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DeIOitte Deloitte & Touche (M.E.)

Jabal Amman, 5t Circle
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Amman, P.O. Box 248
Jordan

Tel: +962 (0) 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Review Report

AM/ 006655

To the Chairman and Members of the Board of Directors
Siniora Food Industries Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of
financial position of Siniora Food Industries Company (A Public Shareholding Limited
Company) (The Company) and its subsidiaries (together “The Group”) as of March 31,
2020 and the related condensed consolidated interim statements profit or loss,
comprehensive income, changes in Owners’ equity and cash flows for three-months
period then ended, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation
of these condensed consolidated interim financial information in accordance with
International Accounting Standard (34) “Interim Financial Reporting”. Our responsibility
is to express a conclusion on these condensed consolidated interim financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing, and consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed consolidated interim financial information of Siniora Food Industries
Company (A Public Shareholding Limited Company) are not prepared in all material
aspects in accordance with International Accounting Standard No. (34) related to the
Interim Financial Reporting.

Other Matter

The accompanying condensed consolidated interim financial information are a
translation of the statutory condensed consolidated interim financial information in the
Arabic language to which reference is to be made.

Amman - Jordan
June 4, 2020 D te & Touche (M.E.) - Jordan




SINIORA FOQD INDUSTRIES COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSTTION

March 31, December 31,
2020 2019
Note {Reviewed) {Audited)
D D
ASSETS
Current Assets:
Cash on hand and at banks 816,461 1,385,585
Accounts receivable - net & 12,751,896 10,617,480
Inventory — net 10,356,352 10,102,780
Due from related parties 12 1,226,563 807,479
Other debit balances 2,966,766 2,425,063
Total Current Assets 28,158,038 25,338,387
Non-Current Assets:
Deferred tax assets 257,826 252,185
intangible assets - net 6,432,825 6,361,718
Property and equipment ~ net 34,724,554 34,912,284
Right of use assets 483,081 "~ 537,808
Total Non-Current Assets 41,898,286 42,063,995
TOTAL ASSETS 70,056,324 67,402,382
LIABILITIES
Current Liabilities:
Due to Banks 7 2,503,884 -
Notes payable 618,961 916,220
Accounts payable 5,245,240 5,643,212
Due to related parties ‘ 12 400,114 306,699
Lease liabilities - Short Term o 104,303 123,215
Deposits and accrued expenses 4,905,999 4,783,977
Long-term loans — current portion 8 5,738,540 5,933,915
Income tax provision g 214,704 432 576
Total Current Liabilities 19,732,145 18,139,814
Non-Current Liabilities:
Long-term loans 8 9,214,761 9,951,821
Lease llabilities - Long Term 345,062 379,729
Provision for end of service indemnity 2,587,807 2,525,253
Total Non-Current liabilities 12,147,630 12,856,803
Total Liabllities 31,879,775 30,996,617
QWNERS' EQUITY
Paid-up capital 25,000,000 25,000,000
Statutory reserve 4,634,738 4,634,738
Retained earnings 9,234,813 9,234,813
Profit for the period 1,770,784 -
Effect of the purchase of non-conroliing interest shares (2,463,786) (2,463,786)
Total Shareholders' Equity 38,176,549 36,405,765
TOTAL LIABILITIES AND OWNERS' EQUITY 70,056,324 67,402,382

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH THE REVIEW REPORT.




SINIORA FOQOD INDUSTRIES COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED CONSQLIDATED INTERIM STATEMENT OF PROEIT OR LOSS
AND COMPREHENSIVE INCOME

For the Three Months
Ended March 31,

2020 2019
Note  (Reviewed) (Reviewed)
D o

Net Sales 17,910,494 15,539,333

Cost of sales (11,701,489) (9,718,731)

Gross Profit 6,209,005 5,820,602

Less: Selling and distribution expenses (2,484,105) (2,294,880)

General and administrative expenses {1,384,818) (1,233,517)

Financing expenses , (260,027) (281,226}

Provision for end of service indemnity (137,896) (76,626)

Amortization of Right of use (35,459) (22,299)

Provision for expected credit loss 6 (37,740) (43,530)

Provision for slow-moving inventory (41,096) (25,160)

Provision for [awsuits and other commitments (20,000) {53,433)

Other revenue - net 97,001 6,082

" Net Profit for the Period before Income Tax 1,904,865 1,796,013

Less: Income tax expense ' 9 (134,081) (135,707)
Profit for the Peried \ Total Comprehensive Income

for the Period 1,770,784 1,660,306

Attributable to: ,
Shareholders . 1,770,784 1,660,306

1,770,784 1,660,306

Earnings Per Share for the Period (Company's
Shareholders) 10 0.07 - 0.07

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION AND SHOULD BE
READ WITH THE REVIEW REPORT.
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SINIORA FOOD INDUSTRIES COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN — JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT QF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before tax
Adjustments:
Depreciation of property and equipment
Amortization of right of use
Amortization of intangible assets
Provision for expected credit loss
Provision for end of service indemnity
Provision for slow-moving inventory -
Provision for lawsuits and other commitments
(Gain) from sale of property and equipment

(Gain)/ loss from foreign currency differences
Cash Flows from Operations before Changes in Working Capital
{Increase) in accounts receivable

{Increase) in due from related parties
(Increase) in Inventory

(Increase) in other debit balances
(Decrease) in notes payable

(Decrease) increase in accounts payable
Increase (decrease) in due to related parties
Increase in deposi{s and accrued expenses

Net Cash Flows (used in) from Operating Activities before Income
Tax and Provision of End of Service Indemnity Paid
Provision for end-of-service indemnity paid

Income tax paid
Net Cash Flows (used in) from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
(Purchase) of property and equipment
Payment to purchase iand
Proceeds from sale of property and equipment
(Purchase) of intangible assets

Net Cash Flows (used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:

{Decrease) increase in loans

Increase in due to banks

lL.ease Liabilitles payments
Net Cash Flows From Financing Activities
Net (decrease) in Cash

Cash on hand and at banks - beginning of the year
Cash on hand and at banks - end of the periced

For the Three Months
Ended March 31,

2020 201%
Note {Reviewed) (Reviewed)
D JD

1,904,865 1,796,013
829,545 721,341
35,459 22,299
20,038 7,631
6 37,740 43,530
137,896 76,626
41,086 25,160
20,000 53,433
(12,937) 8,129
{52,534 47,093
2,961,169 2,801,261
(2,171,363) (1,197,844)
(287,505) {254,803)
(334,668) (287,531)
(672,882) (543,549)
{297,259) {11,554)
{397,972) 69,586
93,415 (54,278)
238,415 405,406
(869,050) 926,294
(23,601) (162,571)
] (357,594) (10,685)

{1,250,245) ___ 753,038
(831,651) (637,748)
- (1,300,000)

59,264 -
(91,136) -
(863,533) (1,937,748)
(932,035) 867,032
2,503,884 -
(27,195)  (15,219)
1,544,654 851,813
(569,124)  (332,897)
1,385,585 3,177,170
816,461 2,844,273

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH THE REVIEW REPORT.




SINIORA FOOD INDUSTRIES COMPANY
(A PUBLIC SHAREHOLDING | IMITED COMPANY}
AMMAN - JORDAN
NOTES TO THE_CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

[y

, ___General

Siniora Food Industries Company was established and registered at the Ministry of
Industry and Trade as a limited liability Company under No. (28%0) on
July 27, 1992 with an authorized and paid-up capital of JD 400,000. The Company's
paid-up capltal has been increased several times, the last increase was in the
extraordinary meeting held on April 19, 2018, whereby the General Assembly decided
to approve the increase of the Company's capital by JD 3 million / share to become
JD 25 million / share. The Company has completed the legal procedures related to
the capital increase with the regulatory authorities on June 13, 2018.

[ai]

b.  According to the Ministry of Industry and Trade Letter No. MSH/2/2890/32377 dated
November 11, 2008, which includes the approval of the Minister of Industry and
Trade on converting the legal form of Siniora Food Industries Company from a limited
liability company to a public shareholding limited company, the General Assembly
approved in its ordinary meeting dated February 4, 2009, the procedures followed to
convert the Company’s legal form. Moreover, the Company has been registered as a
public shareholding limited company in the Public Shareholding Companies Register
under number (459) on January 8, 2009.

c.  The Company was registered under number 07/6315110301 to practice the industrial
activity in King Abdullah II Development Area / Sahab.

d. The Company is 65.6% owned by Arab Palestinian Investment Company, which is
considered the main shareholder of the Company.

e, The Company’s main objectives are producing, selling and buying meat and its
byproducts; Importing and exporting the necessary raw materials; and producing
food products and trading them.

2. Basis of Preparation

- The condensed consolidated interim financial information have been prepared in
accordance with International Accounting Standard (IAS) 34 "Interim Financial
Reporting. -

- The condensed consolidated interim financial information of the Company are
presented in Jordanian Dinar, which is also its functional currency.

- The accompanying condensed consolidated interim financial information do net
include all the information and disclosures required for the annual financial
statements, and must be read with the annual report of the Company as of
December 31, 2019, In addition, the results of the Company's operations for the
three months ended March 31, 2020 do not necessarily represent indications of the
expected results for the year ending December 31, 2020. The Company did not
deduct any statutory reserves for the profit of the three months period ended
March 31, 2020 in accordance with the Companies Laws and Regulations issued, as
these financial statements are interim information and the deductions are made at
the end of the fiscal year.

Judgements, Assumptions and Risk Management

The preparation of the condensed consolidated interim financial information requires
management to make judgments, estimates and assumptions that affects the
application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates. The significant
judgments made by management in applying the Company's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to the
Company’s annual financial statements for the year ended December 31, 2019,
except as mentioned in Note (5).

-6 -




3. Basis of Consolidation of the Condensed Interim Financial Information
- The condensed consolidated interim financial information incorporate the financial

information of the Company and entities controlled by the Company
{its subsidiaries). Control is achieved when the Company has the power over the
investee, is exposed, or has rights, to variable returns from its involvement with the
investee and has the ability to use its power to affects its returns. Moreover the
revenue and expenses transactions and balances between the company and its
subsidiaries are eliminated.

- The financial information of the subsidiary companies were prepared using the same
accounting policies adopted by the Company. If the accounting policies adopted by
the subsidiary are different from those used by the Company, the necessary
adjustments to the financial information of the subsidiary company are made to
comply with the accounting policies used by the Company.

- The Corﬁbany owns the following subsidiaries as of March 31, 2020:

Percentage Business
Paid-up of Nature of the Acquisition /
Name of Company Capital Ownership Company Location Inception Date
Siniora Food Industries Company-
Palestine USDh 5,206,791 100% Industrial Palestine January 25, 2006
Siniora Food Holding Limited
Company AED 60,000,000 100% Holding United Arab Emirates  February 25, 2016

- Siniora Food Holding Limited company owns the following subsidiaries as of
March 31, 2020:

Percentage Business
Paid-up of Nature of the Acquisition /

Name of Company Capital Ownership Company Location Inception Date
Saudi Siniora Trading Company SAR 10,000,000 100% Trading Saudi Arabia August 17, 2009
Diamond Meat Processing et
Company * AED 300,600 100% Industrial United Arab Emirates  April 5, 2016
Siniora Gulf General Trading
Company AED 1,000,000 100% Trading United Arab Emirates August 2, 2014

* On April 30, 2018, Siniora Food Holding Limited has signed an agreement to

purchase the shares of the partner in Diamond Meat Processing Company. The
Company has completed the ownership transfer procedures with the legal autherities
during the second half of the year 2018, The value of the agreement exceeds the
carrying amount of the net non-controlling interest at the date of acquisition by
ID 2,463,786, Accordingly, this amount appears within the shareholder's equity
under “effect of the purchase of non-controlling Interest shares”.

The results of operations of the subsidiary companies are consolidated into the
condensed consolidated interim statement of profit or loss from the effective date of
acquisition, which is the date on which actual control over the subsidiary company is
obtained, Moreover, the results of operations of the disposed subsidiaries are
incorporated into the condensed consolidated statement of profit or loss up to the
effective date of disposal which is the date on which the Company / losses control
over the subsidiary companies.




Significant Accounting Policies

The accounting policies used in the preparation of the condensed consolidated interim
financial information for the period ended on March 31, 2020 are consistent with those
used in the preparation of the annual consolidated financial statements for the year
ended December 31, 2019. However, the Group has adopted the following amendments
and interpretations that apply for the first time in 2020 and do not have an impact on the
condensed consolidated interim financial information of the Group:

Amendments to IAS 1 and 1AS 8 Definition of material

The amendments are intended to make the definition of material in IAS 1 easier to
understand and are not Intended to alter the underlying concept of materiality in IFRS
Standards. The concept of ‘obscuring’ material information with immaterial information
has been included as part of the new definition.

The threshold for materiality influencing users has been changed from ‘could influence’ to
‘could reasonably be expected to influence’,

The definition of material in IAS 8 has been replaced by a reference to the definition of
material in IAS 1. In addition, the IASB amended other Standards and the Conceptual
Framework that contain a definition of material or refer to the term ‘material’ to ensure
consistency.

The amendments are applied prospectively for annual periods beginning on or after 1
January 2020.

Amendments to IFRS 3 Definition of a business

The amendments clarify that while businesses usually have outputs, outputs are not
required for an integrated set of activities and assets to qualify as a business. To be
considered a business an acquired set of activities and assets must include, at a
minimum, an input and a substantive process that together significantly contribute to the
ability to create outputs,

~ Additional guidance is provided that helps to determine whether a substantive process._ .
" "'has been acquired. o

The amendments introduce an optional concentration test that permits a simplified
assessment of whether an acquired set of activities and assets is not a business. Under
the optional concentration test, the acquired set of activities and assets is not a business
if substantially all of the fair value of the gross assets acquired is concentrated in a single
identifiable asset or group of similar assets.

The amendments are applied prospectively to all business combinations and asset
acquisitions for which the acquisition date is on or after the first annual reporting period
beginning on or after January 1, 2020.

Amendments to References to the Conceptual Framework in IFRS Standards
Together with the revised Conceptual Framework, which became effective upon
publication ' on
29 March 2018, the IASB has also issued Amendments to References to the Conceptual
Framework in IFRS Standards. The document contains amendments to IFRS No. (2), (3),
(6), (14), IAS No. (1), (8) and (34), IAS No. (38), IFRIC No. (12), (19), (20) and (22),
and SIC- No. (32).

Not all amendments, however, update those pronouncements with regard to references
to and quotes from the framework so that they refer to the revised Conceptual
Framework. Some pronouncements are only updated to indicate which version of the
Framework they are referencing to {the IASC Framework adopted by the IASB in 2001,
the JASB Framework of 2010, or the new revised Framework of 2018) or to indicate that
definitions in the Standard have not been updated with the new definitions developed in
the revised Conceptual Framework.

The amendments, where they actually are updates, are effective for annual periods
beginning on or after January 1, 2020,
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Sianificant Accounting Judgments and key Sources of Uncertainty Estimates and Risk

Manaaement
The preparation of the condensed consolidated interim financial information and

application of the accounting policies require the group management to make judgments,
estimates, and assumptions that affect the amounts of financial assets and financial
liabilities and to disclose the contingent liabilities. Moreover, these estimates and
judgments affect revenue, expenses and provisions in general and the expected credit
losses, In particular, the Group management requires judgments to be made to estimate
the amounts and timing of future cash flows, These mentioned estimates are necessarily
based on multiple hypotheses and factors with varying degrees of estimation and
uncertainty, the actual results may differ from estimates due to the changes arising from
the conditions and circumstances of those estimates in the future,

We believe that the estimates used in the preparation of these condensed consolidated
interim financial information are reasonable and consistent with those used in the
preparation of the consolidated financial statements for the year ended 2019, with
reference to the following:

The outbreak incident of Coronavirus {(Covid-19) in the beginning of the year 2020 in
many geographical regions around the world has caused widespread disruptions to
business and economic activity, Also, this event is witnessing continuous and rapid
developments, which required the Group’s management to conduct an evaluation of the
expected effects on the group’s business inside and outside the kingdom, and to conduct
a study to review and evaluate potential risks in addition to providing additional
disclosures in the condensed consolidated interim financial statements as at March 31,
2020.

Management has considered these unique circumstances and studied the risk exposures
on the Group and has evaluated the expected effects on the Group’s business and
operations in order to review and assess the potential risks arising due to this event.
However, the Group management will continue to monitor this event and will update the
effect on the Group’s going concern, and assess its impact on management estimates
and the reasonableness of the inputs used for this purpose on an ongoing basis, taking in
consideration the latest developments and events resulting from this pandemic.




Account Receivable - Net

This item consists of the following:

Trade receivables

Less: Provision for expected credit losses
Net Trade Recelvables
Cheques under collection maturing within
3 months

Net Accounts Receivable

The ageing of these receivables are as follows:

Less than 90 days

91 -~ 180 day
181 - 270 day
271 - 365 day

More than 365 days

March 31, December 31,
2020 2019
D D
13,116,229 11,185,327
(1,441,253) (1,404,306)
11,674,976 9,781,021
1,076,920 836,459
12,751,896 10,617,480
March 31, December 31,
2020 2019
D D
9,576,720 8,002,552
2,441,318 2,115,599
139,334 164,556
44,380 21,481
914,477 881,099
13,116,229 11,185,327

The movement on the provision for expected credit losses is as foliows:

Balance ~ beginning of the period/year
Add: Provision booked during the period/year
Foreign currencies translation

Less: Written-off debts

Balance — End of the Period/Year

For the Three

For the Year

Months Ended Ended
March 31, Deceinber 31,
2020 2019
D b

1,404,306 1,178,547
37,740 241,846
(793) 1,769
- (17,856)
1,441,253 1,404,306

The Group always measures the loss allowance for trade receivables at an amount
equal to lifetime ECL using the simplified approach. The expected credit losses on
trade receivables are estimated using a provision matrix by reference to past default
experience of the debtor and an analysis of the debtor's current financial position,
adjusted for factors that are specific to the debtors, general economic conditions of
the industry in which the debtors operate and an assessment of both the current as
well as the forecast direction of conditions at the reporting date.
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7. Due to banks
This item consists of the following:

Utilized
Balance as of
March 31, Annual
2020 Ceiling Interest Rate Maturity Date
b iD %

Arab Bank-Overdraft account (I_) - Palestine 826,975 1,418,000 3.35% June 30, 2020
Arab Bank-Overdraft account (II) - Palestine 51,498 200,000 6% June 30, 2020
Bank of Palestine 262,919 709,000 4.75% October 31, 2020

3 Months
Arab Bank-Overdraft account (I) ~ Jordan 321,843 354,500 Libor+2.25% May 19, 2020
Arab Bank~Overdraft account (II) - Jordan 188,550 500,000 8.75% May 19, 2020
Investment Bank-Overdraft account (I) - Jordan 162,413 250,000 8.5% April 3G, 2020

3 Months
Investment Bank - Overdraft account (11) ~ Jordan 16,661 212,700  Libor+ gross Aprit 30, 2020

margin 2.25%

Bank of Jordan ~ Jordan ' 673,025 800,000 9.125% June 30, 2020

2,503,884 4,444,200

guarantee by the Company.

8. Loans
This item consists of the following:
March 31, 2020

The group did not utilized any of the above facilities as at the end of the year 2019.

These facilities were granted to finance the working capital for the group and its

December 31, 2019

Short-Term  Long-Term Short-Term  Long-Term
Loans Loans Loans: Loans
b D D D

Jordan Ahli Bank (a) 394,235 - 525,400 -
Arab Bank ~ First Loan (b) 1,846,000 461,500 1,846,000 923,000
Arab Bank - Second Loan (c) 1,273,800 1,273,800 1,273,800 1,273,800
Arab Bank - Third Loan (d) 284,000 497,100 284,000 568,000
Arab Bank - Fourth Loan (e) 1,136,000 3,408,400 1,136,000 3,692,000
Arab Bank - Fifth Loan (f) 168,875 253,313 168,875 253,313
Arab Bank - Sixth foan (g) 72,375 381,843 72,375 302,903
Arab Bank - Seventh Loan (h) 191,430 829,530 225,240 829,530
Arab Bank - Eighth Loan (i) 372,430 2,109,275 372,225 _ 2,109,275
5,738,940 9,214,761 5,933,915 9,851,821

Siniora Food Industries Company - Jordan obtained credit facilities from Jordan Ahli
Bank for USD 3.7 million in order to finance the new production lines, at an interest
rate of three months LIBOR + 2.25% with a minimum limit of 3.2 %, The facilities
are guaranteed by the mortgage of the new production lines. Moreover, the credit
facilities are to be repaid in 20 quarterly instaliments, with a grace period of
15 months from the granting date of the credit facilities.

Siniora Food Industries Company - Jordan signed a loan agreement with Arab Bank
for USD 13 million in order to pay the company’s obligations to Cairo Amman Bank
and to finance the new production lines at an interest rate of 2.25 % + three months
LIBOR with a minimum limit of 3.25%. The loan is guaranteed by the mortgage of
the factory’s land, and by the possessory mortgage on the machinery and equipment
related to the Company’s factory in Jordan, in addition to the endorsement of an
insurance policy on the mortgaged machinery and equipment to the banks’ benefit,
as well as the guarantee of Siniora Food Industries Company - Jordan. The loan is to
be repaid in 20 quarterly installments, the first installment is due on September 4,
2016.
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C.

Siniora Food Holding Limited - United Arab Emirates have signed a credit facility
agreement with Arab Bank - United Arab Emirates for AED 33 million, which Is
eguivalent to 1D 6,369,000, in order to finance 75% of the purchase deal for a
factory located in Dubai - UAE, with an annual interest rate of 3% + three months
EIBOR with a minimum limit of 4%. The facilities are guaranteed by the mortgage of
Siniora Food Holding Limited shares, in additions to a bank guarantee from Arab
Bank —Jordan amounted USD 5.4 million renewed annually until the full payment of
facilities. Moreover, the facilities are to be repaid in 20 quarterly instaliments, the
first installment is due on June 29, 2016,

Siniora Food Industries Company — Jordan signed a loan agreement with the Arab
Bank for USD 2 million in order to complete various capital expansions during the
year 2018, at an interest rate of 2.25% + three months LIBOR with a minimum limit
of 3.25% . The loan is guaranteed by Sinlora Food Industries Company - Jordan.
The loan is to be repaid in 20 quarterly instaliments, the first installment is due on
June 4, 2018,

Siniora Food Industries Company — Jordan signed a loan agreement with Arab Bank
for USD 6 million in order to re-finance the properties and equipment’'s of the
Company, in addition to financing the permanent working capital needs of the
Company at an interest rate of three months LIBOR + margin rate of 2.5%
annually. The loan is guaranteed by Siniora Food Industries Company - Jordan. The
loan is to be repald in 20 quarterly instaiiments. During 2019 the Company has
raised the loan ceiling during the period by an amount of USD 2 million to become
USD 8 million. The first installment to be due on June 30, 2018, with the rest of the
loan terms remain unchanged.

Diamond Meat Processing Company —~ United Arab of Emirates signed an overdraft
agreement with Arab Bank - Dubal for AED 3.5 million (equivalent to
JD 675,500) to finance 80% of the value of the purchase of some property and
equipment for the factory and the renovation of the factory-and furniture, with an
interest rate of six month EIBOR + 4%. The loan is guaranteed by Siniora Food
Industries Company - Jordan. The loan is to be repaid in 16 quarterly installments.
The first installment is due one month after the grant date of the overdraft or the full
withdrawal, whichever is earlier.

During 2019, Diamond Meat Processing Company - United Arab Emirates signed an
agreement with Arab Bank — Dubai for AED 3 million (equivalent to 1D 579,000) to
finance 80% of the value of the purchase of some property and equipment with an
interest rate of six months EIBOR + 4%, The loan is guaranteed by Siniora Food
Industries Company - Jordan. The loan is to be repaid in 16 quarterly installments.
The first installment is due six months after the grant date or full withdrawal,
whichever is earlier.

Siniora Food Industries Company - Palestine signed a loan agreement with Arab
Bank for USD 1,800,000 in order to finance 85% of the new land cost to be paid, at
an interest rate of three months LIBOR + margin rate of 2.75% annually and
commission 0.5% for one time. The loan is guaranteed by Siniora Foed Industries
Company — Jordan. The loan is to be repaid in 20 quarterly installments. The first
instaliment to be due on May 21, 20195,

Siniora Food Industries Company - Palestine signed a loan agreement with Arab
Bank for USD 3,500,000 in order to finance 100% of the cost of equipping and
preparing the factory building and importing production lines, at an interest rate of
three months LIBOR + 2.75% and margin rate of 0.5% for one time, The loan is
guaranteed by Siniora Food Industries Company - Jordan. The loan is to be repaid in
20 quarterly Installments. The first installment to be due on April 30, 2020,
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9. Income Tax

a. Income Tax Provision
The movement on the income tax provision is as follows:

March 31, December 31,
2020 2019
D b
Balance - Beginning of the Period/Year 432,576 227,711
Income tax paid (357,594) (268,140)
Accrued income tax on current period/year profit 139,722 473,005
Balance - End of the Period/Year 214,704 432,576

b. The income tax expense shown in the condensed consolidated interim statement of
profit or loss consists of the following:

For the Three-Months
Ended March 31,

2020 2019
D D
Income tax expense for the period 139,722 146,115
Deferred tax assets for the period - Net (5,641) {10,408)
134,081 135,707

- Siniora Food Industries - Jordan has reached a final settlement for its income tax up
to the end of the year 2015. The Company has submitted its tax return for the years
of 2016, 2017 and paid the declared tax while it has not been reviewed by the
Income Tax and Sales Department yet. As the tax return statement for the year 2018
is accepted by samples system. In the opinion of the Company's managements and
its tax advisor the income tax provision booked in the condensed consolidated interim
financial information is sufficient to meet any contingent tax as of December 31, 2019
and March 31, 2020.

- On February 9, 2012, Siniora Food Industries Company - Palestine obtained from
Palestine Investment Promotion Agency a full exemption from income tax for five
years from January 1, 2010 to December 31, 2014, in addition to a nominal
exemption of 50% of income tax for 12 years starting from January 1, 2015 to
December 31, 2026 in which the Company will pay taxes at a rate of 7.5%.

- Siniora Food Industries Company - Palestine (subsidiary company) has reached a
final settlement up to the end of the year 2017. In the opinion of the Company's
managements and its tax advisor the income tax provision booked in the condensed
consolidated interim financial information is sufficient to meet any contingent tax.

Siniora Food Holding Limited company and its subsidiaries are not subject to income
tax because there is no income tax in the countries where they operate.
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10.

Earnings per Share for the Period

This item consists of the following:

" For the Three-Months
Ended March 31,

2020 2019
o D
Profit for the period 1,770,784 1,660,306
Weighted average number of shares 25,000,000 25,000,000
Earnings per share / basic and diluted 0.07 0.07

11, Contingent Liabilities

d.

b.

C.

d.

There are lawsuits Raised against Siniora Food Industries Company - Palestine
equivalent to JD 109,927 to cancel the Company's claims against others and / or
labor claims. In the opinion of the Company’s legal adviser and the management,
no obligations will arlse from these lawsuits.

The Company had contingent liabilities at the date of the condensed consolidated

interim statement of financial position, represented in bank guarantees amounted to
JD 122,766,

Siniora Food Industries Company - Palestine (subsidiary company) had contingent
liabilities at the date of the condensed consolidated interim statement of financial
position represented in bank guarantees issued to others equivalent to JD 385,022 in
addition to bills of collection equivalent to JD 72,295.

As of March 31, 2020, Sinlora Food Industries /Algeria (subsidiary company) whose
commercial register in the Republic..of . Algeria was written off on
(May 16, 2018) had a tax claim from the Tax Department of the Republic of Algeria
amounted to DZD 42,724,055 (equivalent to 1D 252,784) and the group's

management considered that the provision is sufficient to meet any obligations that

could arise as a result of this claim.
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i2. Balances and Transactions with Related Parties

a. The Company entered into transactions with related parties as follows:

Condensed Consolidated Interim
Statement of Financial Position

Unipal General Trading Company

Arab Shopping Centers Company

Medical Supplies and Services Company

Palestinian Automaobile Company

SKY Advertising, Publication and
Promotion Company

Arab Palestinian Investment Company

Arab Financial Leasing Company

National Aluminum Industry Co.
Total

Statement of profit or loss

Unipal General Trading Company

Arab Palestinian Shopping Centers
Company

SKY Advertising, Publication, and
Promotion Company

Medical Supplies and Services Company

Arab Palestinian Investment Company

Arab Financial Leasing Company

Relationship
Status

March 31, 2020

December 31, 2019

Receivables

Payables

Receivables

Payables

Sister
company

Sister
company

Sister
company

Sister
Company

Sister
Company

Holding
company

Sister
company

Sister
company

Relationship

Status

D

1,007,115
31,877
187,085

486

D

370,385

14,373

15,346

D

789,052

16,041

2,386

b

231,036

31,118

7,249

37,296

1,226,563

400,114

807,479

306,699

For the Three Months Ended March 31, 2019

2020

2019

Purchases

Sales

Purchases

Sales

Sister
Company

Sister
Company
Sister
Company

Sister
Company

Holding
company

Sister
Company

JD

215,885

12,246

40,200

13,230

D

1,346,404

63,423

r

3D

29,836

40,200

14,336

D
1,056,234

35,893

b. The salaries of executive management amounted to JD 274,167 for the three-month ended
March 31, 2020 (JD 258,648 for March 31, 2019).
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13. Geographical Distribution Analysis
The following is the information on the Group's activities inside and outside the

Kingdom:
Total
For the Three Months
Inside the Kingdom Ended March 31,
Inside the
Kingdom
Excluding Agaba Outside the
Agaba Branch Branch Kingdom 2020 2019
B b D D D
Net sales 6,175,868 205,405 11,529,221 17,910,494 15,539,333
Cost of sales (3,940,796) (178,442) (7,582,251) (11,701,489} (9,718,731)
Gross Profit 2,235,072 26,963 3,946,970 6,209,005 5,820,602
Selling and distribution expenses (888,653) (42,440) (1,553,012) (2,484,105) (2,294,880)
General and administrative expenses (579,525) (4,242) (801,051) (1,384,818) (1,233,517)
Provision for end-of-service indemnity - - (137,896) (137,896) (76,626)
Amortization of Right of use - - (35,459) {35,459) (22,299)
Provision for expected credit losses {31,950} - (5,790) (37,740) (43,530)
Provision for other commitments (20,000) - - {20,000) (53,433)-
Provision for slow-moving inventory (21,300} - (19,796) (41,096) (25,160}
income from operations 693,644 (19,719) 1,393,966 2,067,891 2,071,157
Financing expenses (85,977) - (174,050} (260,027 (281,228)
Other revenue - net 8,328 - 88,673 97,001 6,082
Net Profit for the Pericd before Income Tax .,...615,995 (19,719) 1,308,589 1,904,865 1,796,013
Income tax expenses for the period (76,263) - (57,818} (134,081) (135,707)
Profit for the Period 539,732 (19,719) 1,250,771 1,770,784 1,660,306
Inside the  Outside the March 31, December 31,
Kingdom Kingdom 2020 2019
o iin) D 1D
Total Assets 50,270,474 19,785,850 70,056,324 67,402,382
Total Liabilities ' 16,326,209 15,553,566 31,879,775 30,996,617
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14,

Fair Value Hierarchy

15,

We believe that the carrying amount of financial assets and liabilities shown in
the condensed consolidated interim financial information of the group
approximate their fair value, due to the fact that its balances are due on
short-term basis or the interest rates will be repriced during the year.

Subseguent Event

16.

Subsequently to the condensed consolidated interim financial statements
date, The Board of Directors recommendation was amended on ls meeting
held on May 14, 2020 to recommend to the ordinary general assembly to
approve a cash dividends with a percentage of 10% from the owner
company’s paid-up capital which equivalent to JD 2,500,000 and recommend
to the extraordinary general assembly to raise the company's capital with an
amount of JD 2,000,000 to become the company's capital JD 27,000,000
through a free shares to the company’s shareholders with a percentage of 8%
from the company's current capifal, this amendment was take a place after
the previous Board of Directors’ decision on March 5, 2020 that was
recommend to the ordinary general assembly to distribute a cash dividends
with a percentage of 14% and with an amount of 1D 3,500,000, this came as
a result to the current situations in Jordan and all countries on a regionally
and internationally level regarding the COVID-19 pandemic, the Board of
Directors decided to be conservative at these times despite the relatively good
financial results for the group.

The General Assembly approved on its ordinary and extraordinary meeting
held on June 3, 2020 on the board of directors recommendations mentioned
above,

Approval of interim condensed financial information

These condensed consolidated interim financial information were approved by
the Board of Directors.and authorized for issue on June 4, 2020.
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