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Review Report

AM/ 000573

H.E. the Chairman and Members of the Board of Directors
Jordan Petroleum Refinery Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of
financial position of Jordan Petroleum Refinery Company (“the Company”) and its
subsidiaries (“the Group”) as of March 31, 2022 and the statements of profit or loss for
the three months ended March 31, 2022, and the condensed consolidated interim
statements of comprehensive income, changes in owners’ equity and cash flows for the
three-month period then ended, and a summary for the significant accounting policies
and other notifying information. Management is responsible for the preparation and fair
presentation of this condensed consolidated interim financial information in accordance
with International Accounting Standard (34) Interim Financial Reporting. Our
responsibility is to express a conclusion on this condensed consolidated interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements No. 2410, “"Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed consolidated interim
financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed consolidated interim financial information is not prepared
in all material respects, in accordance with International Accounting Standard (34)
Interim Financial Reporting.

Other Matter
The accompanying condensed consolidated interim financial information are a
translation of the statutory condensed consolidated interim financial statements in the

Arabic language to which reference should be made.
MM
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ORD Y COMP.
A PUBLI EHOLDING LIM MPAN
MMAN - JORDAN
NDENSED CONSOLI I MENT OF NCIAL POSITION
March 31, December 31
2022 (Reviewed 2021
Note not Audited) (Audited)
ASSETS D D
Current Assets:
Cash on hand and at banks 27,836,604 21,424,529
Receivables and other debit balances 8 635,845,755 538,643,520
Crude oil, finished oil products and supplies 9 410,722,556 416,994,316
Total Current Assets 1,074,404,915 977,062,365
Non-Current Assets:
Financial assets at fair value through other comprehensive income 22 2,942,036 2,630,051
Deferred tax assets 8,941,023 8,283,667
Investment property - net 2,748,828 2,757,580
Property, lands, equipment and projects under construction - net 186,307,443 180,857,352
Intangible Assets - net 16,536,715 17,286,282
Right of Use of Assets - net 47,429,515 54,588,104
Total Non-Current Assets 264,905,560 266,403,036

TOTAL ASSETS

ABI
Current Liabilities:
Due to banks
Payables and other credit balances
Income tax provision
Lease liabilities - current portion
Total Current Liabilities

Non-Current Liabilities:
Due to death, compensation and end-of-service indemnity fund
End-of-service indemnity provision
Lease liabilities - non-current portion
Total Non-Current Liabilities
TOTAL LIABILITIES

OWNERS' EQU
Shareholders' equity:

Authorized and paid-up capital (100,000,000 share at JD 1 per share)

Statutory reserve
Voluntary reserve
Financial assets at fair value reserve - net
Fourth expansion project reserve
Difference resulted from purchased of non-controlling interest
Retained earnings
Profit for the period
Total Shareholders' Equity
Non - controlling interests
Total Owners' Equity
TOTAL LIABILITIES AND OWNERS' EQUITY

Contra Accounts
Death, compensation and end-of-service indemnity fund

1,339,310,475

1,243,465,401

10 | 544,825,385 550,829,986
11 395,509,969 335,516,521
12 14,481,098 6,414,333
2,855,015 4,969,591

957,671,467 897,730,431

13 40,972,159 39,227,945
37,859 37,859

42,090,385 43,840,855

83,100,403 83,106,659

1,040,771,870 980,837,090

1 100,000,000 100,000,000
48,457,173 48,457,173
26,784,557 26,784,557
2,562,312 2,250,327
4,049,573 4,630,868
(326,472) (326,472)
72,808,877 72,227,582
35,129,112 -
289,465,132 254,024,035
9,073,473 8,604,276
298,538,605 262,628,311
1,339,310,475 1,243,465,401
13 49,683,192 47,928,932
hi ive Offi

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING AUDITOR'S REVIEW REPORT.
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ORD; EUM REFINERY COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED CONSOI TATEMENT OF PRO
REVIEWED NOT AUDITED

Note For the Three Months Ended on March 31,
2022 2021
(Reviewed) (Reviewed)
D JD
Net Sales 14 423,438,101 278,192,791
Less: Cost of sales 15 (358,780,974) (236,625,216)
Gross profit from sales 64,657,127 41,567,575
Add: Operating income and other 2,010,680 1,791,639
Gross profit 66,667,807 43,359,214
Less: Selling and distribution expenses (13,847,758) (13,263,111)
Administrative and general expenses (2,956,455) (2,793,717)
Bank interest and commissions (4,392,127) (5,084,497)
Released from (provision) lawsuits provision 11 821,370 (145,000)
Provision of expected credit losses 8/] (54,404) (253,542)
(provision) released from slow-moving and obsolete inventory and sediments provision 9 (62,529) 223,290
Provision of storage fees 11/H (252,480) (91,929)
Provision of employees' vacations 11 (104,602) (11,185)
Provision of special tax differences 11/L (3,229,129) -
Income from storage of strategic inventory - 1,119,403
Interest income resulting from government's delay 2,794,243 3,359,144
Lease liabilities interest (742,208) (701,523)
Intangible assets amortization (750,000) (750,000)
Profit for the Period before income tax 43,891,728 24,966,547
Income tax expense for the period 12/B (8,622,245) (4,873,589)
Profit for the period 35,269,483 20,092,958
Attri le to :

Company's shareholders 35,129,112 19,801,263
Non-controlling interests 140,371 291,695
35,269,483 20,092,958

Profit per share for the period to the Company shareholders - Basic & Diluted 16 -/35 -/20

hi iv cer
—

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION AND SHOULD
BE READ WITH THEM AND WITH THE ACCOMPANYING AUDITOR'S REVIEW REPORT.



JORDAN PETROLEUM REFINERY COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

For the Three Months Ended March 31,

2022 (Reviewed)

2021 (Reviewed)

Profit for the period

Items that can not be reclassified subsequently to the condensed
consolidated interim statement of profit or loss:

Change in financial assets valuation reserve - net

Total Comprehensive Income for the Period

Total Consolidated Comprehensive Income Attributable to:

Company's shareholders

Non-controlling interests

D JD
35,269,483 20,092,958
311,985 183,363
35,581,468 20,276,321
35,441,097 19,984,626
140,371 291,695
35,581,468 20,276,321

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN PETROLEUM REFINERY COMPANY

A PUBLIC SHAREHOLDING LIMITED COMPANY

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN OWNERS' EQUITY

REVIEWED NOT AUDITTED

For the Three Months Ended March 31, 2022 (Reviewed
Balance at the beginning of the period

Total comprehensive profit for the period

Transfer from fourth expansion reserve to retained earnings
Change in non - controlling interests

Balance at the End of the Period

For the Three Months Ended March 31, 2021 (Reviewed
Balance at the beginning of the period

Total comprehensive profit for the period

Transfer from fourth expansion reserve to retained earnings
Change in non - controlling interests

Balance at the End of the Period

* Profit for the period and retained earnings include an amount of JD 8,941,023 as of March 31, 2022, representing the value of deferred tax assets restricted according to the Jordan Securities Commission's instructions (JD 8,283,667 as of December 31, 2021).

Financial Assets

Difference

resulting from

Total

Paid-up Statutory Voluntary Valuation Reserve - Fourth Expansion Purchasing Non-controlling Retained Profit for the Shareholders' Non-Controlling Total Owners'
Capital Reserve Reserve Net Project Reserve Interests Earnings* Period Equity Interests Equity
B B> B B> B B B B B D D
100,000,000 48,457,173 26,784,557 2,250,327 4,630,868 (326,472) 72,227,582 - 254,024,035 8,604,276 262,628,311
- - - 311,985 - - - 35,129,112 35,441,097 140,371 35,581,468
- - - - (581,295) - 581,295 - - - -
- - - - - - - - - 328,826 328,826
100,000,000 48,457,173 26,784,557 2,562,312 4,049,573 (326,472 72,808,877 35,129,112 289,465,132 9,073,473 298,538,605
100,000,000 45,834,122 26,784,557 1,877,537 7,609,176 (86,472) 24,825,896 - 206,844,816 9,137,596 215,982,412
- - - 183,363 - - - 19,801,263 19,984,626 291,695 20,276,321
- - - - (952,370) - 952,370 - - - -
- - - - - - - - - 111,214 111,214
100,000,000 45,834,122 26,784,557 2,060,900 6,656,806 (86,472) 25,778,266 19,801,263 226,829,442 9,540,505 236,369,947

- The Board of Directors decided in its regular meeting held on March 30, 2022 to recommend to the General Assembly in its meeting decided to be held on April 27, 2022 to distribute cash dividends at a rate of 25% of the paid-up capital. Also, they decided to recommend the

allocation of JD 12,896,118 to the Voluntary reserve account and to allocate JD 12,896,118 to the Fourth Expansion project reserve and to deduct what amounts to 10% to the Statutory Reserve from the Jordan Petroleum Products Marketing Company's annual net profit and to continue

to stop the 10% Statutory Reserve deduction from the rest of the company's activities and to use the accumulated Voluntary reserve balance for the purposes of the Fourth Expansion Project.

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN PETROLEUM REFINERY COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITTED)

For the Three Months Ended on March 31,

Note 2022 (Reviewed) 2021 (Reviewed)
CASH FLOWS FROM OPERATING ACTIVITIES: b D
Profit for the period before income tax 43,891,728 24,966,547
Adjustments for:
Depreciation of property, equipment, and investment property 2,839,144 2,301,267
Depreciation of right-of-use assets - subsidiary company 849,552 801,487
Intangible assets amortization 750,000 750,000
Provision of employee's vacations 11 104,602 11,185
(Released from) provision for lawsuits provision 11 (821,370) 145,000
Leased liability interests 742,208 701,523
Provision of (released from) slow-moving and obsolete and sediments inventory 9 62,529 (223,290)
Provision for storage fees 11/H 252,480 91,929
Interest income resulting from government's delay (2,794,243) (3,359,144)
Income from storage of strategic inventory - (1,119,403)
Provision of special tax differences 11/L 3,229,129 -
Provision of expected credit losses 8/] 54,404 253,542
Net Cash Flows from Operating Activities before Changes in
Working Capital Items 49,160,163 25,320,643
(Increase) in receivables and other debit balances (94,462,396) (29,356,841)
Decrease (increase) in crude oil, finished oil products, and supplies 6,209,231 (50,221,619)
Increase (decrease) in death, compensation, and end-of-service indemnity fund 1,744,214 (1,422,782)
Increase in payables and other credit balances 60,710,216 82,250,703
Net Cash Flows from Operating Activities before tax and payment from provisions 23,361,428 26,570,104
Income tax paid 12/A (1,212,836) (174,762)
Paid from storage fees provision 11/H (252,480) -
Net Cash Flows from Operating Activities 21,896,112 25,253,876
CASH FLOWS FROM INVESTING ACTIVITIES:
Change in property, equipment, and projects under construction - net (8,280,483) (2,961,941)
Net Cash Flows (used in) Investing Activities (8,280,483) (2,961,941)
CASH FLOWS FROM FINANCING ACTIVITIES:
(Decrease) in due to banks (6,004,601) (15,886,190)
Paid from Lease liabilities (1,198,953) (1,141,466)
Net Cash Flows (used in) Financing Activities (7,203,554) (15,886,190)
Net Increase in Cash 6,412,075 6,405,745
Cash on hand and at banks - beginning of the year 21,424,529 14,034,372
Cash on Hand and at Banks at the End of the Period 27,836,604 20,440,117
Non-cash transactions
Offsetting agreements 8 - 6,845,830

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION AND SHOULD BE
READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN PETROLEUM REFINERY COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

. General

The Company was established on July 8, 1956, with a capital of JD 4 million. This capital was
increased in stages, with the latest being on April 28, 2016, the date on which it was approved,
in the Company’s extraordinary meeting, to capitalize JD 25 million and distribute it to the
shareholders. As a result, the Company’s authorized and paid-up capital has reached JD 100
million.

The Company owns in addition to the main units of refining, segregating, and converting the
imported crude oil components to a set of finished oil derivatives, a factory for producing and
filling lube-oils, in addition to Jordan Petroleum Products Marketing Company (a subsidiary)
which is wholly owned, also the Company owns three liquefied gas-filling stations. Moreover, the
process of repairing gas cylinders is conducted in a special workshop to reduce the cost of writing
off the cylinders. Meanwhile, the accompanying condensed consolidated interim financial
information include the operations of the main refining units, factories, as well as directly and
indirectly owned subsidiaries.

In addition to refining, producing, manufacturing, and importing oil derivatives, the Company
transports and distributes these oil derivatives to some consumers who receive these supplies
directly from the Company. The Company also produces, mixes, fills, and markets lube-oil
products; and it produces, fills, and distributes liquid gas and fixes, maintains, and imports the
empty gas cylinders. Moreover, Jordan Petroleum Products Marketing Company (a subsidiary)
imports, distributes, supplies, and sells finished oil derivatives to its stations, other stations, and
other parties, in addition to the maintenance operations for these stations.

According to the settlement agreement with the Jordanian Government, dated February 25,
2008, concerning the termination of the concession, the Company has to segregate some of its
activities through establishing new companies that are wholly or partially. During the year 2008,
the Company established two subsidiaries wholly owned by it, namely: Jordan Liquefied
Petroleum Gas Manufacturing and Filling Company and Jordan Lube Oil Manufacturing Company,
in order to separate the gas filling and Lube Oil production activities. However, none of these
Companies have conducted any commercial activities yet, and since the company has obtained
the necessary licenses from the Energy and Minerals Regulatory Commission to practice these
activities at the beginning of March 2022, the company activated the Jordan Lube Oil
Manufacturing Company and added the entire lube oil activity and factory to it starting April 1,
2022. As for the Jordan Liquefied Petroleum Gas Manufacturing and Filling Company, the
company is still negotiating with the government on the amount of commission for this activity,
which reflects a rate of return on investment of 12% annually in accordance with Council of
Ministers Decision No. (7633) adopted in its meeting held on April 30, 2018 to activate this
company noting that the company obtained the necessary licenses from the Energy and Minerals
Regulatory Commission to practice all liquefied gas activities at the beginning of march 2022.
During 2013, the Company established Jordan Petroleum Products Marketing Company (JPPMC),
which is fully owned by Jordan Petroleum Refinery Company.

The company obtained all the necessary licenses from the Energy and Minerals Regulatory
Authority to continue carrying out its various activities. The company obtained a license to
practice refining and storage activity, a license to practice liquefied gas activity, and all its filling
stations a license to practice lube oil activity, a license to practice central distribution activity for
liquefied gas for all its filling stations, in addition to a permit to build the fourth expansion project
for JPRC.



The Concession Agreement

The concession agreement between the Company and the Jordanian Government expired on March
2, 2008. Consequently, the Company signed a settlement agreement with the Jordanian
Government on February 25, 2008, concerning the expiry of the concession, which was approved
by the Company's General Assembly in its extraordinary meeting dated March 22, 2008. Moreover,
no agreement has been reached regarding the eligibility for retaining the balances of the provision
for expected credit losses and the provision for slow-moving and obsolete inventory and sediments
at that date. As a result of the agreement between the Company and the Jordanian Government,
the Ministry of Finance issued Letter No. (4/18/28669), dated August 29, 2019. The letter stated
the ministry’s approval that the Company should clear its tanks from sediments and water, that the
Government should bear the associated costs, and that the Company should write off the materials,
spare parts, and supplies no longer needed and transfer the surplus balance from the provision for
slow-moving and obsolete inventory and sediments to the Ministry of Finance. The letter also
included the ministry’s approval for the Company to retain the balance of expected credit losses
provision, in case the Company recovers any amount that was recorded within the provision, such
amounts will be taken to the account of the Ministry of Finance.

The Company calculated the profit for the period ended April 30, 2018, and for the years 2011 until
the end of the year 2017, according to the resolution of the Council of Ministers, in their meeting
held on September 13, 2012, which was illustrated in the Prime Minister’s Letter No.
(31/17/5/24694), dated September 17, 2012, and approved by the Company’s General Assembly,
in their extraordinary meeting held on November 8, 2012, which included the following:

1. Through the oil derivatives pricing mechanism, annual net profit of JD 15 million after tax
shall be achieved for the Jordan Petroleum Refinery Company while keeping the changes in
the Company’s expenses within the normal rates. Otherwise, the Government should be
consulted concerning any deviations therefrom.

2. The Government has the right to appoint an external auditor (public accountant) to audit the
Company’s financial statements for the purposes stipulated by the Government.

3. Profit from the Jordan Petroleum Products Marketing Company owned by Jordan Petroleum
Refinery Company, and any other profit from other future companies owned by it and
operating according to licenses issued by the Ministry of Energy and Mineral Resources or the
sector regulator, shall be excluded from the above-mentioned profit, provided that their
standalone financial statements or their own accounts are separated.

4, The Lube-O0il Factory’s profit shall be excluded from the above-mentioned profit, provided
that the Lube-Qil Factory is charged with the related fixed and variable costs, whether directly
or indirectly, and its standalone financial statements or accounts are separated.

5. The liquefied gas (LPG) activity profit shall be excluded from the above-mentioned profit,
provided that its standalone financial statements or its own accounts are separated.

6. The profit granted to Jordan Petroleum Refinery Company of 10 cents/barrel from refining the
Iraqi crude oil shall also be excluded from the above-mentioned profit, provided that this profit
is subjected to income tax.

7. The current or future financial statements shall not be charged with any prior years’ provisions
or expenditures, except for the committed provisions or expenditures (provisions and
employees’ rights, expected credit losses, written-off gas cylinders provisions, lawsuits raised
against the Company provisions, slow moving, obsolete inventory and sediments provisions,
self-insurance provisions, etc.), provided that these provisions and financial statements shall
be audited by the Government.



8. All the above points apply on the year 2011, until the end of the transitional period of 5
years, starting from the operations commencement date of the marketing companies on
September 1, 2012, noting that marketing and selling petroleum products companies
started its operations on May 1, 2013. The financial relationship between the Company and
Government has been terminated, beside the above decision was stopped from May 1,
2018, pursuant to the Council of Ministers’ Decision No. (7633) adopted in its meeting held
on April 30, 2018.

The calculated profit difference was recorded according to this method when calculating the
profits according to the commercial basis in the Ministry of Finance’s account (The Relationship)
for the period ended April 30, 2018, and for the years from 2011 until the end of the year 2017,
under the item of profit settlement with the Government. Noting that the results of the liquefied
gas business activities were not excluded from the profits mentioned in item No.(5) above,
despite the fact that the Council of Ministers’ Decision No. (7633), adopted in its meeting held
on April 30, 2018, has set the commission for filling gas cylinders for the period from May 1,
2018 to December 31, 2018 at JD 43 per gas ton sold, and the filling liquefied gas rate of return
on investment was set for calculating the commission purposes with a rate of 12% per annum.
Any surplus/shortage arising from the increase/decrease in the rate of return on investment
compared to the targeted value shall be treated, when calculating the filling stations’ commission
amount, in the subsequent period either upward or downward. Meanwhile, the above mechanism
may not cause any increase in the cylinder’s cost charged to citizens or entail a subsidy by the
Treasury / Ministry of Finance in this regard. Moreover, the Company has already provided the
Energy Sector and Minerals Regulatory commission and the Ministry of Energy and Mineral
Resources with all the information and data related to the gas activity for determining the
commission amount for the years 2019 and 2020, the Ministry of Energy & Mineral Resources
has assigned an auditor and external studies company to determine the commission amount for
the years 2019 and 2020. Accordingly, the company provided the entities which was appointed
by the Ministry of Energy and Mineral Resources to collect the required data. At the same time,
these entities has provided the Ministry of Energy and Mineral Resources with it’s final report,
and no decision has been reached by the government regarding the final commission that reflects
a 12% annual rate of return on investment according to the above-mentioned Council of
Ministers’ Decision No. (7633). As a result, the company is still negotiating with the government
to reach an agreement on the final commission amount and based on that a new study has been
appointed by the Ministry of Energy and Mineral Resources to determine the final Commission
amount, noting that this company has finished its work and provided the final reports to the
Ministry of Energy and Mineral Resources. Accordingly, the Ministry informed the company of
the value of the commission that has been set, and the company objected to this value. Meetings
are currently being held with the Ministry of Energy and Mineral Resources, representatives of
the Ministry of Finance, the Energy and Minerals Regulatory Commission and the Foreign Studies
Company to reach a fair commission value, which reflects a rate of return on investment for this
activity of 12% annually.

End of the Financial Relationship with the Government

According to the meeting minutes regarding the Company’s future operations signed on
September 13, 2012, the financial relationship between Jordan Petroleum Refinery Company
and the Government of Jordan ended on May 1, 2018. In its meeting held on April 30, 2018, the
Council of Ministers issued Decision No. (7633), extending the exemption of oil derivatives from
Jordan Petroleum Refinery Company’s refining activity from implementing the Jordanian
specifications throughout the period of implementation of the Fourth Expansion Project as of
May 1, 2018, provided that commitment is made regarding the project implementation stages
and that Jordan Petroleum Refinery Company’s production may not exceed 46% of the local
market needs for non-conforming oil derivatives. The decision also mandated the Ministry of
Finance to follow up on the procedures’ implementation concerning the below points, and submit
any related observations to the Council of Ministers:



The Ministry of Finance shall calculate the amounts due to the Jordan Petroleum Refinery
Company until April 30, 2018, and such amounts shall be paid in installments during the
years 2018, 2019 and 2020 with interest thereon of (30%, 40% and 30%). Moreover, these
amounts shall be paid after issuance of the General Budget Law and before the end of the
second quarter of each year for the same year until full repayment in the year 2020.
Meanwhile, the Ministry of Finance shall provide the Jordan Petroleum Refinery Company
with a letter stating the amounts due to the Refinery as of April 30, 2018 and guaranteeing
their payment with interest at the actual cost borne by the Company during the above period
at the rates outlined above.

As a result of the Government's failure to comply with the above decision, and based on the
agreement between the Company and the Government, the Council of Ministers' Decision
No. (6399) was adopted at its meeting held on September 9, 2019. This decision stipulated
that the Company shall borrow an amount equivalent to around JD 457 million from banks
to pay part of the debt balances due to the Company from the Government until December
31, 2018. In return, the Ministry of Finance shall pledges to pay the loans and interest
thereon to the assigned banks. Consequently, during the first half of October 2019, the
Company withdrew an amount of JD 455,505,000 from the banks assigned by the Ministry
of Finance. Accordingly, the Ministry of Finance issued pledges to these banks that it shall
pay the loans installments and interest thereon to the assigned banks. As a result, the
Company reduced the withdrawn amount from banks of JD 455,505,000 from receivables
due from security agencies, ministries, government agencies, and departments, and part of
the Ministry of Finance's debt under the signed agreement between the Company and the
government on June 16, 2020, represented by the Minister of Finance , after the Council of
Ministers’ approval and authorization to the Minister of Finance to sign it on behalf of the
Jordanian Government, in accordance with Council of Ministers’ Resolution No. (9158), at
its meeting held on March 24, 2020.

Moreover, the Ministry of Finance has committed to pay all the bank loans and interests
amounts, as these amounts were encumbered within the General Budget Law for the year
2020, under the item of loans’ installments to address government arrears, according to the
Ministry of Finance’s Letter No. (18/4/9200) dated May 14, 2020. Noting that, the Jordanian
government has paid all of the loans and interest due to the assigned banks on their due
dates.

The Council of Ministries issued Decision No. (5011) adopted in its session held on December
19, 2021, which included that the Jordan Petroleum Refinery Company borrows an amount of
JD 105,000,000, equivalent in US dollars, from the banks assigned by the Ministry of Finance
in return for issuing Pledges to these banks by the Ministry Of Finance on behalf of the
government to pay the value of the installments and interests owed on them and to guarantee
the provisions that the government has allocated for this purpose in the general budget for
2022 and authorizing the Minister of Finance to sign the pledges issued to banks and
authorizing him to sign an agreement to organize the payment of debts owed by the
government, accordingly the Company withdrew an amount of JD 105,000,000, in the
equivalent in US dollars, on December 31, 2021 from the banks assigned by the Ministry of
Finance, and this amount was reduced from the receivables owed by the security authorities
under the loan payment agreement signed by the company's delegates and the Minister of
Finance.

In the opinion of the company's management and the company's legal advisors, the company
does not have any obligations regarding the above loans and pledges (Note 8/e).

-10 -



Jordan Petroleum Refinery Company shall treat the sediments and water in the tanks, and it
shall dispose of those idle materials and spare parts that are no longer needed. Moreover, the
obsolete inventory shall be valued on April 30, 2018; the cost of the sediments and water, as
well as the disposal costs thereof, shall be calculated; and the surplus shall be transferred to
the Ministry of Finance. As a result of the agreement between the Company and the
Government, the Ministry of Finance issued Letter No. (4/18/28669), dated August 29, 2019,
which included its approval for the Company to clean its tanks from sediments and water as
the Government bears this cost , and the company must write off the materials, spare parts
and supplies no longer needed, and transfer the surplus balance of the slow-moving and
obsolete and sediments and water provision to the Ministry of Finance. Accordingly, the
Company tendered the treatment of sediments and water, whereby the Company which was
awarded the tender cleaned the major part of the sediments, and it is in process of treating
the remaining part, they stopped working due to covid-19 virus pandemic and they will
continue the cleaning work for the rest company’s tanks from sediments in the light of covid-
19 conditions, Moreover, a specialized committee was appointed to study the stock of spare
parts and other supplies and to determine the materials and supplies that could be used
instead of buying similar materials, as well as the materials and supplies no longer needed in
order to write them off, and this matter is still under process (Note 9).

Jordan Petroleum Refinery Company shall maintain JD 5 million as a provision for the write-
off, repair, and replacement of the gas cylinders, and transfer the remaining JD 5 million to
the Ministry of Finance’s account. In case the actual value of the write-off, repair, and
replacement of the cylinders exceeds the said amount, the difference shall be transferred from
the Ministry of Finance from the deposits item. But, if the actual value is lower, the difference
shall be transferred to the Ministry of Finance, provided that this matter be addressed in the
future through the pricing mechanism. Accordingly, the Company released an amount of JD 5
million during the period ended April 30, 2018, which was reversed to the Ministry of Finance’s
account, and the Ministry of Finance approved this action, pursuant to the Ministry of Finance’s
Letter No. (4/18/28669), dated August 29, 2019 (Note 11/d).

Jordan Petroleum Refinery Company shall delete the interest of JD 79.2 million on the National
Electricity Company’s borrowings, provided that settlement be reached between the National
Electricity Company and the Government. Moreover, the Company has deleted these amounts
from the consolidated statement of financial position based on the Ministry of Finance’s Letter
No. (18/73/33025), dated November 25, 2018, addressed to the National Electricity
Company. The letter states that the Ministry of Finance has recorded the interest as an
advance due from the National Electricity Company to the Government at the Ministry of
Finance until full payment. In addition, the Ministry of Finance issued its approval to delete
the interest of JD 79.2 million on the National Electricity Company’s borrowings, pursuant to
the Ministry of Finance’s Letter No. (4/18/28669), dated August 29, 2019. Accordingly, the
Company has deleted the interest on the National Electricity Company’s borrowings from the
Company’s records.

Jordan Petroleum Refinery Company’s tax status shall be rectified, as the tax has been
included in the oil derivatives selling prices bulletin (IPP) after the refinery gate price item.
In this respect, the refinery gate price item does not include general and special taxes.
Instead, taxes are included after this item and it will be collected from the marketing
companies and transferring it to the State Treasury. The Income and Sales Tax Department
letter No. (20/4/347) dated February 16, 2021 received and included that the collection of
general and special taxes on Jordan Petroleum Refinery’s sales to the three marketing
companies will happen only through the Jordan petroleum company and that the refinery
company is not obligated to pay taxes on its sales to the marketing companies and is
obligated only to Pay the tax on its sales to other customers (Note 8/f) /(Note 11/b).

The Government shall bear any taxes, government fees, or tax differences during its

relationship with the Company, since the Company is a profit after tax guaranteed during
that period.
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Gasoline (95) used for the mixing process to produce gasoline (90) and (95) shall be
exempted from the tax differences between import and sale in accordance with the Council
of Ministries’ Decision No. (6953), adopted in its meeting held on March 19, 2018. Moreover,
the necessary procedures shall be facilitated concerning the implementation of the Council
of Ministers’ Decision No. (13363), adopted in its meeting held on January 3, 2016, related
to exempting the Company's imports sold to the marketing companies inside the kingdom.
The decision stipulates exempting Jordan Petroleum Refinery Company from general and
special taxes on the quantities sold exclusively to the marketing companies inside the
Kingdom as of May 1, 2013. The decision also prescribes resolving all pending issues with
the Customs Department and completing all customs statements, whether pending at the
Customs Department or the Jordan Standards and Metrology Organization before the
relationship with the Government expired. Moreover, a committee was formed by the
Ministry of Finance and the Ministry of Energy and Mineral Resources comprising
representatives from the Jordan Customs Department, the Income and Sales Tax
Department, and the Jordan Petroleum Refinery Company. During October 2019, the said
committee completed its work and submitted its final report to the Ministry of Finance and
the Ministry of Energy and Mineral Resources. Accordingly, the Ministry of Finance and the
Ministry of Energy and Mineral Resources approved the quantities stated in the committee’s
report, and the Customs Department prepared the customs statements and exempted the
customs statements according to the above decisions. Meanwhile, the customs statements
amount subject to general and special tax were determined. Moreover, the Company
submitted a request to the Ministry of Finance to offset the general and special sales taxes,
included in the un-exempted customs statements that are not part of the above-mentioned
decision, with part of the Ministry of Finance receivables (primary account). The General
Customs Department approved the offset request dated March 16, 2020. Moreover, the
Offsetting Committee agreed, based on the instructions, policies, procedures, and basis for
performing offset No. (1) for the year 2017, on performing the offset between the amounts
due to the Jordan Petroleum Refinery Company and those of the General Customs
Department. The offset, dated on July 6, 2020, represents the general and special sales
taxes of JD (58,042,756) on Jordan Petroleum Refinery Company’s imports. In the
meantime, the above-mentioned offsetting was performed, and all pending customs
statements at the Customs Department have been completed. (Note 8/f) / (Note 11/b).

The Government’s strategic inventory, which has been quantified and valued, shall be
transferred to the Jordan Oil Terminals Company (JOTC). Accordingly, the Jordan Petroleum
Refinery Company began transferring the quantities of the strategic inventory to the Jordan
Oil Terminals Company (JOTC) starting April 2018, and the company transferred the entire
remaining quantities during the 2021 to the Jordan Oil Terminals Company (JOTC) according
to the quantities that It was requested by the Jordan Oil Terminals Company (JOTC) and the
Ministry of Energy and Mineral Resources. In addition, the company transferred the
government’s aircraft fuel material to the Royal Air Force during July 2020, and it transferred
the government’s asphalt to the Ministry of Public Works during 2020 upon the request of
the Ministry of Energy and Mineral Resources. Moreover during February 2021 the company
exported fuel oil 3.5% owned by the government at the request of the Ministry of Energy
and Mineral Resources, The company also received a letter from the Ministry of Finance and
the Ministry of Energy and Mineral Resources includes the sale of government-owned crude
oil to the company as of the beginning of March 2021 on the basis of crude oil prices issued
by Aramco for March 2021, and the company purchased these quantities during March 2021,
in implementation of the Council of Minister’s Decision No. (1150) taken in its meeting held
on February 3, 2021.In addition, the remaining amount of the strategic inventory of
kerosene owned by the government was exchanged for diesel, according to the Council of
Minister’s Decision No. (3273) taken in its meeting held on August 11, 2021. Accordingly,
the government has no quantities of the strategic inventory as deposits with the company
until the end of 2021, bearing in mind that the approval of the Ministry of Finance was
received to finally settle the value and quantity of the inventory in accordance with the letter
of the Ministry of Finance No. (4/18/28669) dated August 29, 2019 (Note 18).
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10.

11.

The Ministry of Finance shall retain the doubtful debts provision (provision for expected
credit losses). In case any debt that was raised during the relationship with the Government
is written off, the Ministry of Finance is committed to pay the debt to Jordan Petroleum
Refinery Company. As a result of the agreement between the Ministry of Finance and the
Company, the Ministry of Finance agreed that the Company shall retain the balance of the
provision for doubtful debts (provision for expected credit losses). In case the Company
recovers any receivable amount recorded within the provision, the recovered amount shall
be recorded in favor of the Ministry of Finance’s account, Under the approval of the Ministry
of Finance in its letter No. (4/18/28669), dated August 29, 2019 (Note 8/j).

The rate of return on investment shall be determined for liquid petroleum gas filling stations
for the purpose of calculating the commission at (12%). Moreover, the commission amount
for the period from May 1, 2018 to December 31, 2018 shall be set at JD 43 per ton. Any
surplus/shortage arising from the increase/decrease in the rate of return on investment
compared to the targeted value shall be treated when calculating the filling stations’
commission amount in the subsequent period whether it increased or decreased. Meanwhile,
the above mechanism may not cause any increase in the cylinder’s cost charged to citizens
or entail a subsidy by the Treasury / Ministry of Finance in this regard. Moreover, the
Company has already provided the Energy and Minerals Regulatory Commission and the
Ministry of Energy and Mineral Resources with all information and data related to the gas
activity for determining the commission amount for the years 2019 and 2020 which reflect
the rate of return on investment for this operational line by 12% annually. In addition, the
Ministry of Energy and Mineral Resources has appointed an auditor and an external studies
company to determine the commission amount for the years 2019 and 2020. At the same
time, the Company has provided the entities appointed by the said ministry with all the
required data, and these entities provided the ministry of energy and mineral resources with
their final report, but no decision has been reached by the government regarding the final
commission amount that covers the rate of return on investment by 12% annually according
to the above-mentioned Council of Ministers’ Decision No. (7633). As a result, the company
is still negotiating with the government to reach an agreement on the final commission
amount and based on that a new studies the company has been appointed by the Ministry
of Energy and Mineral Resources to determine the final commission amount, noting that this
company has finished its work and provided the final reports to the Ministry of Energy and
Mineral Resources , Accordingly, the Ministry informed the company of the value of the
commission that it set, and the company objected to this value. Meetings are currently being
held with the Ministry of Energy and Mineral Resources, representatives of the Ministry of
Finance, the Energy and Minerals Regulatory Commission and the Foreign Studies Company
to reach a fair commission value, which reflects a rate of return on investment for this
activity of 12% annually.

The rental value of the assets transferred from (JPRC) to Jordan Petroleum Products
Marketing Company (JPPMC) shall be calculated according to the Land and Survey
Department’s approved rate of (8%) on the land and buildings valued at JD 4.9 million from
these buildings transfer date up to date. Moreover, the Company insists on rejecting the
above clause, as the transferred assets are owned by the Jordan Petroleum Refinery
Company under the concession expiry agreement which stipulated that the gas stations are
owned by Jordan Petroleum Refinery Company and that they are transferred to the Jordan
Petroleum Products Marketing Company owned by Jordan Petroleum Refinery Company. In
addition, the Company has the right to dispose of its assets legally, pursuant to Article (236)
of the Civil Law. Meanwhile, the assets were transferred at their net book value similar to
the assets transferred at their net book value to other marketing companies under the
agreement signed between the three marketing companies and the Ministry of Energy and
Mineral Resources. Moreover, the concession expiry agreement stipulated that the Jordan
Petroleum Products Marketing Company owned by Jordan Petroleum Refinery Company
applies to other marketing companies. Moreover, negotiations took place between the
Company and the Government, resulting in an agreement that the Ministry of Finance would
recommend to the Council of Ministers the cancellation of this item, Accordingly, the Council
of Ministers’ Decision No. (1080) was issued in its meeting held on January 24, 2021, which
included considering this item as canceled from the Council of Ministers’ Decision No. (7633)
adopted in its session held on April 30, 2018, and include that the JPRC does not require a
rental return for the transferred assets of the Jordan Petroleum Products Marketing Company
(a subsidiary company).
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In implementation of the Council of Ministers’ Decision No. (11110), taken in its meeting
held on August 16, 2015, and the decision of the Company’s General Assembly, taken in
its meeting held on November 8, 2012, the land swap between Agaba Special Economic
Zone Authority (ASEZA) and the Jordan Petroleum Refinery Company took place during
September 2019. In the swap, the authority ceded (6) plots of land of an area of four
hundred forty-two thousand square meters (442,000 M2) to Jordan Petroleum Refinery
Company. In return, the Company ceded its own plot of land no. (23), Parcel (13), Tract
(13) of an area of approximately eighty-eight thousand square meters (88,000 M?2), located
within the southern port tract, to Agaba Special Economic Zone Authority (ASEZA).

Commencing Operations on Commercial Terms after the End of Relationship with the

Government

The Company recorded delay interest on the Ministry of Finance’s “The Relationship” balance
due and unpaid balances at the effective borrowing rate starting from May 1, 2018, according
to the Council of Ministers’ Decision No. (7633), adopted in its meeting held on April 30,
2018.

The Company has recorded fees for storing the Government-owned strategic inventory at
an amount of JD 3.5 per cubic meter according to the storage capacity for each material
effective May 1, 2018 based on the approved Ministry of Finance’s Letter No. (18/4/33072),
dated November 25, 2018, noting that all of the strategic inventory quantities owned by the
government were transferred during 2021, and according to that, no amounts were recorded
for the period ended as of March 31, 2022

Profit settlement with the Government calculation has been discontinued, and the related
balance has been recognized in the consolidated statement of profit or loss up to April 30,
2018, according to the Council of Ministers’ Decision No. (7633), adopted in its meeting held
on April 30, 2018. The decision terminated the financial relationship between the Company
and the Jordanian Government, and consequently, the Company resumed its operations on
commercial terms from the first of May 2018 (Note 3)

The Company recorded an amount of JD 3,351,147 during the period ended March 31, 2022
as revenue against the commission difference of filling the cylinders according to the Council
of Ministers’ Decision No. (7633), adopted in its meeting held on April 30, 2018. This decision
has set the commission amount for the period from the first of May to the end of December
2018 at ID 43 per ton sold. Accordingly, the Company recorded an amount of JD 18 per ton
sold, representing the commission difference included in the (IPP) and the stated
commission, in the aforementioned Council of Ministers Decision in consistency with the year
2018. Meanwhile, the Government has not amended the oil derivatives price bulletin (IPP)
up to date, and the final commission for the years 2019, 2020 and 2021 has not been
determined yet. which reflect the average of return on investment for this operational line
by 12% annually After agreement on the final commission amount is reached, its financial
impact will be reflected in the subsequent periods.

Basis of Preparation

The condensed consolidated interim financial information for the Company and its
subsidiaries for the three months ended March 31, 2022 has been prepared in accordance
with International Accounting Standard (34) (Interim Financial Reporting).

The condensed consolidated interim financial information is stated in Jordanian Dinar, which
is the functional and presentation currency of the Company and its subsidiaries.

The condensed consolidated interim financial information does not include all information
and notess required in the annual consolidated financial statements, and should be read in
conjunction with the Company's annual consolidated financial statements for the year ended
December 31, 2021. The results for the three months ended March 31, 2022 are not
necessarily indicative of the expected results for the financial year ended December 31,
2022.
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The Company owns directly and indirectly the following subsidiaries as of March 31, 2022:

Authorized
Company's Name Capital Ownership Location Establishment Date Note
D %

Jordan Petroleum Products Marketing Company 65,000,000 100 Amman February 12, 2013 Operating
Hydron Energy Company LLC 5,000,000 100 Amman April 29, 2003 Operating
Jordan Liquefied Petroleum Gas Manufacturing and Filling

Company (Paid 50%) 4,000,000 100 Amman May 28, 2008 Non-operating
Jordan Lube - Oil Manufacturing Company * 6,000,000 100 Amman May 28, 2008 Non-operating
AL-Nuzha and Istiklal Gas Station for Fuel and Oil Company 5,000 60 Amman January 8, 2014 Operating
Al-Markzeya Gas Station for Fuel Trade Company 10,000 100 Amman May 28, 2014 Operating
Al-Karak Central Gas Station for Fuel Company 5,000 60 Al Karak November 26, 2014 Operating
Al-Khairat for Fuel Company 5,000 100 Al Karak November 11, 2014 Operating
Rawaby Al-Queirah Gas Station for Fuel and Oil Company 5,000 60 Al Agaba June 22, 2015 Operating
Al-Aon for Marketing and Distribution Fuel products Company 1,005,000 60 Amman January 10, 2016 Operating
Jordanian German for Fuel Company 125,000 60 Amman October 8, 2015 Operating
Qaws Al-Nasser for Fuel Stations Management Company 3,000 100 Irbid December 29, 2014 Operating
Al-Tariq Al-Da'ari Gas Station for Fuel Company 5,000 100 Amman June 10, 2015 Operating
Al Kamel Gas Station for Oil and Fuel Company 5,000 60 Amman February 26, 2017 Operating
Al-Wadi Al-A'abiad Gas station for Fuel Company 5,000 60 Amman August 4, 2015 Operating
Al-Muneirah Gas Station for Fuel and Oil Company 5,000 100 Amman November 6, 2014 Operating
Al-Tanmwieh Al-A'ola Gas Station for Fuel Company 5,000 60 Amman November 19, 2015 Operating
Al Qastal Gas Station for Fuel and Oil Company 5,000 60 Amman June 19, 2017 Operating
Taj Amon Gas Station for Fuel Company 5,000 80 Amman September 20, 2017 Operating

under renovation
Al Shira’ Gas Station for Fuel and Oil Company 5,000 60 Al Agaba February 19, 2017 Non-Operating
under renovation

Al Failaq for Fuel and Oil Company (Paid 50%) 5,000 100 Amman July 7, 2020 Non-Operating

The capital of the Jordan Lube Oils Manufacturing Company was increased to JD 6 million according
to the company’s board of directors’ decision No. 97-1/2021 taken in its meeting held on
December 30, 2021, in preparation for activating this company and attaching the entire activity
and oil factory to it after obtaining the necessary licenses from the Ministry of Energy and Minerals
Regulatory Commission. In addition, the payment of the capital of the Jordan Lube Oil Manufacture
Company was completed on March 21, 2022, so that the authorized and paid-up capital of the
company became JD 6 million, noting that the company started its operations starting April 1,
2022 and attaching the entire activity and oil factory to it.

Jordan Petroleum Products Marketing Company (JPPMC) was established on February 12, 2013
and has total assets of its own and of its subsidiaries of JD 398,242,797, while its total liabilities
and those of its subsidiaries amounted to JD 286,165,294 as of March 31, 2022. The Company’s
consolidated profit amounted to JD 6,262,529, which includes non-controlling interest profit of JD
140,371 for the period ended March 31, 2022. Moreover, the company has started operating
gradually since May 1, 2013, and part of Jordan Petroleum Refinery Company’s distribution activity
assets have been transferred at their net book value to JPPMC. The said transfer was mandatory
due to transferring the distribution activity to JPPMC. In addition, some employees of the Jordan
Petroleum Refinery Company have been assigned to work for JPPMC, which shall bear their
employment costs. In the meantime, the task of providing consumers with oil derivatives has
been transferred to JPPMC, except for asphalt, fuel oil, and gas clients, and some oil clients of the
security authorities. All the required legal procedures to conclude the assets ownership transfer
to JPPMC were completed.

Jordan Petroleum Products Marketing Company receives a marketing commission of 12 fils per

each liter sold and a retail commission of 15 fils per each liter sold until August 31, 2018. The
retail commission has been amended to 18 fils per each liter sold as of September 1, 2018.
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Moreover, Jordan Petroleum Products Marketing Company receives other commissions,
representing evaporation loss allowance and transport fees according to the oil derivatives selling
price bulletin (IPP).

. Significant Accounting Policies

The accounting policies adopted in preparing the condensed consolidated interim financial
information are consistent with the accounting policies followed in preparing the consolidated
financial statements for the year-ended December 31, 2021. However, the revised international
financial reporting standards, which became effective for financial periods beginning on or after
the first of January 2021, were followed in preparing the Company's condensed consolidated
interim financial information, which did not materially affect the amounts and disclosures
contained in the condensed consolidated interim financial information for the previous period
and years, noting that it may have an impact on the accounting treatment of future transactions
and arrangements.

Amendments to IAS 1 - Classification of Liabilities as Current or Non-current

The amendments to IAS 1 affect only the presentation of liabilities as current or non-current in
the statement of financial position and not the amount or timing of recognition of any asset,
liability, income or expenses, or the information disclosed about those items.

The amendments clarify that the classification of liabilities as current or noncurrent is based on
rights that are in existence at the end of the reporting period, specify that classification is
unaffected by expectations about whether an entity will exercise its right to defer settlement of
a liability, explain that rights are in existence if covenants are complied with at the end of the
reporting period, and introduce a definition of ‘settlement’ to make clear that settlement refers
to the transfer to the counterparty of cash, equity instruments, other assets or services.

Amendments to IFRS 3 - Reference to the Conceptual Framework

The amendments update IFRS 3 so that it refers to the 2018 Conceptual Framework instead of
the 1989 Framework. They also add to IFRS 3 a requirement that, for obligations within the
scope of IAS 37, an acquirer applies IAS 37 to determine whether at the acquisition date a
present obligation exists as a result of past events. For a levy that would be within the scope of
IFRIC 21 Levies, the acquirer applies IFRIC 21 to determine whether the obligating event that
gives rise to a liability to pay the levy has occurred by the acquisition date.

Finally, the amendments add an explicit statement that an acquirer does not recognise
contingent assets acquired in a business combination.

Amendments to IAS 37 - Onerous Contracts—Cost of Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling” a contract comprises the ‘costs that relate
directly to the contract’. Costs that relate directly to a contract consist of both the incremental
costs of fulfilling that contract (examples would be direct labour or materials) and an allocation
of other costs that relate directly to fulfilling contracts (an example would be the allocation of
the depreciation charge for an item of property, plant and equipment used in fulfilling the
contract).

The amendments apply to contracts for which the entity has not yet fulfilled all its obligations at
the beginning of the annual reporting period in which the entity first applies the amendments.
Comparatives are not restated. Instead, the entity shall recognise the cumulative effect of
initially applying the amendments as an adjustment to the opening balance of retained earnings
or other component of equity, as appropriate, at the date of initial application.

Amendments to IAS 16 - Property, Plant and Equipment—Proceeds before Intended
Use

The amendments prohibit deducting from the cost of an item of property, plant and equipment
any proceeds from selling items produced before that asset is available for use, i.e. proceeds
while bringing the asset to the location and condition necessary for it to be capable of operating
in the manner intended by management. Consequently, an entity recognises such sales proceeds
and related costs in profit or loss. The entity measures the cost of those items in accordance
with IAS 2 Inventories.

The amendments also clarify the meaning of “testing whether an asset is functioning properly”.
IAS 16 now specifies this as assessing whether the technical and physical performance of the
asset is such that it is capable of being used in the production or supply of goods or services, for
rental to others, or for administrative purposes.
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If not presented separately in the statement of comprehensive income, the financial statements
shall disclose the amounts of proceeds and cost included in profit or loss that relate to items
produced that are not an output of the entity’s ordinary activities, and which line item(s) in the
statement of comprehensive income include(s) such proceeds and cost.

The amendments are applied retrospectively, but only to items of property, plant and equipment
that are brought to the location and condition necessary for them to be capable of operating in
the manner intended by management on or after the beginning of the earliest period presented
in the financial statements in which the entity first applies the amendments.

The entity shall recognise the cumulative effect of initially applying the amendments as an
adjustment to the opening balance of retained earnings (or other component of equity, as
appropriate) at the beginning of that earliest period presented.

Yearly IFRS Improvements 2018-2020

IFRS 1 First-time Adoption of International Financial Reporting Standards

The amendment provides additional relief to a subsidiary which becomes a first-time adopter
later than its parent in respect of accounting for cumulative translation differences. As a result
of the amendment, a subsidiary that uses the exemption in IFRS 1:D16 (a) can now also elect
to measure cumulative translation differences for all foreign operations at the carrying amount
that would be included in the parent’s consolidated financial statements, based on the parent’s
date of transition to IFRS Standards, if no adjustments were made for consolidation procedures
and for the effects of the business combination in which the parent acquired the subsidiary. A
similar election is available to an associate or joint venture that uses the exemption in IFRS
1:D16 (a).

IFRS 9 Financial Instruments

The amendment clarifies that in applying the '10 per cent’ test to assess whether to derecognise
a financial liability, an entity includes only fees paid or received between the entity (the
borrower) and the lender, including fees paid or received by either the entity or the lender on
the other’s behalf.

The amendment is applied prospectively to modifications and exchanges that occur on or after
the date the entity first applies the amendment.

IAS 41 Agriculture

The amendment removes the requirement in IAS 41 for entities to exclude cash flows for taxation
when measuring fair value. This aligns the fair value measurement in IAS 41 with the
requirements of IFRS 13 Fair Value Measurement to use internally consistent cash flows and
discount rates and enables preparers to determine whether to use pre-tax or post-tax cash flows
and discount rates for the most appropriate fair value measurement.

The amendment is applied prospectively, i.e. for fair value measurements on or after the date
an entity initially applies the amendment.

. Changes in Critical Accounting Judgments and Key Sources of Estimation Uncertainty

The preparation of the condensed consolidated interim financial statements and the adoption of
accounting policies require the management to make judgments, estimates, and assumptions
that affect the amounts of financial assets and financial liabilities and the disclosure of contingent
liabilities. These estimates and judgments also affect revenues, expenses, and provisions, in
general, as well as expected credit losses, and changes in fair value shown in the condensed
consolidated interim statement of comprehensive income and in owners’ equity. In particular,
the Company's management is required to make judgments to estimate the amounts and timing
of future cash flows. The above-mentioned estimates are based on multiple hypotheses and
factors with varying degrees of estimation and uncertainty. Actual results may differ from
estimates as a result of changes in these conditions and circumstances in the future.

Management believes that its estimates in the condensed consolidated interim financial

information are reasonable and similar to the estimates adopted in preparing the consolidated
financial statements for the year 2021.
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8. Receivables and Other Debit Balances

This item consists of the following:

March 31, December 31,
2022 2021
(Reviewed) (Audited)
D D
Governmental departments and institutions, security
authorities and electricity companies - fuel (a) 128,620,438 116,315,168
Fuel clients and others (b) 71,046,614 52,776,801
Alia Company - Royal Jordanian Airlines (c) 5,074,583 3,273,849
Checks under collection (d) 29,783,340 31,362,493
Total receivables 234,524,975 203,728,311
Ministry of Finance - relationship (e) 265,680,989 200,097,159
General sales tax deposits (f) 127,991,296 128,128,815
Other debit balances (g) 4,354,661 4,391,160
Employees’ receivables 2,006,813 1,851,333
Advances, letters of credit deposits and purchase orders
- subsidiary company 1,433,724 1,000,076
Prepaid expenses (h) 17,090,867 16,682,548
Contract acquisition expenses - subsidiary company (i) 5,702,505 5,969,753

Less: Expected credit losses provision (j)

658,785,830
(22,940,075)

561,849,155
(23,205,635)

635,845,755

538,643,520

The Company is adopting a policy of dealing with only creditworthy counterparties in order
to reduce the risk of financial loss from credit defaults. The following table shows the aging

of receivable:

March 31, December 31,
2022 2021
(Reviewed) (Audited)
D D
1 day - 119 days 113,007,446 84,901,361
120 days - 179 days 6,461,145 2,811,009
180 days - 365 days 5,548,253 12,461,519
More than a year * 109,508,131 103,554,422

Total

234,524,975

203,728,311

The Company studies the aging of the receivables and the sufficiency of the booked provision
at the end of each financial period.

This item includes receivables of JD 88,482,685, whose maturity exceeded one year, due
from Governmental agencies and securities or guaranteed by the Government. The
Company’s management believes that it has the ability to collect these receivables, and
there is no need to record any provisions against them. The receivables include amounts
due from partners in subsidiaries of JD 5,921,913, which are past due for over one year.
The Company’s Management believes that there is no need to record any additional
provisions against these receivables, as agreements have been signed with these partners
for them to repay these receivables against real estate mortgages along with the transfer of
profits resulting from the subsidiary companies’ operations to the Company.

This item includes receivables for fuel withdrawals by the ministries, governmental
departments and entities, security agencies, National Electricity Company, and
power-generating companies of JD 91,804,456 for the refining and gas activities,
JD 9,456,382 for the lube oil factory, and IJD 27,359,600 for the Jordan Petroleum Products
Marketing Company as of March 31, 2022.
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This item includes amounts due from the National Electric Power Company and
power-generating companies against fuel withdrawals of JD 72,242,740 as of March 31,
2022 (ID 72,217,573 as of December 31, 2021).

The Company was committed to reduce the debt of Governmental departments and
institutions and security authorities by JD 317,601,186 during the year 2019, according to
the company's borrowing agreement from the banks by an amount of JD 455,505,000 on
behalf of the government to pay part of the debt due from the government in exchange for
issuing undertakings by the Ministry of Finance to pay the amount of loans and interest Due
and signed between the company and the Jordanian government represented by the Minister
of Finance, according to Prime Minister’s decision No. (9158) taken in its session held on
March 24, 2020.

The company committed to reduce the debt of the security authorities by an amount of JD
105,000,000 during the year 2021, according to an agreement for the company to borrow
from the banks assigned by the Ministry of Finance by an amount of
JD 105,000,000 on behalf of the government to pay part of the debt owed by the
government in return for the Ministry of Finance issuing pledges to the banks to pay the
amount of the installments and interest payable thereon, in implementation of the Council
of Minister’s Decision No. (5011) taken in its meeting held on December 19, 2021.

Upon the offsetting request of Jordan Petroleum Products Marketing Company submitted to
the Ministry of Finance, for offsetting the Jordanian Armed Forces — Arab Army debts of JD
5,574,712 against part of the special tax due from the Company, the offsetting committee
approved the request and processed it during January 2021.

Upon the offsetting request of Jordan Petroleum Products Marketing Company submitted to
the Ministry of Finance, for offsetting the Jordanian Royal Medical Services debts in the
amount of JD 1,271,118 against part of the special tax due from the Company which have
been approved by the offsetting committee during March 2021.

Upon on the offsetting request by Jordan petroleum Products Marketing Company to the
Ministry of Finance to offset the accrued on Jordanian Armed Forces — Arab Army in an
amount of JD 3,622,469 with part of the Company’s accrued taxes, the offsetting committee
approved the request and processed during August 2021.

Upon on the offsetting request by Jordan petroleum Products Marketing Company to the
Ministry of Finance to offset the accrued on Jordanian Armed Forces — Arab Army in an
amount of JD 5,496,055 with part of the Company’s accrued taxes, the offsetting committee
approved the request and processed during December 2021.

The company signed an agreement to provide oil derivatives to Jordanian Royal Air Force
on May, 26 , 2021 included a payment deadline by 15 days since the day of receiving the
invoices and according to that the Jordanian Royal Air Force was committed to pay its
withdrawals as the due date. The agreement was also extended for another year according
to the letter of the General Command of the Jordanian Armed Forces - Arab Army No. (AH
2/4/1180) dated February 14, 2022.

This item includes fuel customers and other receivables of JD 21,537,717 related to the
refining and gas activities, JD 3,902,871 related to the oil factory, and ID 45,606,026 related
to Jordan Petroleum Products Marketing Company as of March 31, 2022.

This item includes accounts receivable related to the oil factory in the amount of JD 8,710,

and an amount of JD 5,065,873 related to the Jordan Petroleum Products Marketing
Company as on March 31, 2022.
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On March 6, 2016, the Company signed a settlement agreement related to the outstanding
debt with Alia Company - Royal Jordanian Airlines, whereby 10% of the debt balance was
paid during March 2016. Meanwhile, Alia Company - Royal Jordanian Airlines commits to
pay the remaining amount in 60 installments, the first of which is due on March 31, 2016,
and the last on February 28, 2021 at the effective borrowing average rate incurred by Jordan
Petroleum Refinery Company. Moreover, Alia Company - Royal Jordanian Airlines
undertakes to pay all the subsequent invoices on their due date. Accordingly, Jordan
Petroleum Refinery Company has not recorded any additional provisions as a result of this
settlement. Furthermore, the Ministry of Finance has informed Jordan Petroleum Refinery
Company in Letter No. (18/4/15391) dated September 26, 2016, that the provision recorded
for Alia Company - Royal Jordanian Airlines should be reversed, since Alia Company - Royal
Jordanian Airlines is committed to paying its payments, provided that Alia Company - Royal
Jordanian Airlines continues to comply with the settlement according to the agreement
signed with the Company on March 2016 and pay its monthly withdrawals on time.
Accordingly, Jordan Petroleum Refinery Company has reversed the provision recorded for
Alia Company - Royal Jordanian Airlines of about JD 31 million in year 2016.

In accordance with the Council of Minister’'s Decision No. (11131), taken in its meeting held
on August 16, 2015, a quantity discount was granted to jet fuel consumers on the selling
price of Jet fuel approved by the monthly Fuel Pricing Committee according to the
consumption segments from August 1, 2015 to December 31, 2016, provided that the said
discount is calculated annually. Moreover, the Council of Ministers issued Decision No. (293),
adopted in its meeting held on October 23, 2016, which stipulated amendment of the Jet
fuel consumption segments for one year as of October 31, 2016. Additionally, in its meeting
held on February 26, 2017, the Council of Ministers issued Decision No. (1958), which
retroactively approved amendment of the implementation commencement date of the
decision amending the discount segments under the Council of Ministers’ Decision No. (293),
retrospective effective from August 1, 2015, instead of October 31, 2016. Based on the
above decisions, the discount due to Alia Company - Royal Jordanian Airlines for the period
from August 1, 2015 to July 31, 2017 amounted to JD 29,947,993.

Pursuant to the Company's Board of Directors’ Decision No. (5/2/1), adopted in its meeting
No. (1/2018), dated March 12, 2018, the Company reduced the amount of JD 15,523,797
from Alia Company — Royal Jordanian Airlines debt during the year 2017, provided that the
remaining discount balance is reduced from the Company's monthly withdrawal invoices
after deducting the outstanding and unpaid invoices from the date of signing a new
agreement between the two Companies until July 31, 2018. The discount due for the period
from August 1, 2017 to the expiry of the specified discount shall be treated under the Council
of Ministers’ decisions by reducing (40%) of Alia Company - Royal Jordanian Airlines debts,
and (60%) of the Company's monthly withdrawals. In case the relationship with the
Government is terminated, the discount shall be calculated up to April 30, 2018, according
to the same rates stated above. After this date, the Council of Ministers’ decisions shall be
applied independently from Jordan Petroleum Refinery Company. Pursuant to the Council of
Ministers’ Decision No. (4141), adopted in its meeting held on August 20, 2017, the
extension of the discount period granted to Alia Company — Royal Jordanian Airlines was
approved for an additional year effective from October 31, 2017.

Pursuant to the Council of Ministers’ Decision No. (5614), adopted in its meeting held on
December 17, 2017, the interest rate charged on Alia Company — Royal Jordanian Airlines’
debt due to Jordan Petroleum Refinery Company, which was 4.4% per annum on December
20, 2016, has been reduced to 0.5% per annum. Moreover, interest income for the years
2015 and 2016 to date has been reversed in the form of a future balance, so that the
resulting financial impact will be settled within the financial relationship between the Ministry
of Finance and Jordan Petroleum Refinery Company. As of May 1, 2018, the Company has
calculated the effective borrowing average interest rate annually in accordance with the debt
settlement agreement with Alia Company. Moreover, implementation of the above decision
has been suspended.

Pursuant to the Council of Ministers’ Decision No. (1958), adopted in its meeting held on
February 26, 2017, it was approved to charge the discount granted to Alia Company to the
Ministry of Finance’s account directly without reducing the discount from the Company’s
sales revenue.
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During the period ended April 30, 2018, the Company recorded an amount of JD 11,659,699
to the Ministry of Finance’s account as a discount to Alia Company according to the above-
mentioned Council of Ministers’ decisions. The amount of JD 4,663,880 has been reduced
from the balance of the debt settlement agreement, and the amount of JD 6,995,819 was
recorded as deposits to Alia Company, pursuant to the Company's Board of Directors’
Decision No. (5/2/1). The Company did not calculate any discounts as of May 1, 2018.

The Company addressed its Letter No. (2/25/51/1/1/6814), dated September 30, 2018, to
Alia Company - Royal Jordanian Airlines, stating that if Alia Company is willing to continue
to implement the decisions of the Council of Ministers regarding the discount and reduce the
interest rate through Jordan Petroleum Refinery Company, the Company shall be provided
with a letter from the Ministry of Finance stating its approval to record the amount of the
discount and interest difference directly to the Ministry of Finance’s accounts. These amounts
shall be taken within the settlement of the financial relationship between Jordan Petroleum
Refinery Company and the Government, pursuant to the Council of Ministers’ Decision No.
(7633), adopted in its meeting held on April 30, 2018.

Alia Company - Royal Jordanian Airlines has invited licensed Companies to tender for
supplying Royal Jordanian aircraft with jet fuel according to the decision of the Ministry of
Energy and Mineral Resources, which includes the decision for the licensed marketing
companies to start the activity of supplying jet fuel. The tender was awarded to the Jordan
Petroleum Products Marketing Company - a subsidiary. As a result, an agreement for the
jet-fuel supply was signed between Alia Company - Royal Jordanian Airlines and Jordan
Petroleum Products Marketing Company on November 1, 2018. Consequently, the direct
supply activity to Alia Company — Royal Jordanian Airlines has been transferred from Jordan
Petroleum Refinery Company to Jordan Petroleum Products Marketing Company - a
subsidiary company.

Pursuant to the Council of Ministers’ Decision No. (2674), adopted in its meeting held on
January 9, 2019, the quantity discount granted to Alia Company - Royal Jordanian Airlines
was extended to November and December of 2018.

Pursuant to the Council of Ministers’ Decision No. (3874), adopted in its meeting held on
March 27, 2019, the quantity discount granted to Alia Company - Royal Jordanian Airlines
was extended from January 1, 2019 to December 31, 2019, provided that the discount is
settled on the financial relationship between the Government and the Jordan Petroleum
Refinery Company.

Pursuant to the Ministry of Finance’s Letter No. (18/4/20267), dated September 27, 2019,
which included the request of the Ministry of Finance to charge the discount difference due
to Alia Company - Royal Jordanian Airlines, according to the above-mentioned decisions, to
the financial relationship between the Government and Jordan Petroleum Refinery Company
until the end of the due discount, Jordan Petroleum Refinery Company has recalculated the
due discount up to July 31, 2018, but has not calculated the discount after this date, as the
direct supply relationship between Jordan Petroleum Refinery Company and Alia Company
- Royal Jordanian Airlines ended on October 31, 2018. This resulted in recording an amount
of JD 9,645,385 in the balance of the financial relationship between the Company and the
Government, accompanied by a decrease in Alia Company - Royal Jordanian Airlines debt
settlement agreement of JD 3,858,154, and the recording of an amount of JD 5,787,231, as
discount deposits due to Alia Company —-Royal Jordanian Airlines within accounts payable
and other credit balances.

Based on the agreement between the Jordan Petroleum Refinery Company and Alia
Company - Royal Jordanian Airlines sighed on November 26, 2019, and after all the balances
between the two Companies have been matched, both parties agreed to offset the accrued
outstanding balance due from Alia Company - Royal Jordanian Airlines related to the refining
and gas activity against the discount deposits balances and interest deposit balances of Alia
Company - Royal Jordanian Airlines. Accordingly, the offsetting took place and resulted in
an amount of JD 11,253,235, payable to Alia Company - Royal Jordanian Airlines, which was
booked in the Company’s records for the refining and gas activity (Note 11/J).
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Pursuant to the Council of Ministers’ Decision No. (1976), adopted in its meeting held on
April 18, 2021, It was approved that the Ministry of Finance would pay the discounts owed
to Alia Company - Royal Jordanian Airlines that are not paid for its jet-fuel withdrawals
according to the discount decisions granted to Alia Company - Royal Jordanian Airlines for
its withdrawals according to a mechanism to be agreed upon between the Ministry of Finance
and Alia Company - Airlines Royal Jordanian, with the aim of not burdening the government
with any additional burdens as a result of increasing the balance of the financial relationship
between the refinery and the government and the consequent interests of delayed
payments.

The maturity date of checks under collection for the refining and gas activities extends up
to April 7, 2022 and amounted to JD 3,312,398. Meanwhile, the maturity date of checks
under collection of the oil factory extends up to December 30, 2022 and amounted to
JD 2,819,046. Moreover, the maturity date of checks under collection for Jordan Petroleum
Products Marketing Company extends up to October 5, 2024 and amounted to
JD 23,651,896.

The Ministry of Finance's receivables (the relationship) includes an amount of
JD 224,718,856, related to the refining and gas activity, and an amount of JD 40,962,133
related to Jordan Petroleum Products Marketing Company as of March 31, 2022.

As per the Ministry of Finance's Letter No. (8AR/4/5197), dated February 18, 2020, the
balance of the financial relationship between the company and the Government as of
December 31, 2018 of JD 591,669,659 was confirmed, provided that the National Electricity
Company match its debt as per its own records with that as per the records of Jordan
Petroleum Refinery Company. Accordingly, the National Electricity Company confirmed the
balance in its letter No. (7216/2503), dated March 11, 2020, and requested that it be
allowed to pay the balance over three years in equal monthly installments. The company did
not accept the National Electricity company’s request and it did give a juridical warning to
pay all the due amounts and its interest, as a result of the National Electricity Company’s
failure to pay the accrued amounts, the Company has filed a case against the National
Electric Company at the competent courts. Due to that, negotiations are being held between
the two companies in order for Jordanian Petroleum Company to drop the case if the National
Electricity company paid its debt with the related interest.

The Company has committed to reducing the Ministry of Finance’'s debt
(the relationship) by JD 137,903,814 during the year 2019, according to the Company's
borrowing agreement with banks of JD 455,505,000, on behalf of the Government to pay
part of the debt owed by the Government in exchange for the issuance of pledges by the
Ministry of Finance to pay the loan amount and interest thereon. The agreement was signed
between the Company and the Jordanian Government at June 16, 2020 after the Council of
Ministers approved the agreement and authorized the Minister of Finance to sign it on behalf
of the Jordanian Government, according to the Council of Ministers’ Decision No. (9158),
taken in its meeting held on March 24, 2020.

Upon the offsetting request of the Jordan Petroleum Refinery Company submitted to the
Ministry of Finance, and approved on March 16, 2020 by the Customs Department, and on
July 6, 2020, by the Offsetting Committee, part of the Ministry of Finance’s debt (the Ministry
of Finance relationship account) was offset with the general and special tax on the customs’
statements held at the Customs Department for a total amount of JD 58,042,756. The
above-mentioned offsetting was completed during July 2020.

Upon the offsetting request of the Jordan Petroleum Refinery Company submitted to the
Ministry of Finance, for offsetting the Ministry of Finance relationship account due to the
company amounted to JD 137,667,786 which includes the balance of the differences in
pricing of derivatives and surpluses trusts due to the government in the amount of
JD 44,167,683 and the balance of establishing alternative tanks trusts due to the
government in the amount of JD 93,500,103 for the balances as of September 30 2020, the
Ministry of Finance letter No. (18/4/694) was received on January 10, 2021, which includes
the approval of the above-mentioned offsetting based on the offsetting instructions, and
that the offsetting was carried out at the Ministry of Finance on January 4, 2021, and that
the offsetting is recorded in the financial statements for the year 2020, according to the
balances of the financial relationship between the company and the government as of
September 30, 2020 contained in the company's letter No. (2/25/51/1/8988) dated
December 15, 2020.
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The balances of general and special taxes included in the balance of the financial relationship
between the company and the government below are identical to the records of the Income
and Sales Tax Department as of March 31, 2022.

According to the Council of Ministers’ Decision No. (5011) adopted in its meeting held on
December 19, 2021, the company borrowed an amount of JD 105,000,000, equivalent in
US dollars, from the banks assigned to it by the Ministry of Finance on December 31, 2021
In return for the Ministry of Finance issuing pledges to repay the loan amounts and their
interest to the banks, also, the receivables of the security authorities were reduced according
to the agreement concluded between the company and the Ministry of Finance, as the
decision authorized the Minister of Finance to sign this agreement on behalf of the
government.

Upon the Prime Minister decision No. (5329) adopted in its session held on July 10, 2019,
which included the approval to authorize the Jordan Petroleum Refinery Company to
implement the terms of the Memorandum of Understanding for the processing and
transportation of crude oil between the government of the Republic of Irag and the
government of the Hashemite Kingdom of Jordan, the company signed the agreement on
August 1, 2019 and the company issued a letter of credit in favor of the Central Bank of
Iraqg to cover the value of the amount of 10 thousand barrels per day throughout the year
according to the monthly average price of a barrel of Brent crude oil minus 16 US dollars,
noting that the quantities of Iraqgi oil were supplied at the end of August of 2019 and
according to the minutes signed between the concerned parties in the Ministry of Finance,
the Ministry of Energy and Mineral Resources, and the Jordan Petroleum Refinery Company
on March 10, 2020, the balances and accounts of Iraqgi crude oil were reconciled until
December 31, 2019, and according to the minutes signed between those concerned in the
Ministry of Finance and the Ministry of Energy and Mineral Resources And the Jordan
Petroleum Refinery Company, on June 30, 2020, Iraqi crude oil balances and accounts were
reconciled up to April 30, 2020, noting that Iraqi oil supply was stopped during the May and
June 2020 due to the decrease in international prices and it started to be supplied again on
the first of July 2020 and its supply ended by the end of November 2020 and the Iraqi oil
balances and accounts were reconciled until the end of the current tender according to the
minutes signed between the concerned parties in the Ministry of Finance And the Ministry of
Energy and Mineral Resources and the Jordan Petroleum Refinery Company on December
20, 2020, Noting that the government of Jordan agreed with the Iraqgi Ministry of Oil to
renew the agreement, the supply of Iraqi oil was started under the new agreement at the
beginning of September 2021, Moreover, the Jordan Petroleum Refinery Company was
authorized to implement the terms of the agreement on behalf of the Jordanian government
under the letter of Ministry of Energy No.(MNG/5483/8/21) dated August 12, 2021 based
on Prime Minister’s Decision No. (1391) adopted in its meeting held on February 17, 2021.
The Iraqgi oil balances and accounts for the period from the beginning of September to the
end of December 2021 were also matched according to the agreement signed between the
concerned parties in the Ministry of Finance, the Ministry of Energy and Mineral Resources
and the Jordan Petroleum Refinery Company on February 21, 2022.

The Ministry of Finance’s balances related to Jordan Petroleum Products Marketing Company
activity were confirmed as of December 31, 2021 through the Ministry of Finance’s approval
of the Jordan Petroleum Products Marketing Company’s Letter No. (111/2/859), dated
February 9, 2022.

The Company signed an agreement for supplying oil derivatives with the Royal Jordanian Air
Force on May 26, 2021 included payment deadline of 15 days starting from the invoices
receiving day, and according to that Jordanian Royal Air force was committed to pay all due
amounts on time. The agreement was also extended for another year according to the letter
of the General Command of the Jordanian Armed Forces - Arab Army No. (AH 2/4/1180)
dated February 14, 2022.
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The balance of the financial relationship between the Company and the Government related
to the refining and gas activity as of April 30, 2018 (end of relationship with the government)
is as follows:

April 30, 2018

(Audited)

Amounts Owed to the Company: D
Ministry of Finance primary account (relationship) 220,480,978
General sales tax deposits 101,792,998
Debts of security authorities, Governmental departments and

institutions, and the National Electricity Company: *
Armed Forces / Directorate of Supply 101,513,938
Royal Air Force 136,424,517
Directorate of General Security 45,627,576
Directorate General of the Gendarmerie 9,553,718
Civil Defense 3,259,795
Departments, ministries, and Governmental agencies and

Institutions 3,280,986
National Electricity Company 76,413,291

Total Debts of Security Authorities, Governmental Departments

and Institutions, and the National Electricity Company 376,073,821

Total Amounts owed to the Company 698,347,797
Less: Amounts Owed to the Government:
Deposits differences of oil derivatives pricing and surplus 43,746,064
Special sales tax deposits 1,738,247
Deposits for constructing alternative tanks - the Ministry of Energy 93,500,103
Fees and allowances according to the oil derivatives

pricing bulletin (IPP) 21,244,292

Total amounts due to the Government 160,228,706

Balance Owed by the Government to the Company 538,119,091
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The balance of the financial relationship between the Company and the Government related
to the refining and gas activity as of December 31, 2018 (Which was confirmed by the
Ministry of Finance letter No. (8AR/4/5197)) is as follows:

December 31, 2018
(Audited)

Amounts Owed to the Company:

Ministry of Finance primary account (relationship)

General sales tax deposits

Debts of security authorities, Governmental departments and
institutions, and the National Electricity Company: *

D
267,790,407
106,334