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Audit & Financial Consulting

UTARABITOON

Independent Auditors’ Report

To The Shareholders of

International brokerage and financial markets
Public Shareholding Company

Amman - Jordan

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of International brokerage and financial markets ,which comprise the
statement of financial positions at 31 December 2019, the statements of comprehensive income, changes in
equity and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly in all material respects the financial
position of the Company as at 31 December 2019, and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRS)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Investment in Associated Company Audit Scope of work
As per the International Financial Reporting The audit procedures we performed include ensuring
Standards (IFRS), the Company needs to no impairment in value is exist and obtaining an
ensure that no impairment exists in the value independent valuation party to check the impairment
of the investment in associated company on in value of this investment account.

annual basis especially that the balance is
material amounting to JD 10,202,710 as at
31 December 2019.

Jabal Amman, 3rd Circle, behindie Royal Hotel (Amman, Jordan)
P.0.Box 840087 Amman 11181 Jordan - Tel: +962 6 4610047 - Fax: +962 6 4610074



MuTarABITOON

Other Information

Management is responsible for the other information. The other information comprises the information
included in the report, but does not include the financial statements and our auditors’ report thereon

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

Jabal Amman, 3rd Circle, behindie Royal Hotel (Amman, Jordan)
P.0.Box 840087 Amman 11181 Jordan - Tel: +962 6 4610047 - Fax: +962 6 4610074




Audit & Financial Consulting

UTARABITOON

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Report on the Legal and Regulatory Requirements

The Company maintains proper accounting records duly organized and conform in all material respects with
the financial statements and we recommend to be approved by the General Assembly .

Al Mutatabitogn for Audit
Fathi Abu Farah
Audit License number (929)

Amman — Jordan
04 June 2020

M Audit & Financial Consulgin
UTARABITOON
bl fdald g tall

Jabal Amman, 3rd Circle, behind &e Royal Hotel (Amman, Jordan)
P.O.Box 840087 Amman 11181 Jordan - Tel: +962 6 4610047 - Fax: +962 6 4610074




International brokerage and financial markets

Public Shareholding Company

Statement of Financial Position as of 31 December, 2019

(In Jordanian Dinars)

Assets
Current Assets
Cash and cash equivalents

Financial assets measured at fair value through income

Brokerage customer receivables
Accounts receivables and other current assets

Financial assets measured at fair value through other

comprehensive income
Investment in associated companies
Property and equipment
Brokerage license
Total Assets
Liabilities and Equity
Liabilities
Current portion bank loans
Brokerage customer payable
Accounts payables and other current liabilities

Total Liabilities

Shareholders' Equity
Paid in Capital
Statutory reserve
Voluntary reserve
Fair value Reserve
Accumulated losses
Total Shareholders' Equity
Total Liabilities and Shareholders' Equity

The attached notes are an integral part of these financial statements

2019 2018
Note JOD JOD
3 575 786 1 330 662
4 60 658 75320
5 40334 100 797
6 610 100 834 926
7 30 371 32 560
9 10 078 068 10 617 300
10 2294 2919
11 1 1
11 397 612 12 994 484
12 2 495 440 2993 613
586 187 1040 771
13 653 087 621 022
3734 714 4 655 406
14 7 855726 7855726
502 134 502 134
165 857 165 857
(202 146) (358 059)-
(658 673) 173 421
7 662 898 8339078
11 397 612 12 994 484




International brokerage and financial markets
Public Sharecholding Company

Statement of Comprehensive Income for the Year Ended 31 December, 2019

(Im Jordanian Dinars)

2019 2018

Note JOD JOD
Brokerage Commission 29310 31850
Interest revenue on customer accounts 1477 1 508
Company's share of investment in associated 9
companies' results (524 838) (223 199)
Differences in financial assets measured at fair
value through other comprehensive income 160 (2 888)
Provision no longer needed 261 646 133031
Differences in fair value through statement of
income 22 886 (1556)
Administrative expenses 15 (274 619) (344 302)
Provision for doubtful debts 5 (18 378) (409)
Financial Charges (202 488) (194 321)
Depreciation (734) (704)
Dividends income 000 160 745
Other revenues 16 45 980 632 935
Loss for the year (657 322) 192 690
Other comprehensive income
Company's share of other comprehensive income
for associated companies 11 036 (110 756)
Change 1n fair value of financial assets measured
at fair value through the income statement 8 847 (126 833)
Fair value through statement of income
comprehensive (2 276)
Total other comprehensive loss 17 607 (237 589)
Total comprehensive (loss) for the year (589 870) (44 900)
Basic and diluted Profit( loss ) per share (0,084) 0.019

The attached notes are an integral part of these financial statements
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International brokerage and financial markets

Public Shareholding Company

Statement of Cash Flows for the year ended 31 December, 2019

(In Jordanian Dinars)

Cash flows from operating activities

Profit for the year before income tax and provisions
Depreciation

Company's share from associated companies loss
Provision for doubtful debts

Differences in financial assets measured at fair value through

other comprehensive income
Dafferences in fair value through statement of income

Changes in working capital

Financial assets measured at fair value through income
Liabilities against sell & buy back shares agreements
Brokerage customer receivables & payable

Accounts Receivables and other current assets
Accounts Payables and other current liabilities

Net cash flows (used in ) operating activities

Cash flows from investing activities

Property and equipment purchases

Investment in associated companies purchases
Financial assets measured at fair value through income
Net cash flows from investing activities

Cash flows from financing activities

Long term Bank Loans

Net cash flows from financing activities
Change in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

2019 2018
JOD JOD
(657 322) 192 690
734 704
524 838 223 199
18 378 409
(160) 2 888
(22 886) 1 556

(9 766) (135 230)
000 (723 000)
(394 121) (254 944)
224 826 21 706
32 065 (413 917)
(283 501) (1083 939)
(109) (375)
000 (3 962)
26 906 133 607
26 797 129 270
(498 173) 445 341
(498 173) 445 341
(754 876) (509 328)
1 330 662 1 839 990
575 786 1330 662

The attached notes are an integral part of these financial statements



International brokerage and financial markets

Public Shareholding Company

Notes to the Financial Statements for year ended 31 December, 2019
1. General

The International brokerage and financial markets was establishedon 03 April 2005, and registered
under no. (360) as public shareholding company in the Hashemite Kingdom of Jordan.

The Company's main purposes are investment management, financial brokerage, IPOs and margin finance.

The Company's shares are traded in the Amman stock exchange

The financial statement was approved by the Board of Directors in its meeting held on 04 June
2020 and it 1s subject to the General Assembly approval.

2. Summary of Significant Accounting policies

Basis of preparation

- The financial statements of company have been prepared in accordance with International
financial Reporting Standards.

- The financial statements have been prepared on a historical cost basis except for the
financial assets of which measured at fair value.

- The financial statements are presented in the Jordanian Dinar which is the functional
currency of the Company.

Use of Estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure
of contingent liabilities. These estimates and assumption also affect the revenues, expenses
and the provisions. Such estimates are necessarily based on assumptions about several factors
mvolving varying degrees of judgment and uncertainty and actual results may differ resulting
in future changes in such provision.

Management believes that the estimates are reasonable and as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for
the year based on the useful life and future economic benefits. Any impairment is taken to
the statement of income.

-Estimate of the collectible amount of trade accounts receivable is made when collection of
the full amount is no longer probable for individually significant amounts this estimation is
performed on an individual basis. Amount which are not individually significant, but which
are past due, are assessed collectively and provision applied according to the length of time
past due, based on historical recovery rates.
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International brokerage and financial markets
Public Shareholding Company
Notes to the Financial Statements for year ended 31 December, 2019

Cash and Cash Equivalents
Cash and cash Equivalents represent cash on hand and at bank.

Receivable and other debit balance

Trade receivables are carried at original invoice amount less an estimate made for doubtful
receivables. Bad debts are written off when identified.

Investment in associated companies

Investment in associated company is accounted for by the equity method of accounting. This
is undertaking over which the Company generally has between 20% and 50% of the voting
rights or over which the Company has significant influence but which it does not control.
Unrealized gains and losses on transaction between the Company and its associated
undertakings are eliminated to the extent of the Company interest in the associated
undertakings.

Financial Instruments

Under IFRS (9), financial assets at initial recognition are measured at its fair value plus, in
the case of a financial asset not at fair value through profit or loss transaction costs that are
directly attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value though profit or loss is expensed in the income statement.

Dept investment are measured at amortized cost only if both of following criteria are met: the
objective of the Company business model is to hold the asset to collect the contractual cash
flows and the contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal outstanding.

If either of the two criteria above is not met debt investments are measured at fair value
through profit or loss.

All equity investments are measured at fair value. Equity investments that are held for
trading are measured at fair value through profit or loss. For all other equity investments the
Company can make an irrevocable election at initial recognition to recognize changes in fair
value through other comprehensive income rather than profit or loss if this election is made

All fair value changes excluding dividends that are a return on investment will be reported in
other comprehensive income .There is recycling of amounts from other comprehensive
income to profit and loss on sale of investments — or are there any impairment requirements.
However, the Company may transfer the cumulative gain or loss within equity

Fair value

For fair value of investments which are traded in organized financial market is determined by
reference to the quoted market bid price at the close of the business on the statement of
financial position date. For investments which are listed in inactive stock markets traded in
small quantities or have no current prices the fair value is measured using the current value
of cash flows or any other method adopted. If there is no reliable method for the
measurement of these investments then they are stated at cost less any impairment in their
value.

11



International brokerage and financial markets
Public Shareholding Company
Notes to the Financial Statements for year ended 31 December, 2019

Recognition of financial assets
Financial assets and financial liabilities are recognized on the trading date which is the date
that the entity commits itself purchase or sell the financial assets.

Sell & buy back shares agreements

The sold shares with future commitments to buy it back will continue to be recognized in the
financial statements since its risks or benefits will be attached to the Company, and its
valuation will continue as per the related accounting policies as an assets against liabilities
shown in the liabilities section

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss. When assets are sold or retired, their cost and accumulated Depreciation are
eliminated from the accounts and any gain or loss resulting from their disposal is included in
the statements of income.

The initial cost of property and equipment comprises its purchase price including import
duties and non-refundable purchase taxes and directly attributable costs of brining the asset
to its working condition and location for its intended use. Expenditures incurred after the
fixed assets have been put into operation such as repairs and maintenance and overhaul costs
are normally charged to income in the period the costs are incurred. In situations where it can
be clearly demonstrated that the expenditures have resulted in an increase in the future
economic benefit expect to be obtained from the use of an item of property and equipment
beyond its originally assessed standard of performance the expenditures are capitalized as an
additional cost of property and equipment

Depreciation is computed on a straight-line basis using the following annual depreciation
rates:

Buildings %35
Leasehold improvements %10
Equipment %15
Cars %15
Computers & computer software %20
Furniture, fixture %10

The useful life and depreciation method are reviewed periodically to ensure that the method
and period of depreciation are consistent with the expected pattern of economic benefits from
items of property and equipment

12



International brokerage and financial markets
* Public Shareholding Company
Notes to the Financial Statements for year ended 31 December 2019

Payables and other current liabilities
Accounts Payable and accrued expenses are recognized when goods are received and
services are performed.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past events it is probable that an outflow of resources will be required to settle
the obligation and a reliable estimate of the amount can be made

Ofisetting

Financial assets and financial liabilities are offset and the net amount is reflected in the
statement of financial position only when there are legal rights to offset the recognized
amounts and the company intends to r settle them on a net basis or asset are realized and
liability settle simultaneously.

Borrowing costs
Borrowing costs are generally expensed in the period it is incurred

Revenue recognition

Subscription fees are recognized when the cards are issued.

Interest is recognized on a time proportion basis that reflects the effective yield on the assets.
Dividends revenue are recognized when it declared by General Assembly of the investee
Company.

Other revenue are recognized when it using accrual basis of accounting.

Income tax

Income tax expenses are accounted for on the basis of taxable income. Taxable income
differs from income declared in the financial statement because the latter includes non-
taxable revenues or disallowed taxable expenses in the current year but deductible in
subsequent year's accumulated losses acceptable by the tax law and items not accepted for
tax purposes or subject to tax.

Foreign Currencies

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar
using the average rates prevailing at year end announced by Central Bank of Jordan.
Revenues and expenses in foreign currency are translated to Jordanian Dinar using the rates
prevailing on the dates of transactions. Foreign exchange gains or losses are reflected in the
statement of comprehensive income.

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains
a Leases, SIC-15 Operating Leases- Incentives and SIC-27 Ewvaluating the Substance of
Transactions Involving the Legal Form of a Leases. The standard sets out the principles for
the recognition, measurement , presentation and disclosure of leases and requires lessees to
account for most leases under a single on — balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS17 Lessors will
continue to classify leases as either operating or finance leases using similar principles as in
IAS 17 Therefore . TFRS 16 did not have an impact for leases where the group is the lessor.

i3



International brokerage and financial markets
Public Shareholding Company

Notes to the Financial Statements for year ended 31 December, 2019

3. Cash and cash equivalents

2019 2018
JOD JOD
Current accounts at cash 28 088 5859
Current accounts at banks 547 698 1 324 803
575 786 1330 662
4. Financial assets measured at fair value through income
2019 2018
JOD JOD
Equity shares listed in Amman Stock Exchange 60 643 78 011
Equity shares listed in foreign markets 15 15
60 658 78 026
5. Brokerage customer receivables
2019 2018
JOD JOD
Brokerage customers' receivables 2104714 2372952
Margin finance of customers' receivables 26 890 34298
Financial Brokerage receivables 3949 32 035
Provision for doubtful debts (2 095 219) (2 338 488)
40 334 100 797
The movements of the Provision for doubtful debts are as follows:
2019 2018
JOD JOD
Balance at the beginning of the year 2 338 488 2471110
Additions 18377 409
No more provision required (261 646) (133 031)
2 095 219 2 338 488

The provision for doubtful debts includes JD nil for the related parties amounts as at year end

0f 2019 (nil at year end of 2018)

The following table shows the aging of the receivables balances with no provision of

doubtful debts:
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International brokerage and financial markets
Public Shareholding Company

Notes to the Financial Statements for year ended 31 December, 2019

2019 2018
JOD JOD
Due from one month to three months 5761 9 148
Due from 3 months to 6 months 633 37
Due over 6 months 2 098 320 2363767
2104714 2372952

The management believes that all receivables that not provided for are collectable in full as the
Company keep enough guarantees as shares against these receivables

6. Accounts receivables and other current assets

2019 2018

JOD JOD
Refundable deposits 407 200 407 200
Dividends receivable 86 740 266 740
Staff receivable 5314 6403
Prepaid expenses 9223 40 095
Settlement fund 25000 25000
Accounts receivable 76 623 89 488

610 100 834 926
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International brokerage and financial markets
Public Shareholding Company
Notes to the Financial Statements for year ended 31 December, 2019

7. Investment in associated companies
The movement in the investment in associated company as follows:

Share Share from other
From loss comprehensive Balance at
beginning for year income for end of the
Balance end 31/12/201% YE 31 Dec. 2019 year Fair value
International Cards
%23.156) Company
( 4525123 (391 653) 158 102 4291572 744 570
Ready Mix
Company
(%7332) 6092177 (305 687) 000 5786490 1326306
Total 10617300 (697 340) 158 102 10 078 068 2 070 876
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International brokerage and financial markets
Public Shareholding Company
Notes to the Financial Statements for year ended 31 December 2019

9. Brokerage License

2019 2018
JOD JOD
Cost of brokerage license 200 000 200 000
Amortization (199 999) (199 999)
1 1
10. Bank credit facilities
Type of Ceiling Outstanding
facilities Currency Interest rate facilities balance
Overdraft D %9.25 1 500 000 995 633
Loan D %10.25 3 500 000 1 499 807
2 495 440

The bank credit facilities were granted against the mortgage of share owned by the Company
and the personal guarantee of the Chairman of the Company

11. Accounts payables and other current liabilities

2019 2018

JOD JOD
Income tax deposits 249 375 249 375
Shareholders deposits 143 823 143 823
Accrued expenses 151 767 172 788
Accounts payable 80073 15363
Social security deposits & Income tax deposits 24 908 30 738

Settlement sales & purchases 3141 8935
653 087 621 022

12. Shareholders' Equity

Paid in capital
The Company’s authorized and paid in capital is JOD 7,855,726 divided equally into 7,855,726
shares with par value of JOD (1) each as at 31 December 2018 and 7,855,726 divided equally
into 7,855,726 shares with par value of JOD (1) each as at 31 December 2019

Statutory reserve
The accumulated amounts in this account represent 10% of the Company’s net income before
.Income tax according to the Companies Law.

Voluntary reserve

The accumulated amounts in this account represent 20% of the Company’s net income before
income tax according to the Companies Law.
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International brokerage and financial markets
Public Shareholding Company
Notes to the Financial Statements for year ended 31 December, 2019

13. Administrative expenses

2019 2018
JOD JOD
Wages and Salaries 124 067 146 812
Social Security 12 769 14 696
Securities Commission expenses 20900 37 586
Rent 31 500 31 500
Audit fees 24 965 28 759
Electricity and water 16 822 19 047
Post and telephone 11137 5978
Governmental Expense 6 580 4 685
Stationery and printings 609 716
Maintenance 5852 7501
Legal fees 13754 37390
Hospitality And Clean 725 1997
Investor protection fund fees 000 831
Transportation 799 1771
Others 4 140 5033
274 619 344 302
14, Other Revenues
2019 2018
JOD JOD
Revenuefrom settlement of National Kuwait 000 568 319
Bank liabilities
Legal cases income for the Company 44 354 64 102
Other revenues 1 626 514
45 980 632 935
15. Basic & diluted losses per share
2019 2018
JOD JOD
Loss of the year (657 322) 192 690
Weighted average of shares numbers 7 855 726 9971122
(0.083) 0.019
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International brokerage and financial markets
Public Sharcholding Company
Notes to the Financial Statements for year ended 31 December, 2019

16. Tax status
The movements on provision for the income tax during the year are as follows:

2019 2018

JOD JOD
Balance at beginning of the year 249 375 249 375
Balance at end of the year 249 375 249 375

- The Tax Department inspected the Company's accounts for the years from 2005 till 2008
and decided to impose tax difference amount of JD 490 thousands and then reduced to
JD 313 thousands and expected to be reduced as per the tax consultant to JD 221
thousands after the Company appeal and object on the Tax Department's decision taking
into consideration that these difference resulted from some unsupported expenses. The
Company's management & its tax consultant believe that if thy provide the supporting
documents of these expenses , part of these differences will be removed, accordingly the
Company had provided for an amount of JD 247 thousands against the above years and
initiate a legal case against the tax court.

- The Tax Department had inspected the Company's accounts for years 2015 and accepted
tax losses of JD 3.5 million to be carried forward to the next years.

- The income tax returns have been filed with the income Tax Department for the years
2012 and 2013 and 2014, and 2015, and 2016, and 2017 and 2018 but income Tax
Department has not inspected them.

- No tax provision is taken for the year ended 31 December 2019 due to the existing tax

losses from previous years

17. Assets & Liabilities maturity analysis

2019 Up to one More than Total
year a year

Assets
Cash and cash equivalents 575 786 000 575 786
Financial assets measured at fair value through income 60 658 (00 60 658
Brokerage customer receivables 40 334 000 40 334
Accounts receivables and other current assets 610 100 000 610 100
Financial assets measured at fair value through other
comprehensive income 000 30 371 30 371
Investment in associated companies 000 10078 068 10 078 068
Property and equipment 000 2294 2294
Brokerage license 000 1 1
Total Assets 1286 878 10 110 734 11 397 612
Liabilities
Current portion bank loans 2 495 440 000 2 495 440
Brokerage customer payable 586 187 000 586 187
Accounts payables and other current liabilities 653 087 000 653 087
Total Liabilities 3734714 000 3734714
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Public Shareholding Company

Notes to the Financial Statements for year ended 31 December, 2019

2018

Assets

Cash and cash equivalents

Financial assets measured at fair value through
Income

Brokerage customer receivables

Accounts receivables and other current assets
Financial assets measured at fair value through other
comprehensive income

Investment in associated companies

Property and equipment

Brokerage license

Total Assets

Liabilities

Current portion bank loans

Brokerage customer payable

Accounts payables and other current liabilities
Total Liabilities

18. Contingent Liabilities

Bank Guarantees

19. Amounts due from related parties

Up to one More than a Total
year year
1330 662 000 1330 662
75 320 000 75320
100 797 000 100 797
834 926 000 834 926
000 32 560 32 560
000 10617 300 10617 300
000 2919 2919
000 1 1
2 341 705 10 652 780 12 994 484
2993613 000 2993 613
1040771 000 1040 771
621022 000 621 022
4 655 4006 000 4 655 406
2019 2018
JOD JOD
1 360 000 1 360 000

The volume of the transactions with the related parties within its normal operations of
brokerage & margin finance during 2019 is JD 41,199 and the revenues recognised from
these transactions is JD 1,588. The management salaries during 2019 is JD 18,000 (2018

15 JD 26,000)

20. Sector Analysis

The Company's activities concentrated on the investment in financial securities and real-
estate and the financial brokerage activities, the table below summarized the main activities

sectors of the Company:

2019 2018

JOD JOD
Revenues resulted from financial brokerage 30787 33 358
Revenues resulted from investment in financial assets 160 (2 888)
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Notes to the Financial Statements for year ended 31 December, 2019

21. Financial instruments

Financial instruments comprise financial assets and financial liabilities. Financial assets of
the Company include bank balance, cash, checks under collection, receivables and securities.
Financial liabilities of the Company include bank facilities accounts payable and
shareholders withholdings.

Fair value
The fair value of the financial assets and liabilities are not materially different from their
carrying values as most of these items are either short-term in nature or re-priced frequently

Financial assets and financial liabilities measured at fair value in the statement of financial
position are grouped into three levels of a fair value hierarchy.

The three levels are defined based on the observability of significant inputs to the
measurement as follows:

Level 1: quoted price (unadjusted) in active market for identical assets or liabilities.

Level 2: mputs other than quoted prices included within level 1 that are observable for the
assets or liability, either directly or indirectly.

Level 3: unobservable input for the assets or liability.

2019 Level 1 Level 2 Level 3 Total
Financial assets measured at fair value 60 658 000 000 60 658
through income
Financial assets measured at fair value 30371 000 000 30371
through other comprehensive income.
91 029 000 000 91 029
2018 Level 1 Level 2 Level 3 Total
Financial assets measured at fair value
through income 75 320 000 000 75 320
Financial assets measured at fair value
through other comprehensive income. 32 560 000 000 32 560
107 880 000 000 107 880
Credit risk

Credit risks are those risks resulting from the default of counterparties to the financial
instrument to repay their commitment to the Company. The Company limits its credit risk by
only dealing with reputable banks and setting credit limits for individual customers and
monitoring outstanding receivables. The maximum exposure to credit risk is represented by

the carrying value of each financial asset.
The major client balance as at year end of 2019 is JD 590,983 (JD 590,983 in 2018 yearend)

Currency risk

The management consider that the Company is not exposed to significant currency risk. The
majority of their transactions and balance are in either Jordanian Dinar or US Dollar. As the
Jordanian Dinar is pegged to the US Dollar, balances in US Dollar are not considered to
represent significant currency risk and Company’s results or equity to movements in
exchange rates is not considered significant.
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Liquidity risk

Liquidity risks the risk that the Company will not be able to meet its net financial obligations.
In this respect, the Company’s management diversified its funding sources and managed
assets and liabilities taking into consideration liquidity and keeping adequate balances of
cash and cash equivalents, and quoted securities.

- The table below analyzes the Company’s financial liabilities into relevant maturity
groupings based on the remaining period at the statement of financial position date to the

contractual maturity date.
Less than one More than one
2019 year year Total
Current portion bank loans 2 495 440 000 2 495 440
Brokerage customer payable 586 187 000 586 187
Accounts payables and other current
liabilities 653 087 000 653 087
3734 714 000 3734714
Less than one More than one
2018 year year Total
Current portion bank loans 2993 613 000 2993 613
Brokerage customer payable 1040 771 000 1040771
Accounts payables and other current
liabilities 621 022 000 621 022
4 655 406 000 4 655 406

22. Capital management

The Company manages its capital structure with the objective of safeguarding the entity’s
ability to continue as going concern and providing return to shareholders by pricing products
and services commensurately with the level of risk.

2019 2018

JOD JOD
Total Debt 2 495 440 2993613
Total Equity 7738173 8 339 078
Debt to Equity ratio %32 %36
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23. Comparative Figures
Some of 2018 balances were reclassified to correspond with 2019 presentation,
reclassifications has no effect on the profit for the year and shareholders' equity.

24, Subsequent Events

The outbreak of the new corona virus (Covid-19) at the beginning of 2020 caused a global
economic crisis and disrupted many companies and economic activities which would
negatively affect the consolidated financial position of the company the consolidates results
of its operation and its cash flow and given that the situation is changing and rapidly
developing the company’s management is unable to determine the likely impact of this
outbreak on the company’s future consolidated financial statements at this stage .

The Company considers that this event is anon-adjusting events after the reporting period,

and therefore, no amendments were made to the consolidated financial statements as a result
of this matter.
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