i’}H[ADEIPPHA PHARMACEUTICALS

No: (53/2020)
Date: 13/7/2020

To Messrs Jordan Securities Commission,,
Att. Disclosure Department,

PO Box 8802 Amman 11121

The Hashemite kingdom of Jordan

Subject : 1°* Quarter Report of Philadelphia
Pharmaceuticals as 31/03/2020

Attached the 1st Quarter Report of Philadelphia
Pharmaceuticals as 31/03/2020 in Arabic and
English language audited by international
professional Bureau for Consulting and
Auditing.

Kindly accept our high appreciation and
respect,,

General Manager
A

Dr. Thamer Al-Warawra

Copy to:
- Amman Stock Exchange.
- Securities Depository Center.
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INTERNATIONAL PROFESSIONAL BUREAU
Consulting & Auditing
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i’}H[ADEIPPHA PHARMACEUTICALS

No: (53/2020)
Date: 13/7/2020

To Messrs Jordan Securities Commission,,
Att. Disclosure Department,

PO Box 8802 Amman 11121

The Hashemite kingdom of Jordan

Subject : 1°* Quarter Report of Philadelphia
Pharmaceuticals as 31/03/2020

Attached the 1st Quarter Report of Philadelphia
Pharmaceuticals as 31/03/2020 in Arabic and
English language audited by international
professional Bureau for Consulting and
Auditing.

Kindly accept our high appreciation and
respect,,

General Manager
A

Dr. Thamer Al-Warawra

Copy to:
- Amman Stock Exchange.
- Securities Depository Center.
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Consulting & Auditing

CORRESPONDENT OF MAZARS

lel: +(942) & 5823441 - Fax: +(962] & 5E23442 - PO, Box: 30

INTERMNATIONAL PROFESSIONAL BUREAL

Review Report

T'o the Shareholders of

Philadelphia Pharmaceuticals Company

Public Shareholding Company

Introduction

We have reviewed the accompanying interim financial statement of Philadelphia
Pharmaceuticals Company (P.S) as of March 31, 2020 and interim statement of profit or
loss and other comprehensive income and interim statement of changes in equity and
interim statements of cash ows for the three - month period then ended, and a summary
ol significant accounting policies and other explanatory notes, M anagement is responsible
for the preparation and fair presentation of this interim financial information in
accordance with International Financial Reporting Standard ( 34). Our responsibility is to
express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Lngagements 2410. A review of interim financial information consists of makin I
inquiries, primarily of persons responsible for financial and accounting matters and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and
consequently dose not enables us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come 1o our attention that canses us to believe that the
accompanying interim financial information does not give a true and fuir view of the
[inancial position of the entity as at March 31, 2020, and of its financial performance and
its cash flows for the three — month period then ended in accordance with International
Financial Reporting Standards.

On behalf of IPB
Dr. Reem AL-Araj
License Mo, (820)

Amman - Jordan
20 June 2020

Jordan



Philadelphia Pharmaceuticals Company
"Public Sharcholding Company"
Interim Statement of Financial Position (JOD)

Assels

Current Assets

Cash and cash equivalent
Trade receivables
Inventory and warchouses
Goods in transit

Other debit balances

Non-current assets
Property and equipments (net)

Intangible assets

Total assets
Liabilities and equity
Current Liabilities
Credit banks

Trade payables
Delerred cheques

Income tax provision

National contribution tax provision

(rher credit balances

Total liabilities
Equity

Capital

Statutory reserve
Voluntary reserve
Retained earnings
Total Equity

Total liabilities and equity

MNotes

f

g
1)

As at
310312020 31/12/2019
1.484.764 1.232.908
9,572,605 9,928,550
1.862.305 1,795.499
120,669 96,221
189,631 378.172
13429974 13431350
2.521.572 2.537.009
60.597 63,753
2,582,169 2600762
16,012,043 16.032.112

2,310,361

2,163,156

1,445,559 1.354.569
6,854 29.339
114,901 129,299
14,893 14.295
384.268 656.904

4,276,836 4,347.562

4276836  4.347.562

7.500.000
1,286,923
260,772
2,681,612

11,735,307

16,012,143

7.500,000
1.286.923
266,772
2,630,855
11,684,550

16,032,112

The notes on pages 6 to 24 are an integral part of these financial statements
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Philadelphia Pharmaceuticals Company
"Public Sharcholding Company"'
Interim Statement of Profit or Loss and other Comprehensive income (JOD)

For the period ended

~ Note 31/03/2020 31/03/2019

Continuing operations _ o - .
Revenue 15 2,085,003 2.286.032
Cost of revenue 16 (1.180,403) (1.110,794)
Gross profit 904,690 1,175,238
Resecarch and development expenses iclE:[][)E{j (49.252)
Selling and distribution expenses 7 (511.844) (414,943
Administrative expenses 18 (205,238) (229.448)
Operating profit 139,540 481,593
Finance expense N [EU.}W {54.ﬁ59}
Other revenues 101 {(3.787)
Profit before tax from continuing i

; ' 59,7587 423,447
operations
Income tax expense 12 'mm} o (35,000)
National contribution tax expense 12 (598) -
Other credit balances 50,787 D 388,451_’?_-
Other comprehensive income I - - B
Total comprehensive income 50,757 388,447

Weighted average of shares 7.500.000 7,500,000

Basic earnings per share 0.007 0.052

The notes on pages 6 to 24 are an integral part of these financial statements
3
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Philadelphia Pharmaceuticals Company
"Public Shareholding Company"
Interim Statement of Cash Flows (JOD)

For the period

Cash flows from operating activities ~ Note 31/03/2020 31/03/2019
Profit helore tax .‘";H,T:?’? -'453._44f_
Adjustments
Depreciation and amortization 9 53.392 116,685
Receivables impairment provision 6 10.000 10,000
Finance expense 80.884 54,359
Changes in working capital:
Trade receivables 392,131 (804.,466)
Inventory and warchouses {60.806) 206,722
Inventory in transit (24.448) -
Other debit balances (11,459) (112,01
Trade payables 90,990 (91.094)
Deferred cheques (22.485) 608
Other credit balances (272,630) (46,692)
Paid Income tax 12 (22.800) (13.698)
‘Net cash from operating activities _. 257,520 (256,139)
Cash flows from investment activities - D -
Purchase of property and equipment 9 (60.306) (8.293)
Purchase of intangible assets (11.679) (17.774)
“Net cash flows from investment activities - (’;"_1,985) ﬁ'ﬁ,ﬂﬁ?}_
Cash flows from financing activities ' '
Finance expense (80.884) {54,359)
Credit banks 147,205 320,631
Net cash flows from financing activities 6ﬁ,321 266,272
Net increase (decrease) in cash o 251.856 ﬁ:ﬁm} 5
Cash and cash cquivalents at 1 January 1,232,908 965,365
Cash and cash equivalent at 31 March 5 IMfl 949,431

The noles on pages 6 to 24 are an integral part of these financial statements
5



Philadelphia Pharmaceuticals Company
"Public Shareholding Company"
Amman -The Hashemite Kingdom of Jordan
Interim Notes to the Financial Statements

I- Reporting Entity

Philadelphia Pharmaccuticals Company was established on 3 July 1993, and was

converted to a public sharcholding company at 17 January 2006 under the number (394)

with (7.500,000) JOD capital. The lactory exists in King Abdullah Industrial Estate -

Sahab—Jordan and the head officeexists in Amman.

The company primarilyvinvolves in the production of human medicines and medical

supplies and solvents, sterilization devices dialysis. disinfectants. purchase and import of

raw materials Tor productionsand machinery and equipment in addition to other objectives

mentioned in registration record.

2- Significant accounting policies

2.1 Basis of preparation

=  These financial stalements have been prepared in accordance with International

Financial Reporting Standards (1FRS) as issued by the International Accounting
Standards Board.

*  These inancial statements have been prepared based on going concern assumption
and under the historical cost basis (except those financial assets and other items
that measured by fair value as at the date of financial statement in compliance
with International Standards).

* These financial statements are presented in JOD, all values are rounded to nearest
(JOD), except when otherwise indicated.
»  The financial statements provide comparative information in respect ol the
previous period,
3- Accounting policies
The company has consistently applied the following accounting policies to all periods
presented in these linancial statements.
A- Current versus non-current classification
The company presents assets and liabilities in the statement of financial position based on
current/non-current classification.
An assel is current when it 1s:
* Expected to be realized or intended to be sold or consumed in the normal operating
cvele.
= Held primarily for the purpose of trading.
= pxpected to be realized within twelve months after the reporting period.
= (ash or cash equivalent unless restricted from being exchanged or used to settle a
hability for ai least twelve months afier the reporting period
All other assets are classified as non-current.
A liability is current when:
= T is expected o be settled in the normal operating cycle,
= It is held primarily for the purposc of trading.
0O



Philadelphia Pharmaceuticals Company

MNotes to the Interim financial statements

It is due to be settled within twelve months alier the reporting period.

There is no unconditional right o defer the settlement of the liability Tor at least

twelve months after the reporting period.

All other Habilities are classified as non-current.

B-Fair value measurement

Fair value is the price that would be received to sell an asset or paid 1o transfer a

liability in an orderly transaction between markel participants at the measurcment

date. The fair value measurement based on the presumpiion that the transaction to

sell the asset or transfer the liability lakes place either in the principal market [or

the asset or liability, or in the absence of principal market, the most advantageous
market to asset or liability.

All assets and labilities for which fair value is measured or disclosed in the

financial statements are categorized within the fair value hierarchy. described as

follows. based on the lowest level input that is significant to the fair valuc

measurement as a whole:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or

liabilities.

- Level 2 - Valuation techniques for which the lowest level input that is significant

the fair value measurement is directly or indirectly observable,

Level 3 - Valuation techniques Tor which the lowest level input that is significant

to the fair value measurement is unobservable,

(- Revenue from contracts with customers

Revenue from contracts with customers is recognized when control of the goods or

services are transferred to the customer at an amount that reflects the consideration

to which the company expects to be entitled in exchange for those goods or

SETVICEeS.

The company shall account for a contract with a customer only when all of the

following crileria are met:

The parties to the contract have approved the contract (in writing. orally or in
accordance with other customary business practices) and are commitied o
perform their respective obligations.
The company can identify cach party’s rights regarding the goods or services
to be transferred.
The company can identify the payment terms for the goods or services 1o be
transterred.
The contract has commercial substance (risk, timing or amount of the entity’s
future cash flows is expected 1o change as a result of the contract).
It is probable that the entity will collect the consideration to which it will be
entitled in exchange for the goods or services that will be transferred 1o the
customer. In evaluating whether collectability of an amount of consideration is
probable, an entity shall consider only the customer’s ability and intention to
pay that amount of consideration when it is due. The amount ol consideration

7



Philadelphia Pharmaceuticals Company

Motes (o the Infterim financial statements

to which the entity will be entitled may be less than the price stated in the
contract 1l the consideration is variable because the entity may offer the
customer a price concession.
When a performance obligation is satislied, the Company recognizes as revenue
the amount of the transaction price that is allocated to that performance obligation.
D- Taxes
® Income tax for the period is based on the taxable income for the year, Taxable
income dillers from profit as reported in the statement of comprehensive income for
the period as there are some items which may never be taxable or deductible for tax
and other ilems which may be deductible or taxable in other periods.
" l'ax expense 1s recognizing in compliance with regulations.
* 1% of taxable profit will be deducted as national contribution 1ax
® Expenses and assets are recognized net of the amount of sales tax, except:
- When the sales tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case, the sales tax is recognized as part of the
cost of acquisition of the asset or as part of the expense item, as applicable.
- When receivables and payables are stated with the amount of sales tax included
the net amount of sales tax recoverable from, or payable to, the taxation authority is
included as part of receivables or payables in the statement of financial position.

E- Foreign currency

Transactions and balances

v Transactions in foreign currencies are translated into the respective functional
currency spot rate ol company at exchange rates at the dates of the
lransactions.

¥" Monetary assets and liabilities denominated in foreign currencies are translated
at the functional currency spot rates of at the exchange rate at the reporting
date.

" Differences arising on translation of monetary items are recognized in profit or
loss except those that are designated as part of the hedging which will be
recognized in other comprehensive income.

v" Non-monetary ilems that are measured in terms of historical cost in a forei an
currency are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on (ranslation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss
on the change in [air value of the jtem.

F- Non — eurrent assets held for sale

Non-current assets arc classified as held-for-sale il it is highly probable that they
will be recovered primarily through sale rather than through continuing use.
8



Philadelphia Pharmaceuticals Company

Notes to the Interim financial statements

= Such assets are generally measured at the Jower of their carrving amount and [air

value less costs o sell. Impairment losses on initial classification as held-Tor-sale

and subsequent gains and losses on measurement are recognized in profit or loss,

*  Once classified as held-for-sale, intangible assets and property. plant and

equipment are no longer amortized or depreciated. and any equitv-accounted

investee is no longer equily accounted.

= Assets classilied as held for sale are presented separately as current items in the

statement of inancial position.

G-Clash dividend
The Company recognizes a liability to pay a dividend when the distribution is authorized

and the distribution is no longer at the discretion of the company. As per the corporate

laws of Jordan, a distribution is authorized when it is approved by the shareholders. A

corresponding amount 1s recognized directly in equity.

General Assembly decided in its Ordinary Meeting at 29/04/2019 to distribute 3% from
capital which equals to (375,000) JOD as o' 31/12/2019,

H- Property, plant and equipment

Items of property, plant and equipment are measured at cost. the cost of
replacing parts of the plant and equipment, and borrowing cost for long term
construction projects if the recognition criteria are met, less accumulated
depreciation and any accumulated impairment losses such cost includes.

I significant parls of an item of property, plant and equipment have different
useful lives, then they are accounted for as separate items (major components)
ol property. plant and equipment.

Any gain or loss on disposal of an item of property plant and equipment is
recognized in profit or loss.

Subsequent expenditure is capitalized only if it is probable that the [uture
cconomic benefits associated with the expenditure will [Tow to the company all
other repair and maintains costs are recognized in profit or loss as incurred.

Depreciation is caleulated to write off the cost of items of property. plant and
equipment less their estimated residual values using the straight-line method
over their estimated useful lives, and is generally recognized in profit or loss.

Depreciation methods, useful lives and residual values are reviewed at each
reporting date and adjusted if appropriate.

I- Leases
Lessee

- IFRS (16} shall be applied to all leases that convey the right to control the use of
an identified asset for a period of time in exchange ol consideration. all lease

contracts shall be capitalized with recognizing assets and liabilitics against it. except

9



Philadelphia Pharmaceuticals Company
Notes to the Interim financial statements

short term lease and lease for which the underlying assets is of low value, whereas

the lease payment shall be recognized as anexpense on either straight line basis over

lease term or another systematic basis.

- At the commencement date, a lessee shall recognize a right-of-use asset and a

lease lability,

- Al the commencement date, a lessee shall measure the right-of-use asset at cost

which includes:

- The amount of the initial measurement of the lease liability,

- Any lease payments made at or before the commencement date less any lease

incentives received.

- Any inilial direct cost incurred by the lessce.

- An estimate of cost to be incurred by the lessee in dismantling and removing the

underlying asset, restoring the site on which it is located or restoring the underlving
asset to the condition required by the terms and conditions of the lease.

- At the commencement date, a lessee shall measure the lease liability at the present
value ol the lease payments that are not paid at that date. The lease payments shall
be discounted using the interest rate implicit in the lease. if that rate can be readily
determined. If that rale cannot be readily determined. the lessee shall use the
lessee’s incremental borrowing rate.

- The lessee shall depreciate the right-of-use assel [rom the commencement date to
the earlier of the end of the useful life of the right-of-use asset or the end of the
lease term.

- Il the lease transfers ownership of the underlving asset to the lessee by the end of
the lease term or if the cost of the right-of-use asset reflects that the lessee will
exercise a purchase option, the lessee shall depreciate the right-of-use assel from
the commencement date o the end of the uselul life of the underlving asset.

= A lessee shall apply IAS 36 Impairment ol Assets to determine whether the right-
of-use assel is impaired and to account for any impairment loss identified.

Lessor

- A lessor shall classify each of its leases as either an operating lease or a finance
lease.

- A lease is classified as a finance lease if it ransfers substantially all the risks and
rewards incidental to ownership ol an underlving asset, A lease is classified as an
operating lease il il does not transfer substantiallv all the risks and rewards
incidental to ownership of an underlyving asset.

- At the commencement date. a lessor shall recognize assets held under a finance
lease in its statement of financial position and present them as receivables at an
amount equal to the net investment in the lease.

- A lessor shall recognize lease payments from operating leases as income on either
a straight-line basis or another systematic basis. The lessor shall apply another
systematic basis if that basis is more representative of the pattern in which benefit
from the use ol the underlying asset is diminished.

10



Philadelphia Pharmaceuticals Company

Motes to the Interim financial statements

J- Borrowing costs

= Borrowing costs directly attributable 1o the acquisition, construction or
production of an asset that nceessarily takes a substantial period of time to get
ready for its intended use or sale are capitalized as part of the cost of the asset.

= All other borrowing costs are expenscd in the period in which they oceur.

* Borrowing costs consist of inlerest and other costs that an entity incurs in
connection with the borrowing ol funds.

K- Intangible assets

Intangible assets acquired separately arc measured on initial recognition at cost.
The cost ol intangible assets acquired in a business combination is their fair value
al the date of acquisition. lollowing initial recognition, intangible asscts are
carried at cost less any accumulated amortization and accumulated impairment
losses.

Internally generated intangibles. excluding capitalized development costs, are not
capitalized and the related expenditure is reflected in profit or loss in the period in
which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite,
Intangible assets with finite lives are amortized over the uselul economic life and
assessed lor impairment whenever there is an indication that the intangible asset
may be impaired.

The amortization period and the amortization method for an intangible asset with
a finite useful life are reviewed at least at the end of each reporting period.
Changes in the expected useful life or the expected pattern of consumption of
future economic beneflits embodied in the asset are considered to modify the
amortization period or method, as appropriate, and are treated as changes in
accounting estimates. The amortization expense on intangible assets with finite
lives is recognized in the statement of profit or loss in the expense category that is
consistent with the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortized, but are tested lor
impairment annually, either individually or at the cash-generating unit level. The
assessment ol indefinite life is reviewed annually lo determine whether the
indefinite life continues 1o be supportable. If not, the change in useful life from
indelinite to finite is made on a prospective basis.

Research and development costs

¥" Research costs are expensed as incurred.
v' Development expenditures on an individual project arc recognized as an

intangible assel when the company can demonstrate:

The technical leasibility of completing the inangible asset so that the asset
will be available for use or sale.

- Its ntention to complete and its ability and intention to use or sell the asset,
- How the asset will generate future cconomic henefits.

- The availability of resources 1o complete the asset.

- The ability to measure reliably the expenditure during development

I



Philadelphia Pharmaceuticals Company

Notes to the Interim financial statements

v

Following initial recognition of the development expenditure as an asset. the
asset 1s carried at cost less any accumulated amortization and accumulated
impairment losses. Amortization of the assel beging when development is
complete and the asset is available for use. It is amortized over the period of
expected future benefit. Amortization is recorded in cost of sales. During the
periad of development, the asset is tested for impairment annually.

L- Financial Instruments- initial recognition and subsequent measurement
A linancial instrument is any contract that gives rise to a financial asset of one entily and

a Iinancial liability or equity instrument of another entity.

1- Financial assets

Financial assets are classified, at initial recognition, as subsequently measured at
amortized cosl. fair value through other comprehensive income (OC1), and fair
value through profit or loss. The classification of financial assets at initial
recognition depends on the financial asset’s contractual cash flow characteristics
and the company’s business model for managing them.

In order for a financial asset to be classified and measured al amortized cost or fair
value through OCL, it needs 1o give rise (o cash flows that are “solely payments of
principal and interest (SPPI)" on the principal amount outstanding. This
assessment is referred to as the SPP1 test and is performed at an instrument level.
For purposes of subsequent measurement, financial assets are classified as Tollow:

- Financial assets at amortized cost

Financial assets al amortized cost are subsequently measured using the ellective
interest method and are subject to impairment. Gains on losses are recognized in
profit or loss when the asset is derecognized, modified or impaired. Financial
assets al amortized cost include trade receivables, loans to other parties ....elc.

- Financial assets designated at fair value through OCI

Financial assets at fair value through OCI are initially measured al cost plus
transaction cost. subsequently they are measured at fair value and changes there in
are recognized in OCLDividends are recognized as other income in the statement
of profit or loss when the right of payment has been established. Equity
mstruments designated at fair value through OCI are not subject 1o impairment
assessment.

- Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for
trading, financial assets designated upon initial recognition at fair value through
profit or loss,

Or financial assets mandatorily required to be measured at fair value. Financial
assels are classified as held for trading if they are acquired for the purpose of
selling or repurchasing in the near term. Financial asscts a1 fair value through
profit or loss are carried in the statement of financial position at Tair value with net
changes in fair value recognized in the statement ol profit or loss.

Dividends on listed equity investments are also recognized as other income in the
statement of profit or loss when the right of pavment has been established.

12



Philadelphia Pharmaceunticals Company

Motes to the Interim financial statements

- Impairment of financial assets

Financial assets not classified as at fair value. are assessed at each reporting date to

determine whether there is an objective evidence of impairment such as indications that a

debtor or issuer will enter bankruptcy, the disappearance of an active market [or a

security because ol [nancial dilficullies.

2. Financial liabilities

Financial liabilities are classified, at initial recognition. as financial liabilities at
fair value through profit or loss, loans and borrowings, payables. as appropriate.
All financial liahilities are recognized initially at Tair value and. in the case of
loans and borrowings and pavables, net of directly attributable transaction costs.
The company’s financial liabilitics include trade and other pavables, loans and
borrowings including bank overdrafis ..., etc.

The subsequent measurement of financial liabilities depends on  their
classification. Loans and borrowings are subsequently measured at amortized cost
using the effective interest rate

Method . Gains or losses are recognized in profit or loss when the liabilities are
derecognized as well as through the effective interest rate amortization process.
Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral parl of the effective interest rate.
The ellective interest rate amortization is included as finance costs in the
statement of profit or loss.

M- Inventories

Inventories are valued at the lower of cost and net realizable value,

Costs incurred in bringing each product to its present location and condition are
accounted for purchase price and other cost incurred to bring it in use excluding
borrowing cost

Netl realizable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and the estimated costs necessary to
make the sale.

N- Impairment of non-financial assets

The company assesses, al each reporting date. whether there is an indication that an asset
may be impaired. If any indicalion exists, or when annual impairment testing Tor an asset

1s required, the company estimates the assel’s recoverable amount. An asset’s recoverable

amount is the higher of an asset’s or cash generated units fair value less costs of disposal
and its value in use.

The recoverable amount is determined for an individual assct, unless the assel
does nol generate cash inflows that are largely independent of those from other
assets or groups of assets. When the carryving amount of an assel or cash generated
units exceeds its recoverable amount, the asset is considered impaired and is
wrillen down to its recoverable amount.

A previously recognized impairment loss is reversed only il there has been a
change in the assumptions used to delermine the asset’s recoverable amount since

13
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The last impairment loss was recognized. The reversal is limited so that thecarrying
amount of the asset does not exceed its recoverable amount, nor excced the carrying,
amount that would have been determined, net of depreciation. had no impairment loss
been recognized for the asset in prior years.

O- Cash and cash equivalent

Cash and cash equivalent in the statement of financial position comprise cash at banks
and on hand and cash equivalent with a maturity of three months or less, which are not
subject to an insignilicant risk of changes in value.

P- Provisions

" Provisions are recognized when the company has a presented obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying cconomic benefits will be required to settle the obligation. and a
reliable estimate can be made of the amount of the obligation.

® The amount recognized as a provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding the obligation.

* The expense relating to a provision is presented in the statement of profit or loss.

" If the effect of the time value of money is material, provisions are discounted
using a Current pre-tax rate that reflects. when appropriate, the risks specific 1o the
liability.

Q- Employee benefits

Employee benefits are expensed as the related services are provided. A liability is

recognized for the amount expected Lo be paid if the company has a present legal or

constructive obligation to pay this amount as a result of past services provided by the

emplovee and the obligation can be estimated.

4. Other information.

4.1 Events after the reporting period
L:vents alter the reporting period are those events, favorable and unfavorable. that
occur between the end of the reporting period and the date when the financial
statements are authorized for issue and there are two kinds of events after the reporting
period:

I- Those that provide evidence of conditions that existed at the end of the reporting

period and an entity shall adjust the amounts recognized in its financial stalements

2- Those that are indicative of conditions that arose aller the reporting period, an

entity shall not adjust the amounts recognized in its financial statements.

There are no subsequent events to mention

4.2- Contingent Liabilities

Contingent liabilities are obligations that could result from a past event and will

confirm their presence only by the occurrence or non-oceurrence of a fulure uncertain

and not within the control of the company and are not recognized in the records
because it is not likely to flow release of economic henefits for the pavment of the
obligation cannot be measured amount of the obligation reliably. The following figures
represent the contingencies as that the company may incurred:

14
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| Bank guarantees (net) | 218,117

4.3- Significant estimates and judements:
‘The preparation of financial statements requires the use of accounting estimates which
by definition will seldom equal the actual result. Management also needs (o exercise
Judgment in applying the accounting policies.
Estimates and judgments are continually evaluated, they are based on historical
experience and other actors. including expeetations of {uture events that may have a
financial impact on the entity and that are believed to be reasonable under the
circumstance.
The areas involving significant estimates or judgments are:
1- Estimation of tax expense and tax provision (Note 12)
2-Estimation ol uselul lile of property & equipment and annual depreciation. (Note 9)
3-The Company has tested the impairment of trade receivables. pursuant to the
company cstimates there is no impairment on its value.
4- Amortization of intangible assets. (Note 10)
4.4 Financial risk management
The company may expose lo different kinds of financial risk. company’s board and
management oversees these risks and has overall responsibility for the establishment
and oversight of the company risk management framework. The company risk
management policies are established to identily and analvze the risks faced by the
company. to set appropriate risk limits and controls and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to
reflect changes in markel conditions and the company activities. The company,
through its training and management standards and procedures. aims to maintain a
disciplined and constructive control environment in which all emplovees understand
their roles and obligations.
The company may expose Lo the Tollowing risks:
a- Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market prices: it comprises three types of risk:
*  Interest rate risk:
Interest rate risk is the risk that the fair value or future cash flows of financial instruments
will fluctuate because of change in market interest rates. The company's exposure to the
risk of changes in markel interest rale primary 1o the company's long (erm obligations
with floating interest rate
‘The company manages its interest rate risk by obtaining short term facilities in different
currencies.

—t
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= lareign currency risk:
Foreign currency risk is the risk that the Jair value or future cash flows will flucluate
because of changes in forcign exchange rates. The company's exposure to the risk ol
changes in foreign exchange rates relates primarily to operating activities when revenue
or expense is denominated in a foreign currency, and company’s net investment in foreign
subsidiaries

The company manages its foreign currency by limiting main transactions in USD as the

price is lixed against JOD. in addition to make hedges against other currencies il needed.
»  Price risk:

The company's listed and non — listed equity investments are susceplible 1o market price

risk arising from uncertainties about future values of the investment securities.

b- Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a lnancial

instrument or customer contracl. leading to financial lass.

An impairment analysis is performed at each reporting date 10 measure expected credit

The company is exposed to credit risk from its operating activities (primarily trade

receivahles) and from its other activities including deposits with banks.

The maximum limit of credit risk is presented by financial assets stated in financial

position.

The company manages credit risk by dealing with letter of credits and advances from new

clients

¢- Liquidity risk

Liquidity risk is the risk that the company may be unable to close out market position and

to meet its short term obligations when due

The company monitors its risk of shortage of funds using liquidity planning tool

The Company manages the liquidity risk by diversifyving its options in this regard, such as

delaving payments ol obligations to make the repayment period of creditors close to the

receivables collection period. The Company also makes the necessary efforts to accelerate

collection of revenues by discountingl.Cs,in addition to obtain the required financing

from commercial banks 1o linance their external purchases.

16
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5- Cash and cash equivalents

Cash at hand

Checks in hand

Arab Bank — USD

Capital Bank — JOD
Islamic Arab Bank — JOD
Investment Bank — JOD
Investment Bank — USD
Al Rajhi Bank — USD
Safwa Islamic Bank - 10D
Total

G-Tradereceivables

Local receivables
External receivables
Impairment provision
Total

7- Inventory and warehouses

Raw materials and packing
Finished goods

Spare parts and disposals
Goods in process

Total

31/03/2020  31/12/2019
JOD JOD
3,452 5.669

1.446.000 1,210,000
14,180 14.180
541 :
4,265 ;
11.425 45
4.866 2.078
35 35

. 901

1,484,764 1,232,908

31/03/2020 31/12/2019

~ Jop JOD

3.886.616 4408930

5.736.550 5.651.473

~ (50,561) (131,853)

9,572,605 9,928,550

31/03/2020 31/12/2019

~_Jop JOD

1,330,791 1,328.026
409,808 385,319
80.606 34.204
41,100 47.860

1.862,305 1,795,499
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8- Oiher debit balance

©31/03/2020 31/12/2019

JOD JOD
Prepaid expenses 276,452 263,792
Refundable deposits 16.542 16,542
Margin on guarantees 18.978 24,706
Due lrom income 1ax 4,739 4,125
Due Irom emplovees 46.580 30,283
Prepayments 26,340 18,722
Total 389,631 378,172
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11 - Intangible assets

31/03/2020 31/12/2019
JOD JOD
Cost o = . o
Balance at 01012020 271.876 271,876
Additions - -
Balance at 31/03/2020 271,876 271,876
Accumulated amortization - _ -
Balance at 01/01/2020 208,123 170,142
Additions 3.156 37.981
Balance at 31/03/2020 211,279 208,123
Net book value 60,597 63,753
11- Credit banks
31/03/2020 31/12/2019
JOD JOD
Capital Bank —-USD 276.703 180,867
Arab Bank — JOD 9. 168 15.948
Arab Bank -USD 21315 320,918
Fiihad Bank — UUSD 382,902 675922
Al Rajhi Bank — USD 295 295
Investment Bank — USD - 2917
Capital Bank -JOD i 92
Etthad Bank — JOD s 30
Safwa Islamic Bank — USD 070.098 630,804
Islamic Arab Banl — JOID 458,044 335,363
Total 2,310,361 2,163,156
¢  Overdrafts limits o o
[ 2020/03/31 | | 2019/12/31
| Capital Bank — USD 709,000 709.000
' Arab Bank —JOD [ 300,000 | T 300.000
" Arab Bank — USD 850800 | 850.800 |
| Etihad Bank — USD . | 709,000 709.000
Safwa Islamic Bank —USD 1.063,500 | | 1.063.500 |
Islamic Arab Bank ~JOD | 500.000 ‘ 500,000
Islamic Arab Bank — USD 177,250 177,250
Total i B | 4,309,550 4,309,550 |

* The above mentioned [acilitics are used mainly in purc-hztsing raw materials and
payments to creditors, with average rate of debit interest around (8%) for JOD
and {3%) for USD.
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12- Taxes

-Income tax

31/03/2020  31/12/2019
JOD JOD
Balance at 1 January 129,299 48,339
Tax expense 14 % §.402 141,705
Paid income tax {22,800) (60.745)
Balance at 114,901 129,299
-National contribution tax -
31/03/2020 3141212019
JOD JOD
Balance at 1 January 14,295 -
Income tax expense 508 14,295
Balance at - H,S‘Jj o 14,-295
13- Other credit balances
31/03/2020 31/12/2019
JOD JOD
Accrued expenses 177,653 218202
Due to taxation department 6,962 5.630
Due to social security 4,412 39.996
Due to employees 8.6010 10,864
Shareholders deposits 96.184 262,546
Board of directors incentives 46,6060 61.666
Due to sale tax 43.775 58.000
Total 384,268 656,904
14- Equity
*  Capital

The company was established in 05/07/1993 as limited liability company, it was
converted to public shareholding company at 17/01/2006 with capital of
(1.200,000) JOD. then the capital was increased up to (5.000.000) JOD as al
31/12/2015.A1 26/4/2016 the General Assembly decided in an extraordinary
meeting to increase the capital by (2.500,000) JOD through capitalization of
relained carnings, with covering the rest of increase [rom vol untary reserve and o
distribute this increase as free shares (o the shareholders in praportion of their

shares in capital.
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= Statutory reserve
This balance represents 10% of this year and previous vears' profit caried forward
incompliance with Jordanian Company's Law article (186) and this balance is not
altributable to shareholders.

= Voluntary reserve

This balance represents 20% of this yvear and previous vears' profit carried lorward
P ¥ 3

incompliance with Jordanian Company's Law article (187).

* Retained earnings

This balance represents the profit for the period ended at 31 March 2020 and

previous years after taxes and provisions.

15 - Revenue

© 31/03/2020 31/03/2019
JOD JOD
Local sales 437,662 628.709
Export sales 1.647.431 1,657.323
Total 2,085,093 2,286,032
16- Cost of revenue
Note 31/03/2020  31/03/2019
JOD JOD
Raw materials 916,909 788.182
Operational expenses 16-1 238,317 265.928
Depreciation and amortization 42.906 3,397
Cost of production 1,198,132 1,097,507
Good in process - opening balance 47.860 68,375
(rood in process - ending balance (41,100) (36.000)
Cost of goods available for sale 1,204,892 1,129,882
Finished goods — opening balance 385319 247.097
Finished goods - ending balance (409,808) (266.185)
Total 1,180,403 1,110,794
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16-1-Operational expenses

31/03/2020 31/03/2019
JOD JOD
Wages and salaries 112,110 138.056
Social security 12,047 19,014
Water and electricily 18.027 21.895
Maintenance 12,135 10,657
Medical analysis expense 6.484 8,198
Stalf wages 5.805 2.340
Health insurance 10,100 G.064
Medical analysis lees 5,830 7.905
Consumable 11,947 12,553
Fuel 12,280 13,740
Water treatment expenses 2,599 2.474
Transportation 1,043 1.637
Write off expenses 68() 1,530
Factory insurance 782 958
Calibration and air tests 6.015 3.388
Meals 5,371 4,214
Stationery 993 1,040
Cleaning 1,229 1.580
Miscellaneous 12,818 5.685
Total 238317 265,928
17-Selling and distribution expenses
31/03/2020 3170372019
JOD JOD

Wages and salaries 64,254 6*_7;,332
Social security 6.332 9,071
Rents 3,925 2075
Selling oflices expense 3.673 4,781
Tenders 948 2.628
Health insurance 2,709 2,463
Advertising 36,875 26,045
Out markels' expenses 384,182 2897890
Miscellancous 8.946 G211
Total 511,844 414,945




Philadelphia Pharmaceuticals Company
Motes to the Interim financial statements

18- Administrative and general expenses

31/03/2020 31/03/2019

JOD JOD
Wages and salaries 87,022 116,360
Social security 8.809 13.099
Rents 7.047 6,939
lelephone & P.O Box [.880 2,991
Stationery 349 1,197
Vcehicle expenses 11451 8.120
Security 4.793 4,800
Professional fees 2,973 2,700
Hospitality &cleaning 1.563 1.579
Health insurance 8.122 7.384
I'ees and licenses 4,817 4.366
Iead office expenses 12.081 14,369
Software expenses 4,292 3.438
Depreciation &amortization 33,838 28,784
Miscellaneous 7111 3.322
Receivable impairment 10,000 10.000
Total 205,238 229,448
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