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INDEPENDENT AUDITOR'S REPORT

WWW.,I'sm.jo

TO THE SHAREHOLDERS

JORDAN DECAPOLIS PROPERTIES GROUP
PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

Qualified opinion

We have audited the consolidated financial statements of Jordan Decapolis Properties Group as at 31 December 2020,
the consolidated statement of comprehensive income, consolidated statement of changes in equity, and consolidated
statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

In our opinion, except for the possible effects of the matter described in the basis of qualified opinion paragraph, the
consolidated financial statements present fairly, in all material respects, the financial position of Jordan Decapolis
Properties Group as at 31 December 2020, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards.

Basis for qualified opinion

1. Asdisclosed in note (6) of the accompanying consolidated financial statements, goodwill item of Intangible assets
includes 911 403 JD, which resulted from owning subsidiary company, the management has not provided us the
impairment test of goodwill according to IFRS NO. (3), knowing that impairment indications exist, Therefore, we
have not been able to obtain assurance on whether any impairment provisions should be recorded on the value
of goodwill. Accordingly, we were unable to determine whether any necessary adjustrnents are required to the
accompanying consolidated financial statements.

2. Asdisclosed in note (23) of the accompanying consolidated financial statements, non-current assets held for sale
with an amount of 33 058 044 JD as of 31 December 2020 (2019: 33 058 044 JD) and its related liabilities with an
amount of 29 457 128 JD as of 31 December 2020 (2019: 29 457 128 D) are attributable to Muniah for Specialized
Tourism Company which is currently under voluntarily liquidation. We have not been provided with sufficient and
appropriate audit evidence about these balances, accordingly we were unable to determine whether any
necessary adjustments are required to the accompanying consolidated financial statements related to this matter.

3. As disclosed in note (7) of the accompanying consolidated financial statements, an investment in associate
represents the group's share in Madaen Al-Shorouq Investment and Real estate Development Company by
30.03%, where the investment balance amounted to 4 398 733 JD as of 31 December 2020 in addition to a due
receivable balance amounted to 108 643 JD as of 31 December 2020. No impairment study has been performed
for this investment and the due balance mentioned above although there are impairment indications about these
balances, hence we were unable to determine whether any necessary adjustments are required to the
accompanying consolidated financial statements.

4. As disclosed in note (8) of the accompanying consolidated financial statements, financial assets at fair value
through other comprehensive income represents shares investment in Saraya Agaba for Real Estate Development
Company amounted to 3 503 711 JD as of 31 December 2020. We have not been provided with the related fair
value study, accordingly, we have not been able to determine the effect of change in fair value, and we have not
obtained sufficient and appropriate audit evidence, accordingly we were unable to determine whether any
necessary adjustments are required to the accompanying consolidated financial statements.
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We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the consolidated Financial Statements
section of our report. We are independent of the group in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the other ethical requirements in
Jordan that are relevant to our audit of the Group consolidated financial statements, and we have fulfilled our other
ethical responsibilities.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

Emphasis of a matter

Without further qualification in our conclusion, as stated in note (4) of accompanying condensed consolidated
financial statements, some of projects under construction were mortgaged to The Arab Bank against a reducing loan
with an amount of 3 671 319 JD for the purpose of financing the completion of this project, knowing that part of the
loan installments are due during the year 2017, 2018, 2019 and 2020, the group did not pay the due installments or
make any re-scheduling for the due amounts. The bank has distressed the project and publishes of the auction sale
issued by the Department of Implementation of the Amman Court of First Instance of the property, the auction
amounted 5 800 000 JD. The group appealled and objected to the procedures and the value of the estimate, during
the year 2020, the court's decision to refer the property to the bank, and transfer ownership of the property was
completed during 2020, the management performed the accounting treatment of the impact of this case in
accordance with the events and documents available as the date of this report.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters:

1. Revenue recognition

The total Operating revenue is 561 752 JD for the year ended 31 December 2020, Operating revenue is an important
determent of the group's profitability in addition, there is a risk of improper rental property recognition, particularly
with regard to revenue recognition at the cut-off date.

Scope of Audit to Address Risks

Our audit procedures included evaluating the group's revenue recognition accounting policies and assessing
compliance with the policies in terms of international financial reporting standards (IFRSs). We tested the group's
controls over rental property revenue recognition and key controls in the revenue cycle. We also selected a
representative sample and tested premiums written at either side of the rental property revenue cutoff date.

2. Investment Properties, Lands under development and Projects under construction

These items represent 46% of the Groups’ assets. Moreover, the Group should re-evaluate its properties when
preparing the consolidated financial statements to determine their fair value, in line with the requirements of the
International Financial Reporting Standards. Accordingly, the Group relies on independent real estate experts to
determine the fair value of those investments and reflect any impairment in their value in the consolidated statement
of comprehensive income for that period. Consequently, these assets were significant to our audit.

Scope of Audit to Address Risks

The followed audit procedures Included understanding the procedures applied by the Group in evaluating investment
properties, Lands under development and Projects under constructions and evaluating the reasonableness of the
judgments based on the evaluation of three real estate experts, calculating the fair value of those average evaluations,
recording any impairment in their value in the consolidated statement of comprehensive income, if any, and reviewing
the appropriateness of the disclosure on the fair value of investment properties.

Other matter

Al-Nisr International Investment Group Company (Subsidiary Company) has purchased 211 517 share in Jordan
Decapolis Properties Company (Parent Company) amounted to 269 558 JD as of 31 December 2020 which is not in
compliance with Jordan Securities Commission instructions.
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Other Information

Management is responsible for the other information. The other information comprises of the information stated in
the Annual Report and does not include the consolidated financial statements and our auditor's report thereon. The
Annual Report is expected to be made available to us after the date of this auditor's report. Our opinion on the
consolidated financial statements does not cover the other information and we will not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information when it becomes available to us and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management determines
is necessary to enable the preparation of the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the group ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the group financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if they, individually or in the aggregate, could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risk, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than the one resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group
internal control

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the
audit evidenced obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the group to cease to continue as
a going concern.
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Evaluate the overall presentation; structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the consolidated financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit and we remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any material deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor's report unless law and regulations preclude public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Group maintains proper accounting records, duly organized and in line with the accompanying consolidated
financial statements, and we recommend that they be approved by the General Assembly shareholders these financial
statements, taking into consideration the possible effect of what is mentioned under the "Basis for Qualified Opinion"
section and the effect of what is mentioned under the "Emphasis of a Matter" section.

Amman - Jordan
29 March 2021
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JORDAN DECAPOLIS PROPERTIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
31 DECEMBER 2020

Assets

Non - Current Assets

Property, plant and equipment

Lands under development and Projects under construction
Investments properties

Intangible assets

Investment in associate

Financial assets at fair value through other comprehensive income
Long-term checks under collection

Total Non - Current Assets

Current Assets

Short-term checks under collection

Accounts receivable

Other debit balances

Due from related parties

Cash and cash equivalents

Discontinued operations assets
Total Current Assets

Total Assets

Equity and Liabilities
Equity

Share capital

Statutory reserve

Treasury stocks
Accumulated losses

Total Group's shareholders
Non-controlling interests
Total Equity

Liabilities

Non - Current Liabilities
Long-term loan

Total Non - Current Liabilities
Current Liabilities
Accounts payable

Other credit balances
Short-term loan

Deferred revenues

Discontinued operations related liabilities
Total Current Liabilities

Total Liabilities

Total Equity and Liabilities

2020 2019
Notes JD JD
3 19 964 30595
4 18 164 136 26 266 161
5 19 857 109 20 668 098
6 1608 073 1608 073
7 4398 733 4391593
8 3503711 3503711
9 - 6 246
47 551 726 56 474 477
9 16 576 23 205
10 222 267 184 621
11 584 967 137 293
28 108 643 442 000
12 952 688 1011782
1885 141 1798901
23 33 058 044 33 058 044
34943 185 34 856 945
82494911 91 331 422
13

46 967 755 46 967 755
998 883 991 164
(269 558) (269 558)
(14 878 729) (11 577 686)
32 818 351 36 111 675
18 652 889 18 929 700
51471240 55 041 375
43 104 -
43 104 -
14 349 824 789 691
15 980 317 1986 349
16 15 696 3671319
177 602 385 560
1523439 6 832919
23 29457 128 29457 128
30980 567 36 290 047
31023671 36 290 047
82494911 91 331 422

The accompanying notes from 1 to 32 are an integral part of these consolidated financial statements



JORDAN DECAPOLIS PROPERTIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
31 DECEMBER 2020

2020 2019
Notes JD JD

Revenues from properties lease 18 490 770 578 487
Revenues from properties sales - 30 600
Properties and projects management revenues 70982 72783
Properties operating expenses 19 (265 391) (296 555)
Cost of properties sold - (11 581)
Properties and projects management costs (78 563) (86 393)
Operating depreciation 5 (137 948) (178 371)
Gross profit 79 850 108 970
Administrative expenses 20 (574 028) (479 768)
Administrtive depreciation 3 (10 631) (25 741)
Financing expenses (278) (138 867)
Impairment of Projects under construction 4 (2 104 550) (6834 141)
Impairment of Investments properties 5 (677 876) (552 000)
Impairment of Intangible assets 6 - (710 412)
Group's share from associate company result 7 7 140 (44 522)
Expected credit loss provision 10 (19 350) (88 209)
Provision for contingent liabilities 22 (394 000) -
Interests revenues 18 225 29 807
Provision reversed - 39 262
Other revenues 35999 9742
Net loss for the year before tax (3 639 499) (8 685 879)
Income tax and national contribution 17 (277) (669)
Loss and other comprehensive income for the year (3 639 776) (8 686 548)
Comprehensive income attributable to:
Group'’s Shareholders (3362 965) (8 471 923)
Non - Controlling interests (276 811) (214 625)

(3 639 776) (8 686 548)
Basic and diluted loss per share for the year 21 (0.072) (0.180)

The accompanying notes from 1 to 32 are an integral part of these consolidated financial statements



JORDAN DECAPOLIS PROPERTIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
31 DECEMBER 2020

31 December 2018

Loss and comprehensive income for the year
Losses written

Sale of treasury shares

Transferred

31 December 2019
Loss and comprehensive income for the year
Transferred

31 December 2020

Non-
Share Statutory Accumulated controlling
capital reserve Treasury stocks losses Total interests Total equity
D D D JD JD D D

46 967 755 1051 341 (273 458) (3164 379) 44 581 259 19 145 247 63 726 506
- - - (8471 923) (8471 923) (214 625) (8 686 548)
- (68 689) - 68 689 - - -
- - 3900 (1561) 2339 (922) 1417
- 8512 - (8512) - - -

46 967 755 991 164 (269 558) (11 577 686) 36 111 675 18 929 700 55 041 375
- - - (3362 965) (3 362 965) (276 811) (3639 776)
- 7719 - 61922 69 641 - 69 641

46 967 755 998 883 (269 558) (14 878 729) 32 818 351 18 652 889 51 471 240

The accompanying notes from 1 to 32 are an integral part of these consolidated financial statements



JORDAN DECAPOLIS PROPERTIES GROUP
PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF CASH FLOWS
31 DECEMBER 2020

2020 2019
JD JD

Operating activities
Net loss for the year before tax (3639 499) (8 685 879)
Adjustments for:
Depreciations 148 579 204 112
Impairment of projects under construction 2 104 550 6834 141
Impairment of Investments properties 677 876 552 000
Provision for contingent liabilities 394 000 -
Impairment of Intangible assets - 710412
Group's share of associate (7 140) 44 522
Expected credit loss provision 19 350 88 209
Gains from sale of investments properties - (19 019)
Interests revenues (18 225) (29 807)
Financing expenses 278 138 867
Changes in operating assets and liabilities
Checks under collection 12 875 168 108
Accounts receivable (56 996) (57 898)
Other debit balances 30 836 20480
Other credit balances 176 990 353738
Deferres revenues (207 958) (91 168)
Accounts payable (96 994) 50 232
Net cash (used in) from operating activities (461 478) 281 050
Investing activities
Purchases of property, plant and equiprnent - (645)
Proceeds from sale of investment properties - 29 813
Investments properties (4 835) (4 622)
Projects under construction (2 885) (404 242)
Interest received 18 225 29 807
Sale of treasury shares - 1417
Net cash from (used in) investing activities 10 505 (348 472)
Financing activities
Loan 58 800 -
Due from related parties 333 357 30 000
Paid financing costs (278) -
Net cash from financing activities 391 879 30 000
Net change in cash and cash equivalents (59 094) (37 422)
Cash and cash equivalents at the beginning of the year 1011782 1049 204
Cash and cash equivalents at the ending of the year 952 688 1011782

The accompanying notes from 1 to 32 are an integral part of these consolidated financial statements
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JORDAN DECAPOLIS PROPERTIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2020

1) General

On May 16, 2000, Real Estate Investment Company (Agarco) (P.S.C) and the Centralized General Trading Enterprise
(P.S.C) agreed to merge into one company, which was registered as a public shareholding company under registration
No. (169) under the name of Real Estate Investment Trading Company (Agarco). The merge of the two companies was
taken into consideration on 1 January 2000 for the purpose of the consolidated financial statements preparation .

The extraordinary general assembly has approved in its meeting held on 3 April 2008, to change the name of the
Company to become Jordan Dubai Properties Company Instead of Real Estate Investment Trading Company (Aqgarco).
Also, during the year 2012, the Company's name was changed again from Jordan Dubai Properties Company to Jordan
Decapolis Properties Company .

The principal activities of the Company are to invest through acquiring plots of land, investment properties, general
trading, and leasing stores for cooling, storage and real estate projects management. The activities of the Company
have been amended during 2008 to include the establishment of different types of companies and acquiring shares
and stocks in the standing companies .

The principal activities of the subsidiaries are leasing, managing and establishment of real estate projects, in addition
to investing in touristic projects .

The Group's headquarter is located in Al-Abdali Amman-Jordan .

The consolidated financial information was approved by the Group's Board of Directors on its meeting held on 29
March 2021.

2) Changes in Accounting Policies

The accounting policies adopted in the preparation of the financial statements are consistent with those used in the
preparation of the financial statements for the year ended 31 December 2019, except for the adoption of the
following new standards effective as of 1 January 2020:

Amendments to IFRS 3: Definition of a Business

The amendment to IFRS 3 Business Combinations clarifies that to be considered a business, an integrated set of
activities and assets must include, at a minimum, an input and a substantive process that, together, significantly
contribute to the ability to create output. Furthermore, it clarifies that a business can exist without including all of the
inputs and processes needed to create outputs. These amendments had no impact on the financial statements of the
Group, but may impact future periods should the Group enter into any business combinations.

Amendments to IAS 1 and IAS 8: Definition of "Material"

The IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors to align the definition of 'material’ across the standards and to clarify certain aspects
of the definition. The new definition states that, 'Information is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the primary users of general-purpose financial statements make on
the basis of those financial statements, which provide financial information about a specific reporting entity. These
amendments had no impact on the financial statements of, nor is there expected to be any future impact to, the
Group.

Amendments to IFRS 7, IFRS 9 and IAS 39 Interest Rate Benchmark Reform

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs, which apply to all
hedging relationships that are directly affected by interest rate benchmark reform. A hedging relationship is affected if
the reform gives rise to uncertainties about the timing and or amount of benchmark-based cash flows of the hedged
item or the hedging instrument. These amendments have no impact on the financial statements of the Group.

Amendments to IFRS 16 Covid-19 Related Rent Concessions

On 28 May 2020, the IASB issued Covid-19 Related Rent Concessions amendment to IFRS 16 Leases. The amendments
provide relief to lessees from applying IFRS 16 guidance on lease modification accounting for rent concessions arising
as a direct consequence of the Covid-19 pandemic. This relates to any reduction in lease payments which are originally
due on or before 30 June 2021. As a practical expedient, a lessee may elect not to assess whether a Covid-19 related
rent concession from a lessor is a lease modification.

The amendment applies to annual reporting periods beginning on or after 1 June 2020. Earlier application is permitted.
The Group did not have any leases impacted by the amendment.

11



JORDAN DECAPOLIS PROPERTIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2020

Basis of preparation of the financial statement

The accompanying consolidated financial statements are prepared in accordance with International Financial
Reporting Standards issued by the International Accounting Standards Board and the Interpretations issued by the
International Financial Reporting Interpretations Committee.

The consolidated financial statements are prepared in accordance with the historical cost principle, except for
Financial assets at fair value through other comprehensive income which are stated at fair value as of the date of the
consolidated financial statements.

The consolidated financial statements are presented in Jordanian Dinar, which is the functional currency of the group.

Principles of consolidation
The consolidated financial statements comprise of the financial statements of the company and its subsidiaries where
the company has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the company
using consistent accounting policies. All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses control over the subsidiaries.

The Company owns the following subsidiaries:

Percentage Ownership
Nature of of ownership percentage
Activity 31/12/2020 31/12/2019
- Ahyaa Amman for Rea! E.state Rehabilitation and Development Tourism %62.89 %62.89
Company, and its subsidiay:
- Ahyaa Amman for Hotel Investments Company Tourism %62.89 %62.89
- Jordan Dubai Properties Company for Lands Development Property %100 %100
- Al-Niser International Investment Group Property %100 %100
- Jordan Eye for Tourism Resorts Company and its subsidiaries: Tourism %100 %100
- Aman Jordan Decapolis for Tourism Investments Company Tourism %100 %100
- Muniah for Specialized Resorts Company* Tourism %74 %74
- Jordan Dubai Specialized Resorts Company Tourism %73 %73
- South of The Dead Sea Development for Specialized Resorts Company  Tourism %70 %70

* The Board of Directors of Muniah for Specialized Resorts Company decided in thier meeting held on March 29, 2016
to liquidate the company, accordingly the Company's assets and liabilities were re-classified as discontinued
operations in accordance with IFRS 5.

The operations' result of the subsidiaries are consolidated in the consolidated Profit or Loss and other comprehensive
income statement as of the date of its acquisition and this is the date that the actual transmission of the company's
Control on the subsidiary.

Segment reporting

Business segments represent distinguishable components of the Group that are engaged in providing products or
services which are subject to risks and rewards that are different from those of other segments and are measured
based on the reports sent to the chief operating decision maker.

Geographical segments are associated to products and services provided within a particular economic environment,
which are subject to risks and rewards that are different from those of other economic environments.
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31 DECEMBER 2020

Property, plant and equipment

Property and equipment are stated at cost net of accumulated depreciation and any impairment loss in Its value,
moreover Property and Equipment (except for land) are depreciated according to the straight- line method over the
estimated useful lives when ready for use of these assets using the rates:

%
Furniture 10
Decorations 15
Machinery and equipment 15
Vehicles 15
Computer devices and systems 20

When the carrying amount of property and equipment exceeds their recoverable value, assets are written down and
impairment loss is recorded in the consolidated statement of comprehensive income.

The useful lives of property and equipment are reviewed at the end of each year, in case the expected useful life is
different from what was determined before the change in estimate is recorded in the following years being a change
in estimates.

Property and equipment are derecognized when disposed or when there is no expected future benefit from their use.

Lands under development and proiects under construction

Lands under development and projects under construction are measured at the lower of cost or net realizable value,
the costs include expenditures incurred on projects under construction, conversion costs and other costs incurred on
such project. Projects under construction are not depreciated till the related assets are ready for use or sale.

Net realizable value is the estimated selling price in the ordinary course of the business, less the estimate selling
expenses.

Investments properties

Investments properties are stated at cost net of accumulated depreciation and any impairment in their value and are
disclosed their fair value. Furthermore, these Investments are depreciated based on their useful lives at an annual rate
of 2%. Any Impairment In their value is taken to the consolidated statement of comprehensive Income, while
operating revenues and expenses relating to this investment are recognized in the consolidated statement of
comprehensive Income.

If the fair value of the Investments for which an Impairment provision has been taken in the previous periods
increases, the previously recorded are recovered impairment losses at no more than their cost.

Intangible assets
Intangible assets acquired through the acquisition of subsidiaries are recorded at fair value at the date of acquisitioir.

The estimated useful life of these assets is reviewed periodically and any adjustments are made to subsequent
periods.

Investment in Associate

Associate is those in which the Group exerts significant influence over the financial and operating policy decisions, and
in which the Group holds between 20% and 50% of the voting rights.

Investment in associated Group is accounted for according to the equity method.

Transactions and balances between the Group up and the associate is eliminated to the extent of the Group’s
ownership in the associate.
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Financial assets at fair value through other comprehensive Income
These financial assets represent the investments in equity instruments held for the long term.

These financial assets are recognized at fair value plus transaction costs at purchase date and are subsequently
measured at fair value in the consolidated statement of comprehensive income and within owner’s equity including
the changes in fair value resulting from translation of non-monetary assets stated in foreign currency. Gain or loss
from the sale of these investments or part of them should be recognized in the consolidated statement of
comprehensive income and within owner’s equity and the balance of the revaluation reserve for these assets should
be transferred directly to the retained earnings not to the consolidated statement of income.

Dividends are recorded in the consolidated statement of income.

Accounts Receivable

Accounts receivable are stated at net realizable value after deducting a provision for expected credit loss.

A provision for expected credit loss is booked when there is objective evidence that the group will not be able to
recover whole or part of the due amounts at the end of the year. When the group collects previously written-off
debts, it recognizes the collected amounts in other revenues in the consolidated statement of income and
comprehensive Income. Furthermore, revenue and commission from expected credit loss are suspended and
recognized as revenue upon collection.

Moreover, debts are written-off when they become uncollectible are derecognized

Cash and cash equivalents
Cash and cash equivalents comprise cash on, and balances at banks and deposits at banks maturing within three
months, less bank overdrafts and restricted balances.

Related parties
Transactions with related parties represent transfer of resources, services, or obligations between related parties.

Terms and conditions relating to related party transactions are approved by management.

Loans

All term loans are initially recognized at the fair value of the consideration received less directly attributable
transaction costs. After initial recognition, interest bearing loans and bonds are subsequently measured at amortized
cost using the effective interest method.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a

substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
assets. All other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.

Income Taxes and National Contribution
Income tax expenses represent current and deferred taxes for the year.

Income tax expense is measured based on taxable income. Taxable income differs from income reported in the
financial statements, as the latter includes non-taxable revenue, tax expenses not deductible in the current year but
deductible in subsequent years, accumulated losses approved by tax authorities and items not accepted for tax
purposes or subject to tax.

Taxes are calculated based on the enacted tax rates according to the prevailing laws, regulations and instructions of
The Hashemite Kingdom of Jordan.

Deferred taxes are Taxes expected to be incurred or recovered as a result of temporary timing differences between
the value of the assets and liabilities in the financial statements and their respective tax basis. Deferred taxes are
calculated based on the liability method, and according to the rates expected to be enacted when it is anticipated
that the liability will be settled or when tax assets are recognized.
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Trade payables and Accruals

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Trade payables are classified as current liabilities if payment is due within one year or less. If
not, they are presented as non-current liabilities.

Offsetting

Financial assets and financial liabilities are offset, the net amount is presented in the consolidated statement of
financial position only when there is a legal right to offset the recognized amounts, and the group intends to either
settle them on a net basis or to realize the assets and settle the liabilities simultaneously

Provisions
Provisions are recognized when the group has an obligation as of the date of the consolidated financial statements as
a result of past events, the obligation is likely to be settled, and a reliable estimate can be made of the amount of the
obligation.

Provision for employees’ end-of-service indemnity

The required provision for end-of-service indemnity for the year is recorded in the consolidated statement of income
while payments to departing employees are deducted from the provision amount, Indemnities paid in excess of the
provision is taken to the consolidated statement of income upon payment while the required provision for end-of-
service indemnities for the year is recorded in the consolidated statement of income.

Recoghnition of Financial Assets Date
Purchases and sales of financial assets are recognized on the trading date (which is the date on which the group
commits itself to purchase or sell the asset).

Impairment in Financial Assets

The Group reviews the value of financial assets on the date of the consolidated statement of financial

position in order to determine if there are any indications of impairment in their value individually or in the form of a

portfolio, in case such indications exist the recoverable value is estimated so as to determine the impairment loss.

Impairment is determined as follows:

e The impairment in the financial assets recorded at amortized cost is determined on the basis of the present value
of the expected cash flows discounted at the original interest rate.

e The impairment in the financial assets at cost is determined by the difference between book value and the present
value of the expected future cash flows discounted in effective market price on any other similar financial assets.

Impairment is recorded in the consolidated statement of income as does any surplus that occurs in subsequent years

that is due to a previous impairment of the financial assets in the consolidated statement of income.

Revenue recognition and Expense realization

Revenues are recognized based on accrual basis.

The Group recognizes revenue from rendering of services in proportion to the stage of completion of the transaction
at the reporting date.

The stage of completion is assessed base on survey of work performed.

Rental income from investment properties is recognized as revenue on a straight-line basis over the term of the lease.
IFRS 15 did not have a significant impact on the Group’s accounting policies with respect to revenue streams.
Expenses are realized based on accrual basis.

Foreign Currency

Transactions in foreign currencies during the year are recorded at the exchange rates prevailing at the date of the
transaction.

Financial assets and financial liabilities denominated in foreign currencies are translated at the average exchange rates
prevailing on the consolidated balance sheet date and declared by the Central Bank of Jordan.
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Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Group by the weighted average number of
ordinary shares outstanding during the year. Diluted EPS is determined by adjusting the profit or loss attributable to
ordinary shareholders and the weighted average number of ordinary shares outstanding, for the effects of all dilutive
potential ordinary shares.

Accounting Estimates

Preparation of the consolidated financial statements and the application of the accounting policies require the
Group’s management to perform assessments and assumptions that affect the amounts of financial assets, financial
liabilities, and fair value reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions
affect revenues, expenses, provisions, and changes in the fair value shown in the consolidated statement of other
comprehensive income and owners’ equity. In particular, this requires the Group’s management to issue significant
judgments and assumptions to assess future cash flow amounts and their timing. Moreover, the said assessments are
necessarily based on assumptions and factors with varying degrees of consideration and uncertainty. In addition,
actual results may differ from assessments due to the changes resulting from the conditions and circumstances of
those assessments in the future.

Management believes that the assessments adopted in the consolidated financial statements are reasonable. The
details are as follows:

Management periodically reassesses the economic useful lives of tangible and intangible assets for the purpose of
calculating annual depreciation and amortization based on the general condition of these assets and the assessment
of their useful economic lives expected in the future. Impairment loss is taken to the consolidated statement of
comprehensive income.

Management frequently reviews financial assets stated at fair value or at cost to estimate any impairment in their
value. The impairment amount is taken to the consolidated statement of comprehensive income for the year.

A provision is set for lawsuits raised against the group. This provision is based to an adequate legal study prepared by
the group’s legal advisors. Moreover, the study highlights potential risks that the Group may encounter in the future.
Such legal assessments are reviewed periodically.
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3) Property, plant and equipment

Machinery Computer
and devices and
Furniture Decorations equipment Vehicles systems Total
D D JD JD JD JD

Cost
31 December 2019 153 849 210997 217 330 68 125 224 350 874 651
31 December 2020 153 849 210997 217 330 68 125 224 350 874 651
Accumulated depreciation
31 December 2019 149 442 188 341 214 285 68 125 223 863 844 056
Depreciation 1487 7 337 1585 - 222 10631
31 December 2020 150 929 195 678 215 870 68 125 224 085 854 687
Book value
31 December 2019 4 407 22 656 3 045 - 487 30595
31 December 2020 2920 15319 1460 - 265 19 964

4) Lands under development and Projects under construction

Dead sea Business complex
Project Project - Abdali Total
JD D JD

31 December 2020
Land cost 16 300 112 - 16 300 112
Projects under construction 1864 024 - 1864 024

18 164 136 - 18 164 136
31 December 2019
Land cost 16 300 112 4167 190 20 467 302
Projects under construction 1864 024 10 768 976 12 633 000
Impairment provision - (6834 141) (6834 141)

18 164 136 8102 025 26 266 161

Dead sea Project

This item represents the cost of land, studies, design and construction of a tourist resort in the Dead Sea area which
owned by Dead Sea Specialized Resorts Company for the purpose of establishing tourism projects (Subsidiary
Company 51%). There is no agreement to start the first stage during the next year and there is no obligation on the
Group for any party.

Business Complex Project - Abdali

The land and the complex were mortgaged to The Arab Bank against a reducing loan with an amount of 3 671 319 JD
for the purpose of financing the completion of this project, knowing that part of the loan installments is due during
the year 2017, 2018, 2019 and 2020, the group did not pay the due installments or make any re-scheduling for the due
amounts. The bank has distressed the project and publishes of the auction sale issued by the Department of
Implementation of the Amman Court of First Instance of the property, the auction amounted 5 800 000 JD.

The group appealled and objected to the procedures and the value of the estimate, during the year 2020, The court's
decision to refer the property to the bank, and transfer ownership of the property was completed during 2020, the
management performed the accounting treatment of the impact of this case in accordance with the events and
documents available as the date of these financial statements.
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The movement on Lands under development and Projects under construction during the year was as follows:

Balance at the beginning of the year

Additions

Disposals
Impairment provision
Auction Amounte

5) Investments properties

Cost

31 December 2019
Additions

31 December 2020

Accumulated depreciation
31 December 2019
Depreciation

31 December 2020

Impairment provision
31 December 2019
Impairment

31 December 2020

Book value
31 December 2019

31 December 2020

2020 2019
JD JD
26 266 161 32 696 060
2 885 404 242
(200 360) -
(2 104 550) (6834 141)
(5 800 000) -
18 164 136 26 266 161
Acarqo Al-nisr Agaba
Lands center*® Buildings* building* warehouses* Total
JD JD JD JD JD JD
14 733 404 3630948 296 463 5754 063 362554 24777432
3300 - 1535 - - 4 835
14 736 704 3630948 297 998 5754 063 362554 24782 267
- 1673071 211 822 533122 321 662 2739677
- 52 283 35474 50191 - 137948
- 1725354 247 296 583 313 321 662 2 877 625
1369 657 - - - - 1369 657
677 876 - - - - 677 876
2047 533 - - - - 2047 533
13363 747 1957 877 84 641 5220941 40892 20668 098
12 689 171 1905 594 50 702 5170 750 40892 19857 109

*These items include the cost of the land on which the commercial Agarco complex, buildings, Agaba warehouses and

Al-Niser Building are located.

The fair value of investment properties as of December 31, 2020 amounted to JD 27 172 406 (2019: JD 28 398 858).
The fair value of investments properties was determined by property experts based on evaluations during 2019 and

2020.
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6) Intangible assets

Goodwill* Lease contracts Total
JD JD D

Cost
31 December 2019 3551640 234 333 3785973
31 December 2020 3551640 234 333 3785973
Accumulated Amortization
31 December 2019 - 234 333 234 333
31 December 2020 - 234 333 234 333
Impairment provision
31 December 2019 1943567 - 1943 567
31 December 2020 1943 567 - 1943 567
Book value
31 December 2019 1608 073 - 1608 073
31 December 2020 1608 073 - 1608 073

*The following subsidiaries have been identified as cash-generating units from acquisition operations for goodwill
impairment test:

2020 2019
JD D
Al-Niser International Investment Group 971 187 971 187
Jordan Eye for Tourism Resorts Company 958 641 958 641
Ahyaa Amman for Real Estate Rehabilitation and Development Company 1621812 1621812
Less: goodwill impairment (1943 567) (1943 567)
1608 073 1608 073

The management has not provided us the impairment test of goodwill according to IFRS NO. (3), knowing that
impairment indications exist as of 31 December 2020.

7) Investment in associate
This item represents the Group's investment in Madaen Al-Shorouq Investment and Real estate Development
Company as follows:

2020 2019
D D
Non-current assets 11177 887 11794 978
Current assets 787 361 443 021
Non-current liabilities (4328 279) (4 885 658)
Current liabilities (341 911) (81 059)
Equity 7 295 058 7 271 282
Revenues - 158 500
Cost of revenue - (195 792)
Other revenus 106 020 -
Administrative expenses (53 002) (60 262)
Other expenses (29 242) (50 703)
Loss and comprehensive income for the year 23776 (148 257)
Ownership percentage %30.03 %30.03
Group's share from profit (loss) and comprehensive income for the year 7 140 (44 522)
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The movement of an investment in an associate during the year as follows:

2020 2019
JD D
Beginning balance of the year 4 391 593 4436 115
Group's share from associate company results 7 140 (44 522)
Ending balance of the year 4398 733 4391 593
The results of the associate's operations have been recognized based on unaudited financial statements.
8) Financial assets at fair value through other comprehensive income
2020 2019
Unquoted financial assets JD JD
Saraya Al-Aqaba for real estate development shares 3503711 3503711
9) Checks under collection
2020 2019
D JD
1-3 months 10791 13336
4-6 months 5785 3123
7-9 months - 3123
10-12 month - 3623
More than 12 month - 6 246
16 576 29 451
10) Accounts receivable
2020 2019
JD JD
Rental receivables 856 523 813 115
Trade receivables 169 596 158 385
Employees receivables 28 958 26 581
Shareholders receivables 134 207 134 207
1189 284 1132288
Expected credit loss provision (967 017) (947 667)
222 267 184 621
The following table shows the aging receivable:
2020 2019
JD JD
Due from 1-30 day 103 827 130 854
Due from 31-60 day 6 426 30390
Due from 61-90 day 26 631 12 587
Due from 91-120 day 22 848 16 225
Due from 121-150 day 18 213 7 390
Due from 151-360 day 45 199 27 262
Due more than 361 day 966 140 907 580
1189 284 1132288
The movement on the Expected credit loss provision during the year was as follows:
2020 2019
JD JD
Beginning balance of the year 947 667 868 617
Provision for the year 19 350 88 209
Provision reversed during the year - (9 159)
Ending balance of the year 967 017 947 667
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11) Other debit balances

2020 2019
D JD
Courts deposits* 478 510 -
Refundable deposits 34 455 34 455
Guarantees cash margins 10 000 10 000
Prepaid expenses 44 904 39 664
Income tax depsoits 16 798 51704
Accrued interests 300 1470
584 967 137 293

*This item represents net accrued amount to the group due from Arab Bank after the decision to transfer the Business
Complex - Abdali project to the bank, according to the lawyer’s letter the group has a remaining balance amounted
478 510 JD.

12)Cash and cash equivalents

2020 2019
i]») D
Cash and balances at banks 951 188 1006 286
Cash on hand 1500 5496
952 688 1011782

13) Equity

Share capital
The authorized capital and paid-in capital of the company is JD 46 967 755 divided into 46 967 755 share at JD 1 per
share.

Statutory reserve

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the annual net profit
until the reserve equals 25% of the Company's subscribed capital However, the Company may, with the approval of
the General Assembly, continue to deduct this annual ratio until this reserve equals the subscribed capital of the
Company in full. Such reserve is not available for dividends distribution. The General Authority may, after depletion
the other reserves, decide at an extraordinary meeting to resolve the accumulated losses from the amounts collected
in the statutory reserve account, provided that they are rebuilt in accordance with the provisions of the Law.

Treasury stocks
This item represents the cost of parent Company shares purchased by Al-Niser International Investment Group, the
amount of these shares is 211 517 share, the fair value is 269 558 JD as of 31 December 2020 and 2019.

14) Accounts payable

2020 2019
D JD
Trade payables 129 554 385 777
Deposits for others* 220270 238 273
Contractor retention - 165 641
349 824 789 691

*This item represents the share of Al Habtoor Real Estate Company, which owns 40% of the commercial cener of
Agarco, from the rental income of the center after deducting the operating expences, in addition to it's share of the
net revenues from the sale of offices in the Agarco Center.
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15) Other credit balances

2020 2019
D JD
Provision for contingent liabilities 394 000 -
Shareholder's refunds 386 278 387 621
Unpaid shareholders' profits 102 024 102 274
Accrued expenses 8 052 1404 867
Post dated checks 23 256 23 256
Income and sales tax deposits 20541 21193
Provision for employee leaves 14 102 17 795
Refundable deposits 11916 11916
Provision for end of service indemnity 13 416 10 766
Social security deposits 5866 6 072
Others 589 589
Income tax provision 277 -
980 317 1986 349
16)Loan
2020 2019
Short term Long term Short term Long term
D JD i]») i]»)
Arab Bank - - 3671319 -
Bank of Jordan 15 696 43 104 - -
15 696 43104 3671319 -

On 30 May 2013 Jordan Dubai Properties Company for Lands Development Private Shareholding (Subsidiary Company)
has signed a declining loan agreement with Arab bank amounted to JD 5 000 000 to finance and complete cost of the
commercial building located in Al-Abdali projects area in Amman, Part of the loan was withdrawn during 2014. The
loan is to be repaid in 6 equal annual installments each amounted to JD 833 000, the first installment will due after 24
months from signing the agreement date, this loan bear interest rate of 8.375%.

During 2016, the company has amended the loan agreement with the bank to be repaid in 4 equal installments each
amounted to JD 917 900 for which first installment due on 30 September 2017, the remaining three installments are
due annually from 30 November 2017 until full repayment at an annual interest rate of 8.5%.

The group did not pay the due installments or make any re-scheduling for the due amounts. The bank has distressed
the project and publishes of the auction sale issued by the Department of Implementation of the Amman Court of
First Instance of the property. The group appealled and objected to the procedures and the value of the estimate,
during the year 2020, The court's decision to refer the property to the bank, and transfer ownership of the property
was completed during 2020.

Al-Nisr International Investment Group Company (100% Subsidiary Company) has signed a facility contract with the
Bank of Jordan during the year 2020, this contract is a loan of 58 800 JD bear interest rate of 2% annually without
commissions, to pay employees salaries as a support from The Central Bank to contain the Coronavirus impact which
caused significant disruption in the global economy and different business sectors through providing loans with
reduced and fixed interest rate.

This loan payments in 30 equal installments each amounted 1 962 JD monthly (without interest) for which first
installment due on 31 May 2021, and the last installment wich amount 1 902 JD due in 31 October 2023.
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17)Income tax and national contribution

Jordan Decapolis Properties Company

No income tax provision has been calculated for the year ended 31 December 2020 due to increase in the deductible
expenses on the taxable income.

The income tax rate is 20% + 1% national contribution tax.
The tax return for the year 2019 has been submitted, however, the returns has not been reviewed by the Income and
Sales Tax Department until the date of these consolidated financial statements.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2018.

Ahyaa Amman for Real Estate Rehabilitation and Development Company
No income tax provision has been calculated for the year ended 31 December 2020 due to increase in the deductible
expenses on the taxable income.

The income tax rate is 20% + 1% national contribution tax.
The tax return for the year 2019 has been submitted, however, the returns has not been reviewed by the Income and
Sales Tax Department until the date of these consolidated financial statements.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2018.

Al-Niser International Investment Group

No income tax provision has been calculated for the year ended 31 December 2020 due to accumulated losses.

The income tax rate is 20% + 1% national contribution tax.

The Income and Sales Tax Department accepted the tax returns for the year 2019 according to the sampling system in
23 October 2020.

The tax return for the year 2018,2017 has been submitted, however, the returns has not been reviewed by the Income
and Sales Tax Department until the date of these consolidated financial statements.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2016.
Jordan Dubai Properties Company for Lands Development

No income tax provision has been calculated for the year ended 31 December 2020 due to increase in the deductible
expenses on the taxable income.

The income tax rate is 20% + 1% national contribution tax.

The tax return for the year 2019 has been submitted, however, the returns has not been reviewed by the Income and
Sales Tax Department until the date of these consolidated financial statements.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2018.

Jordan Dubai Specialized Resorts company

No income tax provision has been calculated for the year ended 31 December 2020 due to increase in the deductible
expenses on the taxable income.

The income tax rate is 20% + 1% national contribution tax.
The tax return for the year 2019 has been submitted, however, the returns has not been reviewed by the Income and
Sales Tax Department until the date of these consolidated financial statements.

The Income and Sales Tax Department accepted the tax returns for the year 2018 according to the sampling system in
29 August 2019.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2017.
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South of the Dead Sea Der-elopment for Specialized Resorts Company
The income tax was calculated for the year ended 31 December 2020 accordance with Jordanian Income Tax Law No.
(38) Of 2018.

The income tax rate is 10% + 1% national contribution tax.

The tax return for the year 2019 has been submitted, however, the returns has not been reviewed by the Income and
Sales Tax Department until the date of these consolidated financial statements.

The Income and Sales Tax Department accepted the tax returns for the year 2018 according to the sampling system in
29 August 2019.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2017.

Jordan Eye for Tourism Resorts Company
No income tax provision has been calculated for the year ended 31 December 2020 due to increase in the deductible
expenses on the taxable income.

The income tax rate is 20% + 1% national contribution tax.

The Income and Sales Tax Department accepted the tax returns for the year 2019,2018 according to the sampling
system in 29 August 2019 and 3 October 2020.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2017.

Aman Jordan Decapolis for Tourism Investments Company
No income tax provision has been calculated for the year ended 31 December 2020 due to increase in the deductible
expenses on the taxable income.

The income tax rate is 20% + 1% national contribution tax.

The Income and Sales Tax Department accepted the tax returns for the year 2019,2018 according to the sampling
system in 29 August 2019 and 3 October 2020.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2017.

Ahyaa Amman for Hotel Investments Company
No income tax provision has been calculated for the year ended 31 December 2019 due to increase in the deductible
expenses on the taxable income.

The income tax rate is 20% + 1% national contribution tax.

The tax return for the year 2019 has been submitted, however, the returns has not been reviewed by the Income and
Sales Tax Department until the date of these consolidated financial statements.

The Income and Sales Tax Department accepted the tax returns for the year 2018 according to the sampling system in
29 August 2019.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2017.

The movement on the income tax provision during the year is as follows:

2020 2019
JD JD
Beginnig balance of the year - 31114
Income tax expense for the year 277 669
Provision reversed - (30 103)
Transferred to income tax deposits - (1 680)
Ending balance of the year 277 -
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18) Revenues from properties lease

Commercial Agarco Center
Ahyaa Amman buildings
Al-Niser buildings

19) Properties operating expenses

Group's share of operating expenses*
Building tax and sewage

Salaries and rewards

Health insurance and treatments
Maintenance

Electricity and water

Group contribution to the social security
Legal fees

Telephone and postage

Others

Insurance expenses

End of service indemnitv

Professional fees

Cleaning and safety

2020 2019
D D
120 375 149 787
153 625 221124
216 770 207 576
490 770 578 487
2020 2019
JD D
98 197 117 573
72 353 75702
50 250 47 901
16 948 14797
10073 16 454
3756 7393
5161 5959
4231 5176
1723 1710
908 1519
900 950
500 500
300 464
91 457
265 391 296 555

*This item represents the share of Jordan Decapolis Properties from the operating expenses
Agarco Center for the years 2020 and 2019, which were allocated by the Owners Association of the Commercial

Center of Agarco to the owners each per ownership

20) Administrative expenses

Salaries and other benefits

Legal interest

Electricity and water

Telephone and postage

Rents

Group contribution to social security
Health insurance and treatments
Professional fees

Licenses and subscriptions
Stationery and office supplies
Marketing

Hospitalitiy

Maintenance and fuel

Others

Vehicle expenses

Bank charges

25

of the Commercial

2020 2019

D D
197 757 195993
163 098 -
5450 6 285
7477 8779
9362 9362
24 874 28 044
27 509 25838
85 149 58 836
23 880 91999
1704 3428
347 355
1538 6 231
3137 3640
13553 30211
8536 9 837
657 930
574 028 479 768




JORDAN DECAPOLIS PROPERTIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2020

21)Basic and diluted loss per share for the year

2020 2019
D D
Loss for the year (3362 965) (8471 923)
Weighted average number of outstanding shares 46 967 755 46 967 755
(0.072) (0.180)
22) Contingent liabilities
2020 2019
JD JD
Legal cases* 394 000 -
Bank guarantees 10 000 10 000
404 000 10 000

*The group prepeared an allowance against the lawsuit of the Jordan Dubai Properties for Land Development
Company (Subsidiary company) from the Central Jordan Energy Company, which represents a financial claim of
393 612 JD, and the case is still under consideration.

23)Discontinued Operations

The Board of Directors of Muniah for Specialized Resorts Company (subsidiary Company 74%) decided on its meeting
held on 29 March 2016 to liquidate the Company, However the Board of Directors of the Group decided to approve
the liquidation and accordingly the subsidiary was classified as discontinued operations in accordance with IFRS (5),
the company's' liquidator was appointed in the company's' extraordinary Meeting held on 6 April 2016.

The details of the assets and liabilities of Muniah Specialized Resorts (the subsidiary) classified as available for sale as
of December 31 and it's as follows:

2020 2019

Assets D D

Cash and cash equivalents 366 366
Other debit balances 73 818 73 818
Property, plant and equipment 58 641 58 641
Projects under construction 43 779 524 43 779 524
Provision of impairment for projects under construction* (16 107 290) (16 107 290)
Advance payments to contractors 1627 290 1627 290
Lands under development 3625695 3625 695
Total assets 33 058 044 33 058 044
Liabilities

Accounts payable 5576 459 5576 459
Accruals and other credit balances 3020555 3020555
Long-term loan installments due within a year 20860114 20860114
Total liabilities 29 457 128 29 457 128
Net assets associated with discontinued operations 3600916 3 600916

24)Risk managment

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest
rates. Moreover, the Group manages interest rate risks through applying the sensitivity analysis of interest rate
instruments in @ manner that does not material affect net interest income.

Currency risks

The Group's main operations are in Jordanian Dinar. Moreover, currency risk relates to the risk of changes in currency
rates that relate to payments denominated in foreign currencies. As for transactions in US Dollars, management
believes that the foreign currency risk relating to the US Dollar is immaterial as the Jordanian Dinar (the functional
currency) is pegged to the US Dollar.
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Credit risk

Credit risk relates to the other party's inability to meet its contractual obligations leading to the incurrence of losses
by the Group. Moreover, the Group adopts a policy of dealing with creditworthy parties in order to mitigate the
financial losses arising from the Group's default on its liabilities.

The carrying amount of the financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was as follows:

2020 2019
JD D

Checks under collection 16 576 29 451
Accounts receivables 222 267 184 621
Other debit balances 540 063 97 629
Due from related parties 108 643 442 000
Cash at banks 951 188 1006 286
Financial assets at fair value through other comprehensive income 3503711 3503711

5342 448 5263 698

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset.

The Group's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Group reputation.

The following are the contracted maturities of financial liabilities:

Less than year More than year Total
31 December 2020 JD JD D
Accounts payable 349 824 - 349 824
Other credit balances 980 317 - 980 317
Loan 15 696 43 104 58 800
1345 837 43 104 1388 941
31 December 2019
Accounts payable 789 691 - 789 691
Other credit balances 1986 349 - 1986 349
Loan 3671319 - 3671319
6 447 359 - 6 447 359

25) Fair Value of Financial Instruments

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of due from related parties, accounts receivable, checks under collection, cash on hand and
banks and some other debit balances.

Financial liabilities consist of accounts payable, other credit balances and loan.

The fair values of financial instruments are not materially different from their carrying values.

26)Segmental Information

An operating segment is a Group of components affected by risks and returns that distinguish it from others and
engages in producing products or seryices known as operating segments or engages in producing products or services
within economic environments known as geographical segments.

A- Operating Segment
The Group operates only one operating segment which is the real estate sector, and all its revenues andexpenses are

related to this sector.

B- Geographical Segment
The Group operations are located inside the Hashemite Kingdom of Jordan.
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27)Fair Value Hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have
been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices). Prices quoted in active markets for similar instruments
or through the use of valuation model that includes inputs that can be traced to markets, these inputs good be defend
directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

28)Related party transactions

Related parties represent major shareholders, directors and key management personnel of the Group, and entities
controlled or significantly influenced by such parties.

Pricing policies and terms of these transactions are approved by the Group's management. Balances with related
parties included in the consolidated financial statements are as follows:

Due from related parties

Nature of the 2020 2019
relationship JD JD
Madaeen Alshourooq for Real Estate Development & investment Company Associate 108 643 442 000
Other receivables
2020 2019
JD D
Shareholders' receivables 134 207 134 207
Account Receivable Owners Association of Aqarco Commercial Center 106 442 95511
240 649 229718
Provision for shareholders’ receivables (134 207) (134 207)
106 442 95511
Transactions with related parties
Nature of 2020 2019
transaction D D
Properties Management revenue — The association owners of Aqarco building Revenues 70982 72783
Company's share from operating expenses Agarco building Expenses 98 197 117 573

The parent Company (Jordan Decapolis Properties) owns 47% from Agarco commercial center, which is managed by
the elected association.

Executive Administration benefits

2020 2019
JD D
Salaries and emoluments 75 693 74 850

29) Capital Management

The primary objective of the group’s capital management is to ensure that it maintains capital ratios in order to
support it business and maximize shareholder value.

The group manages its capital structure and makes adjustments to it in light of changes in business conditions. No
changes were made in the objectives, policies or processes during the years ended 31 December 2019 and 2020.

Capital comprises share capital, Statutory reserve, treasury stocks, accumulated losses and non-controling intrests and
is measured at JD 51 471 240 as at 31 December 2020 (2019: JD 55 041 375).
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30)Standards Issued but Not Yet Effective

The standards and interpretations that are issued but not yet effective, up to the date of issuance of the group's
financial statements are disclosed below. The Group intends to adopt these standards, if applicable, when they
become effective.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and measurement and
presentation and disclosure of insurance contracts and replaces IFRS 4 - Insurance Contracts. The standard applies to
all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of entities
that issue them, as well as to certain guarantees and financial instruments with discretionary participation features.
The standard general model is supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2023 with comparative figures
required. Early application is permitted provided that the entity also applies IFRS 9 and IFRS 15 on or before the date it
first applies IFRS 17.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for

classifying liabilities as current or non-current. The amendments clarify:

- what is meant by a right to defer settlement,

- the right to defer must exist at the end of the reporting period,

- that classification is unaffected by the likelihood,

- that an entity will exercise its deferral right,

- and that only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a
liability not impact its classification.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be applied

retrospectively.

Reference to the Conceptual Framework - Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations Reference to the Conceptual Framework.
The amendments are intended to replace a reference to the Framework for the Preparation and Presentation of
Financial Statements, issued in 1989, with a reference to the Conceptual Framework for Financial Reporting issued in
March 2018 without significantly changing its requirements. The Board also added an exception to the recognition
principle of IFRS 3 to avoid the issue of potential ‘day 2' gains or losses arising for liabilities and contingent liabilities
that would be within the scope of IAS 37 or IFRIC 21 Levies, if incurred separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets that would not be
affected by replacing the reference to the Framework for the Preparation and Presentation of Financial Statements.
The amendments are effective for annual reporting periods beginning on or after 1 January 2022 and apply
prospectively.

The amendments are not expected to have a material impact on the Group.

Property, Plant and Equipment: Proceeds before Intended Use Amendments to IAS 16

In May 2020, the IASB issued Property, Plant and Equipment Proceeds before Intended Use, which prohibits entities
from deducting from the cost of an item of property, plant and equipment, any proceeds from selling items produced
while bringing that asset to the location and condition necessary for it to be capable of operating in the manner
intended by management. Instead, an entity recognizes the proceeds from selling such items, and the costs of
producing those items, in profit or loss.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 and must be applied
retrospectively to items of property, plant and equipment made available for use on or after the beginning of the
earliest period presented when the entity first applies the amendment.

The amendments are not expected to have a material impact on the Group.

Onerous Contracts Costs of Fulfilling a Contract Amendments to IAS 37

In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to include when assessing
whether a contract is onerous or loss-making.

The amendments apply a "directly related cost approach". The costs that relate directly to a contract to provide goods
or services include both incremental costs and an allocation of costs directly related to contract activities.

General and administrative costs do not relate directly to a contract and are excluded unless they are explicitly
chargeable to the counterparty under the contract.
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The amendments are effective for annual reporting periods beginning on or after 1 January 2022. The Group will apply
these amendments to contracts for which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments. The amendments are not expected to have a material
impact on the Group.

IFRS 9 Financial Instruments Fees in the '10 per cent' test for derecognition of financial liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued amendment to IFRS 9. The
amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial
liability are substantially different from the terms of the original financial liability. These fees include only those paid
or received by the borrower and the lender, including fees paid or received by either the borrower or lender on the
other's behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on or after the
beginning of the annual reporting period in which the entity first applies the amendment.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 with earlier adoption
permitted. The Group will apply the amendments to financial liabilities that are modified or exchanged on or after the
beginning of the annual reporting period in which the entity first applies the amendment.

The amendments are not expected to have a material impact on the Group.

IBOR reform Phase 2
which will be effective on 1 January 2021, includes a number of reliefs and additional disclosures. The reliefs apply
upon the transition of a financial instrument from an IBOR to a risk-free-rate (RFR).

Changes to the basis for determining contractual cash flows as a result of interest rate benchmark reform are required
as a practical expedient to be treated as changes to a floating interest rate, provided that, for the financial instrument,
the transition from the IBOR benchmark rate to RFR takes place on an economically equivalent basis.

IBOR reform Phase 2 provides temporary reliefs that allow the Company's hedging relationships to continue upon the
replacement of an existing interest, rate benchmark with an RFR. The reliefs require the Company to amend hedge
designations and hedge documentation. This includes redefining the hedged risk to reference an RFR, redefining the
description of the hedging instrument and / or the hedged item to reference the RFR and amending the method for
assessing hedge effectiveness. Updates to, the hedging documentation must be made by the end of the reporting
period in which a replacement takes place. For the retrospective assessment of hedge effectiveness, the Group may
elect on a hedge-by-hedge basis to reset the cumulative fair value change to zero. The Group may designate an
interest rate as a non-contractually specified, hedged risk component of changes in the fair value or cash flows of a
hedged item, provided the interest rate risk component is separately identifiable, e.g., it is an established benchmark
that is widely used in the market to price loans and derivatives. For new RFRs that are not yet an established
benchmark, relief is provided from this requirement provided the Group reasonably expects the RFR to become
separately identifiable within 24 months. For hedges of groups of items, the Group is required to transfer to
subgroups those instruments that reference RFRs. Any hedging relationships that prior to application of IBOR reform
Phase 2, have been discontinued solely due to IBOR reform and meet the qualifying criteria for hedge accounting
when IBOR reform Phase 2 is applied, must be reinstated upon initial application.

31) Comparative Figures
Some of 2019 balances were reclassified to correspond with 2020 presentation, reclassifications have no effect on the
loss and equity for the year ended at 2019.

32)Coronavirus Impact
The Coronavirus outbreak has impacted and caused significant disruption in the global economy and different business
sectors along with restrictions and procedures implemented by governments the spread of this epidemic has been impact

on the changes in the group's financial position, these changes include the following:

- The group's share contribution to the social security was reduced which led to the reduction of the group’s
contribution to social security approximately 9 190 JD during March, April and May 2020.

- The revenues of hotel apartments decreased approximately 10 434 JD compared to 2019.

- The management gave discounts to some of tenants, and reduced the values of some lease contracts, the total of
these discounts reached 18 662 JD.
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