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DeIOItte Delgitte & Touche (M.E.}

Jabal Amman, 5 Circle
190 Zahran Street
Amman, P.O. Box 248
Jordan

Tel: +962 (0) 6 550 2200
Fax: +962 (0} 6 550 2210
www deloitte.com

Review Report

AM/008513

To the Chairman and Board of Directors Members of
Jordan Worsted Mills Company

(A Public Shareholding Limited Company)

Rusaifeh - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of financial
position of Jordan Worsted Mills Company (A Public Shareholding Limited Company) as of
March 31, 2021, and the related consolidated condensed interim statements of profit or loss
and comprehensive income, changes in owners’ equity and cash flows for the three-month
period then ended, and a summary of significant accounting policies and other explanatory
notes. Managemeni is responsible for the preparation and fair presentation of this
consolidated condensed interim financial information in accordance with International
Accounting Standard No. (34) relating to Interim Financial Reporting. Qur responsibility is to
express a conclusion on this consolidated condensed interim financial information based on
our review,

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity". A review of consolidated condensed interim financlal information
consists of making inquiries, primarily of persons responsibie for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
tn scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying consalidated
condensed interim financial information is not prepared in accordance with International
Accounting Standard No. {34) relating to Interim Financial Reporting.

Other matters

The accompanying consolidated condensed interim financial information s a translation of
the statutory financial information in the Arabic language to which reference should be
made.

! &".“ ’C =4 A
Amman - The Hashemite Kingdom of Jordan N itte & Touche K(V’LES - Jordan
April 27, 2021
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_RUSAIFEH - FHE HASHEMITE KINGDOM CF JORDAN

CONSQLIDATER CONDENSER INTERIM STATEMENT OF FINANCIAL POSITION

March 31,
2021 Dacember 31,
ASSETS Note (Reviewed not Audited} 2020
CURRENT ASSETS: D D
Cash on hand and at banks 5 7,722,711 7,543,082
Financlai assets at fair value through statement of orofit or loss & 1,941,215 1,989,093
Accounts receivable and other deblt balances 05,678 115,693
Military and security receivables 351,413 426,560
Finished goods- Net 1,061,377 1,262,950
Spare parts and other tools - Net 18,310 20,210
Inceme tax Returns 17 5,252
Dividends due and not received 277,012 -
Tatal Current Assets 11,467,968 11,357,588
Financial assets at falr value through other comprehensive income 42,280,145 41,248 347
Financial assets at amortized cost 1,500,000 1,500,000
Investment in affillate company 9 1,429,920 1,429,920
Total Investments 45,210,085 44,178,267
Fixed Assets:
Land at cost 95,344 96,344
Fixed assets at cost 4,935,058 4,935,312
(Lesg); Accumutated depreciaticn {4,853,025) {4,848,292)
Net fixed assets excluding lands 82,033 47,020
Total Fixed Assets 178,377 183 364
Total Assets £6,856,410 55,719,219
LIABILITIES
CURRENT LIABILITIES @
Due to banks 10 586,442 438,183
Short-term joan 11 - 708
Payables and other credit balances 12 831,185 427,647
Income tax provision 17 - 33,030
National Contribution tax Provision 17 - 3,002
Total Current Liabilities 1,417,627 402,570
End-of service indemnity provision 96,558 147,303
Total Lipbilities 1,514,185 1,049,873
QWNERS' I
SHAREHOLDERS' EQUITY
Authorizeqd and Paid-up capital 15,000,000 15,000,000
Additional paid-in capital 50,000 50,000
Statutory reserve 12,532,243 12,532,243
Voluntary reserve 10,000,000 10,000,000
Special reserve 7,333,000 7,333,000
Investment valuation reserve {5,916,329) {6,826,043)
Retained ¢arnings 13 12,622,677 12,622,677
Profit for the period 86,132 .
Totat Shareholders’ Equity 51,707,723 50,711,877
Non-contrailing Interests 14 3,634,502 3,957,469
Total Cwners' Equity 55,342,225 54,669,346
Total Liabilities and Qwners' Equity 56,856,410 55,719,219

I

Geqperal Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PARY OF THESE
CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH REVIEW REPORT .



JORDAN WORSTED MILLS COMPANY

(A PUBLIC SHARCHOLDING LIMITED COMPANY)

=T HEMITE KINGDOM
N N TAT

[REVIEWED NOT AUDITED)

MNet sales
Cost af Sales:
Finished gqoods-Beginning of the perlod
Cost of preduction
Cosl of gouds available for sale
Fintshed goods-End of the period
Cost of sales
Gross profit
Setling and distribution expenses
Profit from sales
General and administratlve expenses
Cperating Income
Net gain {loss) on financial assets at fair value through statement of Income

Dividends revenue from financial assets at fair value through other
comprehensive Income

Income from financial assets at amortized cost
Other revenue {expense) - Net

Profit for the period before income tax
Income tax EXpENnse

Profit for the Period

Attributable to:
Shareholders

Non-controdling interests

Earnings per share for the period attributeble to shareholders

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS COMSOLIDATED

For the Three-Month Period

Note Ended March 31,
2021 2020
1D hls]
351,774 2,038,670
1,612,950 4,026,937
87,695 412,993
1,700,645 4,439,930
{1,411,377) (3,026,050}
289,268 1,413,880
62,506 624,790
- 14,453
62,506 610,337
274,979 637,309
(212,473} {26,972}
15 5,400 {465,357)
209,546 1,333,333
20,343 20,343
16 70,431 38,141
93,647 £399,448
93,647 899,348
86,132 755,356
14 7.515 144,052
93,647 899,448
18 -/006 -{005
General Manager

CONDENSED IJNTEREM FINACIAL STATEMENTS AND SHOULD BE READ WITH IT

AND WITH THE ACCOMPANYING REVIEW REFORT,



JORDAN WOR MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDQM OF JORDAN
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
(REVIEWED NOT AUDITED)

For the Three - Months Period
Ended March 31,

Note 2021 2020
n §»)

Profit for the period 93,647 899,448
Other comprehensive income items:
Items not subsequently transferable to the consolidated
Condensed interim statement of income;
Changes in investment valuation reserve 979,232 {4,462,157)

Total Comprehensive Income / (Comprehensive Loss) 1,072,879 (3,562,709)
Total comprehensive income / comprehensive (loss) is attributable to:
Shareholders ' 995,846  (3,506,309)

Non-centroliing interests 77,033 (56,400)

1,072,879 (3,562,709)

Chairman of the Board of Directors (General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THIS CONSOLIDATED CONDENSED INTERIM FINACIAL STATEMENTS
AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.



JOROAN WORSTED MILLS COMPARY
(A PUBLIC SHAREHOLDING LIMITED COMPANY}
BUSAIFEH - THE HASHEMITE KINGDOM GF JORDAN

CONSOLIBATED CONDENSED INTERIM STATEMENT OF CHANGES I QWMERS' BQUITY,

Authorized ang

Addftona Paid - g Stabytory Voluniary Speclal Yam Rising Irvestment Retained Profit for the Mon- controding Total Crarners’
hate Fald - up Caplial Capilal Regarve REServe Rpsorve Prices Qeserve Vatuation Resarve Earnlngz® Perlod Torai Interssts Equity
Eor the Thiee-Morths Perlod Ended March 11, 2023 © w W ] hs] v 0 b/o] o] o] i 0o
Balance - beginning of the period 15,000,000 50,000 12,532,243 10,000,000 7,333,000 {6.826,043) 12,622,677 - 50,711,877 3,857.469 54, 888,348
Profit for the perioa - - - - - - BE,132 85,132 7.51% 83,647
Change [n tovastment valuakion reserve - - - - - 509,714 - 909,714 £9,518 8y9,.233
Total Comprehensive Lacome - - - - - 999,714 B 86,132 995,646 77.023 1.072.873
Divigands~= 15 - . . . . . - - {408,008 £ARD,05G;
Briance - End of the Perlod 15,600,000 S¢.00g 12,512,241 10,000,00C 7,333,000 . {5,515,329) 12,622,577 86,132 53,707,723 3,634,502 55 342 235
Eor the Three-Months Perlod Endes March 31, 2020
Balance - beginning of the perod 15,000,000 50,000 12,532,243 10,000,080 7,313,000 2,006,060 181,765 12,019,022 - §9,315,870 4,415,212 £3,731,182
Profic for the perod . - . . - - - 755,396 755,396 144,082 B9Y. 448
Chanoe iy investmant valualitn reserve - - - - 4,361,705} - (4,263,705} {200,452} 4,462,357}
ToRl Comprehensive (fnssas) . - - - (4,261 705) - 755,396 {3,506,308) (55 200] {3 562,709}
Balance - End of the Period 15,000,000 50,000 12,532 243 10,000,060 2,233,000 2,000,600 (3,880,000} 12,019,022 755,356 55,809,661, 4,258,813 £0,168,473

* Retalned samings Incledes JD 405,892 as of March 31, 2021, reoresenting unreanzed easnlngs restrictad as per the Jordaa Securitivs Commission's ingtryetans.

" Aceording to the resolytion of the General Assembly maeting 0a Aprit 5, 2071, the Soard of Directors resofutitn acproved to Qistribute 14% of capital as cash dividends (o sharehalders from the profits of 2320, 1.e. JD 2,100 thousands {0 2,700 thousands for the yesr 2015}, {Note 19)

= according to the resolution of the General Assembly meetng for lordan Fabric and Worsted Mils Company or. Jyne 3, 2020, the General Assembly approved Ly transfer from Yam HISing prices reserve amount of 10 2 Million to the Retained Eamings.

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED CONSOUDATED INTERIM FINANCIAL

STATEMENTS AND SHOULD BE READ WITH IT AND WITH THE aCCOMPAMYING REVIEW REPORT
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(A PUBLIS SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDO)

F

D,

N

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH ELOWS

{REVIEWED NOT AUDITED)

CASH FLOWS FROM DPERATING ACTIVITIES:
Profit for the period before income tax
Adjustrnents for:
Depreciation of fixed assets
Loss from Sales of Fixed Assets

Loss from valuation of financial assets at fair value through profit or loss

Clvidends revenue from financlal assets at fair vatue through comprehensive Income

Cash Fiows from Dperating Activitles before Changes In Worlong Capital items

Decrease {Increase } in the Current Assets:
Accrued dividends
Receivables and other debit batances
Military and security recetvables
Finished goods
Goods under process
Spare parts and other teols

Increase (Decrease} in the Current Llabilites:

Payables and other credit balances

Net Cash Flows (Used [n) Operating Activities before Income tax Paid and End of service indemnity

Income tax paid
Natlonal Cantribution tax Pald
Eng of service indemnity paid

Net Cash Flows {Used In) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Net of financial assets at falr value through comprehenslve income
DiIvidends from financial assets at fafr value through comprehensive income
Cellection from Sale of Fixed Assets
(Additions) on fixed assets

Met Cash (used In) Flows from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
{Decrease) Increase in due to banks
(Decrease) Increase in short-term loans
Net Cash Flows (Lised in) Financing Activitles
Net Increase (decrease) in Cash
Cash on hand and at banks - Beginning of the yaar
Cash on Hand and at Banks - End of period

THE ACCOMPANYING NOTES CONSTTTUTE AN INTEGRAL PART OF THIS CONDENSED CONSQLIDATED INTERIM FINANCIAL

For the Three - Manths Period

Ended March 31,

Nate 021 2020
o 5]
93,647 899,448
4,987 9,354
16 . 9,524
15 47,879 465,397
(209,946} (1,333,333}
(63,433) 50,930
(277,012} -
25,014 (72,760}
75,147 (1,620,150}
201,573 1,000,887
- 82,358
1,900 13,625
403,538 {121,312)
366,727 (666,362)
{38,282) (215,793}
(3,002} (22,855)
50,745 {1,064,892)
274,508 (1,963,302)
{452,566} 797,825
209,945 1,333,333
- 25,000
- {12,367)
(242,620} 2,143,791
148,259 {480,679}
(708) {416,141)
147,551 (896,820)
179,629 (722,931)
7,543,082 5,864,207
5 7722713 (722,931)

STATEMENTS AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OQF JORDAN
NOTES TC THE CONSOLIDATED CONDENSED
INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

1. _General

a, The Jordan Worsted Mills Company was registered as a public shareholding limited
company under number {41) on September 17, 1964 with its head office located in
Rusaifeh - Awajan District ~ The Hashemit Kingdom of Jordan, P.O.BOX (6060)
Amman (11118} - Jordan. The Company’s main objectives are to invest in shares of
listed and unlisted companies; to manufacture and produce worsted in all shapes
and types; to manufacture worsted; and tec build, equip, and manage a factory /
factories to manufacture worsted and trade in it,

b. The Company owns B80% of Jordan Fabric and Worsted Mills Private Lirmited
Shareholding Company, whose head office is in Rusaifeh, Awajan, The Hashemit
Kingdom of Jordan. Its postal address is P.O. Box (6060) Amman {11118) - Jordan.
The main objectives of this company are te manufacture and produce worsted,
yarn, and mills in various shapes and kinds; to produce and sew various kinds of
finished clothes; to use them as well as their accessories; and to trade in them. The
main objectives also include building, preparing, and managing a factory / factories
to manufacture the aforementioned and trade in them.

c. The censclidated condensed interim financial statements were approved by the
Board of Directors’ in its resolution number (360) on April 27, 2021.

2. Basis of Preparation of the Consclidated Condensed Interim Financial Statements:

- The accompanying consolidated condensed interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 (Interim
Financial Reporting),

- The consolidated condensed interim financial statements have been prepared under
the historical cost principle except for financial assets at fair value through
statement of profit or loss and financial assets at fair value through comprehensive
income shown at fair vaiue at the date of the consolidated condensed Interim
financial statements,

- The Jordanian Dinar is the functional and presentation currency of the consclidated
condensed interim financial statements.

- The consolidated condensed interim financial statements do not Include all
information and disclosures required for the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read
with the annual report of the Company as of December 31, 2020. Moreover, the
results of its operations for the three-month pericd ended March 31, 2021 do not
necessarily provide an indication of the expected results of operations for the year
ending on December 31, 2020. The Company's profits for the three-month period
ended March 31, 2021 have not been appropriated, as such appropriations will be
made at the end of the year.



b. Basis of Consolidation of the condensed consotidated interim financial statements
The consolidated condensed interim financial statements incorporate the financial
statements of the Company and entity controlled by the Company (its subsidiary).
Control is achieved when the Company:

has the power over the Investee;

is exposed, or has rights, to variable returns from its involvement with the
investee; and :

Has the ability to use its power to affects its returns.

The Company reassesses whether or not it controls an investee If facts and
circumstances indicate that there are changes to one or mere of the three elements
of control listed above.

When the Company has less than a majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient
to give it the practical ability to direct the relevant activities of the investee
unilaterally. The Company considers all relevant facts and circumstances in
assessing whether or net the Company's voting rights in an investee are sufficient
to give it power, including:

-

the size of the Company’s holding of vcting rights relative to the size and
dispersion of holdings of the other vote holders;

potential voting rights held by the Company, other vote holders or other parties;
rights arising from other contractual arrangements; and

Any additionat facts and circumstances that indicate that the Company has, or
does not have, the current ability to direct the relevant activities at the time that
decisions need to be made, inciuding voting patterns at previous shareholders’
meetings.

A Consolidation occurred to the subsidiary once the parent Company gain control
over the subsidiary and it stops the consclidation once it loses the control gver the
subsidiary. Precisely, the result from the subsidiaries operations ar the eliminated
during the presented time frame of income statement from the date of acquisition
until the date of losing control of the subsidiary.

Income and each item of the comprehensive income are distributed to the owners
in the Company and the non-controlling interest, subsidiary's comprehensive
income are distributed to the owners and the non-controlling interest even if the
distribution will result a deficit in the non-controiling interest shares.

Adjustments are been made to the subsidiary's financial statements when needed,
so the accounting policies becomes parallel with the accounting policies that are
used by the company.

Assets, liabilities, owners’ equity, income and expenses that are related directly to
operation and balances between the Company and the subsidiary are eliminated
during consolidation.

Non-controlling interest in the subsidiary company are determined in separated way
from the owners' equity in the subsidiary company, the granted non-controlling
interest that currently exist within the owners’ equity in an equal shares from the
net asseis at liquidation might get measured in the initial recognition at fair value
Jor at the percentage value from the net assets available for sale for the nan-
controlling interest shares at fair value , measuring method is determine at the
basis of acquisition and other non-controlling interest are basically measured at fair
value after acquisition, since the net book value of the non-controlling interest are
the total value of shares recognized at initial recognition in addition to the non-
controlling interest from subsequent changes In owners’ equity, the comprehensive
income are added back to the non-controlling interest shares even if it will result a
deficit in the non-controiling shares from the total shares.

-8-



Changes in equity in the subsidiary company are accounted for, which will not result a
foss of control in regards of owners’ equity procedures, adjustments are made to the
current value for the company’s shares and non-controlling interest to reflect the
changes in the share percentage in subsidiary company, any differences between the
amount changes in the non-controlling interest and the fair value against the paid or
directly collected in owner equity are recognized and zllocated to the company’s cwners.

When the Company losses control over the subsidiary company, profit or loss resulted
from disposal in the profit or loss statement are calculated with the difference (1)
cumulative fair value per share and fair value of any remaining shares and (2) previous
present value of assets (including goodwill), deducted from the subsidiary’s liabilities and
any of the non-controlling interest liabilities, measure all previous recognized amounts
from the statement of other comprehensive income in regards of the subsidiary
tompany as if the former parent company has directly disposed all assets and liabilities
for the former subsidiary company, the fair value of an investment that has been kept
with the previous subsidiary company at the date of disposal at fair value of the date of
initial recognition for the subsequent calculation and in regards of IFRS (9) for financial
instruments when implementing the IFRS (9) requirements for cost at initial recegnition
of investments in the affiliated company or joint project.

The Company owns as of March 31, 2021 Jordan fabric and Worsted miils (subsidiary) as
below:

Percentage of Nature of Geographic Date of
Paid-up capital QOwnership business area Acquisition
JoD %
lanuary 2,
10,000,000 80 Industrial Jordan 2005

The below table shows the financial position and financial performance for the lordan
fabric and Worsted mills {Subsidiary) before elimination transactions as of March 31,
2021:

March 31, 2021 ~_For the three months ended March 31, 2021
Assats Liabilities Revenue Expenses
D D D b
20,291,891 2,164,516 485,724 448,148

Significant Accounting Policies

The accounting policies used in the preparation of the condensed consolidated interim
financial statements ended on March 31, 2021 are consistent with those used in the
preparation of the annual consolidated financial statements for the year ended December
31, 2020. However, the Company has adopted the following amendments and
interpretations that apply for the first time in 2021 and have not affected the amounts
and disclosures in the condensed consolidated interim financial statements for the period
and prior years, which will not have an impact on the accounting treatment of future
transactions and arrangements:

Interest Rate Benchmark Reform - Phase 2 amendments

Effective fram January 1, 2021, the Group has implemented Interest Rate Benchmark
Reform - Phase 2 amendments which address issues that might affect financial reporting
as a result of the reform of an interest rate benchmark, including the effects of changes
to centractual cash flows or hedging relationships arising from the replacement of an
interest rate benchmark with an alternative benchmark rate. The amendments provide
practical relief from certain requirements in IFRS 9, IFRS 7, IFRS 4, IFRS 16 and IAS 39
relating to changes in the basis for determining centractual cash flows of financial assets,
financial liabilities and lease Habllities and hedge accounting.

-9.
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The amendments require an Company to account for a change in the basis for
determining the contractual cash flows of a financial asset or financial liahility that is
required by interest rate benchmark reform by updating the effective interest rate of the
financial asset or financial liability. In addition it provides certain exceptions to hedge
accoeunling requirements,

In relation to exposure ta cash flow and fair value hedges and non-derivative financial
assets and Habilities linked to Inter Company Offered Rate maturing beyond the year
2021 and it was found that there is no impact of the interest rate reform on the
Company's results and it has no effect on the Company .

Significant _accounting judgments and major sources of uncertaipty estimates and_risk

management

The preparation of Interim condensed consolidated financial statements and the
application of accounting policies require the company's management to make estimates
and judgments that affect the amounts of financlal assets and financial kiabilities and the
disclosure of contingent liabilities. Also, these estimates and judgments affect revenues,
expenses and provisions, as well as changes in Investment valuation reserves that
appear in the interim condensed consolidated statement of comprehensive income and
within equity. In particular, it requires the company's management to issue significant
judgments and judgments to estimate the armounts and timing of future cash flows. The
aforementioned estimates are necessarily based on multiple assumptions and factors
with varying degrees of estimation and uncertainty, and that the actual results may differ
from the estimates as a result of changes resulting from the conditions and
circumstances of those estimates in the future.

Qur estimates used in the interim condensed consolidated financial statements are
reasonable and consistent with the estimates used in preparing the financial staternents
for the year 2020.

Cash on Hand and_at Banks

This item consists of the following:
March 31, December 31,

2021 2020
JD o
Cash on hand 819 726
Current accounts - Jordanian dinar 6,321 5,870
Time deposit at Jordan Ahli Bank ~
Member of the Board of Directors * 7,715,571 7,536,486

7,722,711 7,543,082

The time deposit is for monthly term, automatically renewable, and bears interest at
4,125% annually, Moreover the deposit includes 500 thousand Dinar colateral against
credit facilities granted to Jordan Worsted Mills Company {Parent Company) as of March
31, 2021.

Financial Assets at Fair Value through Statement of Profit or Loss

This item consists of the following:
March 31, December 31,

2021 2020
1o Jb
Quoted Financial assets 1,941,215 1,989,093

-10-



7. Financial Assets at Fair Valye through Other Comprehensive Income

This item consists of the following:

March 31, December 31,
2021 2020
1D JD
Quoted shares 31,120,027 30,224,624
Unquoted shares * 11,160,118 11,023,723

42,280,145 41,248,347

* The fair value of the unquoted shares has been determined based on the latest

audited or reviewed financial statements, management account or other valuation
methods. This is deemed to be the best tool available to measure the fair value of
those investments.

Financial Assets at Amortized Cost

*

This itern consists of the following:

Number March 31, Number Decernber 31,
of bonds 2021 of bonds 2020
1B b
Arab International Hotels
Company’s bonds * 1500 1,500,000 1500 1,500,000
1,500,000 1,500,000

The Arab International Hotels Company’s bonds mature on January 29, 2022. They
bear interest at a fixed annual rate of 5.5%. The bonds are payable in two
instalments on January 29 and July 29 every year.

9, Investment in Affiliate Company

10,

This item represents the cost of the investment of the Company and its subsidiary
in the Arab International Real Estate Company, representing 40% of the investee's
capital of 1D 3,600 thousand. The affiliate was established on September 28, 2007,
and its main objectives are to develop investments in various areas of tourism and
real estate; to develop and manage construction, housing, and real estate projects
and markets; to buy, sell, and invest real estates and lands inside and outside the
city planning; and to manage housing, commercial, and other comptexes. This
amount represents the Company's share in the affiliate’s net assets. It is also
equivalent to the investment in the affiliate adjusted by the changes in the
Company s share in the affiliate” s net assets and by the amount of the Company's
share in the affiliate’s profits and losses based on the latest audited or reviewed
financial statements.

Due to Banks

%

This item consists of the following:

March 31, December 31,

2021 2020
D D
Jordan Ahli Bank - Overdraft * 500,238 40,923
Jordan Ahli Bank ~ Overdraft ** 86,204 397,259
586,442 438,183

The Company was granted an overdraft facility with a ceiling of 1D 500,000 from
Jordan Ahli Bank {(member of the Board of Directors). The loan is guaranteed by the
{Subsidiary) Company against cash margin, and bear interest at an annual interest
rate of 5.125% and the overdraft is due on July 31, 2021.

-11-



**  The parent company was granted overdraft facilities with a ceiling of 1D 2 million by
Jordan Ahli Bank (member of the Board of Directors). These credit facilities are
guaranteed by the Company and bear interest at an annuai interest rate of 7.5%,
the overdrafts are due on October 31, 2021

- There are no non-cash transactions for the above overdraft facilities.

11, Short-term Loans
The parent company has obtained revolving loan from Societe General Bank -
Jordan of ID 2 million for financing the Company’s operaticns with a maturity period
of 365 days (renewable) from the loan date with variable interest of 6.65%
annually. This loan has been granted without guarantees.

- There are no non-cash transactions for the above revolving ioan.

12, Payables and Qther Credit Balances
This item consists of the following:

March 31, December 31,
2021 2020
: D i[>}
Accotnts payable 39,003 29,230
Shareholders deposit/Receivables 294,722 296,197
Accrued and unpaid expenses 97,460 -
Board of Directors’ remunerations for the
parent and the subsidiary companjes ' - 100,000
Non-controfling share of dividends 400,000 -
Other - 2,220
831,185 427,647
12, _Retained Earnings
This item consists of the following:
For the three-month Ended
March 31, 2021 For the year Ended December 31, 2020
Retained Earnings Retained earnings
Reatized Unrealized * Total Realized Unrealized* Total
1D 1D i i) n D
Beginning Balance of the period/year 12,216,785 405,892 12,622,677 10,888,849 1,120,173 12,019,022
Transferred from Yarn Rising Prices
Reseérve - - - 2,000,600 - 2,000,000
Realized cumnulative change In falr vatue
during the periog/year - - - 175 {175) -
Profit for the year - - - 2,027,761 (724,106) 1,303,655
Distributed dividends - - - (2,700,000} - 2,700,00
Ending Balance of the period/year 12,216,785 405,892 12,622,677 12,216,785 405,892 12,622,677

* Restricted as of March 31, 2021 in accordance with the directives of the Jordan
Securities Commission.

i4. Non-controlling Interests
This itern encompasses the rights of Kingdom Investment Group (limited liability
company), which is 20% owned by the Jordanian armed forces, in the equity of
Jordan Fabric and Worsted Mills Private Shareholding Company (the subsidiary) as
of March 31, 2021 and December 31, 2020. This item alsoc encompasses Kingdom
Investment Group's share in the profit for the period/year then ended.
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15,

Net Profit (Loss) of Financial Assets at Fair Value through Statement of Profit or Loss

This item consists of the following:

For the three-month
Period Ended March 31,

2021 2020
D D
Dividends revenue 53,278 -
(Loss) on valuation of financial assets at fair
value through statement of profit or loss-unrealized (47.878) (465,397)

5400  (465,397)

16. _Other revenue {(expenses) - Net

This item consists of the following:

For the three-month
Period Ended March 31,

2021 2020
JD b
Bank credit interest 75,823 55,229
Bank debit interest (7,613) {9,008)
Gains on sale of fixed assets - (9,524)
Cther revenue 2,221 1,444
70,431 38,141

17. Income Tax

a. Tax Status
The income tax for the parent Company has been settled to the end of the year
201%. Moreover, the tax returns for the year 2020 were filed on time. In the
opinion of the management and tax consultant of the parent Company, there would
be no tax on the company as of March 31, 2021 because there is no taxable income
for the three-month period ending on the date.
The income tax for the subsidiary Company has been settled to the end of the year
2018. Moreover, the tax returns for the years 2019 and 2020 were filed on time,
and an income tax provision has been calculated and recorded for the three-month
period ended March 31, 2021, In the opinion of the Company’s management and its
tax consultant, the provisions taken by the Company's subsidiary are adequate and
it will not exceed the taken provision as of March 31, 2021.

b. Deferred Taxes
The deferred tax assets for the parent company from timing differences of income
taxes taken from the company’s records were not disclosed as required according to
International Accounting Standard Number (12), as the parent company practices a
nan-taxable investing activity.
The deferred tax assets resulting from timing differences of income tax paid on the
recorded provisions for the subsidiary were not disclosed, since is not expected to
use these assets in near future,.

C. Tax Provision

The movement on the provision for income tax is as foliows:

March 31, December 31,

2021 2020
D D
Balance - beginning of the period / year 33,030 212,007
Income tax paid (38,282) (226,977)
Income tax provision for the period / year - 48,000
(Income tax deposit) / provision balance for
the period / year (5,252) 33,030

S13.



18. _Earnings per Share for the Period Attributable to Shareholders

This item consists of the following:

For the three-month Period Ended

March 31,
2021 2020
JD Jb
Profit for the period attributable to shareholders 86,132 755,396
Number of shares 15,000,000 15,000,000
Earnings per share for the period -/006 /050

19. Dividends
On March 16, 2021, the General Assembly of Shareholders of the Jordanian Fabrics
and Fabrics Manufacturing Company {the subsidiary) approved the Board of
Directors’ recommendation to distribute 20% of the capital as dividends to
shareholders from the profits of the year 2020, equivalent to JD 2 Million of which
400,000 is for non-controlling interests,

20. Contingent Liabilities
As of the date of the consolidated condensed interim statement of financial position,
the Company was contingently liable as foliows:

March 31, December 31,
2021 2020
i1y D
Letters of guarantees 650,000 650,000

21. Related Party Balances and Transactions
The details of the related parties’ balances and transactions (companies and
corporations represented by the members of the Board of Directors) are as foilows:

March 31, December 31,
2021 2020

Items of the consolidated condensed interim D D

statement of financial position items:
Time deposit at Jordan Ahli Bank - Member of the Board

cf Directors 7,546,141 7,536,486
Military receivables ~ Member of the Board of Directors 351,413 426,560
Bank {creditor) - Arab Bank - Board Member 2,018 -
Bark(creditor)-Jordan Ahli Bank-member of the Board of

Directors (86,204) (40,923)
Bank(creditor)-Jordan Ahli Bank-member of the Board of

Directors _ (500,238) {397,259)
Current accounts-Arab Bank-member of the Board of

Directors 2,017 2,035
Current accounts-Jordan Ahli Bank-member of the Board

of Directors 169,429 3,826
OFf Balance Sheet Items:
Letter of credit - Arab Bank- member of the Board

of Directors 150,000 150,000
Letter of credit - Jardan Ahli Bank - member of the

Board of Directors 50¢,000 500,000

Items of consolidated condensed interim profit
or lass statement:

Far the three-month Period
Ended March 31,

2021 2020
o o
Military forces and security sales - Board of
Directors (351,413) (2,038,397}
Debit interest and commissions 7,613 9,007
Credit bank interest (75,724} {55,229)
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- The armed forces and security agencies above are the main consumer of the
subsidiary company’s products, according to sales agreements signed between the
two parties, and the purchase of their yarn is contracted within purchase contracts.

- Salaries, bonuses, and other benefits for the Board of Directors and Senior
Executive Management totalled 236,759 dinars for the three months ending on
March 31, 2021.

- There are untapped credit facilities granted to the subsidiary in a current debt form,
with a ceiling of 200,000 dinars, from the Arab Bank.

On August 10, 2017, the company received a letter from the Director of Defence
Procurement / General Command of the Jordanian Armed Forces - Arab Army No.
7/12/2010 / Al-Ajwakh / 22} and related to the purchase of military fabrics from
the Jordanian Fabrics and Cloths Manufacturing Company, a private shareholding
company, beyond the year 2020, on this and it was agreed to extend the period of
delivery of the agreed upon guantities, which pertain to the years from 2018 to
2020 in 2022. The company is currently trying to find alternative plans to replace
the sales that were made to the military authorities to support the company's
continuity beyond the year 2022.

22, _Sectoral and gecgraphical distribution

The foltowing is information about the company's business sector, broken down by

activities;
Total

For the three-months

Ended on March 31,

Industrial Investment * 2021 2020

b D 1D D

Sales 351,774 - 351,774 2,038,670
Cost of sales {289,268) - (289,268) {1,413,880)
Company's business sector result 62,506 - 62,506 624,790
Selling and distribution expenses - - - (14,453)
General and administrative expenses {158,880) {116,099) (274,979) (637,310)
Consclidated Financial assets income net - 235,689 235,689 888,280
Other revenues - net 76,451 (6,030} 70,431 38,141
Profit for the period before tax (19,923) 113,560 93,647 §99,448
Income tax expenses . _ . .
Profit for the Period (19,923) 113,560 93,647 899,448

* Net after excluding the Company's share of the distributed subsidiary’s profits

during the period of IJD 2,000,000 from this sector

March 31, December 31,

Industrial * Investment * 2021 2020
D D 1D D
Other_ information
Sector's assets 20,291,891 36,564,519 56,856,410 55,719,219
Sector’s Liabilities 564,517 949,668 1,514,185 1,049,873

* Net after excluding balances and financial transactions between the Company and

its subsidlary.

“ All the assets and operations of the Company and its subsidiary are within the

Hashemite Kingdoem of Jordan.
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24, __Subsequent events
On April 5, 2021 the shareholders general assembly approved the recommendation

of the board of the directors to distribute 14% of the paid-up capital as cost
dividends for the year 2020, equivalent to JD 2,100 thousand. However, last year
the company distributed 18% of the paid-up capital to the shareholders, equivalent
to JD 2,700 thousand.

25.  Covid - 19 impact

- Management has considered the effect of {Covid-19), its unique citcumstances and
the risk exposures of the Company, and has evaluated the expected effects on the
Company's business/operations in order to review and assess the potential risks
arising due to this event. However, management continues to monitor this event
and updates the effect of the same on its going concern basis including its solvency
and capital adequacy and assess the impact on the estirmates for expected credit
loss model related to relevant financial assets, valuation of investment, equity and
debt investments, assessment of impairment indicators for tangible assets and
reasonableness of the inputs used for such purpose on its financial statements for
the year ended on December 31,2020 and no changes on the interim financial
statements as of March 31,2021.
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