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INDEPENDENT AUDITOR'S REVIEW REPORT

AM/ 007608

To the Chairman and Board of Directors
Jordan Insurance Company

(A Public Shareholding Limited Company)
Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed statement of financial
position of Jordan Insurance Company (A Public Shareholding Limited Company)
“the Company”, as of June 30, 2020 and the related interim condensed statements
of profit or loss and comprehensive income for the three-months and six-months
period ended June 30, 2020, and the interim condensed statements of changes in
shareholders’ equity and cash flows for the six-months then ended, and a summary
of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of these interim condensed
financial information in accordance with International Accounting Standard No. (34)
“Interim Financial Reporting”. Our responsibility is to express a conclusion on these
interim condensed financial information based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements number 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Company”. A review of interim condensed financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing, and consequently, does not
enable us to obtain assurance that we would become aware of all significant

matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion ‘
Based on our review, nothing has come to our attention that causes us to believe
that the accompanying interim condensed financial information is not prepared in

all material respects, in accordance with International Accounting Standard No. (34)
related to Interim Financial Reporting.

Other Matter

The accompanying interim condensed financial information are a translation of the
statutory interim condensed financial statements in the Arabic language to which
reference should be made.

?%AZ/& -y

Amman - The Hashemite Kingdom of Jordan eloitte & Touche (M.E.} — Jordan
August 5, 2020
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JORDAN INSURANCE COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY})
AMMAN - HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

Deposits at banks

Financial assets at fair value through profit or loss

Financial assets at fair value through comprehensive income
Investments property - net

Life insurance policy holders' loans

Total Investments

Cash on hand and at banks

Notes receivable and checks under collection - net
Receivables - net

Reinsurance receivable - net

Deferred tax assets

Property and equipment - net

Intangible assets - net

Other assets
TOTAL ASSETS
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES

Unearned premiums reserve - net
Outstanding claims reserve - net
Mathematical reserve - net

Premiums deficiency reserve
Total Insurance Contracts Liabilities

Due to Banks
Payables
Reinsurance payables
Various provisions
Income tax provision
Deferred tax liabilities
Other liabilities
TOTAL LIABILITIES

SHAREHOLDERS' EQUITY
Paid-up capital
Statutory reserve
Financial assets valuation reserve - net
Retained earnings
Profit for the period
TOTAL SHAREHOLDERS' EQUITY
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Chairman of the Board of Director

June 30, December 31,
Note  (Reviewed) 2020 (Audited) 2019
D D
4 14,730,526 17,679,286
5 2,085,739 2,327,354
6 14,956,998 19,321,922
7 16,307,843 16,358,790
8 45,539 45,539
48,126,645 55,732,891
9 6,904,594 5,953,442
10 3,486,893 3,414,659
11 19,793,660 16,306,247
12 3,592,133 3,194,157
13/d 3,433,755 1,520,642
14 1,030,111 1,056,928
192,425 209,223
15 2,557,477 2,080,622
89,117,693 89,468,811
12,573,073 13,037,425
14,359,469 13,699,919
16 1,497,685 1,578,789
112,376 187,201
28,542,603 28,503,334
17 10,998,061 11,906,952
2,905,456 3,569,693
18 8,638,401 7,187,303
1,184,969 1,223,558
13/a 609,132 103,822
13/d 364,800 -
19 699,490 933,407
53,942,912 53,428,069
20 30,000,000 30,000,000
7,500,000 7,500,000
21 (7,508,751) (4,197,641)
22 2,738,383 2,738,383
2,445,149 -
35,174,781 36,040,742
89,117,693 89,468,811

General Manager

THE ACCOMPANYING NOTES FROM (1) TO (32) CONSTITUTE AN INTEGRAL
PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION.
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ORDAN IN NCE

ANY

A PU HAREHOL LIMITED COMPA
M - THE HASHE KINGDOM O DAN
NTERI! NDENSED ENT OF PRO R LOS
0] THREE-MONTHS AND X-MONTHS ENDED JUNE 020
For the Three-Months For the Six-Months
Ended June 30, Ended June 30,
Note 2020 (Reviewed) 2019 (Reviewed) 2020 (Reviewed) 2019 (Reviewed)
Revenue: D D D D
Gross written premiums - general insurance 10,373,399 10,800,358 23,912,473 25,710,259
Gross written premiums - life 5,092,232 5,039,722 10,188,302 10,136,059
Less: Re-insurers' share - general Insurance 5,011,552 4,416,663 11,565,372 11,364,542
Re-insurers' share - life 3,061,104 3,043,288 5,949,024 5,849,520
Net Written Premiums 7,392,975 8,380,129 16,586,379 18,632,256
Net change in unearned premiums reserve 012,081 925,102 464,352 452,439
Net change In mathematical reserve 89,550 1,342 81,104 41,978
Net change in premiums deficiency reserve 69,975 3,990 74,825 3,990
Net Earned Written Premiums B,464,581 9,310,563 17,206,660 19,130,663
Commissions’ revenue 688,677 620,922 1,403,319 1,309,885
Insurance policies Issuance fees 291,061 356,808 667,119 757,089
CredIt interest 70,104 107,513 167,665 203,735
Gain from financial assets and investments - net 23 131,104 385,883 56,377 557,848
Other revenue 83,290 228,121 455,343 238,780
Total Revenue 9,728,817 11,009,810 19,956,483 22,198,000
Claims, Losses and Expenses
Paid claims 7,615,459 11,837,877 18,457,751 25,287,163
Less: Recoveries 734,934 1,032,700 1,327,769 2,162,169
Re-insurers' share 3,516,900 4,187,179 7,808,693 9,569,399
Add: Matured and dissolved policles 100,879 14,453 103,879 39,800
Net Paid Claims 3,464,504 6,632,451 9,425,168 13,595,395
Net change in outstanding claims reserve 914,745 (485,190) 659,550 (814,552)
Allocated employees' expenses 1,129,205 1,262,688 2,241,646 2,270,866
Allocated general, administrative and marketing expenses 625,267 585,399 1,039,810 1,128,044
Excess of loss premiums 133,685 185,107 287,608 288,215
Paolicles acquisition costs 686,249 837,640 1,475,080 1,649,866
Other expenses related to underwritings 376,344 459,190 806,714 1,099,871
Net Pald Claims Costs 7,329,999 9,477,285 15,935,576 19,217,705
Unallocated employees' expenses 201,772 231,165 394,961 403,160
Depreclation and amortization 63,727 62,609 128,051 129,012
Unallocated general, administrative and marketing expenses 130,112 100,751 203,119 199,018
Allowance for expected credit losses 11812 250,000 132,750 250,000 221,625
Bank interests and charges 226,643 537,691 393,527 825,921
Other expenses 38,043 68,446 75,582 109,444
Total Expenses 910,297 1,133,412 1,445,240 1,888,180
Profit for the Period before Tax 1,488,521 399,113 2,575,667 1,092,115
Less: (Expense) surplus tax expense 13/b (170,549) 212,715 (130,518) (97,799)
Profit for the Period 1,317,972 611,828 2,445,149 1,189,914
Earnings Per Share for the Period (Basic and Diluted) 24 -/082 -/040
Chair, of the Bi f Director | Manager

THE ACCOMPANYING NOTES FROM (1) TO (32) CONSTITUTE AN INTEGRAL
PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION.
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JORDAN INSURANCE COMPANY

A PUBLIC SHAREHOLDING LI D NY
MMAN - THE HAS N F JORD,
NTERIM CONDENSED STATEMENT O VE INCOME
OR THE -MONTHS AND THE SIX-MONTHS ENDE 20

Profit for the period

Other Comprehensive Income Items :
Ite lassified subseguentl:
Interim condensed statemel ofit or loss:
(Loss) from sale of financial assets at fair value through comprehensive income
Change In fair value - financial assets at fair value through statement

of comprehensive income - net

Total (Comprehensive Loss) / Comprehensive Income for the Period

For the Three-Months

For the Six-Months

Ended June 30, Ended June 30,
2020 (Reviewed) 2019 (Reviewed) 2020 (Reviewed) 2019 (Reviewed)
k] D s} D
1,317,972 611,828 2,445,149 1,189,914
- - - (60,601)
673,281 119,252 (3,311,110) 461,264
1,991,253 731,080 (865,961) 1,590,577

THE ACCOMPANYING NOTES FROM (1) TO (32) CONSTITUTE AN INTEGRAL

PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION.
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hlo] N IN NCE COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

INTERIM_CONDENSED STATEMENT OF CASH FLOWS

Note

For the Six-Months Period
Ended June 30,

2020 (Reviewed)

2019 (Reviewed)

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before tax
Adjustments:
Depreciation and amortization
Expected credit losses ‘ 11 & 12
Various provisions
Loss on revaluation of financial assets at fair value through profit or loss
(Gain) on sale of financial assets at fair value through profit or loss
Net change in unearned premiums reserve
Net change in outstanding claims reserve
Net change in mathematical reserve
Net change in premiums deficiency reserve
Cash Flows from Operating Activities before Changes in Working Capita! Items

(Increase) in checks under collection and notes receivable
(Increase) in receivables
Change in financial assets through statement of profit or loss
(Increase) in re-insurance receivables
(Increase) in other assets
(Decrease) in payables
Increase in re-insurance payables
(Decrease) increase in varioeus provisions
(Decrease) in other liabilities
Net Cash Flows (used in) Operating Activities before Income Tax Paid
Income tax paid 13/a
Net Cash Flows (used in} Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Decrease in deposits at banks maturing after more than three months
Change in property and equipment and intangible assets - net
(Increase) in Investments property
Change In financial assets through comprehensive income

Net Cash Flows from (used In) Investment Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in due to banks 17
Pald from due to banks 17
Net Cash Flows (used in) Financing Activities
Net (decrease) in cash
Cash and cash equivalents - beginning of the year
Cash and Cash Equivalents - End of the period 25

THE ACCOMPANYING NOTES FROM (1) TO (32) CONSTITUTE AN INTEGRAL
PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION.

& Gipe

D D
2,575,667 1,092,115
128,051 129,012
250,000 221,625
- 29,449
241,615 51,812
- (58,438)
(464,352) (452,439)
659,550 (814,556)
(81,104) (41,978)
(74,825) (3,990)
3,234,602 152,612
(72,234) (258,477)
(3,537,413) (1,410,315)
- 1,404,441
(597,975) (680,699)
(476,873) (392,899)
(664,237) (320,653)
1,451,098 626,300
(38,589) 165,493
(233,917) (165,152)
(935,538) (879,349)
(119,690) (26,961)
(1,055,228) (906,310)
108,000 167,558
(33,489) (1,909)
- (39,673)
- (279,971)
74,511 (153,995)
11,260,729 8,913,954
(12,169,620) (10,314,090)
(908,891) (1,400,136)
(1,889,608) (2,460,441)
21,104,815 18,709,972
19,215,207 16,249,531
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JORDAN INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED STATEMENT OF UNDERWRITING REVENUE FOR LIFE INSURANCE ACTIVITIES

ANITERII A AN LN o A LN A N A e e e e e =

For the Six-Months
Ended June 30,

2020 (Reviewed) 2019 (Reviewed)

D JD

Written Premiums:
Direct operations 10,188,302 10,133,431
Inward voluntary re-insurance = 2,628
Gross Written Premiums 10,188,302 10,136,059
Less: Local re-insurers' share 120,737 83,934
Foreign re-insurers' share 5,828,287 5,765,586
Net Earned Written Premiums 4,239,278 4,286,539
Add: Mathematical reserve - beginning of the period 2,236,443 2,098,823
Less: Re-insurers' share 657,654 536,226
Net Mathematical Reserve - Beginning of the Period 1,578,789 1,562,597
Less: Mathematical reserve - End of the Period 1,943,310 2,102,162
Re-insurers' share 445,625 581,543
Net Mathematical Reserve - End of the Period 1,497,685 1,520,619
Net Earned Revenue from Written Premiums 4,320,382 4,328,517

THE ACCOMPANYING NOTES FROM (1) TO (32) CONSTITUTE AN INTEGRAL
PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION.
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JORDAN INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED STATEMENT OF PAID CLAIMS COST FOR LIFE INSURANCE ACTIVITIES

Claims paid

Policies settlements and maturities

Less: Local re-insurers' share
Foreign re-insurers' share

Net Paid Claims

Add: Reported claims reserve - end of the period
Less: Re-insurers' share

Net Reported Claims Reserve - End of the period

Less: Reported claims reserve - beginning of the period
Less: Re-insurers' share

Net Reported Claims Reserve - Beginning of the Period

Net Claims Paid Cost

For the Six-Months
Ended June 30,

2020 (Reviewed)

2019 (Reviewed)

1D 1D
6,719,462 8,171,480
103,879 39,800
99,711 -
4,867,909 5,829,391
1,855,721 2,381,889
5,854,836 4,452,525
4,605,226 3,767,878
1,249,610 684,647
4,569,174 4,655,077
3,747,100 3,723,555
822,074 931,522
2,283,257 2,135,014

THE ACCOMPANYING NOTES FROM (1) TO (32) CONSTITUTE AN INTEGRAL

PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION.
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JORDAN INSURANCE
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
INTERIM CONDENSED STATEMENT OF UNDERWRITING PROFIT FOR LIFE INSURANCE ACTIVITIES

MPANY

Net earned revenue from the written premiums

Less: Net paid claims cost

Add: Received comrﬁissions
Insurance policies issuance fees
Revenue from Investment related to underwriting accounts
Other revenue
Total Revenue
Less: Paid commissions
Administrative expenses related to underwriting accounts
Other expenses
Totél Expenses

Net Underwriting Profit

For the Six-Months
Ended June 30,

2020 (Reviewed)

2019 (Reviewed)

1D 1D
4,320,382 4,328,517
2,283,257 2,135,014
2,037,125 2,193,503
19,491 49,391
130,695 157,554
50,000 76,378
368,352 19,533
2,605,663 2,496,359
562,043 584,275
817,540 867,431
94,784 99,578
1,474,367 1,551,284
1,131,296 945,075

THE ACCOMPANYING NOTES FROM (1) TO (32) CONSTITUTE AN INTEGRAL

PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION.



JORDAN INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN
INTERIM CONDENSED STATEMENT OF FINANCIAL POSTTION FOR LIFE INSURANCE ACTIVITIES

June 30, December 31,
(Reviewed) 2020 _ (Audited) 2019
ASSETS D D
Deposits at banks 2,324,951 1,928,479
Financial assets at fair value through profit or loss 365,467 431,958
Life insurance policy holders’ loans 45,536 45,539
Total Investments 2,735,954 2,405,976
Cash on hand and at banks 1,644,816 1,372,048
Checks under collection 929,934 1,055,869
Accounts receivable 11,465,774 9,728,230
Re-insurance companies' receivable 787,760 717,368
Property and equipment 12,299 27,446
Other assets 459,354 474,754
TOTAL ASSETS 18,035,891 15,781,691
LIABILITIES AND HEAD OFFICE'S EQUITY
LIABILITIES
Accounts Payable ‘ 1,338,821 1,495,253
Re-insurance companies’ payable 3,161,262 2,471,345
Other liabilities 21,058 20,768
TECHNICAL RESERVES
Net outstanding claims reserve 1,898,243 822,074
Net mathematical reserve 1,498,685 1,578,789
Other technical reserves 135,539 135,539
TOTAL LIABILITIES 8,053,608 6,523,768
HEAD OFFICE'S EQUITY
Head Office's current account 8,850,987 7,817,559
Profit for the period / year 1,131,296 1,440,364
TOTAL HEAD OFFICE'S EQUITY 9,982,283 9,257,923
TOTAL LIABILITIES AND HEAD OFFICE'S EQUITY 18,035,891 15,781,691

THE ACCOMPANYING NOTES FROM (1) TO (32) CONSTITUTE AN INTEGRAL
PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION.

- 13 -



- $T-

*NOLLYWYOSNI TYIDNVNI G3SNIANOD WIHNZLND 353HL S0 L¥vd “TWHOZINI NV ZLALLLSNOD {(ZE) OL (T) WOoUd SALON DNIANYAWOIDY 3HL

“Szlzovy “EeaZiTE ~ToEeL SI6'LL “SOLZLE “gioEEe 72303 %5 ) <34 i ~Zeces i T A T 2 -
“OE6E “SEEvL = - 0056 - = = “E5601 —EZ@Es 5e9¢ ZO0'ZE B -
“oisoE SZETIT G = —Goger = = “GE0'sz | ocvra SI8F SL6TT = =

00s'#8 TOTL8T ™ L 000"0F 166'%Y i - 000°LE E¥T°LOT 005°L LLE™VE - .

OSL'EIEE BT TLOE TEVIL TOF0'ZS E90 SPE TBET9IZ TS0CL @y 9eFEL  WLEs WL B0V 1C TEB9VEC E “WELILT
“TFTEECT  LEsZO0 9¢Ls EC9'L %%%%%%%%%%

168'TL0'S EIR'PLO0'F 8L1'E8 699'¥9 ETL'ZT6 SPL'06S #19'6E 8§8L°9E zL9'08% 550w 05T°00Z 6917857 $95'SSE'E 488'9LLT

TLBLELY EBELPEE PILLL HE0'EB TETZgie GELO% TILL el “TBEEL TZ129 EISEL TOTTEE TFITEEL® “PEFBIST
—giveFCT  vesoert oI O9FE “eszLEY G ZBTEY %%%%%%gﬂl

162°£B6'S LIS'BES'Y ¥Ze'o8 BS5°98 T86'E08 £B0'SSL B856'05 $EE'TS 0£8°085 TIE'D8S 0Z6'06T ape’'sIT BEL'6LT'Y 009'6¥6'T
“FITVESE TIETTIET TOT'BL AT —SsET Leveec  Boe’d A TO059'0L TPL'ZD (= 689 TEEFEIEL 0T T
TEOTSEFT LGP0 icH EE TBSTTEL CI7AfAT TTEEC 07512 18909 “FEGESE —Zeo'tee  Lo9iee  echel -

(<73 - = - 69 - o F - 4 - - - - -

m.vv.:.o.m $L6'9E6'E ozz'is zLv'es £pZ'08S . 09L°ZE 092’92 GEE'TER S£9'9Ty 956'0¥E SEZETE $95'066' 6ZS'VES'T

LEEWT s0L0Z - - = ] - = ZIEFT 0L 02 - # * &

§90°£10°S 59Z'916'E ozz'i8 TLV'ES 909'8¥1'T E¥Z'98S 09L'zE 09L'sr Z96°9LY 996°S6E 956'0PE SET'ETE +95°066°T 6Z5'¥ES'T

ac ar ar ac ar ar ar ar ac ar ar ac ac ar

TpamaiRad) 6102 (Pamalhay) UL0Z Tpemaina] 6T0C  (Pemainad) OZ0C (pamaineg) 6102 (Fama|nen] 0Z0Z TpanalAan) 6102 (Femeined) 0C0C  (Pava A9a) 6102 PamalAad) 0COC (Pameirad) 6102 (pemeiAad) 0Z0C  \PemaInes) 610C TFam=inat] 0COZ

'OE aUn[ papua OE sunt pepu3

SUIUOW-XIS 343 Jod

SUUO-XS 343 dod

1oL " seysUeig Jqi0

- sl GEaunteeplE T V3T p— —_—reE
OE sunt papuz DE sun[ papu3 OE aung pepua E sunf papla 0E sun( papua
SLALOK-XIS BY3 Jod SYILOK-XIS 313 10d SYIUOKW-X|S U3 04 SUILOW-XIS a3 Jod SLIUOW-XI5 B4 40

TEIPN Tl —Sapiadoid o1 Svbeweq ToReadsUel] PUE SUMEI J0I0W

Jauip pue aJid

SWN{WaId UaTHM 3L LAY SINUBASY PaLLIe3 19N
snpsal Aurpysp swnjwald BN

Popad a3 Jo pul aALRSAI AJUIPYRP Swnjuiald ol

pojiad 91 0 IS d TPPY

Poliad 8U3 Jo PU - FAISSEd SWN|WRJd paLLeaun JaN
poiad Ay JO PUT - BJRUS SIAINSUI-RY

pouad AL JO pUT - BAIRSAS SWN|WAUA paweaun iyl

popad au jo Bujuuibaq - aasasal stunjwasd pawdeaun Jay
popad el3 JO DUIUUIDEQ - BIRYS SRINSURYTEST]
poled 83 JO DUIUUIE] - SAIIS3I SWINjuRLd BaLLIRUN TP
swnWwsJd UIRLM pILLIES 38N
swnjwaud soueinsui-a4 ubjiod
Swn|Wesd FIUBINSU-R] (2307 TBETT
swnjwaid UINEM SS9
SIRINSUI-3J AEUn|oA plemUT
suopesdo LI

tswnjwasd UIREM




o

“NOTLYWHOANT TVIONVNIZ G3SNITNCD WIHZLNI 353HL 40 Luvd WHDILNI NY ZLALIISNGD (2€) 0L (1) WOud S3LON SNIANYHWOIOY IHL

LA SIS SRCET “EEgL “TET TELTE 5 = “ozeErt “tvas Tt Ry i - S
%%%Iﬂﬂdﬂl%é? = = TEETET TEILGEY ST I0Ee ey OeRFFE
70T S TTX = = = = - = = = = E .lmH.ﬂNAI “TerTovt

TOT'ZYE'T OSE'TFS'T - - YRE'BEE 58081 - - 90921 oro'alE ozE'SYL (728 71] Sar'ZET T9£'69E

L62'210'2 9TS'STL'T 000'LT £00'91 G6Y'6EE gEE’sel £ - 000'T L0E'TE oco’sz 69E'sk B6T'£95°T S6¥'TE'T

95£'912'5 LPETEL'Y £28'60T 80E°ZTT LLPET 69265 - n £D6'BET TI5'96E SSE'Z28 ZI8°02L SETZZI'Y LPOPOF'E
—EErT——— TS SEESET  eerTeY  seeee  eeeEr = = EEFIS “Eermt T WIS SW0SeE  OEvesT
LTt TOEFPEOT g = 3 = 0 C - - = = P L S 5 1

EEZOETT LOE'ETLT - - EFE'SSE 05k rrT - - STZOTY TZE06F 8T 059'50L 0547107 189°T8E

or2'6L9'T zsz'9nt't ¥S6'8T osy'TE €52'9ET 0z6'sTT - % 1144 015401 £56'0T zee'ss 099'905°T 000's98

0ZKIES'Y sy z96°20T 989°60T 699°98T #26'19 - - CIE'65S 9L5'E6Y €292 098'€5L EEOSST'E TEV'EOT'E
—EyeeTT  [IPWEY  IZer eos —gifeat _ Tavss = = BIEE —ss0TE  §evE  vwWwZ i T SRR 1 2 SE
“fzesary  ZZ@sas = = “EeLovL TEE 2 e TSC9E et 950 I0TEY TIBEEY THETET

E ° - . S = " = - & & % - %
SOL'ETL 159°09% - - - - - - - z50 StEL - TEETIL 631°00F
¥80'922's spu'sis's zLY'ET 8EQ'S #05'SES S95'gTY ] = 62k 058'181 6ZT'STE Tet'os 592'616'E TLVETE'T
ar ac ac ar at ar at at ac ar ac ac ac
10 FT07— ~PonwInUT 0202 (FoMeien] 6107 (pemelwg) 0zoz (pewared) 610 TPOMeAeE] 0202 (PomuAwd] GTOZ (POMOIAH] OC0L PERGASH) G0, Fem Gz
GE SUnL papd GE unt popd (] OF AT papUa GE $UNT papu3 G Wun{ perLd GE sunt papuz
SYIUOW-KIS P 10 SYILOW-XIS 9 J0] SYUOW-KS st o] SUYWOK-X]5 943 o3 SUIUOK-XIS BYY 404 SIUOW-KS P43 S0 SHIOW-XIS B3 Jod
e300 E e 0 TESTPeH — %upgen By sebelEd i[ pus SUNER To1oH

410 pue B

swierd jo 3309 1N
pojisd 8y jo Bujuu|Bag - uots|Acd TR I8N
sapmAcaRy

popied ey jo BujuuBeg - sieys siwin

(yna1) pepodss J0u Ing pRUAUL

POMeE 843 0 DUJUUIDEG - BAIRSRI SUU[EP PHOASS PUR PRLINGU] i558]

Poped 843 O PUT - LOISIADId SW(RD) I8N
B{IRAGIBY
poUsd BUY JO PUT - BIEYS SIBINSU|-OY 330
(UNGI) BAsRSS SWRP Poicdsd JoU NG pRLAIU]
potind BL) Jo PUT - PAIITEI SW|R[3 PELOOLS PUT PRUNGUT PPY
swiEp pied N
BiRyS sIinsU|-8d ud[Bicy
BIRYs uBansu)-Rl (#3207
seppAGIRy 1657

Er

Pied




“NOILYIWEOANI VIINVHNIA QISNIANOD W

- 9T-

TH3LNI 353IHL 30 LHVd TYUOIINT NV 3INILISNOD (ze) oL {T) WOY STLON ONLANYIWODDY SHL

“ZeT'svr “HOYLSET “oEver “Eies ST TILLL A “Siew R V5735) I T “Sveer b G T T i GEN
“FITSET  Ser@erT 60002 BEEPT TITTFE GIOELT SPa'L EEPFIL GHOOFT L] Zeaoor BPFLST T ~1z6'566
ZETOST “T66'59 < 3] “9E0vIT TS = 3 v THE = = TITeF BPLS
£66'686 ¥6£'888 s68's 0EE'L pLZTHL Zrr'se 899°2 zas’z eIy 68692 EV9'ZE 8E2'6Y THTTL £58°2L9
LeL'99 2€0'99 2 = - - = = L5L'¥T 59%'9L 1€5'8 SEE‘OT 6BEEE. TET'6T
£PT°605 LE9OTH “11 £zEL ¥5L°48 950'PE L6 WY SbS'LE 069°Tk ¥66°0F B6TTH 99291 £80°882
SOETLT T SS0'G6LT —sTe—— TTeEL  @avsor  meEtsz  gee st TPEBET ~S0C08 T AT “EOTeZT  OWBEQLT “DIEEOTT
IO 055’9 = = = = = = = = - B i T095'9
6ST'E Lov'E SET zot zs &1 172 82 £26 206 903 e 89E'T E¥9
05912 THSEET PrO'E EER'T i - $8E'6 S8E°L £p¥'S0T 989°20T 1STHL GEL'DL BEFEZ 969'5T
656'0¥6'T L¥s'Les'T BL6'S9 (13474 $ET'902 T2E152 wLv'L 1969 (099'9s} LLR'STE Lya'sk £08'LS 991/9£9°T 6965807
7 7 B -4 > SN - ¥ AR 7R T 5018 = - GZTEPT TEv0E [ T950E a9 PET T N
SZL'ZoY'Y £z8'ZLT'E €9E'6L 17 90L°LLE 9LO'CEE wL¥'L 19¢'9 03T'Z8 0ZE'ERT £5T'05 zee'sl 998'098'E £66'Z¥9°T
ac ar ac ar ac ar ar ac ac ar ac ac ar ar

TPemeinad) 6102 (Femeed) 0Z0¢  (Pemeiney] 610C FanAPeg) 0Z0Z  (PameARE] 610C Tpemsea] 0Z0Z  (pemapad) 107 TFaNwIAeY) D20 (Pemaphed) 6102 (PamalAdE) 0207

pemalhay] 6102 (Pemelney) OZ0Z pamIAaY) 610¢ TpemmiARY) DZ0C

OE sun[ papul 0E RUN[ pepuz '0€ @uUn[ pepu3 O€ sunf papud O *Un[ PRpUl OE sun[ Fepuz 0E sun[ pepul
SYIUO-XIS B3 Jod SUUOW-XIS By Jod SYINOW-XIS 9L J0d SUYFUOLI-XIS PU3 Jod SLUOW-XIS 4 Jod SYIUAK-KIS P43 S04 SYIUCK-X|S Byl Jod
T&EaL Tpueg BHG ] TEERTT Topiedaig 7L pUa SRR FTT
10) 830 sebriueq pue a1

Wud UBRIMIBRUN 19N

sasuadag |01
sasuwdxe B0
NuNo0e BURKMISRUN 0F P3Ie[s) sesundxXe BAQRRLSIUILPY
swinjwesd s50] Jo 530X

suojTS{luWe pieg TR
SnuuARY Q151
HUAABY JIRO

seay RoURNSS| $OP)I0d SoURINSUT

Sun|SSWWICD PANRSIY TPV

3503 swiepd pied 12N TEET

swinjwieud UBTIHM S W) ANUBARS PaLUES PN




JORDAN INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

1. Incorporation and Activities

a. Jordan Insurance Company (“Company”) was established in 1951 and
registered as a Jordanian public shareholding limited company under Number
(11) with an authorized capital of JD 100 thousand. On July 12, 1981, the
Company’s capital was increased to JD 1.1 million. On May 1, 1988, General
Insurance -Society for Near East Company (Al - Ittihad Al-Watani) in Jordan
was merged with Jordan Insurance Company after revaluating both
companies’ assets. Consequently, the Company’s capital was increased to JD 5
million, divided into 5 million shares of JD 1 each. Furthermore, the
Company’s capital was increased in stages, the last of which was during the
year 2006. Accordingly, the Company’s authorized and paid-up capital was
increased by JD 10 million to become JD 30 million, divided into 30 million
shares of JD 1 each. The Company’s address is Amman - Prince Mohammed
Street, P.O. Box 279 Amman 11118, The Hashemite Kingdom of Jordan.

The Company conducts all types of insurance inside the Hashemite Kingdom of
Jordan and has branches in Abu Dhabi, Sharja and Dubai. It also markets
insurance policies in Kuwait through an agency.

2. Basis of Preparation

= The accompanying interim condensed financial information as of June 30,
2020 have been prepared in accordance with International Accounting
Standard No. (34) (Interim Financial Reporting).

= The interim condensed financial information are prepared in Jordanian dinar,
which is the Company’s functional and presentation currency.

= The interim condensed financial information do not include all information and
disclosures required for the annual financial statements and should be read
with the Company's annual financial statements for the year ended December
31, 2019. Moreover, the results of operations for the six-months period ended
June 30, 2020 do not necessarily provide an indication of the apportionment
results of operations for the year ending December 31, 2020. No
appropriation occurred on the profit of the period ended June 30, 2020 which
is performed at the end of the financial year.

Judgments, Estimates and Risk Management

The preparation of the interim condensed financial information requires
management to make judgments, estimates and assumptions that affects the
application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these
estimates. The significant judgments made by management in applying the
Company's accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the Company’s annual financial
statements for the year ended December 31, 2019 , except for what is
mentioned in note (3).

We believe that our used estimates for the preparation of the interim
condensed financial information are reasonable and consistent with the
estimates approved for the preparation of the financial information for the
year 2019, except for the following:

s YPm



The Coronavirus (Covid-19) outbreak in early 2020 in many geographical
regions around the world has caused widespread disruptions to business, with
a consequential negative impact on economic activity. Also, this event is
witnessing continuous and rapid developments, which required the Company’s
management to conduct an evaluation of the expected effects on the
Company’'s business inside and outside the kingdom, perform a study to
review and evaluate potential risks, in addition to providing additional
disclosures in the interim financial information as of June 30, 2020.
Accordingly, the Company has taken the following measures to contain the
crisis as follow:

a. Before announcing any case of infection in Jordan, the Supreme
Committee for Emergency has taken all necessary measures to ensure
business continuity and customer service in the event of any emergency,
through the formation of a specialized team to manage the crisis of the
Coronavirus spread In coordination with various sector heads and
executives to ensure the implementation of a set of procedures, the most
important of which are the following:

- Providing alternative locations for staff distribution to ensure work
continuity and to maintain social distancing among employees.

- Activating the remote work feature for sensitive jobs in order to
ensure the continuity of the provision of customer service.

- Maintaining the safety of both employees and clients by taking all
measures related to the sterilization of branches and workplaces.

b. In the aspect of monitoring the impact of the COVID 19 crisis on the
results of the Company's operations, specifically in terms of the adequacy
of technical provisions and expected credit losses provision and/or the
need for additional provisions, a set of assumptions was used evaluate to
the impact, based on the interplay of two main pillars that enable the
Company to monitor the impact of the crisis on its business. These two
pillars are the following: Global practices for calculating credit losses based
on International Financial Reporting Standard No. (9), and amendment of
the calculation models developed for this purpose in a manner that leads
to taking into account the impact of event, and reaching reasonable
expectations for the expected outputs of the impact. In addition to
Management’s overlay in assessing the impact on specific sectors or
specific clients based on the study of each sector or customer separately.
Noting that the Company has a strong financial position and a strong
capital base that enables it to absorb these traumas.

c. The effect of the coronavirus “COVID-19” outbreak on the Company's
liquidity levels. The Company has prepared all scenarios related to
stressful situations, and it comfortable levels that enable it to respond to
market conditions.

Significant Accounting Policies

The accounting policies used in the preparation of the interim condensed
financial information are consistent with those used in the preparation of
the annual financial statements for the year ended December 31, 2019,
except for the impact of the application of the new and amended
International Financial Reporting Standards, which have become effective
in the current period, as shown below:
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o Amendments to IAS (1) and IAS (8) Definition of Material
The amendments are intended to make the definition of material in IAS (1)
easier to understand and are not intended to alter the underlying concept of
materiality in IFRS Standards. The concept of "obscuring” material information
with immaterial information has been included as part of the new definition.

The threshold for materiality influencing users has been changed from “could
influence” to “could reasonably be expected to influence”.

The definition of material in IAS (8) has been replaced by a reference to the
definition of material in IAS (1). In addition, the IASB amended other Standards
and the Conceptual Framework that contain a definition of material or refer to
the term “material” to ensure consistency.

The amendments are applied prospectively for annual periods beginning on or
after January 1, 2020,

« Amendments to IFRS 3 Definition of a Business
The amendments clarify that while businesses usually have outputs, outputs are
not required for an integrated set of activities and assets to qualify as a
business. To be considered a business an acquired set of activities and assets
must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive
process has been acquired.

The amendments introduce an optional concentration test that permits a
simplified assessment of whether an acquired set of activities and assets is not a
business. Under the optional concentration test, the acquired set of activities and
assets is not a business if substantially all of the fair value of the gross assets
acquired is concentrated in a single identifiable asset or group of similar assets.

The amendments are applied prospectively to all business combinations and
asset acquisitions for which the acquisition date is on or after the first annual
reporting period beginning on or after January 1, 2020,

« Amendments to References to the Conceptual Framework in IFRS
Standards
Together with the revised Conceptual Framework, which became effective upon
publication on 29 March 2018, the IASB has also issued Amendments to
References to the Conceptual Framework in IFRS Standards. The document
contains amendments to IFRS No. (2), (3), (6), (14), IAS No. (1), (8) and (34),
IAS No. (38), IFRIC No. (12), (19), (20) and (22), and SIC- No. (32).

However, not all amendments update those pronouncements with related to
references to and quotes from the framework so that they refer to the revised
conceptual framework. Some pronouncements are only updated to indicate
which version of the framework they are referring to (the IASC Framework
adopted by the IASB in 2001, the IASB Framework of 2010, or the new revised
Framework of 2018) or to indicate that definitions in the Standard have not been
updated with the new definitions developed in the revised conceptual framework.

The amendments, where they actually are updates, are effective for annual
periods beginning on or after January 1, 2020.
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4. Deposits at Banks

This item consists of the following:

Inside Jordan:

Arab Jordan Investment Bank
Jordan Commercial Bank
Arab Bank *

Ahli Bank

Al-Etihad Bank

Societe General Bank

BLOM Bank

Jordan Kuwait Bank

Total Banks Inside Jordan

Outside Jordan:

Arab Bank

Emirates Islamic Bank

Abu Dhabi Commercial Bank
National Kuwait Bank

Total Banks Outside Jordan

Total
Less: Expected credit loss

December
31, 2019
June 30, 2020 (Reviewed) (Audited)
Deposits
Deposits Maturing In
Maturing more than Deposits
Within Three Months Matured
Three up to One after one
Months Year year Total Total
D D b D D
1,546,278 - - 1,546,278 1,175,797
196,414 - - 196,414 193,681
- - 471,624 471,624 471,624
627,431 - - 627,431 636,488
200,000 - - 200,000 200,000
32,753 - & 32,753 32,601
325,186 2 - 325,186 43,190
5,334 = = 5,334 5,276
2,933,396 - 471,624 3,405,020 2,758,657
231,250 - 1,110,000 1,314,250 2,960,789
4,834,902 - - 4,834,902 4,774,243
4,311,065 - - 4,311,065 6,239,308
- - 838,289 838,289 946,289
9,377,217 - 1,948,289 11,325,506 14,920,629
12,310,613 - 2,419,913 14,730,526 17,679,286
14,730,526 17,679,286

* Deposits pledged to the order of the General Director of the Insurance
Commission in addition to his position amounted to JD 325,000 as of
June 30, 2020 and December 31, 2019 and its maturity exceed three-months.

- Interest rates on bank deposit balances in Jordanian Dinars range from 2% to
4% and US Dollar from 0.05% to 0.25%.

5. Financial Assets at Fair Value through Statement of Profit or Loss

This item consists of the following:

Listed companies shares
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June 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
2,085,739 2,327,354
2,085,739 2,327,354




6.

Financial Assets at Fair Value through Statement of Comprehensive Income

This item consists of the following:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
Inside Jordan D D
Listed shares 3,258,090 3,833,950
Unlisted shares 21,600 21,600
3,279,690 3,855,550
QOutside Jordan
Listed shares 7,273,649 10,831,013
Unlisted shares * 4,403,659 4,635,359
11,677,308 15,466,372
Total Financial Assets at Fair Value
Through Statement of
Comprehensive Income 14,956,998 19,321,922

This item includes an amount of JD 4,034,370 (net after deducting the effect
of the revaluation amounting to JD 231,830 as of June 30, 2020),
representing the investment in Asia Insurance Company (Iraq). Moreover, the
shares registered in the Company's name amounted to 5,925,000,000
Share/Iraqgi Dinar equivalent to 19.75% of the paid-up capital as of June 30,
2020 and December 31, 2019.

The fair value of unlisted stocks were determined according to assets net
amount depending on the latest audited financial statements (latest issued
financial statements for that company), and initial financial information for
subsequent periods which is the best available instrument for measuring the
fair value of these investments.

Investments Proparty - Net

This item consists of the following:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
JD 1D
Lands * 12,617,641 12,617,441
Net buildings after depreciation 3,690,202 3,741,349
16,307,843 16,358,790

This item includes the price of purchasing two plots of land amounting to
ID 3,007,099 in addition to direct acquisition costs, including appraisal fees,
ownership title transfer fees, and taxes. This amount is included in the
Company’s real estate investments property, based on the Company’s Board
of Directors’ decision on July 25, 2009, 10% of the land value has been
transferred to the Company’s personnel provident fund at a price equivalent to
the acquisition cost. However, transfer to the provident fund has not been
documented yet.

Additions to investments property amounted zero during the period ended
June 30, 2020.

The fair value of real estate investments is evaluated by real estate appraisers
at ID 29,312,444 as of June 30, 2020 and December 31, 2019.

8. Life Insurance Policy Holders’ Loans

This item consists of the following:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
Life insurance policy holders’ loans not
exceeding the policy liquidation value 45,539 45,539
Total 45,539 45,539
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10,

3 Cash on Hand and at Banks

This item consists of the following:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
Cash on hand 133,286 89,465
Current accounts at banks 6,771,308 5,863,977
6,904,594 5,953,442

Notes Receivable and Cheques under Collection - Net

11

This item consists of the following:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
D D

Notes Receivable 69,750 48,175
Checks under collection * 3,583,193 3,532,534
3,652,943 3,580,709

Less: Expected credit loss (166,050) (166,050)
3,486,893 3,414,659

The maturity date of the checks under collection extend until May 15, 2022,

. _Receivables - Net

This item consists of the following:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
D D

Policyholders’ receivables 18,910,523 15,808,627
Agents’ receivables 3,138,013 2,941,337
Employees’ receivables 104,551 121,859
Trade receivables and others 1,402,733 1,146,584
23,555,820 20,018,407
Less: Expected credit loss * (3,762,160) (3,712,160)
19,793,660 16,306,247

The Company follows a policy of dealing with creditworthy counterparties to
mitigate the risk of financial losses arising from non-performance of
commitments. The following are the accounts receivable that are not impaired

as at the date of the interim condensed financial information:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
JD D

Not Due 3,289,050 3,146,716
Less than 60 days 8,467,823 6,787,713
From 61-90 days 1,062,142 1,069,656
From 91-180 days 3,836,343 2,757,424
From 181-360 days 3,138,302 2,544,738
Total 19,793,660 16,306,247

-




*
are as follows:

Movement on the allowance for expected credit losses related to receivables

For the Year

For the Six- Ended
Months Ended December 31,

June 30, 2020 2019

(Reviewed) (Audited)
1D D

Balance at the beginning of the period / year 3,712,160 3,699,708
Additions during the period / year 50,000 81,625
Less: Written-off debts - (69,173)
Balance at the End of the Period / Year 3,762,160 3,712,160

- The Company’s management believes that the provision for expected credit

losses related to accounts receivable
consideration the amounts due from related parties.

12. Reinsurance Receivable - Net
This item consists of the following:

is sufficient after

taking into

June 30, December 31,

2020 2019

(Reviewed) (Audited)
D

Local insurance companies * 2,722,222 2,537,660
Foreign re-insurance companies ** 1,931,553 1,518,139
4,653,775 4,055,799
Less: Expected credit losses *** (1,061,642) (861,642)
3,592,133 3,194,157

within three months from the date of the claim.

The Company follows the settlement policy of local insurance companies

**  The aging details of the external reinsurers' receivables as at the date of the

interim condensed financial information are as follows:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
D D

Less than 60 Days 1,056,877 14,637
61-90 Days 110,492 565,194
91-180 Days 389,911 513,492
181-360 Days 340,046 371,540
More than 360 Days 34,227 53,276
Total 1,931,553 1,518,139

*** The movement on the allowance for expected credit losses related to

re-insurance receivables are as follows:

For the Six-
Months For the Year
Ended June Ended

30, 2020 December 31,

(Reviewed) 2019 (Audited)
. D 1D

Balance at the beginning of the period / year 861,642 861,642
Additions during the period / year 200,000 -
Balance at the End of the Period / Year 1,061,642 861,642
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13. Income Tax

a. Income tax provision
Movement on the income tax provision is as follows:

Balance at the beginning of the period / year
Income tax paid

Accrued income tax of the period / year

b. Expense (Surplus) Income Tax

The income tax expense state

or loss represents the following:

Accrued Income tax of the profit period
Deferred tax impact
Expense (Surplus) Income Tax for the Period

June 30, December 31,

2020 2019
(Reviewed) (Audited)

JD JD
103,822

(119,690) (141,188)
625,000 245,000
609,132 103,822

d in the interim condensed statement of profit

For the Six-Months
Period Ended June 30,

2020 2019
(Reviewed) (Reviewed)
D D
625,000 105,000
(494,482) (202,799)
130,518 (97,799)

C. Summary of Accounting Profit Adjustment with Tax Profit:

Profit (loss) accounting profit for
Jordan branches
Add: Expenses not subject to tax
Less: Profit not subject to tax
Taxable (Loss)/Profit for the Period
Income Tax Rate

- The tax for the period ended June 30, 2020 is calculated in accordance with

the applicable income tax law.

d. Deferred Tax Assets and Liabilities

The details on the deferred tax assets is as follows:

Accounts included

Allowance expected credit Loss
End of service Indemnity
Provision

IBNR provision

Valuation losses for financial
assets at fair value through
statement of profit or loss
Valuation losses for financial
assets through statement of
comprehensive income

For the Six-Months
Ended June 30,

2020 2019
(Reviewed) (Reviewed)
1D D

1,144,713 732,336
1,284,373 264,731
(27,500) (174,915)
2,401,586 822,152
26% 26%

June 30, 2020 (Reviewed)

December 31,
2019 (Audited)

Beginning Balance at
Balance of Addition Released the End of
the Period amounts amounts Period Deferred tax Deferred tax
D D D D D D
3,234,637 200,000 - 3,434,637 893,006 841,005
336,987 23,547 14,402 346,132 89,994 87,617
2,277,000 769,203 - 3,046,203 792,013 592,02C
- 2,326,582 - 2,326,582 604,911
- 4,053,197 - 4,053,197 1,053,831 .
5,848,624 7,372,529 14,402 13,206,751 3,433,755 1,520,64:
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- The details on the deferred tax liabilities is as follows:

December 31,

June 30, 2020 (Reviewed) 2019 (Audited)
Beginning Balance at
Balance of  Addition Released the End of
Accounts included the Period amounts amounts Period Deferred tax Deferred tax
D D D D D D
Gain from valuation of
financial assets at fair value
through statement of profit
or loss - 3,040,000 - 3,040,000 364,800 -

- The Movement of the deferred tax assets during the period / year is as follows:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
JD D

Balance at the beginning of the period / year 1,520,642 1,392,462
Addition 1,916,858 146,490
Released (3,745) (18,310)
Balance at the End of the Period / year 3,433,755 1,520,642

e. Tax Status:

- A final settlement of income tax has been reached in Jordan until the end of
2016 and the year 2018. The Company submitted its tax return for 2017 and
paid the declared tax. However, it is still under consideration by the Income

. and Sales Tax Department.

- The Company's branches profits in the United Arab Emirates are not taxable,
the Company's profit in Kuwait is subject to income tax rate at 10%, which
has been settled up to the end of 2018 and the declared taxes were paid for
the end of the year of 2018.

- The income tax due for the six-months ended June 30, 2020 has been
calculated. In the opinion of the Company’s management and tax advisor, the
provisions in the interim condensed financial information are sufficient to
mitigate any tax liabilities.

14. Property and Equipment - Net
The total additions on the property and equipment amounted to JD 11,362
during the six-months ended June 30, 2020.

15. Other Assets
This item consists of the following:

June 30, December 31,

2020 2019

(Reviewed) (Audited)
D D

Refundable deposits 1,287,947 1,146,522
Accrued revenues 206,305 49,723
Prepaid Expenses 721,805 552,159
Other 341,420 332,218
2,557,477 2,080,622
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16, Mathematical Reserve - Net

This item consists of the following:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
Net Mathematical Reserve 1,497,685 1,578,789
1,497,685 1,578,789
17. Due to Banks
This item consists of the following:
June 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
Bank of Jordan* 5,000,000 5,000,000
Arab Bank ** 649,871 -
Cairo Amman Bank *** 5,348,190 6,906,952
10,998,061 11,906,952

* This item represents the utilized balance as of June 30, 2020 of the overdraft
facilities granted by the Bank of Jordan and the ceiling of JD 5 million at an
interest rate of 8% calculated on a daily basis and credited monthly and is
guaranteed by the solvency of the financial company. The main objective of

these facilities is to finance the Company's activities.

«*  This item represents the utilized balance as of June 30, 2020 of the overdraft
facilities granted by Arab Bank with a ceiling of JD 6/9 million and an interest
rate 8.375% calculated on a daily basis and credited monthly and is
guaranteed by the financial solvency of the Company. The main objective of

these facilities is to finance the Company's activities.

**% This item represents the utilized balance as of June 30, 2020 of the overdraft
facilities granted by Cairo Amman bank with a ceiling of ID 6/9 million at an
interest rate of 8% calculated on a daily basis and credited monthly and is
guaranteed by the financial solvency of the Company. The main objective of

these facilities is to finance the Company’s activities.

18. Reinsurance Payable
This item consists of the following:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
1D JD
Local insurance companies 3,069,815 2,929,517
Foreign re-insurance companies 5,568,586 4,257,786
8,638,401 7,187,303
19. Other Liabilities
This item consists of the following:
June 30, December 31,
2020 2019
(Reviewed) (Audited)
JD JD
Unearned revenues 310,393 412,821
Accrued expenses 198,551 251,962
Ministry of finance deposits 152,219 203,087
Life deposits 407 117
Car parking deposits 4,735 4,735
Individual policies deposits 5,685 5,685
Board of directors bonuses 27,500 55,000
699,490 933,407

- 26 -



20. Paid-up Capital
Subscribed and paid capital amounted to JD 30 million distributed over
30 shares with a par value of JD 1 as of June 30, 2020 and December 31,
2019.

21. Financial Assets Valuation Reserve - Net
- The movement of this item during the period/ year is as the following:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
Balance at the beginning of the period / year (4,197,641) (5,151,430)
Changes in fair value - net (3,311,110) 953,789
Balance at the End of the Period / Year (7,508,751) (4,197,641)

22. Retained Earnings
- The movement of this item during this period/ year is as the following:

June 30, December 31,
2020 2019
(Reviewed) (Audited)
D D

Balance at the beginning of the year 2,738,383 1,328,072

Profit for the period / year - 1,470,912
(Loss) on sale of financial assets through

comprehensive income - (60,601)

Balance at the End of the Period / Year 2,738,383 2,738,383

a. The retained earnings balance includes an amount of JD 3,433,755, restricted
against deferred tax assets as of June 30, 2020 (D 1,520,642 as of
December 31, 2019).

b. Retained earnings include a restricted balance of JD 1,638,908 as of June 30,
2020, representing the effect of the early adoption of IFRS (9). This amount
represents revaluation of financial assets at fair value through statement of
profit or loss according to the directives of Securities Exchange Commission.

c. According to the regulations of the Securities Exchange Commission, an
amount equivalent to the balance of the accumulated change in the fair value
negative balance of JD 5,869,843 as of June 30, 2020 may not be used, after
taking into consideration the effect of what is mentioned in paragraph (b)
above. : .

23. Net Gain from Financial Assets and Investments
- This item consists of the following:

For the Six-Months
Ended June 30,

2020 2019
(Reviewed) (Reviewed)
JD ]

Dividends of financial assets at fair value through
profit or loss 87,000 95,969
Dividends of financial assets at fair value through
comprehensive income - 244,753
(losses) on the valuation of financial assets at fair
value through profit or loss (241,623) (51,812)
Gain on the sale of financial assets at fair value
through profit or loss s 58,438
Net rent revenue 211,000 210,500

Total 56,377 557,848
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24. Earnings per Share for the Period (Basic and Diluted)
The profit per share is calculated by dividing the profit for the period on the
weighted average number of shares during the period and its was as follows:

For the Six-Months
Ended June 30,

2020 2019
(Reviewed) (Reviewed)
D D
Profit for the period 2,445,149 1,189,914
Share Share
Weighted average number of shares 30,000,000 30,000,000
JD / Share JD / Share
Earnings per Share for the Period
(Basic and Diluted) -0/082 - -0/040

25. Cash and Cash Equivalents
- This item consists of the following:
For the Six-Months
Ended June 30,

2020 2019
(Reviewed) (Reviewed)
D JD
Cash on hand 133,286 74,691
Current accounts at banks 6,771,308 2,570,498
Deposits maturing within three months 12,310,613 13,604,342

19,215,207 16,249,531

26. Balances and Transactions with Related Parties
Related parties, as defined in International Accounting Standard NO. (24)
(Related Party Disclosures), include associate companies, major shareholders,
directors and other key management personnel of the Company, and entities
controlled, jointly controlled or significantly influenced by such parties. The
balances and movements resulting from transactions with related parties are
as follows:

The following item is a summary of the transactions with related parties
during the period / year:

June 30, December 31,

2020 2019
(Reviewed) (Audited)
D D
Interim Condensed Statement of Financial Position Items
Accounts receivable 1,209,494 1,520,724
Accounts payable 35,779 346,479

For the Six-Months
Ended June 30,

2020 2019
(Reviewed) (Reviewed)

Interim Condensed Statement of Profit or Loss Items D
Insurance premiums 512,474
Net payments to re-insurers 560,557

All transactions with related parties are related to the Board of Directors and
their relatives.
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- The following is a summary of the benefits (salaries, bonuses, and other
benefits) of the executive management:
For the Six-Months
Ended June 30,

2020 2019
(Reviewed) (Reviewed)
iD JD
Salaries and other benefits 316,345 315,556

27. Lawsuits Against the Company
There are lawsuits against the Company claiming compensation on various
accidents. Moreover, the lawsuits at courts with determined amounts around
ID 2,110,244 as of June 30, 2020 (JD 2,371,909 as of December 31, 2019).
In the opinion of the Company’s management and its lawyers, no liabilities in
excess of the provisions booked within the outstanding claims provision shall
arise.

28. Contingent Liabilities
As of the date of the interim condensed financial information the Company
had contingent liabilities represented in bank guarantees in an amount of
ID 3,058,645 and it's guaranteed by the Company’s financial solvency as of
June 30, 2020 (JD 3,075,387 as of December 31, 2019).

29. Solvency Margin
The Company did not achieve the required solvency margin according to the
instructions of the Insurance Management, which should not be less than
200% as of June 30, 2019, noting that the solvency margin of the Company is
183% without taking into consideration the excesses approved by the
Insurance Management.

30. Impact of COVID-19 Pandemic
During March 2020, the World Health Organization classified Covid-19 virus as
a world pandemic, which effected the supply and demand and therefore had a
negative impact on global markets, also the pandemic changed the social
behavior due to quarantine applied by the governments.

The Company has a documented business continuity plan that has been
activated to ensure the safe and stable continuation of its business operations.
Business Continuity Planning Committee has been formed to determine and
oversee the implementation of all business continuity plans associated with
the effect of COVID-19, which include measures to address and mitigate any
identified key operational and financial issues.

The Company has performed its assessment of the COVID-19 impact and
concluded that there are no significant changes in its financial position and
performance as at the period ended June 30, 2020. Based on that
assessment, the Company has concluded that significant changes are not
required as of June 30, 2020 in its key accounting judgements and estimates
from those applied in the last annual financial statements as of December 31,
2019, except for updating the forward-looking assumptions to determine the
impact of expected credit losses.

The effects of COVID-19 on Insurance business continues to evolve, hence
there are significant risks and uncertainties associated with it future impact on
business, and therefore, the Company continues to update its plans to seek to
respond to them.

31. Approval of Interim Condensed Financial Information
The interim condensed financial information were approved by the Board of
Directors and authorized for issue on August 4, 2020.
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