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Ernst & Young Jordan

P.O. Box 1140

Amman 11118

Jordan
Building a better Tel: 00 962 6580 0777\ 00 962 6552 6111
working world Fax:00 962 6553 8300

ey.com/me

REPORT ON REVIEW OF

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF JORDAN PHOSPHATE MINES CO. PUBLIC SHAREHOLDING
COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements
of Jordan Phosphate Mines Company (Public Shareholding Company) (“the Company”)
and its subsidiaries (“‘the Group”) as at 30 September 2020, comprising of the interim
consolidated statement of financial position as at 30 September 2020 and the related
interim consolidated statements of income, comprehensive income, changes in equity and
cash flows for the nine months period then ended and explanatory notes. The management
is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard
IAS 34 (Interim Financial Reporting). Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of Interim financial information consists of
making inquiries, primarily of persons responsible for the financial and accounting matters
and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman — Jordan

28 October 2020  Eamet + M



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As AT 30 SEPTEMBER 2020

(In Thousands of Jordanian Dinars)

ASSETS

Non-current assets

Property, machinery and equipment
Projects in progress

Investments in associates and joint ventures
Intangible assets

Deferred tax assets

Employees' housing loans

Financial assets at fair value through other comprehensive income
Long-term loans receivable

Long-term accounts receivable

Long-term other current assets

Production and development stripping cost
Right of use assets

Current assets

Inventories, spare parts and supplies

Short-term accounts receivable

Short-term other current assets

Short term loans receivable

Financial assets at fair value through profit and loss
Cash on hand and at banks

Total Assets

EQUITY AND LIABILITIES
Equity

Paid-in-capital

Statutory reserve
Voluntary reserve

Special reserve

Fair value reserve
Retained earnings

Equity attributable to Company’s shareholders
Non — controlling interests
Total Equity

Non-current liabilities

Long-term loans

Compensation and end-of-service indemnity provision
Assets deferral provision

Other provisions

Long-term lease liabilities

Current liabilities

Accounts payable

Accrued expenses

Other current liabilities

Due to banks

Employees incentives and retirees grants provision
Current portion of long-term loans

Income tax provision

Short-term lease liabilities

Total Liabilities
Total Equity and Liabilities

30 September

31 December

Notes 2020 2019
Unaudited Audited
5 213,832 222,921
5 10,825 6,588
309,993 306,675
138,097 142,868
7 13,339 13,321
3,780 4,567
391 365
20,351 20,351
3,488 3,488
2,554 2,476
1,976 7,172
6 62,952 66,099
781,578 796,891
140,742 171,611
81,794 106,232
49,069 58,465
2,817 2,817
198 214
8 43,765 30,117
318,385 369,456
1,099,963 1,166,347
82,500 82,500
75,000 75,000
75,000 75,000
75,000 75,000
(270) (314)
351,376 373,954
658,606 681,140
4,756 5,330
663,362 686,470
57,195 63,776
2,862 2,808
16,571 16,031
30,000 30,000
6 60,418 61,054
167,046 173,669
51,486 98,880
44,366 38,551
32,102 29,406
8 95,022 82,256
1,040 772
32,300 35,017
7 5,711 14,293
6 7,528 7,033
269,555 306,208
436,601 479,877
1,099,963 1,166,347

The attached notes from 1to 15 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF INCOME

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2020

(IN THOUSANDS OF JORDANIAN DINARS)

Net sales
Cost of sales

Gross profit

Selling and marketing expenses

New phosphate port terminal expenses
Aqaba port fees

Transportation fees

Administrative expenses

Russiefa Mine expenses

Mining fees

Other provisions

Other (expenses) income, net

Foreign exchange differences, net
Provision for slow moving spare parts
Released from (Provision) for expected credit losses

Profit (loss) from operations

Finance costs

Finance income

Share of profit of associates and joint ventures

Gain (Loss) from revaluation of financial assets
at fair value through profit or loss

Profit (loss) for the period before income tax
Income tax expense
Profit (loss) for the period

Profit (loss) attributable to:
Equity holders of the parent
Non—controlling interest
Profit (loss) for the period

Basic and diluted profit (loss) per share
attributable to equity holders of the Parent

For the three months
ended 30 September

For the nine months
ended 30 September

Notes 2020 2019 2020 2019
Unaudited
156,427 169,174 426,232 475,220
(117,953) (127,317) (339,327) (372,162)
38,474 41,857 86,905 103,058
(1,767) (1,902) (5,368) (5,448)
(2,912) (2,881) (8,344) (8,325)
(1,492) (1,138) (3,840) (2,982)
(12,911) (16,120) (37,515) (39,610)
(7,249) (5,171) (22,628) (18,153)
(272) (295) (773) (911)
(3,958) (5,174) (11,868) (13,959)
(576) (57) (723) (372)
(2,250) 209 580 8,110
235 51 489 218
(154) - 477) -
1,000 - (500) -

6,168 9,379 (4,062) 21,626
(3,470) (3,713) (11,210) (12,820)
500 584 1,186 1,476
2,846 2,086 3,559 9,439
8 14 (16) 14
6,052 8,350 (10,543) 19,735
7 (791) (5,091) (4,359) (10,801)
5,261 3,259 (14,902) 8,934
5,208 3,590 (14,328) 9,585
53 (331) (574) (651)
5,261 3,259 (14,902) 8,934

JD/Fils JD/Fils JD/Fils JD/Fils

12 0/063 0/044 (0/174) 0/116

The attached notes from 1to 15 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2020
(In Thousands of Jordanian Dinars)

For the three months For the nine months
ended 30 September ended 30 September
2020 2019 2020 2019
Unaudited
Profit (loss) for the period 5,261 3,259 (14,902) 8,934
Add: Other comprehensive income items not to be
reclassified to profit or loss in subsequent periods:
Changes in fair value of financial assets at fair
value through other comprehensive income (15) 4 44 (8)
Total comprehensive income for the period 5,246 3,263 (14,858) 8,926
Total comprehensive income attributable to:
Equity holders of the parent company 5,193 3,594 (14,284) 9,577
Non — controlling interests 53 (331) (574) (651)
Total comprehensive income for the period 5,246 3,263 (14,858) 8,926

The attached notes from 1to 15 form part of these interim condensed consolidated financial statements
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JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2020

(In Thousands of Jordanian Dinars)

Operating Activities

(Loss) profit for the period before income tax
Adjustments for -

Depreciation

Depreciation of right of use assets
Amortization of new phosphate port terminal
Finance costs

Other non-cash items

Working capital adjustments:

Accounts receivable

Other current assets

Employees' housing loans

Inventories, spare parts and supplies
Production and development stripping cost
Accounts payable

Accrued expenses

Other current liabilities

Employees’ compensation and end-of-service indemnity paid
Mining fees paid

Lease obligation payments

Income tax paid

Withholding tax paid

Net cash flows from operating activities

Investing Activities
Property, machinery and equipment and payments on projects
in progress
Proceeds from sale of financial assets at fair value through other
comprehensive income
Interest received

Dividends from associate companies and joint ventures
Investments in associates and joint ventures

Net cash flows used in investing activities

Financing Activities

Proceeds from loans

Repayments of loans

Interest paid

Dividends paid

Net cash flows used in financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January
Cash and cash equivalents at 30 September

For the nine months
ended 30 September

Notes 2020 2019
Unaudited
(10,543) 19,735
16,462 18,376
6 3,718 3,517
4,769 4,769
11,210 12,820
28,766 25,254
23,938 17,313
9,318 (1,750)
1,245 729
30,392 1,790
- (1,525)
(47,394) (10,916)
4,025 1,265
2,518 6,814
(10,763) (15,923)
(10,532) (12,184)
6 (4,023) (3,987)
7 (16,796) (12,855)
(42) (131)
36,268 53,111
5 (11,610) (7,646)
18 -
449 432
1,000 7,750
- (5,000)
(10,143) (4,464)
7,080 3,367
(16,378) (17,170)
(8,292) (9,922)
(7,653) (16,107)
(25,243) (39,832)
882 8,815
(52,139) (61,007)
8 (51,257) (52,192)

The attached notes from 1 to 15 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

(In Thousands of Jordanian Dinars)

1. General

Jordan Phosphate Mines Company was established in 1949 and became a public shareholding
company in 1953. The Company’s objectives are to mine and market phosphate rock, produce
fertilizers and invest in the establishment of related industries. The head office of the Company
is located in Amman. The fertilizers production unit is located in the Industrial Complex in
Aqgaba. The phosphate rock is extracted, to a large extent, from the mines of Shidiya, Al-Abyad
and Al-Hasa. In respect of the mining rights granted to the Company, it is subject to annual
mining rights fees of JD 500 / squared Kilometer or any part of squared Kilometer per mined
area payable to the Natural Resources Authority. The Company produces chemical fertilizers
and related by-products through its subsidiaries (Note 3).

The head office of the Company is located in Shmeisani, Amman - Jordan.

2. Basis of Preparation and Accounting Polices

The interim condensed consolidated financial statements for the nine months period ended
30 September 2020 have been prepared in accordance with International Accounting Standard
34 (Interim Financial Reporting).

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the annual financial statements prepared in accordance with
International Financial Reporting Standards, and should be read in conjunction with the Group’s
annual report as of 31 December 2019. In addition, the results for the nine months period ended
30 September 2020 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2020.

Changes in Accounting Policies

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual financial statements
for the year ended 31 December 2019 except for the adoption of new standards effective as of
1 January 2020 shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations
to help entities determine whether an acquired set of activities and assets is a business or not.
They clarify the minimum requirements for a business, remove the assessment of whether
market participants are capable of replacing any missing elements, add guidance to help
entities assess whether an acquired process is substantive, narrow the definitions of a business
and of outputs, and introduce an optional fair value concentration test.

-1-



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

(In Thousands of Jordanian Dinars)

The amendments must be applied to transactions that are either business combinations or
asset acquisitions for which the acquisition date is on or after the beginning of the first annual
reporting period beginning on or after 1 January 2020. Consequently, the Group does not have
to revisit such transactions that occurred in prior periods. Earlier application is permitted and
must be disclosed.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of
reliefs, which apply to all hedging relationships that are directly affected by interest rate
benchmark reform. A hedging relationship is affected if the reform gives rise to uncertainties
about the timing and or amount of benchmark-based cash flows of the hedged item or the
hedging instrument. As a result of interest rate benchmark reform, there may be uncertainties
about the timing and or amount of benchmark-based cash flows of the hedged item or the
hedging instrument during the period before the replacement of an existing interest rate
benchmark with an alternative risk-free interest rate (an RFR). This may lead to uncertainty
whether a forecast transaction is highly probable and whether prospectively the hedging
relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during
the period of uncertainty before the replacement of an existing interest rate benchmark with an
alternative risk-free interest rate (an “RFR”). The effective date of the amendments is for annual
periods beginning on or after 1 January 2020, with early application permitted. The
requirements must be applied retrospectively. However, any hedge relationships that have
previously been de-designated cannot be reinstated upon application, nor can any hedge
relationships be designated with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could
affect financial reporting when an existing interest rate benchmark is replaced with an RFR. This
is referred to as phase two of the IASB’s project.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

(In Thousands of Jordanian Dinars)

3. Basis of Consolidation

The interim condensed consolidated financial statements comprise the financial statements of
Jordan Phosphate Mines Company public shareholding company and the following subsidiaries:

— Indo-Jordan Chemicals Company Limited, “Indo-Jordan” (Subsidiary owned 100%,
registered in Jordan in the Free Zone Corporation).

— Ro’ya for Transportation Company Limited (Subsidiary owned 100% registered in Jordan).

— Nippon Jordan Fertilizer Company Limited “Nippon” (Subsidiary owned 70%, registered in
Jordan in the Free Zone Corporation).

The control exists when the Group controls the subsidiaries’ significant and relevant activities,
and is exposed, or has the rights, to variable returns from its involvement with the subsidiaries,
and has the ability to affect those returns. Control over the subsidiaries is exercised when the
following factors exist:

— Power over the investee (i.e., existing rights that give it the current ability to direct the
relevant activities of the investee).

— Exposure, or rights, to variable returns from its involvement with the investee.

— The ability to use its power over the investee to affect its returns.

When the Group owns less than a majority of the voting rights in an investee, in this case, the
Group considers all factors and circumstances to determine whether it has control over the
investee, which include the following:

— Contractual agreements with shareholders that have voting rights in the investee.
— Rights resulting from other contractual arrangements.
— The Group’s current and future voting rights in the investee.

The Group reassesses its control over the investee when circumstances and factors exist that
lead to the change in one or more of the three factors listed above.

Subsidiaries are fully consolidated from the date of acquisition being the date on which the
Group gains control, and continues to do so until the date when such control ceases. The
subsidiaries revenues and expenses are consolidated in the consolidated statement of
comprehensive income from the date the Group gains control over the subsidiaries until that
control ceases.



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

(In Thousands of Jordanian Dinars)

Profits, losses, and all other comprehensive income items are attributed to the shareholders’
equity of the parent company, and to non-controlling interest, even if this leads to a deficit
balance. If need arises, the subsidiaries’ financial statements are adjusted accordingly to
comply with the Group’s accounting policies. All intra-group balances, transactions, unrealized
gains and losses resulting from intra-group transactions and dividends are eliminated in full.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as
an equity transaction. If the Group loses control over a subsidiary, it:

— Derecognises the assets (including goodwill) and liabilities of the subsidiary

— Derecognises the carrying amount of any non-controlling interest

— Derecognises the cumulative translation differences recorded in equity

— Recognises the fair value of the consideration received

— Recognises the fair value of any investment retained

— Recognises any surplus or deficit in the statement of profit or loss and other comprehensive
income

— Reclassifies the parent’s share of components previously recognised in OCI to profit or loss
or retained earnings, as appropriate.

Investors with significant influence on the Group:
Indian Potash Limited, Government Investments Management Company, Jordanian Social

Security Corporation, Kisan International Trading and Government of Kuwait own 27.3%,
25.7%, 16.5% 9.6%, and 9.3% of the Company’s issued shares, respectively.

4, Significant Accounting Estimates and Assumptions

The preparation of the interim condensed consolidated financial statements requires
management to make estimates and assumptions that affect the reported amounts of financial
assets and liabilities and disclosure of contingent liabilities. These estimates and assumptions
also affect the revenues and expenses and the resultant provisions. In particular, considerable
judgment by management is required in the estimation of the amount and timing of future cash
flows when determining the level of provisions required. Such estimates are necessarily based
on assumptions about several factors involving varying degrees of judgment and uncertainty
and actual results may differ resulting in future changes in such provisions.



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

(In Thousands of Jordanian Dinars)

Useful life for property, plant and equipment:

The Group’s management estimates the useful life for property, plant and equipment for the
purpose of calculating depreciation by depending on the expected useful life of these assets.
Starting 1 January 2020, management changed the estimated remaining useful lives of
fertilizers production unit and phosphoric acid production unit to match the expected remaining
production period of these units. This change resulted in a decrease in depreciation expense for
the nine months ended 30 September 2020 amounted to JD 1,310 thousand.

Impairment of goodwill

The Group’s management performs an annual impairment test for the goodwill resulted from the
purchase of the fertilizers unit at the date of the consolidated financial statements. Goodwill is
impaired if there are indications of impairment, i.e. if the estimated recoverable amount for the
fertilizers unit is less than the book value. Impairment is recorded in the consolidated statement
of income.

The fair value of recoverable amounts for the fertilizers unit is valued using the discounted value
of future cash flows.

Provision for slow moving spare parts

The Group’s management performs an annual study which categorizes all spare parts by age
groups. Based on the results of the study, a provision is taken against spare parts which have
surpassed, at the date of the Group’s financial statements, a certain age from the date of
purchase.

Stripping Cost in the Production Phase of Surface Mine

The Group incurs waste removal costs (stripping costs) during the development and production
phases of its surface mining operations. During the production phase, stripping costs
(production stripping costs) can be incurred both in relation to the production of phosphate in
that period or the creation of improved access and mining flexibility in relation to phosphate to
be mined in the future.

Production stripping costs are included as part of the costs of inventory, while the stripping costs
incurred in the creation of improved access and mining flexibility in relation to phosphate to be
mined in future periods are capitalised as a stripping activity non-current asset that is amortized
using units of production method.



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

(In Thousands of Jordanian Dinars)

Costs paid for the removal of overburden in the stripping or the production stages are
capitalized as non-current assets at cost and is amortized using the units of production method
at each location when the following conditions are met:

-It is probable that the future economic benefit improved access to the phosphate associated
with the stripping activity will flow to the entity.

-The entity can identify the amount and type of phosphate for which has been improved; and

- The cost relating to the striping activity associated with the component can be measured
reliably.

Significant judgment is required to distinguish between development stripping and production
stripping and to distinguish between the production stripping that relates to the extraction of
phosphate and what relates to the creation of a stripping activity asset. The Group’s
management calculates the stripped quantities of overburden for any of the locations based on
geological and specialized technical studies conducted on a quarterly basis. Stripping costs are
capitalized as a stripping activity asset when the actual stripping ratio is higher than the
contracted stripping ratio estimated by geologists and specialized professionals.

The capitalized stripping costs are amortized using the units of production method estimated
based on the updated geological studies for the period for each location when the actual
stripping ratio is lower than or equal to the contracted stripping ratio.

Expected credit losses

For all debt instruments, the Group has applied the standard’s simplified approach and has
calculated ECL based on lifetime expected credit losses. The Group has established a provision
matrix that is based on the Group’s historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment.

Income tax provision

The Group calculates tax expense for the year based on reasonable estimates, for possible
consequences of audit by the Income and Sales tax department. The amount of tax provision is
based on various factors, such as experience of previous tax audits. Additionally, the Group
engages an independent tax specialist to review the tax provision calculations.

Deferred tax assets are recognized for all deductible temporary differences such as unused tax
expenses and losses to the extent that it is probable that taxable profit will be available against
which the loses can be utilized. Management judgment is required to determine the amount of
deferred tax assets that can be recognized, based upon the likely timing and the level of future
taxable profits.



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

(In Thousands of Jordanian Dinars)

Significant judgement in determining the lease term of contracts with renewal options
The Group determines the lease term as the non-cancellable term of the lease, together with
any periods covered by an option to extend the lease if it is reasonably certain to be exercised,
or any periods covered by an option to terminate the lease, if it is reasonably certain not to be
exercised.

The Group has the option, under some of its leases to lease the assets for additional terms. The
Group applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew.

That is, it considers all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Group reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to
exercise (or not to exercise) the option to renew (e.g., a change in business strategy).

The Group included the renewal period as part of the lease term for leases of plant and
machinery due to the significance of these assets to its operations. These leases have a short
non-cancellable period and there will be a significant negative effect on production if a
replacement is not readily available.

5. Property, Machinery and Equipment and Projects in Progress

During the nine months period ended 30 September 2020, the Group acquired property,
machinery and equipment and additions to projects in progress with a cost of JD 11,610
thousand (30 September 2019: JD 7,646 thousand).

The estimated cost to complete the projects in progress as of 30 September 2020 is
approximately JD 7,891 thousand and is estimated to be completed during 2020.



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2020 (UNAUDITED)
(In Thousands of Jordanian Dinars)

6. Rights of use assets and lease liabilities

Set out below, are the carrying amounts of the company right of use assets and lease liabilities

and the movement through period ended 30 September 2020:

Right of use assets

Lease liabilities*

At 1 January 2020: 66,099 68,087
Additions 571 571
Depreciation (3,718) -

Finance costs - 3,311
Payments - (4,023)
At 30 September 2020 (Unaudited) 62,952 67,946

* Lease liabilities details as at 30 September 2020 are as follows:

Short-term Long-term Total
7,528 60,418 67,946
7. Income Tax

The provision for the period ended at 30 September 2020 and 2019 has been calculated in
accordance with the Income Tax Law No. (38) of 2018 which have amended Income Tax Law No.
(34) of 2014 and in accordance with Agaba Special Economic Authority Law (32) of 2000 for the
company’s location in the Agaba Special Economic Zone Authority note that, according to the
amended law, the tax rate has been modified starting from January 2019 to 24% income tax + 7%

national contribution.

Movement on provision for income tax is as follows:

30 September

31 December

2020 2019

(Unaudited) (Audited)
Balance as of 1 January 14,293 11,337
Income tax expense for the period/year 4,249 15,806
Prior years income tax 128 183

Transferred to other debit balances 3,762 -

Fees and taxes 75 -
Income tax paid (16,796) (13,033)
5711 14,293




JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

(In Thousands of Jordanian Dinars)

Movement on deferred tax assets during the period / year is as follows:

30 September 31 December
2020 2019
(Unaudited) (Audited)
Balance at 1 January 13,321 18,944
Additions during the period / year 32 2,019
Released during the period / year (14) (7,642)
Balance at the end of the period / year 13,339 13,321

Income tax expense shown in the interim consolidated statement of income compromise

of the following:
For the nine months

ended 30 September

2020 2019
(Unaudited)
Income tax expense for the period 4,249 10,188
Prior years income tax 128 -
Released from deferred tax assets 14 702
Income tax benefit (32) (89)
4,359 10,801

Phosphate Unit

The Company submitted its’ tax declarations for the Phosphate Unit for the years 2019, 2018, 2017
and 2016. The Income and Sales Tax Department has reviewed the records of the Phosphate Unit
for the year 2016 and have not reached to a final settlement up to the date of the interim condensed
consolidated financial statements. The income and Sales Tax Department claimed a tax of JD 544
thousand for the year 2016 however, the company filed a lawsuit to reject the additional claims.

Income and Sales Tax Department did not review the company’s records the years 2019, 2018 and
2017 up to the date of the interim condensed consolidated financial statement.

Fertilizer Unit

The Company submitted its’ tax declarations for the Fertilizers Unit for the years 2019, 2018, 2017
and 2016. The Company reached to a final settlement with the Income and Sales Tax Department /
Agaba Economic Zone Authority up to 2015. The income and Sales Tax Department / Agaba
Special Economic Zone Authority has not reviewed the records for the years 2019, 2018, 2017 and
2016 up to the date of the interim condensed consolidated financial statements.



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

(In Thousands of Jordanian Dinars)

8. Cash and Cash Equivalents

Cash and cash equivalents as in the interim consolidated cash flow statement consist of the
following:

30 September 30 September

2020 2019
Cash at banks* 43,732 33,643
Cash on hand 33 54
43,765 33,697
Due to banks** (95,022) (85,889)
(51,257) (52,192)

Cash at banks include current accounts in US Dollar bearing annual interest rate of maximum
1.25% for the periods ended 30 September 2020 and 2019.

Cash at banks include short-term deposit account in Jordanian Dinar bearing annual interest rate
between 3% and 6.5% for the period ended 30 September 2020 (30 September 2019: between 3%
and 4.5%).

* This balance represents the utilized amount of overdraft facilities granted by local banks. The
ceiling of JD 34,500 thousand as of 30 September 2020 (30 September 2019: JD 34,500
thousand) for the JD accounts, and USD 91,500 thousand equivalent to JD 64,782 thousand as of
30 September 2020 (2019: USD 71,500 thousand equivalent to JD 50,622 thousand) for the USD
accounts. Average interest rates on those overdrafts facilities ranged between 6.25% to 8% in 30
September 2020 (30 September 2019: between 7.5% and 9.5%) for the JD accounts, and LIBOR
plus 1% to 3.25% for the USD accounts with a maximum of 4.5%.

9. Segment Information

The operating segments are presented with a basis that the Group’s risks and rewards are
materially affected by different products for each segment. These segments are organized and
managed separately according to the nature of the products and service provided. Each segment
represents a separate unit which is measured according to the reports used by the chief operating
decision maker of the Group.

The Phosphate Unit extracts mines and sells phosphate in the local and international markets as
well as to the associated companies.

The Fertilizer Unit purchases the phosphate from the Phosphate Unit and uses it in the production of
Fertilizers and Phosphoric Acid and Aluminum Fluoride to be sold to the local and international
markets as well as to the associated companies.

Indo-Jordan (Subsidiary) produces Phosphoric Acid and other chemicals by-products to be sold to
the local and international markets as well as to the associated companies.

-10 -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2020 (UNAUDITED)
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Nippon (Subsidiary) produces fertilizers and other chemical by-products to be sold to the local and
international markets as well as to the associated companies.

The raw material trading unit purchases raw materials and explosives and uses them in mining and
fertilizers production as well as selling them in the local and international market and to the

associated companies.

Following is a summary of the financial data by business segments:

For the nine months ended 30 September 2020
(Unaudited)

Revenues
External sales
Inter-segment sales

Total Sales

Gross profit (loss)

Segment results -

Profit (loss) before tax

Profit (loss) for the period

Share of profit of associates and joint ventures

Non—controlling interests

Other segment information-

Capital expenditures
Depreciation

Depreciation of right of use assets

For the nine-months ended 30 September 2019
(Unaudited)

Revenues

External sales
Inter-segment sales
Total Sales

Gross profit (loss)

Segment results -

Non-recurring income (loss)

Profit (loss) before tax

Profit (loss) for the period

Share of profit of associates and joint ventures
Non-controlling interests

Other segment information-

Capital expenditures
Depreciation

Depreciation of the right of use assets

Trading
Phosphate  Fertilizers Indo- in raw
unit unit Jordan Nippon materials  Eliminations Others Total

210,317 114,431 58,338 38,347 4,799 426,232
55,138 942 20,258 19,991 (96,329)

265,455 115,373 78,596 38,347 24,790 (96,329) 426,232
88,167 (16,320) 13,877 603 578 86,905
18,477 (25,273) 10,762  (1,914) 707 (13,774) 472 (10,543)
16,131 (25,360) 8,938 (1,914) 707 (13,774) 370 (14,902)

3,559 - 3,559
(574) - (574)

820 7,809 2,893 83 5 11,610
5,069 8,488 2,118 779 8 16,462
3,352 191 74 101 3,718

Trading
Phosphate Fertilizers Indo- in Raw
Unit Unit Jordan Nippon Materials  Eliminations ~ Others Total
248,085 99,153 84,534 37,992 5,456 475,220

59,732 2,748 1,986 27,530 (91,996)

307,817 101,901 86,520 37,992 32,986 (91,996) 475,220
107,898 (24,301) 18,907 104 450 103,058
3,592 (204) 3,388

46,297 (30,150) 14,853 (2,171) 240  (10,389) 1,055 19,735

35,870 (30,300) 14,853 (2,171) 240  (10,389) 831 8,934
9,439 - 9,439
(651) - (651)
1,027 4,135 2,140 344 7,646
5,619 9,830 2,133 787 7 18,376
3,328 189 3,517

-11 -
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Phosphate Fertilizers Indo-
unit unit Jordan Nippon Others Total
Assets and Liabilities
as at 30 September 2020 (Unaudited)
Assets 442,077 210,462 103,281 29,119 5,031 789,970
Investments in associates and joint ventures 309,993 - - - - 309,993
Liabilities 377,506 43,601 14,006 1,005 483 436,601
Assets and Liabilities
as at 31 December 2019 (Audited)
Assets 480,577 245,091 104,216 24,813 4,975 859,672
Investments in associates and joint ventures 306,675 - - - - 306,675
Liabilities 429,576 38,959 9,835 650 857 479,877
Geographical segments
The following table presents the Group’s sales by geographical segments in thousand JD’s :
Phosphate Fertilizers Indo- Raw
unit unit Jordan Nippon Materials Total
For the nine-months ended 30 September 2020
(Unaudited)
Asia 133,890 103,009 54,666 34,313 - 325,878
South America 9,176 77 - - - 9,253
Europe - 7,103 - 1,443 - 8,546
Africa - 3,637 3,672 - - 7,309
Australia - - - 2,471 - 2,471
Associates / joint ventures in Jordan 67,249 - - - - 67,249
Others 2 605 - 120 4,799 5,526
210,317 114,431 58,338 38,347 4,799 426,232

For the nine-months ended 30 September 2019
(Unaudited)
Asia 164,268 83,925 79,647 24,595 352,435
South America 7,076 650 - - 7,726
Europe - 13,776 - 5,207 18,983
Africa - 506 2,923 703 4,132
Australia - - - 7,376 7,376
Associates / joint ventures in Jordan 76,732 - - - 76,732
Others 9 296 1,964 111 5,456 7,836

248,085 99,153 84,534 37,992 5,456 475,220

-12 -
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10. Commitments and Contingences

Guarantees and letter of credit

On the date of the interim condensed consolidated financial statements, the Group has potential
contingencies in the form of letters of credit and issued guarantees as at 30 September 2020 with an
amount of JD 39,278 thousand and JD 1,307 thousand respectively (30 September 2019: JD 34,083
thousand and JD 1,299 thousand; respectively).

The Group has guaranteed the syndicated bank loan and credit facilities granted to the Jordan
Abyad Fertilizers and chemicals Company (Abyad Company) (Associate Company) managed by
Jordan Ahli Bank with a percentage of 130% of its share of the Company’s capital amounting to
27.38%, amounting to a total of JD 13,688 thousand as of 30 September 2020. On 16 November
2016, Jordan Ahli Bank debited JD 7,639 thousand to the Company’s account, which represents the
Company’s share of the syndicated loan installment, the credit facilities granted and the accrued
interest on Abyad Company. The Company does not have any balances at its accounts at Al-Ahli
Bank as of 30 September 2020 and 31 December 2019.

An agreement was signed between Abyad Company and Jordan Ahil Bank, to reschedule loan
installments, the shareholders and the bank agreed to consider the installment that credited to the
Jordan Phosphate Mine Company by Jordan Ahil Bank on 16 November 2016 as part of debt that
scheduled and due on Abyad Company. The Group has recorded a provision of its share of the
capital of the Company as per IFRS (9) requirements, due to the substantial uncertainty about the
ability of the Abyad Company to continue its operation as a going concern entity. Knowing that by
the end of year 2019, the Abyad Company was unable to pay the interest due on loans.

Jordan Ahli bank has filed a lawsuit against Abyad Company and its guarantor shareholders to claim
due payments on the syndicated loan (Finance lease).

The Group and the other shareholders of the Jordanian Indian Fertilizer Company, each in
accordance with its contribution, signed a guarantee agreement in 2011 to guarantee the loans of
IFC and European Bank of Investment amounting to USD 335.5 million. The Group's share as at 30
September 2020 amounted to a total of JD 48,460 thousand.

During 2018, the Group guaranteed the loan granted to the Petro Jordan Abadi — The Indonesian

Project with its percentage share in the company capital which amounts to 50%. As of 30
September 2020, the value of the Groups share amounted to JD 33,642 thousand.
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Litigation

The Group is a defendant in a number of lawsuits in the ordinary course of business amounted to JD
3,776 thousand. The management believes that these lawsuits will not result in material obligation
on the Group.

During 1999, the Group withdrew the cash received under letters of guarantee that were issued by
the German KHD Company in favor of the Group due to KHD’s noncompliance with the terms and
conditions of the contract agreement. KHD is the prime contractor of the Company’s beneficiation
and flotation plant project in the Shidiya.

During January 2000, KHD initiated a lawsuit in a Jordanian court against the Group’s withdrawal of
the amount of the letters of guarantee and during February 2000, the Group filed a counter suit.
Further, during March 2000, KHD started an arbitration procedure to be heard by the International
Chamber of Commerce. The Jordanian Supreme Court had decided that KHD had waived its right to
arbitration in the International Chamber of Commerce and, accordingly, Jordanian Courts are the
relevant legal jurisdiction to hear the lawsuit. The case is still pending.

During October 2004, KHD filed a lawsuit against the Group, claiming amounts under the contract
signed between the two parties in respect of the beneficiation and flotation plant project at Shidiya
mine.

The total amount of claims relating to lawsuits relating to KHD is JD 12,564 thousand. The Group
filed a counter-claim that reached JD 27,659 thousand representing the cost incurred by the Group
in fixing the errors made by KHD during the construction of the project.

In August 2017, the Company filed a lawsuit against Manajem for Mining Development in the
amount of JD 99,046 thousand as a result of breaching the execution of Phosphate Mining Contract
(removal of overburden, Mining and crushing Phosphate Al, A2, A3) in area number (1) which
located in Mine number (2) North of Shidya Mine) in addition to compensation of damages resulted
from contract breach by Manajem as estimated based on technical experience. The case is pending
at the court of cassation.

Manajem for Mining Development filed a lawsuit against Jordan Phosphate Mines Company in
November 2017 in respect of compensation of damages as a result of the contact termination, the
penalty is estimated at JD 91,461 thousand which represents 20% of the mining contract amounted
to JD 457,306 thousand approximately. In 2018, the court decided to conduct the required
experience and calculate the value of the 20% of the contract value and decided to appoint an
expert and ask him to carry out the task entrusted to him, According to the court's decision issued
during the month of January 2020, the case was dismissed. Manajem for Mining Development
challenged court decision at appellate court and the case is still pending.
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In November 2017, Manajem for Mining Development filed a lawsuit against Jordan Phosphate
Mines Company claiming several amounts related to Phosphate Mining Contract (removal of
overburden, Mining and crushing Phosphate Al, A2, A3) in area number (1) which is located in Mine
number (2) North of Shidya Mine) in an amount of JD 15,533 thousand, the case is still pending at
the Court of first instance in Amman.

There is an arbitration case which was formed between Jordan Phosphate Mines Company and Site
Group, where Site Group filed its claim in the amount of JD 1,494 thousand which represents the
remaining due amount related to the Wells Project Construction Contract. On 22 September 2017
Jordan Phosphate Mines Company filed a counter- claim for uncompleted works amounted to JD
6,212 thousand.

During September 2019, the Group filed a lawsuit against Arkan Company for Construction
(Associate Company) to claim an amount of JD 5,718 thousand related to the default in payment of
the final settlement of the overburden removal contract, and phosphate mining (Al, A2) in the area
of dragline quarries (DL1, DL2, DL3, DL4) in Shidya mine in addition to the legal interest, fees and
expenses. The case is still pending at the Amman Court of First Instance.

In May 2019 Arkan Company for Construction has filed a lawsuit against Jordan Phosphate Mines
Company claiming compensation for completed works that Jordan Phosphate Mines Company
failed to settle in an amount of JD 5,122 thousand relating to the contract for the removal of
overburden, and phosphate mining (A1, A2) in the dragline area. The case is still pending at the at
the Court of First Instance of Amman.

Arkan Company for Construction filed a lawsuit against Jordan Phosphate Mines Company in May
2019 claiming a compensation for material and moral damages in addition to financial claims related
to the cost of vehicles that were purchased for a tender issued by Jordan Phosphate Mines
Company but was not awarded to Arkan Company, in addition to the vehicles depreciation,
compensation for the decrease in value and administrative expenses with a total amount of JD
17,500 thousand. The case is still pending at the appellate court.

Arkan Company for Construction filed a lawsuit against Jordan Phosphate Mining Company during
June 2019 on the subject of preventing a financial claim of JD 10,841 thousand relating to the
contract for the removal of overburden and phosphate mining (A1, A2) in the area of draglines’
quarries. The case is still pending at the Court of First Instance of Amman.

Arkan Company for Construction filed a lawsuit against Jordan Phosphate Mines Company in June

2019 with a claim of JD 2,376 thousand regarding phosphate mining, reduction of humidity rates and
prices differences. The case is still pending at the Amman Court of First Instance.
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During the months of October and November of 2019, Manajem filed two lawsuits against Jordan
Phosphate Mines Company on the subject of a financial claim of JD 3,558 thousand and JD 229
thousand. The Company has submitted a response list within the legal period and the cases are still
pending.

Arkan Company for Construction filed a lawsuit against the Jordan Phosphate Mines Company
during the month of November 2019 on the subject of a financial claim worth JD 30,000 thousand as
a result of Phosphate Mines Company’s bids offering and its failure to comply with the partnership
agreement. The Company has submitted a response list within the legal period and the case is still
pending.

During February 2020, Manajem for Mining Development Company filed a lawsuit against the
Jordan Phosphate Mines Company on the subject of a financial claim worth JD 26,451thousand
regarding works completed according to tenders. During May 2020 the Company has paid the claim
amount in full.

During February 2020, Manajem for Mining Development Company filed a lawsuit against the
Jordan Phosphate Mines Company on the subject of a financial claim worth JD 82,500 thousand
regarding value of works completed, constructions, buildings, machinery and equipment,
maintenance, spare parts, maintenance, decrease in value, costs incurred, loss of benefits and
compensation for material and moral damages. The Company has submitted a response list within
the legal period and the case is still pending.

During May 2020, Manajem for Mining Development Company filed a lawsuit against Jordan
Phosphate Mines Company on the subject of a financial claim worth JD 11,604 thousand regarding
value of works completed according to tenders. Subsequent to period end, Jordan Phosphate Mines
Company paid the claim amount to Manajem for Mining Development Company in full during July
2020.

During September 2020, Manjem for Mining Development Company filed a lawsuit against Jordan
Phosphate Mines Company on the subject of a financial claim worth JD 12,853 thousand regarding
value of works completed according to tenders. The Company has submitted a response list within
the legal period and the case is still pending.

During September 2020, Manajem for Mining Development Company filed a lawsuit against Jordan

Phosphate Mines Company on the subject of a financial claim worth JD 11,997 thousand regarding
value of works completed according to tenders. The lawsuit is in the stage of submitting responses.
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During September 2020, Manjem for Mining Development Company filed a lawsuit against Jordan
Phosphate Mines Company on the subject of a financial claim worth JD 2,359 thousand regarding
value of works completed according to tenders. Jordan Phosphate Mines Company has deposited
an amount of JD 1,152 thousand at the court fund in account of the aforementioned lawsuit in order
to settle all the claims listed in the lawsuit’s list. The lawsuits are still pending.

Jordan Ahli bank has filed lawsuits against Abyad Company (Associate Company)and its guarantor
shareholders to claim due payments on the syndicated loan (Finance lease) worth JD 26,727
thousand, US dollars 23,554 thousand, JD 823 thousand and US dollars 15,266 thousand. Lawsuits
are still pending at the stage of notifying remaining defendants in the case.

11. Related Party Transactions

Related parties represent balances with associated companies and joint ventures, major
shareholders, directors and key management of the Group and the companies controlled or
significantly influenced by those parties.

Investment in associates and joint ventures and the related ownership percentages are as follows:

Company Name Ownership
%
Manajim for Mining Development Company 46
Arkan for Contracting Construction and Mining Company 46
Jordan Abyad for Fertilizers and Chemicals Company (JAFCCO) 27,38
Jordan India Fertilizer Company (JIFCO) 48
Industrial Ports Company 50
Indonesian Project—Petro Jordan Abadi Company 50
Indonesian Project—Kaltim Jordan Abadi Company 40

The Group entered into transactions with the associates, joint ventures and the Hashemite
Kingdome of Jordan government in its normal course of business, pricing policies and term.
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Following is a summary of related party transactions during the period:

Related party Total
Associates

and joint Government 30 September 31 December

ventures of Jordan Others* 2020 2019
Interim consolidated statement

of financial position items: (Unaudited) (Audited)
Accounts receivable 58,777 - 9,072 67,849 57,022
Accounts payable 17,170 - 726 17,896 54,220
Loans receivable 12,371 - 10,797 23,168 23,168
Accrued expenses - 11,974 - 11,974 8,399
Off balance sheet items:
Guaranteed loans 95,790 - - 95,790 97,206
Related party Total
Associates

and joint Government 30 September 30 September

ventures of Jordan Others* 2020 2019
Interim consolidated statement of

income items: (Unaudited)

Sales 67,249 - 135,366 202,615 227,823
Purchases 68,022 - 5,123 73,145 76,129
Mining fees - 13,273 - 13,273 15,390
Port fees - 3,840 - 3,840 2,982
Other income 4,094 - 247 4,341 12,246
Right of use land expenses - 7,029 - 7,029 6,745

*

associates and joint ventures.
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Compensation of the key management personnel (salaries, wages and other benefits) is as follows:

For the nine months
ended 30 September

2020 2019
Benefits (Salaries, wages, and other benefits) of senior
executive management 430 473
Board of Directors rewards 286 241

The nature of the main transactions with related parties were as follows:

e The Group is liable to pay mining fees to the Government of Jordan at rates determined by the
Government from time to time.

e The Group has an operating land lease with the Government of Jordan / Agaba Special
Economic Zone Authority.

e The Company has an operating lease with the Government of Jordan / Agaba Special Economic
Zone Authority for the land on which the New Phosphate Port is built.

12. (LOSSES) Earnings Per Share

For the nine months
ended 30 September

2020 2019
(Loss) profit for the period attributable to Company’s shareholders
(thousand JD’s) (14,328) 9,585
Weighted average number of shares during the period (Share) 82,500 82,500
JD/Fils JD/Fils
Basic and diluted (loss) profit per share attributable to the equity
holders of the parent (0/174) 0/116

13. Dividends

The general assembly approved in it's ordinary meeting held on 3 June 2020 the distribution of
dividends of 10% of the nominal value of share for 2019 results.

The general assembly approved in it's ordinary meeting held on 20 April 2019 the distribution of
dividends of 20% of the nominal value of share for 2018 results.
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14. Comparative Figures

Some of 2019 figures have been reclassified in order to conform with the presentation of 2020
figures. Such classification does not affect previously reported profit or equity.

15. Coronavirus Spread (COVID — 19) and its Impact on the Group

As a result of the continued impact of the Corona virus (Covid-19) on the global economy and
various business sectors and the accompanying restrictions and measures imposed by the
Jordanian Government and neighboring countries and the rest of the world, it is possible that
operational activities may be affected by global developments that currently affect various economic
and geographical sectors. The management is preparing a preliminary study to determine the
impact of the Corona virus on the Group's activities and the financial performance of the Group to
take appropriate measures to enable it to continue its activities in light of the current circumstances.
Also, the management is preparing a detailed study to determine the impact of the virus on the
Group's operations, assets and the ability to meet its obligations.
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