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Independent Auditors Report

To the Shareholders of
MNorthern Cement Company(P.S)
Amman — Jordan

Opinion

We have audited the consolidated financial statements of Northern Cement Company
(P.S} which comprise consolidated statement of financial position as at 31 December
2021 and consolidated statements of profit or loss and other comprehensive income,
consolidated stalements of changes in equity and consolidated statement of cash {lows Tor
the year then ended, and notes to the financial statements. including a summary  of
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairlv, in all material
respects, the financial position of Northern Cement Company as at 31 December 2021,
and its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards.

Basis of opinion;:

We conducted our audit in accordance with International Standards on Auditing; our

responsibilities under those standards are further described in the auditors' responsibilities
for the audit of the financial statements section of our report,

We are independent of the company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA code)
together with the ethical requirements that are relevant to our audit of the financial
statements in Jordan and we have fulfilled our other ethical responsibilities in accordance
wilh these requirements and the IESBA code .we believe that the audit evidence we have
obtained is sufficient and appropriate to provide basis for our opinion.

Kev audit matters:

Key audit matters are those matters that, in our professional judgment, were of mosi
significance in our audit of the consolidated financial statement of the current period,
These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon and we do not provide a separate opinion on
these matters. Following description of key audit matier:

Raw materials

The I_(:v audit matter | How the matter was addressed in our audit:

(34.212,717) JOD as at 31 December, include obtaining a report from experts in

: G S s ; |
2021, (37,001,971: 2020} 10D | quantitative counting in addition to lesting contro]
procedures and other procedures related to
inventory according to [SAs. J
Tel +H{962) 6 5823441 - Fax: +(962] 6 5823442 - PO, Box; 3035 Amman 11821 Jordan
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(Hhoer information

Management (s responsible for the other information, which comprises the information
does notl include in the financial statements and audilors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any lorm of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsihility is 1o read the
other information and, in doing so. consider whether the other information is materially
inconsistent with the financial statements or our knowledpe ohtained in the audit or
otherwise appears to be materially misstated.

If, based on the work that we have performed, we conclude that there is a material
misstatement of this other information. and then we are required 1o report that fact. We
have nothing to report in this regard.

Responsibilities of management and those chareed with sovernance for the financial

statements:

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due 1o fraud or error.

In preparing the financial statements, management is responsible for assessing the
company’s ability to continue as a going concern and, disclosing, as applicable. matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the company on to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial
reporting process.

Auditors” responsibilities for the audit of the financial statements:

Our objectives are to obtain reasonable assurance about whether the financial statements

as a whole are free from material misstatement, whether due to fraud or error, and 1o issuc
an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducled in accordance with ISAs will always detect a material misstatement when it
exists. Misstalements can arise from fraud or error and are considered material il

Individually or in aggregate. they could reasonahly be expected to influence the economic
decisions of users laken on the basis of these financial statements.

Tal =962 & 5823441 - Fax: +(962) 4 5823442 - PO Bowx: 3035 Amman 11827 Jordan
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As part of an audit in accordance with 1SAs, we exercise professional Judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial siatements.
whether due to fraud or error, design and perform audit procedures responsive 1o
those risks, and oblain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of nol detecting a material misstalement resulling
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.

Oblain an understanding of inlernal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the company’s internal control.
Lvaluate the appropriateness of accounting policies used and the reasonahleness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis
ol accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the company’s ability to continue as a going concern. 1T we conclude that a
material uncertainty exists, we are required to draw atlention in our auditors ‘report
to the related disclosures in the financial statements or, il such disclosures are
inadequate, to modily our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report, However, future events or
conditions may cause the company to cease to continue as a going concern,
Evaluate the overall presentation, structure and content of the financial statements,
mcluding the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
Obtain sufficient appropriate audit evidence regarding the financial information of
the entitics or business activities within the Group to express an opinion on the
consolidated financial stalements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other
malters, the planned scope and timing of the audit and significant audit indings,
including any significant deficiencies in internal contral that we identify during
our audit,

Tel; (9427 & 5823447 - Fax: HP62) 6 5823447 - RO Box: 3035 Amman 11821 Jordan
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V.

We also provide those charged with governance with a stalement thal we have
complied with relevant ethical requirements regarding independence, and 1o
communicate with them all relationships and other matters thai may reasonably be
thought to bear on our independence, and where applicable, related saf cguards,
I'rom the matters communicated with those charged with governance. we
determine those matters that were of most significance in the audit of the financial
statements of the current period, and are therefore the key audit matters. We
describe these matters in our auditor’s report, unless law or regulation precludes
public disclosure about the matter or when. in extremely rare circumstances. we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonable are expected 1o outweigh the
public interest benefits of such communication.

The Report on other legal and regularity reguirement

The company maintaing accounting records as required, and it is compatible with the

aecompanying financial stalements and we recommend approving it.

On behalfl of IPB Amman- Jordan
Mazars — Jordan 31 Jan 2022
Dr. Reem AL-Araj

License No. (820)
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Consolidated Statement of Financial Position (JOD)

Northern Cement Company
"Public Shareholding Company"

As at 31December

Assets Notes
Current assets

Cash and cash equivalent 5
Cheques under collection 6
Trade receivables

Due from related parties )
[nventory 8
Orders and inventory in transit

Prepaid expenses 9
Other debit balances 10
Payments in advance

Non - current assets

Property and equipment (net) 11
Projects under construction 12
Investment in associates 13
Total assets

Liabilities and Equity

Current liabilities

Credit bank 14
Trade pavables

Income tax provision 15
National contribution tax provision 15
Due to shareholders

Other credit balances 16
Non — current liabilities

Due to related parties 17

Employees' benefits

Total liabilities
Equity

Capital

Statutory reserve
Other equity
Retained profit

Total Liabilities & Equity

2021 2020
1.264.614 1,055,589
5,310,678 4,154,496
2.872.091 5,363,905

53,575 52.613
40,276,884 42 900.099
230.677 105.480
342,284 317.013
403.676 1,786,670
204,105 163,975
51,048,584 55,901,840
28.152.681 28.669.225
2.628.052 2,347,002
1,441,313 1,452,714
32,222,046 32,468,941
83,270,630 88,370,781
140,298 2.190.458
890,890 3.773.739
1.250,723 980,749
52,572 55,862
42,646 33.556
957,832 241,857
3,334,961 7,276,221
4,792.196 7.820,180
959.059 1,053,898
5,751,255 8,874,078
9,086,216 16,150,299

55,000,000

55,000,000

12,095,180 11,264,704
(237.571) 52,836
7.326.805 5.902,942
74,184,414 72,220,482
83,270,630 88,370,781

Financial statements should be read in conjunction with the companying note from page 9-26
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Northern Cement Company
"Public Shareholding Company"
Consolidated Statement of Profit or Loss and Other Comprehensive Income (JOD)

Continuing operations

Sales

Cost of sales

Gross profit

Selling and distribution expenses
Administrative expenses
Operating profit

Other income

Share of profit of associates
Profit before taxes

Income tax expense

National contribution tax expense
Profit for the year after taxes
Other comprehensive income
Share of OCI of associates
Comprehensive income for the vear
Weighted average of shares
Earnings per share

For the vear ended 31 December

Note 2021 2020
JOD JOD
36,819,472 37,192,010
18 (26.838.018) (27,926,033)
9,981,454 9,265,977
19 (452.010) (578,682)
20 (1.504,008) (1.490.564)
8,025,436 7,196,731
722.015 50409
13 279,006 287.950
9,026,457 7,535,000
15 (1.514.361) (1.205.614)
15 (87.757) (75.351)
7,424,339 6,254,125
13 (290,407) 87.641
7,133,932 6,341,766
55,000,000 55,000,000
0.114

0.135

Financial statements should be read in conjunction with the companying note from page 9-26
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Northern Cement Company
"Public Sharcholding Company"

Consolidated Statement of Cash Flows (JOD)

MNaote

Operating activities

Profit for the year before taxes

Adjustments

Depreciation 11
Share of (profit) of associates 13
Working capital adjustments

Trade receivables

Cheques under collection

Orders and inventory in transit

Inventory

Other debit balances and prepaid expenses

Pavments in advance

Trade pavables

Other credit balances and employees’ benefits

Paid Income tax

Net cash flows from operating activities

Investing activities
Purchase of property and equipment 11
J’:mcuﬂ under construction 1

b

Net cash ﬂﬂws from mvutmg activities

Flrmncmg activities
Credil bank
Dividends

Due to related parties
Due from related partics
Due to sharcholders
Loans

Net cash ﬂnww from fnancmg aclivities

Net increase (decreasc)in cash and cash equivalent
Cash and cash equivalents at 1 January

Cash and cash equivalent at 31 December 3

For the year ended 31

December
2021 2020
9,026,457 7,535,090
1,276,317 1.380,200
(279.006) (287.950)
2.493.814 1,530.879
(1.156,182) 1,102,155
(125.197) (78.348)
2,623.215 4.618.847
1,357.723 (698.114)
(130,130) (61.963)
(2.882.849) 2,212,661
621.136 (683.140)
(1.335.434) (695.288)
11,489,864 15,875,029
(759.773) (488.236)
(281.050) (1,830.703)
(1,040,823) (2,318,939)
(2.050,160) 2,190,458
(5.170.000) (3.006.004)
(3,027.984) (10.238,148)
(962) (492)
9,090 (1,733)
. (3.059,706)
(10,240,016)  (14,115,625)
209,025 (559,535)
1,055.589 1,615,124
1,264,614 1,055589

Financial statements should be read in conjunction with the companying note from page 9-26
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Northern Cement Company
"Public Shareholding Company"'
Consolidated Notes to the Financial Statements

1- Reporting Entity

Northern Cement Company is a public sharcholding which was established in 01/07/2010, and
was registered at controller records under the no. (464). with authorized and paid-up capital of
(55.000,000) JOD capital. The company's head office is at Amman — 3rd Circle, and the factory is
at South Amman- Almowagar.

The company is primarily involved in clinker industry and grinding. cement industry,
implementation of other industrial projects and purchasing lands as necessary in addition to other
objectives mentioned in registration record.

Subsidiaries:

White Stars for Mining Investments

White Stars for Mining Investments is a limited liability company owned 100% by the Cement
company. with paid up capital (10.000) JOD. It was establishedinl 1/01/2018 and was registered
at controller records under the no. (50156). The company is primarily involved in export and
grinding and crashing all kinds of martials needed for cement industry, grinding Carbon and
Pozzolana (except mining), White Clinker export and Clinker industry.

2- Significant accounting policies

2.1 Basis of preparation

These financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standards Board.

These financial statements have been prepared based on going concern assumption and under the
historical cost basis (except those financial assets and other items that measured by fair value as at
the date of financial statement in compliance with International Standards).

These financial statements are presented in JOD, all values are rounded to nearest (JOD), except
when otherwise indicated.

The financial statements provide comparative information in respect of the previous period.

2.2 Basis of consolidation

The consolidated financial statements comprise the financial statements of the group and its
subsidiary as at 31 December 2021.

Consolidation of a subsidiary begins when the group obtains control over the subsidiary and
ceases when the group loses control ol the subsidiary.

Control is achieved when the group has power over the investee or rights to variable returns from
its involvement with the investee and the ability to use its power over the investee to alfect its
returns (generally, there is a presumption that a majority of voting rights results in control).

Profit or loss and each component of OCI are attributed to the equity holders of the parent of the
group and to the non-controlling interests, even il this results in the non-controlling interests
having a deficil balance.



Northern Cement Company
Notes 1o the consolidated linancial statements

* When necessary, adjustments are made to the (inancial statements of subsidiaries 1o bring
their accounting policies in line with the group’s accounting policies. All intra-group assets
and habilities, equity, income, expenses and cash flows relaling to transactions between
members of the group are eliminated in full on consolidation.

3-Accounting policies

The company has consistently applied the following accounting policies to all periods presented
in these financial statements.

A- Investments in subsidiaries

Where the company has control over an investee, it is classified as a subsidiary. The company
controls an investee if all three of the following elements are present: power over the investee,
exposure to variable returns from the investee, and the ability of the invesior o use its power
to alfect those variable returns. Control is reassessed whenever facts and circumstances
indicate that there may be a change in any of these elements of control.

B- Investment in associates

v An associate is an entity over which the company has significant influence and that is neither
subsidiary not an interest in a joint venture.

v" Significant influence is the power to participate in the financial and operating policy decisions
of the investment but is not control or joint control over those policies.

v" The company's investment in an associate is accounted for using equity method. Under this
method, the investment in an associate is initially recognized at cost. The carrying amount of
¥ the investment is adjusted to recognize changes in the company's share of net assets of the
associate since the acquisition date. Goodwill relating to the associate is included in the

carrying amount of the investment and is not tested for impairment separalely,

v" At each reporting date, the company determines whether there is objective evidence that the
investment in the associate is impaired. If there is such evidence, the company calculates the
impairment as the difference between the recoverable amount of the associate and carrying
value, and then recognizes the loss in the statement of profit or loss.

C- Current versus non-current classification

The company presents assels and liabilities in the statement of financial position based on
current/non-current classification.

An asset is current when it is:

® Lixpected to be realized or intended to be sold or consumed in the normal operating cvele.

* lleld primarily for the purpose of trading.

* Expected to be realized within twelve months after the reporting period.

® Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period

All other assets are classilied as non-current,

10



Morthern Cement Company
Notes to the consolidated Tinancial statcments

A liability is current when:
= ltisexpected to be settled in the normal operating cvcle.

It is held primarily for the purpose of trading,
= Itis due to be setiled within twelve months afler the reporting period.

There is no unconditional right to defer the settlement of the liability for at least twelve months
alter the reporting period.
All other liabilities are classilied as non-current.
D-Fair value measurement
® Fair value is the price that would be received to sell an asset or paid to transfer a liahility in an
orderly transaction belween markel participants at the measurement date. The fair value
measurement based on the presumption that the transaction to sell the assel or transfer the
liability takes place cither in the principal market for the asset or liability, or in the absence of
principal market, the most advantageous market 1o asset or liability.
* All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilitics

— Level 2 - Valuation technigues for which the lowest level input that is significant the fair value
measurement is directly or indirectly observable.

— Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable.
E- Revenue from contracts with customers

" Revenue from contracts with customers is recognized when control of the goods or services are

transferred 1o the customer at an amount that reflects the consideration to which the company
expects to be entitled in exchange for those goods or services.

= The company shall account for a contract with a customer only when all of the following criteria

are met:

- The parties to the contract have approved the contract (in writing, orally or in accordance with
other customary business practices) and are committed to perform their respective obligations.

- The company can identify each party’s rights regarding the goods or services to be transierred.

- The company can identify the payment terms for the goods or services to be transferred.

- The contract has commercial substance (risk, liming or amount of the entity’s fulure cash flows is
expected to change as a result of the contract).

- It is probable that the entity will collect the consideration 1o which it will be entitled in exchange
tor the goods or services thal will be transferred to the customer. In evaluating whether
collectability of an amount of consideration is probable, an entity shall consider only the
customer’s ability and intention to pay that amount of consideration when it is due. The amount of
consideration to which the entity will be entitled may be less than the price stated in the contract if
the consideration is variable because the entily may offer the customer a price concession.

* When a performance obligation is satisfied, the Company recognizes as revenue the amount of

the transaction price that is allocated to that performance obligation.
11



Northern Cement Company
Notes to the consolidated financial stalements

F- Taxes
® Income tax for the period is based on the taxable income for the vear. Taxable income diflers
from profit as reported in the statement of comprehensive income for the period as there are some
items which may never be taxable or deductible for tax and other items which may be deductible
or taxable in other periods.

* Tax expensc is recognizing in compliance with regulations.

* 1% ol'taxable profit will be deducted as national contribution tax

® Lixpenses and assets are recognized net of the amount of sales tax, except:

- When the sales tax incurred on a purchase ol assets or services is nol recoverable from the
taxation authority. in which case, the sales tax is recognized as part of the cost of acquisition of the
asset or as part of the expense item, as applicable.

- When receivables and payables are stated with the amount of sales tax included the net amount
of sales tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the statement of financial position.

G-Foreign currency

Transactions and balances

v" Transactions in foreign currencies are translated into the respective functional Currency
spot rale of company at exchange rates at the dates of the transactions.

v Monetary assets and liabilities denominated in foreign currencies arc translated at the
functional currency spot rates of at the exchange rate at the reporting date.

¥ Differences arising on translation of monetary items are recognized in profit or loss except
those that are designated as part of the hedging which will be recognized in other
comprehensive income.

¥ Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at Tair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item.

Group companies

On consolidation, the assets and liabilities of foreign operations are translated into JOD at the rate
of exchange prevailing at the reporting date and their statements of profit or loss are translated al
exchange rates prevailing at the dates of the transactions. The exchange differences arising on
translation for consolidation are recognized in other comprehensive income. On disposal of a
loreign operation, the component of other comprehensive income relating 1o that particular foreign
operation is reclassified to profit or loss.



Narthern Cement Company
Motes to the consolidated Tinancial statements

H- Dividends

The Company recognizes a liability to pay a dividend when the distribution is authorized and the
distribution is no longer at the discretion of the company. As per the corporate laws of Jordan. a
distribution is authorized when it is approved by the shareholders. A corresponding amount is
recognized directly in equity.

I- Property, plant and equipment

= Items ol property, plant and equipment are measured at cost, the cost ol replacing parts of the
plant and equipment, and borrowing cost lor long term construction projects i the recognition
criteria are met, less accumulated depreciation and any accumulaled impairment losses such cost
includes.

= If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment,

* Any gain or loss on disposal of an item of property plant and equipment is recognized in profit
or loss.

" Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the company all other repair and maintains costs are
recognized in profit or loss as incurred.

" Depreciation is calculated to write off the cost of items of property, plant and equipment less
their estimated residual values using the straight-line method over their estimated useful lives. and
is generally recognized in profit or loss.

" Depreciation methods, useful lives and residual values are reviewed at each reporting date and
adjusted il appropriate.

J- Leases

Lessee

- IFRS (16) shall be applied to all leases that convey the right to control the use of an identified
asset for a period of time in exchange of consideration, all lease contracts shall be capitalized with
recognizing assels and liabilities against i, except short term lease and lease for which the
underlying assets is of low value, whereas the lease payment shall be recognized as an expense on
either straight line basis over lease term or another systematic basis.

At the commencement date, a lessee shall recognize a right-of-use asset and a lease liability.

Al the commencement date, a lessee shall measure the right-of-use asset at cost which includes:

The amount of the initial measurement of the lease liability.
Any lease payments made at or before the commencement date less any lease incentives

received.

- Any initial direet cost incurred by the lessce.

- An estimale of cost to be incurred by the lessee in dismantling and removing the underlying
asset. restoring the site on which it is located or restoring the underlying asset to the condition
required by the terms and conditions of the lease.

Tl



MNorthern Cement Company
Motes to the consolidated financial statements

Al the commencement dale, a lessee shall measure the lease liability at the present value of the
lease payments that are not paid at that date. The lease payments shall be discounted using the
intcrest rate implicit in the lease, if thatl rate can be readily determined. If that rate cannot be
readily determined. the lessee shall use the lessee’s incremental borrowing rale,

- The lessee shall depreciate the right-of-use asset from the commencement date to the earlier of
the end ol the useful life of the right-ol-use asset or the end of the lease term.

- If the lease transfers ownership of the underlying asset to the lessee by the end of the lease term
or if the cost of the right-of-use asset reflects that the lessee will exercise a purchase option, the
lessee shall depreciate the right-of-use asset from the commencement date to the end of the
uselul life of the underlving assel.

- A lessee shall apply IAS 36 Impairment of Assets to determine whether the right-of-use asset is
impaired and to account for any impairment loss identified.

Lessor

- A lessor shall classify each ol its leases as either an operating lease or a finance lease.

- A lease is classified as a finance lease if it transfers substantially all the risks and rewards
incidental to ownership of an underlying assel. A lease is classified as an operating lease if it
does not transfer substantially all the risks and rewards incidental to ownership of an underlving
asset.

- Al the commencement date, a lessor shall recognize assets held under a finance lease in its
statement of financial position and present them as receivables at an amount equal (o the net
investment in the lease.

- A lessor shall recognize lease payments from operating leases as income on either a straight-line
basis or another systematic basis, The lessor shall apply another systematic basis il that basis is
more representative of the pattern in which benefit from the use of the underlying asset is
diminished.

K- Borrowing costs

" Borrowing costs directly attributable to the acquisition, construction or production of an asset that
nceessarily lakes a substantial period ol time to get ready for its intended use or sale are
capitalized as part of the cost of the assct.

* All other barrowing costs are expensed in the period in which they occur.

* Borrowing costs consist of interest and other costs that an entily incurs in connection with the
borrowing of funds.

L- Financial Instruments- initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a linancial
liability or equity instrument of another entity.

1- Financial assets

* Financial assets are classilied. at initial recognition, as subsequently measured at amortized cost,
fair value through other comprehensive income (OCI), and fair value through profit or loss. The
classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the company’s business model for managing them.

14
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® In order for a financial asset to be classified and measured at amortized cost or fair value through
OCI, il needs to give rise (o cash flows that are “solely paymenls of principal and interest
(SPPIY on the principal amount outstanding. This assessment is referred 1o as the SPPI test and
is performed at an instrument level.
For purposes of subsequent measurcment, financial assets are classified as follow:

- Financial assets at amortized cost
Financial asscts at amortized cost are subsequently measured using the effective interest
method and are subject to impairment. Gains on losses are recognized in profit or loss when the
asset is derecognized, modified or impaired. Financial assets at amortized cost includes trade
receivables. loans Lo other parties ....cic

2- Financial liabilities

I'inancial liabilities are classified. at initial recognition, as financial liabilities at fair value

through profit or loss, loans and borrowings, payables, as appropriate.

All financial liabilities are recognized initially ail [air value and. in the case of loans and
borrowings and payables. net of directly attributable transaction costs.

® The company’s financial liabilities include trade and other payables. loans and borrowings
including bank overdrafis ......... ctc.

* The subsequent measurement of financial liabilitics depends on their classification. Loans and
borrowings are subsequently measured al amortized cost using the effective interest rate
method, Gains or losses are recognized in profit or loss when the liabilities are derecognized as
well as through the effective interest rate amortization process.

L}

Amortized cost is calculated by taking into account any discount or premium on acquisition and
lees or costs that are an inlegral part of the effective interest rate. The effective interest rate
amortization is included as finance costs in the statement of profit or loss.

M- Inventory and Warchouses

* Invenlories are valued at the lower of cost and net realizable value.

* Costs incurred in bringing each product 1o its present location and condition are accounted for

purchase price and other cost incurred to bring it in use excluding borrowing cosl

= Net realizable value is the estimated selling price in the ordinary course of business, less

estimated costs of completion and the estimated costs necessary to make the sale.

N- Impairment of non-financial assets

® The company assesses, at each reporling date, whether there is an indication that an asset may he
impaired. If any indication exists, or when annual impairment testing for an asset is required.
the company estimates the asset’s recoverable amount, An asset’s recoverable amount is the
higher ol'an asset’s or cash generated units fair value less costs of disposal and its value in use.

The recoverable amount is determined for an individual asset. unless the asset does not gencrate

cash inflows that are largely independent of those from other assets or groups of assets, When

the carrying amount of an asset or cash generated units excceds its recoverable amount, the
assel 1s considered impaired and is written down to its recoverable amount.
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* A previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognized. The reversal is limited so that the carrying amount of the asset does nol
exceed its recoverable amount, nor exceed the carrving amount that would have been
determined, net of depreciation. had no impairment loss been recognized for the asset in prior
years.

(-Cash and cash equivalent
Cash and cash equivalent in the stalement of financial position comprise cash at banks and on hand
and cash equivalenl with a maturity of three months or less, which are not subject to an insignificant
risk of changes in value.

P- Provisions

" Provisions are recognized when the company has a presented obligation (legal or
constructive} as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to setile the obligation, and a reliable estimate can be
made of the amount of the obligation.

* The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation.

" The expense relating to a provision is presented in the statement of profit or loss

" If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate. the risks specific to the liability.

Q- Employee benefits
Employee beneflits are expensed as the related services are provided. A liability is recognized for the
amount expected to be paid il the company has a present legal or constructive obligation to pay this
amount as a result of past services provided by the employee and the obligation can be estimated.

4. Other information.

4.1 Events after the reporting period
Events aller the reporting period are those events, favorable and unfavorable, that occur between the
end of the reporting period and the date when the [inancial statements are authorized for issue and
there are two kinds of events after the reporting period:
1= Those that provide evidence of conditions that existed at the end of the reporting period and an
entity shall adjust the amounts recognized in its financial statements
2- Those that are indicative of conditions that arose after the reporling period. an entity shall not
adjust the amounts recognized in its financial statements.
There are no subsequent evenls to mention

16
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4.2 Contingent Liabilities
Contingent liabilities are obligations that could result [rom a past event and will confirm their
presence only by the occurrence or non-occurrence of a luture uncertain
And not within the control of the company and arc not recognized in the records because il is not
likely to flow release of economic benefils for the payment of the obligation cannot be measured
amount of the obligation reliably. '

[ﬂank guarantees (net) (123.210) JOD |

4.4 Significant estimates and judements:

- The preparation of financial statements requires the use of accounting estimates which by
definition will seldom equal the actual result. Management also needs to exercise judgment in
applying the accounting policies.

- Estimates and judgments are continually evaluated, they are based on historical experience and
other factors, including expectations of future events that may have a financial impact on the entity
and that are believed 1o be reasonable under the circumstances.

e The arcas involving significant estimates or judements are:

I- The company has tested the impairment of trade receivable, pursuant to the company estimates
there is no impairment on its value.

2-  Lstimated useful life of property & equipment. (Notel1).

4.5 Financial risk management

The company may expose to different kinds of financial risk, company's board and management
oversees these risks and has overall responsibility for the establishment and oversight of the company
risk management framework. The company risk management policies are established to identify and
analyze the risks faced by the company. 1o sel appropriate risk limits and controls and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the company activitics.

The company. through its training and management standards and procedures, aims to maintain a
disciplined and constructive control environment in which all employees understand their roles and
obligations.

The company may cxpose 1o the following risks:
A- Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument21.
Will fluctuate because of changes in market prices; it comprises three types of risk:

e Interest rate risk:
Interest rate risk is the risk that the fair value or future cash flows of financial instruments will
[Tuctuate because of change in market interest rates. The company's exposure to the risk of changes
in market interest rate primary to the company's long-term obligations with floating interest rate
The company manages ils interest rate risk by monitoring fluctuations in interest rate so it will not
cxceed a certain level.

17
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e I'oreign currency risk: -
Foreign currency risk 1s the risk that the fair value or future cash flows will fluctuate because of
changes in forcign exchange rates. The company's exposure to the risk of changes in foreign
exchange rates relates primarily 1o operating activitics when revenue or expense is denominated in a
foreign currency. and company's nel investment in foreign subsidiaries
The company manages its foreign currency by monitoring fluctuations in foreign currency
exchange. The risk from transaction in USD is limited as the price is fixed against JOD.
B- Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to financial loss. An impairment analysis is performed at each reporting
date to measure expected credit losses. The company is exposed to credit risk from its operating
activities (Primarily trade receivables) and from its financing activities including deposits in banks.
The company manages credit risk by putting credit limit for each client, and monitoring
uncollectable receivables in addition the company tests its receivables for impairment in its value.
C- Liquidity risk
Liquidity risk is the risk that the company may be unable to close out market position and to meet
its shori-term obligations when due.
The company monitors its risk of shortage of funds using liquidity planning tool,

5- Cash and cash equivalents

Co2021 2020
Cheques in hand 111,602 -
Cash at hand 19.359 69,964
Petty cash 29297 28.985
Arab Bank / current account 26.303 9,115
Islamic International Arab Bank- USD 185 269
Islamic International Arab Bank- JOD 11,094 97454
Islamic International Arab Bank- EURO 496 496
Sabwa Islamic Bank- USD 95,883 151,998
Safwa Islamic Bank — Saving JOD 591,419 682,001
Salwa Islamic Bank - Saving USD 377,996 15,307
Total 1264,614 1,055,589
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6-Cheques under collection

2021 2020
Safwa Islamic Bank 5310678 4,154,496
Total 5,310,678 4,154,496
7- Due from related party
2021 20200 Nature of Nature of
__relation transaction
Sarah Zamzam Co. 3300y 52.613 Associate Iinancing
Total 53,575 52,613
8-Inventory
2021 2020

Raw materials 34,212,717 37,001.971

Finished goods 1,027,132 1.017,345

Packing materials 298,398 344,480

Spare parls and maintenance 4,736,625 4,534,560

(N, grease and water 2,012 1,743

Total 40,276,884 42,900,099

9-Prepaid expenses

2021 2020

Factory's insurance 72,676 31,503

Consulting and subscriplion 35,394 40.489

Professional fees 42,708 54,098

Health insurance 164,328 63,745

Donations 17,750 17.75()

Rent _9.428 9428

Total 342,284 317,013
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10- Other debit balances

2021 2020

Relundable deposits 102,074 | 102.074
Margin on guarantees 16.886 726.886
[Due rom tax 129,602 124,838
Claims o social security and 32,710 29,802
others
Due from employees 122,314 93,070
Other deposils . 710,000

Total 403,676 1,786,670
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12- Projects under construction

2021 2020
Balance at January 13 2021 2.347.002 516.299
Additions 2,264,832 1,830,703
(Disposal) (1.983.782) e B ey
Balance at December 31, 2021 2,628,052 2,347,002

13-Investment in associates

Sarah
Umm Qasr s
2021 2021
Current assels 9.187.546 211
Non- current assetls 8,771,750 170.400
Current liability 10,974,591 81.868
Equity 6,984,705 88,743
Share %o 20% 5084
Company's share in equity 1,396,941 44,372
Carrying number of investments in assoc. 1,396,941 44;.'%_?_2_ _
Sarah
Umm Qasr S amzam
2021 2021
Revenue 21.268.445 i
Cost of sales (20,219,551) -
Administrative expenses (403,196) (962)
Other expenses 751,737 :
Profit for the year 1,397,436 (962)
Other comprehensive income -
Exchange differences (1.452,037) -
Total Other comprehensive income (54,601) (962)
Company’s share of profit for the year 279,487 (481)
Company’s share of other comprehensive income (290,407) .
14- Credit bank
2021 2020
Salwa Islamic Bank-JOD 140,298 2,190,458
Total 140,298 2,190,458

[~
[e]
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I15- Taxes
-Income tax

2021 2020
Balance at 1 January 980,749 400,804
Income tax expense 1.514.361 1,205,614
Paid income tax (1.244,387) (625,669)
Total 1,250,723 980,749
-National contribution tax

2021 2020
Balance at 1 January 55,862 50,130
National contribution tax expense 87.757 o3l
Paid national contribution tax (91.047) (69.619)
Total 52,572 55,8062

- Northern Cement Company is classifiedas industrial company asthe main activity of the
company is limited to the cement industry, so it is subjected to 17% from net income
incompliance with Jordanian Taxation Law no. (68) for the year 2015.Tax registration
number is (1660282() and sales tax registration number is (16602820).

- In compliance with Tax Law 38 for 2018, National Contribution Tax was inforced with
1% of taxable income

- The company follows the policy ol transfer prices in transactions with related parties
(according to the Income Tax Law - System No. (40) for the year 2021, regarding transfer
prices, The company uses comparative price method to adopt the transfer prices. and
there were no differences in the income tax expense as a result of following this policy.
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16- Gtther eredit balances

2021 2020
Accrued expenses 11,203 43,930
Employees” lax 8.561 6,905
Due to social security 43,346 43,244
Other payables 1,168 2,223
Sale tax BO3.554 145,555
Total 957,832 241 857
17- Due to related parties

021 2024 Nature of Type of

s relation transact_iun
. : Mother Financing
Northern Region Cement - KSA 4,792,196 7.820,180 ; i RS
0.
Total 4,792,196 7,820,180
18- Cost of revenue
Note 2021 2020

Raw materials N 18,958,084 18,977,315
Operational expenses 18-1 6,648,578 T.166.825
Depreciation 1,241,143 1.345.441
Cost of production 26,847,805 27,489,581
Goods / opening balance 1.017.345 1,453,797
Goods available for sale 27,865,150 28,943,378
Goods / ending balance (1.027,132) ) (1.017.345)
Total 26,838,018 27,926,033
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18-1 Operational Expenses

Wages and salaries
=social security
Water and electricity
Maintenance

Fuel

Mail and phone
Health insurance
Stationery

Vehicles expenses
Transportation
Security

Hospitality
Analvsis of samples
Miscellaneous
Uniform

Cleaning

Machines' expenses
Factory insurance
Total

LA

2021 2020
1,647.394 1,574.806
210,853 168,832
3,348,639 4207787
469,812 378.276

70,764 68.804

9,192 10,432
180.454 188.070

2,751 2,379

19,949 21,307

124.944 93,395
58,165 52,200

6.405 13,961

37,208 33,140
79.920 15,348
22,163 18.746
214,880 166,374
100,321 93,290
44,764 39.678
6,648,578 7,166,825
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19-Sclling and distribution expenses

2021 2020
Wages and salaries ' 134,352 122,706
Social security 16,874 13,511
Vchicles' expenses 1.574 4,888
Miscellancous 10,886 8.214
Mail and phone 1,785 2437
Hospitality 295 2,359
Medical insurance 14,343 14,733
Stationery 275 511
Advertising 535,340 69.553
Transportation and shipping 152,092 274,817
selling expenses 55,974 61.362
Tax non-deductible 2220 379
Total 452,010 = 578,682
20- Administrative expenses

T 2020
Salaries and bonuses 799.276 762,394
Social security 88,701 71,938
Water, electricity and telephone 20,507 26,059
Stationery 2018 2,209
Vehicles' expenses 26,728 21,971
Exhibition 2.638 -
Traveling 5.960) 1,518
Rents 50.750 30,000
Professional fees 1213 194,275
Haospitality 5015 5,765
Health insurance 41,314 39097
Maintenance 6,086 4,460
Fees and licenses 21,713 21,523
Banks™ expenses 5,947 5,895
Insurance 3,278 2,113
Compulers' expenses 6,997 4,273
Cleaning 40,385 31,287
Donations 102.618 93,005
Subscriptions 82,993 80209
Miscellancous 34,137 22753
Depreciation _ 35174 34,760 -
Total i 1,504,008 1,490,564
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