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+ Linrealized valuation gaine an vading securities and
- Provision for end of service benefils

The details of these iterns ars su follows:

A% per GECUESion with our G departman, he Taliwing Teds will FesUll in defarmed txes a3 of Decamber 31, 005

2.797.549 From SCCF

25% Au paF dFACUBSION W/ QU o depet.

£99.387.23

20% Uskg the Lex raies used by the consutant

A, Unraalized valuation gaine

2008
Uneeelized valuation gaing 8,032,718
% subledt o taxas _25%
Taxable gains 2,008,179.50
Enacted tax mta 20%
Deferrad tax llability - Current 401,536

Toral defarred tax liablity- aff years S41,513

B. Provigion for and of service benafits

139,877 Grurrem: In sanondancs Wbt i it of we

2004 2003

08
Prowision for EOSB £49.133
Differance year over year 55,906
Enacied tax raie 20%
Dolerred tax aseet - non current 11,181
Totai Dafarred tax asset - all years

R T T — WL

[ToElneome tax experiss 1

393,227 480,824

142,602 450,824 Wb dic not o hack furthor thon 3068
20% 0%
28,521 0,325
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Jordan Preas Foundation
Decomber 31, 2005
Incoms Taxes

The Company rires 2 1ax consultant to handla tax matters, The tax consuitant calctlated the income bix for the Company at JD
813K for the yaar 2008. Ong comment came up the preliminary review of our tax departvent regsrding the tax rate of 14% used
¢ in the cajculation. Our tax depariment corimented that the rate should be arcund 20%. We discussad this matier with tha clant
whs Infeeimed us that thers is a disputs between the industry and the tex authonties re: what tax rate should be used, The
industry s arguing that the menutacaring companies rata af 16% ahould be used ve. tha sefvice companisg’ rate of 25%. Looks
{ike that both parties agreed on 5 rie of Z0% for now and untll ihe dispime IS resolvad. Howaver, and as per the Financlal
Manager, it hay besn the praciice to acorue 15%hmemrtywandhomnmmn95% in the following vear, Tha dotalis of
ctiTent incone: 1A% EXpENSE 318 a8 Tollows:

2005 2004
Current income tax - current yaar 813,360 708,600
ncome ax -previcus year A 237,174 296,866

Total Current income tux 1,080,534 84,666

A As per the Financlal Manager, this represents 5% of the yerr 2004 tasable inooiter

The Income t&x for the year 2003 has been claarsd and closed with tax authorties. However, the year 2004 income tax has net
been reviawad to date.
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