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E tj/ ATRIX CONSULTING INTERNATIONAL

. Financial & Managment Consultants

Report on Review of Consolidated Interim Financial Information

To the Chairman and Members of the Board of Directors
Investments & Integrated Industries Company

(Public Shareholding Company — Holding Company)
Amman — Jordan

Introduction

We have reviewed the accompanying consolidated interim financial information of Investments &
Integrated Industries Company (Public Shareholding— Holding Company) and its subsidiaries “the Company”
which consist of consolidated interim statement of financial position as of September 30, 2020 and the related
consolidated interim statements of income, other comprehensive income, changes in shareholders’ equity and cash
flows for the nine-month period then ended, and a summary of significant accounting policies and other
explanatory notes.

Management Responsibility

Management is responsible for the preparation and fair presentation of this consolidated interim financial
information in accordance with International Accounting Standard 34 (Interim Financial Reports). Our
responsibility is to express a conclusion on this consolidated interim financial information based on our
review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

0.Box:2779 Amman 11821 Jordan - Tel: +962 6 5529301/302 - Fax: 4962 6 5529339 Email:info@matrixconsult.net

www.matrixconsult.net



g ,/f/ ATRIX CONSULTING INTERNATIONAL

. Financial & Managment Consultants

P.O.Box:2779 Amman 11821 Jordan - Tel: +962 6 55293(1/302 - Fax: +962 6 5529339 Email:info@matrixconsult.net

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim financial information does not present fairly, in all material respects, the consolidated
interim financial position of Investments & Integrated Industries Company as of September 30, 2020, and its
financial performance and its cash flows for the nine-month period then ended in accordance with
International Accounting Standard 34.

Explanatory Paragraph

The Company’s fiscal year ends at December 31 of each year. However, this consolidated interim financial
information has been prepared to meet the requirements of Jordan Securities Commission and for management

purpose.

This Report is a translated version of the original review report on consolidated interim financial
information issued in Arabic, in case of a discrepancy, the Arabic original will prevail.

Matrix Consulting International Amman - Jordan

\_Kt:_j’» » , October 20, 2020
aied Ramini !

License No, (610)

s ——t—

www.matrixconsult.net



INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY - HOLDING COMPANY)
AND ITs SUBSIDIARIES

AMMAN - JORDAN

CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

Jordanian Dinar

September 30, December 31,
Assets 2020 2019
Current Assets
Cash on hand and at banks 14,310 19,143
Trade receivables and checks under collection-net 2,232,238 2,603,653
Inventory 2,686,424 2,853,156
Other debit balances and due from related parties 206,629 186,442
Total current assets 5,139,601 5,662,394
Property and equipment 1,536,696 1,590,918
Real estate investment 300,511 300,511
Investment in associate companies 621,515 674,060
Financial assets at fair value through other comprehensive income 10,449,812 10,217,938
Total Assets 18,048,135 18,445,821
Liabilities and Shareholders' Equity
Current Liabilities
Due to banks 354,994 898,122
Short term portion of loans 3,288,328 4,536,335
Accounts payable 138,414 783,789
Other credit balances and due to related parties 2,589,472 1,869,208
Total current liabilities 6,371,208 8,087,454
Long term loans 8,525,019 7,373,600
Total liabilities 14,896,227 15,461,054
Shareholders' equity
Capital 14,500,000 14,500,000
Statutory reserve 111,641 111,641
Fair value reserve (8,056,269) (8,288,143)
Accumulated losses (3,736,613) (3,645,566)
Shareholders' equity 2,818,759 2,677,932
Non-controlling interest 333,149 306,835
Net shareholders’ equity 3,151,908 2,984,767
Total Liabilities and Shareholders' Equity 18,048,135 18,445,821

The accompanying notes from (1) to (8) are an integral part of this consolidated interim financial information.

3



INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND ITs SUBSIDIARIES

AMMAN - JORDAN

CONSOLIDATED INTERIM STATEMENT OF INCOME

For the nine months ended For the three months ended
September 30, September 30,
Jordanian Dinar 2020 2019 2020 2019
Sales — net 3,129,166 5,385,758 1,096,695 2,083,071
Less: Cost of sales (2,430,690) (4,609,087) (871,953) (1,676,433)
Gross profit 698,476 776,671 224,742 406,638
Less: Qeneral, administrative and (504,382) (789,658) (174,359) (204,082)
marketing expenses
Add: Other income 263,450 1,266,648 12,845 14,685
Less: Interest expenses — net (469,732) (731,625) (181,934) (230,108)
Less: Share in loss of associate companies (52,545) (64,411) (18,015) (39,409)
Add: Change in provision for doubtful debt - 1,334 - 1,334
Add: Company’s share in amortized losses
e - 151,081 - -
of subsidiaries
’(r];?(SS) profit for the period before Income (64,733) 610,040 (136,721) (50,942)
Less: Income tax - - - -
(Loss) profit for the period (64,733) 610,040 (136,721) (50,942)
Allocated as Follows:
Company’s shareholders (91,047) 644,419 (142,356) (75,274)
Non-controlling interest 26,314 (34,379) 5,635 24,332
(64,733) 610,040 (136,721) (50,942)

Basic and diluted (Loss) profit per share (%0,6) %4.,4 (%0,98) (%0,5)

The accompanying notes from (1) to (8) are an integral part of this consolidated interim financial information.
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY - HOLDING COMPANY)
AND ITs SUBSIDIARIES

AMMAN - JORDAN

CONSOLIDATED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME

For the nine months For the three months ended
Jordanian Dinar ended September 30, September 30,

2020 2019 2020 2019
(loss) profit for the period (64,733) 610,040 (136,721) (50,942)
Add Items of Other Comprehensive Income:
Change in fair value of fm‘:':mC}al assets at fair value 231,874 948,005 908,163 642.221
through other comprehensive income
Total profit and other comprehensive income 167,141 1,558,045 771,442 591,279
Allocated as Follows:
Company’s shareholders 140,827 1,592,424 765,807 566,947
Non-controlling interest 26,314 (34,379) 5,635 24,332

167,141 1,558,045 771,442 591,279

The accompanying notes from (1) to (8) are an integral part of this consolidated interim financial information.
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY

(PUBLIC SHAREHOLDING COMPANY - HOLDING COMPANY)

AND ITs SUBSIDIARIES
AMMAN - JORDAN

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

In Jordanian Dinar

For the period ended 30 September 2020
Beginning balance

(Loss) profit and other comprehensive
income for the period

Balance as of 30 September 2020

For the period ended 30 September 2019
Beginning balance

Profit and other comprehensive income for
the period

Non-controlling interest share in amortized
losses of subsidiaries

Balance as of 30 September 2019

Non- Total
Statutory Fair value Accumulate controlling Shareholder

Capital reserve reserve d losses Total interest s' Equity
14,500,000 111,641 (8,288,143) (3,645,566) 2,677,932 306,835 2,984,767

- - 231,874 (91,047) 140,827 26,314 167,141
14,500,000 111,641 (8,056,269) (3,736,613) 2,818,759 333,149 3,151,908
14,500,000 92,359 (5,945,613) (6,603,179) 2,043,567 302,928 2,346,495
- - 948,005 644,419 1,592,424 (34,379) 1,558,045

- - - - - 31,837 31,837
14,500,000 92,359 (4,997,608) (5,958,760) 3,635,991 300,386 3,936,377

The accompanying notes from (1) to (8) are an integral part of this consolidated interim financial information.
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND ITs SUBSIDIARIES

AMMAN - JORDAN

CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

September 30,

2020 2019
Jordanian Dinar
Cash flows from Operating Activities:
(Loss) profit for the period before Income tax (64,733) 610,040
Depreciation 54,222 49,759
Change in provision for doubtful debt - (1,334)
Share in loss of associate companies 52,545 64,411
Non-controlling interest share in amortized losses of subsidiaries - 31,837
Interest expenses 469,732 731,625
Changes in working capital items:
Inventory 166,732 895,349
Trade receivables and checks under collection 371,415 810,758
Other debit balances and due from related parties (20,187) 64,056
Accounts payable (645,375) (2,270,734)
Other credit balances (74,564) (6,120)
Net Cash Flows from Operating Activities 309,787 979,647
Cash flows from Investing Activities:
Net change in property and equipment - (4,143)
Collection of related parties’ loans - 105,251
Net Cash Flows from Investing Activities - 101,108
Cash Flows from Financing Activities:
Due to related parties 794,828 (742,398)
Loans, due to banks and interest (1,109,448) (341,126)
Net Cash Flows used in Financing Activities (314,620) (1,083,524)
Net change in cash and cash equivalents (4,833) (2,769)
Cash and cash equivalents at the beginning of the period 19,143 17,293
Cash and Cash Equivalents at the end of the period 14,310 14,524

The accompanying notes from (1) to (8) are an integral part of this consolidated interim financial information.
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND ITs SUBSIDIARIES

AMMAN - JORDAN

NOTES TO CONSOLIDATED INTERIM FINANCIAL INFORMATION

)

2)

General

Establishment and objectives:

Investments & Integrated Industries Company (public shareholding — holding company) “The
Company” was established and registered in the ministry of industry and trade of Jordan under no.
(281) on April 20, 1995.

The main objectives of the Company include managing its subsidiaries, participating in managing
other entities in which the Company has ownership, investing in equity and debt securities, and
granting finance for its subsidiaries.

Basis of Preparation of the Consolidated Interim Financial Information

a. Statement of compliance

The accompanying consolidated interim financial information for the nine months ended
September 30, 2020 has been prepared in accordance with international accounting standard 34
(interim financial reports).

This consolidated interim financial information does not include all information and disclosures
required for the purpose of preparing annual financial statements in accordance with international
financial reporting standards, accordingly, it should be read in conjunction with the Company’s
consolidated financial statements for the year ended December 31, 2019. Moreover, the
Company’s operating results for the nine months ended September 30, 2020 do not necessarily
give an indication of the Company’s estimated operating results for the year ending December 31,
2020.

b. Basis of consolidating the interim financial information

The consolidated interim financial information comprises of the financial statements of
Investments & Integrated Industries Company (the “Parent Company”) and its subsidiaries, which
are subject to its control.

The parent Company controls subsidiaries when it is exposed, or has rights, to variable returns
from its involvement with these subsidiaries and has the ability to affect those returns through its
power over these subsidiaries. Balances, transactions and unrealized profits and expenses resulted
from transactions within the group are eliminated when preparing this consolidated interim
financial information.

Consolidated financial information is prepared for the subsidiaries to the same financial period of
the parent Company and using the same accounting policies adopted by the parent Company.

The accompanying notes from (1) to (8) are an integral part of this consolidated interim financial information.
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY

(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND ITs SUBSIDIARIES
AMMAN - JORDAN

NOTES TO CONSOLIDATED INTERIM FINANCIAL INFORMATION

The financial information of the following subsidiaries is included in the accompanying consolidated
interim financial information as of September 30, 2020 and December 31, 2019:

Company Name Paid up Capital Ownership % Nature of Operation
30/9 31/12 30/9 31/12
2020 2019 2020 2019
Management, industrial
Fa Kaf Consulting Company 3,000,000 3,000,000 98,20% 98.,20% and trading consulting,
and RE rental
Quality Printing Press 3,160,000 3,160,000 82,59% 82,59% Stationery& accessories
Oran for Investments 10,000 10,000 100,00% 100,00% Investment

c. Basis of measurement

The consolidated interim financial information has been prepared on the historical cost basis except
for the financial assets and financial liabilities which are measured at their fair value.

d. Functional and presentation currency

The consolidated interim financial information is presented in Jordanian Dinar, which is the
Company’s functional currency

The accompanying notes from (1) to (8) are an integral part of this consolidated interim financial information.
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND ITs SUBSIDIARIES

AMMAN - JORDAN

NOTES TO CONSOLIDATED INTERIM FINANCIAL INFORMATION

e. Use of estimates

The preparation of consolidated interim financial information in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the year in which the estimates are revised and in any future years
affected.

Information about significant areas of estimation uncertainties and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the
consolidated interim financial information include the following:

A provision for expected credit losss is taken according to management’s estimates of
expected credit loss.

A provision for inventory is taken if the net realizable value of inventory falls below its
carrying amount.

Management estimates the provision for income tax in accordance with the prevailing laws
and regulations and International Financial Reporting Standards.

Management periodically reassesses the fair value of it financial assets based on their market
prices.

Management periodically reassesses the economic useful lives of tangible assets based on the
general condition of these assets and the expectation for their useful economic lives in the
future.

Management frequently reviews the lawsuits raised against the Company based on a legal
study prepared by the Company's legal advisors. This study highlights potential risks that the
Company may incur in the future.

Management believes that its estimates and judgment are reasonable and adequate.

The accompanying notes from (1) to (8) are an integral part of this consolidated interim financial information.
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND ITs SUBSIDIARIES

AMMAN - JORDAN

NOTES TO CONSOLIDATED INTERIM FINANCIAL INFORMATION

3)

4)

5)

Financial Risk and Capital Management

The Company has exposure to risks from its use of financial instruments. These risks are credit
risks, liquidity risks, market risks, and capital management risks

The Company’s objective and policy in relation to risk management are consistent with those
disclosed in the consolidated financial statements for the year ended December 31, 2019.

There have been no changes in the Company’s approach to capital management during the period
neither the Company is subject to externally imposed capital requirements.

Seasonality of Operations

The Company does not have operations that are affected by seasonality or cyclicality during the
period.

Related Parties’ Transactions:

Parties are considered related parties when one party has control or significant influence over the
other party. Following is a summary of related party transactions and balances:

Nature of September December

a.Due from related parties: Relationship 30, 31,

2020 2019
Jordanian Dinar
Saueressig Jordan Sister 59,663 59,663
Nuqul Engineering and Contracting Sister 210 659
Nuqul Automotive Sister 196 300
Perfect Printing Press Sister 1,559 -
Al Keena Hygienic Paper Sister 4,091 -
Alsanouber Hygienic paper Sister - 1,748
Total 65,719 62,370

Nature of September December

b.Due to related parties: Relationship 30, 31,

2020 2019
Jordanian Dinar
Elia Nuqul & Sons Owner 2,188,271 1,384,967
Al Naseem Trading Sister 113,350 119,242
Fine Hygienic Paper-HO Sister 30,185 30,460
Packing Industries Associate 374 1,476
Fine Hygienic Paper-Sahab Sister 23,609 23,922
Fine Hygienic Paper-Dubai Sister 561 561
Masader Investments Sister 1,204 2,098
Total 2,357,554 1,562,726

The accompanying notes from (1) to (8) are an integral part of this consolidated interim financial information.
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY

(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)
AND ITs SUBSIDIARIES
AMMAN - JORDAN

NOTES TO CONSOLIDATED INTERIM FINANCIAL INFORMATION

¢. Management personnel:

Salaries and other benefits for key management personnel of the Group (General Managers
and Financial Managers) for the nine months ended September 30, 2020 amounted to JOD
67.528 (JOD 37,610 for the nine months ended September 30, 2019).

d. Accumulated losses:

On April 23, 2019, an amount of JD 286,008 of the accumulated losses of Quality Press
Printing Company (subsidiary) was amortized as follows:

An amount of JD 182,918 from the Partner’s current account (Elia Nuqul & Sons
Company)

- Anamount of JD 103,090 from statutory reserve.

6) Financial assets at fair value through other comprehensive income

Jordanian Dinar

September 30, December 31,
2020 2019
Shares listed in local principal market 9,594,007 9,644,264
Shares traded in local OTC market 634,345 352,214
Unlisted companies 221,460 221,460
Total 10,449,812 10,217,938

The movement on the fair value reserve during the period was as follows:

Jordanian Dinar September 30, December 31,
2020 2019
Beginning balance (8,288,143) (5,945,613)
Change in fair value of financial assets 231,874 271,569
Cumulative change in fair value of derecognized financial assets - (2,614,099)
Net (8,056,269) (8,288,143)

The accompanying notes from (1) to (8) are an integral part of this consolidated interim financial information.
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY
(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)

AND ITs SUBSIDIARIES
AMMAN - JORDAN

NOTES TO CONSOLIDATED INTERIM FINANCIAL INFORMATION

Valuation technique

a) Shares listed in local principal market:

Fair values of shares listed in local principal market have been determined by reference to
period-end closing prices. Details of these shares as of September 30, 2020 are as follows:

Company No. Shares Book Value Clo§ing Fair Unrealized
before Price Value loss

Valuation

Delta Insurance Co. 1,251,331 1,313,898 1/15 1,439,031 125,133

Pearl Sanitary Paper Co. 7,000 17,640 2/60 18,200 560

Jordan Press Al- Rai 53,889 12,933 0/23 12,394 (539)

International Co-vegetarian oil 1,609,666 2,961,786 1/93 3,106,655 144,869

Capital Bank of Jordan 5,338,007 5,338,007 0/94 5,017,727 (320,280)
9,644,264 9,594,007 (50,257)

b) Shares traded in local OTC market:

During 2016, and according to the Regulating Directives for Trading in Unlisted Securities at
the ASE issued on 12/4/2016, the shares of Amwaj Real Estate Company and Amwal Invest
Company became OTC traded. As a result, the Company’s management has used their period
- end closing prices in determining the fair value of investments in these shares as of September
30, 2020. Management believes that the quoted prices of these shares in OTC market are
appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the use of relevant observable inputs. Details of these investments are as

follows:
Book Value Closing Fair Unrealized
Company No. Shares before .
. Price Value Loss
Valuation
Amwaj Real Estate 3,514,727 351,473 0/18 632,651 281,178
Amwal Invest 10,588 741 0/16 1,694 953
352,214 634,345 282,131

c¢) Unlisted Companies:

Investment in equity securities of unlisted companies are evaluated at actual cost/book value.
Details of investment in equity securities of unlisted companies are as follows:

No. Book Value Fair Unrealized
Company Shares before Value Loss
Valuation
Kuwaiti Jordanian Holding Co. 174,000 43,960 43,960 -
Dead Sea Company for Truism 177.500 177.500 177.500 -
Investments ’ ’ ’
221,460 221,460 -

The accompanying notes from (1) to (8) are an integral part of this consolidated interim financial information.
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INVESTMENTS & INTEGRATED INDUSTRIES COMPANY

(PUBLIC SHAREHOLDING COMPANY — HOLDING COMPANY)

AND ITs SUBSIDIARIES

AMMAN - JORDAN

NOTES TO CONSOLIDATED INTERIM FINANCIAL INFORMATION

Total number of shares blocked against membership in the following investees’ board of
directors is 101,500 shares:

7)

8)

Company

International Company - vegetarian oil

Delta Insurance Co.
Capital Bank of Jordan

Amwaj Real Estate Company

Pearl Sanitary Paper Co.

Jordan press AL-Rai
Total

Basic and diluted (Loss) profit per share

Jordanian Dinar

(Loss) profit for the period

Weighted average number of shares

Basic and diluted (loss) profit per share for the period

Operating Segment

September 30,

2020

No. Shares
20,000
500
25,000
50,000
5,000
1,000
101,500

September 30,
2019

(91,047)
14,500,000

(%00,6)

644,419
14,500,000
%d, 4

The Company operates its activities in major operating segments, which represents investment,
consulting, real estate leasing, and Printing. The following table presents information on the
operating segments for the nine months ended September 30, 2020 (unaudited):

Jordanian Dinar

Revenues and expenses:
Revenues

Net financing expenses
Profit for the period
Share in loss of associate
companies

Assets and liabilities:
Total assets

Total liabilities
Investment in associate
companies

Fa Kaf
Investment Consulting Printing Elimination Total
Company
- - 3,129,166 - 3,129,166
(384,084) (20) (85,628) - (469,732)
(218,633) 3,036 150,864 - (64,733)
(52,545) - - - (52,545)
17,119,161 3,304,693 6,571,840 (8,947,559) 18,048,135
15,834,692 30,854 5,002,279 (5,971,598) 14,896,227
621,515 - - - 621,515

The accompanying notes from (1) to (8) are an integral part of this consolidated interim financial information.
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