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mazars

Report on Review of Inferim Financial Statemenis

To the Sharcholders of

Northern Cement Company

Public Sharcholding Company

Iniroduction

We huve reviewed the accompanying consoliduted interim financizal statement of Noter
Cement Company (P.8) as of June 30, 2022 and consolidmed interim statenient ol profit or loss
and other comprehensive income and consolidated interin slalement ol changes in equity and
consohidated interim statements of cash flows lor the six-montly period then ended. and a
summary ol significant accounting policies and other explanatory notes, Management i
responsible [or the preparation and fuir presentation of this interim Tnancial information in
accordance with International Financial Reporting Stndard (34).0ur responsibiiity s 1o
express a conelusion on this inferim financial information based on our review,

Scope of Review

We cenducted our review in accordance with International Standard on Review Lngagements
(2410) A review of interim financial information consists of making inguiries. primasily of
persons responsible for financial and accounting matiers, and applying analviical and other
review procedures. A review is substantially less in seope than an audit conducted i aecordance
with International Standards on Auditing and comsequently dose not enahles us 16 oblain
assurance thal we would become aware ol all significant matters tha might be dentiiied in an
audit. Accordingly, we do not express an audit opinian,

Conelusion

Based on our review, nothing has come 1o our ateniion that causes us 1o belicve sl the
accompanying consolidated interim finaneial staterment does not give a true and fair view of the
finaneial position of the entity as al June 30, 2022, and of its financial performance and its cash
ows for the six-month period then ended in accordance with Inlernational Financial Reporting

Stanclards.
On behall of 1PB Amman- Jordan
Mazars - Jordan 18 July 2022

Dr. Reem AL-Araj
License No. (820)

Tk 41362 4 BHZAAAY - Eaa don A0E5 Arenan 11827 Jordan
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Northern Cement Company
"Public Sharcholding Company"”
Consolidated Interim Statement of Financial Position (JOD)

Asal

Assets Notes 30/06/2022 31/12/2021
Current assels o - )
Cash and cash equivalent o) 2,282 453 1,264 614
Chegues under collection 6 6,055,412 5310678
Trade receivables 3,703,764 2,872.091
Duc from related partics 7 55,356 53575
Inventory 8 52 515,780 40,276 884
Orders and inventory in transit 434 623 230,677
Prepaid expenses 9 450,363 342,284
Other debit balances 1) 458,023 403,676
Pavmenls in advance 358,425 294 105

66,314,199 51,048,584
Non — current assets _ -
Property and equipment (net) I 27,877,948 28,152 681
Projects under construction |2 2,655,770 2,628,052
Investment in associates 13 1,491,724 1.441,313

32,026,442 32,222,046
Total assets ' 53_,339_,641 aa,'zi’r’d,ﬁ}' .
Liabhilities and Equity ) -
Cuarrent liabilitics
Credit bank 14 858,714 140,298
Trade payables 1,130,018 890,690
Income tax provision 15 541 548 1.250.723
National contribution tax provision 15 13,251 52,572
Due to shareholders 4222512 42 648
Other credit balances 16 908,395 a57 832

7,674,438 3,334,961
Non — current liabilities - -
Due o related partics 17 20,088,824 4792196
Employees' benelits 884,173 959,059
20,972,997 5,751,255

Total liabilities 28,647,435 9,086,216
Equity - o -
Capital 55,000,000 55,000,000
Statutory rescrve 12,434,089 12,095,180
Other equily (280,863) (237,571)
Retained profit 2,538,980 7,326,805

69,692,206 74,184,414
Total Liabilities & Fquity 98,339,641 83,270,630
Financial statements should be read in conjunction with the cun.':[mn}-‘ihg note from puge 621



Northern Cement Company
"Public Shareholding Company"
Cansolidated Interim Statement of Profit or Loss and Other Comprehensive Income (JOD)

Note 30/06/2022

JOD Jop
Continuing operaiions
Revenues 19,018,108 18,204,159
Cost of revenues I8 {14.835.245) (13.530.682)
Giross profit 4,162.863 4,673,477
Selling and distribution expenses 19 (228,1 D'?) (237.5310)
Administralive expenses 20 (799.304) (6991 14)
Operating profil for the period 3,135,362 3,736,853
Other ihcome 330._5:“52 a _l'?'?"i(x
share of profit of associales 13 93,703 168,448
Profit for the period before taxes 3,559,917 3,923,037
Income tax expense 15 ( ['\40.1123) ((mﬁﬁ})h‘n_
National contribution tax expensc 15 {(35.703) (39.231)
Profit for the period afier taxes 2,877,889 3.216.890
Other comprehensive income - -
Share o OCI of associates |3 (43.291) (29.995)
Total Other comprehensive income __(43,292} (29,995)
Comprehensive income lor the year 2,834,597 1,IH(}‘394
Weighted average ol shares Sﬁ.ﬂt:lltfl:{-‘}'{-ﬁ) 55,000,000
Earnings per share 0.052 0.058

For the period ended

30062021

Financial statements should be read in conjunction with the companying note from page 6-21
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Northern Cement Company
"Public Shareholding Compioy"
Consolidated Inferim Statement of Cash Flows (JOD)

For the period ended

Note 1]]!(16;’2“2" 3010642 2021
Operating activities '
Profitfor the year before taxes 3550017 3.923.037
Adjusiments
Depreciation I N 3IE 633577
Share ol ( prolit) ol associntes I3 {93,703) (168.448)
Working capital adjustments
Trade receivables (831.673) 365,872
Cheques under collection (744.734) 190,798
Orders and inventory in transit {203.946) {(174.749)
Inventory (12.238.890) 4.448.727
Other debit balances and prepaid expenses (162.426) 664.739
*ayments in advance {64.320) {(136.978)
Trade payables 239128 {(2.847.136)
Other eredil balances (124.323) 7209403
Paid Income tax {1.430 :1"4} (1.LO52.861)
Net (.—hh Mows f'mm apet utmp, activities {]l 44? 182 ) ﬁ.ﬁ’?'?,‘)t{'l B
Inv cﬁ.nn;., activities _ o -
Purchase of property and equipment Il (373.585) (744.331)
Projects under anhualmn 12 (27.718) 581,448
Net eash flows from investing activitics (4(“,303_]_ - (I(sZ,SRS}
l*ilmllun;.,mhwhc -
Credil bank 718416 (1LU8S. 13
Due from related partics 15.296.628 {(01)
Due o related parties (1.781) 356,227
Due o shureholders 4179860 460.447
Dividends {7.326.503) (5. 170000
Net cash flows from ﬁmtnuing_m:l‘iviﬁus 12.866,324_ ‘{k{n,333,358)
Net increase in cash and cash equivalemt HATTR3Y 81,740
Cash and cash equivalents at 1 January 1.264,614 I fl‘?": 584
“Cash and cash equivalent at 31 Mareh 5 2282453 1,137,329

Finuncial statements should be read in conjunction with the companying note from pape 6-21
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Merthern Cement Company
"Public Sharcholding Company™
Amman -The Hashemite Kingdom of Jordan
Notes to the Consolidated Inferim Financial Statements

I- Reporting Entity

Northern Cement Company is a public sharchalding which was established in 01072010, and was
registered al controller records under the no, (464), with authorized and paid up capital of
(55,000.000) JOD capital. The company's head olfice is al Amman — 3red Circle, and the lactory is
al South Amman- Al mowagar.

The company is primarily involved in clinker industry and grinding. cement  industry.
nuplementation ol other industrial projects and purchasing lands as necessary in addition 1o other
objectives mentioned in registration record,

subsidiaries:

White Stars for Mining lnvestments

White Stars for Mining Investments is a limited liabilily company owned 100% by the Cement
company. with paid up capital (10,000) 1D, [t was established inl 1012018 and was registered at
controller records under the no. {50136). The company is primarily involved in export and grinding
and crashing all kinds ol martials needed for cement industry, grinding Carbon and Bozollana
(except mining). White Clinker export and Clinker induosiry..

2- Significant accounting policics

2.1 Basis of preparation

These financial statements have been prepared in accordance with International Financial Reporting
standards (IFRS) as issued by the International Accounting Standards Board,

These [inancial statements have been prepared based on going concern assumption and under (he
historical cost bagis (excepl those Nnancial assets and other items that measured by Tair value as at
the date of Hinancial statement in compliance with International Standards).

These financial statements are presented in JOD, all values are rounded 1o nearest (JOD), exeept
when otherwise indicated.

The financial statements provide comparative information in respeet of the previous period,

2.2 Basis of consolidation

The consolidmed lnancial statements comprise the financial statements of the group and s
subsidiary as at 31 March 2021,

Consolidation of a subsidiary begins when the group oblains control over the subsidiary and ceases
when the group loses control of the subsidiary.

Control is achieved when the group has power over the investee or rights to variable refums [rom
its involvement with the investee and the ability 1o use its power over the investee to affeet its returms
(generally, there is a presumption that a majority of voling rights results in control).

Profit or loss and cach componenl of OCI are attributed 1o the equity holders of the parent of the
proup and to the non-controtling interests, even if this results in the non-controlling interests having
a deficit balance.

[¢)



Northern Cemesit Company
Wotes to the consolidatedInterim financial statemenis

" When necessary, adjustments are made to the financial statements of subsidiarics (o bring their
accounting policies in line with the group's accounting policies. All intra-group assets and
liabilities. equity, income, expenses and cash Mows relating to transactions hetween members
af the group are elimimated in [ull on consolidation,

J-Accounting policies

The company has consistently applied the following accounting policics o all periods presented
in these linancial stalements,

A- Investments in subsidiaries

Where the compuny has control over an investee, it is classified as a subsidiary. The company
controls an investee il all three of the following elements ave present: power over the investee,
exposure Lo variable returny from (he investee, and the ability of the investor 1o use its power Lo
aftect those variable returns, Control is reassessed whenever [aets and cireumstances indicate
that there may be a change in any of these elements of control.

B- Investment in associaies

¥" An associate is an entity over which the company has significant influence and that is neither
subsidiary not an interest in a joint venture.,

v Significant influence is the power Lo participate in the finuncial and operating policy decisions
of the investment but is not control or joint control over those policies.

v' The company's investment in an associate is accounted lor using equity method, Under this
method, the investment in an associate is initally recognized at cost. The careyving amount of

v the investment is adjusted to recognize changes in the company's share of net assets of the
associate since the acquisition date. Goodwill relating 1o the associate is included in the carrving
amount of the investment and is not Lested Tor impairment separately.

v At cach reporting, date, the company determines whether there is objective evidence that the
investment in the associate Is impaired. If there is such evidence. the company calenlutes the
impairment as the difference between the recoverable amount ol (he associate and carrving
value, und then recognizes the loss in the statement of profit or loss.

C- Current versus non-current classification

The company presents assels and liabilities in the statement of linancial position based on
currentnon-current classification,

An asset is current when it is:

® DExpected to be realized or intended to be sold or consumed in the normal operating eyvele.

= Held primarily for the purpose of trading.

® Lxpected (o be realized within twelve months afier the reporting period.

= Cash or cash equivalent unless restricted from being exchanged or used o settle u lability for

al least twelve months after the reporting period

All other assets are classified as non-current.



Northern Cement Company
Noles (o the consolidated Interimfinancial statemoents

A liability is current when:

=t is expected to be settled in the normal operating cycle.

s s held primarily for the purpose ol trading.

" s due to be settled within twelve months after the reporting period.

= There 1s no unconditional right to defer the scttlement ol the hability Tor al least twelve months
after the reporting period,

All other liabilities are classified as non-current,
D-Fair value measarement

s Lair value is the price that would be received 1o sell an asset or paid to bansfer a lability in an
orderly transaction between markel participants at the measurement date. The Tair value
measurement based on the presumplion that the transaction to sell the asset or transfer the lability
takes place either in the prineipal market for the asset or liability, or in the absence ol principal
market. the most advantageous market to asset or hability.

u  All assets and liabilities for which fair value s measured or disclosed in the financial statements
are calegorized within the lair value hicrarchy, described as lollows, based on the lowest level
input that is significant o the fair value measurement as a whole:

= Level - Quoted (unadjusted) markel prices in active markets for identical assels or liabilities

Level 2 - Valuation techniques for which the lowest fevel input that s significant the fair value
measurement is directly or indirectly obscervable.

= Level 3 - Vuluation techniques Tor which the lowest level input that is signilicamt to the fair value
measurement 15 unobservable,

I2- Revenue from contracts with customers

v Revenue from contracts with cuslomers is recognized when control ol the goods or services are
translerred to the customer at an amount that rellects the considevation o which the compans
expects 1o-be entitled in exchange for those goods or services.

= The company shall account for a contract with a customer only when all ol the following eriteria
are met:

- The parties to the contract have approved the contract (in writing, orally or in accordance with other

customary business practices) and are committed 1o perform their respective obligations.

The compuany can identify each party’s rights reparding the goods or services (o be ransferred.

The company can identify the payment werms [or the goods or services to be transterred.
The contract has commercial substance (risk. timing or amount of the entity’s future cash Nows is
expeeted to change as 1 result of the contract),

1

= 1t is probable that the entity will collect the consideration to which it will be entitled in exchange
for the goods or services that will be transferred Lo the customer. In evaluating whether collectability
of an amount ol consideration is probable. an entity shall consider only the customer’s ability and
intention to pay that amount ol comsideration when it is due. 'The amount ol consideration 1o which
the entity will be entitled may be less than the price stated in the contract if the consideration is
variable becausce the entity may ofler the customer a price concession,

# When a performance obligation is satislied, the Company recognizes as revenue the amount of the

transaction price that is allocated to that performance obligation.

&



Northern Cement Company
MNoles to the consolidatedInterim financial statements

F- Taxes

® Income Lax Tor the period is hased on the taxable income lor the year, Taxable income difters from
profil as reported in the statement of comprehensive income for the period as there are some items
which may never be taxable or deductible for tax and other items which may be deductible or taxable
in other periods.

B lax expense is recognizing in compliance with regulations.

® 1% of taxable profil will be deducted as nationa] contribution tax

= Expenses and assets are recopnized net of the amount of sales tax. except:

- When the sales tax incurred on a purchase o’ assets or services is not recoverable from the taxation
authority, in which case. the sales tax is recognized as parl ol the cost of acquisition of the assel or
as part of the expense item, as applicable,

= When receivables and payables are stated with the amount of sales tax included the net amount ol
sales tax recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the statement of linancial position.

G-Foreign currency

Transactions and balances

v Transactions in foreign currencies are translated into the respective functional currency spot
rate of company al exchange rates at the dates of the transactions,

v Monetary assets and liabilitics denominated in foreign currencies are translated at (he
[imetional currency spol rales ol at the exchange rate at the reporting date,

v Dilferences arising on translation of monetary items are recognized in profit or loss except
those that are designated as part of the hedging which will be recognized in other
comprehensive income,

v Non-monetary items thal are measured in terms ol historical cost in a foreign cureency are
translated using the exchange rates at the dates of the initial transactions. Non-manctary
itens measured at Lair value in a loreign currency are translated using the exchange rates at
the date when the fair value is determined. The gain or loss arising on translation ol non-
monelary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item.

Group companies

On consolidation, the assets and liahilities of [oreign operations are translated into JOD at the rate
of exchange prevailing al the reporting date and their statements of profit or loss are trmslated at
exchange rates prevailing ot the dates of the transactions. The exchange differences arising on
translation for consolidation are recognized in other comprehensive income. On disposal of a forcign
operation, the component of other comprehensive income relating to that particular foreign
operation is reclassified to profil or loss,

9



Northern Cement Company
Notes to the consolidated Tnterimfinancial statements

H- Dividends

The Company recognizes a liability 1o pay a dividend when the distribution is authorized and the
distribution is no longer at the discretion of the company. As per the corporate laws ol Jordan, a
distribution is authorized when it is approved by the shareholders. A corresponding amount is
recognized directly in equily,

I- Property, plant and equipment

= ltems of property, plant and equipment are measured at cost, the cost of replacing parts of the plant
and equipment, and borrowing cost lor long term construction projects if the recognition criteria are
mel. less aceumulated depreciation and any accumulated impairment losses such cost includes.

m [ significant parts ol an item of property. plant and equipment have different uselul Tives., then
they are accounted for as separate items (major components) ol property, plant and equipment.

5 Any gain or loss on disposal of an item of property plant and cquipment is recognized in prolit ar
Joss,

= Subsequent expenditure is capitalized only if it is probable that the future cconomic benelits
associated with the expenditure will flow to the company all other repair and maintains costs arc
recognized in profit or loss as incurred.

= Pepreciation is calculated 10 write ofT the cost ol items of property. plant and equipment less their
estimated residual values using the straight-line method over their estimated useful lives. and s
generally recognized in prolit or loss.

= Depreciation methods, uselul lives and residual values are reviewed at each reporting, date and
adjusted il appropriate,

J- Leases

Lessee

= IFRS (16} shall be applied to all feases that convey the right to contro) the use of an identilicd assel
for a period of time in exchange of consideration, all lease contracts shall be capitalized with
recognizing assets and Labilities against it except short term lease and lease for which the underlying
assels is of low value, whereas the lease payment shall be recognized as anexpense on cither straigh
line basis over lease term or another systematic basis,

Atihe commencement date, a lessee shall recognize a right-of-use assel and a lease lability,

- Atthe commencement date, a lessee shall measure the right-of-use asset at cost which includes:

= The arnount ol the initial measurement of the lease labilily.

- Any lease payments made a1 or belore the commencement date less any lease incentives received.
- Any initial direct cost incurred by the lessee.

- Anestimate ol cost Lo be incurred by the lessee in dismantling and removing the underlving asset.
restoring the site on which it is located or restoring the underlying asset to the condition required by
the terms and conditions of the lease.

1O



Northern Cement Company
Notes (o the consolidatedInterim financial statements

Al the commencement date. a lessee shall measure the lease lability al the present value of the
lease payments that are not paid af that date. The lease pavments shall be discounted using thic
interest rate implicit in the lease, it that eate can be readily delermined. 1 that rate cannot be readily
determined, the lessce shall use the lessee's ineremental borrowing rate.

The lessce shall depreciate the right-ol-use asset Irom the commencement date o the carlier of the
end ol the uselul life of the right-of-use asscet or the end ol the lease term.

I1"the lease transters ownership ol the underlying, asset (o the lessee by the end of the lease term or
il the cost ol the righl-ofuse asset reflects that the lessee will exercise a purchase aption, the lessee
shall depreciate the right-of-use asset from the commencement date 1o the end ol the uselul life of
the underlving assct.

A lessee shall apply TAS 36 Tmpairment of Assels o determine whether the vight-ol-use assel is
impaired and Lo account for any impairment loss identilied.
Lessor

A Jessor shall classify each ol its leases as cither an operating lease or a linance lease,

A lease is classilied as a linance lease 11 transters substantially all the risks and rewards incidental
to ownership ol an underlying assel. A lease is classified as an operating lease it does not trans(er
substantiadly all the risks and rewards ineidental 1o ownership of an underlying asset.

Al the commencement date. a lessor shall recognize assets held under a finanee lease in s
statement ol financial position and present them as  receivables at an amount equal 1o the nel
investment in the lease,

A lessor shall recognize lease paviments [rom operating leases as income on either a straight-ine
basis or another systematic basis. The lessor shall apply another systematic basis i that basis is
more representative of the pattern in which benefit from the use ol the underlying asset is
diminished.

K- Borrowing costs

= Borrowing costs directly altributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time 1o gel ready Tor its intended use or sale are capitalized
as part of the cost of the assel.

= All other borrowing costs are expensed in the period in which they occur.

= Borrowing costs consist of interest and other costs that an enlity incurs in connection with the
borrowing ol funds.

- Financial Instruments- initial recognition and subsequeni measurement

A financial instrument 18 any contract that gives rise 1o a financial asset ol one entity and a Jinancial
liability or cquity instrument of another enlily.

I- Financial assets

s [inancial assets are classilied. al inilial recognition, as subsequently measured al amortized cost.
Tair value through other comprehensive income (OC1). and [air value through prolit or loss. The
clagsification of financial assets at initial recognition depends on the linancial asset’s contractual
cash flow characteristics and the company’s business model {or managing them.

11



Northern Cement Company
Notes to the consolidatedinterim linancial statements

In order for a financial asset 1o be classilied and measured at amortized cost or fair value trougl
OCL. it needs to give rige to cash Mows that are “solely payments of principal and interest (SPPIY
an the principal amount outstanding. 'This assessment is relerred (o as the SPPI test and iy
performed at an instrument level,

For purposes of subsequent measurement, financial assets are classilied as [ollow;

Financial assets at amortized cost

I'inancial assets at amortized cost are subsequently measured using the effeetive interest methaod
und are subject to impairment. Gains on losses ave recognized in profit or loss when the asset is
derecognized. modilied or impaired. Financial assets at amortized cost includes trade receivables.
loans Lo other parlies ....cle

2- Financial liabilities

Financial liabilities are classified, atinitial recognition, as financial hiabilities at fair value through
profit ar loss, loans and borrowings, payables, as appropriate.

All financial liabilives are recognized initially at fair value and, in the case ol loans and
borrowings and payables, net of directly attributable transaction costs,

The company’™s Minancial labilities include wade and other pavables, loans and borrowings
including bank overdrafls ......... ele.

The subsequent measurement ol financial liabilities depends on their classilication. Loans and
borrowings are subsequently measured at amortized cost using the ellective interest ratemethod.
Giains or logses are recognized in profit or loss when the liabilities are derecognized as well as
through the effective interest e amortlizalion process.

Amortized cost is caleulated by taking info account any discount or premiun on acquisition and
fees or costs thal are an integral part ol the effective interest rate. The ellective interest rate
amortization is included us linance costs in the statement ol profit or loss,

M- Inventory and Warchouses

Inventories are valued at the lower of cost and net realizable value.

Costs incurred in bringing cach product Lo its present location and condition are accounted for
purchase price and other cost incurred Lo bring it in use excluding borrowing cost

Net realizable value is the estimated selling price in the ordinary course ol business. less
estimated costs of completion and the estimated costs necessary 1o make the sale.

N- lmpairment of non-financial assets

]

The company assesses, at each reporting date, whether there is an indication that un assel may he
impaired. I any indication exists, or when annual impairment testing 1or an asset is required. the
compuny estimates the assel’s recoverable amount. An assel’s recoverable amount is the higher
ol an asset’s or cash generated unils fair value less costs of disposal ind its value in use. ‘The
recoverable amount is determined Tor an individual assel, unless the asset does not generate cash
inflows that are larpely independent of those from other assels or groups ol assets. When the
carrying amount of an asset or cash generaled units exceeds its recoverable amount, the asset is
considered impaired and is written down 1o its recoverable amount.



Narthern Cement Company
MNotes to the consolidatedntervim lnaneial stalements

= A previously recognized impairment loss is reversed only if there has beer a change in the
assuniptions used Lo determine the asset’s recoverable amount sinee the last impairient loss
was recognized. The reversal is limited so that the carrving amount ol the assel does not exceed
its recoverable amount. nor exceed the carrving amount that would have been determined, net
of depreciation, had no impairment loss been recognized for the assel in prior years.
O-Clash and cash equivalent
Cash and cash equivalent in the statement of Tinancial position comprise cash at banks and on hand
and cash equivalent with a maturity of three months or less. which are not subject to an insignifican
risk ol changes in value, '
I'- Provisions
® Provisions are recognized when the company has a presented obligation (legal or constructive)
as a result of a past event. il is probable that an outflow of resources embuodyving economic
benefits will be required 1o settle the obligation. and a reliable estimate can be made of the
amaunl ol 1he obligation,
= The amount recognized as a provision is the best estimate of the consideration required 1o settle
the present obligation at the end ol the reporting period. taking into account the risks and
uncertainties surrounding the obligation.
= The expense relaling (o a provision is presented in the statement of prolit or loss
s |fthe effect of the time value of money is material. provisions are discounted using a current
pre-tax rate that rellects, when appropriate, the risks specific to the lahility.
Q- Employee benefits

Employee henelits are expensed as the related services are provided. A lability is recognized for the
amounlt expected to be paid if the company has a present legal or constructive obligation o pay this
amounlt as a resull of past services provided by the employee and the obligation can be estimated.

4. Other information.

4.1 Events after the reporting period

Fvents aller the reporting period are those events, [avorable and unfavorable, that oceur between the
end ol the reporting period and the date when the [inancial statements are avthorized {or issue and there
are two Kinds of events atter the reporting period:

I- Those that provide evidence ol condilions that existed at the end ol the reporting period and an
entity shall adjust the amounts recognized in 1is linancial statements

2- Those that are indicative ol conditions that arose after the reporting period. an entity shall not
adjust the amounts recognized in its linancial statements.

There are no subsequent events to mention .
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4.2 Contingent Liabilities

Contingent [iabilities are obligations that could result from a past event and will confirm their
presence only by the occurrence or non-oceurrence of a [ulure uncertain

And not within the control of the company and wre not recognized in the records beeause it is not likely
Lo low release of economic henefils Tor the payment ol the obligation cannot be measured amount ol
the obligation reliably.

4.3 Significant estimates and judgments:

- The preparation ol financial statements vequires the uge of accounting estimates which by
delinition will seldom equal the actual result. Management also needs to exercise judgment in applying
the aceounting policies.

- Lstimates and judgments are continually evaluated. they are based on historical experience and
other faclors, including expectations of future events that may have a [inancial impact on the entity and
that are believed (o be reasonable under the circumstances.,

e The areas involving significant estimates or judgments are:

1= The company has tesled the impairment of trade receivable. pursuant to the company estimales there
is no impatrment on its value.

2= listimated uselul Life ol property & equipment. (Notel1).

4.4 Financial risk management

The company may expose o dillerent kinds of financial risk. company's board and management
oversees these risks and has overall responsibility for the establishment and oversight of the company
risk management framework. ‘The company risk management policies are established o identify and
analyze the risks fuced by the company, to set appropriate risk limits and controls and W monitor risks
and adherence o limits. Risk management policies and svatems are reviewed regularly 1o rellect
changes in market conditions and the company activities.

The company, through its training and management standards and procedures. aims to maintain
disciplined and construetive control environment in which all emplovees understand their roles and
obligations,

The company may expose to the following risks:
A- Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrumen?2 |
Will Nuectuate because of changes in market prices: it comprises three types of risk:

e Interest rate risk:
Interest rate visk is the risk that the Lair value or future cash Nows ol financial instruments will
Nuctuate because of change in market interest rates. The company's exposure to the risk ol changes
in market interest rate primary (o the company's long term obligations with [Toating interes! rate
The company manages its interest rate risk by moniloring {luctuations in imterest rate so it will not
exceed a certain level,
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s Foreign currency risk:-
Foreign curreney risk is the risk that the lair value or future cash Dows will fluctuate because of
changes in Toreign exchange rates, The company's exposure to the risk of changes in foreign exchange
rates relates primarily to operating aclivities when revenue or expense is denominated in a foreign
currency, and company’s net investment in foreien subsidiarics
The compuny manages its foreign curreney by monitoring fluctuations in foreign curreney exehange,
The risk from transaction in USD is limited as the price is fixed against 1O,
B- Credil risk
Credil risk is the risk that counterparty will nol meet its obligations under a fnancial instrument or
customer contract. leading to linancial loss. An impaivment analysis is performed at cach reporting
date to measure expected credit losses. The company is exposed 1o credit risk from its operating
activities (Primarily trade receivables) and from its financing activities including deposits in banks.
The company manages eredit risk by putting credit limit for each client, and monitoring uncollectable
reecivables in addition the company tests its receivables Tor impairment in ils value,
- Liguidity risk
Liguidity risk is the visk thut the company may be unable o elose out market position and 1o meel its
short term obligations when due.
The company monitors its risk of shortage of Tunds using liguidity planning tool,

A- Cash and cash equivalents

30M06/2022 J1/A12/2021
check atl hand 54,970 L6072
Cash at haned 30,553 [9.350
Petty cash 35712 29277
Arab Bank ¢ current aceount 23066 26,303
Islamic International Arab Bank- L5812 - 185
lslamie International Arab Bank- 100D 32511 [ 14184
Islamic International Arab Bank- . -
EURO 496 EUD
Safwa lslamic Bank- LSD - 96,883
Safwa Islamic Bank — Saving 10D 410,404 501,419
Safwa lslamic Bank - Saving LSD 1,674,781 377.996
Taotal 2.282 453 1,264,614

6-Cheques under colleetion

J0G6/2022 31/12/2021
Satwn lslumic Banlk 1.389.328 3.310,678
lslamic International Arab Bank 4,666,084 -
Total 6,055,412 5,310,678
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7- Duge from related party

30/06/2022 31/12/2021

Mature of

Nature of
{ransaction

relation
Sarah Zamzam Co. 55.3506 o 53,575 Associale
Tofal 85356 53,575
8-Inventory

© 30/06/2022 31/12/2021
Raw materials 46038461 34212717
Finished goods 1.398.529 |.027,132
Packing materials 394,454 208.398
Spare parts and maintenance 4.682.274 4.736,623
Oil, grease and water 2.062 2012
Total 52,515,780 40,276.884
9-Prepaid expenses

" 30/06/2022 31/12/2021
Factory's insurance 33,253 72676
Consulting and subscription 46.161 3539
Professional Tees 61,755 42 708
Health insurance 54,832 164.328
Donations - 177750
Rent 44.579 9428

Bonuses 209,783 g
Total 450,363 342284
10- Other debit balances
30/06/2022 31/12/2021

Refundable deposits 102,074 102,074
Margin on guarantees 14,734 16.886
Due [rom tax 130,705 129,692
(.‘,Ium:m Lo social security and |97 495 32.710
others
Due from employee 83.015 122,314
Tolal 458,023 403,676 -
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12- Projects ander consiruction

30/06/2022 3122021
Bulance at 1 January 2,628.052 2.347.002
Additions 281,633 2.264 832
(Dispusals) (253.915) (1,983.782)
Balanee at 30 June 2,655,770 2,628,052

13-Investment in associates

Umm Qasr

sarah

Lamzam
_30/06/2022 30/06/2022
Curren! assets 9,383,064 211
Non- current assels 9.403.6206 | 70.400)
Current lability I 1.545.473 83,649
Equity —'Ll’_-i 1.217 - ﬁ(:;‘)(ﬂ
Share % C20% 50%
Company's share in equity |.448.243 ) 43,481
Carrying amount of investments in assoc, __T!-.,_ﬁ-;ﬁi&‘*i& . _-El:‘lﬂ_l
Sarith
Lhmm Quasr T ik
30/06/2022 30/06/2022
Revenue 2,021,358 -
Cost ol sales (11.329.9043 -
Administrative expenses (218.685) (1.781)
Profit for the year 472,969 (1,781)
Other comprehensive income o -
xchange dilferences ___(2!6.45}{] 4
Tutal Other comprehensive income - 256,511 (l,'?'ﬂ‘]-}—m
Company’s share of profit for the year 94594 (891) -
:In:uml 5::n}"ﬁ share of other comprehensive (4 3*21;21 - '_ N
14 Credit bunk
30/06/2022 31/12/2021
Salwa Islamic Bank-JOD 838714 140,298
Total 858,714 140.298
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15- Taxes
=Income tux

30/06/2022 31/12/2021
Balunce at [ January 1,250,723 980,749
Income lax expense 646.323 L.514.3061
Paid income tax {1.355,498) {1.244.387)
Tatal 541,548 1,250,723

-National contribution tax

30/06/2022  31/12/2021
Balance at | January 52572 55862
National contribution tax expensc 35.705 87757
*aid national contribution tax (75.026) (91.047)
Total 13,251 52,572

- Northern Cement Company is elassifiedas industrial company asthe main activity of the
company is limited Lo the coement industry. so it is subjected 1o 14%  Irom net income
incompliance with Jordanian Taxation Law no. (68) for the year 2015 Tax registration
number 18 (16602820) and sales tax registration number is (16602820).

- In compliance with Tax Law 38 for 2018, National Contribution ‘T'ax was inforced with
1%% ol axuble income

~As  per to article  (22)  from Jordanian  Investment  LawNo. (16}

for the year 1995 and article (8) from Jordanian Investment Law No. (68) Tor the vedr
2003, the company was exemptedfrom 50% of income tax for 10 years starting at date of
actual work.

16- Other credit balances

30/06/2022 311212021
Accrued expenses 56,534 11,203
Employees' tax 24.553 8.561
Due Lo social seeurily . 43.346
Other puyables 33.298 L. 168
Due 1o sale tux 794,010 893.554
Total 908,395 . 957,832
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17- Due to related partics

Northern Region Cement - KSA — 20,088.824

Total

[8- Cost of revenue

Materials used in production

Industrial expenses
Depreciation

Cost of production
Gioods ¢ opening balunce
Goods available for sale
Goods / ending balance
Total

18-1 Indusirial Expenses

Wapes and salaries
Social security

Waler and electricity
Maintenance

luel

Muail and phone

Health insurance
Stationery

Car expenses
Transportation
Employees transportation
security

Hospilality and Cleaning
Analysis ol samples
Miscellaneous

Uniform

Machines' expenses
Factory insurance

Total

306/2022

20,088,824

Note M/06/2022
11.064.627

18-1 3.527.272
634743

15,226,642

1.027.132

16,253,774

(1,398,529)

14,855,245

30/06/2022
891,287
116.098

1.682.751
256.190
46,013
2712
93,876
2,740
8.401
38812
65,273
29.610
152,024
25.523
12,808
14.297
49.393
39,464
3,527,272

21/12/2021

4.792.196
4,792,196

Nature of
_relation
Muother Co.

30/06/2021

[0.500.333

3.149.618
617.390
14,267,541
1.017.345
15,284 8BGO
(1.754.204)

13,530,682

Type of
transaction
Financing

3062021

T69.016
105.732
L.613.4406
199.761
35.295
3.193
87.580
707
8.551
342435
61.456
28.985
09,999
20.841
5439
9,252
43.118
21,002

3149618




Northern Cement Company
Notes 1o the consolidated financial statements

19-Selling and distribution expenses

30/06/2022 30/06/2021
Wages und sularics 64,921 - 60.032
Social securily B.986 §.437
Transportation 6.652 4,913
Clars” expenses 3.621 3.063
Miscellancous 2017 4.342
Mail sl phone 1.035 785
Hospitality 449 60
Medical insurance 7485 7.092
Stationery and printings 28 A
Advertising 19,180 26.523
Transportation and shipping 32.160 92813
Tax non-deductible 579 1.610)
Sludies 3.399 =
Traveling 2,392 =
Selling expenses 55223 27.616
Total 228,097 237,510
20- Administrative and general expenses - o -

- 30/06/2022 30/06/2021
Salaries and bonuses 394,766 ' 357.195
Social seeurity 47.196 43.930
Water, clectricity and telephone 107709 9,790
Stationery 763 633
Clars' expenses 16,036 14132
Fxhibitions and conferences 394 )
Traveling 5,208 -
Rents 25.000 25000
Prolessional fees 76.405 46.321
Hospitality 3,530 1.670)
Health insurance 21.434 19.736
Maintenance 5.781 2978
Fees and licenses 16,910 4,443
Transportation 1.239 1,987
Insurance 6,085 4.046
Compulers' expenses 20,750 19310
Cleaning 30.823 46,230
Donations 32,923 29.829
Subscriptions 53.166 44.618
Miscellaneous 12611 11.329
Depreciation 13,575 17.987
Total 799,304 699,114




