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Independent Auditor’s Report

To, The Shareholders

Specialized Investment Jordanian Company
(Public Shareholding Limited Company)
Amman - the Heshemite Kingdom of Jordan

Opinion:

We have audited the financial statements of Specialized Investment Jordanian Company (the “Company”)
which comprises statement of financial position as at December 31, 2021 and the related statements profit or loss
and other comprehensive income, changes in shareholders equity and cash flows for the year then ended and a
summary of significant accounting policies and explanatory notes from 1 to 21.

In our opinion, the financial statements referred to above in whole present fairly, in all material respects, the
financial position of the Company as of December 31, 2021 and the results of its operations, its cash flows and
changes in Shareholders Equity for the year then ended are in accordance with International Financial Reporting
Standards (“IFRS’’) and its interpretations as issued by the International Accounting Standards Board (“IASB”)
as endorsed in the Hashemite Kingdom of Jordan .

Basis for Opinion:

We conducted our audit in accordance with the International Standards on Auditing (“ISAs”) that are endorsed
the Hashemite Kingdom of Jordan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (“IESBA Code”) together with the ethical requirements that are relevant to our audit of
the financial statements in the Hashemite Kingdom of Jordan, and we have fulfilled our other ethical
responsibilities in accordance with IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Kev Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current year. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

Inestment in associate company
Refer to note (6) for the accounting policy related to Inestment in an associate company and note (4) for related
disciosures.

Key Audit Matter How the matter was addressed in our audit

The investment in associate company represents a | We performed the following procedures in relation to
significant percentage of the total assets of | investment in associate company:

company as at the date of the financial statements, | _ Evaluating the appropriateness of the company’s

amounting to 853,664 JD as of December 31, 2021 accounting policies to measure the investment using
(2020: 871,266 JD). the equity method to be in line with the requirements
) ) ) of international financial reporting standards.

The results of the associate are included in the | . Optaining the financial statements of the associate

financial statements using the equity method as company for the year ending on December 31, 2021.

significant influence is evedent from the company's And we reviewed the profit or loss statement, in

ability to make financial and operating decisions. addition to the statement of financial position, and
we have obtained sufficient evidence to validate the

We considered this a key audit matter because of numbers of the financial statements

the importance of the balances related to it in the | _ Evaluating the control made during the year on

accompanying financial statements, in addition to Investment in associate company as the percentage

that professional judgment have been exceed of ownership is 16.52%.

regarding to the assessment of lack of control over | _ we also reviewed the adequacy of the company's

the associate despite investment ratio is 16.52% disclosures in the financial statements on the

investment in associate company (Note 4, and note
6).
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Independent Auditor’s Report (continued)

Other Information

Management is responsible for the other information. Other information consists of an information contained in
the annual report other than the financial statements and the auditor's report on them. We expect to be provided
with the annual report at a later date to our report. Our opinion on the financial statements does not cover the
other information and we do not express any form of assurance or conclusion thereon.

Regarding auditing of the financial statements, our responsibility is to read the other information described above
as it becomes available to us, so as to assess whether the other information is materially inconsistent with the
financial statements or the information obtained during our audit, or the other information is materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial Statements:

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the IFRS and its interpretations as issued by the IASB as endorsed in the Hashemite Kingdom of Jordan, and for
such internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud of error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not guarantee that an audit conducted in accordance with
the ISAs that are endorsed in the Hashemite Kingdom of Jordan will always detect a material misstatement when
it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of those financial
statements.

As part of an audit in accordance with International Standards on Auditing (“ISAs”) that are endorsed in the
Hashemite Kingdom of Jordan, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, miJDepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal Control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion, our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.
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Independent Auditor’s Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements(continued):

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have compiled with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determined those matters that were of
most significance in the audit of financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements:

The Company has proper accounting records which are, in all material respects, consistent with the accompanying
financial statements, accordingly, we recommend approving these financial statements by the general assembly.

Al Abbasi & Co.
Date: 13 March 2022 (Independent Member of Moore Global)

Hasan Amin Othman
(License No. 674)



Specialized Investment Jordanian Company
(Public Shareholding Limited Company)
Statement of Financial Position

as at December 31, 2021

(Jordanian Dinar)

Assets

Non-current assets:

Plant and equipment, net
Investment in associate company
Total non-current assets

Current assets:

Account receivables, net

Investments in financial assets mesured at
fair value through profit or loss

Prepayments and other receivables

Cash and cash equivalent

Total current assets
Total Assets

Shareholders’ Equity and Liabilities

Shareholders’ Equity:
Paid share capital
Statutory reserve
Accumulated losses

Total shareholders’ equity

Liabilities:

Current liabilities:

Accounts payable

Due to relalted Party

Shareholders deposit — share capital reduction
Accruals and other payables

Provision for income tax

Total liabilities

Total shareholders’ equity and liabilities

2020
Note 2021 Adjusted (Note 20)
5 58 58
6 853,664 871,266
853,722 871,324
7 12,096 15,037
8 70,504 -
9 169,552 168,167
10 478,132 659,219
730,284 842,423
1,584,006 1,713,747
11 1,440,000 1,440,000
5,748 5,748
(299,334) (175,276)
1,146,414 1,270,472
1,042 1,548
12 - 276
143,767 148,703
13 292,783 292,748
14 - -
437,592 443,275
1,584,006 1,713,747

The accompanying notes from 1 to 21 are an integral part of these financial statements
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Specialized Investment Jordanian Company
(Public Shareholding Limited Company)

Statement of Profit or Loss and Other comprehensive Income
for the year ended December 31, 2021

(Jordanian Dinar)

2020
Note 2021 Adjusted (Note 20)
Revenues - -
Salaries, wages, and other benefits (38,994) (44,001)
Other expenses 15 (74,755) (38,725)
Loss from operations (113,749) (82,726)
Other income 1,306 33
Bank deposit income 8,030 36,941
The company's share of investment losses
in associate company 6 (17,602) -
Provision for expected credit loss (2,043) )
Net loss before tax (124,058) (45,752)
Income tax 14 - -
Net loss for the year (124,058) (45,752)
Other comprehensive income
Change in fair value reserve - -
Total Comprehensive loss for the year (124,058) (45,752)
Earnings per share (“EPS”):
Per share of net loss for the year 16 (0,086) 0,03

The accompanying notes from 1 to 21 are an integral part of these financial statements
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Specialized Investment Jordanian Company
(Public Shareholding Limited Company)
Statement of Changes in Shareholders’ Equity
for the year ended December 31, 2021
(Jordanian Dinar)

Financial Assets

Revaluation
Statutory Reserve at Fair Accumulated
Share Capital Reserve Value Loss Total

Balance as of December 31, 2019 4,500,000 328,489 (92,695) (1,762,741) 2,973,053
Net loss for the year - - (36,829) (45,752) (82,581)
Reducing capital through amortizing part of the accumulated

losses (1,440,000) - - 1,440,000 -
Reducing capital through cash dividends (1,620,000) - - - (1,620,000)
Absorption of accumulated losses through statutory reseve - (322,741) - (322,741) -
Balance as of December 31, 2020 1,440,000 5,748 (129,524) (45,752) 1,270,472
Transfer of fair value reserve to accumulated losses - - 129,524 (129,524) -
Net loss for the year - - - (124,058) (124,058)
Balance as of December 31, 2021 1,440,000 5,748 - (299,334) 1,146,414

The accompanying notes from 1 to 21 are an integral part of these financial statements
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Specialized Investment Jordanian Company
(Public Shareholding Limited Company)
Statement of Cash Flows

for the year ended December 31, 2021
(Jordanian Dinar)

Cash Flows from Operating Activities:
Net loss before tax
Adjustments to reconcile net loss before tax
to net cash flows used in operating activities:
The company's share of losses from associate company
Provision for expected credit losses
Unrealized loss revaluation of financial assets at fair value

Change in the components of working capital:
Accounts receivable

Prepayments and other receivables

Accounts payable

Net change in related parties

Accruals and other payables

Net cash flow (used in)/provided by operating activities

Cash Flows from Investing Activities:
Financial assets at fair value through income statement

Financial assets at fair value through statement of other
comprehensive income
Cash flow (used in)/provided by from investing activities

Cash Flows from Financing Activities:
Reduction of share capital

Cash flow used in by financing activities

Net cash used during the year
Cash and cash equivalent at the beginning of the year

Cash and cash equivalent at the end of the year

Non-Cash Transactions:

Reducing capital through amortizing part of the
accumulated losses

Absorption of accumulated losses through statutory reseve

2021 2020
(124,058) (45,752)
17,602 -
2,043 -
(1,306) -
(105,719) (45,752)
898 13,800
(1,385) (1,070)
(506) (225)
(276) 276
(4,901) 105,907
(111,889) 72,436
(69,198) -
- 149,275
(69,198) 149,275
- (1,620,000)

- (1,620,000)
(181,087) (1,398,289)
659,219 2,057,508
478,132 659,219

- 1,440,000

- 322,741

The accompanying notes from 1 to 21 are an integral part of these financial statements
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Specialized Investment Jordanian Company
(Public Shareholding Limited Company)
Notes to the Financial Statements

for the year ended December 31, 2021

1- Legal Status and Activities
Specialized Investment Jordanian Companywas established as a (Public Shareholding Limited

Company) and It was registered at the Public Shareholding companies’ registry at the Ministry of
Commerce and Trade under the number of 270 at January 19,1994 with capital amounted four million
Jordanian Dinars divided into four million shares The nominal value of dinars per share . The company
has obtained the right to commence work as of 7/5/1995.

The main activity of the company is the following:

- Investing in securities - Investing in securities
- Investment in commercial and financial projects. - Investment in commercial and financial projects.

During the year 2020, the company’s capital was reduced by an amount of (3,060,000 JD) to become
the authorized and paid up capital (1,440,000 JD) by amortizing an amount (1,440,000 JD) from the
accumulated losses in the capital and distributing an amount (1,620,000 JD) in cash to the shareholders
each according His contribution to the capital

2- Basis of preparation:

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) and its interpretations as issued by the International Accounting Standards Board
(“IASB”) as endorsed in the Hashemite Kingdom of Jordan

The financial statements are presented in Jordanian Dinar which represents the functional currency of
the Company’s activities.

The preparation of the financial statements in accordance with IFRS endorsed in the Hashemite
Kingdom of Jordan require the use of some significant accounting estimates and also requires the
Company’s Management to practice judgments in implementation of the accounting policies. The
disclosure of significant estimates and assumption, carried in the preparation of these financial
statements, are disclosed in the paragraph of “Significant accounting estimates and assumptions
“hereunder”.

3- Significant Accounting Estimates and Assumptions:
The preparation of the financial statements in accordance with IFRS requires the use of judgments,

estimates and assumptions that may impact the value of revenues, expenses, assets and liabilities and
attached notes besides disclosure of liabilities. The uncertainty in respect of these assumptions and
estimates may require material adjustment to the carrying amount of asset or liability affected in future
periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising beyond the control of the Company. Such changes are reflected
in the assumptions when they occur.



Specialized Investment Jordanian Company
(Public Shareholding Limited Company)
Notes to the Financial Statements

for the year ended December 31, 2021

3- Significant Accounting Estimates and Assumptions (continued):

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognized in these financial
statements:

A- Going concern
These financial statements were prepared on going concern basis.

B- Estimated useful life for properties, plants and equipment:

The cost of property, plants and equipment are depreciated over the expected services period which is
estimated based on the estimated usage, obsolescence due tom technology advancements and
considerations of residual value of the assets. The Company’s management did not estimate any
residual value for its assets due to immateriality.

C-Provision on of expected credit losses:

The provision of expected credit losses is determined through many factors to ensure that the accounts
receivable balances are not overstated as a result of un-collectability, including quality and aging of the
accounts receivables and other consideration of un-collectability though continuous credit evaluation of the
financial positions of the customers and guarantees required from the customers certain circumstances.

D- Measurement of fair value:
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in these financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; and

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
the categorization at the end of each reporting period.

Fair value measurement for unquoted AFS financial assets, and for non-recurring measurement, such as
assets held for distribution in discontinued operation, are evaluated on a periodic basis.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.



Specialized Investment Jordanian Company
(Public Shareholding Limited Company)
Notes to the Financial Statements

for the year ended December 31, 2021

4-Significant Accounting Policies

All accounting policies used in the preparation of the financial statements are the same as those used
in the preparation of the annual financial statements as at 31 December 2020.

Financial Instruments

Classification and Measurement:

The classification of financial assets depends on the business model of the Company to manage its
financial assets and contractual terms of cash flows. The Company classifies its financial assets as
follows:

e Financial assets measured at amortized cost;
¢ Financial assets measured at Fair value through profit or loss.
o Financial assets measured at Fair value through other comprehensive income.

Gains or losses on assets measured at fair value are recognized either through profit or loss or through
other comprehensive income. Loans and trade receivables held to collect contractual cash flows are
expected to result in cash flows that represent only principal and commission repayments, measured at
amortized cost.

Initial measurement

Financial assets are initially measured at their fair value plus transaction costs as in the case of
financial assets not carried at fair value through profit or loss. Transaction costs of financial assets
carried at fair value through statement of income are recognized at fair value through profit or loss and
Other Comprehensive Income.

Financial assets that include derivatives are fully recognized when determining whether their cash
flows meet the requirements of being the principal and commission amount only.

Subsequent measurement:

Debt instruments:
The Company establishes three categories of classification for the subsequent measurement of its debt
instruments.

Amortized cost

Financial assets acquired for the collection of contractual cash flows, in which cash flows represent the
repayment of principal and return only, are measured at amortized cost. Gains or losses on investment
in debt instruments that are subsequently measured at amortized cost and are not part of the hedging
instrument are recognized in profit or loss when the asset is derecognized or impaired. The income
from these financial assets is recognized as interest income using the effective periodic rate of return
method.

Fair value through other comprehensive income

Financial assets acquired for the collection of contractual cash flows and the sale of financial assets, in
which the cash flows of the asset represent the principal and commission only, are measured at fair
value through other comprehensive income. Changes in carrying amount are recognized through other
comprehensive income, except for impairment gains or losses, commission income and foreign
exchange gains and losses, which are recognized in profit or loss.

When the financial asset is derecognized, the cumulative gain or loss previously recognized in other
comprehensive income is reclassified from equity to profit or loss and recognized in other profit/loss.
Commission income from these financial assets is included in financing income using the effective
commission rate method. Foreign exchange gains and losses are recognized in other income/expenses.
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Specialized Investment Jordanian Company
(Public Shareholding Limited Company)
Notes to the Financial Statements

for the year ended December 31, 2021

4- Significant Accounting Policies (continued):

Subsequent measurement (continued):

Fair value through profit or loss

Financial assets that do not meet the criteria for subsequent recognition at amortized cost or measured at fair
value through other comprehensive income are measured at fair value through profit or loss. Gains and losses
on investment in debt instruments that are subsequently measured at fair value through profit or loss and are
not part of the hedging instrument are recognized in the statement of profit or loss in the period in which they
arise.

plant and equipment

A- Recognition and measurement:

Plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-
term construction projects if the recognition criteria are met. When significant parts of plant and equipment are
required to be replaced at intervals, the Company depreciates them separately based on their specific useful
lives. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognized in statement of profit or loss.

An item of property, and equipment and any significant part initially recognized is derecognized upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-
recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is de-recognized.

B- Subsequent capital expenditure

Replacement cost of a part of an item in properties, plants and equipment and any other subsequent capital

expenditure is recognized at the book value if:

- Itis probable that the future economic benefits will flow to the Company due to the added part, expense or
cost incurred.

- Its cost can be measured reliably. The book value of the asset that was replaced shall be written off.

C- Depreciation

Depreciation is calculated at cost less the residual value by adopting straight-line method over the useful life of
the assets in accordance with the following table:

Percentage of Percentage of
Item depreciation Item depreciation
- Furniture and fixtures 15% - Decorations 15%
- Electronic equipment 20%

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

Investing in associate companies

Associated companies are those companies over which the company exercises significant influence. The major
effect is the ability of the company to participate in the financial and operating decisions of the investee
company but it is not a joint control or control of these policies.

The results, assets and liabilities of the associate are included in these financial statements using the equity
method, whereby the investment in the associate is recorded at cost in the statement of financial position and
the cost is adjusted thereafter so that the company's share of the profit or loss and other comprehensive income
of the associate is recorded.

Cash and cash equivalent
Cash and cash equivalent are current account balances with banks and deposit balances with maturities of less
than three months.
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Specialized Investment Jordanian Company
(Public Shareholding Limited Company)
Notes to the Financial Statements

for the year ended December 31, 2021

4- Significant Accounting Policies (continued):

Statutory reserve

In accordance with the requirements of the Companies Regulations, the Company shall maintain 10% of the
net profit as statutory reserve until such reserve equals 25% of the Company’s capital. This reserve is not
available for distribution.

Revenue Recognition
The Company recognizes revenue from contracts with customer based on five step model as set Out in IFRS
15 — Revenue from Contracts 15-Revenue from contracts with customer.

» Step 1: Identify contracts or contracts with customers

» Step 2: Defining performance obligations (duties) in the contract;

» Step 3: Determine the transaction price

» Step 4: Allocate the transaction price to the performance obligation in the contract
» Step 5: Revenue recognition when the entity performs performance requirements.

The following specific recognition criteria must also be met before revenue is recognized:
e Service contracts
Revenue from service contracts is recognized in the accounting period in which the services are rendered.
¢ Gain or losses resulted from disposal of properties, plants and equipment
The gain and losses resulted from disposal of properties, plants and equipment is recognized in the
statement of profit and loss on the period by which any of those assets is sold.
¢ Recovery of credit losses
Recovery of credit losses is recognized in the statement of profit or loss and as reduction from provision
of credit loss provision upon collection.
e Other revenues
The other revenues are recognized in the statement of profit or losses when the conditions of its
realization are fulfilled.

General and Administrative expenses:

General and administrative expenses include expenses related to management, and not related to cost of
revenues or selling and marketing. Allocations between cost of revenues, general and administrative
expenses, when required, are made on consistent basis.

Provision for Income Tax:

The Company takes a provision for income tax in accordance with Income Tax Law No. (34) of 2014, and in
accordance with IAS (12), where this standard provides for recording deferred tax resulting from the
difference between the accounting and tax of assets and liabilities.

Accrued taxes are calculated on the basis of taxable profits. The taxable profits differ from the profits
declared in the financial statements because the declared profits include non-taxable revenues or non-
deductible expenses in the current financial period, but in subsequent years or accumulated losses or
financials areas that are not subject to or deductible for tax purposes.

Provisions

Provisions are recognized when obligations arise from the company, whether these obligations are
legal or constructive, as a result of a past event, and it is probable that the company will be required to
settle these obligations and the possibility of making a reliable estimate of the amount of these
obligations. The amount recognized as a provision is the best estimate of the current obligations to be
settled at the end of the period covered by the financial statements, taking into account the risks and
uncertainty (doubts) that may surround these obligations.
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Specialized Investment Jordanian Company

(Public Shareholding Limited Company)

Notes to the Financial Statements

for the year ended December 31, 2021

(Jordanian Dinar)

5-Plants and Equipment

Cost

Balance as of January 1, 2021
Additions

Balance as of December 31, 2021

Accumulated Depreciation

Balance as of January 1, 2021
Charge for the year

Balance as of December 31, 2021

Book value:
As of December 31, 2021

As of December 31, 2020

6-Investment in Associate Company

Specialized Investment and Real Estate Development

Company
Balance at the beginning of the year

The company's share of capital reduction

The company's share of investment losses in the associate

Balance at the end of the year

7-Accounts receivable

Notes receivable

Shareholders’ receivables
Financial intermediary receivable
Tenants receivables

Total

Provision for expected credit losses

*The movement of provision for expected credit losses is as follows:

Balance at the beginning of the year
Provided during the year

8-Financial Assets Measured at Fair Value Through Profit or Loss

Specialized Investment and Real Estate Development Company (L.L.C)
Unrealized gain from valuation of financial assets

Furniture Office
& Fixture Equipment Decoration Total
6,845 9,272 7,468 23,585
6,845 9,272 7,468 23,585
(6,823) (9,246) (7,458) (23,527)
(6,823) (9,246) (7,458) (23,527)
22 26 10 58
22 26 10 58
Ownership
Percentage 2021 2020
16,52%
871,266 1,150,065
- (149,275)
(17,602) (129,524)
853,664 871,266
2021 2020
15,300 17,000
10,482 10,482
802 -
480 480
27,064 27,962
(14,968) (12,925)
12,096 15,037
2021 2020
12,925 17,953
2,043 (5,028)
14,968 12,925
2021 2020
69,198 -
1,306 -
70,504 -
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Specialized Investment Jordanian Company
(Public Shareholding Limited Company)
Notes to the Financial Statements

for the year ended December 31, 2021
(Jordanian Dinar)

9-Prepayments and Other Receivables

2021 2020

Advance payments on financial consultations * 84,887 84,887
Advance payments on legal cases * 50,320 50,320
Income tax withholding 25,774 25,212
Due from employees 5,677 3,921
Prepaid expenses 1,476 1,704
Refundable deposit 1,418 1,418
Checks under collection - 705

169,552 168,167

* Payments above represents the amount of fees paid to the legal cases by the company against others.

10-Cash and cash equivalent

2021 2020
Cash at local banks - current accounts 17,979 8,526
Cash at local banks - deposit 460,154 650,693
478,132 659,219

11-Paid share capital

The Company’s paid share capital is JD 1,440,000 consists of 1,440,000 equity shares each share is JD 1 as
at December 31, 2021 (1,440,000 JD as at December 31, 2020).

12-Due to related parties

Nature of  Nature of
Relationship Transaction 2021 2020

Specialized investment and
real estate development company Associate  Financing - 276

- 276

During the year, the company carried out transactions with the above related parties, which consisted
of financing transactions. The above balances are not subject to commission and there are no specific
terms for payment.

Significant transactions with related parties:

Nature of Transaction 2021
Specialized investment and Payment of expenses on behalf of
real estate development company the related party 11,942
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Specialized Investment Jordanian Company

(Public Shareholding Limited Company)

Notes to the Financial Statements

for the year ended December 31, 2021
(Jordanian Dinar)

13-Accruals and Other Payables

2021 2020
Legal and financial consultations provision 135,208 135,208
Shareholders’ deposit / capital increase 93,888 93,888
Secretariats to shareholders - Dividends 59,012 59,012
Leave pay and end of service benefits provision 3,315 3,217
Directors' remuneration 840 840
Accrued expenses 520 -
Other - 583

292,783 292,748

14-Provision for Income Tax
a) The movement of the provision for income tax is as follows:

2021 2020

Balance at the beginning of the year - -
Provided during the year - -

Balance at the end of the year - -

b) Tax status:
- The company submitted the self-assessment statement for the year 2018, and 2020 and the Income Tax
Department did not audit the Company's accounts till date of the financial statements.
- The company submitted a self-assessment statement for the year 2019 and it was accepted into the
samples system.

15- Other Expenses

2021 2020

Education and professional training support fund 49,280 -
Transportation for board of directors 9,450 12,600
Professional fees 4,750 5,220
Fees and subscriptions 4,772 7,744
Rent 2,546 2,546
Secretariat 1,350 1,800
Board of directors' remuneration 840 840
Electricity, water, and fuel 811 818
Advertisement 720 1,030
Printing and stationary 38 443
Legal fees - 2,500
Telephone and fax - 647
Leave pay and end of service benefits - 1,315
Miscellaneous 198 1,222

74,755 38,725

16-Earnings Per Share (“EPS”)

Loss per share were calculated from the net loss for the year by dividing the net loss for the year by the
weighted average number of shares outstanding during the year. The number of shares outstanding as on
December 31, 2021 was 1,440,000 shares. (December 31, 2020: 1,440,000 shares).
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Specialized Investment Jordanian Company
(Public Shareholding Limited Company)
Notes to the Financial Statements

for the year ended December 31, 2021

17-Financial Instruments - Risk Management:

Fair value:

Is the amount for which an asset could be exchanged or a liability settled, between knowledgeable,
willing parties in an arm’s length transactions. As the Company’s financial instruments are compiled
under the historical cost method, differences can arise between the book amounts and the fair value
estimates. Management believes that fair values of the Company’s financial assets and liabilities are not
materially different from their carrying values.

Credit risk:

Is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss. There is no major risk on the Company regarding credit risk. The
Company’s bank accounts placed with reputed financial institutions. Trade receivables are stated at net
of allowance for impairment estimated by the management based on prior experience and current
economic environment.

Currency risk:

Is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange
rates. The Company’s transactions are predominantly in Jordanian Dinars, Euros, and United States
Dollars. Transaction conducted in Euros are not high in materiality. Furthermore, the Jordanian Dinars
is connected with the United States Dollar therefore the currency risk is being well managed by the
Company.

Liquidity risk:

Is the risk that an enterprise will encounter difficulty in raising funds to meet commitments associated
with financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at
close to its fair value. The Company’s management monitors liquidity requirements on a regular basis
and ensures that sufficient funds are available to meet any future commitments.

18-New standards and amendments to existing standards

New and revised standards applied by the company during the year

The company has applied the following standards and amendments for the first time in the annual financial
reporting period starting from January 1, 2021:

e Reference to the Conceptual Framework — Amendments to I[FRS 3;
Classification of Liabilities as Current or Non-Current (amendments to IAS 1);

e Amendment to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors- Definition of
Accounting Estimates.

e Disclosure of accounting policies (amendments to IAS 1 and Practice Statement 2).

19-Legal cases
There is suit No. 1014/2005 claimed by the Jordan investment specialist and associates-specialized

real estate investment and development LLC. to claim of two million dinars. The first judicial decision
in this case was issued by the defendants on the personal right. The lawyer and the prosecutor
represented him as a representative of the public right to appeal this decision. The case was registered
under the number 2015/1505 and a judgment was issued on 11 February 2019 in support of the
decision of the Criminal Court to verify without inviting the parties to the case to the court session.
Where the company and the public prosecutor appealed the decision to the Court of Cassation and
issued a decision to return the case to the Amman Criminal Court and registered under the number
62/2020.
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19- Legal cases (continued):

The decision of the Criminal Court was issued on 5/8/2020 against the company, and it was
appealed under the number (2979/2020) by the company and by the Public Prosecutor, where the
Court of Appeal ruled in favor of the company and ruled that the case papers be returned to the
Criminal Court.

The defendant distinguished the decision of the Court of Appeal on 14/12/2020, and the company
and the public prosecutor responded to the discrimination of the defendants on December 22,
2020, and the company is still waiting for the second court of cassation decision.

The Court of Cassation Decision No. (3789/2020) was issued on 9/2/2021 in favor of the
company, and the case papers were returned to the Court of Appeal to issue its decision on the
merits of the case. The case was registered at Appeal No. (5609/2021) and no date has been set
for its consideration to date.

20- Comparative Figures

Certain prior year figures were reclassified to conform to the current year presentation. The
comparative figures have been adjusted as a result of reclassifying financial assets at fair value
through the statement of other comprehensive income to investments in the associate company,
as follows:

* Adjustments to the statement of financial position
Balance Balance
Before After
Adjustment  Adjustment Adjustment

Investments in financial assets at fair value

Through other comprehensive income 871,266 (871,266) -
Investment in associate company - 871,266 871,266
Financial assets revaluation reserve at fair value (129,524) 129,524 -
Accumulated loss at year end (45,752) (129,524) (175,276)
» Adjustments to the profit or loss statement

Balance Balance
Before After

Adjustment Adjustment Adjustment

Items of other comprehensive income - change in
fair value reserve (36,829) 36,829 i,

21- Approval of the Financial Statements
These financial statements were approved by the Board of Directors on 13 March 2022.
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