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A subsidiary of INVESTRANIC

Amman on: Aug 06, 2020
Reference: 595 /2020

Messers Amman Stock Exchange

Subject: Interim Condensed Consolidated
Financial Statements as of 31/03/2020

Attached the Interim Condensed Consolidated
Financial Statements as of 31/03/2020 Arabic -
English.

Kindly accept our high appreciation and respect.

General Manager
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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND BOARD OF DIRECTORS OF BINDAR TRADING AND INVESTMENT CO.
{PuBLIC LIMITED SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Bindar Trading and Investment .(the “Company) and its subsidiaries
(together the “Group”) as at 31 March 2020 and the related interim condensed consolidated
statements of comprehensive income, changes in equity and cash flows for the three months
period then ended and other explanatory notes. Management is responsible for the preparation
and presentation of these interim condensed consolidated financial statements in accordance
with International Accounting Standard (34} “interim financial reporting” as amended by the
Central Bank of Jordan instructions. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurances that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial Statements are not properly

prepared, in all material respects, in accordance with IAS (34) as amended by the Central
Bank of Jordan instructions.

For and on behalf of PricewaterhouseCoopers “Jordan” L.L.C.

Amman, Jorda
29 July 2020

.PricewaterhouseCoopers “Jordan”,3™ Circle, Jabal Amman - 14 Hazza’ Al Majali Street, P.O. Box 5175, Amman 11183, Jordan
T: +{962) 6 500 1300, F: +(962) 6 4610880, www.pwe.com
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BINDAR TRADING AND INVESTMENT CO.
(PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As OF 31 MARCH 2020

ASSETS

Cash on hand and at banks
Financial assets at fair value through other
comprehensive income

Financial assets at amortized cost
Other debit balances

Investment properties

Seized against

Rights of use leased assets
Property and equipment

Deferred tax assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES

Loans

Trade and other liabilities

Other provisions

Bonds

Liabilities against use of leased assets
Income tax provision

TOTAL LIABILITIES

SHAREHOLDERS' EQuITY

Authorized and paid-in capital

Share premium

Statutory reserve

Fair value reserve - net

Retained earnings

ToTtAL EQuITY

TOTAL LIABILITIES AND SHAREHOLBERS’ EQUITY

31 March 31 December
Note 2020 2019
JD JO

(Unaudited) (Audited)
5 322,605 219,581
6 146,548 146,548
7 39,354,009 35,882,356
8 289,038 152,308
9 2,790,995 2,792,695
1,091,170 1,097,359
405,862 427,570
222,561 236,029
1,537,994 1,562,164
46,160,782 42,516,610
10 12,511,467 7,661,341
11 537,215 407,487
47,840 76,725
13 4,750,000 6,750,000
355,845 419,296
12 750,665 693,611
18,953,132 16,008,460
20,000,000 20,000,000
1,602 1,602
14 2,644,126 2,644,126
11,495 11,495
4,550,427 3,850,927
27,207,650 26,508,150
46,160,782 42,516,610

Notes from 1 to 19 are an integral part of these interimn candensed consolidated financial
statements and should be read with them and with the accompanying review report
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BINDAR TRADING AND INVESTMENT CoO.
(PusLic LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSCLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2020

31 March 31 March
Note 2020 2019
JD JD
(Unaudited) (Unaudited)

Revenues and commissions

from conventional Murabaha and finance leases 1,273,807 1,030,887
Other operating revenues 371,316 210,971
Total revenues 1,645,123 1,241,858
Salaries, wages and employees’ benefits (266,306) (246,129)
Other expenses (186,164) (189,889)
Recovery from provision for expected credit loss of
financial assets at amortized cost 86,326 256,381
Finance expenses {305,268) {240,606)
Total expenses (671,412) {420,243)
Operating profit for the period 973,711 821,615
Other income 460 -
Profit for the period before income tax 974,171 B21,615
Income tax expense 12 (274,671) {234,013)
Profit for the period 699,500 587,602
Other comprehensive income items
/ (comprehensive loss) - (647)
Total comprehensive income for the period 699,500 586,955
Earnings per share for the period (JD/share) 16 0.035 0.029

Notes from 1 to 19 are an integral part of these interim condensed consolidated financial
statements and should be read with them and with the accompanying review report

3
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BINDAR TRADING AND INVESTMENT CO,
(PUBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FoR THE THREE MONTHS ENDED 31 MARCH 2020

Profit for the period before tax

Adjustments:

Depreciation of property and equipment and investment
properties

Depreciation of right of use leased assets

Impairment losses on financial assets at amortized cost

{Recovered from) other provisions

Finance costs

Cash flows before working capital changes

Financial assets at amortized cost

Other debit balances

Seized assets

Trade and other payable

Cash flows (used in) generated from operating
activities before income tax

Income tax paid

Cash Flow (used in) generated from operating
activities

Cash flows from investing activity:
Purchases of property and equipment

Cash flows from financing activities

Loans

Paid lease liabilities

Finance costs paid

Bonds paid

Net cash generated from (used in) financing
activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the
period

Cash and cash equivalents at the end of the period

31 March 31 March
Note 2020 2019
JD JD

{Unaudited) (Unaudited)
974,171 821,615

19,098 18,266
25,023 26,314

(86,326) (256,381)

(28,885) 32,840
305,268 240,606
1,208,349 883,260
(3,385,327) 981,540
(133,739) (133,667)

6,189 {241,965)

38,240 79,801

(2,266,288} 1,568,969
{193,447) {147,673)
(2,459,735) 1,421,296

(3,930) {10,473)

4,850,126 407,129

(69,657) -

(213,780) (240,606)
{2,000,000) (1,500,000
2,566,689 (1,333,477)

103,024 77,346

5 219,581 196,779
5 322,605 274,125

Notes from 1 to 19 are an integral part of these interim condensed consolidated financial
statements and should be read with them and with the accompanying review report
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BINDAR TRADING AND INVESTMENT CO.

{PuBLIC LiMITED SHAREHOLDING COMPANY)

NoTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

{1) GENERAL INFORMATION

Bindar Trading and Investment Co. (the “Group”) was registered in the Register of Companies
at the Ministry of Industry and Trade under No. (6099) on 17 April 2000 as a limited liability
company, with a stated capital of JD 1,000,000. The Company became a public limited
shareholding company on August 8, 2004 under Law No. (351) with a stated capital of JD
13,000,000, the Group's is registered in the Hashemite Kingdom of Jordan. The Group's
General Assembly decided at its extraordinary meeting held on March 15, 2008 to increase the
capital from JD 13,000,000 to JD 20,000,000. The group is located in Medina Street- PO Box
1921 Amman 11821, Hashemite Kingdom of Jordan.

The Group's main objectives include:

- Trade and finance of durable goods from machinery, equipment, and vehicles and selling
those items in cash and/or instaliments and/or leasing.

- Ownership of movable and immovable assets for the group to carry out its operations.

- Establishment of branches, offices and agencies to carry out the objectives for which they
were established in accordance with laws and regulations within the borders of the
Hashemite Kingdom of Jordan and abroad.

- Borrowing the necessary funds from banks.

The Group is a member of the Invest Bank Group and its financial statements are consolidated
within Invest Bank's consolidated financial statements.

The consolidated financial statements have been approved by the Board of Directors on
7 July 2020.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Group in the preparation of these
interim condensed consolidated financial statements.

2-1 Basis of preparation

The interim condensed consolidated financial statements of the Group have been
prepared in accordance with International Accounting Standards No. (34) (“interim
financial reporting”) as amended by the Central Bank of Jordan.

The main differences between the IFRSs as they must be applied and what has
been approved by the Central Bank of Jordan are the following:

- Provisions for expected credit losses are formed in accordance with the instructions
of the Central Bank of Jordan (No. 13/ 2018) “Application of the IFRS (9)" dated 6
June 2018 and in accordance with the instructions of the supervisory authorities in
the countries in which the Company operates, whichever is stricter. The significant
differences are as follows:

+ Debt instruments issued or guaranteed by the Jordanian government are excluded,
so that credit exposures are treated and guaranteed by the Jordanian government
without credit losses.

e When calculating credit losses against credit exposures, the calculation results are
compared according to the [FRS (9) under the instructions of the Central Bank of
Jordan No. (47/2009) of 10 December 2009 for each stage separately and the
stricter results are taken.

- Interest and commissions are suspended on non-performing credit facilities granted
te clients in accordance with the instructions of the Central Bank of Jordan and in
accordance with the instructions of the supervisory authorities in the countries in
which the Company operates, whichever is stricter.

6



BINDAR TRADING AND INVESTMENT CO.

{(PusLIC LIMITED SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

- Assets that have been seized by the Company appear in the consolidated statement
of financial position within other assets at the amount of which they were seized by
the Company or the fair value, whichever is less, and are reassessed on the date
of the consolidated financial statements individually. Any impairment in their value
is recorded as a loss in the consolidated statement of profit or loss and the increase
is not recorded as revenue. The subsequent increase is taken to the consolidated
statement of profit or loss to the extent that it does not exceed the vaiue of the
previously recorded impairment. As of the beginning of 2015, a gradual provision
was made for real estate acquired for more than 4 years against debts according to
the Circular of the Central Bank of Jordan No. 4076/1/15 dated 27 March 2014 and
No. 2510/1/10 dated 14 February 2017. Noting that the Central Bank of Jordan
issued Circular No. 13967/1/10 dated 25 October 2018, in which the Circular No.
16607/1/10 dated 17 December 2017was approved for extension. The Central Bank
of Jordan also confirmed postponing the calculation of the provision until the end of
the year 2019. According to the Central Bank's Circular No. 16239/1/10 dated 21
November 2019, deduction of the required provisions against real estate acquired
is made at the rate of (5%} of the total book values of these properties (regardless
of the period of violation} as of the year 2021, so that the required percentage of
50% of these properties are reached by the end of the year 2029.

The reporting currency of these interim condensed consolidated financial statements is the
Jordanian Dinar, which is the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the historical cost
convention, except for financial assets at fair value through statement of income, financial
assets at fair value through other comprehensive income that have been measured at fair value
at the date of these interim condensed consolidated financial statements .

These interim condensed consolidated financial statements do not include all the information
and disclosures required in the annual financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the
consolidated financial statements of the Group for the year ended 31 December 2019.

Furthermore, the results of operations for the three months ended 31 March 2020 do not
necessarily reflect the expected results for the year ending 31 December 2020, except for not
appropriating the profit of the three months ended on 31 March 2020 which is usually performed
at year end.

2-2  Change in accounting policies and notes

The accounting policies applied in preparing these interim condensed consolidated
financial statements agree with those used in preparing the consolidated financial
statements for the year ending 31 December 2019, except those mentioned
in note 2-2-1.

2-2-1 New and amended standards adopted by the Company, for the first time
applied in the beginning of January 2020:

* Amendments to IFRS 3 - This amendment revises the definition of a business.
According to feedback received by the IASB, application of the current guidance is
commonly thought to be too complex, and it results in too many transactions
gualifying as business combinations.

* Amendments to IAS 1 and IAS 8 - These amendments to IAS 1, ‘Presentation of
financial statements’, and |AS B, ‘Accounting policies, changes in accounting
estimates and errors’, and consequential amendments to other IFRSs: i) use a
consistent definition of materiality throughout IFRSs and the Conceptual Framework
for Financial Reporting; i) clarify the explanation of the definition of material; and iii)
incorporate some of the guidance in IAS 1 about immaterial information.

7



BINDAR TRADING AND INVESTMENT CoO.

(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

*  Amendments to IFRS 9, IAS 39 and IFRS 7 ~ Interest rate benchmark reform -
These amendments provide certain reliefs in connection with interest rate benchmark
reform. The reliefs relate to hedge accounting and have the effect that IBOR reform
should not generally cause hedge accounting to terminate. However, any hedge
ineffectiveness should continue to be recorded in the income statement. Given the
pervasive nature of hedges involving IBOR based contracts, the reliefs will affect
companies in all industries,

* Amendments to Conceptual framework — The IASB has issued a revised
Conceptual Framework which will be used in standard-setting decisions with
immediate effect. Key changes include:

- increasing the prominence of stewardship in the objective of financial reporting

- reinstating prudence as a component of neutrality

- defining a reporting entity, which may be a legal entity, or a portion of an entity

- revising the definitions of an asset and a liability

- removing the probability threshald for recognition and adding guidance on
derecognition

- adding guidance on different measurement basis, and

- stating that profit or loss is the primary performance indicator and that, in principle,
income and expenses in other comprehensive income should be recycled where
this enhances the relevance or faithful representation of the financial statements.

2-2-2 New and revised IFRS issued but not yet effective and not early adopted

The Company has not yet applied the following new standards, amendments and
interpretations that have been issued but are not yet effective:
Effective for annual
periods beginning on

New standards, amendments and interpretations or after
e Amendments to IAS 1, Presentation of financial 1 January 2022

statements’ on classification of liabilities - These

narrow-scope amendments to 1AS 1, 'Presentation of

financial statements’, clarify that liabilities are classified

as either current or non-current, depending on the rights

that exist at the end of the reporting period. Classification

is unaffected by the expectations of the entity or events

after the reporting date (for example, the receipt of a

waiver or a breach of covenant). The amendment also

clarifies what IAS 1 means when it refers to the

‘settlement’ of a liability.

There are no other relevant applicable new standards and amendments to published standards
or IFRIC interpretations that have been issued but are not effective for the first time for the
Company’s financial year beginning on 1 January 2020 that would be expected to have a
material impact on the financial statements of the group.

(3} BASsIS OF CONSOLIDATION

The consolidated financial statements include the financial statements of the Company and the
wholly owned subsidiary companies controlled by it. Contro! exists when the Company has the
ability to control the financial and operating policies of the subsidiary companies in order to
achieve financial benefits out of their operations. All inter-company transactions, balances,
revenues and expenses between the Company and its subsidiaries are eliminated.



BINDAR TRADING AND INVESTMENT CO.

(PuBLic LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

The interim condensed consolidated financial statements include the financial statements of
the Company and its following subsidiaries:

Authorized Company'
paid-in s Nature of Date of
Company’s Name capital ownership operations Location acquisition
JO Y
Robo'a Al-Sarq Al- Sale of land 28 March
Agarieh Company 50,000 100 and real estate Jordan 2006
Rakeen for Sale of land 11 March
investement 30,000 100 and real estale Jordan 2010
29
Finance Seplember
Bindar leasing 1,000,000 100 Lease Jordan 2013

The financial statements of the subsidiaries are prepared using the same accounting policies
adopted by the Group. Changes are made to the accounting policies of subsidiaries, when
necessary, to align them with accounting policies adepted by the Company.

The results of operations of the subsidiaries are consolidated in the consolidated statement of
income from the date on which control is transferred to the Company and cease to be
consolidated from the date on which control is transferred from the Company.

(4) ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of
the accounting policies require the Company's management to perform assessments and
assumptions that affect the amounts of financial assets and liabilities, fair value reserve and
the disclosure of contingent liabilities. Moreover, these assessments and assumptions affect
revenues, expenses, provisions, and changes in the fair value shown within the consolidated
statement of comprehensive income. In particular, this requires the company’s management to
issue significant judgments and assumptions to assess future cash flow amounts and their
timing. Moreover, the mentioned assessments are necessarily based on assumptions and
factors with varying degrees of consideration and uncertainly. In addition, actual resuits may
differ from assessments due to changes resulting from the conditions and circumstance of
those assessments in the future.

(A) Provision for expected credit losses of financial assets at amortized cost:

A provision for financial assets at amortised cost is taken on the bases and estimates approved
by the Company's management in conformity with International Financial Reporting Standards
(IFRS 9) and instructions of the Central Bank of Jordan.

(B) Impairment of financial assets:

The management periodically reviews the financial assets to estimate any impairment in value.
This impairment is recognized in the statement of income for the year. The management
estimates that the fair value is impaired when market prices reach a certain level that is
considered an indicator of impairment loss and is not inconsistent with the instructions of the
regulatory authorities and IFRS,

Management believes that the estimates adopied in the preparation of the consolidated
financial statements are appropriate and reasonable.

(C) Provision for legal cases:

A provision is made for cases against the Group based on a legal study prepared by the
Group's consultants, under which potential risks are identified in the future and reviewed
periodically.



BINDAR TRADING AND INVESTMENT CO.

(PuBLic LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

{5} CasHON HAND AND AT BANKS

31 March 31 December
2020 2019
JD JD
(Unaudited) {Audited)
Cash on hand 3,993 23,182
Cash at banks - current accounts 318,612 196,399
322,605 219,581
(6) FinanciAL ASSETS MEASURED AT FAIR VALUE THOUGH COMPREHENSIVE INCOME
STATEMENT
31 March 31 December
2020 2019
JD JD
(Unaudited) (audited)
Outside the kingdom
Unquoted shares (Kuwait) 146,548 146,548

{7) FiNANCIAL ASSETS AT AMORTIZED COST

Financial assets at amortized cost represent the installments due from the Company's
customers arising from financing of vehicles and real estate contracts, which includes the
original finance principle in addition to the Murabaha amount.

Instaliment receivable balances during the year as follows:

31 March 31 December
2020 2019
JD JD
{Unaudited) (Audited)

Due and past due instalments 4,892,592 5,063,826
Due in less than a year 14,091,298 15,423,049
Due in more than a year and less than five years 36,284,630 29,920,307

55,268,520 50,407,182
Less: Provision for expected credit losses on the overdue
installments receivable (5,389,135) (5,475,481)
Less: Deferred revenue related to unmeasured
installments {10,090,800) (8,654,585)
Less: Finance revenue in suspense (434,576) {394,780)

39,354,009 35,882,356

Part of the collaterals of the due instalments and finance lease contract with an amount of
JD zero represent promissory notes as of 31 March 2020 (JD 3,604,530 as of 31 December
2019), were deposited as collaterals against the loans of the Group.

Part of the financial assets that are due in less than one year is one financial lease for JD
191,034 (2019: JOD 197,374), the provision on the finance lease is JD 3,824 (2019: JD 3,882).

10



BINDAR TRADING AND INVESTMENT CO.
(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2020

The sectorial distribution of installment receivables is as follows:

Investment in facilities contracts - net

31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Real Estate 4,011,246 4,336,893
Vehicles 38,442,641 32,938,258
Projects 10,087,558 10,384,268
Durable goods 2,727,075 2,747,763
Total installments receivable 55,268,520 50,407,182
Provision for expected credit losses on the overdue
installments receivable (5,389,135) (5,475,461)
Deferred revenue related to unmeasured installments {10,080,800) (8,654,585)
Finance revenue in suspense (434,576) {394,780)
Net investment in installments receivable 39,354,009 35,882,356

The movement on provision for expected credit losses in due and overdue installments

receivable during the period/ year was as follows:

31 March 31 December
2020 2019
JD JD
{Unaudited) {Audited)

Balance as at January 1 5,475,461 5,980,158
Addition during the period / year {86,326) (492,739)
Write off during the period / year - (11,958)
Balance at the end of the period / year 5,389,135 5,475,461

Details of provision for expected credit losses for installments receivable:

31 March 31 December
2020 2019
JD JD
{Unaudited) (Audited)
Stage 1 783,256 B82,281
Stage 2 106,548 305,204
Stage 3 4,499,331 4,287,976
Total 5,389,135 5,475,461
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BINDAR TRADING AND INVESTMENT CoO.
(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2020

Below is aging for installment receivables:

31 March 2020

31 December 2019

(Unaudited) {Audited)
Overdue Total Overdue Total
installments installments instaflments installments
receivable receivable receivable receivable
JD JD JD JD
Unearned Installments - 38,434,821 - 30,206,764
1 -89 days 26,199 44,268 278,315 4,655,705
90 - 180 days 214,541 796,803 212,313 1,005,779
181 — 270 days 154,044 393,529 104,371 278,334
271 - 360 days 99,585 225,111 390,535 555,048
More than 360 days 4,398,223 5,283,188 4,078,292 5,050,967
4,882,592 45,177,720 5,063,826 41,752,597

Balances of accounts receivables include issues by the Group to customers to collect the

amounts outstanding and due to them as follows:

31 March 2020

31 December 2019

{Unaudited) {Audited)
Overdue Total Overdue Total
installments installments instaliments instaliments
receivable receivable receivable receivable
JO JD JD JD
Legal Cases - balances 4,663,902 6,480,834 4,432,163 6,372,153

(8) __OTHER DEBIT BALANCES

Prepaid expenses
Refundable guarantees
Others

12

31 March 31 December
2020 2019
JD JO
(Unaudited) (Audited)
125,605 70,124
48,560 49,060
114,873 33,124
289,038 152,308




BINDAR TRADING AND INVESTMENT CO.
(PuBLIC LIMITED SHAREHOLDING COMPANY)

NoTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2020

{9) INVESTMENTS PROPERTIES

31 March 31 December
2020 2019
JD JD
{Unaudited) (Audited)
Balance at 1 December 2,792,695 2,715,531
Amounts recovered from provision for investment
properties impairment - 83,964
Depreciation for the period/year {1,700) (6,800)
2,790,995 2,792,685
(10) LoaNs
31 March 31 December
2020 2019
JD JD
{Unaudited) {Audited)
Bank loans due within a year 12,611,467 7,661,341
31 March 31 December
Type of Loans Maturity date Ceiling__ 2020 2019
(Unaudited) (Audited)
Revolving loan September 2020 2,000,000 939,444 966,667
Revolving loan November 2020 5,000,000 4,130,503 2,902,884
Revolving loan November 2020 3,000,000 2,982,462 1,360,346
Revolving loan April 2020 1,600,000 1,476,350 1,598,400
Revolving loan April 2020 1,000,000 982,708 833,044
Revolving loan March 2021 3,000,000 1,000,000 -
Revolving loan March 2021 3,000,000 1,000,000 -
12,511,467 7,661,341

All these loans are in Jordanian Dinars and are secured by signed promissory notes by
customers as of 31 March 2020 of zero (JD 3,604,530 as of 31 December 2019).

The average interest rate for those loans range from 5.75% to 7% and granted in Jordanian

Dinars.
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(PusLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

(11) PAYABLES AND OTHER CREDIT BALANCES

31 March 31 December

2020 2019

JD JD
{Unaudited) {Audited)

Trade Payable 204,770 137,549
Accrued expenses 163,263 102,507
Accrued interests on bonds 91,488 74,437
Dividends Payables 52,659 56,680
Sales tax payables 16,505 28,798
Unearned insurance premiums 5,070 5,715
Others 3,460 1,801
537,215 407,487

(12) INCOME TAX

Movements on provisions for income tax during the period/ year is as follows:

31 March 31 December
2020 2019
JD JD
(Unedited) {Audited)
Beginning balance 693,611 546,981
Additions for the period/ year 250,501 838,449
Paid income tax (193,447) (691,819)
750,665 693,611

The income tax expense appearing in the statement of profit or loss and other comprehensive
income consists of:

31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Income tax for the period / year 250,501 838,449
Effect of deferred tax asset 24,170 127,920
274,671 966,369
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BINDAR TRADING AND INVESTMENT CO.

(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

Summary of accounting profit adjustment with tax profit

31 March 31 March
2020 2019
JD JD

(Unaudited) {Unaudited)
Accounting profit 974,171 821,615
Profits for nontaxable losses {86,326) (256,381)
Losses on subsidiaries 3,460 3,588
Non-deductible expenses 3,342 32,840
Tax profit 894,647 601,662
Tax rate * 28% 28%
Tax percentage * 28% 28%

- The income tax of Bindar Trading and Investment Company {parent company) was settled
until the end of 2015.

- The self-assessment report for 2016 and 2017 was submitted and the tax due was paid on
time, and has not been audited by the Income and Sales Tax Department until the date of
preparation of these interim condensed consolidated financial statements.

- The company submitted the tax return for the year 2018 on the legally specified date, and the
statement was accepted without modification within the sampling system, and the tax return
for the year 2018 will be submitted according to the rules and within the legal date

- The income and lax department has audited the sales tax reports for Bindar Trading and
Investment Company until the end of May 2015. The following sales tax reports were
submitted on time. The related tax has been paid up to the date of preparing these interim
condensed consolidated financial statements.

- Theincome tax of subsidiary Bindar Leasing Company was settled until the end of 2016. The
self-assessment report for 2017 was submitted and the tax due was paid on time, and the
Company has no tax liabilities up to the date of preparing these interim condensed
consolidated financial statements.

- The subsidiary Bindar Leasing Company registered the sales tax as of 1 January 2017 and
the tax returns were submitted. The Company has no tax liabilities until the date of preparation
of these interim condensed consolidated financial statements.

- The subsidiary Robo'a Al-Sharg Al-Agarieh Company has made a final clearance with the
Income and Sales Tax Department of the company until the end of 2018. The tax due has
been paid on the legally specified date, and the tax return for 2019 will be filed according to
the rules and within the legal date

- The subsidiary Rakeen Al-Aqgarieh Company made a final clearance with the Income and
Sales Tax Department of the company until the end of 2018. The tax due has been paid on
the legally specified date, and the tax return for 2019 will be filed according to the rules and
within the legal date.

- In the opinion of the Group and the tax advisor, the Group will not have any obligations
exceeding the appropriation taken until 31 March 2020.

{13} _Bonbs

This balance represents bond issued by the Group on 12 June 2018 with an amount of JD
4,750,000 for one year at an interest rate of 7% per annum. The bond is due on 21 June 2020.
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(PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2020

(14) RESERVES

Statutory reserve

The amounts accumulated in this account represents annual profits that have been transferred
before taxes and fees by 10% during the year and prior years in accordance with companies
law and is not distributable to the shareholders,

(15) BALANCES AND TRANSACTIONS WITH RELATED PARTIES

15-1 Consaolidated Statement of Financial Position:

Loans

Loans’ finance costs

Bonds' finance costs

Loans

Bonds

Loans’ finance costs

Bonds' finance costs

Invest Bank

Invest Bank

Invest Bank

Nature of
relationship 31 March 2020
JD JD
(Unaudited) {Unaudited)
Less than 1 More than 1
year year
Ultimate holding
company 2,459,058 -
Nature of 31 March
relationship 2020
JD
{Unaudited)
Ultimate holding
Invest Bank company 36,452
Ultimate holding
Invest Bank company 16,749
Nature of
relationship 31 December 2019
JD JD
(Audited) {Audited)
Less than 1 More than 1
year year
Ultimate holding
company 2,431,444 -
Ultimate holding
company 800,000 -
Nature of 31 December
relationship 2019
JD
{Audited)
Ultimate holding
Invest Bank company 144,204
Ultimate holding
Invest Bank company 99,097
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BINDAR TRADING AND INVESTMENT Co.

{PusLIC LIMITED SHAREHCLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

15-2 Comprehensive income statement

31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Financing costs from invest bank
(ultimate parent company) 36,452 244,245

The balance of the letter of guarantees with the parent holding company as at
31 March 2020 is JD 1,500 (31 December 2019: JD 1,500).

15-3  Salaries and bonuses of executive management
The Salaries and bonuses of executive management for the period ending

31 March 2020 equals JD 35,917 (31 March 2019: 33,330).

16) _EARNINGS PER SHARE
Three Months for the period
ended 31 March

2020 2019
JD JD
(Unaudited) (Unaudited)
Profit for the period 699,500 587,602
The weighted average outstanding shares 20,000,000 20,000,000
Basic and diluted earnings per
share for the period (JD/Share) 0.035 0.029

The basic earnings per share (EPS) for the current period/ year profit attributed 1o parent
owners equals to diluted (EPS), since the Company did not issue any financial instruments
which may aftect the basic (EPS).

17 FAIR VALUE HIERARCHY

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. Most
financial assets at fair value through the statement of comprehensive income are in Amman
Financial Market.

Level 2: quoted prices in active markets for simifar financial assets or liabilities or other valuation
techniques for which all material inputs are based on market information.

Level 3: pricing techniques according to which all material inputs are not based on observable

market data. The Group has used the carrying amount, which is the best available tool for
measuring the fair value of these investments.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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A) Fair value for the company’s financial assets based on continues biases:

Level 1 Level 2 Level 3 Total
JD JD JD JD

(Unaudited)

31 March 2020

Financial assets at fair value through other

comprehensive income statement - - 146,548 146,548
- - 146,548 146,548

{Audited)

31 December 2019

Financial assets at fair value through other

comprehensive income statement - - 146,548 146,548
- - 146,548 146,548

18) CONTINGENY LIABILITIES

As at the date of the consolidated financial statements, contingent liabilities that may arise are
as follows:

31 December

31 March 2020 2019
(Unaudited) (Audited)
Bank Guarantees 57,500 58,000

Legal cases

The total value of the legal cases filed against the group is JD 62,840 as at 31 March 2020
(31 December 2019: JD 91,725) which are still pending a court ruling. A provision of JD 47,840
has been recorded as at 31 March 2020 (2019: JD 76,725) Based on the company's
management and it's lawyer; The Company shall not incur any additional obligations for such
maltter.

There are no cases brought against Bindar Leasing Company, Rubaou Al Sharq Real Estate

Company and Rakin Real Estate Company (subsidiaries) as of 31 March 2020 and
31 December 2019.

(19) __ THE EFFeCT OF CoviD-19 ON THE GROUP'S BUSINESS

The emergence and spread of the Corona virus (Covid-19) was confirmed in early 2020, which
affected commercial and economic activities. In response, governments and central banks
launched economic support and relief (deferred payment) measures to reduce the impact on
individuals and companies.

In determining the expected credit losses for the first quarter of 2020, the group took into
account (according to the best available information) the uncertainties about the Covid-19
pandemic, economic support measures and relief work from the Jordanian government and
the Central Bank of Jordan, and the group aiso took into account The instructions issued by
the Centrai Bank of Jordan (No. 10/3/4375 of 15 March 2020) and the instructions issued by
the International Accounting Standards Board on 27 March 2020 related to the classification
of stages due to a significant increase in credit risk (SICR).
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BINDAR TRADING AND INVESTMENT Co.

(PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

Determine whether there has been a significant increase in credit risk (SICR) to IFRS 9

Financial assets are carried at amortized cost from a current to a later stage if they resuit from
a significant increase in credit risk, in accordance with the requirements of IFRS 9. A significant
increase in credit risk occurs when there is a significant increase in the risk of default over the
expected life for the financial instrurment.

The Group continues to evaluate various indicators that may indicate the probability of non-
payment to borrowers, taking into account the main reason for the financial difficulty the
borrower faces to determine whether the reason is temporary as a result of Covid 19-or a longer
period as a result of the financial borrower's situation.

The Group has started implementing a deferred payment program for its clients operating in
the highly affected sectors by postponing the interest amount and the original instaliment due
for a period of one to three months. These defaults are shori-term liquidity to address borrowers'
cash flows. Delays to customers may indicate a significant increase in credit risk, however, the
Group believes that the extension of this period of payment defaults does not automatically
mean that there is a significant increase in credit risk, which requires the transfer of the borrower
lo the next stage for the purposes of calculating expected credit losses. The deferred payment
process to provide assistance to borrowers affected by the Covid-19 pandemic aims to resume
payments regularly. At this stage, insufficient information is available to enable the group to
differentiate the short-term financial difficulties associated with Covid-19 from those associated
with a significant increase in credit risk for borrowers over the life of the financial instrument.
This approach is in line with the expectations of the Central Bank of Jordan as indicated in its
circular (No. 10/3/4375 of 15 March 2020}, which did not consider the arrangements related to
the affected sectors during this period as a rescheduling or restructuring of credit facilities
during the period for the purpose of evaluating the significant increase in credit risk and
therefore these delays were not considered to be an amendment to the terms of the contract.

Reasonability of the prospect and the probability

Any changes made to expected credit losses, resulting from an estimate of the impact of the
Covid-19 pandemic on macroeconomic indicators, are subject to very high levels of uncertainty,
as there is currently only limited information avaifable on the outlook for these changes.

In preparing the expected credit losses statements as of 31 March 2020, the government
measures in support of the mitigation of the impact of Covid-12 in some sectors were taken into
consideration in addition to applying diligence and personal judgment in the interim
classification of specific sectors and clients who have good knowledge of their financial position
and their vulnerability from Covid-19 outbreak, which led to the classification of some of these
clients within a more strict stage, and the reason for this classification for these customers is
the stoppage of production and the decline in supply and demand, and losses resulting from
the disruption in the business of these companies as a result of the comprehensive ban and
the interruption of foreign trade and export operations due to the closure of the border outlets
for the kingdom.

When studying the effect of the Corona virus on some affected sectors, the Group took into
consideration several negative factors, including:

The impact on tourism revenue

The efiect on remittances

The effect on external grants

The overall effect on the current account

PN~
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On the other hand, several positive factors were taken into consideration, including:

Low oil prices

Initiatives of the Central Bank of Jordan and the Jordan Loan Guarantee Corporation
Central Bank instructions regarding postponing loan installments and interest
Governmental initiatives and the Social Security Corporation

Reducing interest rates

The Central Bank of Jordan strengthens the bank's liquidity (including reducing the
percentage of cash reserves)

e

The Group has made adjustments to the classification of stages of borrowers of specific sectors
(companies and individuals) that were more exposed to the Covid-19 pandemic such as the
tourism sector, the catering sector, the transportation sector, the car and auto parts and some
industrial sectors, which led to an increase in the expected credit losses for the period according
to the available information timely.

The impact of such unconfirmed economic conditions is discretionary and the group will
continue to reassess its position and associated impact on a regular basis, and as with any
economic projections, expectations and possibilities are subject to a high degree of uncertainty
and therefore actual results may differ significantly from those expected, management expects
greater clarity on the impact of Covid-19 on the Group's business results, the amount of
expected credit losses and the effect on liquidity at the end of the second quarter.
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