 127212
97 156 383 902 481 058 535 082
4075144 7957 620 12 032 764 11~ 7=6=6=

-17-



10- OTHER FINANCIAL ASSETS AT AMORTIZED COST
The details of this item are as fol

March 31,2020 December 31,
(Reviewed not 2019
Audited) (Audited)
JD '000 JD '000
Treasury bills 1903213 1523510
Government bonds and bonds guaranteed by the government 3307 476 3233664
Corporate bonds 385434 438 418
Less: Net ECL Charges (20519) (11 852)
Total 5575604 5183 740
Analysis of bonds based on interest nature;
March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
JD 000 JD '000
Floating interest rate 434701 172 248
Fixed interest rate 5161422 5023 344
Total 5596 123 5195592
Less: Net ECL Charges (20 519) (11 852)
Grand Total 5575 604 5183 740
Analysis of financial assets based on market quotation:
March 31, 2020 December 31,
Financial assets quoted in the market: (Reviewed not 2019
A7) (Audited)
Ju vw JD '000
Treasury biils 499 147 470 650
Government bonds and bonds guaranteed by the government 527971 503 577
Corporate bonds 336336 386033
Total 1363 454 1360 260
March 31, 2020 December 31,
Fi ial assets not quoted in the market: (Reviewed not 2019
Audited) (Audited)
JD '000 JD '000
Treasury bills 1404 066 1052 860
Government bonds and bonds guaranteed by the government 2779 505 2730087
Corporate bonds 49098 52385
Total 4232 669 3835332
Less: Net ECL Charpges (20519) (11 852)
Grand Total 5575 604 5183 740

The Movement of ECL Charges on Other Financial Assets at Amortized cost is as follows:

March 31, 2020 December 31, 2019
(Reviewed not Audited) (Audited)

JD '000 JD '000 e JD '000 JD '000

Stage 1 Stage 2 rapc o Total Total
Balance at the beginning of the Period \ year 6417 2 603 2832 11 852 15249
Transferred to Stage 1 - - - - -
Transferred to Stage 2 - - - - -
Transferred to Stage 3 - - - - -
Net ECL Charges for the period 9114 2385 ( 210) 11289 (3396)
Written off Investments - - (2622) (2622) -
Adjsutments during the period and Translation Adjustments - - - - (n
Balance at the end of the period \ Year 15531 4 988 - 20 519 11 852

* During the three months period ended March 31, 2020 other financial assets at amortized cost were sold in the amount of JOD 38.3 Million (No Financial Assets at amortized cost were

sold during the year ended December 31, 2019)
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11 - FIXED ASSETS

12 -

The additions to and disposals of fixed assets during the three months period ended March 31, 2020 amounted to
JD 6.5 million and JD 0.4 million respectively (JD 10.5 million and JD 1.6 million during the three months

period ended March 31, 2019).

The cost of the fully depreciated fixed assets amounted to JD 160.4 million as of March 31, 2020. (JD 152.7

million as of December 31, 2019).

OTHER ASSETS

The details of this item are as follows:

Accrued interest receivable
Prepaid expenses
Foreclosed assets *
Intangible Assets

Right of use assets

Other miscellaneous assets

Total

March 31, 2020 December 31,
(Reviewed not 2019
Audited) (Audited)
JD '000 JD '000
111013 119 799
82 046 64 127
81 803 77 833
11595 11 858
51400 52,916
122 328 113 788
460 185 440 321

The Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from the

date of foreclosure.
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13- CUSTOMER DEPOSITS

The details of this item are as follows:

Current and demand
Savings

Time and notice
Certificates of deposit
Total

Current and demand
Savings

Time and notice
Certificates of deposit
Total

of December 31, 2019).

as of December 31, 2019).

March 31, 2020
(Reviewed not Audited)
Consumer Corporates Government
Banking Small & and Public Total
Medium Large Sector

JD '000 JD '000 JD '000 JD '000 JD '000
4227 553 1 045 598 1216 625 176 946 6 666 722
1677 443 6702 2374 29 1 686 548
4997 001 687 535 2199 766 615 865 8 500 167
307 686 490 170 - 308 346
11 209 683 1740 325 3418935 792 840 17 161 783

December 31, 2019
(Audited)
Consumer Corporates Government
Bankin Sl & and Public Total
g Medium Large Sector

JD '000 JD '000 JD '000 JD '000 JD '000
4 000 946 1 041 507 1203 639 113 364 6 359 456
1657559 7 504 3115 30 1 668 208
4976 078 497 072 2842111 796 432 9111 693
285786 515 179 - 286 480
10 920 369 1546 598 4 049 044 909 826 17 425 837
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Deposits placed by the Government of Jordan and Jordanian Public Sector amounted to JD 284.5 million, or 1.7% of total customer deposits as of March 31,
2020 (JD 429.6 million, or 2.5% of total customer deposits as of December 31, 2019).

Non-interest bearing deposits amounted to JD 5783 million, or 33.7% of total customer deposits as of March 31, 2020 (JD 5572.3 million, or 32% of total
customer deposits as of December 31, 2019).

Blocked deposits amounted to JD 65 million, or 0.38% of total customer deposits as of March 31, 2020 (JD 70.4 million, or 0.40% of total customer deposits as

Dormant deposits amounted to JD 189.4 million, or 1.1% of total customer deposits as of March 31, 2020 (JD 170.5 million, or 0.98% of total customer deposits
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BORROWED FUNDS

The details of this item are as follows:

From Central Banks

From local banks and financial institutions

Total

Analysis of borrowed funds according to interest nature:

Floating interest rate
Fixed interest rate

Total

PROVISIONS FOR INCOME TAX

The details of this item are as follows:

Balance at the beginning of the Period \ year
Income tax expense
Income tax paid

Balance at the End of the Period / Year

Income tax expense charged to the cond

Mareh 31,2020, o aber 31,2019
(Reviewed not (Audited)
Audited)
JD 000 JD '000
142 846 61161
120 421 120 421
263 267 181 582
Mnrc!l 31,2020 December 31, 2019
(Reviewed not (Audited)
Audited) udite
JD '000 JD '000
123 807 130 607
139 460 50 975
263 267 181 582
Marc!: 31,2020 December 31, 2019
(Reviewed not (Audited)
Audited)
JD '000 JD '000
157 562 140 408
17183 149 136
(59 064) (131982)
115681 157 562
d interim stat tofi ists of the foll

Income tax expense for the period
Effect of deferred tax
Total

The banking income tax rate in Jordan is 35% income tax + 3% national contribution ie. a total of 38%, while the income tax rate for the countries where the Bank has branches ranges

from zero to 38% as of March 31, 2020 and December 31, 2019,

The branches of Arab bank Plc have reached a recent tax settlements ranging between 2018 as for Arab Bank United Arab Emirates and arab bank Egypt and 2017 as for Arab Bank

Palestine.

g

For the Three-Months Period Ended March

31,
2020 2019
(Reviewed not Audited)
JD '000 JD '000
17183 35675
(1428) (1892)
15 755 33 783
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OTHER LIABILITIES
The details of this item are as follows:

Accrued interest payable

Notes payable

Interest and commission received in advance
Accrued expenses

Dividend payable to shareholders

Lease Liability

ECL - indirect credit facilities*

Other miscellaneous liabilities

Total

*The details of movement on the - ECL for the indirect credit facilities are as follows:

Balance at the beginning of the Period \ year
Transferred to Stage 1

Transferred to Stage 2

Transferred to Stage 3

Net ECL Charges for the period

Adjsutments during the period and Translation Adjustments

Balance at the End of the Period

Share capital and reserves

M 31,2020
arc? 1,202 December 31, 2019
{Reviewed not (Audited
Audited) udited)
4D ‘000 JD '000
113377 124 726
81 308 82756
56 597 51072
32193 30343
14 000 14 420
49 882 51345
17 520 15289
139 330 172 611
504 207 542 562
D 31
March 31,2020 ece:‘oble; ’
{Reviewed not Audited) (Audited)
JD '000 JD '000 D '000 JD 000 JD 000
Stage 1 Stage 2 Stage 3 Total Total
12 765 1994 530 15289 26 416
10 ( 10} - - -
( 60) 60 - - .
n N 8 - -
1742 687 {3) 2 426 {12028)
68 ( 10) ( 253) ( 195) 901
14 524 2714 282 17 520 15289

Share capital amounted to JD 640.8 million distributed on 640.8 million shares at a nominal value of 1 JD each as at March 31, 2020 and December

31,2019.

The Bank did not make any appropriation to the legal reserves, in accordance with the Companies Law, in the interim financial information as such

appropriations are performed at year end.
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RETAINED EARNINGS

The details of the movement on the Retained Earnings are as follows:

Balance at the beginning of the period / year

Profit for the period / year

Transferred from investment revaluation reserve to retained earning
Dividends paid *

Transferred to statutory reserve

Effect of IFRS (16) adoption

Balance at the End of the Period / Year

March 31, 2020 December 31,2019
(Reviewed not Audited) (Audited)
JD '000 JD '000

759 949 650 945

52079 423 560

(582) ( 200)

- (288 360)

- (23 565)

- (2431

811 446 759 949

* According to Central Bank of Jordan Memo no. 1/1/4693 dated 9 April 2020, Arab Bank did not distribute dividends for the year 2019. (The General Assembly of Arab
Bank Plc in it's extraordinary meeting held on 28 March 2019 approved the recommendations of the Banks's Board of Directors to distribute 45% of par value as cash

dividends for the year 2018, equivalent to JD 288.4 million).

INTEREST INCOME
The details of this item are as follows:

Direct credit facilities at amortized cost

Balances with Central banks

Balances and Deposits with Banks and financial institutions.
Financial assets at fair value through profit or loss

Other financial assets at amortized cost

Total

INTEREST EXPENSE
The details of this item are as follows:

Customer deposits

Banks and financial institutions deposits
Cash margins

Borrowed funds

Deposit insurance fees

Total

-23-

March 31, 2020 “é::vci:;;zn(;ltg
(Reviewed not Audited) Audited)
JD '000 JD '000
210 547 226411
13791 19034
17572 16 335
2942 1673
84 245 82248
329097 345701
March 31,2020 1‘(/;::;:::’2&9
(Reviewed not Audited) Audited)
JD '000 JD '000
110 731 122 829
9530 13432
10731 10 367
1271 1043
3507 3733
135770 151 404




21. NET COMMISSION INCOME
The details of this item are as follows:

Commission income:
- Direct credit facilities at amortized cost
- Indirect credit facilities
- Other
Less: commission expense
Net Commission Income

March 31, 2020
(Reviewed not

March 31, 2019

Audited) (Reviewed not Audited)
JD '000 JD '000
12 664 13 840
14774 16 168
12 943 12 360
(6272) (6 159)
34109 36 209

22-GAINS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The details of this item are as follows:

March 31, 2020 March 31, 2019
(Reviewed not Audited) (Reviewed not Audited)
Real.i zed Unrea!ized Dividends Total Total
Gains Gains
JD '000 JD '000 JD '000 JD '000 JD '000
Treasury bills and bonds 1862 151 - 2013 1001
Corporate shares - 29 - 29 4
Total 1862 180 - 2042 1005

23-OTHER REVENUE

The details of this item are as follows:

Revenue from customer services
Safe box rent

(Losses) from derivatives
Miscellaneous revenue

Total

March 31, 2020
(Reviewed not

March 31, 2019

Audited) (Reviewed not Audited)
JD '000 JD '000

2076 1999

168 158

(327) ( 300)

1753 1625

3670 3482
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24. BUSINESS SEGMENTS

The Bank has an integrated group of products and services dedicated to serve the
Bank’s customers and constantly developed in response to the ongoing changes in the
banking business environment and the related state-of-the art tools by the executive
management in the group.

The following is a summary of these groups’ activities stating their business nature and
future plans:

1.

Corporate and Institutional Banking

This group provides banking services and finances with the following: corporate
sector, private projects, foreign trading, small and medium sized projects, and
banks financial institutions.

Treasury

This group is considered as a source of financing for the Bank, in general, and for
the strategic business units, in particular. It steers the financing of the Bank and
manages both the Bank'’s cash liquidity and market risks.

Moreover, this group is responsible for the management of the Bank’s assets and
liabilities within the frame set by the Assets and Liabilities Committee.

This group is considered the main source in determining the internal transfer prices
within the Bank's departments, in addition to being a central unit for the financial
orga " ition and main dealing in the following:

Foreign exchange.

Foreign exchange derivatives.
Money markets.

Certificates of deposit.
Interest rate swaps.

Other various derivatives.

Consumer Banking

This group provides banking services to individuals and high-networth elite
customers, and endeavors to meet their financial service needs using the best
methods, through effective distribution channels, and a variety of product services.
Moreover, this group is in direct and close contact with the customers in order to
provide them with timely and continuous services through different electronic
channels such as direct phone calls, ATM's, the internet and text messaging via
cellular phones.

25.



ion k's Busin

Total income

Net inter-segment interest income

Less:

Expected Credit Losses on Financial Assets
Other provisions

Direct admninistrative expenses

Result of Operations of Segments

Less: Indirect expenses on segments
Profit for the period before Income Tax
Less: Income tax expense

Profit for the Period

Depreciation and Amortization

Other Information

Segment assets

Inter-segment assets

Investments in subsidiaries and associates
Total Assets

Segment liabilities

Shareholders’ equity

Inter-segment liabilities

Total liabilities and Shareholders’ equity

March 31, 2020 March 31, 2019
(Reviewed not Audited) (Rex:;:e"d;“"
Corporate and Consumer Banking
institutional Treasury Other Total Total
Banking Elite Retail Banking
JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 JD '000
135 805 113 355 (34 091) 30242 23 094 268 405 268 529
(15 146) (59 954) 57 803 17 297 - - -
42 893 40 169 ( 14) 6774 - 89 822 20318
1641 352 162 1625 - 3780 2 868
17 422 2344 32717 22173 - 45216 44 443
58 703 10 536 20287 16 967 23 094 129 587 200 900
26 831 7579 4064 22 891 388 61753 59 512
31872 2957 16 223 (5929) 22 706 67 834 141 388
7 402 687 3768 (1375) 5273 15755 33783
23 365 870 11 591 (6 075) 22328 52079 107 605
2591 665 349 = 4059 - 7 664 7530
March 31, 2020 December 31, 2019
(Reviewed not Audited) (Audited)
Corporate and Consumer Banking
institutional Treasury Other Total Total
Banking Elite Retail Banking
JD 000 JD '000 JD "000 JD '000 JD '000 JD '000 JD '000
10 032 407 11558 920 692 047 2286 269 638611 25208 254 25407 161
- - 7792 160 862 355 3 585 306 - -
- - - - 903 848 903 848 921 524
10 032 407 11 558 920 8484 207 3148 624 5127 765 26112 102 26 328 685
7716 959 1634 547 8484 207 3148 624 1309 607 22 293 944 22 533 443
- - - - 3818158 3818158 3795242
2315448 9924373 - -
10032 407 11 558 920 8484 207 3148 624 5127 765 26 112 102 26 328 685
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25- ""4TURITY OF THE CONTINGENT ACCOUNTS

The table below details the maturity of expected liabilities and commitments on the basis of maturity:

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities
Total

Constructions projects contracts
Procurement contracts
Total

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities
Total

Constructions projects contracts
Procurement contracts
Total

March 31, 2020
(Reviewed not Audited)

From 1 Year

Within 1 Year and up to 5 More than 5 Total
Years Years
JD '000 JD '000 JD '000 JD '000
809279 19 303 - 828 582
419453 3 609 - 423 062
1045 227 28 333 638.00 1074 198
2 335877 857201 34 648 3227726
1 826 483 334 877 4395 2165 755
2 549 129 184 282 - 2733411
8 985 448 1427 605 39 681 10 452 734
March 31, 2020
(Reviewed not Audited)
JD '000 JD '000 JD '000 JD '000
1379 - - 1379
5 668 1829 1352 8 849
7 047 — 1 829 1352 10 228
December 31,2019
(Audited)
From 1 Year
Within 1 Year and up to 5 More than S Total
Years Years
JD vw JD '000 JD '000 JD '000
790 550 14 655 - 805 205
462 533 4160 - 466 693
1 154 067 31 485 639 1186 191
2299 508 920 527 7961 3227 996
1 895 597 279 929 417 2175943
2 687 653 231 886 - 2919 539
9289 908 1482 642 9017 10 781 567
December 31, 2019
(Audited)
JD '000 JD '000 JD '000 JD '000
1385 - 1385
5705 1858 1352 8915
7 090 1 858 1352 10 300
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26- CREDIT EXPOSURE OF ASSETS CATIGORIZED BY GEOGRAPHICAL REGION

. .. March 31, 2020
The details for this items are as follows: (Reviewed not Audited)
Jordan Other A.rab Asia * Europe America Rest of Total
countries the world
JD '000 JD '000 JD 000 JD '000 JD '0600 JD '000 JD '000
Balances with central banks 1202 554 1782 568 243 - - - 2985365
Balances and deposits with banks and financial institutions 230 443 951 858 294312 1316 990 218 706 47 800 3060 109
Financial assets at fair value through profit or loss - 50 556 - - - - 50 556
Direct credit facilities at amortized cost 4075 144 7709279 187 756 32027 28 558 - 12 032 764
- Consumer Banking 1 060 683 1341797 12 65 - - 2 402 557
- Small & Medium Corporates 474 525 667 019 - 179 - - 1141723
- Large Corporates 2395711 5219407 187 744 31387 28 558 - 7 862 807
- Banks and Financial Institutions 47 069 97 154 - 396 - - 144 619
- Government & Public Sector 97 156 383 902 - - - - 481 058
Other Financial assets at amortized cost 2754 831 2 687 046 66 493 35456 28 948 2 830 5575 604
Other assets and financial derivatives - positive fair value 50 548 189 386 2915 2273 871 - 245993
Total 8313520 13 370 693 551719 1386 746 277 083 50 630 23 950 391
Total as at December 31, 2019 (Audited) 8 446 182 13271778 540 759 1689 150 321545 68 893 24 338 307

* Excluding Arab Countries.
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27-_Credit exposure of assets categorized by economic sector

The details for this . March 31, 2020
etails for this items are as follows: (Reviewed not Audited)
Corporates
C Banks and Government
onsumer . .
N Tadustry and . . Tourism and . General financial and public Total

Banking mining Constructions  Real - estate Trade Agriculture hotels Transportation Shares Services institutions sector

ID '000 JD 000 JD '600 ID '000 JD '000 JD '000 JD '000 JD '000 JD '000 ID '000 ID ‘000 JD '000 JD '000
Balances with Central Banks - - - - - - - - - - - 2985365 2 985365
Balam?es .and. dePosns with banks and ; R N . . - - - - - 3 060 109 - 3 060 109
financial institutions
Financial assets at fair value through profit or B R R _ _ _ ~ _ _ _ . 50 556 50556
loss
Direct credit facilities at amortized cost 2 402 557 2507 449 1142 160 837 402 2424 391 107 911 182 059 135 570 8 500 1659 088 144 619 481 058 12 032 764
Other financial assets at amortized cost - 34 090 - 4910 - - - - - 7070 336 449 5193 085 5575 604
Other assets and Financial derivatives - positive 20207 10 389 3771 1882 12 827 293 510 470 - 19369 101 588 74 687 245 993

Total 2422764 2551928 1145931 844 194 2437218 108 204 182 569 136 040 8 500 1685 527 3 642 765 8 784 751 23 950 391

Total as at December 31, 2019 (Audited) 2386 409 2573161 1189 513 877728 2295751 110 693 181 344 156 100 8 500 1626 573 3 957 840 8974 695 24 338307
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28-

CAPITAL MANAGEMENT

The bank manages it's capital to safeguard it's ability to continue it's operating activities while maximizing the return to

sherholders,the composition of the regulatory capital as defined by Basel III committee is as follows:

Common Equity Tier 1

Regulatory Adjustments (Deductions from Common Equity Tier1)
Additional Tier 1

Supplementary Capital

Regulatory Adjustments (Deductions from supplemantry Capital)

Regulatory Capital

Risk Weighted Assets (RWA)

Common Equity Tier 1 Ratio

Tier 1 Capital Ratio

Capital adequecy Ratio

March 31, 2020 December 31, 2019
(Reviewed not Audited) (Audited)

JD '000 JD '000
3499138 3492242
(865661) ( 809 790)

207 357 179 850

- (67 849)

2 840 834 2 794 453
19673 772 19738 077
13.39% 13.59%
13.39% 13.59%
14.44% 14.16%

The Board of Directors performs an overall review of the capital structure quarterly basis. As part of such review, the
Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital through

setting dividend policies and capitalization of reserves.
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29._Fair Value Hierarchy

Financial instruments include financis] assets end finencial liabilities.

The Bank uses the following methods and alternatives of valuating and presenting the fair value of financial instruments:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.

Level 3: Valuation techniques for which the fowest level input that is significant to the fair value measurement is unobservable,

A- Fair Value of fluancial assets and financial liabilities measured at fair value on a recurring basis,

Some financial assets and financial liabilities are measured at fair value at the end of each reporting period, the following note illustrates how the fair value is determined (Valuation techniques and key inputs)

. . . . . Relationship of
b t
Fair Value as ai Fair Value Valuation techniques Significant unobservable an vable
March 31,2020 Becember 31,2019 Hierarchy and key inputs inputs inputs to fair value
Financial Assets /Financial Liabilities (Reviewed not Audited) (Audited)
JD '000 JD 000
Financial Assefs a¢ Fair Value
Financial assets at fair value through profit or loss:
Treasuring bills and Bonds 50556 147 100 Level 1 Quoted Shares Not Applicable Not Applicable
Through Comparison of . .
- t
Loans and advances 21010 Level 2 similar financial in ents Not Applicable Not Applicable
Shares and mutual funds 941 910 Level 1 Quoted Shares Not Applicable Not Applicable
Total Financlal Assets at Fair Value through Profit or Loss 51497 169 020
Financial derivatives - positive fair value 52934 23497 Level 2 Through Comparison of Not Applicable Not Applicable
similar finaneial instruments
Financial assets at fair value through other comprehensive income:
Quoted shares 66 287 72290 Level 1 Quoted Shares Not Applicable Not Applicable
Ungquoted shares 84 888 85474 Level 2 Through using the index Not Applicable Not Applicable
sector in the market
Total financial assets at fair value through other comprebensive income 151178 157 764
Total Financial Assets at Fair Value 255 606 350 281
Financial Liabilitles at Fair Value
Financial derivatives - negative fair value 46421 19 854 Level 2 Through Comparison of Not Applicable Not Applicable

Total Financial Liabilities at Fair Value 46 421 19 854 similar financial instruments

There were no transfers between Level 1 and 2 during the three months period ended March 31, 2020 and December 31, 2019,

g basis

Except as detailed in the following table, we believe that the carrying amounts of financial assets and financial liabilities recognized in the banks financial statements approximate their fair values:

March 31, 2020 December 31, 2019
(Reviewed not Audited) (Audited)
Book value Fair value Book value Fair value Fair Value Hierarchy
JD ‘000 JD 000 JD ‘000 JD 000
Financial assets not calculated at fair value
mngz:;);lrgs:‘r‘\;,'ﬁme and notice balances and Certificates of deposit 2515631 2517119 2889055 2 890 210 Level 2
Balances and Deposits with banks and financial institutions 3 060 109 3062 944 3429067 3431382 Level 2
Direct credit facilities at amortized cost 12032 764 12077 532 11 926 366 11964 617 Level 2
Other Financial assets at amortized cost 5 575 604 5616 920 5 183 740 5239 494 Level 1 &2
Total financial assets not calculated at fajr value 23 184 108 23 274 518 23 428 228 23 525 703
Financial liabilities not calculated at fair value
Banks' and financial institutions' deposits 2 188 829 2192431 1980915 1988389 Level 2
Cuslomer deposits 17 161 783 17 236 376 17 425 837 17 505 943 Level 2
Cash margin 1867309 1875837 2081052 2091 656 Level 2
Borrowed funds 263 267 263 452 181 582 182 971 Level 2
Total financial liabilities not calculated at fair value 21 481 188 21 568 096 21 669 386 21 768 959
The fair vafues of the financial assets and financial liabilities included i ! categories above have been determined in accordance with the generally accepted pricing models

based on a discounted cash flow analysis, with the most significant inputs being the discount rate that reflects the credit risk of counterparties.
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30-TRANSACTIONS WITH RELATED PARTIES
The details of this item are as follows :

Sister and subsidiary companies

Associated Companies

Major shareholders and Members of the Board of Directors
Total

Sister and subsidiary companies

Associated Companies

Major shareholders and Members of the Board of Directors
Total

March 31, 2020
(Reviewed not Audited)

Deposits owed
from Related

Direct Credit Facilities at
Amortized Cost

LCs, LGs,
Unutilized
Credit Facilities

Deposits owed to
Related Parties

Parties and Acceptances
JD '000 JD '000 JD '000 JD '000
1152 503 22 041 100512 148 945
183 890 - 68 758 20589
- 185 343 277 733 68 931
1336 393 207 384 447 003 238 465
December 31, 2019
(Audited)
Deposits owed . . s . LGs, LG 5
from Related Direct Cred.lt Facilities at Deposits oweq to Urinutlhz.e.d.
. Amortized Cost Related Parties Credit Facilities
Parties and Acceptances
JD '000 JD '000 JD '000 JD '000
1294016 23477 93189 139233
264 006 - 15142 28014
- 174 316 434 187 59 198
1558 022 197 793 542 518 226 445

- Direct credit facilities granted to top management amounted to JD 1.5 million and indirect credit facilities JD 154 thousands as of March 31, 2020 (direct credit

facilities JD 1.6 million and indirect credit facilities JD 154 thousand as of December 31, 2019).

- Top management deposits amounted to JD 3.8 million as of March 31, 2020 (JD 3.1 million as of December 31, 2019).

- All facilities granted to related parties are performing loans in accordance with the credit rating of the Bank.

The details of transactions with related parties are as follows:

March 31, 2020
(Reviewed not Audited)
Interest Income Interest Expense
JD '000 JD '000
Sister and subsidiary companies 4373 437
Associated Companies 842 35
Total 5215 472
March 31, 2019
(Reviewed not Audited)
Interest Income Interest Expense
JD '000 JD '000
Sister and subsidiary companies 6 746 635
Associated Companies 466 125
Total 7212 760

- Interest on facilities granted to major shareholders and members of the Board of Directors is recorded at arm's length.

- The salaries and other fringe benefits of the Bank's key management personnel, inside and outside Jordan, amounted to JD 8.2 million for the three months
period ended March 31, 2020 ( JD 7.6 million for the three months period ended March 31,2019) .

31-CASH AND CASH EQUIVALENTS
The details of this item are as follows:

March 31, 2020 l::ervci:::&?oltg
(Reviewed not Audited) Audited)
JD '000 JD '000
Cash and balances with central banks maturing within 3 months 3483215 3522022
Add: Balances with banks and financial institutions maturing within 3 months 2892519 2484182
Less: Banks and financial institutions deposits maturing within 3 months 1498 597 1204 187
Total 4877137 4 802 017
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32. LEGAL CASES

There are lawsuits filed against the Bank totaling JD 138.8 million as of March 31, 2020 (JD
130.8 million as of December 31, 2019). In the opinion of the management and the lawyers
representing the Bank in the litigation at issue, the provisions taken in connection with the
lawsuits are adequate.

33. COMPARATIVE FIGURES

Some the comparative figures for the year 2019 have been reclassified to correspond with the
period ended March 31, 2020 presentation with no effect on profit and equity for the year 2019.
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