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Retention Rate Analysis
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The retention rate remains within the same range reaching 82.97% in 2006, higher than the market average of 55.9%. This
high retention is explained by the nature of business (Motor and Medical) the company undertakes.

Analysis of Earnings
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The expense ratio increased from 23.37% in 2005 to 29.83% in 2006 whereas the loss ratio remains within the same range
reaching 75.45% in 2006, making thus the combined ratio at 105.29%, higher than the market average of 90% hence the
unfavorable underwriting profitability position of the company in the market.

Analysis of Reserves
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The ratio of technical reserves to total equity decreased from 72.59% in 2005 to 52.98% in 2006 as a result of a 30%
increase in total equity which took place as per the injection of additional capital as well as a decrease in technical
reserves. The ratio is lower than the market average of 60% hence the favorable capital position of the company in the
market.

Company: The Arab Assurers Co.
Key Financial Data for the Last Five Years: (JD)

2006 2005 2004 2003 2002
Gross Premium 7,795,159 7,348,448 6,670,326 5,065,710 4,241,782
Net Profit 412,899 1,086,098 531,683 527,743 -247,245
Total Reserves 3,737,240 3,939,663 3,785,045 2,425,191 2,009,884
Shareholders’ Equity 7,054,069 5,427,257 2,849,037 2,417,354 1,874,422
Liquidity Ratio 80.7% 74.5% 71.0% 65.2% 69.0%
Return on Shareholders’ Equity 8.7% 28.0% 26.3% 25.9% -13.2%

Published by i.e. Muhanna & co. (Ratings Services), copyright 2007, all rights are reserved.
Reproduction is prohibited without the written permission of i.e. Muhanna & co.




THE ARAB ASSURERS COMPANY

Rating: BBB ;

Incorporated In: Jordan in 1996
Paid Up Capital: 1D 5,900,000

Chairman:
Eng. Atef Al-Tarawneh

General Manager:
Mr. Abdul Salam Al Tarawneh

Board of Directors:

Mr. Zaki Al Tarawneh

Mr. Fadel Ali Fhaid-Vice chairman
Mr. Abdul Salam Al-Tarawneh
Mr. Riad Al-Kayyali

Mr. Zaki Al-Tarawneh

Mr. Samir Sawlha

Mr. Ibrahim Al-Daoud

Mr. Akram Abdullatif Jrab

Al Concorde Construction Company Rep. by Dr.

Ibrahim Jaber

Address: The Arab Assurers bldg. Shmeisani.
P.0.Box 926269 Amman 11190

Telephone: 962 6 5620800
Fax: 962 6 5606033
Auditors: Arabian Audit Group

Reported Currency: JD

E-mail: info(warabassurers.jo

Web Page: www.arabassurers.jo

The Arab Assurers Company’s financial statements have been
prepared in accordance with International Accounting Standards. The
accounting principles remain consistent with those of the previous
year. The company’s auditors remain unchanged for the last five
years.

The Company underwrites all classes of insurance including life and.{

medical.
The financial strength rating of the company increased from (BB") in
base.

The financial strength rating (BBB") reflects the high but improved;

level of underwriting exposure, low level of liquidity and unfavorable:f:s

underwriting profitability position of the company.

Gross premiums in 2006 amounted to JD 7,795,159 against JD

7,348,448 in 2005, an increase of 6%. Claims incurred for the year |56 4
2006 amounted to JD 4,752,757 against JD 4,623,883 in 2005, an | e\

increase of 3%.

Pre-tax profit for the year 2006 amounted to JD 611,428 against JD

1,517,197 in 2005, a decrease of 60%. Total shareholders’ equity in

2005 to (BBB") in 2006 as a result of a consolidation in the capital |-,

2006 amounted to JD 7,054,069 against JD 5,427,257 in 2005, ans ;

increase of 30%.

The Company’s financial information is based on the audited annualt

reports for the years under study.
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Gross Premium By Product Line 2006
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Information in this report has been obtained from sources believed to be reliable. However, because of the possibility error i.e. Muhanna & co does not:§
guarantee the accuracy or completeness of any information and is not responsible for any error, omissions or for the results obtained from the use of sucg
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