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24- CAPITAL MANAGEMENT

The primary objective of the Group's capital management is to ensure that it maintains healthy capital ratios in
order to suppart its business and maximize shareholder value.

The (Sroup manages its capital structure and makes adjustments to it in tight of changes in business condi-
tione. Mo changes were made in the objectives, policies or procesases during the years snded 31 December
2008 and 31 December 2007, Capital comprises share capita), statutory reserve and retained sarnings, and is
measured at JD 57 656 844 as at 31 December 2008 (2007: JD 53,050,192),

25- NEW AND AMENDED STANDARDS AND INTERPRETATIONS IS-
SUED BUT NOT YET EFFECTIVE

IFRS 3R Business Combinations and |AS 27R Consclidated and Separate Finan-
cial Statements

The revised standards were issuad in January 2008 ard become sffective for financial years heginning on or
after 1 July 2005, IFRS 3R introduces a number of changes in the accounting for business combinations og-
curring after this date that will impact the amount of goodwill recognised. the reported results in the pariod that
an acquisifion occors, and future reported results, |AS 2¥R requires that a changa in the ownership interest of
a subsidiary (without loss of control) is accounted for as an aquity tramsaction. Therefore, such transactions
will no longer give rise o goodwill, nor will it give rise 0 & gain or loss. Furthermore, the amended standard
changes the accounting for Insses incurred by the subsidiary as well as the loss of coniro! of & subsidiary.
Other consequential amendments were made to IAS 7 Statement of Cash Flows, (A3 12 Income Taxes, 1AS
21 The Effacts of Changes in Foreign Exchange Rates, |AS 28 Investment in Associates and [AS 31 Interests
in Joint Ventures. The changes by IFRS 3R and I1AS 27R will affect future acquisitions or loss of controt and
transactions with minority interesis.

IAS 1 Revised Presentation of Financial Statements

The revised Standard was issued in September 2007 and becomes effective for financial years beginning
on or after 1 January 2008, The Stendard separates owner and non-owner changes in eguity. The statement
of changss ih equity will include only details of transactions with owners, with non-cwner changes in equity
presented as a single lina, In addition, the Standard introduces the staterment of comprehensive income which
presents all items of recognised income and expense, sither in one single statement, or in two linked state-
rments. The Group is still svaluating whether it will have ene or two statements.

IFRS 8 Operating Segments

The |ASE issusd IFRS 8 in November 2006. IFRS & replaces IAS 14 Segmeant Reporting (1AS 14) upon its
effeciive daie. This amendment becomes effsctive for annual periods beginning on or after 1 January 2009,
Operating segments are expectsd to be the same as cumently ideniified business segments under 143 14,

iAS 23 Borrowing Costs {Revised)

The 1ASB issued an amendment o 1AS 23 in April 2007, The revised 1AS 23 requires capitalisation of borrow-
ing costs that are directly attributable to the acquisition, construction or production of a gualifying asset. This
amendment bacomes affective for annual periods heginning on or after 1 January 2009, The amendment is
mot expeeted to have any impact on the financial positicn or pedormance of the Group.

26- COMPARATIVE FIGURES

Some of the 2007 figures were reclassified fo correspond with the 2008 presentation. The reclaszsifications
have no effect on the year 2007 profit ar equity.




legal actions and dlaims related to ifs ordinary course of business. Related risks have been analyzed as to
likelihood of occurrence. Although the outcome of these matters cannct always be ascertained with precision,
the managarment and their legal advisars belisve that no material liabilities are likely to result,

22- FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial insttuments comprise of financial assets and fnancial

liabilities.

Financial assels consist of cash and bank halances, frade receivables and some other debit balarcss, Finan-
cial liabilities consist of trade payables and some other credit balances.

The fair values of financial insiruments ars not matenally different from their carrying vatues,

23- RISK MANAGEMENT

a-Interest rate risk
The Group is not exposed to interest rate rigk since there are no material interest-bearing financial assets or
lizbilities as of 31 December 2008 and 2007

b-Credit risk

Cradit risk is the risk that a coundterparty will not meet its obligations under a inancial instrument leading o a
financial loss.

The Group seeks to imit its cradit sk with respect to customers by setting credit imits for individual customers
and manitoring cutstanding receivables, and with respect to banks by only dealing with raputable banks.

The Group selis its products to a large number of customears. Its largest customer accounts for 17% of out-
standing accounts receivable at 31 December 2008 (2007 16%).

c-Currency risk
Most of the Group's fransactions are in Jordanian Dinarg and U3 Dollars. The Jordanian Dinar is fixed to the
US Dollar [1.41 US Dollardd0 1), and accordingly, the Group is not exposed to significant currency risk,

d- Activity risk

The Group’s biological assets are exposed 1o specific risks, such as disease and weather conditions. The
Group seeks to limit these rigks by its continuous monitoring of its biotagical assets, ang providing them with
necessary medicine and cures.

e-Liquidity risk
The table below summarizes the maturities of the Group’s undiscounted financial ligbilities at 31 December
2008, based on contraciual payment dates and current market interest rates.

Less than Atn 12

credit balances

Yeoar ended 31 December 2008 3 months months Total
| JD JD JD
Accounts payable and other 2.052.220 = 16:099.748 - 18.151.977
credit balances e Lo AP
Notes payable . 88.040 - . 88040
Total | 2.140.269 . 16,099.748  18.240.017
Less than 3tc 12

Year ended 31 December 2007 3 months onths Total

JD JO JO
Accounts payable and other '

1.472.462 17.316.587

18.789.049

17
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18- EARNINGS PER SHARE

Eamings per share are calculated by dividing the profit for the year by the waighted average number of
shares outstanding during the year as follows:

2008 2007
Profit for the year {JD) . ' 4.5'.'!5,448 E,3T4_,930
Weighted average number of shares ' _ '
cutstanding during the year (shares) _ 30,000,000 : 30,000,000
Basic earnings per share 154 Fils 213 Fils

Diluted sarnings per shars is equal to the basic eamings per share,
19- INCOME TAX

The income tax retums for the year 2007 have been filed but the tax assessment has not besn finalized to
date.

All yaars up to 31 December 2006 have been cleared with the income Tax Department.

th accordancea with the Investment Promotion Law. the Company is granted tax exemption of 75% of its profits
refating to the meat factory aperations for 10 years commencing 3 March 2008. In accordance with Income Tax
Law, profits arising from chickan raising activities is tax exempt,

Mo income tax provision was made for the year ended 31 December 2008 due to the excess of deductible
axpeanses over taxable revenues in accordance with the Jordanian Income Tax Law Mo, (57) of 1985 and its
subsequent amendments,

In accordance with Income Tax Law, allowance for doubtful debts is not allowable as tax deductible expense,
except when it is written off with certain limitations specified in the law. This may result in a deferred tax asset.
However, because of the uncertainty over the realization of this deferred tax asset, the Group believes it would
nat be appropriate 1o recognize it as an asset in the financial statements.

20- COMPENSATION OF KEY MANAGEMENT PERSONNEL

The remuneration of members of key management during the year was as follows:

2008 2007
JD JD
Salaries and henefits 214,424 160,331

21- CONTINGENT LIABILITIES

Eank guarantees

As of 3 December 2008, the Group had outstanding letters of guarantes of JD 881,843 {2007: JD1,386.430}
with total cash margin of JO 44 092 {2007 JDO 69,322) in respect of tenders and performance bonds relating
to sales contracts,

Letters of credit

As of 31 December 2008, the Group had issued letters of credit of 0 316,321 {2007: D 2,067 457} with total
cash margin of JD 20,211 (2007: JD 96 983} in respect of purchases of machinery and equipment and raw
rateriats.

Biils of collection
As of 31 December 2008, the Group had outstanding bills of collection of JD 116 276, with total cash margin
of JO 1,418.

Claims against the Group
The Group is a defendant in a number of lawsuits with a value of JD 154,308 (2007 J0 80,242) representing
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16- SELLING AND DISTRIBUTION EXPENSES

Staff costs

Distribution and loading expenses
Dehreciaticn

Rent

Advertising expanses

Water, electricity and'heét’ing
Guarantees and stamps

Postage and telephﬂne EXpenses
Governmental fees .

Inspection fees

Stationery

Travel-and transportation

‘Other expenses

17- ADMINISTRATIVE EXPENSES

Staff costs

Boruses -

Depreciation

Professional fees

Stationery .

Studies expenses :
Water, electricity and heatlng
Fuel and vehicles’ malntenance expanses
F'ﬂstage and talsphone expenses
Governmental fess

Donations

Maintenance

Travel and transportation

Other expenses

2008 2007
JD JD
577,154 475,937
782,237 580,735
163,089 128,621
- 20,271 13,792
. 438,469 . 151,343
. 70,027 44,679
47,089 - 46,367
- 43,191 . 35,521
__ - 7,254
147,848 22,192
" 27,573 18,638
48,200 87,618
148,947 . 82,838
2,512,095 1,695,635
2008 2007
JD JD
759,805 628,707
- 52,000
67,505 56,879
24,077 27,270
- 28,828 22,31
130,277 58,420
. 17,066 11,720
. 49,222 34,508
28,342 22,880
' 9,852 7,478
15,224 50,250
23,227 38,583
31,664 14,019
105,409 80479
1,290,498 1,104,594

15
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As at 31 December, the aging of unimpaired trade receivables is as fullows:

Meither . .
past due nor Past dus but not impaired
Total impaired 1-30days 31-90days 91-120days >120 days
JD JD JD JD JD JD
- 2008 8,346,154 4,452,678 2,957,971 825702 92,986 16,8047
2007 5974758 3,227,189 1,987,682 619,096 124,279 13,512

Unimpairsd receivables are expeactad, on the basis of past expertence, i be fully recoverable.
Tetal inward guaranieas against trade receivables amounted to JO 814,600 as of 31 December 2008 (2007:

JD 1,632,390},
11- BANK BALANCES AND CASH

2008 2007

Jn JD
Bank balances .~ .. .. . L 486,852 - 803,727
‘Cashonhand. . .~ . . . 69,798 . 90,077
' T : ' N ;. 556,650-. . - 893,804

12- STATUTORY RESERVE
As required by Jordanian Company Law, 10% of the profit before tax is transferred to statutory re-
serve, The Company may resclve to discontinue such annual transfer when the reserve totals 25%

of the issued capital.

This reserve is not availabile for distribution.

13- TRADE AND OTHER PAYABLES

178883
{1g;962,932"

14- SHORT TERM NOTES PAYABLE
This item represents short term notes payable to finance the purchase of goods. These notes mature on 15
February 2003,

13
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9- INVENTORIES
2008 2007
- Jb0 R

Finished goods - Chickan {frozen and fresh) : 1,842,022 1,482,030
Finished goods — Meat products. ' 712,419 73,202
Firiished goods — Canned food : _ . 394,796 - ' 163,693
Raw materiais - Meat - : 1,450,390 260,334
Goods in transit ' ' : _ o 3v2417 138,187
Feed o ' : I - ' 3,175,695 10,210,797
Breeders eggs in hatcheries : : L 407,589 339,666
‘Brollers . . ' ' - S0 2,694,418 2,320,325
Spare perte end eeneumables _ : S | B??,ZEB-' o . 2,100,719
: : o ' ‘lﬂ,ﬂd?,‘ﬂ-ﬂﬂ . 17,088 853

Breeders’ eggs in hatcheres [agriculture produce) and broilers (biological assets) have been stated at cost
and as part of inventoras as the fair value cannot ke measured reliably.,

Spare parts and consumables are for the company’s own use and nat for resale.

10- TRADE AND OTHER RECEIVABLES

2008 2007
T J B
Trade receivables .~ . . 9,627,884 . 7,297,162
Less: Auewance fer doubtful del::te L Lo {1,2&1 730). {1,325,404)
po : e ' _-' 34&,154;'_- .' 5,971,758
Advanees o eupphers Lo o _ 186,473+ 306,796

F'repeld expenses end ether ourrent assets | . 1.,32&,822 - 961,201
. . o _ e - 9,861,449 7,238,755

As at 31 December 2008, trade receivables at nominai value of JD 1,281,730 {2007 )3 1,325404) were im-
paired. Movements in the allowance for doubtful debts were as follows:

2008 2007
JD JD
AtfJanwary . 0 0 ' .- 1,325,404 - 1,471.318
Reversal of allowance for doubtiul debts. . (43,674) (145,912)

At 31 December - - 4,281,730 1,325,404




Yationa Pouttry Come®™
2007 ';::f;;ﬂi’:;: ﬁfﬁf A Eﬁﬁ;ﬁ;’f{, g:géﬁs in Total
and furniture  and vahicles

Cost B L JD J0 JE J0
At'1 January 2007 28,437,028 846,847  17.014,270 9,460,118 53,758,058
Additions ' 176411 . 43,728 360,026 2.680.961  9.273.026
Projects transferred to property,. _ . o o S
plant and 4 504,810 45,665 1488.647 (6,110,022}
equipment _ ' ' . o
Disposals” - . - (186683 - - (166,682}
At'a'i December éﬂu? ' | 31,221,249 938,934 18,665,150  12;039,058 62,665,291
Accumulated depreclaiinn C :
At 1 January 2007 | 5,364,308 541,000 5.691,681 ° 14,696,969
Chatge for the year - 1220203 - 74,302 | 1,393,449 . 2,696,954
Related to disposals - - - (168,687) (166,857}
At 31 December 2007 6,593,511 615,302 - 9;91BA53 17,127,266
:ﬁﬁ?ﬁ‘::nf::;;u; 24,627,738 323,632 | 6,746,897 ' 12,030,956 45,736,025

—
—

The depreciation charge has been recofnized in the following income staternent line itams:

2008 2007
—Jn B
Cost of sales . 3 183,813 2,512 354
Sellmg and distribution expansas - 163,089, - 128,821
Administrative expenses - - B7T,3085 - 55079
- T : 3,41 4,407 2,696,954
8 - BIOLOGICAL ASSETS
2008 2007
JO - JD
Balance at 1 January 2,052,587 - 1,602,005
Increaze due to puichases-and pmductmn costs . 7,499,358 . 5,019,646
Sales/ transfer 1o hatcheries . (7;002,558) . {5,469,064) .
Baiance at 31 Dacember - 2,549,387 2,052,587

Binlogical assets consist of breaders. The estimated useful life is about one year.

The presders have been measured at cost less any impairment losses as the fair value cannot be measured
reliably,
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Income Tax

- Income tax expense includes current and deferred taxes.

- Currant income tax i calcuwlated in accordance with the Income Tax law no. 57 for the year 1985 and ils
subsagient amendments.

- Deferred income tax is provided usitg the Bability method an temporary differsnees at the batance sheet dats
petween the tax bases of agsels and liabilities and thelr carrying amounts for financial reporting purposes.
Deferred incoms tax is measured at the tax rates that are expected to apply to the year when the tax liability is
settied or the tax asget is realized.

- The carrying amount of deferred income tax assets is reviewed at each balance shest date and reduced to
the extend that it is no longer probable that sufficient taxable profit will be availabie to aliow all or part of the
deferred income tax asset to ba ulilized.

Foreign currencies

Transactions in foreign cumencies are recorded at the rate ruling at the date of the transaction. Manetary as-
sets and liabilities denomirated in foreign currencies are translated at the rates of exchangs ruling at the bal-
ance sheet date. All differences are taken to the consolidated income statement.

7- PROPERTY, PLANT AND EQUIPMENT

{Offiice equip-  Machinery,

2008 Freshald land Projacts in

and b'l.l”diﬂ-'QS Eﬁdrfr:..lel'rl::ftufe Eeljﬂ?ﬂulfpﬂrﬂ'gﬁetﬁ progress Totel
Cost JO JO JO Jo JD
Af 1 January 2008 31,221,249 938,934 18665150 12.039,858  £2,86520
Additions ' : 517,048 163,327 343073 . BO041,5T3 9,065,019
Projécts transferred to property, 4,072,343 - 329,420 6703684 (11,105.456) -
plant and equipmeani _ . _ )
Disposals- - = -' : (1670} (50,786) ; {5,856}
Write-off of projects under - L (130.277)  (130,277)
construction _ : : . : : '
At 31 December 2008 _g@-m,gs’a _ 1,430,020 25,661,721  8:;845,798 71,748,177
Accumilated depreclation ' - S
At 1 January 2008 s 5,593,561 615,302 5,918,453 - 17,127 266
Charge for the year _ 1480301 103326 1,830,760 - 3,414,407
Related to disposals _ - L eTo (24281) _ (26,9313
At 31 December 2008 8,073,812 716,558 11,724.972 - 20,815,742
g?;:?:;azl:::t S 27,736,826 713,062 13,936,748 8845798 51,232,435
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6- SIGNIFICANY ACCOUNTING POLICIE==S
The significant accounting policies adopted are as follows:
Property, plant and equipment o .
Froperty, plant and egquipment are recorded at cost, less accls T wwiated depreciation. Freghoid land is not

depreciated.

Dapreciation is calculated on a Straight line basis over the est % rated useful fives of the assets as foliows:

- Freehold buildings 510 25 years
' Office equipment 2nd furniture 4 1o 10 years
. Machinery, equipment and vehicles 5 to 15 years

The carying values of property, plant and squipment are reviem=swed for impairm_ant_ wh_en evnla?ts r::dc:;ir;?:it;g
circumstances indicate the camying valus may not be recover—" z=able. If any such indication e;“sﬂf ?r evovarable
carrying value exceeds the estimated recoverable amount, t Wl e assets are written down 1o the

amounts,

Biological assets and Agriculture produce _ p
IAS 41 {Agriculture) requires bialagical assets and agricaltura 1 produce at the point of harvest, tobe measgre_
on initial recognition and at each balance sheet date al its fair —— = alue [ess estimated point- of — salgs cv_osts.w ilr;l(
and Ioss arising from this measurement should be included imm=—a ths income stetement for the period In which !
arises. However, whare fair value of the biclegical assets ca  wnat be measured reliably, the biclogical assets
should be stated at cost less any impairment losses,

The adaption of |AS 41 had resulted in the Group stating its enalure _and immaiure biological assels at costs
less any impairment losses, as the fair value cannot be meas=== wJred refiably, _ ) the fair value
Agriculture produce (breaders eggs in hatcheries), are sigted =t cost and as parl of inventoties as

cannat be measurad refiabiy. £ tories as the fair
Biclogical assets after the process of hatching (broilers), are == -4 ated at cost and as part of inveniones a
value cannot be maasured reliahly,

Inventories icken is calculated on a first
Inventories are stated ai the iower of cost and net realisable ~.ralue. The cost of chmkeg Is caleulate
in, first out basis, whike for feed inventories, cost is calculate«———% on a weighted average basis.

Accounts receivable Nectible amounts. An
Accounts receivable are stated at original invoice amount lesss= == an allowance for any U”;“;,e“ ipie & .
estimate for doubtful debts is made when collection of the fu W W amount is ne longer prabable.

Cash and cash equivalents _ ‘st of cash on hand
For the purpose of the consolidated cash flow statement ca===== | and cash equivelenis consist ot cash on :
bank balances and short term deposits with an original mat s w—ity of thres months or less.

Accounts payable and accruals . . hether billed by
Liabilities are recognised for amounts to be paid in the future====  Tor goods or services received, whethe :
the supplier or not.

Provisions o . i from @ pas
Provisions are recognized when the Group has a present ok———== Yigation (legal o “0”5“”“""35{ 5“;:5‘“9 i pes
event and the costs ta settie the abligation are hoth probab | e===== and able to be measured reiiably,

Revehue recogaition - h o 1o th
Sales are recognized when the significant risks and rewarc—M s of ownership af the goods have passe

buyer and the amount of revenues can he measurad reliain | e




Notes to the Consolidated Financial Statements
31 December 2008

1- GENERAL

Mationa! Pouliry Company (the Compary) is a public sharsholding company registered and incorporated in
Jordan in 1994 with authorized and paid up capital of 30,000,000 shares of JD 1 sach,

The Company’s principal activities are staughtering and marketing of chicken as well as producing chicken
feed and producing meat products.

National Poultry Farms & Hatcheries Company's principal activilies are operating chicken farms.

The consolidated financial statements for the year ended 31 Decamber 2008 have been authonzed for issue
in accordance with a reésolution of the directors on 21 March 2009,

2- BASIS OF PREPARATION

The consulidated financial statements are prepared under the historical cost convention,

The consolidated financial statements have been prepared in accordance with International Financial Repor-
ing Standards.

The ponsohidated financial statemsnts have besn presented in Jorganian Dinars, which is the functional cur-
rency of the Group.

3- BASIS OF CONSOLIDATION

The consclidated financial statemenis comprise the financial statements of National Poultry Company {the
Company) and its subsidiaries (the Group). The Campany owns 100% of National Poultry Farmns & Hatcheries
Company Lid, paid in capital of JO 30,000 and 100% of Badiah for Juice Company Ltd. paid in capital of JD
15,000.

Subsidiaries are fully consolidated from the date on which the company obtains conirel, and continue to be
consolidated until the date that such control ceases. The financial siataments of the subsidiaries are prepared
for the same reporting year as the Company, using consistent accounting policies. All intra-group balances,
transactions, ineome and expenses and profits and lossas resulting from intra-group transactions that are
recognized in assets are eliminated in full,

4- CHANGES IN ACCOUNTING POLICIES

The accounting poficies are consistant with those used in the previous year.

5- USE OF ESTIMATES

The preparation of the financial statermants requires management to make estimaies and assumptions that
affect the reported amount of financial assets and labilities and disclosure of contingent liabilitiss, These esti-
mates and assumptions also affect the revenues and expenses and the resultant provisions and in particular,
considerable judgment by management s required in the estimation of the amount and timing of future cash
flows. Such estimaies are necessarily hased on assumptions about several factors involving varying degrees
of jWdoment and uncertainty and actual results may differ resuliing in future changes in such provigions.
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CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31 December 2008

QPERATING ACTIVITIES

Profit for the year

Ad]ustments for:

Daprematmn

‘Finance costs

Reversal of allowance for daubtful debts

Galh on chsposat of prf;:-perh_.r plant and
squipment -

Wme off of projects under construchon

’Warkmg :apltal changes :
Increase in trade and other receivables

Decrease {increase) in mventonas and
blc}'luglcal agsets

ncrease. {dacr&ase} In trade dnd other
_payables

Notes

10

Net cash’ flows frnrn {usod In} nparaﬂng 3

.ar.:iwltles

1 HVESTI‘HG AETI\HTIES

F'uruhase of pmpertg.r. plant and equlpmant - : 7
Pmnaedg-_-fmm dlspusa] of praperty,: plant and equipment

Net nahh'ﬂﬁws used in-Investing acilvities

FIHAHCIHG AGTIVITIEE
Amnunts dieto related partles
Shori-terrn notes payahla
Interest paid

‘Net cash flows (used in) from financing -

ai::_tivl_ties'

{DECREASE) ING_REASE IN GASH AND CASH

EQUIVALENTS
Gash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT

31 DECEMBER

2008 2007
Jo JD
4,606,448 5,374,930
3,444,407 - 2695954
19,043 . 16,628
(43,674) - (145.912)
1,350) . (43,725)
130277 - -
(2,578,020) - (356,855)
/3,545,149 (8,231:855)
895,223 (221,298)
. 9,787,503 . (911,133)
(9,065,019) . (9,273,926)
27,275 43,731

_{1,1-55,§~iu1

|- {9037,744) _ (8,230.195)

The attached notes from 1 to 26 form part of these consolidated financial staternents.

40,914,008
. 88,040 (156,277)
{19,043) - {16,628}
{1,086,913) 10,741,191
{337,154) 599,883
' 893,804 263,941
.__ 556,650 . 893,804
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2008
: Statutory re~  Rstained earn-
Capital serve ings Total
JD JD JD JD
Balance at .
1 January 2008 30,000,000 679,044 22,371,148 53,050,192
Profit for the year - - 4,806,448  4,606448
Balance at _ ' > N
31 Decamber 2008 - 30,000,000 679,044 26,977,596 57,656,640
Balance at ' ' o '
1 January 2007 30,000,600 - 679,044 15,996,218 46,675,262
Profit for the year - | - - 6,374,930 - 6,374,930
-B_h!qneg'ai: o - _ ! g FEANEE - A .
31'December 2007 . 30,000,000 670044 . 22,374,148 : 53,050,192

The: attached notes from 1 to 28 form part of these congolidated financial statements
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CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2008

Notes 2008 2007
JD J0
Sales . . . - .o i 4B - 59,807,815 - 46,117,708

‘Less.Costofsales . o - .- 51,369,637 . . _ 37,073,127

GROSSPROFIT.: - -~ -0 s o P g RIR TR 9,044,581

Otherineome " *,. L T s 18,8646 - 258,021
_"55ng and'dlstnbutmn exp&nses .',-_:._'_'. 18 [z 5121195;' o (1,695,535}
_Ax:‘.mmlsiraumre axpenses T A {'l 290,49!!]_ S {1,104,504)
;_'otherfeas el T e,y (110.918)

Finance costs .0 .00 0 "'. Ce _(19,043) - (16,628}
MMWWHTHEYEM U e e 4,506,448 L. . 6,374,930
Basicand dfiitéd aarmngsper ahare RS 8 . - 154 Fils : 213 Fils

The attached notes from 1 tp 26 form part of these consalidated financial statements
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CONSOLIDATED BALANCE SHEET
At 31 December 2008

MNotes
ASSETS
Non-current assets
Property, plant and equipment . 7
Current assets
Biological assets - mature
Biological assets -immature o _
Total blological assets - 8
Inventorés _ 9
Trade and other receivables. - .10

Bank balanc:e_s; and cash . oo B | I "

TOTAL ASSETS:

Ny —
Hion) Poultry Cor®®

The attached notes from 1 to 26 form part of these consolidated financial statements

2008 2007

JD JO
51,232,435 45,738,025
0820769 1095270
CA,227.618° . . 957,317
© 2,549,387 2,062,587
13,047,004 - . 17,088,953
- 9861,449 7,230,755
. 556,880 . - - .. 833,604
| 26,014,480 . 27,275,000

;O T3.013,124
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF

NATIONAL POULTRY COMPANY
ANMMAN ~- JORDAN

YWe have audited the accompanying financial statemenis of NATIONAL POULTRY COMPANY and its subsid-
jaries (the Group), which comprise the consolidated balance sheet as at 31 Decambar 2008 and the consoli-
dated income statement, consclidated statement of changes in equity and consolidated cash flow statement
for the year then ended, and a summary of significant accounting policies and other axplanatory notes.

Pirectors’ Responsibility For The Financial Statements

The Diractors are respensible for the preparation and fair presentation of these financial statements in accor-
dancs with Intemational Financial Reporting Standards. This responsibility includes: designing, implemeniing
and maintaining internal contro! relevant to the preparation and fair presentation ¢f financial statements that
are free from material misstatement, whether due to fraud or error; selecting and applying appropriate account-
ing palicies; and making accounting estimates that are reasonable in the circurmstances.

Auditors’ Responsibility

Our responsibifity is to express an opinian an these financia) statemenis based on our audit. We conductsd
our audit in accordance with Intemational Standards on Auditing. These standards require that we comply
with ethical requirements and pian and perform the audit to obtain reasonable assurance whether the financial
statements are free from material missiatemeant.

An audit mvolves perfarming procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures salected depend on the auditars’ judgement, including the assessment
of tha risks of material misstatement of the financial statements, whether due to fraud or arrar. in making those
risk assessments, the auditor considers internal control ralevant {o the entity's preparation and fair presentation
of the financial statements in arder to design audit procedures that are appropriate Tor the circumstances, but
not for the purpose of axpressing an opinion on the effectiveness of the antity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reascnableness of accounting
estimates made by management, as well as svaluating the overall presentation of the financial statemants.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,

Opinion
Inn our opinion, the consolidated financial statements present fairly, in all material respects, the financial posi-

tion of the Group as of 31 December 2008 and its financial performance and its cash flows for the year then
ended in accordance with Intemational Financial Reporting Standards.

Amman - Jordan
21 March 20049
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Tear Shareholders.

On behalf of myself and the Board of Directors: [ would like to welcome you all (o this 15th apnual
meeting of the genera) committec. I will be presenting the Board of Directors annual report and
financial statements for the year 2008, and a brief description of the company’s activities and future
plan for this vear 2009.

Firstly. I would like to point out 10 you all that during 2008 the poultry sector in Jordan has conti -
ued to face the same difhiculties it has been facing in the year 2007, The feed prices have increased by
another 40% over the 2007 prices: also the massive increase in the price of fuel has caused an increase
in the cost of all the industry’s inpnts. and since the companies could not reflect this increase in cost on
its selling prices: the final effect of these faciors was very negative. Additionally: in April 2008 the go -
erninent has decreased the customs on imported frozen chicken from 27% to 5% which has amplified
the burden on the local poultry industry. And Anally the world economic crises in the last quarter of
2008 has had another critical influence on industry including the currency devaluation of the major
chicken exporting countries by over 35%.

Although the governement has reversed their decision on reducing the custom duties in the begi -
ning of 2009. but the local industry is still suffering from competition caused by the effect of the cu -
rency devaluation of the chicken exporting countries.

During the second half of 2008, the company launched its meat plant products in the local market
under the brand name BRAVQ. and is presently working on markeling these products (o gain the
anlicipated market share. Moreover: National Poultry has produced this range of products under the
brand name Del Monle for the export markeis and sent its first shipment during first quarter ol 2009
the export to the neighboring region including the gulf counlries will help the company achieve better
utilization of the meat plant.

Despite all these difficulties faced by the poultry sector in Jordan, but the company could siill achieve
a net profit of JD 4.6 Millien in 2008 compared to JD 6.4 Million in 2007.

Finally T would like to thank all of my colleagues members of the Board of Directors. executive ma -
agement tearn, and all dedicated company employees for their genuine commitment and exceptional
efforts exerted during the last year: and may God guide us to lead our company in the tracks of success
and fortune under the leadership of His Majesty King Abdullah II.

Chairman of the Board
Mohammad Abu-Ghazaleh




CONSOLIDATED FINANCIAL STATEMERTS
31 DECEMBER 2008
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