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INDEPENDENT AUDITOR’S REVIEW REPORT

AM/ 007608

To the Chairman and Board of Directors
Jordan Insurance Company

(A Public Shareholding Limited Company)
Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed statement of financial
position of Jordan Insurance Company (A Public Shareholding Limited Company)
“the Company”, as of September 30, 2020 and the related interim condensed
statements of profit or loss and comprehensive income for the three-months and
nine-months period ended September 30, 2020, and the interim condensed
statements of changes in shareholders’ equity and cash flows for the nine-months
then ended, and a summary of significant accounting policies and other explanatory
notes. Management is responsible for the preparation and fair presentation of these
interim condensed financial information in accordance with International Accounting
Standard No. (34) “Interim Financial Reporting”. Our responsibility is to express a
conclusion on these interim condensed financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements number 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Company”. A review of interim condensed financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing, and consequently, does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the accompanying interim condensed financial information is not prepared in
all material respects, in accordance with International Accounting Standard No. (34)
related to Interim Financial Reporting.

Other Matter

The accompanying interim condensed financial information are a translation of the
statutory interim condensed financial statements in the Arabic language to which
reference should be made.

?ﬁﬁc Zﬁu&(

eloitte & Touche (M.E.) - Jordan

Amman - The Hashemite Kingdom of Jordan ‘ ) = J
October 28, 2020 ' Deloitte & Touche (M.E.]
( e .,7_..)-'7\’ (Y ) g A Cesglad
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JORDAN INSURANCE COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

Deposits at banks

Investments property - net
Life insurance policy holders' loans

Total Investments

Cash on hand and at banks

Receivables - net
Reinsurance receivable - net
Deferred tax assets
Property and equipment - net
Intangible assets - net
Other assets

TOTAL ASSETS

LIABILITIES
Unearned premiums reserve - net
Outstanding claims reserve - net
Mathematical reserve - net

Premiums deficiency reserve
Total Insurance Contracts Liabilities

Due to Banks
Payables
Reinsurance payables
Various provisions
Income tax provision
Deferred tax liabilities
Other liabilities
TOTAL LIABILITIES

SHAREHOLDERS' EQUITY
Paid-up capital

Statutory reserve
Financial assets valuation reserve - net
Retained earnings
Profit for the period
TOTAL SHAREHOLDERS' EQUITY

September 30,

December 31,

ASSETS Note (Reviewed) 2020 (Audited) 2019
b D
4 18,632,281 17,679,286
Financial assets at fair value through profit or loss 5 2,132,311 2,327,354
Financial assets at fair value through comprehensive income 6 16,682,984 19,321,922
7 16,432,566 16,358,790
8 45,539 45,539
53,925,681 55,732,891
9 6,038,009 5,953,442
Notes receivable and checks under collection - net 10 3,925,680 3,414,659
11 16,417,935 16,306,247
12 4,200,869 3,194,157
13/c 3,368,620 1,520,642
14 1,030,036 1,056,928
182,819 209,223
15 2,829,117 2,080,622
91,918,766 89,468,811
LIABILITIES AND SHAREHOLDERS' EQUITY

12,598,456 13,037,425
14,137,095 13,699,919
1,431,599 1,578,789
96,956 187,201
28,264,106 28,503,334
16 10,802,205 11,906,952
3,562,795 3,569,693
17 6,827,838 7,187,303
1,199,629 1,223,558
13/a 339,661 103,822

13/c 275,659 -
18 880,165 933,407
52,152,058 53,428,069
19 30,000,000 30,000,000
7,500,000 7,500,000
20 (2,817,753) (4,197,641)
2,228,139 2,738,383

2,856,322 -
39,766,708 36,040,742
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 91,918,766 89,468,811

Chairman of the Board of Director

General Manager

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL
PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION.
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JORDAN INSURANCE COMPANY

A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
INTERIM CONDENSED STATEMENT OF PROFIT OR LOSS
FOR THENINE-MONTHS PERIOD ENDED SEPTEMBER 30, 2020

For the Three-Months
Period Ended September 30,

For the Nine-Months
Period Ended September 30,

Note 2020 (Reviewed) 2019 (Reviewed)

2020 (Reviewed)

2019 (Reviewed)

Revenue: o} D D D
Gross written premiums - general insurance 10,723,727 12,062,012 34,636,200 37,772,271
Gross written premiums - life 5,436,878 4,994,102 15,625,180 15,130,161
Less: Re-insurers' share - general insurance 4,385,189 5,249,286 15,550,561 16,613,828
Re-insurers' share - life 3,477,760 3,007,498 9,426,784 8,857,018
Net Written Premiums 8,297,656 8,799,330 24,884,035 27,431,586
Net change in unearned premiums reserve (25,383) 202,577 438,969 655,016
Net change in mathematical reserve 66,086 17,423 147,190 59,401
Net change in premlums deficiency reserve 15,420 = 90,245 3,990
Net Earned Written Premiums 8,353,779 9,019,330 25,560,439 28,149,993
Commissions' revenue 363,884 438,550 1,767,203 1,748,435
Insurance policies issuance fees 379,107 361,221 1,046,226 1,118,310
Credit interest 24,920 99,340 192,585 303,075
Net gain from financial assets and investments 269,589 273,031 325,966 830,879
Other revenue 296,069 39,580 751,412 278,360
Total Revenue 9,687,348 10,231,052 29,643,831 32,429,052
Claims, Losses and Expenses: .
Paid claims 13,285,237 12,257,550 31,742,988 37,544,713
Less: Recoveries 1,025,385 1,206,760 2,353,154 3,368,929
Add: Matured and dissolved policies 21,861 (9,511) 125,740 30,289
Less: Re-insurers' share 6,475,798 4,700,043 14,284,491 14,269,442
Net Paid Claims 5,805,915 6,341,236 15,231,083 19,936,631
Net change in outstanding claims reserve (222,375) 79,393 437,176 (735,159)
Allocated employees' expenses 1,115,937 1,120,936 3,357,583 3,391,802
Allocated general and administrative expenses 487,528 406,526 1,551,333 1,534,570
Excess of loss premiums 128,627 144,108 416,235 432,323
Policies acquisition costs 1,043,700 922,457 2,518,780 2,572,323
Other expenses related to underwritings 396,801 259,018 1,203,514 1,358,889
Net Paid Claims Costs 8,756,133 9,273,674 24,715,704 28,491,379
Unallocated employees' expenses 197,066 192,733 592,027 595,893
Depreciation and amortization 63,738 62,637 191,789 191,649
Unallocated general and administrative expenses 82,562 77,367 291,681 276,385
Allowance for expected credit loss - = 250,000 221,625
Bank Interests and charges 226,303 298,963 589,830 1,124,884
Other expenses 38,217 36,410 113,804 145,854
Total Expenses 607,886 668,110 2,029,131 2,556,290
Income for the period before tax 323,329 289,268 2,898,996 1,381,383
Add: Income Tax (Expense) Surplus 13/b 87,844 (57,449) (42,674) 40,350
Profit for the period 411,173 231,819 2,856,322 1,421,733
Earnings Per Share for the Period (Basic and Diluted) 21 -/014 -/008 -/095 -/047

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL

PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION.



JORDAN INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

FOR THENINE-MONTHS PERIOD ENDED SEPTEMBER 30, 2020

For the Three-Months

Period Ended September 30,

For the Nine-Months Period

Period Ended September 30,

2020 (Reviewed) 2019 (Reviewed) 2020 (Reviewed) 2019 (Reviewed)

D il D Lo}

Income for the period 411,173 231,819 2,856,322 1,421,733
Other Comprehensive Income Items Statement:
Items that will not be reclassified subsequently to the statement of profit or loss:
(Loss) from sale of fianacial assets at fair value through other comprehensive income (510,244) = (510,244) (60,601)
Net change in fair value - financial assets at fair value through statement

of comprehensive income 4,690,998 969,247 1,379,888 1,430,511

Total Comprehensive Income for the Period 4,591,927 1,201,066 3,725,966 2,791,643

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL
PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION.
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JORDAN INSURANCE COMPANY
A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
INTERIM CONDENSED STATEMENT OF CASH FLOWS
FOR THENINE-MONTHS PERIOD ENDED SEPTEMBER 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before tax
Adjustments:
Depreciation and amortization
Allowance for expected credit losses

Various provisions

Note

For the Nine-Months Period
Ended September 30,

2020 (Reviewed)

2019 (Reviewed)

11&12

Loss on revaluation of financial assets at fair value through statement of profit or loss

(Gain) on sale of financial assets at fair value through statement of profit or loss

Net change in unearned premiums reserve
Net change in outstanding claims reserve
Net change in mathematical reserve

Net change in premiums deficiency reserve

Cash Flows from Operating Activities before Changes in Working Capital Items

(Increase) in checks under collection and notes receivable

(Increase) decrease in receivables

Change in financial assets through statement of profit or loss

(Increase) in re-insurance receivables
(Increase) in other assets

(Decrease) in payables

(Decrease) in re-insurance payables
{Decrease) increase in various provisions

(Decrease) increase in other liabilities

Net Cash Flows from Operating Activities before Income Tax Paid

Income tax paid

13/a

Net Cash Flows (used in) from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Decrease in deposits at banks maturing after more than three months

(Increase) in Life insurance policy holders’ loans

Change in property and equipment and intangible assets - net

(Increase) decrease in investments property

Proceeds from selling in financial assets at fair value through comprehensive income

Net Cash Flows from (used in) Investment Activities

CASH FLOWS FROM FINANCING ACTIVITIES:

(Decrease) in due to banks

Net Cash Flows (used in) Financing Activities

Net increase (decrease) in cash

Cash and cash equivalents - beginning of the year
Cash and Cash Equivalents - End of the period 22

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL

PART OF THESE INTERIM CONDENSED FINANCIAL INFORMATION.

D D
2,898,996 1,381,383
191,789 191,649
250,000 221,625
344,065 233,657
177,892 150,836
2 (58,438)
(438,969) (655,016)
437,176 (735,159)
(147,190) (59,401)
(90,245) (3,990)
3,623,514 667,146
(511,021) (33,652)
(161,688) 582,271
17,151 1,071,906
(1,206,712) (139,954)
(748,495) (535,347)
(6,898) (509,107)
(359,465) (1,123,638)
(285,351) 219,202
(53,242) 54,950
307,793 253,777
(364,161) (74,550)
(56,368) 179,187
108,000 -
= (27,250)
(138,493) (136,825)
(156,423) 32,382
2,493,593 :
2,306,677 (131,693)
(1,104,747) (788,633)
(1,104,747) (788,633)
1,145,562 (741,139)
21,104,815 18,709,972
22,250,377 17,968,833




JORDAN INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN — THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

Incorporation and Activities

Jordan Insurance Company (“Company”) was established in 1951 and
registered as a Jordanian public shareholding limited company under Number
(11) with an authorized capital of JD 100 thousand. On July 12, 1981, the
Company’s capital was increased to JD 1.1 million. On May 1, 1988, General
Insurance Society for Near East Company (Al - Ittihad Al-Watani) in Jordan
was merged with Jordan Insurance Company after revaluating both
companies’ assets. Consequently, the Company’s capital was increased to ID 5
million, divided into 5 million shares of 1D 1 each. Furthermore, the
Company’s capital was increased in stages, the last of which was during the
year 2006. Accordingly, the Company’s authorized and paid-up capital was
increased by JD 10 million to become JD 30 million, divided into 30 million
shares of JD 1 each. The Company’s address is Amman - Prince Mchammed
Street, P.O. Box 279 Amman 11118, The Hashemite Kingdom of Jordan.

The Company conducts all types of insurance inside the Hashemite Kingdom of
Jordan and has branches in Abu Dhabi, Sharja and Dubai. It also markets
insurance policies in Kuwait through an agency.

Basis of Preparation

The accompanying interim condensed financial information for the nine-
months period ended September 30, 2020 have been prepared in accordance
with International Accounting Standard No. (34) (Interim Financial Reporting).

The interim condensed financial information are prepared in Jordanian dinar,
which is the Company's functional and presentation currency.

The interim condensed financial information do not include all information and
disclosures required for the annual financial statements and should be read
with the Company’s annual financial statements for the year ended December
31, 2019. Moreover, the results of operations for the nine-months period
ended September 30, 2020 do not necessarily provide an indication of the
apportionment results of operations for the year ending December 31, 2020.
No appropriation occurred on the profit of the period ended September 30,
2020 which is performed at the end of the financial year.

Judgments, Estimates and Risk Management

The preparation of the interim condensed financial information requires
management to make judgments, estimates and assumptions that affects the
application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these
estimates. The significant judgments made by management in applying the
Company's accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the Company’s annual financial
statements for the year ended December 31, 2019, except for what is
mentioned in note (3).

We believe that our used estimates for the preparation of the interim
condensed financial information are reasonable and consistent with the
estimates approved for the preparation of the financial information for the
year 2019, except for the following:
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The Coronavirus (Covid-19) outbreak in early 2020 in many geographical
regions around the world has caused widespread disruptions to business, with
a consequential negative impact on economic activity. Also, this event is
witnessing continuous and rapid developments, which required the Company’s
management to conduct an evaluation of the expected effects on the
Company’s business inside and outside the kingdom, perform a study to
review and evaluate potential risks, in addition to providing additional
disclosures in the interim financial information as of September 30, 2020.
Accordingly, the Company has taken the following measures to contain the
crisis as follow:

a.

Before announcing any case of infection in Jordan, the Supreme
Committee for Emergency has taken all necessary measures to ensure
business continuity and customer service in the event of any emergency,
through the formation of a specialized team to manage the crisis of the
Coronavirus spread in coordination with various sector heads and
executives to ensure the implementation of a set of procedures, the most
important of which are the following:

- Providing alternative locations for staff distribution to ensure work
continuity and to maintain social distancing among employees.

- Activating the remote work feature for sensitive jobs in order to
ensure the continuity of the provision of customer service.

- Maintaining the safety of both employees and clients by taking all
measures related to the sterilization of branches and workplaces.

In the aspect of monitoring the impact of the COVID 19 crisis on the
results of the Company's operations, specifically in terms of the adequacy
of technical provisions and expected credit losses provision and/or the
need for additional provisions, a set of assumptions was used evaluate to
the impact, based on the interplay of two main pillars that enable the
Company to monitor the impact of the crisis on its business. These two
pillars are the following: Global practices for calculating credit losses based
on International Financial Reporting Standard No. (9), and amendment of
the calculation models developed for this purpose in a manner that leads
to taking into account the impact of event, and reaching reasonable
expectations for the expected outputs of the impact. In addition to
Management’s overlay in assessing the impact on specific sectors or
specific clients based on the study of each sector or customer separately.
Noting that the Company has a strong financial position and a strong
capital base that enables it to absorb these traumas.

The effect of the coronavirus “COVID-19” outbreak on the Company's
liquidity levels. The Company has prepared all scenarios related to
stressful situations, and it comfortable levels that enable it to respond to
market conditions.

Significant Accounting Policies

The accounting policies used in the preparation of the interim condensed
financial information are consistent with those used in the preparation of
the annual financial statements for the year ended December 31, 2019,
except for the impact of the application of the new and amended
International Financial Reporting Standards, which have become effective
in the current period, as shown below:



e Amendments to IAS (1) and IAS (8) Definition of Material
The amendments are intended to make the definition of material in IAS (1)
easier to understand and are not intended to alter the underlying concept of
materiality in IFRS Standards. The concept of “obscuring” material information
with immaterial information has been included as part of the new definition.

The threshold for materiality influencing users has been changed from “could
influence” to “could reasonably be expected to influence”.

The definition of material in IAS (8) has been replaced by a reference to the
definition of material in IAS (1). In addition, the IASB amended other Standards
and the Conceptual Framework that contain a definition of material or refer to
the term “material” to ensure consistency.

The amendments are applied prospectively for annual periods beginning on or
after January 1, 2020.

¢« Amendments to IFRS 3 Definition of a Business
The amendments clarify that while businesses usually have outputs, outputs are
not required for an integrated set of activities and assets to qualify as a
business. To be considered a business an acquired set of activities and assets
must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive
process has been acquired.

The amendments introduce an optional concentration test that permits a
simplified assessment of whether an acquired set of activities and assets is not a
business. Under the optional concentration test, the acquired set of activities and
assets is not a business if substantially all of the fair value of the gross assets
acquired is concentrated in a single identifiable asset or group of similar assets.

The amendments are applied prospectively to all business combinations and
asset acquisitions for which the acquisition date is on or after the first annual
reporting period beginning on or after January 1, 2020.

o Amendments to References ito the Conceptual Framework in IFRS
Standards

Together with the revised Conceptual Framework, which became effective upon
publication on 29 March 2018, the IASB has also issued Amendments to
References to the Conceptual Framework in IFRS Standards. The document
contains amendments to IFRS No. (2), (3), (6), (14), IAS No. (1), (8) and (34),
IAS No. (38), IFRIC No. (12), (19), (20) and (22), and SIC- No. (32).

However, not all amendments update those pronouncements with related to
references to and quotes from the framework so that they refer to the revised
conceptual framework. Some pronouncements are only updated to indicate
which version of the framework they are referring to (the IASC Framework
adopted by the IASB in 2001, the IASB Framework of 2010, or the new revised
Framework of 2018) or to indicate that definitions in the Standard have not been
updated with the new definitions developed in the revised conceptual framework.

The amendments, where they actually are updates, are effective for annual
periods beginning on or after January 1, 2020.



4. Deposits at Banks

This item consists of the following:

December 31,

2019
September 30, 2020 (Reviewed) (Audited)
Deposits
Deposits Maturing In
Maturing More than Deposits
Within Three Months Matured
Three up to One After One
Months Year Year Total Total
D JD D D D
Inside Jordan:
Arab Jordan Investment Bank 1,830,688 - = 1,830,688 1,175,797
Jordan Commercial Bank 197,119 - - 197,119 193,681
Arab Bank * - - 471,624 471,624 471,624
Ahli Bank 630,008 7 z 630,008 636,488
Al-Etihad Bank 240,000 - - 240,000 200,000
Societe General Bank 32,753 - - 32,753 32,601
BLOM Bank 515,126 . = 515,126 43,190
Jordan Kuwait Bank 5,356 - - 5,356 5,276
Total Banks Inside Jordan 3,451,050 - 471,624 3,922,674 2,758,657
QOutside Jordan:
Arab Bank 5,781,250 - 1,110,000 6,891,250 2,960,789
Emirates Islamic Bank 5,318,120 - - 5,318,120 4,774,243
Abu Dhabi Commercial Bank - - - - 6,239,308
Mashreq Bank 693,750 - - 693,750 -
First Abu Dhabi Bank 968,198 = - 968,198 -
National Kuwait Bank - - 838,289 838,289 946,289
Total Banks Qutside Jordan 12,761,318 - 1,948,289 14,709,607 14,920,629
Total 16,212,368 - 2,419,913 18,632,281 17,679,286
Less: Expected credit loss - -
18,632,281 17,679,286

* Deposits pledged to the order of the General Director of the Insurance
Commission in addition to his position amounted to 1JD 325,000 as of
September 30, 2020 and December 31, 2019 and its maturity exceed three-

months.

- Interest rates on bank deposit balances in Jordanian Dinars range from 2% to

4% and US Dollar from 0.05% to 0.25%.

5. Financial Assets at Fair Value through Statement of Profit or Loss

This item consists of the following:

Listed companies shares

September 30,

December 31,

2020 2019
(Reviewed) (Audited)
D D
2,132,311 2,327,354
2,132,311 2,327,354
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6. Financial Assets at Fair Value through Statement of Comprehensive Income
This item consists of the following:

September 30, December 31,
2020 2019
(Reviewed) (Audited)
Inside Jordan D D
Listed shares 3,407,468 3,833,950
Unlisted shares 21,600 21,600
3,429,068 3,855,550
Outside Jordan
Listed shares 8,794,073 10,831,013
Unlisted shares * 4,459,843 4,635,359
13,253,916 15,466,372
Total Financial Assets at Fair Value
Through Statement of
Comprehensive Income 16,682,984 19,321,922

* This item includes an amount of JD 4,089,900 (net after deducting the effect
of the revaluation amounting to JD 176,300 as of September 30, 2020),
representing the investment in Asia Insurance Company (Iraq}. Moreover, the
shares registered in the Company's name amounted to 5,925,000,000
Share/Iraqi Dinar equivalent to 19.75% of the paid-up capital as of
September 30, 2020 and December 31, 2019.

- The fair value of unlisted stocks were determined according to assets net
amount depending on the latest audited financial statements (latest issued
financial statements for that company), and initial financial information for
subsequent periods which is the best available instrument for measuring the
fair value of these investments.

7.  Investments Proparty - Net
a. This item consists of the following:

September 30, December 31,
2020 2019
{Reviewed) (Audited)
1D D
Lands * 12,751,516 12,617,441
Net buildings after depreciation 3,681,050 3,741,349
16,432,566 16,358,790

® This item includes the price of purchasing two plots of land amounting to
JD 3,007,099 in addition to direct acquisition costs, including appraisal fees,
ownership title transfer fees, and taxes. This amount is included in the
Company'’s real estate investments property, based on the Company’s Board
of Directors’ decision on July 25, 2009, 10% of the land value has been
transferred to the Company’s personnel provident fund at a price equivalent to
the acquisition cost. However, transfer to the provident fund has not been
documented yet.

b. Additions to investments property amounted JD 156,423 during the period
ended September 30, 2020.

c. The fair value of real estate investments is evaluated by real estate appraisers
at JD 29,312,444 as of September 30, 2020 and December 31, 2019.

8. Life Insurance Policy Holders’ Loans
This item consists of the following:

September 30, December 31,

2020 2019
(Reviewed) (Audited)
D D
Life insurance policy holders’ loans not
exceeding the policy liquidation value 45,539 45,539
Total 45,539 45,539
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9. Cash on Hand and at Banks
This item consists of the following:
September 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
Cash on hand 129,162 89,465
Current accounts at banks 5,908,847 5,863,977
6,038,009 5,953,442
10. Notes Receivable and Chegues under Collection - Net
This item consists of the following:
September 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
Notes Receivable 64,950 48,175
Checks under collection * 4,026,780 3,532,534
4,091,730 3,580,709
Less: Expected credit loss (166,050) (166,050)
3,925,680 3,414,659
* The maturity date of the checks under collection extend until August 2022,
11. Receivables - Net

This item consists of the following:

September 30, December 31,

2020 2019
(Reviewed) (Audited)
D D
Policyholders’ receivables 15,363,570 15,808,627
Agents’ receivables 3,174,590 2,941,337
Employees’ receivables 99,878 121,859
Trade receivables and others 1,458,911 1,146,584
20,096,949 20,018,407
Less: Expected credit loss * (3,679,014) (3,712,160)
16,417,935 16,306,247

The Company follows a policy of dealing with creditworthy counterparties to
mitigate the risk of financial losses arising from non-performance of
commitments. The following are the accounts receivable that are not impaired
as at the date of the interim condensed financial information:

September 30, December 31,

2020 2019
(Reviewed) (Audited)
JD D
Not Due 3,791,647 3,146,716
Less than 60 days 6,346,746 6,787,713
From 61-90 days 952,985 1,069,656
From 91-180 days 2,108,128 2,757,424
From 181-360 days 3,218,429 2,544,738
Total 16,417,935 16,306,247
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*® Movement on the allowance for expected credit losses related to

are as follows:

receivables

For the Nine- For the Year

Months Ended Ended
September 30, December 31,

2020 2019

(Reviewed) (Audited)
D D

Balance at the beginning of the period / year 3,712,160 3,699,708
Additions during the period / year 50,000 81,625
Less: Written-off debts (83,146) (69,173)
Balance at the End of the Period / Year 3,679,014 3,712,160

- The Company’s management believes that the provision for expected credit

losses related to accounts receivable
consideration the amounts due from related parties.

12. Reinsurance Receivable - Net
This item consists of the following:

September 30,

is sufficient after

taking into

December 31,

2020 2019
(Reviewed) (Audited)
D D
Local insurance companies * 2,785,317 2,537,660
Foreign re-insurance companies ** 2,477,194 1,518,139
5,262,511 4,055,799
Less: Expected credit losses *** (1,061,642) (861,642)
4,200,869 3,194,157

within three months from the date of the claim.

The Company follows the settlement policy of local insurance companies

**  The aging details of the external reinsurers' receivables as at the date of the

interim condensed financial information are as follows:

September 30,

December 31,

2020 2019
(Reviewed) (Audited)
JD D
Less than 60 Days 1,293,076 14,637
61-90 Days 80,404 565,194
91-180 Days 723,996 513,492
181-360 Days 351,669 371,540
More than 360 Days 28,049 53,276
Total 2,477,194 1,518,139

*** The movement on the allowance for expected credit losses related to

re-insurance receivables are as follows:

Balance at the beginning of the period / year
Additions during the period / year
Balance at the End of the Period / Year
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For the Nine-
Months Ended
September 30,

For the Year
Ended

2020 December 31,
(Reviewed) 2019 (Audited)
JD D
861,642 861,642
200,000 -
1,061,642 861,642




13.

Income Tax

a. Income tax provision
Movement on the income tax provision is as follows:
September 30, December 31,
2020 2019
(Reviewed) (Audited)
D D
Balance at the beginning of the period / year 103,822
Income tax paid (364,161) (141,188)
Accrued income tax of the period / year 600,000 245,000
339,661 103,822
b. Expense (Surplus) Income Tax
The income tax expense stated in the interim condensed statement of profit
or loss represents the following:
For the Nine-Months
Period Ended September 30,
2020 2019
(Reviewed) (Reviewed)
D D
Accrued Income tax of the profit period 600,000 140,000
Deferred tax impact (557,326) (180,350)
Expense (Surplus) Income Tax for the Period 42,674 (40,350)
C. Deferred Tax Assefs and Liabilities
The details on the deferred tax assets is as follows:
December 31,
September 30, 2020 (Reviewed) 2019 (Audited)
Beginning Balance at
Balance of Addition Released the End of
Accounts included the Period amounts amounts Period Deferred tax Deferred tax
D D JD 1D D D
Allowance expected credit Loss 3,234,637 200,000 - 3,434,637 893,006 841,005
End of service Indemnity
Provision 336,987 35,449 14,402 358,034 93,088 87,617
IBNR provision 2,277,000 702,731 = 2,979,731 774,730 592,020
Valuation losses for financial
assets at fair value through
statement of profit or loss - 2,280,010 - 2,280,010 592,803 -
Valuation losses for financial
assets through statement of
comprehensive income - 3,903,819 — 3,903,819 1,014,993 -
5,848,624 7,122,009 14,402 12,956,231 3,368,620 1,520,642

The details on the deferred tax liabilities is as follows:

December 31,

September 30, 2020 (Reviewed) 2019 (Audited)
Beginning Balance at
Balance of Addition Released the End of
Accounts included the Period amounts amounts Period Deferred tax Deferred tax
D D 1D D D 1D
Gain from valuation of
financial assets at fair value
through statement of profit
or loss - 2,297,161 - 2,297,161 275,659 -
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The Movement of the deferred tax assets during the period / year is as follows:

September 30, December 31,

2020 2019
(Reviewed) (Audited)
D D
Balance at the beginning of the period / year 1,520,642 1,392,462
Addition 1,851,723 146,490
Released (3,745) (18,310)
Balance at the End of the Period / year 3,368,620 1,520,642

Tax Status

A final settlement of income tax has been reached in Jordan until the end of
2016 and the year 2018. The Company submitted its tax return for 2017 and
2019 and paid the declared tax. However, it is still under consideration by the
Income and Sales Tax Department.

The Company's branches profits in the United Arab Emirates are not taxable,
the Company's profit in Kuwait is subject to income tax rate at 10%, which
has been settled up to the end of 2018 and the declared taxes were paid for
the end of the year of 2018. The Company submitted its tax return for 2019
and paid the declared tax. However, it is still under consideration by the
Ministry of Finance - the tax sector in Kuwait.

The income tax due for the nine-months ended September 30, 2020 has been
calculated. In the opinion of the Company’s management and tax advisor, the
provisions in the interim condensed financial information are sufficient to
mitigate any tax liabilities.

Property and Equipment - Net

The total additions on the property and equipment amounted to JD 33,504
during the nine-months ended September 30, 2020.

Other Assets

This item consists of the following:

September 30, December 31,
2020 2019
(Reviewed) (Audited)

; ID D
Refundable deposits 1,362,347 1,146,522
Accrued revenues 300,600 49,723
Prepaid Expenses 825,156 552,159
Other 341,014 332,218

2,829,117 2,080,622

Due to Banks
This item consists of the following:

September 30, December 31,
2020 2019
{Reviewed) (Audited)
D D

Bank of Jordan* 5,000,000 5,000,000
Cairo Amman Bank ** 5,802,205 6,906,952

10,802,205 11,906,952

This item represents the utilized balance as of September 30, 2020 of the
overdraft facilities granted by the Bank of Jordan and the ceiling of IJD 5
million at an interest rate of 8% calculated on a daily basis and credited
monthly and is guaranteed by the solvency of the financial company. The
main objective of these facilities is to finance the Company's activities.
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17.

This item represents the utilized balance as of September 30, 2020 of the
overdraft facilities granted by Cairo Amman bank with a ceiling of JD 6/9
million at an interest rate of 8% calculated on a daily basis and credited
monthly and is guaranteed by the financial solvency of the Cempany. The
main objective of these facilities is to finance the Company's activities.

Reinsurance Payable

18.

This item consists of the following:
September 30,

December 31,

2020 2019
{Reviewed) (Audited)
D D
Local insurance companies 2,695,650 2,929,517
Foreign re-insurance companies 4,132,188 4,257,786
6,827,838 7,187,303

Other Liabilities

19.

This item consists of the following: :
September 30,

December 31,

2020 2019
(Reviewed) (Audited)
D D
Unearned revenues 366,836 412,821
Accrued expenses 321,779 251,962
Ministry of finance deposits 139,730 203,087
Life deposits 135 117
Car parking deposits 4,750 4,735
Individual policies deposits 5,685 5,685
Board of directors bonuses 41,250 55,000
880,165 933,407

Paid-up Capital

20.

Subscribed and paid capital amounted to ID 30 million distributed over
30 million shares with a par value of JD 1 as of September 30, 2020 and

December 31, 2019 (Note 1).

Financial Assets Valuation Reserve - Net

The movement of this item during the period/ year is as the following:

September 30,

December 31,

2020 2019
(Reviewed) (Audited)
D D
Balance at the beginning of the period / year (4,197,641) (5,151,430)
Changes in fair value - net 1,379,888 953,789
Balance at the End of the Period / Year (2,817,753) (4,197,641)
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21. Earnings per Share for the Period (Basic and Diluted)

The profit per share is calculated by dividing the profit for the period on the
weighted average number of shares during the period and it was as follows:

For the Nine-Months
Ended September 30,

For the Three-Months
Ended September 30,

2020 2019 2020 2019
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
D D D D
Profit for the period 2,856,322 1,421,733 411,173 231,819
Share Share Share Share
Weighted average number of shares 30,000,000 30,000,000 30,000,000 30,000,000
JD / Share 1D / Share JD / Share JD / Share
Earnings per Share for the Period
(Basic and Diluted) 0/095 0/047 0/014 0/008
22. Cash and Cash Equivalents
- This item consists of the following:
For the Nine-Months
Ended September 30,
2020 2019
(Reviewed) (Reviewed)
D D
Cash on hand 129,162 197,250

Current accounts at banks
Deposits maturing within three months

5,908,847 4,284,260
16,212,368 13,487,323

22,250,377 17,968,833

23. Balances and Transactions with Related Parties

Related parties, as defined in International Accounting Standard NO. (24)
(Related Party Disclosures), include associate companies, major shareholders,
directors and other key management personnel of the Company, and entities
controlled, jointly controlled or significantly influenced by such parties. The
balances and movements resulting from transactions with related parties are

as follows:

The following item is a summary of the transactions with related parties

during the period / year:

September 30,

December 31,

Interim Condensed Statement of Financial Position Items

Accounts receivable
Accounts payable

2020 2019
(Reviewed) (Audited)
D D
1,609,473 1,520,724
7,369 346,479

For the Nine-Months
Ended September 30,

2020 2019
(Reviewed) (Reviewed)
Interim Condensed Statement of Profit or Loss Items D JD
Insurance premiums 567,997 708,680
Net payments to re-insurers 870,334 1,043,416

All transactions with related parties are related to the Board of Directors and

their relatives.
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24,

The following is a summary of the benefits (salaries, bonuses, and other
benefits) of the executive management:
For the Nine-Months
Ended September 30,

2020 2019
(Reviewed) (Reviewed)
D 1D
Salaries and other benefits 452,050 451,264

Assets and Liabilities Distribution by Sector

Information regarding the Company’s reportable segments is set out below in
accordance with IFRS No. (8). IFRS No. (8) requires reportable segments to
be identified on the basis of internal reports that are regularly reviewed by the
Company's chief operating decision maker ("CODM"”) and used to allocate
resources to the segments and to assess their performance. The Company is
mainly engaged in various insurance activities. The majority of the Company’s
revenue, profits and assets relate to its operations in the Hashemite Kingdom
of Jordan. Inter-segment sales are charged at selling prices in natural
conditions.

Distribution of the assets and liabilities as of September 30, 2020 and
December 31, 2019 is as follows:

September 30,
2020 (Reviewed)

Liabilities and
Shareholders’

Assets Equity

D D
a. By Insurance Activity:
Life and Medical 22,675,876 22,675,876
General Insurance 69,242,890 69,242,890
Total 91,918,766 91,918,766
By Geographical Distribution:

Inside Jordan 70,976,796 74,114,463
Qutside Jordan 20,941,970 17,804,303
91,918,766 91,918,766

December 31, 2019 (Audited)

Liabilities and
Shareholders’
Assets Equity
D D
By Insurance Activity:
Life and Medical 19,167,316 19,167,316
General Insurance 70,301,495 70,301,495
Total 89,468,811 89,468,811
By Geographical Distribution:
Inside Jordan 68,104,233 70,914,917
Outside Jordan 21,364,578 18,553,894
89,468,811 89,468,811
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25.

Lawsuits Against the Company

26,

There are lawsuits against the Company claiming compensation on various
accidents. Moreover, the lawsuits at courts with determined amounts around
JD 2,024,125 as of September 30, 2020 (JD 2,371,909 as of December 31,
2019). In the opinion of the Company’s management and its lawyers, no
liabilities in excess of the provisions booked within the outstanding claims
provision shall arise.

Contingent Liabilities

27,

As of the date of the interim condensed financial information the Company
had contingent liabilities represented in bank guarantees in an amount of
JD 3,044,570 and it's guaranteed by the Company’s financial solvency as of
September 30, 2020 (JD 3,075,387 as of December 31, 2019).

Solvency Margin

28.

The Company did not achieve the required solvency margin according to the
instructions of the Insurance Management, which should not be less than
200% as of September 30, 2019, noting that the solvency margin of the
Company is 194% without taking into consideration the excesses approved by
the Insurance Management.

Impact of COVID-19 Pandemic

29,

During March 2020, the World Health Organization classified Covid-19 virus as
a world pandemic, which effected the supply and demand and therefore had a
negative impact on global markets, also the pandemic changed the social
behavior due to quarantine applied by the governments.

The Company has a documented business continuity plan that has been
activated to ensure the safe and stable continuation of its business operations.
Business Continuity Planning Committee has been formed to determine and
oversee the implementation of all business continuity plans associated with
the effect of COVID-19, which include measures to address and mitigate any
identified key operational and financial issues.

The Company has performed its assessment of the COVID-19 impact and
concluded that there are no significant changes in its financial position and
performance as at the period ended September 30, 2020. Based on that
assessment, the Company has concluded that significant changes are not
required as of September 30, 2020 in its key accounting judgements and
estimates from those applied in the last annual financial statements as of
December 31, 2019, except for updating the forward-looking assumptions to
determine the impact of expected credit losses.

The effects of COVID-19 on Insurance business continues to evolve, hence
there are significant risks and uncertainties associated with it future impact on
business, and therefore, the Company continues to update its plans to seek to
respond to them.

Approval of Interim Condensed Financial Information

The interim condensed financial information were approved by the Board of
Directors and authorized for issue on October 27, 2020.
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