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l BD O Phone: +962-6-581-6033 Samman & Co
Fax:+962-6-581-6657 Public Accountants and Business Advisors
www.bdo.com.jo P.O. Box 922564

info@bdo.com.jo Amman 11192, Jordan

256 King Abdullah 1l Str., Jandaweel

Review Report

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS OF
Arab Assurers Insurance Company

(Public Shareholding Company)
Amman - Jordan

Introduction

We have reviewed the interim condensed consolidated financial position statement of Arab
Assurers Insurance Company (Public Shareholding Company), as at 30 June 2020 and the
interim condensed consolidated statement of comprehensive income, the interim condensed
consolidated statement of other comprehensive income, the interim condensed consolidated
statement of changes in equity and the interim condensed consolidated statement of cash
flows for the six months then ended, and a summary of significant accounting policies and
other explanatory information. Management is responsible for the preparation and fair
presentation of these interim condensed consolidated financial statements in accordance with
IAS 34 Interim Financial Reporting, our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our review.

Scope of review.

We conducted our review in accordance with International Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. Review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion.

Based on our review, nothing has come to our attention that causes us believe that the interim
condensed consolidated financial statements do not present fairly from all material respects
the interim condensed financial position for Arab Assurers Insurance Company (Public
Shareholding Company) as at 30 June 2020 and its interim condensed consolidated financial

performance and its interim condensed consolidated cash flows for the period then ended, in
accordance with IAS 34

Samman & Co

Ahmad Ramabhi
License (868)

4 August 2020
Amman - Jordan

DO Jordan (Samman & Co), a Jordanian registered partnership, is a member of BDO Intemational Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms

BDO is the brand name for the BDO network and for each of the BDO Member Firms



Arab Assurers Insurance Company
(Public Shareholding Company)

Amman - Jordan

Interim condensed consolidated statement of financial position
As at 30 June 2020

ASSETS

Deposits at banks

Financial assets at fair value through comprehansive income
Financial assets at fair value through other comprehensive income
Property Investment

Total Investments

Cash on hand and at banks
Cheques under collection
Accounts receivable- net
Reinsurance receivables- net
Deferred tax assets

Property and equipment - net
Intangible assets - net

Other assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDER'S EQUITY
LIABILITIES

Unearned premiums reserve - net
Outstanding claims reserve - net

Total Insurance Contracts Liabilities

Bank facilities
Accounts payables
Reinsurance payable
Income tax provision
Other provisions
Other liabilities

TOTAL LIABILITIES

SHAREHOLDER'S EQUITY
Subscribed capital

Statutory reserve

Voluntary reserve

Issuance discount

Accumulated change in fair value
Retained earnings

TOTAL SHAREHOLDER'S EQUITY
TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY

30 June 31 December
Notes 2020 2019
JD JD
(Unaudited) (Audited)
(4) 4,569,882 4,449,866
(5) 28,037 27,105
(6) 338,593 354,898
2,549,303 2,554,885
7,485,815 7,386,754
438,574 646,586
(7) 1,097,052 724,555
(8) 2,366,401 2,325,124
9) 2,568,926 2,966,918
(12/0C) 1,336,201 1,322,737
1,542,436 1,567,677
279 518
287,586 303,703
17,123,270 17,244,572
4,195,517 5,076,269
2,203,632 1,717,476
6,399,149 6,793,745
- 7,150
(10) 1,671,100 1,943,923
(11) 275,376 219,639
(12 /1 A) 73,166 =
120,605 120,605
2,191,110 2,048,062
4,331,357 4,339,379
10,730,506 11,133,124
9,215,909 9,215,909
1,016,807 1,016,807
194,619 194,619
(3,330,636) (3,330,636)
(13) (1,735,992) (1,719,687)
1,032,057 734,436
6,392,764 6,111,448
17,123,270 17,244,572

The financial statements on pages [1] to [21] were approved and authorized for issue by the

Board of Directors on 4 August 2020 and were signed by:

General Manager

Chairman



Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Interim condensed consolidated statement of comprehensive income (Unaudited)
for the six months ended 30 June 2020

For the three months ended 30 June For the six months ended 30 June
Note 2020 2019 2020 2019
JD JD JD J
Revenues
Gross written premiums 2,445,031 3,370,562 5,066,244 6,250,805
(Less): Reinsurance share (108,172) (167,398) (332,564) (409,055)
Net Written Premiums 2,336,859 3,203,164 4,733,680 5,841,750
Net change in unearned premiums reserve 258,902 654,774 880,751 1,502,357
Net Earned Premiums 2,595,761 3,857,938 5,614,431 7,344,107
Commissions received 17,374 25,004 52,463 67,814
Insurance policy issuing fees 218,945 471,940 490,895 848,127
Other revenues related to underwritings 97,614 180,750 271,347 280,972
Interest revenue 23,751 30,640 51,563 69,603
Net Gains of financial assets and investments (14) 10,495 14,431 20,854 29,036
Other revenues 14,157 31,106 40,620 70,166
Total Revenues 2,978,097 4,611,809 6,542,173 8,709,825
Claims, Losses and Expenses
Paid claims (1,706,446) (3,813,033) (5,179,627) (7,394,732)
(Less): Recoveries 163,824 270,375 497,818 526,363
Reinsurance share 119,442 200,489 541,270 336,233
Net Paid Claims (1,423,180) (3,342,769) (4,140,539) (6,532,136)
Net change in outstanding claims reserve (693,341) (193,838) (486,178) (129,016)
Allocated employees' expenses (252,106) (284,251) (481,929) (500,054)
Allocated general and administrative expenses (75,594) (98,280) (200,129) (294,414
Excess of loss premium (66,996) (141,340) (133,993 (141,340)
Commissions paid (151,268) (202,979) (347,660) (431,492)
Other expenses related to underwritings (57,197) (67,220) (106,385) (140,016)
Net Claims (2,719,682) (4,330,677) (5,896,813) (8,168,468)
ExpecFed _credit losses of financial assets at 69)
amortization cost ' (37,420) . (37,420) .
Unallocated salaries and employee's benefits (63,026) (71,063) (120,482) (125,014)
Unallocated general and administrative expenses (18,975) (24,295) (53,946) (75,044)
Depreciation and amortization (16,377) (17,683) (33,039) (35,334)
written off debts . (19,632) - (19,632)
Total Expenses (2,855,480) (4,463,310) (6,141,700) (8,423,492)
Profit for the period before tax 122,617 148,499 400,473 186,333
Income tax expense (12/8) (40,321) (54,353) (102,852) (54,353)
Profit for the period after tax 82,296 94,146 297,621 231,980
Earning per share for the period (16) 0.9% 1.0% 3.2% 2.5%




Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Interim condensed consolidated statement of other comprehensive income (Unaudited)
for the six months ended 30 June 2020

For the three months ended 30 June For the six months ended 30 June
2020 2019 2020 2019
b D b b
Profit for the period 82,296 94,146 297,621 231,980
Add: other comprehensive income
Change in fair value reserve (13) 26,761 (24,939) (16,305) (59,851)
Total Comprehensive income for the period 109,057 69,207 281,316 17,19




Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Interim condensed consolidated statement of changes in equity (Unaudited)
for the six months ended 30 June 2020

Accumulated
Subscribed Statutory Voluntary Issuance change in fair Retaind
capital Reserve Reserve Discount value earnings Total
30 June 2020 JD JD JD JD JD JD JD
Balance as at 1 January 2020 9,215,909 1,016,807 194,619 (3,330,636) (1,719,687) 734,436 6,111,448
Profit for the period - - - - - 297,621 297,621
Net change of financial assets at fair value
through other comprehensive income - - - - (16,305) - (16,305)
Balance as at 30 June 2020 9,215,909 1,016,807 194,619 (3,330,636) (1,735,992) 1,032,057 6,392,764
30 June 2019
Balance as at 1 January 2019 9,215,909 1,003,082 194,619 (3,330,636) (1,708,172) 571,432 5,946,234
profit for the period . - - ® - 231,980 231,980
Net change of financial assets at fair value
through other comprehensive income - - - - (59,851) - (59,851)
Balance as at 30 June 2019 9,215,909 1,003,082 194,619 (3,330,636) (1,768,023) 803,412 6,118,363

The Retained earning include deferred tax assets amounted to JD 1,336,201 as at 30 June 2020 (2019: JD 1,290,747).



Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Interim condensed consolidated statement of cash flows (Unaudited)

for the six months ended 30 June 2020

Operating activities

Profit for the period before tax

Adjustments for:

Depreciation and amortization

Net change in unearned premiums reserve

Net change in outstanding claims reserve

Net change of financial assets at fair value through profit or loss
Expected credit losses of financial assets at amortized cost
Cash flows from operating activities before

change in working capital

Cheques under collection
Accounts receivables
Reinsurance receivable -net
Other assets

Accounts payables
Reinsurance payable

Other liabilities

Net cash flows from operating activities before paid income tax

Paid income tax
Net cash flows from operating activities

Investing activities
Deposits at banks

Purchase of property,equipment
Investments

Net cash flows from investing activities

financing activities
Bank facilities

Net cash flows from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents - beginning of the period

cash and cash equivalents - end of the period

For the six months ended 30 June

2020 2019
i) i)

400,473 286,333
33,039 35,334
(880,752) (1,502,357)
486,156 129,016
(932) (2,254)
37,420 :
75,404 (1,053,928)
(374,435) 485,364
(107,785) (407,432)
429,018 (296,074)
16,117 (63,093)
(272,823) (199,277)
55,737 (16,795)
143,053 343,105
(35,714) (1,208,130)
(43,150) (24,070)
(78,864) (1,232,200)
(120,016 1,375,047
(1,982) (9,445)
: (2,553)
(121,998) 1,363,049
(7,150) (12,119)
(7,150) (12,119)
(208,012) 118,730
646,586 877,557
438,574 996,267




Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Statement of underwriting revenues for life insurance (Unaudited)
for the six months ended 30 June 2020

For the six months ended 30 June
2020 2019

JD JD

Written premiums:
Direct business
facultative inward reinsurance -

Gross premiums

Less:
local reinsurance premiums
international reinsurance premiums -

Net premiums -

Add:
Mathematical provision-Beginning of the period
Less: reinsurance share -Beginning of the period -

Net Mathematical provision-Beginning of the period -

Less:
Mathematical provision-End of the period -
Less: reinsurance End of the period -

Net Mathematical provision-End of the period

Change in continuous risks provision -

Net revenues from underwritten Premiums -




Arab Assurers Insurance Company
(Public Shareholding Company)

Amman - Jordan

Statement of claims cost for life insurance (Unaudited)
for the six months ended 30 June 2020

Paid claims
policies classifications and other accruals

(Less): Recoveries
Reinsurance share

Net Paid Claims

End of the period claims provision - Reported
End of the period claims provision - Unreported
Less:

Reinsurance share
Recoveries

Net claims provision - End of the period

Reported claims provision - beginning of the period
Unreported claims provision - beginning of the period

Less:

Reinsurance shares end of the period
Recoveries

Net claims provision - beginning of the period

Net Claims Cost

For the six months ended 30 June

2020

2019

JD

JD

12,484

12,484
12,484

12,484




Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Statement of profits (losses) for life insurance (Unaudited)
for the six months ended 30 June 2020

For the six months ended 30 June
2020 2019

JD JD

Net revenues from underwritten Premiums
Net claims cost

Received Commissions

Policy issuance fees

Total Revenues

Paid Commissions

Excess of loss premiums

General and administrative expenses related to underwritings
Other expenses

Net underwriting Loss
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the six months ended 30 June 2020

1) General

The Arab Assurers insurance company was established in Amman-Jordan and registered as
public shareholding company in the Jordanian Ministry of Industry and Trade under number
(300) on 6 December 1995 with a paid in capital 2 million JD/share. The subscribed capital
has been adjusted through the past to become 9,215,909 JOD/share.

The Company is engaged in insurance business against fire, vehicles, marine, aviation and
medical insurance through its main branch located in Queen Rania Street-Amman and other
branches at Jabil al Hussein-Amman, al saru and Irbid.

2) Basis of preparation

The interim condensed consolidated financial statements have been prepared in accordance
with IAS 34 Interim Financial Reporting and in accordance with local standard and
regulations sited by the insurance commission.

The interim condensed consolidated financial statements have been prepared on a
historical cost basis except for the financial assets at fair value through profit or
loss and through other comprehensive income.

The interim condensed consolidated financial statements are presented in Jordanian Dinar
which is the functional currency of the company and its subsidiary.

The interim condensed consolidated financial statements do not include all the information
required in annual financial statements in accordance with IFRS and should be read in
conjunction with the financial statements of the Company for the year ended 31 December
2019.

The first six months results ended in 30 June 2020 do not give an indicator about the
expected results for the year ended 31 December 2020, as there’s statutory reserve on the
profits for the last six months has not been calculated which should be done at the end of
the year.

The accounting policies adopted in the preparation of the interim condensed consolidated
financial statements are consistent with those used in the preparation of the financial
statements for the year ended 31 December 2019.

Basis of consolidation

The consolidated financial statements present the results of the company and its subsidiary
after the transactions and balances between them are eliminated.

Paid in % of Nature Date of
Company name capital Acquisition of business ~ Company location ~ acquisition

Assurers for property investments 250,000 100% property investment Amman 20 0ctober 2004
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the six months ended 30 June 2020

The following represents the financial statements for the subsidiary:

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Assets 1,863,954 1,870,458
Liabilites (1,143,985) (1,140,070)
Net shareholders equity 719,969 730,388

Control is achieved when the Company has the power to govern the financial and operating
policies of its subsidiaries to obtain benefits from its activities. Transactions, balances,
income and expenses are eliminated during the period between the Company and the
subsidiary.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the
company obtains control, and continue to be consolidation until the date that such control
ceases.

The financial statements of the subsidiaries are prepared for the same reporting year as the
insurance company using consistent accounting policies that adopted in insurance company
if the subsidiaries follow accounting policies that differ from those followed in the insurance
company, then the necessary adjustments are made to the intention condensed financial
statement of the subsidiary to match the accounting followed in the insurance company.

3) Use of estimates and judgments

There have been no material revisions to the nature and amount of changes in estimates of
amounts reported in the annual consolidated financial statements 2019.

4) Deposits at banks

30 June 2020

Between one

Up to one month and Over three
month three months months Total 31 December 2019
JD JD JD JD JD
(Unaudited) (Audited)
Inside Jordan 4,574,336 - - 4,574,336 4,454,320
Impairment loss Provision (4,454) - - (4,454) (4,454)
4,569,882 - - 4,569,882 4,449,866

Interest rate for deposits at banks in Jordanian Dinar ranges from 4.5% to 6.25% during the
Six months ended 30 June 2020 (2019: 4.5 % to 6.25%)

Deposits pledged to the favor of the General Manager of the Insurance Regulatory
Commission deposited in Jordan Commercial Bank amounted to JD 325,000 as of 30 June
2020 (2019: 325,000).

Restricted balances amounted to JD 1,340,886 against facilities and guarantees during six
months ended 30 June 2020 (2019: JD 1,317,779).
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the six months ended 30 June 2020(Continued)

Below is the distribution of the Company’s deposits on banks:

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Invest Bank 835,692 599,500
Arab Bank 697,326 709,669
Jordan Commercial Bank 592,036 527,961
Capital Bank 592,945 554,624
Bank Audi 139,992 122,643
Societe General Bank 914,527 1,285,997
Egyption Arab Land Bank 307,971 260,503
Housing Bank 268,073 160,406
Blom Bank 110,993 114,823
AL Ahli Bank 113,097 116,510
Cairo Amman Bank 1,684 1,684
4,574,336 4,454,320
5) Financial assets at fair value through comprehensive income
30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Inside Jordan
Shares listed on the Amman Stock Exchange 8,800 9,520
Shares not listed on the Amman Stock Exchange 19,237 17,585
28,037 27,105

6) Financial assets at fair value through other comprehensive income

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Inside Jordan
Shares not listed on the Amman Stock Exchange 327,931 344,236
Outside Jordan
Shares not listed 10,662 10,662

338,593 354,898
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the six months ended 30 June 2020(Continued)

7) Cheques under Collection

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Cheques under collection before six months 1,076,824 604,116
Cheques under collection after six months 25,935 124,208
1,102,759 728,324
Less: Expected credit loss provision (5,707) (3,769)
1,097,052 724,555
Cheques maturity extends until May of 2021
8) Account Receivables - Net
30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Policy holders 2,675,780 2,364,501
Govermental receivables 625,109 892,500
Agents receivables 472,102 464,466
Brokers receivables 226,687 164,094
Employees receivables 29,364 35,696
4,029,042 3,921,257
Less: Expected ccredit loss provision (1,662,641) (1,596,133)
2,366,401 2,325,124

There are receivables amounted to JD 3,374,569 as at 30 June 2020 (2019: JD 2,993,061).
The analysis for the receivables aging and expected credit loss is as follows:

Expected Expected

credit loss 31 December credit loss

30 June 2020 Provision 2019 Provision

JD JD JD JD

Less Than 90 Days 1,523,335 135,396 772,779 32,065
from 91 -180 Days 165,473 38,885 263,498 45,044
From 181-270 Days 88,626 39,198 184,383 62,569
From 271-360 Days 71,673 42,137 . 69,446 62,820
More Than 360 Days 1,525,462 1,389,025 1,752,955 1,393,635
3,374,569 1,644,641 3,043,061 1,596,133
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the six months ended 30 June 2020(Continued)

Below is the movement on the provision for receivables Expected credit loss:

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period / year 1,596,133 1,772,680
Expected credit losses expense 66,508
Written off debt - (19,632)
Reversal of provision - (156,915)
Balance at end of period / year 1,662,641 1,596,133
9) Reinsurers Receivables - Net
30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Local insurance companies 1,570,603 1,792,536
international reinsurance companies 1,459,005 1,666,090
3,029,608 3,458,626
Less: Expected credit loss provision (460,682) (491,708)
2,568,926 2,966,918

The analysis for the reinsurance receivables aging and the expected credit loss is as follows:

Expected credit Expected credit
30 June 2020 loss provision 31 December 2019 loss provision
D b J JD

Less Than 90 Days 1,719,131 47,531 2,682,389 1,58
from91-180 Days 197,038 35,931 76,130 952
From 181-270 Days 429,893 116,094 27,533 688
From271-360 Days 1171 1,246 5,204 1,951
More Than 360 Days 597,769 259,874 667,370 485,569
3,029,608 460,682 3,458,626 491,708
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Arab Assurers Insurance Company

(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the six months ended 30 June 2020(Continued)

Below is the movement on the provision for expected credit loss of the reinsurance

receivables:

Balance at the beginning of the period / year

Expected credit losses expense
Reversal of provision

Balance at end of period / year

10) Accounts payables

Policy holders payables
Agents payable

Brokers payables
Governmental payables
Employees payables

11)Reinsurance payable

Local insurance companies

International reinsurance companies

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
491,708 367,179
- 124,529
(31,026)
460,682 491,708
30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
960,233 755,287
110,650 88,569
580,838 1,087,977
15,652 11,645
3,727 445
1,671,100 1,943,923
30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
249,929 181,543
25,447 38,096
275,376 219,639
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the six months ended 30 June 2020(Continued)

12)Income tax

A) The movement on the income tax provision is as follows:

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period /year - 18,608
Income tax for the period /year 116,316 -
Less: Income tax paid for the period /year (43,150) (18,608)
73,166

Income and sales tax returns have been submitted for the parent company until the
year of 2015.

B) The tax expense shown in the consolidated income statement represents the following:

For the six months ended

30 June
2020 2019
JD JD
(Unaudited) (Audited)
Income Tax Expense 116,316 68,176
Added on Deferred Tax (13,464) (13,823)
102,852 54,353
C) Below is the movement on the deferred tax assets:
31 December
30 June 2020 (Unaudited) 2019 (Audited)
Beginning Deferred tax Deferred tax
Balance Additions Realesed Ending Balance assets assets
D D D )] D )}
Provision for incurred but not reported claims 970,809 = . 970,809 252,410 19,40
Impairment of receivables and reinsurance receivables 1,091,610 66,508 31,026 1,127,092 553,044 3,819
accumulated change of financial assets at FVPL 184,739 * . 184,739 48,032 48,02
accumulated change of financial assets at FVOCI 1,719,687 16,305 . 1,735,992 451,358 41,119
End of service indemnity Provision 120,605 . . 120,605 3,357 1,357
5,087,450 82,813 31,026 5,139,237 1,336,201 1,300,131

According to income tax law, a rate of 26% was used to calculate the value of taxes as
on 30 June 2020.
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the six months ended 30 June 2020(Continued)

13)Accumulated change in fair value

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period / year (1,719,687) (1,705,172)
Accumulated change in fair value period/Year (16,305) (14,515)
(1,735,992) (1,719,687)

14)Net profit of financial assets and investments

For the six months ended 30 June

2020 2019
JD JD
(Unaudited) (Unaudited)
Rent Revenue 19,922 26,782
Net change in fair value for fanancial assets through profit or loss 932 2,254
20,854 29,036

15)Related Party Transactions

During the year, the Company entered into transactions with major shareholders, board of
directors and top management members in the Company within the normal activities of the
company using insurance prices and commercial commission.

The following is a summary for related party transactions during the period:

For the six months ended 30 June

2020 2019
JD JD
(Unaudited) (Unaudited)

Interim condensed statement of income Items:
Written premiums 2,500 3,875
Board of directors travel and transportations 22,320 22,320
Rewards 24,012 24,012
Other expenses (consultancy) 29,500 21,600

78,332 71,807
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the six months ended 30 June 2020(Continued)

Key Executive management (salaries, bonuses, and other benefits) are as follows:

For the six months ended 30 June

2020 2019
JD JD
(Unaudited) (Unaudited)
Salaries and bonuses 237,019 228,229
Travel expenditures 3,700 2,935
240,719 231,164

16)Earning per share

For the six months ended 30 June

2020 2019
JD JD
Profit of the period 297,621 231,980
Weighted average number of shares 9,215,909 9,215,909
Earning per share for the period 3.2% 2.5%

17))Capital Disclosers

The capital requirements are regulated by the Insurance Authority. These requirements
have been established to ensure that there is adequate margin solvency. Additional
objectives have been set by the Company to maintain strong credit ratings and high capital
ratio to support it’s business and increase the maximum shareholder value.

The following table shows the amount contributed to capital by the Company and the
margin ratio as at 30 June 2020 and 31 December 2019:

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Core Capital

Subscribed capital 9,215,909 9,215,909
Statutory and voluntary reserve 1,211,426 1,211,426
Issuance discount (3,330,636) (3,330,636)
Retained earnings 1,032,057 734,436
Total Primary Capital 8,128,756 7,831,135
Supplementary capital:

Property investments 1,003,118 1,003,118
Fair value reserve (1,735,992) (1,719,687)
Total Supplementary Capital (732,874) (716,569)
Total regulatory capital (a) 7,395,882 7,114,566
Total required capital (b) 4,149,954 4,209,965
Solvency margin (a) / (b) 178% 169%
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the six months ended 30 June 2020(Continued)

18)Contingent liabilities

30 June 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Deposits on bank's guarantees 913,559 970,538
913,559 970,538

19)Lawsuits against the company

There are law suits filed against the Company claiming compensation for a total amount of
JD 1,528,220 as of the consolidated financial position date in addition to lawsuits with no
determined amounts due to the incompleteness and insufficiency of information and
reports by specialized personnel. In the opinion of the Company's management and its

lawyer, no obligations shall arise that exceeds the allocated amounts within the net claims
reserve.

20)Coronavirus (Covid-19)

On March 11, 2020, the World Health Organization declared the new Coronavirus (Covid-19)
as a global epidemic, and the organization recommended measures to contain the epidemic
around the world. On March 18, 2020, the Hashemite Kingdom of Jordan announced a
health ban against the pandemic that lasted for about two months. Therefore, the company
closed its offices for a period of about seven days, then the company returned to its
activity in issuing insurance policies to its customers. We cannot reliably estimate the
severity of this epidemic, but we do not expect that it will have fundamental negative

effects on the financial situation, the company's business results and cash flows for the year
2020.
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