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Rum Group for Transportation and
Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2020

25- Financial Instruments:

a- Fair value

The company practices its activities using a number of financial instruments. The book value of
these instruments is similar to its fair value as per the Accounting Standard No. (32).

b- Risks of Fluctuations in Price:

1- Currency Risks:
The majority of company transactions are in JD or US Dollars. The USDto JD exchange
rate is fixed at 0.71 JD.

2- Interest Rate Risk:

Most of the financial instruments appearing in the balance sheet are not subject to
any interest rate risk, with the exception of banking facilities, loans and current accounts.

C- Risk of Credit and Liquidity:

The company deals with banking institutions of good liquidity and those that have a good standing
reputation. It also keeps cash balances represented in the accounts receivables at fair value.

26- Comparison Numbers:
Some numbers have been adjusted to correspond to the numbers of the current year without
impacting the financial position and the results of the company’s business results.

W Q ! Scientific ~ -
R LI for Auditing, A ¢ mi®
= 3

= & Consu’"ir 2
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Rum Group for Transportation and
Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2020

23- Subsidiaries’ Financial Statements .
Description Qwnership TAu(ii(t)(f:’hse
Percentage _R_—eLo_rt—
Rum International Hotels 98.6% Unqualified
Rum Academy For Tourism And 100% Unqualified

Aviation Training.

Rum International Hotels (Al-Waleed Hotel).

The financial statements of the company was audited by the Scientific Office for Auditing, Accounting and
Consulting (SOAAC) where an unqualified report has been issued. The consolidated financial statements
include the subsidiaries’ lists (Rum International Hotels Company - Al Waleed Hotel) a private joint stock
company Limited capital with the capital of "700,000" JD/share and total assets of "674,894" JD, total
liabilities of "413,636" JD and net shareholders' equity "261,258" JD and their accumulated losses at the
end of the 2020 fiscal year were "449,693" JD.

Rum Jordan Center for Bus Maintenance

The financial statements of the company was audited by the Scientific Office for Auditing, Accounting and
Consulting (SOAAC) where an unqualified report has been issued, and the consolidated financial
statements include the subsidiary company (Rum Jordan Center for Bus Maintenance) a limited private
joint stock company with a capital of 50,000 JD/share and total assets of 26,657 JD and their total
liabilities, "151,770" JD, and the net equity of the shareholders is "37,571" JD debit and its accumulated
losses at the end of the fiscal year were 2020, "13,519" JD.

During the year of 2019, the company name was changed from (Rum Jordan Company for Business
Development) to (Rum Jordan Center for Bus Maintenance) and the objective of (Maintenance Center) was
added to the list of the company’s objectives, and the company at the beginning of 2020 had prepared the
center of vehicles maintenance.

24- Impact of the Coronavirus outbreak (COVID 19)

The outbreak of the coronavirus around the world has severely affected the global
economy, and is expected to have a significant impact on the local economy as well due to
various measures taken to contain the spread of the virus, including the travel ban,
quarantine, social distancing, and the closure of non-essential services and social services,
this has caused major disruptions to businesses around the world, leading to an economic
slowdown.

These conditions may force the company to stop or limit operations for long or indefinite
periods of time.

- The government and the Central Bank have responded with economic decisions to face the
impact of the pandemic and alleviate its economic effects and financial burdens that result
from the closure of sectors and the ban on movement of individuals.

- The company has set the necessary measures, procedures and work arrangements in line

with the government directions.
The management collects and analyzes the available information to assess the economic
risks that might result from the pandemic, in order to reduce them as much as possible and
ensure the company’s ability to continue, such as benefiting from government and central
bank programs to alleviate the burden of the pandemic.
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Rum Group for Transportation and
Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2020

21- Transactions with Related Parties:

The related parties represent the members of the Board of Directors and Senior Executive
Management and Associate companies. Prices and conditions of transactions are approved by the
Board of Directors of the company.

Below is a list of the transactions made by the company with related pérties during 2020:

Description The Nature of the | Size of Balance Type of
Relation Transaction Transaction

Rum International Hotels Subsidiary 41,523 298,774 Dr Finance

Rum Jordan Business Development | Subsidiary 127,375 151,184 Cr Finance

Al Araba for Trade and Investment Member of the - 475 Dr Bus rentals
Board

Arkan Financial Consultancy Associated - 2,700 Dr Finance
Company

Jordan Commercial Bank Member of the 64,127 1,055,987 Cr Bank Loans
Board

Rum for Aviation Investment. Associated 433,113 75,685 Cr Finance
Company

Jordanian Mutual Funds Financial 800 142,588 Dr Finance

Management Company Investment

Century Investment Group Company | Financial 125,525 10,761 Cr Finance
Investment

Arab Union International Insurance Insurance Co. 708,912 2,217 Dr Insurance

22- Sector Analysis:
The company's activity is organized separately according to the nature of the provided services

through sectors that represent a strategic activity unit as the following:

- Tourism transportation sector: This sector carries out the activity of transporting tourists, pilgrims,
and others.

- Hotels sector: This sector provides accommodation services and all other activities related to it.
Below are some information about the revenues profit (losses), assets, and liabilities for these

sectors:
Description Tourist Transportation Hotel Services Bus Maintenance
2020 2019 2020 2019 2020 2019
Revenues 584,577 | 3,030,624 | 121,539 270,299 502,227 550
Sector's profit (losses ) | (1,219,471 ) 482,470 | (80,221) | (122,448) 10,753 151
Sector's assets 28,774,436 | 31,287,438 | 674,894 716,925 26,657 1,150
Sector's liabilities 24,810,887 8,832,853 | 413,636 375,446 151,770 30
Depreciation 605,598 549,518 | 60,230 61,684 2,096 -
Capital expenses 6,850 | 1,826,534 15,860 63,518 7,245 -
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Rum Group for Transportation and
Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2020

20- The Legal Situation

-Rum Company for Transportation and Tourism Investment

According to the company's attorney’s letter, the company appears as a defendant in the following cases:

-There are (4) labors cases filed against the company that are still in legal process.

- As for the cases filed by the company against others, there are a number of cases for claiming financial
amounts. According to the opinion of the legal advisor and the management of the company, court
decisions will be issued for the benefit of the company.

-Rum International Hotels

According to the company's attorney’s letter, the company appears as a defendant in the following cases

- claim a compensatory cash amount for trademark infringement and the case is still in the process of

hearing witnesses.
- The company is currently going through the reconciliation and installment procedures.

- As for the cases filed by the company against others, there is one case that was filed against one of the
clients that has the amount of “3,275” JD. A decision was issued in favor of the company with that amount,
as well as a travel ban and imprisonment for the debtor. The case is still in progress.

- Rum Jordan Center for Bus Maintenance

There are no cases filed against the company. And there are no filed cases by the company against others.
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Rum Group for Transportation and
Tourism Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statemerits for 2020

18- Earnings Per Share (Basic & Diluted)

Description 2020 . 2019
JD JD
Shareholders’ of the holding company profit (1,290,404 ) 361,892
(losses) - income statement.
Share Share

Weighted average per share 21,000,000 21,000,000

Share /JD Share /JD
Earnings(losses) per share (basic and diluted) (0.061) 0.017

19- Tax Situation of the Company:

A- Rum Group for Transportation and Tourism Investment (Parent Company):

- The company's tax file was discussed and settled until the end of 2018 with the Income and Sales Tax
Department.

- Tax declaration statement for the year 2019 was presented within the given legal period. The Income and
Sales Tax Department did not review the company’s records until this date.

B- Rum International Hotels Company (Subsidiary Company):

- The company's tax file was discussed and settled until the end of 2015 with the Income and Sales Tax
Department.

- Tax declaration statement for the company’s business results for the year 2016 and 2017 within its legal
* period The Income and Sales Tax Department did not review the company’s records until this date.

- The tax declaration statement submitted by the company for the year 2018 was accepted by the Income
and Sales Tax Department.

C-Rum Jordan Center for Bus Maintenance (Subsidiary Company):

- The company's tax file was discussed and settled until the end of 2019 with the Income and Sales Tax
Department.

- Income tax provision for the year 2020 was calculated according to the current income tax law, at a value
of " 2,487 "JD and national contribution at a value of " 124 " JD.
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co
Amman — The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statements for 2020

15- Revenues:

Description. 2020 2019

4D JD
Rum for Transportation & Tourism Investment Revenues 584,577 3,030,624
Rum International Hotels Revenues 12 i,539 . 270,299
Rum Jordan For bus maintenance Revenues 502,227 -
Total 1,208,343 3,300,923

16- Cost of Revenues:

Description 2020 2019

JD JD
;‘:,S:S?; Snetvenues-Rum for Transportation & Tourism 496238 1,664,626
Cost of Revenues - Rum International Hotels 102,806 275,271
Cost of Revenues - Rum Jordan For bus maintenance 442,714 -
Total 1,041,758 1,939,897

17- General & Administrative Expenses :

Description 2020 2019

JD JD
Salaries, wages 125,273 143,777
Social security contributions 6,909 16,079
Rent exp. 10,058 11,197
Margin financing interest and shares sale commision 190,011 198,801
Board of Directors' fees 41,178 41,749
«Miscellaneous 24,684 37,540
Fees, licenses and subscriptions 15,482 10,078
Professional fees 15,000 15,000
Securities Commission expenses 9,584 38,705
Phone & Internet 5,168 4,450
Mortgage expenses 4,718 6,661
Electricity and water 3,626 -
Stationary 3,553 4,922
General assembly meeting expenses 3,358 6,925
Advertising 1,190 . 8,543
Board of Directors' fees . 45,600
Total 459,792 590,027
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Rum Group for Transportation and Tourism Investment Co

Limited Public Shareholding Co
Amman — The Hashemite Kingdom of Jordan

Notes to the Consolidated Financial Statements for 2020

11- Long and Short-term Loans :

¢ g Qutstanding Current Long teym
Description Balance ——“‘—P Hon vt Inh:wt rate Guarantees
& land
Ettihad Bank 3,537,027 862,261 2678766 375%0%  Dus&lan =
morigage
Commercial Bank 1,055,987 53,891 1,002,096 9.0% land mortgage
Total 4,593.014 916,152 3,676,862

- There are mortgaged buses, lands, buildings and financial stocks in favor of banks and financial institutions for granted loans .,

- In March 2019, the company granted a loan from Ettihad Bank of a (300,000) JD with {10%) anual intrest, and the payment
was divided to (48) installments; each instalment is (6,250) JD that must be paid on the date of 30/7/201% until it is fully paid.
Excepet for the last installment its accrual date is on 30/6/2023.

- A loan was granted from Ettihad Bank in July 2019 with the amount of "1.51" million ID with an 2nnual interest of (10%) and
with a (16) quarterly installments, the value of each installment is "100" thousand JD, including interest paid from the date of
10/04/2020 until full payment.

- A loan was granted from Ettihad Bankin in July 2019 , with the amount of "165" thousand JD with an annual interest of
{10%). With a (36) instaliments, the value of each installment is "5.3" thousand JD, including interest paid from the date of
30/11/2020. Until full payment.

- A loan was granted from Ettihad Bank to buy new (13) 2020 model busses for the company. The amount of the loan was
(1.070) million of the (Central Bank of Jordan Financing Programs) with an annual interest of (4.5%) with (48} instalimens the

value of each instaliment is "22,250" JD not including interest starting from the date of 31/01/2020 until full payment,except for
the last instaliment that its value represents the rest of the loan balance on 31/12/2023.

12- Accounts Pavable :

Description 2020 2019

JD D
Financial broker acc. 1,789,378 1,854,464
Suppliers acc. 418,158 278,559
Total 2,207,536 2,133.023

13- Associates and Relate mpanies ace.

Description 2020 2019

JD 4D
Rum for Aviation Investment Co. 75,685 508,798
Century Investment Group Co. 10,761 136,286
Total 86,446 6452084

14- Other Current Liabilities :

Description 2020 2019

I JD
Dividends payable 117,435 123,810
Deposit - Subscription rights 115212 115,266
Advanced payment from clients 66,417 79,857
Accrued expenses 36,876 7.351
Social security acc. 33,718 -
Other's deposit 15,050 36,043 . .
Sales tax acc. 6,935 2811 T g' &f’i’:d'i’?'ﬁiomc,e(
Governmental provisions 525 27,710 2 g‘:&mimm“#
Advanced payment for buses sales 2,641 61,752 Public A
Revenue received in advance - 30,000
Total 394,809 514,600
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Rum Group for Transportation and

Tourism Investment Co.
Limited Public Shareholding Co.

Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2020

10- Shareholders' Equity

- Capital .
The Authorized and paid capital is (21 million JD / Share), each share par value is one JD / per

share.

- Share discount / Ordinary

The difference between the par value of the share and the value of the subscription, in the company
the company decides to issue shares less its par value, as the General Assembly of the company
decided to issue additional shares to the company’s capital with a 25% issue discount par value for

share which is 1JD.

- Compulsory Reserve

The accumulate amounts in this account represent the transferred annual profits before tax within

10% during this year and the previous years and they are in-distributable to Shareholders.

- Non-Controlling Shares

The rights belonging to the subsidiary company, and do not fall within the scope of the parent
company either directly or indirectly, and is outlined separately from the equity of the parent
company under the consolidated statement of financial position. The comprehensive income should
be accredited to the stakeholders of the parent company and to the non-controlling shares. even if

they demonstrate a negative balance for the non-controlling shares.
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Rum Group for Transportation and Tourism Investment Co [
Limited Public Sharebolding Co [

Amman — The Hashemite Kingdom of Jordan \
Notes to the Consolidated Financial Statements for 2020 \

9- Other Current Assets: )

Description 2020 2019
JD JD

Prepaid expenses 39,945. 85,074
Checks under collection 4,000 44,830
Spare parts warehouse 37,005 57,270
Employee's acc. 30,681 39,445
Other receivables 66,774 32,655 b
Income Tax acc. 15,188 41,625
Guarantees insurance 7,484 7,484
Refundable deposits 6,495 6,461
Total 207,572 314,844
Less impairment of slow moving spare parts and accounts receivable (41,625) (39,215)
Total after provision 165,947 275,629

- The movements of the impairment of slow moving spare parts & of impairment of accounts
revievable during the period are as follows:

Description 2020 2013
JD JD
Beginng banlance 39,215 27,565
Additions 2,410 11,650
Banlance in Ending 41,625 39,215
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co

Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for-2020

7- Financial Assets at Fair Value Through Income Statements :

Description Shares 2020 - Shares 2019
=escription. 2020 ID 2019 JD
Arab Union International Insurance Company 97,206 160,390 102,255 132,932
Century Investment Group Co. - - 2,527,900 6,724,214
Total 160,390 6,857,146

- The investments in (Century Investment Group Co.) were transferred from (Financial Assets at Fair Value

Through Income Statements) to (Financial Assets at Fair Value Through other Comprehensive Income ).

8- Accounts Receivable
Description i 2020 2019
Trading Receivables 295,254 547,060
Less provision for impairment of accounts revievable (226,828)  (222,613)
Total 68,426 324,447

- The movements in provision for impairment of accounts revievable during the period are as follows:

Description 2—% 'Z'J%g

Opening balance 222,613 172,982
Additions 4,215 49,631
Ending balance 226,828 222,613

(20/29)
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co
Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2020
Financial Assets at Fair Value Through Other Comprehensive Income .... (follow up ):-
** investment in companies unlisted in Amman Stock Exchange consist of the following :
e Percentage 2020 2019 .
D pt = ==
escription 2020 D D
Arkan for financial consulting 4% 1 12,689
- Total 1 12,689
- The movements of unlisted investments during the period are as follows :
Cost at the Share of Cost at the
Description Beginnin of the Business End of the
Sescription Year Resutl Year
JD JD JD
Arkan Financial Consulting 12,689 (12,688) 1
Total 12,689 (12,688) 1
Date of
Capital Share of . R
— t
Name of the Company JD/share | Rum Grou Legal Status Estabrﬂshme Objectives
Arkan Financial Consulting 2,500,000 | 100,000 Limited 201272016 | Financial
Liability investment

5- Associates accounts receivable

Description 2029 2019
JD JD

Arkan Financial Consulting 2,700 2,700
Air Arabia Jordan 1,997 8,352
Jordanian Mutual Funds Management Company 142,588 141,788
Rum International for Tourism & Travel - 459,769
Total 147,285 612,609
Less impairment of accounts recievable - (229,882)
Total 147,285 382,727

- The movements over the provision of impairment for accounts receivable during the year are as the following:

Description 2020 2019

JD JD
Balance at the beginning of the year 229,882 114,942
Additions 86,205 114,940
Provisions no longer needed (316,087) -
Balance at the End of the Year - 229,882

6- Cash On Hand and at Banks
2020 2019

Description

JD JD
Cash and checks on hand 2,173 64,512
Cash at banks 16,555 379,164
Total 18,728 443,676

(19729)
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co
Amman - The Hashemite Kingdom of Jordan
Motes to the Consolidated Financial Statements for ZUZ!QI

4- Financial Assets at Fair Value Through other Comprehensive Income :

Descripti 2020 2019
escription
t I JD

Investments in listed companies in Amman Stock Exchange * 19,689,6'36 13,252,928
Investments in unlisted companies in Amman Stock Exchange ** 1 12,689
Total o 19.689.637 13,265,617

* Investments in Companies Listed in_Amman Stock Exchange Consist of the Following:’
Description Share 2020 Share 019

2020 JD 2019 JD

Jordanian Mutual Funds Management Co. 2,757,787 9,486,787 2,757,785 9,238,580
Century Investment Group Co. 3,776,383 9,214,375 900,000 2,394,000
Rum Financial Brokerage Co. 434218 681,722 741,218 1,378,665
Arab Union International Insurance Co. 185,910 306,752 185,910 241,683
Total 19!6891636 13&52!928

- The investments in (Century Investment Group Co.) were transferred from (Financial Assets at Fair Value Through Income
Statements) to (Financial Assets at Fair Value Through other Comprehensive Income ).

- According to the decision of the Board of the Securities Commission, it is forbidden for (Rum Group for Transport and Tourism
Investment) to use the purchased shares of the (Jordanian Mutual Funds Management Co.) . The prohibition period has ended at
07/03/2019. )

- There is a mortgage on the shares of (Jordanian Mutual Funds Management Co.) .( 1,000,000 shares ) for the Etihad Bank loan
granted to the company.

- There are shares reserved for membership of the Boards of Directors as follow:
500 shares of the Jordanian Mutual Funds Management Co , 10000 shares of the Arab Union International Insurance and 1000 shares
of Century Investment Group Co.

- These investments were evaluated at fair value of the closing prices of stocks in Amman Stock Exchange at the end of the period.
These results were stated at the comprehensive income statement and was moved to fair value reserve through equity.

H Scientific Office
! I 'g' for Auditing, Accounting (18/29)
& Consulting
Public Accountants

The Fifteenth Annual Report 2020




Rum Group for Transportation and Tourism Investment Co

Limited Public Shareholding Co

Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2020

3- Investment in Associates

- Investment in Associates with a percentage that is not less than 20% and not more than 50% from the amount of voting rights of the

company.

Percentage

Description oL 2020 2019
Ownership .
JD JD
Rum for Aviation Investment. 40% 3,111,741 3,386,669
Rum Academy For Tourism And Aviation Training. 50% 500 500
Total 3,112,241 3,387,169

- Below summerizes the transactions of the company over investment in associates:

Cost at the Share of Cost at the
Beginng of Business End of the

Description the Year Results Year

JD JD JD
Rum for Aviation Investment. 3,386,669 (274,928) 3,111,741
Rum Academy For Tourism And Aviation Training. 500 - 500
Total 3,387,169 (274,928) 3,112,241

- The table below summarizes some information relating to associates:

Registered Share of Date of
Name of the Company Capital Rum Grou Legal Status Esta:‘;;’mem Objectives
JD/share Aum SToup.
. i Aviati

Rum for Aviation [nvestment 14,000,000 | 5,660,000 Private 1230512010 viation
shareholding Investments

Aviation &

Rum Academy for Tourism and Aviation Training 1000 500 LTD 31/8/2010 Tourism

Training

- Rum Academy for Tourism and Aviation Training has not exercised out any activity since the date of establishment .
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co

Amman — The Hashemite Kingdom of Jordan
Notes to the Consolidated Financial Statements for 2020

1- General

- Rum Group For Transport & Tourism Investment "Public Limited Shareholding Company" P.L.C. was
established as a limited liability company under the name (Rum for Specialized Tourism Transport) on
20/02/2000 with a capital of 10 million JD. On 29/05/2006 it was converted into a Public Shareholding
Company,with capital became 21 million JD/share and registered in the register of Public Shareholding

Companies under the No. (408) according to the Companies Law no. (22) for 1997 and its amendments.

The interim consolidated financial statements have been approved by the Board of Directors at its meeting
on 09/03/2021

2- Property & Equipment

Furniture

Cost —Ll:::?lﬁf- Vehicles and Office % Total
I Equipment - bl

Balance at 31/12/2019 3,697,218 4,327,453 522,423 404,286 8,951,380
Additions 7,475 - 9,755 12,545 29,775
Exclusion - (882,382) - - (882,382)
Balance at 31/12/2020 3,704,693 3,445,071 532,178 416,831 8,098,773
Accumulated Depreciation

Balance at 31/12/2019 415,110 1,331,133 401,925 195,676 2,343,844
Additions 58,317 569,697 27,999 11,911 667,924
Exclusion - (361,525) - - (361,525)
Balance at 31/12/2020 473,427 1,539,305 429,924 207,587 2,650,243
Net Book Value at 31/12/2020 3,231,266 1,905,766 102,254 209,244 5,448,530
Net Book Value at 31/12/2019 3,282,108 2,996,320 120,498 208,610 6,607,536

Lands and buildings include the land on which the hotel is built on and the land used by Rum for
Transportation Company in Al-Yadoudeh, where the fair value of the land and the building is estimated to
be 4,450,000 JD, and the book value is 3,231,266 JD.

There are lands and buses mortgaged in favor of banks as granted loans.

The company used the straight-line method for property and equipment deprecation, according to the
expected usefl life of these properties and equipments with a percentage of (2 % -25 %).
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Rum Group for Transportation and
Tourism Investment Co.

Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan

Accounting Policies ‘

Date of Financial Assets Recognition :
The purchase and sale of financial assets are recognized on the trade date (the.date on which the Company

commits to sell or purchase the financial asset.)

Provisions:
The Provisions are recognized when the company is under a (legal or expected) obligation resulting from a

previous event and the payment of the obligations is probable. Its value may be measured reliably.

Financing Expenses:
Interests payable for facilities granted to the company are included in the income statement during their due

period.

Foreign Currencies:
Transactions made in foreign currencies are registered at the current exchange rates on the date of

conducting such transactions. Financial liabilities and assets balance are transferred to foreign currency by
using current exchange rates on the date of financial statements by the Central Bank of Jordan. Profits and
losses arising from balances exchange to foreign currency are registered in foreign currencies in the income

statement.

M Scientific Offic
(8
3 i E g I for Auditing, Accountin:
& Consulting
Public Accountants

(15/29)

The Fifteenth Annual Report 2020




Rum Group for Transportation and
Tourism Investment Co.
Limited Public Shareholding Co.
Amman ~ The Hashemite Kingdom of Jordan

Accounting Policies

Financial Assets at Fair Value Through Other Comprehensive Income

Financial assets are recorded at fair value through statement of comprehensive income when buying at fair
value in addition to acquisition expenses and revalued subsequently at fair v‘alue; the change is shown at
fair value in the statement of comprehensive income and in equity, including the change in fair value that
results from exchange differences in non-cash items in foreign currencies. In the case of selling these assets
or part of them thereof the results of profits or losses are recorded in the statement of comprehensive
income and in equity. And the evaluated sold asset reserve balance is transferred directly to the retained

earnings and not through the income statement.

Cash on Hand and at Banks
Are represented by cash on hand and at banks and they do not involve risks of change in their value.

Checks Under Collection
Checks under collection are presented at fair value upon receipt.

Accounts Receivable
Accounts receivable are reflected at cost after deducting the provision for bad debts. Debts are written off

when there is subjective evidence on the possibility of not collecting liabilities.

Warehouse for Spare Parts
Items at spare parts inventory are stated at the lower of cost and net realizable value, and the cost is

estimated using first-in, first-out method. The carrying amount of inventory is recognized as an expense of
inventory impairment is stated in the income statement.

Loans and Crediting Banks
The loans and crediting banks appear in the balance of amounts utilized and the loans interests and

crediting banks are carried for the account of income in the period of carrying these interests.

Income Tax
Income tax is calculated on the basis of taxable profits. Taxable profits differ from the reported profits in

the financial statements because the declared profits include non-taxable income or non-deductible
expenses in the fiscal year but sometimes in subsequent years. Also, accumulative losses that are taxable or
non-taxable or acceptable for deduction for tax purposes.

Revenue Recognition
The company recognizes the revenue in accordance with International Financial Reporting

Standard No. (15) At the fair value of the consideration received when issuing the invoice.
Interest’s income is recognized on a time basis that reflects the actual return on the asset.
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Rum Group for Transportation and
Tourism Investment Co.

Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Accounting Policies .

Below are the most important estimates applied in the preparation of the financial statements:

- Management periodically reevaluates the useful life of tangible assets for the purpose of calculating the
annual depreciation based on the general condition of those assets and estimated useful life in the
future. The impairment loss (if any) is taken in the income statement.

- Management periodically reviews financial assets that are presented at cost to estimate any impairment
in value and are stated in the consolidated statement of income.

- The Management of the Company estimates the value of the provision for bad debts taking into
consideration the possibility of colleting such liabilities.

Property & Equipment

Property and equipment are stated at historical cost after decreasing the accumulated depreciation and any
losses arising from impairment. The cost includes the direct costs of acquisition, construction or
production. Depreciation is recorded using the straight-line method in order to reduce the cost of property
and equipment over its useful life span in the income statement, except for property under construction, and
the depreciation percentages ranges from 4% to 25%.

The useful life of property and equipment is reviewed at the end of each year. If the expectations of the
useful life differ from the previously prepared estimates, then such change is recorded in the income
statement and considered as an estimate change.

Property and equipment are excluded upon disposal or when there are no economic benefits expected from

its use or disposal.

Investment in Associates

Investment in associates is presented by the equity method. These investments are controlled by the
company and the company has an efficient role on its financial and operational policies. According to the
equity method, these investments are shown at cost and the changes in the net assets of the associated
company are added to it. The results of the associated company are shown in the comprehensive income
statement; any changes in the equity of the associated company will be shown under the equity of the
company. And, the losses that are more than the shares of the company in associates’ capital will not be

confirmed except for its share in the associates’ obligations.
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Rum Group for Transportation and
Tourism Investment Co.

Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan

Accounting Policies

.

Basics of Preparing the Consolidated Financial Statements:
- The financial statements have been prepared in accordance with the Internanonal Financial Reporting

Standards and the related interpretations originated by the International Financial Reporting Interpretations

Committee.

-The financial statements have been prepared in accordance with the Historical Cost Principle, except for

the financial assets which appear at fair value.
-The financial statements are presented in Jordanian Dinar, the functional currency of the Company.

_The accounting policies for the current period are similar with the accounting policies of the previous

period.

The Basis for Consolidation of the Financial Statements

The consolidated financial statements include assets and liabilities and the results of activities of Rum
Group for Transportation and Tourism Investment Company Ltd, and Rum International Hotels (Al-
Waleed Hotel) owned by the parent company by 98% and Rum Jordan Center for Bus Maintenance LLC
(Prev. Rum Jordan Business Development) owned by the parent company by 90% and 10% by Rum
International Hotels (Al-Waleed Hotel).

The financial statements of the subsidiaries are consolidated from the date on which control is exercised
until it ceases.

- The financial statements of the company and its subsidiaries are prepared for the same financial period
and by using the same accounting policies. Transactions, balances, income, expenses, profits and
unrealized losses are excluded from transactions between the parent company and subsidiaries.

- The effect of changing the ownership percentage in a subsidiary that does not result in a loss of control
over the property rights is recorded. Upon losing control of the subsidiary, the Group:

-Nullify assets (including goodwill) and subsidiary liabilities.

-Nullify the rights of the non-controllers.

-Nullify foreign exchange translation reserves.

-Acknowledge the fair value of investment held in the subsidiary companies.

- Acknowledge profits or losses resulting from the process of losing control.

-Reclassify the company’s share that was prev1ously recorded in other comprehensive income items, into
unallocated profits and losses. According to what is appropriate.

Name of the Company Ownership | Capital Main objectives

Percentage
Rum International Hotels %98.6 700,000 | Hotels and restaurants management
Rum Jordan Center for Bus %100.0 50,000 | Vehicle maintenance and repair
Maintenance LLC

Use of Estimates:

Preparing financial statements and applying accounting policies require the Management of the Company
to make some estimates and suppositions that may affect the financial statements and the accompanying
notes. Such estimates are based on assumptions of different accuracy and certainty. Therefore, actual
results in the future may differ from the Management’s estimates due to the variations of conditions and
circumstances of these assumptions.
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co
Amman — The Hashemite Kingdom of Jordan
The Consolidated Statement of Cash Flows for the yrar Ended at 31 December 2020

2020 2019
JD : JD

Cash Flows from Operating activities ’

Profit ( Loss ) of the period befor intrest and taxes (965,581) 730,141

Non-Cash Items

Depreciation of property and equipment © 667,924 611,202

Unrealized gain of investment at fair value (34,611) (602,469)

Provision of impairment of accounts revievable 92,167 176,221

Associate companies losses 274,928 175,969

Losses on sale of property and equipment 18,758 (121,132)

Provisions no longer needed (316,087) -
, Previous year expenses - (165,770)

Profit (Losses) from Operational Activities (262,502) 804,162

Changes in the Working Capital

Accounts receivable 163,854 (129,510)

Financial assets at fair value through income statement 7,153 (2,004,363)

Other current assets 109,682 31,369

Accounts Payable 74,513 (710,694)

Other current liabilities (122,402) 80,006

Net Cash from Operating Activities (29,702) (1,929,030)

Cash Flows from Investing Activities

Financial assets at fair value through other comprhensive income (454,012) 761,604

Associates accounts receivable (7,109) (35,200)

Property and equipment (29,775) (1,890,052)

Property and equipment sale 502,099 635,000

Net Cash from Investing Activities 11,203 (1,163,648)

Cash Flows from Financing Activities

Long & short term loans 111,740 2,601,802

Credit Banks and Deferred Checks (194,831) 548,642

financing expenses (323,358) (308,246)

Net Cash from Financing Activities (406,449) 2,842,198

Cash Flows from Operations (424,948) (250,480)

Opening cash balance 443,676 59,156

Balance at End of Year 18,728 (191,324)

The accompanying notes are an integral component of the final financial statement
: Scientific Gffce (11/29)
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co
Amman — The Hashemite Kingdom of Jordan
The Consolidated Statement of the Changes in Shareholders’ Equity for the year Ended at 31 December 2020

. Share Discount Compulsory Fair Value . Non controllin
Capital [Ordinarry reserve Reserve Retained Losses shares Ret
JD JD JD JD JD JD JD
o
Balance at 31/12/2019 21,000,000 (1,750,000) 556,132 3,674,827 (926,382) 4,879 22,559,456 m
Losses of the period - - - - (1,288,939) - (1,288,939) mu
Transferred to statutory reserve - - 1,075 - (1,075) - - rOu
Transferred to the non controlling share - - - - 1,146 (1,146) - Q.
Fair value adjustment - - - (754,206) - - (754,206) m
Income tax - - - - (2,487) - (2,487) ©
National contribution - - - - (124) - (124) =)
Balance at 31/12/2020 21,000,000 (1,750,000) 557,207 2,920,621 (2,217,861) 3,733 20,513,700 m
<
. s
Balance at 31/12/2018 21,000,000 (1,750,000) 513,756 3,818,199 (1,080,128) 6,628 22,508,455 m
Profit for the year - - - - 421,895 . - 421,895 ....nuu.
Transferred to statutory reserve - - 42,376 - (42,376) - - L
Transferred to the non controlling share - - - - 1,749 , (1,749) - (]
Fair value reserve - - - (143,372) - - (143,372) m
Income tax - - - - (58,813) - (58,813)°
National contribution - - - - (2,939) - (2,939)
Previous year expenses - - - - (165,770) - (165,770)
Balance at 31/12/2019 21,000,000 (1,750,000) 556,132 3,674,827 (926,382) 4,879 22,559,456

- The retained losses for the year 2020 include unrealized profits with the amount of 34,611 JD . And it is not available for distribution to the shareholders

The accompanying notes are an integral part of this statement
(10/29)
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co

Amman — The Hashemite Kingdom of Jordan
The Consolidated Income Statement for the vear Ended at 31 December 2020

2020 2019
JD JD

Profit (Losses) of the Year (1,29],559) 360,143
Comprehensive Income

fair value reserve .for fmanmal assets at fair value through (754.208) (143.372)
other comprehensive income

Total Comprehensive Income for the Period (2,045,756) 216,771
Distributed as follows :

stakeholders' of the parent company (2,044,610) 218,520
Non controlling shares (1,146) (1,749)
Total Comprehensive Income for the Period (2,045,756) 216,771

The accompanying notes are an integral part of this statement
(9/29)
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co '
Amman — The Hashemite Kingdom of Jordan

The Consolidated Income Statement for the year Ended at 31 December 2020

2020 2019

B Nete  pp o
Revenues 15 1 208,343 3,300,923
Cost of revenues 16 (1,041,758) (1,939,897)
Gross Operating Profit 166,585 1,361,026
Administrative and general expenses 17 (459,792) (590,027)
Depreciation of property and equipment (667,924) (611,202)
Financing expenses (323,358) (308,246)
Other revenues 12,500 22,479
Realized gain of investment at fair value 18,205 176,454
Unrealized gain of investments at fair value 34,611 602,469
Impairment of accounts revievable expenses (92,167) (176,221)
Associate companies losses (274,928) (175,969)
Losses on sale of property and equipment (18,758) 121,132
Provisions no longer needed 316,087 :
Losses of the Period Before Tax (1,288,939) 421,895
Income tax (2,487) (58,813)

; National contribution ! (124) (2,939)
Losses of the Period After Tax distributed as follows : (1,291,550) 360,143
Shareholders of the parent company (1,290,404) 361,892
Non controlling shares (1,146) (1,749)
Total (1,291,550) 360,143
JD / Fils JD / Fils
Basic and diluted earnings per share (0.061) 0.017
Weighted Average of Number of Shares 21,000,000 21,000,000

The accompanying notes are an integral part of this statement
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Rum Group for Transportation and Tourism Investment Co
Limited Public Shareholding Co
Amman — The Hashemite Kingdom of Jordan
The Consolidated Statement of Financial Position as at 31 December 2020

© 2020 2019
Assets Notes - D
Non-Current Assets
Net value of properties and equipment 2 5,448,530 6,607,536
Investment in associate 3 3,112,241 3,387,169
Financial as§ets‘at fair value through other 4 19,689,637 13.265,617
comprehensive income
Associates accounts receivable 5 147,285 382,727

Total Non-Current Assets 28,397,693 23,643,049
Current Assets

Cash on hand and at banks 6 18,728 443,676
Financial assets at fair value through income statement 7 160,390 6,857,146
Net account receivables 8 68,426 324,447
Other current assets 9 165,947 275,629
Total Current Assets 413,491 7,900,898
Total Assets 28,811,184 31,543,947
Shareholders' Equity and Liabilities
Shareholders' Equity
Authorized and paid capital 21,000,000 21,000,000
Share discount / ordinary (1,750,000) (1,750,000)
Compulsory reserve 557,207 556,132
Fair value reserve 2,920,621 3,674,827
Retained losses (2,217,861) (926,382)
Net Shareholders' Equity of the Parent Company 20,509,967 22,554,577
Non controlling shares 3,733 4,879
Net Shareholders' Equity 10 20,513,700 22,559,456
Long Term Liabilities ’
Long term loans 11 3,676,862 3,302,828
Long term deferred checks 308,495 487,288
Total Long Term Liabilities 3,985,357 3,790,116
Current Liabilities
Credit banks 503,907 505,722
Current portion of long-term loans 11 916,152 1,178,446
Accounts payable 12 2,207,536 2,133,023
Current portion of long-term checks 203,277 217,500
Associate and related companies acc. 13 86,446 645,084
Other current liabilities 14 394,809 514,600
Total Current Liabilities 4,312,127 5,194,375
Total Liabilities 8,297,484 8,984,491
Total Liabilities and Shareholders' Equity 28,811,184 31,543,947
The accompanying notes are an integral part of this statement .
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External auditor's report to the shareholders of Rum Group for Transportation & Tourism Investment Limited Public Shareholding

Company

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Obtaining sufficient and suitable auditing evidence on the financial information of the entities or
business activities within the group in order to express opinion on the financial statement. We are
responsible for directing, supervising and completing the audit of the group, and we remain absolutely
responsible for the auditor’s report. :

We have communicated with the persons in charge of governance with a statement of our compliance
with the requirements of professional conduct related to independency, and have informed them of all
relations and other matters that may affect our independency and the precautions, if any.

With the matters communicated to those in charge of governance, we identified the most important
matters in the audit of the financial statements for the current year and are therefore the primary audit
matters. We describe these matters in our report unless there is a law or legislation that prevents
disclosure of this matter, or in very rare cases, in which we decide not to disclose that matter in our
report, because there are negative effects expected to outweigh the public benefit from these
disclosures.

Report on Legal Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements; accordingly, we recommend approving these financial statements.

The Scientific Office for Auditing, Amman- Jordan
Accounting and Consulting 09/ 03 /2021

Jamal M. Falah

H Scientific Office
3 I Ig! for Auditing, Accountin-

Tel.: +962 6 4632657

Amman 11191 Jordan

& Consulting
. Public Accountants
(6/29)
Fax: +962 6 4648169
P.O.Box: 910269 Amember of
mgi .
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External auditor's report to the shareholders of Rum Group for Transportation & Tourism Investment Limited
Public Shareholding Company

Other Information

Management is responsible for other information. Other information includes all information stated in the annual
report of the company on 2019, except for the financial statements and the auditor’s report. No other information
has been provided to us up to the date of our report, as it is expected to provide us with other information after
this date.

Our opinion on the consolidated financial statements does not cover the other information, and we do not and
will not express any affirmative conclusion thereon. In auditing the consolidated financial statement, our
responsibility involves reading the other information, through which we are to determine whether the other
information is materially inconsistent with the consolidated financial statements or the knowledge we have
obtained during the auditing process, or whether it appears to contain material misstatements.

Management’s Responsibilities and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

m i Scientific O 5
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External auditor's report to the shareholders of Rum Group for Transportation & Tourism Investment Limited Public Shareholding
Company

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These maters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

1-Investments in Associates:
Description for the important audit matters How the important audit matter are handled in
our audit

Ref e to Note (3) Investments in Associates. . . .
erence to Note (3) A During the audit process of (Investments in

The values of these assets were 3,112,241 JD by the end Associates), we did the following:

of 2020 compared to 3,387,169 JD at the end of 2019. - Verify the company’s ownership of these assets by
viewing its Ownership Certificate.

Investments in associates in which the company owns a
significant proportion of the rights to vote are shown and
exercise an effective influence on its financial and
operating policies; it is not a control or shared control for

- Verify any reservations or mortgages that prevent
the company from disposing these assets.

I lici - It has been validated that the company follows the
those policies. Equity Method of proving the company's share of

. . . the of the business results of its associates.
The group's share of the business results of its allied

companies is measured according to the Equity Method. - We have assessed the completeness and validity of
disclosures on Investment in Associates and
Based on the above, we believe that Investments in | assessed compliance with disclosure requirements
Associates should be shown as Key Audit Matters due to | contained in the International Financial Reporting
their significance Standards (IFRS).

2-Financial Assets at Fair Value Through Other Comprehensive Income: -

Description for the important audit matters How the important audit matter are handled in
our audit

Reference to Note (4) in the consolidated financial | During our audit process for financial assets at fair
statements (financial assets at fair value through other | value through the other comprehensive income, the
comprehensive income). following procedures were made:

- Audit procedures includes evaluating the
The values of these assets were 19,689,637 JD by the end | management's actions in determining the fair value of
of 2020 compared to 13,265,617 JD at the end 0f 2019. | financial assets and examining their effectiveness, as
well as evaluating the reasonability of estimates made
The company has retained these investments for a long | by the management to determine fair value. The audit
term and not for trading and profits through short term | procedures included evaluating the methodology used
market price fluctuations. and the appropriateness of the valuation models for
financial assets, reviewing the reasonability of the
These investments include investments in listed | most important inputs in the valuation process by
companies share in active markets and in unlisted | reviewing the financial statements issued by the
companies share in active markets. investee companies (in the case of unlisted
companies) and obtaining active market prices (in the
Thus, we believe that the financial assets at fair value | case of listed companies).

through the other comprehensives income statement and | - We have assessed the completeness and validity of
the resulting retention of fair value reserve by the end of | disclosures on financial assets at fair value through
the current year should be shown as Key Audit Matters | the statement of income and assessed compliance
due to their significance. with disclosure requirements contained in the
International Financial Reporting Standards (IFRS).
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Independent Auditors’ Report

No: 60001/2021/158

To the Shareholders of

Rum Group for Transportation and Tourism Investment Co.
Limited Public Shareholding Co.

Amman — The Hashemite Kingdom of Jordan

Opinion

We have audited the consolidated financial statements of Rum Group For Transportation and Tourism
Investment Co. " Limited Public Shareholding Company which consist of the consolidated statement
of financial position as at 31¥ of December 2020, as well as the consolidated statements of
comprehensive income, consolidated statement of changes in shareholders equity , consolidated
statement of cash flow for the year then ended, and the related notes to the consolidated financial
statements including a summary of significant accounting policies.

In our opinion, the accompanied consolidated financial statements are fairly presented through its
comprehensive income and cash flows as at 31% of December 2020, in accordance with International
Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

In conducting our review, we have complied with the independence requirements in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the [ESBA Code.

An affirmative paragraph about the impact of the outbreak of the Coronavirus (Covid 19)
-Referring to note No. ( 24 ) in the financial statements (following the outbreak of the
Coronavirus) the outbreak of the coronavirus around the world has severely affected the global
economy, and is expected to have a significant impact on the local economy as well due to various
measures taken to contain the spread of the virus, including the travel ban, quarantine, social
distancing, and the closure of non-essential services and social services, this has caused a major
disruptions to businesses around the world, leading to an economic slowdown. These conditions
may force the company to stop or limit operations for long or indefinite periods

m i Scientific Oftic.
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