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Gt “; Scientific Office For Auditing, Accounting & Consulting

TAX - ADVISORY Certified Accountants 03 g3l () gusalona
Amman: 07/07/2020 No: 281/2020/60004
Messrs: Rum Financial Brokerage

“Public Shareholding Company”

Amman — The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed financial statements

Rum Financial Brokerage " Public shareholding limited Co ", comprising the
interim condensed statement of financial position as at 31 March 2020 and the related
interim condensed statement of comprehensive income, interim condensed statement
of changes in shareholders and interim condensed statement of cash flows for the
three months’ period then ended.

Management is responsible of the preparation and presentation of this interim
financial information in accordance with international financial reporting standard

( IAS 34) interim financial reporting. Our responsibility is to express a conclusion on

this interim condensed financial statement based on our review.

Scope of review

We conducted our review in accordance with the international standard on review
engagements (2410) “review of interim financial information performed by the
independent auditor of the entity.” a review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with international
standards on auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

Tel.: +962 6 4632657 mgl R oy

Fax: +962 6 4648169 e i
P.O.Box: 910269 . ‘d d
Amman 11191 Jordan mgl WOrigwi E" '

E-mail: info@soaac.com
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Emphasis clause on the effect of COVID-19epidemic COVID-19)
- A reference to note No. (2) in the financial statements (after the outbreak of the

COVID-19 virus) The outbreak of the COVID-19 around the world has had a severe

impact on the global economy, and it is expected that it will have a significant impact
on the local economy as well due to the various measures taken to contain the spread
of the virus, including travel bans, quarantine and social distance, and the closure of
non-essential services and social services, and this has caused major hindrance to
businesses around the world resulting in an economic slowdown. These conditions
may compel the company to suspend or limit operations for long periods of time or
unlimited time.

- The management has determined that these events are one of the subsequent events
that are not required to amend the financial statements. Accordingly, the financial
statements for the year ended December 31, 2019 were not modified to reflect the
effect of the virus outbreak.

- Also, the impact of these conditions cannot be estimated reliably on the financial
position and results of the company for future periods, and accordingly the
management of the company decided to present financial statements according to the
continuity principle.

Conclusion

Based on our review and except the effect of what mentioned in basis of qualified
opinion paragraph, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all
material respects, in accordance with international financial reporting standard ( IAS
34) interim financial reporting

Other Information

- The Company's financial year ends on December 31 of each year and the
accompanying interim condensed financial statements are prepared for

management purposes and the requirements of the Securities Commission

The Scientific Office for Auditing,
Accounting and Consulting Scientific Om&

(4/18)
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Rum Financial Brokerage

" Public Shareholding Company "

Amman- The Hashemite Kingdom of Jordan

The interim financial position as at 31st March 2020

31-Mar-2020 31-Dec-2019

Assets SO0 LD 1D
Current Assets
Cash on hand and at banks 2 189,783 155,167
Brokerage clients / Accounts receivable 3 2,284,853 2,314,063
Other current assets 4 56,537 33,682
Total Current Assets 2,531,173 2,502,912
Non-current Assets
Financial assets at the fair value through comprehensive income 5 982,951 1,032,019
Guarantees insurance 122,000 122,000
Contributions to Settlement Guarantee Fund 6 26,425 26,425
Intangible assets 7 31421 31,499
Property and equipment- net 8 11,735 11,751
Total Non-current Assets 1,174,532 1,223,674
Total Assets 3,705,705 3,726,586
Liabilities and Shareholders' Equity ;
Current Liabilities
Brokerage client / accounts payable 154,319 49,104
Related parties accounts 9 3,286 4,554
Securities Depository Center settelments - 34,786
Other credit liabilities 10 78,744 91,920
Total Current Liabilities 236,349 180,364
Shareholders' Equity
Authorized capital 4,500,000 4,500,000
Paid capital 4,000,000 4,000,000
Complosry reserve . Swmm 147,415 147,415
Voluntary reserve g‘ & Aﬁ% 110,056 110,056
: public
Fair value reserve (322,125) (256,167)
Retained losses (465,990) (455,082)
Net Shareholders' Equity 3,469,356 3,546,222
Total Liabilities and Shareholders' Equity 3,705,705 3,726,586

The accompanying notes constitute an integral part of this statement
(5/18)



Rum Financial Brokerage

" Public Shareholding Company "

Amman- The Hashemite Kingdom of Jordan

The Interim statement of comprehensive income for the period ended at 31 st March 2020

Revenues

Brokerage commission revenues
Other revnues

Total revnues

Expenses

Employees benefits

Investor Protection Fund
Depreciation and amortization
Administrative and general expenses
Total expenses

Profit ( losses ) of the period

Comprehensive income items

Change in fair value

Total profit ( losses ) of the period

Earnings (losses) per share (Basic and diluted)

The accompanying notes constitute an integral part of this statement

(6/18)

Note

14

31-Mar-2020 31-Mar-2019
JD JD

30,134 47,427

10 904

30,144 48,331

(25,759) (39,928)

T (4)

(944) (1,037)

(14,349) (18,804)

(41,052) (59,773)

(10,908) (11,442)

(65,958) 26,253

(76,866) 14,811

Dinar / Fils Dinar / Fils

-0.019 0.004




The Interim statement of the changes in shareholders’ equity for the period ended at 31 st March 2020

Rum Financial Brokerage

" Public Shareholding Company "

Amman- The Hashemite Kingdom of Jordan

Description Capital Cog’;;'w Vi;’;;’l E ?:’;:::e Rz;_:e":d Total
JD D JD D JD JD

Balance at 31 December 2018 4,000,000 147,415 332,462 (324,160) (222,406) 3,933,311
Loss of the year - - - - (11,442) (11,442)
Change in the fair value reserve - - - 26,253 - 26,253
Balance at 31 March 2019 4,000,000 147,415 332,462 (297,907) (233,848) 3,948,122
Balance at 31 December 2019 4,000,000 147,415 110,056 (256,167) (455,082) 3,546,222
Loss of the period - - - - (10,908) (10,908)
Change in the fair value reserve - - - (65,958) - (65,958)
Balance at 31 March 2020 4,000,000 147,415 110,056 (322,125) (465,990) 3,469,356

The accompanying notes constitute an integral part of this statement

(7/18)



Rum Financial Brokerage

" Public Shareholding Company "

Amman- The Hashemite Kingdom of Jordan

The Interim statement of cash flows for the period ended at 31 st March 2020

Cash flows from operational activities

Loss of the period
Depreciation exp
Operational losses

Changes in the working capital items

Securities Depository Center Settelments
Brokerage clients / accounts receivable
Other currents assets

Brokerage clients / accounts payable
Other credit liabilities

Net cash from operational activities

Cash flows from investment activities

Financial assets at the fair value through other comperhensive income
Property and equipment

Net cash flows from investment activities

Change in the cash

cash at 1 january 2019

Cash at 31 March 2019

31-Mar-2020 31-Mar-2019

- JD JD

(10,908) (11,442)
944 1,037
(9,964) (10,405)
(34,786) (6,762)
29,210 23,894
(22,855) 12,343
103,947 2,238
(13,176) 14,167
52,376 35,475
(16,890) (26,640)
(870) :
(17,760) (26,640)
34,616 8,835
155,167 92,339
189,783 101,174

The accompanying notes constitute an integral part of this statement

(8/18)



Rum Financial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan

Most Important Accounting Policies Used

General:

Rum Financial Brokerage, previously known as: (Al-Safwah Financial Investment
Co.) was incorporated on 05/09/2005 as a company with limited liability, and was
registered in the Registry of Companies with Limited Liability under No. (10698)
with a capital in the amount of (2.469.232) JD / Share . On 24/07/2008, an approval
on the conversion of the company into a public shareholding company was made and
it was registered under No. (457) in the Registry of Public Shareholding Companies
on 17/08/2008, with an authorized and paid up capital in the amount of
( 2.469.232 ) JD/Shares. On 27/05/2015, the capital had been increased to become
"3.000.000" JD / Share .

On 27/05/2015, the name of Al-Safwah Financial Investment Co. was changed into
Rum Financial Brokerage PLC.

On 26/12/2016 the authorized capital of the Company was increased to JD 4,500,000
instead of JD 3,000,000 through a special offer for shareholders of JD 1,000,000 /
share and JD 500,000 through strategic partner.

On 20/04/2017, the subscription value of "726.768" JD / share was completed. On
01/06/2017, the subscribed shares of "273,232" JD / share were completed. The
authorized share capital is 4,500,000 JD / Share The money subscribed and paid
"4,000,000" JD / Share

The accompanying financial statements were approved by the Board of Directors on

07/07/2020 .

Objectives of the Company:

Financial brokerage, financial consultancy, acquisition of movable and immovable

properties, mediation for commission, borrowing, investment in properties that it deems to

realize the objectives of the company, registration of trademarks, and striking deals to

achieve

the objects of the company.

for
&Comm (9/18)
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Rum Financial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kinedom of Jordan
Accounting Policies

Basic of Preparing the Interim Financial Statements:

The accompanying interim financial statements for the three-months ended 31
March 2020 were prepared in accordance with the International Accounting
Standard 34 (Interim Financial Reports).

The interim financial statements were prepared according to the Historical
Cost Principle except for the financial assets available for sale which are
reflected at the fair value.

The financial statements are presented in Jordanian Dinar; the functional
currency of the Company, and the amounts are rounded to the nearest Dinar.
The accounting policies for the current period are similar with the accounting
policies of the previous period.

The results of this interim do not necessarily represent the expected result for
the whole financial year.

Significant Accounting Policies

Use of Estimates:

Preparing financial statements and applying accounting policies require the
Management of the Company to make some estimates and suppositions that
may affect the financial statements and the accompanying notes. Such estimates
are based on assumptions of different accuracy and certainty. Therefore, actual
results in the future may differ from the Management’s estimates due to the
variations of conditions and circumstances of these assumptions.
Below are the most important estimates applied in the preparation of the
financial statements:
Management periodically reevaluates the useful life of tangible assets for the
purpose of calculating the annual depreciation based on the general condition
of those assets and estimated useful life in the future. The impairment loss (if
any) is taken in the income statement.
Management periodically reviews financial assets that are presented at cost to
estimate any impairment in value and are stated in the consolidated statement
of income
The Management of the Company estimates the value of the provision for bad
debts taking into consideration the possibility of colleting such liabilities.

Cash on Hand and at Banks

Are represented by cash on hand and at banks and they do not involve risks
of change in their value.



Rum Financial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan
Accounting Policies

Accounts Receivable
Accounts receivable is reflected at cost after deducting the provision for bad
debts. debts are written off when there is subjective evidence on the possibility
of not collecting liabilities. The collected amounts of written-off debts are
added to the revenues.

Financial Assets at Amortized Cost

Financial instruments such as bills receivable, accounts receivable, due to
banks, loans, accounts payable and accrued expenses are demonstrated at
amortized cost by using the actual revenue method after deducting any
impairment loss.

Financial Assets at Fair Value Through the Comprehensive Income
Statement

Change differences are recorded in the fair value of the financial assets defined
at fair value from the other comprehensive income. The limited value of
financial assets in the other comprehensive income statement that have market
prices in active financial markets are demonstrated at fair value after deducting
the impairment accumulated losses in their fair value.

The limited value of financial assets in the other comprehensive income
statement that do not have market prices and which their fair value could not be
reliably defined, are demonstrated at cost and any impairment in their value 1s
recorded in the other comprehensive income statement.

The profits and losses resulting from the differences of foreign currencies
exchange to interest-bearing debentures are recorded at fair value through the
other comprehensive income statement. While, the differences of foreign
currencies exchange for equity instruments are recorded in the accumulated
change at fair value within the equity rights.

Property, Equipment, and Accumulated Depreciation

Property and equipment are demonstrated at cost after deducting the
accumulated depreciation. They are depreciated when they are ready for use on
the basis of the straight-line method over their expected useful life by using the
following annual rates:

Furnishings, furniture, and decorations 20%
Office supplies and computers 15%

When the recoverable amount of any property or equipment is less than their
book value, their value shall be diluted and the remaining book value over the
useful life is depreciated after the reevaluation of the reassessed year.

7 -Emwng
mg‘ ‘“A“;’““&Cnm,ﬁns (11/18)



Rum Financial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan
Accounting Policies

Accounts Payable and Accruals
Accounts payable and accruals are recognized after taking an advantage of the
provided services for the Company, whether they were claimed by the supplier
or not.

Setoff

financial assets and financial liabilities are set-off and the net amount is
reflected in the financial statements upon the availability of legally binding
rights, and when they are settled on the setoff basis or when assets realization
and liabilities settlements take place at the same time.

Provisions

Provisions are recorded when there are legal or expected obligations of the
company as a result of previous events where cash amounts are likely to be paid
to fulfill such obligations. On the date of the financial position, the allocated
provisions are reviewed and adjusted based on the latest information available
to the Management.

Recognition of Revenues

Revenues are realized upon buying or selling shares to the clients of the
company and issuing invoice for them.

Interests revenues are realized on a time base to reflect the actual revenue on
assets.

The distribution of the investment profits is recognized upon being approved by
the General Assemblies of the investment companies.

Other revenues are realized according to the accrual basis.

Date of Financial Assets Recognition
The purchase and sale of financial assets are recognized on the trade date (the

date on which the Company commits to sell or purchase the financial asset.)

Impairment in the Financial Assets

The Company reviews the value of the financial assets stated in the records of
the company at the date of the financial statements to determine if there are
indications of impairment in their value. In case of such indications, the
recoverable fair value of the assets is estimated to define the impairment loss.
In case the recoverable value is less than the net book value stated in the
records of the Company, the impairment value will be stated in the
comprehensive income statement.

Income Tax

The Company is subjected to the Income Tax Law, as amended, and the
instructed by the Income Tax Department in the Hashemite Kingdom of Jordan.
The book takes place in accordance with the accrual basis where the provision
for income tax is calculated according to the adjusted profit basis.

. Scientific Offict 12/18 )
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Rum Financial Brokerage
" Public Shareholding Company "
Amman- The Hashemite Kingdom of Jordan
Notes to the interim financial statements

2- Cash on hand and at banks :

Description

Cash on hand

Cash at Bank/ client notes

Cash at bank
Total

Brokerages Client / Accounts Receivable :

Description

Brokerages client / Accounts Receivable

Less provision for impairment of accounts recivables

Total

31-Mar-2020  31-Dec-2019
JD JD
21,552 620
154,657 126,923
13,574 27,624
189,783 155,167
31-Mar-2020  31-Dec-2019
JD JD
3,250,452 3,279,662
(965,599) (965,599)
2,284,853 2,314,063

The movement on the provision for impariment of account recievables during the period is as follows :

Description

Balance at the beginning of the year

Additions

Balance at the period of the end

Other Current Assets :

Description

Pre-paid exp.

Related parties - receivable

Income tax

Employees advance *

Other receivables

Insurance with others

Employees' accounts

Total

31-Mar-2020 31-Dec-2019
JD JD
965,599 645,698
- 319,901
965,599 965,599
31-Mar-2020 31-Dec-2019
JD JD
22,480 3,550
2,145 -
833 833
24,979 25,379
1,720 1,720
2,200 2,200
2,180 -
56,537 33,682

This item points out a mistake that was done by an employee, and he has begin paying the due amounts and

signed a bill of exchange on the 31/03/2020

Scientific Office
for Auditing, Accounting
& Consulting
Public Accountants
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Rum Financial Brokerage

"Public Shareholding Company"

Amman- The Hashemite Kingdom of Jordan

Notes to the interim financial statements

5. Financial Assets at Fair Value through Other Comprehensive Income :

s Numberof 3y \r, o 5gq9 Numberol 5y pec 019
Description shares e shares T
2020 JD 2019 JD
Arab Union International Insurance Company 10,000 13,800 10,000 13,000
Century investment group Co. 225,187 576,479 225187 598,997
Rum investment group Co. 892 437 302,672 857,187 420,022
Total 982,951 1,032,019

6- Contribution to settlement guarantee fund :

This balance represents the value of cash contribution incurred upon the company in accordance with the

requirements of the Securities Depository Center in favor of Settlement Guarantee Fund.

M Scientific Office
m g | for Auditing, Accounting
& Consulting
Public Accountants

(14/18)



2

Rum Financial Brokerage

"Public Shareholding Company"

Amman- The Hashemite Kingdom of Jordan

Notes to the interim financial statements

Intangible Assets

Cost

Balance at December 31, 2019
Additions

Balance as at March 31, 2020
Amortization

Balance at December 31, 2019
Additions

Balance as at March 31, 2020
Book value as at March 31, 2020
Book value as at December 31,2019

Net value of Property and equipment :

Cost

Balance as at December 31, 2019
Additions

Balance as at March 31, 2020
Acumelated depriciation
Balance at December 31, 2019
Additions

Balance as at March 31, 2020

Book value as at March 31,2020

Book value as at December 31, 2019

Related Parties Accounts :

Description

Financial brokerage / board's members
Employee Accounts
Total

. Scientific Office
T'” uditing, Accounting
3 g! mA&%?i:snﬂﬁns
Public Accountants

Software Computer
License Software D
JD JD JD
2,293 50,764 53,057
2,293 50,764 53,057
2,293 19,265 21,558
- 78 78
2,293 19,343 21,636
- 31,421 31,421
- 31,499 31,499
Furniture & ,-Qfﬁi
TN, equipment and Total
decorations
T T computers
JD JD JD
65,046 78,059 143,105
- 870 870
65,046 78,929 143,975
64,696 66,678 131,374
86 780 866
64,782 67,458 132,240
264 11,471 11,735
350 11,381 11,731
31/03/2020 31/12/2019
JD D
3,272 4 480
14 74
3,286 4,554

(15/18)
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Rum Financial Brokerage

" Public Shareholding Company "

Amman- The Hashemite Kingdom of Jordan

Notes to the interim financial statements

QOther Current Liabilities :

Description

Other accounts payable

Employees' accounts

Accrued exp.

Provision of Jordanian universities fees
The support of scientific research provision

Vocational Education and Training Support Fund provision

Income tax provision
Other deposits
Total

Administrative and General Expenses :

Description

Rent-exp

Fees and subscriptions
Post, phone and internet
Professional fees

Health insurance

Water and electricity
Miscellaneous

Stationery, publications, and computer supplies
Advertisement expenses
General Maintenance
Interests and commissions
Hospitality and cleaning
Transportation

Penality

Total

Scientific Office

for Auditing, Accounting
& Consulting
Public Accountants

mg|
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31-Mar-2020 31-Dec-2019
JD JD
18,586 36,960
52,240 43,691
1,745 1,745
1,572 1,572
1,572 1.572
847 847
254 4,950
1,928 583
78,744 91,920
31-Mar-2020  31-Mar-2019
JD JD
2.375 2315
4,682 5,280
587 1,597
1,100 600
2,101 2,829
914 637
345 318
341 889
500 1,355
- 123
671 628
347 530
386 643
- 1,000
14,349 18,804




Rum Financial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan
Notes to the interim financial statements

12- Earnings Per Share (Basic & Diluted ) :

31-Mar-2020  31-Mar-2019
Description
JD JD
Loss ( profit ) for the period (76,866) 14,811
Share Share
Weighted average for shares number 4,000,000 4,000,000
JD / Share JD / Share

Basic and diluted earning per share (0.019) 0.004

H Scientific Office
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Rum Financial Brokerage
"Public Shareholding Company"
Amman- The Hashemite Kingdom of Jordan
Notes to the interim financial statements for

the period ended at 31 st March 2020

2- Impact of the Coronavirus Virus OQutbreak (COVID 19)

The outbreak of the COVID-19 worldwide has severely affected the global economy,
and is expected to have a major impact on the local economy as well due to the
various measures taken to contain the spread of the virus, including travel bans,
quarantine and social distance, and the closure of non-essential and social services
and may cause major disturbances to businesses around the world resulting in an
economic slowdown. These conditions may force the company to suspend or limit
operations for long or indefinite periods of time.

- The management has determined that these events are one of the subsequent events
that are not required to amend the financial statements. Accordingly, the financial
statements for the year ended December 31, 2019 have not been modified to reflect
the effect of the virus outbreak.

- Likewise, it is not possible to estimate the impact of these conditions reliably on the
financial position and results of the company for future periods, and accordingly the
management of the company decided to present financial according to the continuity
principle.

- The government and the central bank have responded to face the impact of this
pandemic to reduce the economic effects and financial burdens of closing the sectors
(government and private) and prohibiting the movement of individuals, according to
a set of decisions, including:

The application of old age insurance incurred by the company and its employees in
the Social Security Corporation (temporary suspension of old age pension for the
months of March, April and May of 2020) and the installments of the amounts due on
the establishments according to their desire and for a maximum period of 31/12/2023
without interest.

Establishing a fund to support the national effort (Hemat Watan Fund) to fight the
COVID-19epidemic and confront its economic effects.

- Contributing and bearing part of the unemployment fees for the establishments
affected by the procedures of closure and quarantine through the Social Security
Corporation.

- To postpone the credit facilities due to banks granted to clients of the economic
sectors that are affected by the spread of the COVID-19 from companies and
individuals.

- The central bank allowed banks to restructure loans for individuals and companies,
especially medium and small ones, which were affected by the consequences of this
virus, in addition to pumping additional liquidity to the national economy with the
value of 550 million JD. Through reducing the obligatory cash reserve, reducing
financing costs and increasing the deadlines for existing and future facilities for
economic sectors, including medium and small projects through the central bank’s
program for financing and supporting economic sectors. In addition to supporting the
procedures of the Jordanian loan guarantee company by reducing the company’s
program commissions and raising the insurance coverage rate for the local sales
guarantee program.

Accordingly, the impact of these conditions cannot be estimated reliably on the

financial position and results of the company for future periods. i Scientiﬁc Otﬁce
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