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Castof Clapms bicurved _ | 260,920 65972 326892 | 362885 1129 361786
S AT ____._T._______._______,L___.__.________
| Comrissions Receivest | 902393 28010 117084 | 606405 _ 247857 _ 1058242
| fssecmg bees . !_ Yes&s 1371 _ 107987 | 110866 2601 113487
CHber Roveaen ! - - 1 B,b4p - 8.040
otal Revemues | _ _ | _ _ | _1ORB% _ a198 | LA0NT | W9 Seers 120042
g
Commisvons Pl __ _65463 72447  13IBTI0 _ BTA3) 7853 94984
Lxcesseof-lossprovuwrn___y _ B1ETO 2343 75000 ' _§IAs5 23044 _ 75000
 Allocated adminstrative Expenses | 814531 E"' 467 1.020.%38 ;__ 662,339 -E’“ 4041  BhG.3JED
e E.x‘lm'rj.s&'.': _ _ '_ 5?.35?_ _ 1,004 58 312 X 41 682 - 47,682
TomiEaperses T wemen | alam | imzen ) eman | Bars i0egss
[
Underwriting Profit (Tos) . 2034 &v44h 7678 | 5354 127934 124,560 |
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[ Financial Staterments |

Ter 1 Demersl Assembh of Shaceholdars of 'L.'l'tdcl‘\f'-ii'iill'lg Trofid (|l oss) Accoant for

Lordnn Insutance Cnmpany L. the Marine Department for the Period Ended 31s0 December
Aonmmen - Tordan

2007 G

Fordau Adwoad Tutal lordaon Alwroad Toal

Written Premiuns _ |- _]D_I N m.._m® o r
Darect Dnsyrasee - 2212085 ¥48,265 E,ISE,HBT_I FEY.E1Z 901348 2.4%0.681
Local Reinswrarice Shave 64112 BBOS 72917 | Yedd? 9232 25301
Foreign Reinsurance Share | 1885927 610125 2294052 1280873 663845 1844718
Net Written Premiums | 462016 _ 327.3% 789361 | a72ETI  3282v1  _ Bo062
| Operdng Balepce . o . _
[inearaed Premig F vamrm n _.l 384,02 021 176129 Sﬁu,’_li' 337,63% __ 10BGES ﬁ_!ﬁ:}-_l
Dheeluict : Rewmsurance Share 1. 250,623 112405 363,028 1 232590 BF Thé 290,358

| Net uncarned preinm {pravision 133,398 __s3Ta4 1¥W T_L 105048 50288 155337 |
EndingBalawes .\ e
Linearned Preraium Pm_w‘sm_ ) 815826 217m 127 sd6 | 3maD2Y 174129 55u 150
Deduct ReinsuranceShare 399822 137491 _ SI7.313 250423 112404 33.027
Met umﬂrn&d il pYERRit Pravisian l 114,104 FA2IY 190,333 133,358 83,725 197123
Ckuuge in: w!emptr.ed risks. risks pravision D 17295 (10,506 &7BY | -28,34% 13437 41786
r—Nst .E.rxrned Prepiitm Inmme _f_ 479,310 318,830 796,141 484232 314,654 ?T‘?,ﬂfﬁ
Claims paid T T 053d7__ 705eve 101045 | a83E;m  1a7s9R  A1LAZD
| Local Repurance Share 18 . 1286 _én 34 3808 |
L.F"ureagu Refnsuramnce S'ftrz:a _ | _ H.a_?d? 100997 TARTM 34445&5 e 400,445 |
Nt Clams F Pa.zu' 1_ 235334 104,701 344] g | 138513 3 £8,451 206,964
C’Im'__g'{}utsimzdmg C.iamm Provision ' . i i _ o

Reported ) | 1 :-'53 ??4 135 535 1919 539_' 510,777 s, 123 630, 00
hB'W‘? : ?‘12_2_ a8 BT - . .
I}mucr : Kearseirance Sian Sﬂmn I 1.452.362 Fapap 1, 24,402 EI&I_'# 414 47,958 428,372
xw L}ur':mnd,m; C&zzms Provision I 135,534 63,240 198.774 | 150,362 51385 L7

eping Outsianding Claims Provision | » ] ) : .

EP— ' i swWTE 119323 430,102 ' 371,529 74,889 448 418

eported | 5078 URI23 0 40002 371,529 0 TeBBR  44BAIE

T - - - - .
18 NE_ O — — e ﬁ
Thediuct -, Re:mmrmca Shuare: [ 360415 67958 28373 ' 252884 48,559 3,423
Nﬁf Oummndmrr . f.:z:m-: Provisinn 150,343 514366  201.72% | 108,665 28,230 !36,??_5_‘
| :

LCkag;ge £r aptxtanding provision I ~14,82% 13,874 ~2,9%54 41,698 23035 84,733
Cost af Cly Claims Incurred 220505 NASFS 337079 | 18021 71455 271.697
Net.&amedPremmmInmme 479310 3142830 795,141 444222 314BS4  TTROTE
Losr o,l’ Claims incyrred _,_ _ 22&__595_ IRLLY L 337079 | 180,217 91486 271,497
Add ,

Cornissiuns Received _ | . f8e.s19 20577 897,197 | 402,510 188,313 590,_1_!2_3___—‘
| Josuimg fees ges 0 32 ”'.'_«'“if‘_,_ 20.564 4913 25,777
Oher Reveses _ | £,843 - bb643 0 44758 - 44,758
Total Revenues _ _ _ 863,161 411225 1374386 | 752143 165 1,148,737

| faduct | '
}_gmm,smms s Paid . 4537835155 80412 | 46186 50,154 ,ea.npj
Exense-uf-lnsg premipm ! 14,633 10,367 25000 15000 b.9%8 24,?‘?5_‘
| Allocated adwminmistrative ijaemeﬁ | 24237% 174,102 416481 | 244,550 163,033 DT SA2
[ Cither Lapenses T s34 . 15,344 12,769 . 12,749

“iutal Experies | 31283 N9 537,288 | a1e505 223186 541,690
Underwriting Profit (Loss) [ 545.627 197,500 737129 | 433438 193409  627.047

“These sleremants are seicciive osfracts from the: English fircrcial Sedemee

[ an "
reel ancd should De read togelbhe wily



lordey Lpsurance Coonpany
A Lubdic Staceholding Conpany
Arproan - Seitan

Consolidated Statements of Chianges in Sharehaolders’ Equity

wrced  Stalutory nlunfary O i rRipEs
andl Rpseeve Reserve  Clhange

Valuw: Kealixed Limiealised Tarkad

e T S S e B .y
mM__Eﬂ.u wm.ﬁ:x:wmiﬂa goar 56,000,000 Hmﬁ__lnﬁlnwﬂacﬁ :NEHE' 2673499 (412.488)  2441.213 28501513
Dividends Paid ._l - T (1se0uoo) - {100,000} (1.800.000)
ﬁ?.,ai_ﬁ:r:Exﬁmﬂwﬁw__.ﬁ_lﬁu - s - T T L Hmn_?lm”wl - T T T lnxa_m,ﬁ_.muv.l
J:ﬁlﬁiﬁawhniﬂﬁﬂ.ﬂ;zhaoI l..uul_ - 0 0 7 mmm_mu T T T T T Ilwhﬁlmmw
Net Losses for dhe vear l_ LT T T T T T T LT asms possasn :.m._._:mu Egaﬂ
m&ma&‘mﬂmm@wn_ﬁﬁ 30,000,000  §502224 3400000 _1.524.24 ummmﬁm thﬁa.., mqﬁﬂp mllmhlwﬂ
fmﬁw_mm,ln e ._l e e e i s e —
FEEHH wﬂ.ﬂiﬁ&ﬂﬁﬂﬁl ~ Tiocc0000  szEvse 3. uﬁa 0000 1081490 13711803 (S.090)  13.683.713 Iﬁml._._mﬁn
PE\,._.:: ?_._.ﬂmaw” o jo.nnn.nnn - T T T M_l_n _u_uchn_E. . ...._Pca.“_.ﬁv I
por Yoo adstmens - - - - s - wm s
ﬁ..:.ﬁﬁsi%_:z s EE%E o GEQEE amSEE
hx:.,_r_._\._‘:.mal:%ﬁm il m__,w Vel _ - - . _”,.m.ﬂwh_ﬁ - - . _uwﬁm.ﬂ._:
Nt nome fir the yesr - © T vemare (35439) 1448083 1448083
TLEIH_..._\Q_::R&?Q?,_qa__mr __n_ll.,ﬂ.._hllnnll_ H || |.| Iu_mm.m - T T ﬁﬂm..ﬁﬂ.ll.ll.ll . *Eumm& I
Batasce - End of the Year 000000 5502224 3400000 (12881L924) 2473499 (412486) 2401213 1801513
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[ Financial Statements |

To the Cameral Assembly of Shareholders of (nconte Staternent {or the Year Endod
Tvdarn lnsuranc: (_D'Tl")d!'l.‘r Ple.
Aamat - ardun

31 . Decomber

Mot
Nufuber 2007 W06

Lnderwriting “Profit (Loss k L ' | _m - . o
Adoror Dep_m’mﬁ_ _ l 1484277 1.8B2.184
_f";ar_u:r—c D.r.pwm'zer- _ T37.12% 427,047 ]
-F;ﬂ_ﬂepartmm.. _ _ _’__ 171,678 124.580 |
Liathility o | 217,799 56,444
[-_Dl‘.he'.r {TE;SL‘S o e _]_ ?‘?,?39" 25 240

"wIe d.!:r:as Drpf;rtmem : 338247 207,067

| Life Department 247,490 196,284

Total Linderweiting Profit (Toss) | amszse 3121055
Ariﬂ-.' _ l ]
mﬂtfreﬂ.ﬁ rfl-'f?ﬂm e 21 , o a3, 230 178,438
Irenme from financial assets and mvesir:mm - nei 24 .- 2,351 1?2 [71.355)
L.Qtﬁs;v;r:e.t . . _ 25 . l “6"?.443 . 120,042 _j

Total Revennes l 5570603 3,344,200
Diedrct:

Hnrn'fm:;r;; ddmtﬂlbﬁ'ﬁ'ﬁﬂfﬂ cdhed 'Hr'm! XIS | 25 l__ 45!2;,253 396,923 |
LPfﬂf_ﬂﬂE&f‘ uﬂnﬁaiﬁbm L _ | _ | 154,518 ) 1&6,‘3‘?5.

Depre:m'm:iurf fpense _ _ J 18K, 726 171363
Prcm.'smr' Jor cnd-ai iLer’!‘ ma]emmij- _ , 173,935 158,748
Hm.:i L.;pemes r 45824 | 235,000
ﬂEr.nz_:I;L.m BXNENSE . . l 30110 30,110

C ap:me.’ m(‘r‘ﬁﬂar:! E:&,i‘?ﬂnSﬂa - &0.000
?v:»:pm.rment lregg in feie value . . 1_ . 9A£i.5&3 . . -
_ﬁet Frcame before Incowen Tax and __ﬁ%as . - , 44,544 DA0) | 2,126,855 )
Paduct: - | |
Lrovizion for incowre tax . . . | . H52,93S 574,403
Jordan UHawrsarm i'"EL.s . . ) |' - 12,430
|_Hizermﬁc r-:m’arch and vummr:nnni mumﬂg feex . . ) —I__ ' | ) .12'430 T
Board of directors’ remuneragion ' 2,400 55,000
Brovision for L’Dcdii.rjﬂﬂf e .',l?r:hm"{:ai t.rm}:r.a'ﬂg__l‘umf . . - | . 4,508
Prafit giter Tax and Fees i [5.399,545) 1,458,083
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31D ecember

HER . Tt
LI{IE’I}ILT'E& sannlaer M
H ’ M7
D 1o Bank 15 2.%59 887 .
e . . |
Avrenits peyable ié 1,129,330 716934
IRSUFANCE CORTRaRIES QoCtiREs - cradil 17 3,845,402 3,105,348
vt Provisions £} | 2.601.428 3,274.593
Ordrer Lahilities 2 579584 758,179
total Current Liabilties ! 11135833 5,057,074
Techmical provisions
Livmearnedd Fremigms Provisien - nel I 7493028 6,250, S0
Chnelspancding Claims Provesion -nat J 5402.270 4430464
Accrmulated mgthemarioal resore - it o 1,482 490 1348777
{ther teckmiony Provisions | 255000 255,000
Toval Technical Provisicn | 14,632,798 12,284,549
| Tosal Technicul Provi | | |
Ehareholders equity
Arcthorized and Pald - up caplicl | 36,000,000 30,000,000
Statrgary resene i 5,502 224 5.502.224
Vileertrary rorerve i 3,400,000 3,400,000
Crmislative Change i Jair valie 22 | 1,524,265 [12.851.724)
Progused eividamds | - 1.8040.000
Fetacred (loss) carnings (4,730 152) 661,213
Tutal Shareholder Eguity 35690138 28,501,513
Total Liakiliticy and Sharcholders’ Equity [ 61.45%, 749 48 847 434
Mr. Khaldun A. Abuhassan Mr. Othman M. Bdair
Chairman Deputy Chairman
“Thase stamenn ore selective exracte fom e Englist Fnonciol Staternent
cirid shnlds! e voacl tooelner wall: i .




o the Cieaeres Assemlde of Shorehobier o
juiian: Lrau s {oanpaas e
ArTanan - heodan

Lidanoe Siwees

Lanee

2007
| 1D D
Coreski o freeend arte ad Heaenks 3 , 2,470.52% 2,232,542
Checks upder coliection and nofes recervable 4 929,317 00,122
Aecowrts recgivabile - nat 5 ‘ 10.80%,741 B.343982
LHSUPRIICS CORTDEICS QCoonnts - debil & , Lé24, %aé §20,522
Toial Curreni Assets : 15,834 555 12417178
Investments i
Liepusits af banks 7 I 4,547 273 5,529,290
L Trading imeestneTis & I 3795324 78%,022
Tnvesterents aveilable for sals ¥ 25 AB1,239 19,575,083
frrvestinents feld to moturity 30 I 1475000 1,477,500
Lerans and advences of the i departmment 1 118,798 104,786
e ; ; C .
Froperty igvoitinerls 12 5.783,33% 4,107,215
Toial Tnvestmests 42701113 33,783,796
. e R —
Aszcts Leforred Thx 133 157,354 235,289
Oflier gesets - 1et 13 1,428,235 1,236,562
Fixed auiers - Mat 74 1239512 1,170,410
Toral Assets’ I &1.45R 769 48 BA% 436
"These sigtemnents are selective sairess Iromm Pao English Fndarcial Staterms
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[ indenendznt Augite:'s Beport ]
Al TARE

T the Geneeat Assermbly né Snaretwldars
borelan Losuranes Company

A Poblic Lmired Sharchelding Comoany
Aqmnan - ordals

W lgve anrliles e grcotapaning Enavcial statereats ! Ined s insurzace Lamap,

welieh amprias of Lie Salaees shoer o of

Frecnmdscr 11 BO0T aad the ncnrne stalement, slaterenl ¢f clanges U parimers equly atad casb Do saamomend for the vear
endec, aned o summeary of sueddcant socounbing pebeied and allier teplanalury neles

Management's fespansibility for the Financial Statements

The: bdmnagement in responsible for the preparation and fair
presentation of thuse Hnanca statenients in accordance with
(he Accouncing Policies us shown o Mote (2. "lhis
responsibility  inchudes:  Designing,  implementing  and
maimaining interaal control relevant w the preparaton and
fair prosentarion of financial satements that are frec from
material missatement, whether duc to frand or crror
selecling and wpplyving appropridte accounting pelicms, apd
malang secounting estmates that sre reasonsbie o the
circumstances.

fiuditor = Hesponsibibsy

£ur responsibility is 1o express an opinion om thess financiai
staterents based oo our aadit. We conduoed nor aedit m
arcordance with Internatunal Slandards on Agediling. Thos:
srandards renuire Lhat we comply wich e1hical requiremen(s
anth plan and pserboeny the andil v obtain reasonalile assurance
wherther the Anancial statenents are fees rom materisl
misstatement.

An audit ipvelwes perfonming procedures to obtain oodh
evideqoe: ghout the armrounts and hsckosures in the Omancial
statemmunts, The procedures sclected denend v the andites’s
jndgment, includmg the assussment of the risks of material
misstaement of the Gnancial statempents, whether due w0
feanel o0 error In making thuge risk assessments, the aaditor
considers  internal contrel relevam to the Company's
prepasation sod far peesentation of the finsnciar stakements in
order t destgn sudit procedures that are appropeiate in the
citcumstances, bul nol for the puepose of vxpressing an
opition on the cffectiveness of the Companys iaternal
contrel. An ekl abso includes svaiuating the appropriatencis
of accouoting polioes wsed and the rewsanableness of
acoountingt  estates e by mapapement, s wizlh as
evaiuating the overall presenlation of the financial siatements.

Wi bebeve that 1le audic evidence we lave obtamed 1
sufficient and appropriale 1o provide o busis foo one aadi
DN,

Dpinioe

In oup opinicn, the financial stoternents give @ ooos aod i
view of the financial position of Tordan Insurance Company a5
of Precambet 31, 2007, and of its financial performance and its
caxh flows tor the vear then ended in sccordanee with the
Avcouniiag Polioes as showd in Neote (8, We cecomimend
thal the Geneeal Assembiv of Shareholders approve thesc
finanrial statements.

Emphasis of Matter

Without qualifying onr apinien, we wald ke w deoy vour
artention L the fullowing:

1. As staled io SNote (3% 10 the fnancial stalements, the
Cugpany fled its Incorme Tax returns for the years HKks, 2000,
and 2006, amed paid the declared vaxes twereon. MWoteover, the
wvcomne Tax Deparliment has reviewed these Lax peturns, bul
no final tax settlement has been reached,  Accerdingky, we
wer: unable o prodict the ouwlconie al the tax labily for the
above-menlioned years.  Hewover, in the opinuwn of the
Company's managemenl and s tax consultant, the lhoeme
L prosviston 15 sulliciend. b cover the Lax bability,

fieport on tenal flatters

The Company jnainwins proper sceounling recueds, and the
accomparyng  fnanciad  statenecnts  are  in agrecioent
therewith and with Lthe fipsacial data presented o the Board of
Direciors’ repori.

The accompanving finaneial statements are « Leanslalion of the

oripinal loanoa! sarements s the Acabis Bograge o wiich
refraencn should be made.

Amman — Inrdan
Taeluithe & bowche (AT Jordan
Aprii b, 2008















[ Capital Growth ]

1962

| Paid-up Capital 30000000 20000000 10.000006 5000000 1100000 _ 400000 100,000
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[ Techinical Profit |

2007 2006 2005 2004 2003 %

. Technical Profit 3,314,758 3121085 2145547 2798449 3239218

3.5

by
tn
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—
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2003 2004 2005 2006 2007
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i Financial favestren!
“thers

Tobes! Asyels

Shrarekolders’ Faquisy

Freess Writtes Premium

2007

20046

2005

_ j@mns

33,783,796

&0 277,757

2004
30,740,525

2003

25,538,272

5,98333%

_ 6.107,314

7,529,438

5,543,945

5982251 |

| 34,598.776

27,571,695

52,659,824

25,134,506

19427 455

__ ., __1as8
_ 8148BT4%

104,784
48,843,434

BR.A%5

62,054

128,646

72,475,739

40.902,091

33448113

i 3se90128

28,501,513

43,394,742

22433182

18,517 R95 |

Em? Sa
23,553,854

.00,
22,244, 574

LR RS

19,538,807

| Reinsurnce GUWE share

| Grows Clatms Paid

Regimirance sHaere

JOD. Millions
X
(=]

15482154

12,370,445

| B.845450

6817754

17,083,857 |
$19%075

15381754

14,133,384

11,210,184

9,319,823

_l

9,303,881

521,704

2002

. Gross Wrikten Prepinm

Carnsy Llacens P

2004

2008

Yeaar

%_! Rewwai e (TR

Eoirsureinoe saars

iitee
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[ incame Stateren: Informatiorn |

Gross Wiitten Preriun ) o :_3}?52_3_54 27 508,934 22,344 974 19,538,808 17T 4B3.B57
| el Earned Preminm 16994557 14371309 13401687 12214424 11_,@‘.}945_!
tnvestmerl Kesult 1350921  (313562) 21104844 8520703 1.517.178 !
Other Revenue 4240764 2921207 2,033,002 1986234 1,768,378 :
dotal Revernge . | 22,584,242 C165VE.784 34,537,543 23733543 14,734 722 )
-;':h__&._:.':-c_fﬂ!_?.l"; Paid o - o 1073 ?_29‘1_ _B.234.663 8. 540,898 ?;;i"r‘_lz.ﬁﬂ'? _“-...'-"'.,341 B%4
Uther Lapenses 16414982 4701814 KOILSIS 4621580 400264
CTotal Expenses 27,130,278 14936477 14572413 1L8IZIS? 11,3424
| Rowst before tares [(4544020) 2042486  21.967.14% 10911404 3380481
.. L — -
-.'1_"&"-&:.'.', Besull aﬁs‘f' £l : [5.379.565) 1448083 l?,ﬂ?l,&?ﬁ M_ 251_5:2_93'

[ lnsurancz Fremiums |

The overall premium written by the Company during 2007 was distributed between lines of business as
follows:

Fdmrine

Ciross Written Prermium during the vear 2007 was JD 2158 Million compared to 117 2.691 Million in 2006
with a growth rate of 17.36%,

Loss ratio in 2007 was 76.18% compared o 29.47% in 2006

Fire & Genperal Accidenis,

Gross Written Premiurm during the year 2007 was I3 2,980 Million compared 1o 1D 8,400 Million in 2006
with a growth rate of 184,

Lerss ratior in 2007 was 23.9% compared to 28.17% in 2006

Miotor:

Gross Written Premium during the year 2007 was ] 14,786 Million compared to 0 12.147 Million in
2006 with 2 growth rate ol 21.73%.

Loss tatiu in 2007 was 61.14% compared 1o 56.87% in 2006

T.ile:

Gross Wrillen Premium during the year 2007 was JI} 3.436 Million compared to 1T 2.248 Million in 2006
with a growth rate of 52.83%,
Laoss ratio in 2007 was 53.97% compared to 67.4% tn 2006

Ehedical,

Gross Writtcn Premium during the year 2007 was 2 2,359 Million compared to JI? 2.020 Miliion in 2006
with a growth rate of 26.67%.

L.oss ratio in 2007 wag 51.99% compared to 45,17% in 2004

“lhese statemant: are ssecive exivaet kaom -ho Swlisn Firone ol Stalemer:
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Financial Invesiment & Keal Estates:-

The vear 2007 witnessed u prosperous growth in
the financial markets compared to the year 2006,
which reflected positively on your Company’s
investment portfolio, where the unrealized
profits hawe reached [D L5 Million versus
unrealized losses of T3 12.9 Mitlion at the end of
2006. Furthermore, the market value of vour
inveatment portfolio reached JD 3¢5 Million,
vorsus 113 2005 Million for the vear 2006 and there
are strong mdications of gains improvements
through the year 2008, especially in the Mining,
Energy and Real Estate sactors.

Tn this context, it is important to mention Lhe new
regulations of the Jordan Securtty Commission dated
Drecember 16th, 2007 and is applicabie Lo financial
statements at end of 2007, relating to the transfer of
impairment in the "Available for Sale Investments’
from equity to profit and loss statements, which
negatively aftected the profic resulis,

Insurance
with all

Since its  establishment, Tordan
Company has  always  complied
regulations of the regulatory authorities.
Compliance with the sbove mentoned
regulations has had s negative impact ot the net
profit for the vear 2007, even though the total net
profit in 2007 would have exceeded JD 4 Million
had we followed the previcus regulations. in spite
of the above mentioned losses in the income
staterment, total shareholders” equity has grown
by 253% {i.e. J[» 7.5 Million) in the vear 2007,

With regards to real estate, the Company has
started the renovation and maintenance of the
unoccupicd offices to make it more attractive for
new tenants and o meet with the new markel
rates of newly built huiidings in Amman.

Furthermore, the Company secks to buy and
develop Land and Real Estate ai different
lacations in Jordan.

Dicar Sharcholders,

The approach of absorbing osur portiolie losses in
the year 2007 will improve the Company's abilivy
to achieve profits in the year 2008, which will
reflect  positively  on  profitability  and
shareholders’ equity; in fuct this has already been
witnessed in {he sl Quarker of 2008,

Future Pian Highlights:-

1- Continue io expand horizontally and

exploring prospective markets in
neighboring countrics suck as Gatar, {'man,
Syria, Sudan and Libya.

Also, continue expansion in existing markets,
especially United Arab Emirates and Kuwait.

2- To maintain our strong market position
by providing first class security and services.

3- Supporting our regional branches and
providing them with highly qualified
technical staft.

4- Continue to update and upgrade our 17T
system.

5- Forus on the Bancasswrance relations
with the leading hanks in Jordan.

6 Pursue consolidation and expansion by
mergers and acquisitions.

Finally, the Bnard of Directors wishes to express
its appreciation to the Company's clienis {for their
confidence and support, and to the Company's
emplovees anl agents for their lovalty in their
service of its goals.

We sk Almighty God for success and
achicvement in serving our National and Arab
economy uncder the leadership and directives of
His Majesty King Abdullzh [T Bin Al-Hussein and
the continued support of his wise Government

towards encouraging investmenis, economic
development and prosperity,
BOAKIY OF DIRECTORS.

[7]
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Io The Mame ol ALLATL The Mosl Graciows, The
ivinsl Mercitul,

[Dear Shareholders,
Treace bo upon vou,

The Foard of Divectors is pleased to weleome you
te the Fifty-Sixth Ordinary Meeting of the
General Assembly and to present to you its
Annual Report for the financial vear ending on
3171242007,

The Jordanian economy performed sirongly in
2007. The economic growth was asz last year
which reached #%. Foreign investments in the
Kinedom boomed with over US dellars & Billion
of overscas capital inflow. The Majority of these
invesiments were from the Gulf Stares.

Howcver, the recent rise in global oil prices has
caused a notable impact on economic aclivity in
Jordatn, which led Lo o rise in prices of most
comumoedities and services; where the inflation
rate veached approximately 7% for the year 2007,

Ax for the fordanian Insurance Sector, the
losurance Commission continued to establish the
legislative frameworlk for regulating the insurance
sector in Jordan. In lact, the new capital raise
requirement, which had to be implemented by
the end of 2007, is posing a burden ¢n many small
insurance companies in the market. This could
open  doors  for potentiadl  mergers  and/or
acquisitions by some Iocal and regional
institutional imvestors who want to enter the
Jordanian Tonsurance Market, which can reduce
the number of insurance companies in Jordan.

Brear Shareholderes,

Ower  and  above, despite the prevailing
circumstances and the pressures sustained by
severe competition, we have again exceeded our
forecast for the Year 2007, Premiums have grown
by 23% to reach JD 33.853 Million, compared o
)3 27507 Million in 2006 ‘the Company'
premiwm share in the loeal market has reached
around 9%, Total technical profits after taxes and
provisions also reached 7D 3,317 Million.

el

Branches

Tie Company’s Branches in the Kingdom of
Saudi Arabis, United Arab Emirates and Kuwait:
have made a significant leap in their technical
profits. Profit from regionaf Branches rcached 1D
1.547 Million in 2007 compared to I 1.033
Million in the vear 2006, un increase of 50%.

In 3audi Arabia. where the potential is bright, we
have finally received the confirmation from
“SAMA" {Saudi Arabian Manetary Agency) to
operate as a full company under the name
“Arabian Insurance Cooperative Company”,
topether with oL pariners; Arabia
Insurance-Lebanon and other prominent Saudi
investors. We expect to have the ficense by the
end of the 2nd Quarter 2008, Furthermore, our
insurance portfolio in Saudi Arabia will be
transferred to the new Company, of which your
comnpany owns L2.2% of the puid up Capital being
58200 Million,

The newly established Company in Saudi Arabia
is expected to perform well and to have a good
market share in view of the scaring growth in the
saudi economy.

Our integrated approach in holding on to sound,
professional and technical standards proved its
effectiveness in achieving positive results vear
after ycar, as demonstrated in our previous
reports and ending with this in hand today. The
professionalism and adherence to the prudent
underwriting policy adopted by the company
have, over the years, awurded the company a
leading role and solid financial results, locally and
regionally. On the other hand, whilst the local
ecoenamic growth continues o provide business
apportunities Lo the insurance sector, difficulties
remain ahead due to the severe competition,
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" Board of Directors |

Mr Khaldun A. Abuhassan
(Representing Ai-iashreq Development & Markeling Co ) Chairman

Mr, Obroan ¥, Bdair
(Representing Arab 'Technical Constructions Ce.) .DD.let‘y’ Chairman

M, Auhair She Asfour unill 27792007
#1.E. Waleed . Aslour simee 27792007 - Director

Mr Osama J. Shasha® Director

s Christian isreot
iBepresenting Muameh Re ol Darector

N Shehadeh Sh, Twa!l Direcior

e

D Mobammad Ghu Mogmar antil 302020067
(Reproseniing Arab Bank}

N Firas Ibrahim Baler

Fromm: 2 372007 to 25:4°2007

My Imad WL Abdel khaleg since 537572007 Director

Mr Kamal Gh, Al-Bakri
{Representing Av-Naseera investmenl U . Director

Mr. Samih viack - Director

wira Biude boair Direclor

A Rehannmed M Lonan

{Ropresenting Aran Suppiy & Trading Co.

Hrector

Gemero nlinagoy Auditors
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[ NOTES T0 FINANCIAL STATEMENTS ]

27- Earnings Per Share:-
Earnings per share is calculated by dividing net profit for the year after tax and fees by the weighted average number of
shares during the year as follows:

| D D
Net income for the year after tax and fees (5.399.565) | 1,448,083
Weighted average of stocks 30,000,000 | 30,000,000 |
_ Earnings per share for the year (0,18%) 0.049%

28- Allocation of Assets and Liabilities According to Sector:-

31 December 2007

31 December 2006

Assels Liabilities Assets Liabilities . :
JD - o | D D
| a. According to the Insurance Activity:
| Life & Medical 4521475 | 4,521,475 3,686,110 | 3,486,110 |
General Insurance 54,937,294 56,937,.2%4 45,157,324 45,157,326
Total 61;458,769 - | 61,458,749 48,843:436 | 48,843,436
b. According to the Geographical Distribution;
i Inside the Kingdom ‘ 53,643,275 ‘ £2,377.567 39.080,694 39.080,694
Qutside the Kingdom 7815494 | 9081202 | 9,762,742 | 9,762,742
| Total 61,458,749 ‘61,458,769 48:843,436. | 48,843,434

j—

"These staterments are selective extracts from the English Financial Stotement

Ca
o
[—

and should be read together with it”



26- Administrative and General Expenses:-

- _— ' 31 December
| :

! 2007 2006
‘ JD D |
Salaries & Bomwses - _ | 2598332 | 22565377 |
 Provident Fund _ j 1 nises | vsasa |
| Company contributions to social secuﬂr;ﬁr!’ - - | 145,365 % 139.918 _“}
| Rents - - B 1 77318 | 78582 |
] Stationary & Publications - | e | 19 |
| Advertisoments - 7 51779 | 62080 |
{ﬁ_Production CcoOmmissions o 29,13 _l 27,588 MJ\
\ Bank Interest B | 5,139 1L 5135 J
!. Electricity, heating and water B 7 22,204 1 27,148 |
'[ Repairs N B o 12,950 B 27.381 |
‘ Post & Telecommunication o B 130,347 118,97% ~\l
| Travel & transportation - L | 188,604 182,821 |
l National Agent commission / outside Jordan ~ ~r_~2(J5‘1,145 wzm,og_gj
\ Medzcal [ Expenses —j 140,848 130,219 [
| Professionalfecs | sune | ssses |
| Hospitality e | 8883 84,676 |
| Lawyers fees & expenses o ' ‘ 38337 22,591.-___1
: computer maintenance e B 3 1 9893 | 17840 1
| computer program licences - o L 52,957 [ 19.924 }
i computer program service | 15088 J 38,774 {
. Subscriptions j 32,813 | 25201 |
‘ Boam’ members transportation ﬁzeﬂ - __—j 52,800 | 52,800 mi
| Tenders expenses o B J 21,9;9 24,274 j!
| Legal fees & expenses - | evs07 | 77098 |
i _Jt)ﬁrgz_tégn.s | 932 | 39 m
L Insurance expenses _ B 26,744 ] 25,612 j
| Marketing expenses 165,241 338,609 |
i Now-existent debt & aloud discount 21.308 56,824 |
| Others 184,170 | 148,391 ﬂ{[
,‘r “Total 4,719,024 4,468,879 —\
LAilocated General and Administrative Expenses-General Insurance -Inside Jordan | 2187514 | _2169.734 |
| Allocated General and Administrative Expenses-Life Insurance J 355,215 292,604 |
} Allocated General and Administrative Expenses-General Insurance -OQuiside Jordan I 1,736,044 1,609,620 |
1 Total General and Admiinistrative Expenses Allocated 4,258,773 ] -4,071,958 g‘
U Linallocated General and Administrative Expenses 460,253 396, 92! ;
[ |
\
{ 4,719,026 4,448,879 ][

“These stalements are selective exiracts from the English Financial Statement

and should be read together with it" 13



[ NOTES 70 FINANCIAL STATEMENTS ]

22- Cumulative Changes in Fair Value:-

Impairment loss in fair value

D
0
| LY D
“ Balance - beginning of the year (12.861,924) | 1,051,490
Change in fair value ~ 4,849,157 | (12,885,580) |
E—Net realized gains ) ) . 77370 | {1,027,834)
| Net change in fair value ) (4,926,527) | (13,913 414) '

9,461,643

] Balance - end of the year

1,526,266

23 Interest Revenue:-

(12;861,924) !

31 December

2007 2006

% D JD

| Bank interest 293,617 154,922 '
Investment held to maturity interest i Mmas9ss | 118043

| Loans interest ] 3.025 2474
Total 409,630 275441

| -Amount transferred to underwriting accounts / Life Dep | 176,400 - 99.003 *

Pmount transferred 1o statewent of income 233,230 176,438

| Total | 409,630 275,441

24- Income for Financial Assets and Investments - Net

| b

o D ™

! Dividends received 711,200 765,877 l
Gain from the sale of trading investments - net - {75.165) |
Change in the fair value of trading investments 413,11 (354,3%8)

| Gain from the sale of investments available for sale - net (77.370) (952,670)
Real estate investment Returns 1,000,251 242,198 |

Eenml income - net 303,920 | 302,801 ]

L.Tatal | 2,351,172 {71,355)

25- Other Revenues:-

31 December

2007

2006

D o]
Foreign exchange differences 51,258 22,217 J
Other 18,185 97845 |
Total | s9443 120062 |

“These stafements are selective extracts from the English Financial Statement
[ M ] and shoutd be read fogether with it”



18- Other Provisions:-

[ e

|

31 December

; 2007 2006

D D |

E Provision for siaff end-of-service indemnity 1,149,134 I« 952,329 |
E' Provision for income tax _ . ,222.0ﬂ 1,971,650 'l

| Scientific research and vocational training provision - | 4504
\ | Universities fees provision \r 86,274 | 84,274 N_‘
\' Provision for vocational and technical training fund J\ 80,556 | 198299 |
| Annual leaves provision o { 3,278 ! 3,576 1‘
Lljfg_yﬂ'ﬂ@ 1 for group life policies profit commission 1 13935 t__mga '
| Provision for accrued policies matured 20,637 \1L 26,314 ;
\ Insurance Regulatory Commission fees provision | 25603 | 17717 |
| Total 12601428 | 3274593 |
19- Assets’ Deferred Tax:-
e 31/12/2007 “31/12/2006]
| Beginning - Adjustments  Ending Bulance Deferved Tax <l Deferred
L D :lonce Value ! Terx

1D B 1o T . 1)

- Doubtfl debis Provision | 620,158 T] 60000 | 480,158 | 170039 | 15000 | 155,039 |
| Provision for staff end-of-service indemnity \1 65999 | 28259 | 94258 | 23564 | 7085 {[ 16,499
| Techinical Provision | 255,000 | - | 255000 | esrst | - | 63751 |
" Total | 941,157 i 88259 | 1,029.416 | 257354 | 22,085 | 235289 |
20- Othm Liabilities:-
ir S T 31 December
i 2007 2006
I 1D
i Accrued expenses l__ 178,835 % 125,048 |
| Unearned revenues {321,583 { 291,912 |
t-}30&11’::1 of directors remuneration ‘ 2,600 L 55,000 \l
| The Ministry of Finance deposits o | 57,531 J\ 264,637 |
Bremzums in advance _ o i 1,009 { 926 }
| Car parking depousits E 38 | 2,385 l
% Life policies deposits L 9,144 } 14,943 E
| Other deposits 5,680 i 3.328 i
| Total L 579586 | 758,179 |
21- Accumulated Mathematical Reserve-Net:-
rﬁﬂﬁﬂ S o B - 31 December
| 2007 L2006
t D b i
' Company’s share from mathematical reserve l 1.442.490 [_ 1,308,777 |
| Retained earnings - additional | aoo00 L 40,000 \
| Total | 1482490 | 1348777 |
"These statements are selective extracts from the English Financial Statement

ond should be recd fogether with it "33



[ NOTES T0 FINANCIAL STATEMENTS ]

13- Other Assets-Net:-

31 December
2007 2006

| JD JD

}efundable deposits 309,158 246,131 J
| Prepaid expenses 56833 | 54750 |
| Payment in advance / investment 929,418 34,750 .
Key money-net | 4,080 34,190
Dccmed revenues L 88,331 | 810157 1|
| Others | 3sais | ses85
| Total ' I‘I 426,235 L1 ,236,563 |

14- Fixed Asgsets - Net:-

JR—

31 December

Net Book Cost
Valuc

| Lands L 51,11 ! - smms | sz - | snus |
| Building { 397,50?? 71,353 326,454 | 397,807 64243 | 333564 |
-[ Equipments & machinery 'lll,B??her 90,360 | 21,519 L 111,879 82,473 29,406 ‘
Lvehgczes l 235708 | 180219 55489 | 217,426 187,443 29,983 |
| Furniture & fixtures | 726102 ' 401185 324937 | 592,588 326044 246,544 |
| Total | 1982609 | 743097 | 1239512 |1,830813 860203 | 1,170.610 |
15- Due to Bank:-

-ir o T )

i D ! D
Bank credit { 2,959,887 jr - J
r Total J2,959,as7 -

16- Accounts Payable:-

31 December

2007 2006

_ D JD
| Agents 108177 | 88734 !
| Others 1,021,159 | 830,200 |
" Total 1,129,330 I 915,-934_J

17- Insurance Companies’ Accounts:-

' 31 December

2007 2006
| b D
} Local insurance companrnies 1,084,245 1,008,589 |
‘ Foreign reinsurance companies 2,781,357 2,096,77% J
| Total 3,865,602 | 3,105,368 |

“These statements are seleclive extracts from the English Financial Statement

[ 32 1 and should be read together with it"



8 Trading Investments:-

31 December

l\ 2007 2006
I . i

l JD D
| Shares listed on Amman Stock Exchange (ASE) { 3,795,324

|
789,822 }
LTotal l

!
|
| 3795324 | 789872

9- Investments Available for Sale:-

31 December

i

1 2007 2006

=~ . [ 1 i

\ Inside Jordan ]T |

|_Shares ll 15,167,470 | 11,287,465 |

| Total 15,167,470 | 11,287,665

| Qutside Jordan | T 1

T 1

| Shares | 11,513,769 | 8287418 |

E___i’@tal Qutside Jordan \ 11,513,76% } 8,287,418 1,
-Grand Total [ 26,681,239 ! 19,575,083 |

10- Investments Held to Maturity:-

‘ - S

31 December
2007 2006
i
i T

| 1475000 | 1,677,500

T 1T 7

. Listed bonds in the financial market

1

| 1
| Total | 1475000 | 1,677,500

l
|
|
i
|
i

11 Loans and Advances of the Life Department:-

31 December
2007 2006

1D

[P —— -__1

b

|

}L Loans for policy-holders less than surrender value
( Total

L

1
|
L
118,998 | 104,786 |
18998 | 104786 |

N

12- Property Investments-Net:-

31 December
2007 2006

D
Buildings-net | 2.891.682 | 2,726,966
T T T =
' lands | 3.091,657 | 3380349 |
| Total 5983339 | 6,107,315 |

"These staterments are selective exiracts from the English Financial Statement

and should be read together with it” i



[ NOTES TO FIRANCIAL STATEMERTS ]

3- Cash on Hand and at Banks:-

-

31 December

2007 2006

T’ D D
;| Cash on hand 201917 | 167,285
\ Cash at banks (current accounts) 2,268,612 ﬁés,%? l
| Total 2470529 | 2212542 |

4. Checks Under Collection and Notes Receivable:-

31 December

|

2007

2006
:"'ID ’

|

Notes receivable 4153 | avs3s
;Checks under collection 887,784 ' 850,597 ‘

D’aml

929319 | s00132 |

5- Accounts Receivable-Net:-

h o 31 December

l 2007 2006
L TD D

] [ :
| Policy-hoiders - o | 9,891,198 | 7,575,374 |
) : !
| Agents o - 403494 | 486,784 |
| Employees 120,584 | 103442 |
] Others '

r Deduct; Provision for doubtful debts

l ‘Net Accounts Receivable

| 1425840 | 1305245 |
—\
(1,231,355) | (1,106,863) |

710,809,761 T 8,363,982

6- Insurance Companies’ Accounts:;-

31 December
2007 2006

D D

-
-
i Local insurarnce companies

1128416 | 455232 |

| Foreign reinsurance companies

530530 | 299,290 "

" Deduct: Provision for doubtful debts

(34.000) | (34000) |

Net.duefrom-other insurers

1624944 920,522

7- Deposits at Banks:-

31 December 2007

Depuosits due Deposits due

| 31/12/2006 1

Deposits due more

i ) ) Total Total
ii one month B -12 mouths thait orte yedr
Bank 1D JD D D D
. ! \ . i
| Inside Jordan TI 1,950,517 11,776 | 325000 ‘ 2,287,293 3,654,870 “
L Outside Jordan | 1,256,120 1,103,800 - | 2,359,920 1,874,420 ‘
| Total r 3,206,637 ] 1,115,574 325,000 1 4,647,213 5,529,‘29.0—1[
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taking it to inferest. Any provisions resulting from the impairment
in the value of these investments leading to the recoverability of
the investment or part there from are deducted.

i, Property Investments

Property investments are stated at cost net of accumulated
depreciation {except for lands). Moreover, depreciation is
calculated on their productive lives.

When the recoverable amount of the property is less than its
carrying amount, the carrying amount of the property is
reduced to its recoverable amount, and the impairment loss is
taken to the statement of income.

j. Fixed Assets

Fixed assets are stated at cost and depreciated (except for
lands} according to the straight-line method at annual rates
ranging from 10% to 20%,

k. Impairment of Fixed Assets

VWhen the recoverable amount of a fixed asset is less than its
carrying amount, the carrying amount of the asset is reduced
to its recoverable amount, and the impairment loss is taken to
the statement of incorne.

L. Provision for Doubtful Debts

A provision for doubtful debts is taken when it becomes
evident to management that these debts cannot be recovered
in part or in full. The provision is calcuiated on the basis of the
difference between the book value and recoverable value.

m. Provision for Income Tax

A provision for income tax is taken on the hasis of the expected
tax iiabilities estimated according to the regulations in force.
The company’s accrited incorme tax differences (if any) are taken
to the statement of income when paid after final settlement has
been reached with the Income Tax Department.

- Deferred tax assets are taxes expected to be paid or recovered
due to temporary timing differences between the value of assets or
liabilities in the financial statements and the value on the basis of
which tax profit is calculated. Taxes are calculated on the basis of
the tax lability method in the balance sheet. Additionally, taxes
are calculated, and deferred tax assets are recognized.

- The balance of deferred tax assets or liabilities reviewed at the
date of the financial statements. Moreover, it is reduced in
case it is expected that these tax assets will not be utilized
wholly or partiaily, tax liabilities are settled, or the related need
no longer exists.

n. Provision for Staff End-of-Service Indemnity

Annual compensations paid to employees who leave office are
taken to the provision for End-of-service indemnity when paid.
Moreover, a provision is taken for the liabilities existing at the
date of the financial statements.

o. Foreign Currency Transactions

Transactions in foreign currencies are recorded at the
exchange rates of the Jordanian Dinar prevailing at the
transaction date. Assets and Habilities denominated in foreign
currencies are translated to Jordanian Dinar according to the
average selling and buying exchange rates at the date of the
financial statements. Exchange gains or losses resulting there
from are taken to the statement of income.

p. Allocated General and Administrative Expenses

85% of the general and administrative expenses of the Head
Office {including life} have been allocated to the various
insurance departments on the basis of the earned premiums of

each department in proportion to total premiums.

g. Intangible Assets
intangible assets are recorded at cost upon acquisition, and are
amortized over five years.

r. Fair Value

The fair value of listed financial assets is based on its quoted
closing price in the Amman Stock Exchange at the date of the
financial statements. In case there is no quoted closing price
for a financial asset, fair value is estimated by one of the
following methods:

- Comparing it to another financial asset with similar terms
and conditions,

- Using any other acceptable methad.

s. Estimates:

Preparation of the financial statements and application of the
accounting policies require the company’s management to
perform estimates and judgments that affect the amounts of
the financial assets and liabilities, and disclosures relating to
contingent liabilities.

These estimates and judgements also affect revenues,
expenses, provisions and changes in the vair value, shown
within shareholder's equity.

In particular, management is required to issue significant
judgments to assess future cash flows and their timing. The
above —mentioned estimates are based on several assumptions
and factors with varying degrees of estimation and uncertainty.
Moreover, the actual results may differ from the estimates due
to charges resulting from the circumstances and situations of
those estimates in the future.

Management believes that estimates within the financiai
statements are reasonable and their details are as follows:

Provision for accounts receivable is made according 1o various
assumptions and bases adopted by management to evaluate
the required provision according to the International Financial
Reporting Standards.

The financial year is charged with its part from income tax
according to the regulations and laws.

Management revaluates the productive tives of tangibie assets
periodically for the purposes of <calculating annual
depreciation based on the general condition of those assets
and the estimates of their expected productive lives in the
future. Any impairment loss is taken to the statement of
income.

~ The outstanding claims provision and technical provisions
are taken based on technical studies according to the
instructions of the Insurance Repulatory Commission.
Moreover, the mathematical reserve is taken based on
actuarial studies.

Provision for lawsuits against the company is based on a legal
study conducted by the company's lawyer according to which
probabie in future risks are determined. Review of such studies
is performed periodically.

Management reviews the financial assets, shown at cost, to
evaluate any impairment in their value. Such impairment is
taken to the statement of income.

“These statements are selective extracts from the English Financial Statement
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[ NOTES T0 FINANCIAL STATEMENTS ]

1. General

a. The Company was established in 1951 and is registered as a
Jordanian Public Shareholding Company under Number (11)
with a paid-up capital of JD 100,000, On July 12, 1981, the
company’s capital was raised to JD 1,100,000.

On May 1, 1988, the company merged with General Assurance
Company for the Near East (National Union) in Jordan, after
the evaluation of the two companies assets. Accordingly, the
company’s capital was increased to D 5,000,000 divided into
5,000,000 shares.

The company's capital was raised gradually with the latest
increase in 2006, in which the authorized company’s capital
was raised to JD 10,000,000 to reach 30,000,000 JD divided
between 30,000,000 shares.

The company is involved in various insurance activities and
has branches in Riyadh, Jeddah, Khobar, Abu Dhabi, Sharjah,
Dubai and marketing insurance policies in Kuwait through an
agerncy.

b. The financial statements were approved by the Board of
Directors on April 5, 2008 subject to the approval of the
General Assembly of Shareholder.

2. Accounting Policies

a. Basis of Preparation of the Financial Statements

The attached financial statements have been prepared in
accordance with the forms determined by the Insurance
Reguiatory Commission.

The financial statements have been prepared in accordance
with International Financial Reporting Standards (IFRS) and
refated interpretations at December 31, 2004 and accounting
policies adopted in the last audited financial statements.

- The International Financial Reporting Standards Board
(IFRSB) issued amendments to the accounting standards and
new iaternational financial standards, which have become
valid effective from January 1, 2005 and issued amendments to
the accounting standards and new international financial
standards which have become valid effective from January 1,
2006/2007. They had not been applied until the date of the
accompanying financial statements, and the financial effect
from their application has not been determined vet pending
the update of regulations of the regulatory authorities in this
respect.

The accompanying financial statements are stated in Jordanian Dinars.

b. Basis of Consolidation of Financial Statements:

The financial statements include the financial statements of the
company and its foreign branches. Moreover, intercom
balances are eliminated.

c. Revenues, Expenses and Transactions Recognition
Insurance premiums are recognized according to the accrual
basis. All commissions and other acquisition costs for new or
renewed insurance policies are taken to the statement of
income when incurred. All other revenues and expenses are
accounted for according to the accrual basis. Cash dividends
are recorded as revenue when declared and ratified by the
General Assembiy. Financial assets acquisition and disposal
are recognized at the settlement date.

d. Reinsurance Accounts
Reinsurers shares of insurance premiums, paid claims,

technical provisions, and all other rights and obligations
resulting from reinsurance based on contracts conchuded
between the company and reinsurers are accounted for
accarding to the accrual basis.

e, Technical Provisions

Technical provisions are taken and maintained according to
the regulations of the Insurance Regulatory Commission as
follows:

1. The provision for unearned premiums for general insurance
activities is calculated according to the remaining days up to
the expiry date of the insurance policy on the basis of a 365-day
year except for marine and land transport insurance for which
the provision is calculated on the basis of underwritten
premiums of valid documents at the date of the financial
statements.

2. The provision for reported claims is computed by
determining the total expected costs for each claim on an
individual basis.

3. Additional provisions for unreported claims and
catastrophic risks are caiculated based on the company's
experience and estimates.

4, Mathematical reserves of life insurance policies are
calculated according to actuarial formulae that are periodically
reviewed by an actuary.

5. Additional technical reserves are taken against any claims
that may arise against the company.

f. Financial Assets Held for Trading

Financial assets held for trading are initially recognized at cost
and remeasured at fair value at the date of the financial
statements. Gains or losses resulting from these are taken to
the statement of income when incurred.

g. Available-for-Sale Financial Assets

Available-for-sale financial assets are initially recognized at
cost and remeasured at their fair value at the date of the
financial statements. Gains or losses resulting there from are
taken to shareholders’ equity. If the assets are sold, in whole or
in part, or determined to be impaired, the cumulative gain or
loss previously recognized in equity is included in the
statement of income for the period.

h. Held-to-Maturity Investments

Held-to-maturity investments, which the company intends to hold
up to the maturity date, ave stated at cost. Premium or discount (if
any) is amortized according to the effective interest rate method by

“These starements are selective extracts from the English Financial Statement
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To the General Assembly of Shareholders af Underwriting Profit (Loss) Account for

jordan Insurance Company Ple. the Life Department for the Period Ended 31st December
Amman - Jordan

Written Premiums D D
Direct Insurance 3,419,318 2,237,456
Local Reinsurance Share 403,155 187,380
Foreign Reinsurance Share 1,657,564 1,111,406
Net Written Premiums _ 1,358,599 938,670
Opening Balance

Mathematical provision ‘ 1,470,982 1,364,195
Deduct : Reinsurance Share 122,205 89,306
Net mathematical provision - 1,348,777 1,274,88¢
Ending Balance

Mathematical provision 1,708,397 1,470,982
Deduct : Reinsurance Share 225,907 122,205
Net-mathemaiical provision ' 1,482,490 1,348,777
Change In mathematical provision -133,713 -73,888
Net Earned Premiium Income 1,224;88¢ ‘864,782
Claims paid 1,775,953 1,243,793
Maturity & Surrender of policies 173,434 108,373
Local Reinsurance Share 39,944 55,372
Foreign Reinsurance Share 1,204,098 870,398
Net-Claims Paid . 705,325 446,394
Ending Balance

Reported 508,973 449,564
Deduct : Reinsurance Share 378,751 353,951
Net Qutstanding Claims Provision 130,223 95.613
Operning Balance

Reported | 449,544 204,895
Dedict : Reinsurance Share 1 353,951 153,380
Net Outstanding Claims Provision 95,613 51,515
Change in outstanding provision 34,609 44,098
Cost of Claims Incurred 737,934 490,494
Net Earned Premium Income 1,224,886 864,782
-Cost of Claims Incurred 739.934 490,494
Add

Commissions Received 35,623 34,150
Issuing Fees 26,805 20,028
Investment income attributable to U/ W 186,375 99,003
Change in Other Technical Provision ‘ - .
Qther Revenues 4,601 32,933
Total Revenues 740,355 540,402
Deduct 1

Commiissions Paid 53,682 33,447
Excess-of-loss premium 7 -2,858
Change in Other Technical Provision i 355215 292,604
Other Expenses ‘ 63,760 40,903
Total Expenses 472,665 364,114
Underwriting Profit (Loss) I 267,690 196,286

“These stafements are selective exiracts from the English Financial Statement
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[ Financial Statements |

To the General Assembly of Sharehoiders of Underwriting Profit (Loss) Account for

Jordan Insurance Company Ple. the Medical Department for the Period Ended 31st December
Amman - Jordan

2007 2006

Jordan Abroad Total jordan Abroad Total
Written Premiums LY JD D o JD JD
Direct Insurance | 2301512 148011 2,559,523 | 1,810,910 209,619 2,020,529
Local Reinsurance Share | - - - - - -
Foreign Reinsurance Share 1,159,198 101,895 1,261,093 | 883463 128,259 1.011,722
Net Written Premiums 1,232,314 656,116 1,298,430 f 927447 81,360 1,008,807
Opening Balance ) 1
Unearned Premium Provision ’ 383,181 30,174 413,356 354017 19,529 383,546
Deduct : Reinsurance Share ﬁ[ 158,399 22,619 181,019 | 155437 14,313 169.750
Net unearned premivm provision | 224781 7556 232,338 | 208,580 5,216 213,796
Ending Balance T o ~ : o o
Linearned Premium Provision ' 431787 5,300 437,087 | 383,181 30,175 413,356
Deduct : Reinsurance Share l 184,531 3,034 189,547 Ll 58,399 22,619 181,018
Net unearned premium provision | 245,256 2,264 247.520 | 224,782 7,556 232,338
’fhange.in. unexpired risks provision | -20,474 5,292 =15;182 ’ 16,202 2,340 18,542
Net Earned Premium Income 1 1,211,840 71,409 1,283,248 T 911,245 79,020 990,245
Claims paid T 1,071,600 121,834 1,193,234 | 879.454 30,647 210,103
Local Reinsurance Share [ . - - - . -
Foreign Reinsurance Share | 48,324 101,713 750,036 | 530,797 25,821 556,618 |
Net Claims Paid [ 423,277 19.921 443,198 | 348,659 4,826 353,485
Closing Outstanding Claims Provision | S
Reported | 278,848 16,726 295,573 209,340 5,821 215,161
IBNR . 55769 - 55769 | - - .
Deduct : Reinsurance Share \ 217,500 13,467 230,967 | 129,915 4,948 134,863
Net Outstanding Claims Provision | 117,115 3,259 120374 | 79,425 873 80,298
Opening Outstanding Claims Provision ]
Reported 209,341 5,822 215,142 212,556 - 212,556
IBNR | : - ¥ - } i
Deduct : Reinsurance Share | 129,916 4,948 134,884 f 121,534 - 121,534
Net Outstanding Claims Provision 79.425 873 8(.’!.2‘ﬁ|r 91,022 - 91,022
Change in outstanding provision 37,690 2,386 40,076 | -11,597 873 -10,724
Cost of Claims Incurred 1 450,967 22,307 483,274 { 337,062 5,699 342,761
Net Earned Premium Income T 1,211,840 71,409 1,283,248 911,245 79,020 990,265
Cost of Claims Incurred 460,967 22,307 483,274 337,062 5,699 342,761
Add .
Commissions Received ? - - - 66 - b6
Issuing Fees | 52574 - 52,574 | 34,509 78 34,587
Other Revesues | 74585 - 76,585 | 80,921 - 80,921
Total Revenues | 880,032 49,102 929,134 | 489,480 73399 763078 |
Deduct I T
Commissions Paid T 40,699 8,526 69,225 | 51475 18,749 70,224
Excess-of-loss premium T - - A . i} i
Allocated administrative Expenses | 249,228 21,189 270,417 | 233932 48,518 287,450
Other Expenses | 237202 14,003 251,245 | 177,862 18,473 196,335
Total Expenses ‘ 547,149 43,718 590,887 | 468,269 85,740 554,009
|
Underwriting Profit (Loss) | 332,863 5,383 338,247 ‘ 221,411 -12,341 209,069
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