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REPORT ON THE REVIEW OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE MEMBERS OF THE BOARD OF DIRECTORS OF DAR AL DAWA DEVELOPMENT AND
INVESTMENT COMPANY (PUBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Dar Al Dawa Development and investment Company - Public Shareholding Company
(the “Company”) and its subsidiaries (together the “Group”) as at 30 June 2020, and the related
interim condensed consolidated statements of income and comprehensive income for the three
and six months period ended 30 June 2020, and the interim condensed consolidated statements
of changes in equity and the interim condesed consoclidated statement of cash flows and other
explanatory notes for the six months then ended. The management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Accounting Standards (IAS) 34 (Interim Financial Reporting). Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of Review

We conducted our review in accordance with Intemational Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Internationat Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with 1AS 34 (Interim financial reporting).

For and on behalf of Pri houseCoopers “Jordan” L.L.C.

.PricewaterhouseCoopers “Jordan”,3" Circle, Jabal Amman - 14 Hazza’ Al Majali Street, P.O. Box 5175, Amman 11183, Jordan
T: +{962) 6 500 1300, F: +(062) 6 4610880, 1wy, puwe.com



DaRr AL DAwA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 JUNE 2020
31 December
Notes 30 June 2020 2019 1 January 2019
JD JD JD
(Unaudited) (Audited) (Restated)

ASSETS
Non-current assets
Property, plant and equipment 4 37,882,901 40,298,738 36,236,488
Right of use assets 6 224,833 283,484 o
Projects under construction 5 273,624 5,544 4,350,057
Intangible assets 3,876,155 3,937,419 3,938,558
Investment in associate 2,286,779 2,242,403 2,300,712
Financial assets at fair value through other comprehensive income 4,388 4,719 4,765
Deferred tax assets 2,221,266 2,197,032 2,218,550
Assets classified as held for sale 111,502 111,502 111,502

46,881,448 49,080,841 49,160,632
Current assets
Inventories 16,653,427 14,772,540 15,359,933
Trade and other receivables 27,748,700 32,157,685 39,056,296
Restricted bank balances 1,885,529 1,878,648 1,820,251
Cash on hand and at banks 7 2,262,659 1,844,388 2,907,252

48,550,315 50,653,261 £9,243,732
TOTAL ASSETS 95,431,763 99,734,102 108,404,364

OWNERS' EQUITY AND LIABILITIES
Shareholders’ equity

Share capital 1 25,000,000 25,000,000 25,000,000
Statulory reserve 9,260,627 9,260,627 9,260,627
Voluntary reserve - 9,372,759 9,372,759
Special reserve C 2,902,203 2,902,203
Other reserves e 4,348,452 4,348,452
Foreign currency translations differences {7.379,844) {6,735,589) (6,685,625)
Falr value reserve (257,865) (257,865) (257,865)
Accumulated losses {5,106,916) {20,483,652) {13,3139,552)
21,516,002 23,406,935 30,800,999
Non-controlling interest 878,986 1,016,148 1,179,275
NET OWNERS' EQuUITY 22,394,988 24,423,083 31,980,274
Liabilities
Non-current liabilities
End of service provisions 703,016 823,908 770,057
Deferred tax liabilities 708,302 512,164 15,955
Lease liability 124,978 117,704 -
Loans 7,895,731 0 B83 426 8,547,662
9,432,027 11,337,202 9,333,674
Current liabilities
Bank Overdrafts 19,742,660 21,176,536 19,278,649
Loans 21,927,310 19,164,357 18,125,014
Lease liability 124,773 124,773 5
Trade and other payables 12,838,618 12,846,044 14,446,036
Other provisions 8,811,922 10,500,842 15,070,730
Income tax provision 8 159,465 161,265 169,987
63,604,748 63,973.817 67.090,416
ToTAL LIABILITIES 73,036,775 75,311,019 76,424,000
ToTAL OWNERS' EQUITY AND LIABILITIES 95,431,763 99,734,102 108,404,364

The attached notes from 1 to 15 are part of these interim condensed consolidated financial statements
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DAR AL DAwA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
FOR THE THREE AND SiX MONTH PERIODS ENDED 30 JUNE 2020

For the three-month period For the six-month period
Notes _ ended 30 June ended 30 Jung
2020 2019 2020 2019
JD JD JD JD
{Unaudited) {Unaudited} (Unaudited) {Unaudited)

Net Sales 9 12,702,122 12,711,866 23,670,213 20,943,269
Cost of sales 9 (7,717,295) (8,027,334) (14,644,490} (14,426,653)
Gross profit 4,084,827 4,684,532 9,025,723 6,516,616
Selling and distribution expenses {2,758,626) {3,167,912) {5,957,704) (7,008,508)
General and Administrative expenses (779,543) (895,321) {1,747,406) (2,292,227)
Research and development expenses (171,741) (221,498) {349,808) (515,787)
Impairmeant of financial assels (141.077) (277,882) (223,621) (661,026)
Other expenses, Net {213,061} {831,175) (414,113) (1,371,714)
Income (loss) from operations 920,779 {709,256) 333,0M (5,332,646)
Group's share of profit from associates 25,364 19,830 44,376 48,319
Finance costs (732,877) {919,177) (1,535,276) {1,747,040)
Income (loss) before income tax 213,266 (1,608,603} (1,157,829) {7.031,367)
Income tax for the period {133,415) 898 (170,226} 34,407
Income (loss) for the period 79,851 {1,607,705) {1,328,055) (6,996,960)
Attributed to:
Shareholders of parent company 115,375 {1,570,372) {1,246,678) (6,936,162)
Non-controlling interest (35,524} {37,333) (81,377} (60,798}

79,851 {1,607,705) (1,328,055) (6,996,960}
Earnings per share: JO / Fils JD/ Fils JD / Fils JO / Fils
Basic and diluted eamings per share for the
period 12 0/003 (0/064} {0/50) {0/280)

The attached notes from 1 to 15 are part of these interim condensed consolidated financial statements



DaAR AL DAwA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND SIX MONTH PERIODS ENDED 30 JUNE 2020

For the three-month period For the six-month period
ended 30 June ended 30 June
2020 2019 2020 2019
JD JD JD JD
{Unaudited) {Unaudited) {Unaudited) {Unaudited)
Income (foss) for the period 79,851 (1,607,705) (1,328,055) {6,996,960)
Add: Other comprehensive income
Htems that wifl not be reciassified fo profit or loss:
Foreign currency transfation differences {340,418} 16,393 {700,040) 25,8971
Total comprehensive loss for the period (260,567) {1,591,312) (2,028,095) {6,970,989)
Attributable to
Shareholders of the parent company {197,866) (1,555,443) {1,890,933) {6,909,226)
Nen-controlling interest (62,6681) (35,869) {137,162) (61,763)
(260,567} {1,581,312) (%028.095) 56.970.9891

The attached notes from 1 to 15 are part of these interim condensed consolidated financial statements
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DAR AL DAwA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SiX-MoNTH PERIOD ENDED 30 JUNE 2020

Notes  For the six months ended 30 June

2020 2019
JD JD
{Unaudited) {Unaudited)
OPERATING ACTIVITIES
Loss for the period befors income tax {1,157,829) (7,031,367)
Adjustments:
Depraciation and amortization 1,784,527 1,533,998
Net foreign currency exchange differences 24,458 93,798
Impairment losses on financial assets 223,621 661,026
Group’s share of profit from associates (44,376) {48,319)
End of service benefils 263,930 358,082
Provision for slow moving and near expiry inventory 526,111 434,869
Finance cost 1,535,276 1,747,040
Changes in working capital
Inventories (2,406,998) (1,290,771}
Trade and other receivables 4,428,338 4,400,310
Trade and other payables (14,700) 699,440
Other provisions (1,688,920) 105,787
Net cash flows generated from operating activities before end of service and
income tax paid 3,473,438 1,663,893
Income tax paid {1,800) (3,517)
End of service paid (384.822) {366,926)
Net cash flows generated from operating activities 3,086,816 1,203,450
INVESTING ACTIVITIES
Projects under construction 5 {279,635} (703,808)
Purchase of property, plant and equipment 4 (195,409) (719,282)
Restricted bank balances (6,881) (7.754)
Net cash flows used in investing activities {481,925) {1,430,844)
FINANCING ACTIVITIES
Settled Loans (2,058,720) (1,463,795)
Granted loans 2,833,978 3,040,026
Interest paid (1,528,002) (1,747,040)
Net cash flows used in financing activities (752,744) (170,809)
Net change in cash and cash equivalents 1,852,147 (308,203)
Cash and cash equivalents at 1 January (19,215,319) (17,443,825)
Cash and cash equivalents at 30 June 7 {17.363,172) (17,752,028)
Non-cash transactions:
Transfers from projects under construction to property, plant and equipment (1,117) -

The attached notes from 1 to 15 are part of these interim condensed consolidated financial statements



DAR AL DAwA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2020 (UNAUDITED)

{1) __ General information

Dar Al-Dawa Development and Invesiment Company Public Shareholding Company
{The "Company") was established on 17 August 1975 with a capital of JD 500,000. The
Company’s paid in capital has increased over the years to reach JD 25,000,000 dividend into
25,000,000 shares at a par value of JD 1 per share.

The main objectives of the Company are to manufacture pharmaceutical, chemical, and related
products and to import medicines from abroad. The main objectives of the subsidiaries are
marketing and distributing Dar Al-Dawa products, manufacturing some specialized
pharmaceutical products and carrying out investment activities.

Trading of the Company’s listed shares in Amman stock exchange has been suspended
according to prime minister's decision regarding the approval on placement of the Board of
Commissioners of the Securities Commission to suspend trading on Amman Stock Exchange on
Tuesday {17 March 2020} in order to protect Jordanian traders and companies from the significant
negative impacts Witnessed by the global financial markets, due to the repercussions of the
emerging Corona virus. Trading and resumption of work has been resumed on the Amman Stock
Exchange as of 10 May 2020 and with the recommendation of the Securities Commission in
conjunction with the opening of all economic and productive sectors in Jordan.

The Company's headquarters is located in Naour, the Hashemite Kingdom of Jordan P. O. Box
9364.

These interim condensed consolidated financial statements were approved by the Board of
Director at their meeting held on 28 July 2020.

{2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

241 Basis of Preparation

The interim condensed consolidated financial statements for the six month period ended
30 June 2020 have been prepared in accordance with International Accounting Standard
number 34 (Interim Financial Reporting).

The Jordanian Dinar is the presentation currency of these interim condensed
consolidated financial statements which is the Group's functional currency.

The interim condensed consolidated financial statements do not include all the
information and explanations required in the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read in
conjunction with the Group's annual report as at 31 December 2019. The results for the
six month period ended 30 June 2020 do not necessarily represent an indicator of the
expected results for the year ended 31 December 2020.

The accounting policies adopted in the preparation of the interim condensed financial
statements are consistent with those followed in the preparation of the consolidated
financial statements for the year ended 31 December 2019,



DaR AL DAwA DEVELOPMENT AND INVESTMENT COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2020 (UNAUDITED)

2-2 Basis of consolidation

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Assets, liabilities, expenses and Income
of a subsidiary acquired or disposed of during the year are included in the income statement from
the date the Group gains control until the date the Group ceases to control the subsidiary.

The interim condensed consolidated financial statements include the financial statements of Dar
Al-Dawa Company Development and Investment and its subsidiaries (collectively referred to as
“the Group") as at 30 June 2020:

Primary Country of percentage of
Name of Company Activity origin Paid in capital ownership
Dar Al Dawa — Algeria Marketing Algeria 6,770,830 100%
Dar Al Dawa -
Tunisia Marketing Tunis 7,388 100%
Joras— Algeria® Industrial Algeria 949,149 70%
Dar Al Dawa Pharma-
Romania Marketing Romania 727 100%
Al Dar Jordan
Investment Company Investing Jardan 2,500,000 100%
Medi Pharma -
Algeria Industrial Algeria 6,880,328 85%
Nutri Dar - Jordan
and its subsidiary: Industrial Jordan 11,615,911 90.4%
- Nutri Dar —Russia** Marketing Russia 23,296 70%
Al-Nahda Company
for Financial . .
Financial
Investments™* Investments Jordan 3,000,000 40.2%

*Joras - Algeria and Al-Nahda are under liquidation

**This subsidiary was established during 2010, and Dar Al-Nada Food Company - Russia did not
perform any operations or sales during the previous years.

Control is achieved when the Group has rights in the variable returns arising from its association
with the investee and has the ability to influence these returns through its ability to control the
investee. The investee is controlled only when:

e Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee)
Exposure, or rights, to variable returns from its involvement with the investee, and
The ability to use its power over the investee to affect its returns
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When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

. The contractual arrangement with the other vote holders of the investee
° Rights arising from other contractual arrangements
. The Group's voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. When necessary, adjustments are made
to the financial statements of subsidiaries to bring their accounting policies into line with the
Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group are eliminated in full on
consolidation.

A change in the ownership interest of a subsidiary, without a loss of contral, is accounted for as
an equity transaction. If the Group loses control over a subsidiary, it:

. Derecognises the assets (including goodwill) and liabilities of the subsidiary
. Derecognises the carrying amount of any non-controlling interests

o Derecognises the cumulative translation differences recorded in equity

D Recognises the fair value of the consideration received

. Recognises the fair value of any investment retained

. Recognises any surplus or deficit in profit or loss

° Reclassifies the parent’s share of components previously recognised in OCI to profit or

Shareholders that have a material impact on the Group:

The authorized and subscribed capital of the Company is JD 25,000,000 divided into 25,000,000
shares at a nominal value of JD 1 per share.

The following table shows the significant share below to the Group:

Number of Percentage of
shares ownership
%
Social Security corporation 4,847 127 19.4
Abd Alraheem Nezar Abd Alraheem Jardaneh 1,774,469 7
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2-3  Changes in accounting policies and disclosures
(A) New and amended standards adopted by the group

The Group has applied the following standards and amendments for the first time for their annual
reporting period commencing 1 January 2020:

« Amendments to IFRS 3 - This amendment revises the definition of a business. According to
feedback received by the IASB, application of the current guidance is commonly thought to be
too complex, and it results in too many transactions qualifying as business combinations.

* Amendments to IAS 1 and IAS 8 - These amendments to IAS 1, ‘Presentation of financial
statements’, and IAS 8, ‘Accounting policies, changes in accounting estimates and errors’, and
consequential amendments to other IFRSs: i) use a consistent definition of materiality throughout
IFRSs and the Conceptual Framework for Financial Reporting; ii) clarify the explanation of the
definition of material; and iii) incorporate some of the guidance in IAS 1 about immaterial
information.

* Amendments to IFRS 9, IAS 39 and IFRS 7 - Interest rate benchmark reform - These
amendments provide certain reliefs in connection with interest rate benchmark reform. The reliefs
relate to hedge accounting and have the effect that IBOR reform should not generally cause
hedge accounting to terminate. However, any hedge ineffectiveness should continue to be
recorded in the income statement. Given the pervasive nature of hedges involving IBOR based
contracts, the reliefs will affect companies in all industries.

* Amendments to Conceptual framework — The IASB has issued a revised Conceptual
Framework which will be used in standard-setting decisions with immediate effect. Key changes
include:

- increasing the prominence of stewardship in the objective of financial reporting

- reinstating prudence as a component of neutrality

- defining a reporting entity, which may be a legal entity, or a portion of an entity

- revising the definitions of an asset and a liability

- removing the probability threshold for recognition and adding guidance on derecognition

- adding guidance on different measurement basis, and

- stating that profit or loss is the primary performance indicator and that, in principle,
income and expenses in other comprehensive income should be recycled where this
enhances the relevance or faithful representation of the financial statements.
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(b) New and revised IFRS issued but not yet effective and not early adopted

The Group has not yet applied the following new standards, amendments and

interpretations that have been issued but are not yet effective:

New standards, amendments and interpretations

* I[FRS 17, ‘Insurance contracts’ - On 18 May 2017, the IASB finished its
long-standing project to develop an accounting standard on insurance
contracts and published IFRS 17, ‘Insurance Contracts’. IFRS 17 replaces
[FRS 4, which currently permits a wide variety of practices. IFRS 17 will
fundamentally change the accounting by ali entities that issue insurance
contracts and investment contracts with discretionary participation

features.,

The standard applies to annual periods beginning on or after 1 January
2023, with earlier application permitted if IFRS 15, ‘Revenue from
contracts with customers’ and {FRS 9, ‘Financial instruments’ are also

applied.

IFRS 17 requires a current measurement model, where estimates are
remeasured in each reporiing period. The measurement is based on the
building blocks of discounted, probability-weighted cash flows, a risk
adjustment and a contractual service margin (“CSM") representing the
unearned profit of the contract. A simplified premium allocation approach
is permitted for the liability for the remaining coverage if it provides a
measurement that is not materially different from the general model or if
the coverage period is one year or less. However, claims incurred will need
to be measured based on the building blocks of discounted, risk-adjusted,

probability weighted cash flows.

* Amendments to IAS 1, Presentation of financial statements’ on
classification of liabilities - These narrow-scope amendments to IAS 1,
‘Presentation of financial statements’, clarify that liabilities are classified
as either current or non-current, depending on the rights that exist at the
end of the reporting period. Classification is unaffected by the expectations
of the entity or events after the reporting date (for example, the receipt of
a waiver or a breach of covenant). The amendment also clarifies what IAS

1 means when it refers to the ‘settlerment’ of a liability.

Effective for
annual periods
beginning on or

after
1 January 2023

1 January 2022

There are no other relevant applicable new standards and amendments to published standards
or IFRIC interpretations that have been issued but are not effective for the first time for the
Company's financial year beginning on 1 January 2020 that would be expected to have a material

impact on the financial statements of the Group.
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(3) ___Key accounting estimates and judgments

The preparation of interim condensed consolidated financial statements requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expenses. Actual results may differ
from the estimates.

In preparing these interim condensed consolidated financial statements, significant judgments
made by the management in applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that were applied to the Group's audited
consolidated financial statements as at and for the year ended 31 December 2019.

However, as stated in (Note 15), the Group has reviewed the significant sources of uncertainties
shown in the annual consolidated financial statements as of 31 December 2019 against the
background of the Covid 19 epidemic. The management believes that, other than the expected
credit losses arising from the financial assets, all other sources of uncertainties remain similar to
those shown in the annual consalidated financial statements as of 31 December 2019. The
management will continue to monitor the situation and any required changes that will be reflected
in future reporting periods.

4 Prope lant and equipment

During the six months ended 30 June 2020, the Group purchased property and equipment at a cost
of JD 195,409 (June 30, 2019: JD 719,282).

In addition, depreciation expense for the six months ended 30 June 2020 amounted 1,725,875
JD {30 June 2019: dD 1,533,998).

{5) Projects under Constructions

Projects under constructions recognized at cost and includes constructions costs and direct
expenditures.

During the six months ended 30 June 2020, the Group added projects under construction at a cost of
JD 279,635 (June 30, 2019: 703,808 JD). The cost to complete this project is estimated at JD 602,533
as at 30 June 2020. The Group's management expects to complete this project during the last quarter
of 2020.

(6) RIGHT OF USE ASSET / LEASE LIABILITY

The Group recognized the right to use the assets of JD 400,787 as of 1 January 2019, which is the
present value of the minimum lease payments for the maximum remaining period of the contract
without the renewal option (which is not mandatory) of 3 years. Amortisation is calculated on a straight
line basis to allocate the cost over the period of the right to use the assets for 3 years.

12
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Balance as at 1 January 2020

Deduct: amortisation for the six month ended 30 June 2020

Balance as at 30 June 2020

Right of use

{Unaudited)

283,484

{58,651)

224,833

The Group recognized lease liabilities for the right to use the assets, which amounted to JD

353,525 as of 1 January 2019,

Balance as
at1 Balance
January Interest Lease as at 30 short-term  long-term
2020 expense pavments  June 2020 leases leases
JD JD JD JD JD JD
Lease
obligations
Lands 242,477 7.274 - 249,751 124,773 124,878
(7) Cash on hand and at banks
31 December
30 June 2020 2019
JD JD
{(Unaudited) (Audited)
Cash on hand 42,406 47,258
Cash at banks 2,337,082 1,913,959
Transferred to assets held for sale (116,829) {116,829)
2,262,659 1,844,388

Cash and cash equivalents for the purpose of preparing the interim condensed consolidated
statement of cash flows comprise the following:

Cash on hand and at banks
Bank overdrafts
Transfer to available for sale assets

30 June 2020 30 June 2019
JD JD
{(Unaudited) {Unaudited)
2,262,659 1,776,252
(19,742,660) (19,645,109)
116,829 116,829

(17,363,172)

(17,752,028)
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* Bank overdrafts represent facilities granted to the Group companies from several banks and in
different currencies (Jordanian Dinars, Algerian Dinars, US Dollar and Euro). The total ceilings
granted during the period amounted to JD 18,818,513 and the average interest rate was 5% per
annum (2019: 6% per annum).

(8) Income tax provision

No provision has been booked for the Group's companies income tax for the periods ended 30
June 2020 and 2019 due to the excess of the Group's in deductible expenses over its taxable
income in accordance with Income Tax Law No 38 of 2018.

Dar Al - Dawa Company Development and Investment - Parent Company

The Company has submitted the self-assessment for the years 2019, 2018 and 2017. The Income
and Sales Tax Department has not reviewed the Company's records until the date of preparation
of the interim condensed consolidated financial statements.

The Income Tax Department reviewed the Company's records for the year 2015, which resulted
in claims on the income tax for the year 2015 in the amount of JD 383,118. The Company
registered a claim to contest these claims at the Tax Court of First Instance which is still
outstanding, and therefore, the company booked an amount of JD 60,000 against this case.

The company received a final clearance from the Income and Sales Tax Department until the
year of 2014.

Nutri Dar Public Shareholding Company

No income tax provision was calculated for the six months ended 30 June 2020 and 2019 due to
the excess of deductible expenses over taxable income

The income tax returns for the years 2019, 2018 and 2017 had been submitted to the Income Tax
department; however the Company's records were still not reviewed by the Department up to the
date of preparing these interim condensed consolidated financial statements.

The Company obtained a final clearance from the Income and sales tax Department until 2016.

Al Dar Jordan Investment Company

No income tax provision was calculated for the three months ended 31 December 2019 and 2018
due to the excess of deductible expenses over taxable income

The Company obtained a final clearance from the Income and Sales Tax Department for the year
2018.
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Dar Al Dawa - Romania Company

The Company obtained a final clearance from the Income and Sales Tax Department for the year
2015. The Company provided the income tax returns for the years 2018, 2017 and 2016. The
Income and Sales Tax Department did not review the Company's records until the date of
preparing these condensed consolidated financial statements.

Dar Al - Dawa Company Algeria

The income tax returns for the years 2019, 2018, 2017, 2016 and 2015 had been submitted to
the Income Tax department; however the Company’s records were still not reviewed by the
Department up to the date of preparing these interim condensed consolidated financial
statements.

During 2017, the Algerian Income Tax Department reviewed the Company's records for the years
from 2011 to 2014 and issued its report containing the Company's request to pay an additional to
the amounts paid for these years. The Company recorded a provision of JD 948,092 against these
claims for the period from 2011 until the date of these consolidated financial statements. An
amount of JD 462,957 has been paid for the years from 2011 to 2014. The Company's
management and legal counsel believe that the provision made is sufficient to meet the liabilities
against these such claims.

(9) Segment Information

The Group is organized for management purposes so that the segments are measured according
to the reports used by the Group's chief executive and chief decision maker through geographical
distribution of sales and geographical distribution of assets and liabilities.

Sales, sales cost, gross profit and types of goods sold by geographic regions are distributed as
follows:

(A) Segment information by geographical area:

For the six months ended 30 June 2020 (Unaudited)

Gulf and Europe and
Levant Yemen Africa Asia Total
JO JD JD JD JD
Net Sales 11,234,669 8,187,591 3,872,156 375,797 23,670,213
Cost of Sales (6,371,336} (5,057,917) (2,921,163) (294,074) (14,644,490)
Gross Profit 4,863,333 3,129,674 950,993 81,723 9,025,723
Jordan Algeria Total
JD JD JD
Other information (unaudited):
Depreciation and Amortization 1,450,481 334,046 1,784,527
Finance Costs 1,043,732 491,544 1,535,276
Impaimment of financial assets | 223,621 - 223,621
Company’s share of associate gain 44,376 - 44,376
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For the six months ended 30 June 2019 (Unaudited)

Gulf and Europe and
Levant Yemen Africa Asia Total
JD JD JD JD JD
Net Sales 11,589,621 5,739,130 3,461,961 152,557 20,943,269
Cost of Sales (7,584,040) _(4,370,955) _ (2,328,298) (143,360) (14,426,653)
Gross Profit 4,005,581 1,368,175 1,133,663 9,197 6,516,616
Jordan Algeria Total
JD JD JD
Other information (unaudited):
Depreciation and Amortization 1,258,181 275,817 1,533,998
Finance Costs 1,303,661 443,379 1,747,040
Reversal on impairment of financial
assets 661,026 = 661,026
The Group’s share of profit from
assocciates 48,319 - 48,319
(B) Segment information by product type:
For the six months ended 30 June 2020 (Unaudited)
Babies cereals
and formula
Medicine milk Total
JD JD JD
Net Sales 18,369,815 5,300,398 23,670,213
Cost of Sales (10,661,532) (3,982,958)  (14,644,490)
Gross Profit 7,708,283 1,317,440 9,025,723
For the six months ended 30 June 2019 (Unaudited)
Babies cereals
and formula
Medicine milk Total
JD JD JD
Net Sales 14,107,288 6,835,981 20,943,269
Cost of Sales (8,629,675) (4,796,978)  (14,426,653)
Gross Profit 4,477,613 2,039,003 6,516,616
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The geographical distribution of assets and liabilities is as follow:

As at 30 June
2020
{Unaudited) Jordan Algeria Tunisia Romania Total
JD JD JD JD JD
Total Assets 67,651,799 27,190,277 16,635 573,052 95,431,763
Total Liabilities 58,343,939 14,688,324 958 3,554 73,036,775
As at 30 June
2019
{Unaudited) Jordan Algeria Tunisia Romania Total
JD JD JD JD JD
Total Assets 77,209,715 27,010,341 14,264 573,052 104,807,372
Total Liabilities 59,619,299 15,730,327 26 3,553 75,353,205

(10) Balances and transactions with related parties

Related parties represent key shareholders, back-up companies, directors and companies in
which they are major shareholders. Pricing and terms related to these transactions are approved
by the Group's management. The following table summarizes balances with related parties that
appear in the consolidated interim condensed statement of financial position:

31 December

30 June 2020 2019
JD JD
(Unaudited) {Audited)
Due from related parties
Dar Al Dawa Veterinary Industries Limited Liability
Company (Associate) 109,578 176,350
Al Mufeed Trading - United Arab Emirates 2,719,318 3,109,536
Zakaria Hawash (partner at Medi Pharma International) 212,850 212,850
3,041,746 3,498,736
Bank facilities from related parties — Invest Bank
3
30 June December
2020 2019
JD JD
(Unaudited) (Audited)
Long-term loans 3,807,136 4,254,000
Overdraft- Invest bank 1,084,721 1,088,155

4,991,857 5,342,155
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The following is a summary of transactions with related parties that appear in the interim
condensed consolidated income statement.

For the six month period ended

30 June
2020 2019
JD JD
(Unaudited) {Unaudited)

Sales from agents and customers 1,657,563 159,690
Revenue from services- Dar Al Dawa for Veterinary

Industries Limited Liability Company (Associate Company) 10,150 -
Financing costs (Invest bank) 168,728 104,170

The following is a summary of the compensations (salaries, bonuses and other benefits) of key
management personnel of the Group:

For the six-month period ended
30 June
2020 2019
JD JD
(Unaudited) (Unaudited)

Salaries and other benefits 471,326 387,127

11 Contingent liabilities

At the date of the interim condensed consolidated financial statements, contingent liabilities,
contractual obligations, capital commitments and operating ieases are as follows:

31 December

30 June 2020 2019
JD JD
(Unaudited) (Audited)
Letters of credit 796,830 521,115
Bank guarantees 11,863,450 11,641,448
Bills of collection 1,689,987 1,423,403

Group Legal cases
There are cases against the group. JD 2,736,330 as at 30 June 2020 (31 December 2019:

3,307,834 JD) within the normal activities of the Group. In the estimation of the management and
its legal counsel, the Group will not have any material obligations in respect of these issues.
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12 EARNINGS PER SHARE

30 June 2020 30 June 2019
JD JD
(Unaudited) (Unaudited)

Loss for the period (1,247) (6,936)

Weighted average number of shares 25,000 25,000
Fis/JD Fis/JD

Basic and diluted share per share of loss for the period (0/50) {0/280)

The basic earnings per share of the loss for the period is equal to the reduced share as the Group
has not issued any dilutive financial instruments that affect the basic share of the share.

Trading of the Company's listed shares in Amman stock exchange has been suspended
according to prime minister's decision regarding the approval on placement of the Board of
Commissioners of the Securities Commission to suspend trading on Amman Stock Exchange on
Tuesday (17 March 2020} in order to protect Jordanian traders and companies from the significant
negative impacts Witnessed by the global financial markets, due to the repercussions of the
emerging Corona virus. Trading and resumption of work has been resumed on the Amman Stock
Exchange as of 10 May 2020 and with the recommendation of the Securities Commission in
conjunction with the opening of all economic and productive sectors in Jordan.

13 CORRECTING ACCOUNTING MISSTATEMENTS

During 2018, the Group’s management performed a comprehensive review of its accounts in the
consolidated statement of financial position and consolidated statement of comprehensive
income, and based on the results of the study, it was concluded that there several significant
accounting misstatements. Therefore, the management decided to amend the consolidated
financial statements in accordance with IFRS 8 “accounting policies and changes in accounting
estimates and misstatements” as shown below:

- The Company incurred an amount of JD 1,812,464 as losses resulting from receipt of
overdrafts from customers against good/ medicines sold to them during the years 2017 and 2016
that have expired in 2019. As per the items of the agreements signed with the customers, the
Company is obliged to provide customers with new goods replacing the damaged/ expired gods.
Referring to the assessment of the impact of adopting IFRS 15 “contracts with customers”
prepared by the management in 2018, it was noted that there is inaccuracy in in the
management's estimates at the recognition of the accounting impact against amending
accumulated loss balance to calculate the value of this performance obligation as a result of non-
availability of complete information from the customers/ agents concerning the reserve position in
their warehouses at the time. This accounting misstatement had an impact reducing accumulated
loss balance and contracts with customers’ obligation of JD 1,812,464 as at 31 December 2018.
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- The management corrected another misstaternent of JD 1,984,858 in the impact of adopting
IFRS 15 “contracts with customers” for the year 2018, where the study did not including
recognition of obligations for contracts with customers against their reversal from the revenues of
2018, representing the management’s expectations for goods that will expire and are expected to
be claimed for compensation in the future by customers or agents as explained in the above item
under contract terms. The Company did not reflect the cost of such goods against contract assets
as the Group will not benefit from the value of expired goods as they are destroyed.

- Anamount of JD 650,779 was reversed from prepayments account against accumulated loss
account as these amounts should have been amortised as expense in previous years. This
misstatement resulted in increase in other receivables balance and a decrease in accumulated
loss balance at the same amount.

- Anamount of JD 216,940 was capitalised from the advances to suppliers’ balance to property,
plant and equipment account where it was concluded that such mounts relate to projects
concerning construction of factory No. 4, and that they were received and accepted in full during
2014. Depreciation amount was calculated for such assets and was recorded as of the
capitalisation date. This accounting misstatement resulted in an increase in other receivables
balance and property, plant and equipment balance at the same amount net of depreciation
impact for each year totalling JD 216,940.

An amount of JD 130,301 was expensed in the consolidated statement of comprehensive
income for the year 2018, which represents fines incurred in 2018 against certain bids. No
provision was created against such amounts then. This accounting misstatement impact
comprised of decrease in accumulated losses for 2018 an decrease in other payables balance
at the same amount.
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14 AMORTIZATION OF ACCUMULATED LOSSES

At 20 May 2020 the group amortized 16,623,414 JD of accumulated losses as at 31 Dec 2019
which is amounted to 20,483,652 JD through reserves balances.

15 COVID-19 EFFECT ON THE GROUP’S BUSINESS

The existence of novel coronavirus (Covid-19) was confirmed in early 2020, Which was classified
as a pandemic by the World Health Organisation {(WHO) in March 2020. Causing disruptions to
businesses and economic activity. And this has led to uncertainty of the negative effects on the
macro economy that lead to Disturbances in business and economic activity. Financial and
monetary authorities, both domestic and international, have announced various financial and
incentive measures around the world to counter potential negative impacts.

Business continuity plans

The group closely monitors the situation and takes the correct procedures to ensure the safety
and security of the group's employees and customer service without interruption. Work
arrangements were selected in line with government instructions. Business continuity plans were
also selected and put into practice. The Group's management collects and analyzes the best
possible information to assess these potential risks in order to establish appropriate response and
to reduce as much as possible these risks and ensure the group's ability to continue. Some of
these procedures includes permanent reserve stock of raw materials sufficient for the production
process for coming months and management of the Group's liquidity. It is worth noting that the
health sector was excluded from any closures announced by the government and the continuation
of its operational activities and the sale naturally, as this sector is important and vital.

Liquidity management

Current liabilities of the company exceeded its current assets by 15,054,433 JD as of 30 June
2020 (31 December 2019: JD 13,320,556).

The Group's management has put in place a set of necessary measures to ensure the availability
of cash for running the business without cease in operations and interruptions.

Some of these measures required the Group to reschedule some of its bank facilities based on
the Central Bank of Jordan Circulars as one of the government procedures to control the current
situation.

Management also is aiming at balancing suppliers’ payments against cash receipts and utilising
the current facilities’ ceilings.

Effect on the impairment of financial assets

The group showed the potential impact of the Covid-19 outbreak on inputs and assumptions for
measuring expected credit losses according to available information. Overall, Covid-19's position
remains variable and rapidly evolving at this point, making it difficult to influence this in the Group's
estimate of reliable credit losses. The Group has considered the potential effects of the current
economic fluctuations when determining the present amounts for the Group's financial and non-
financial assets, and it represents management's best assessment of the observable information.
However, the markets remain volatile and the amounts are still sensitive to market volatility.
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