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ARAB JORDAN INVESTMENT BANK
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

TP Jordan
Building a better
working world Tel : 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF ARAB JORDAN INVESTMENT BANK
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Arab Jordan Investment Bank (Public Shareholding Company) and its subsidiaries (the Bank) as
of 30 June 2022, comprising the interim condensed consolidated statement of financial position
as of 30 June 2022 and the related interim condensed consolidated income statement, interim
condensed consolidated comprehensive income statement, interim condensed consolidated
statement of changes in equity and interim condensed consolidated statement of cash flows for
the six months period then ended and explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in
accordance with IAS 34 (Interim Financial Reporting). Our responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with International Accounting Standard 34.

Amman - Jordan
28 July 2022

A member firm of Ernst & Young Global Limited



ARAB JORDAN INVESTMENT BANK
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As OF 30 JUNE 2022 (REVIEWD NOT AUDITED)

Assets

Cash and balances at Central Bank of Jordan
Balances at banks and financial institutions - net
Financial assets at fair value through profit or loss
Financial assets at fair value through other comprehensive income
Direct credit facilities - net

Financial assets at amortized cost — net
Investment in associate company

Property and equipment — net

Iintangible assets - net

Deferred tax assets

Other assets

Total Assets

Liabilities and Equity

Liabilities:

Banks and financial institutions’ deposits
Customers' deposits

Borrowed money from the Central Bank of Jordan
Cash margins

Sundry provisions

Income tax provision

Other liabilities

Total Liabilities

Equity:

Equity attributable to Bank's shareholders
Paid-in capital

Statutory reserve

Foreign currency translation adjustments
Fair value reserve — net

Retained earnings

Profit for the period

Total Equity attributable to the Bank’s shareholders
Non - controlling interest

Total Equity

Total Liabilities and shareholders’ Equity

30 June 31 December
Notes 2022 2021
JD JD
(Rewe\fved not (Audited)
audited)
5 258,413,930 276,823,156
6 296,991,928 261,592,947
7 837,519 1,606,418
8 23,834,813 19,954,887
9 861,075,606 863,908,139
10 788,395,508 734,689,621
11 17,608,433 22,169,467
76,261,964 72,329,253
1,564,154 1,743,276
3,319,082 3,325,878
12 46,472,301 42,778,428
2,374,775,238 2,300,921,470
566,045,389 559,785,163
13 1,292,112,509 1,197,224,371
14 186,102,830 219,557,148
50,478,581 41,274,361
878,788 796,252
15-A 6,559,526 8,649,454
16 49,723,336 44,732,607
2,151,900,959 2,072,019,356
150,000,000 150,000,000
37,231,966 37,231,966
(4,043,474) (2,384,872)
17 2,016,458 (973,193)
18 10,659,891 26,204,376
8,532,260 -
204,397,101 210,078,277
18,477,178 18,823,837
222,874,279 228,902,114

2,374,775,238

2,300,921,470

The accompanying notes from 1 to 34 are part of these interim condensed consolidated financial

statements and should be read with them



ARAB JORDAN INVESTMENT BANK
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE PERIOD ENDED 30 JUNE 2022 (REVIEWED NOT AUDITED)

Notes

Revenues

Interest income 19
Interest expense 20
Net interest income

Net commissions income

Net interest and commissions income

Foreign currencies income

(Loss) gain from financial assets at fair value through
profit or loss 21
Cash dividends from financial assets at fair value

through other comprehensive income 22
Other revenues

Gross Income

Expenses

Employees expenses

Depreciation and amortization

Other expenses

Provision for expected credit losses 23
Sundry provisions

Total Expenses

Bank’s share of profit of associate company 11
Profit for the period before income tax
Income tax expense

Profit for the Period

Attributable to:
Bank’s shareholders
Non — controlling Interest

Basic and diluted earnings per share from profit for the
period (Bank’s shareholders) 24

For the three months ended

For the six months ended

15-B

30 June 30 June
2022 2021 2022 2021
JD JD JD JD
23,523,151 21,556,090 45,499,770 42 847,561
(10,269,580) (9,263,660) (19,231,702) (18,112,577)
13,253,571 12,292,430 26,268,068 24,734,984
1,724,961 1,672,506 3,228,771 3,066,519
14,978,532 13,964,936 29,496,839 27,801,503
1,134,432 778,160 2,112,563 1,408,107
83,851 297,960 (193,869) 172,456
401,121 1,000 445,821 12,000
1,909,916 458,078 2,356,168 728,331
18,507,852 15,500,134 34,217,522 30,122,397
4,195,124 3,716,990 8,442,648 7,474,619
1,132,640 1,072,752 2,248,340 2,131,101
3,347,350 3,005,357 6,545,861 6,191,624
1,711,197 280,324 2,221,197 430,324
109,491 41,879 158,568 83,756
10,495,802 8,117,302 19,616,614 16,311,424
146,719 166,520 240,033 295,858
8,158,769 7,549,352 14,840,941 14,106,831
(3,051,729) (2,678,246) (5,591,840) (5,100,849)
5,107,040 4,871,106 9,249,101 9,005,982
4,731,330 4,630,827 8,532,260 8,546,010
375,710 240,279 716,841 459,972
5,107,040 4,871,106 9,249,101 9,005,982
JD/Share JD/Share JD/Share JD/Share
0.032 0.031 0.057 0.057

The accompanying notes from 1 to 34 are part of these interim condensed consolidated financial
statements and should be read with them



ARAB JORDAN INVESTMENT BANK
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 30 JUNE 2022 (REVIEWED NOT AUDITED)

Profit for the period

Other comprehensive Income ltems:

Other comprehensive income items which may
be transferred to profit or loss in future
periods:

Foreign currency translation adjustments -
associate company

Other comprehensive income items which
may not be transferred to profit or loss in
future periods:

Cumulative change in fair value of financial
assets through other comprehensive income
after tax

Others

Total other comprehensive income items for
the period after tax

Total comprehensive income for the period

Total Comprehensive Income Attributable to:

Bank's shareholders
Non - controlling Interest

For the three months ended

For the six months

30 June ended 30 June
Notes 2022 2021 2022 2021
JD JD JD JD
5,107,040 4,871,106 9,249,101 9,005,982
11 (1,560,545) 197,738 (2,161,610) 361,760
17 1,211,620 1,865,217 2,989,651 2,561,846
(41,477) - (41,477) -
(390,402) 2,062,955 786,564 2,923,606
4,716,638 6,934,061 10,035,665 11,929,588
4,340,928 6,693,782 9,318,824 11,469,616
375,710 240,279 716,841 459,972
4,716,638 6,934,061 10,035,665 11,929,588

The accompanying notes from 1 to 34 are part of these interim condensed consolidated financial
statements and should be read with them
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ARAB JORDAN INVESTMENT BANK
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 30 JUNE 2022 (REVIEWED NOT AUDITED)

Operating activities
Profit for the period before income tax

Adjustments for non-cash items:
Gains from acquisition
Depreciation and amortization
Expected credit losses

Unrealized loss (gain) on financial assets at fair value through profit or loss

Gain from sale of property and equipment

Bank’s share of profit of an associate company

(Gain) loss from sale of seized assets

Sundry provisions

Effect of exchange rate fluctuations on cash and cash equivaients

Cash profit before changes in assets and liabilities

Changes in Assets and Liabilities:

Deposits at banks and financial institutions (maturing over 3 months)
Financial assets at fair value through profit or loss

Direct credit facilities

Other assets

Banks and financial institutions deposits (maturing over 3 months)
Customers' deposits

Cash margins

Other liabilities

Net change in assets and liabilities

Net cash flows from (used in) operating activities before tax
Income tax paid

Sundry provisions paid

Net cash flows from (used in) operating activities

Investing activities

Cash dividends from associate company

Financial assets at amortized cost - net

Financial assets at fair value through comprehensive income - net
Net cash payment — acquisition

Purchase of property and equipment

Proceeds from sale of a property and equipment

Purchase of intangible assets

Net cash flows used in Investing activities

Financing activities
Change in non—controlling interest

Borrowed money from the Central Bank of Jordan

Dividends distributed to shareholders

Net Cash Flows used in financing activities

Net increase (decrease) in cash and cash equivalents

Effect of exchange rate fluctuations on cash and cash equivalents
Cash and cash equivalent at the beginning of the period
Cash and cash equivalent at the end of the period

23
21

11

15-A

34

25

For the six months
ended 30 June

2022 2021
JD JD
14,840,941 14,106,831
(1,850,000) -
2,248,340 2,131,101
2,221,197 430,324
197,093 (119,403)
(7,124) (1,744)
(240,033) (295,858)
(16,069) 30,208
158,568 83,756
(19,751) (37,320)
17,533,162 16,327,895
; (8,240,150)
571,806 (386,613)
11,082,943 (63,343,924)
(1,458,636) (1,258,673)
3 709,000
38,454,409 23,606,109
7,492,747 (367,900)
4,226,143 (8,428,608)
60,369,412 (57,710,759)
77,902,574 (41,382,864)
(7,674,972) (6,833,199)
(76,032) (88,999)
70,151,570 (48,305,062)
2,639,457 ’
20,251,251 (6,560,399)
(431,319) (649,989)
(30,523,029) :
(1,112,947) (720,467)
48,081 51,499
(152,040) (368,950)
(9,280,546) (8,248,306)
(1,063,500) (709,000)
(34,129,066) (27,990,155)
(14,968,680) (14,950,235)
(50,161,246) (43,649,390)
10,709,778  (100,202,758)
19,751 37,320
52,749,589 (15,032,664)
63,479,118  (115,198,102)

The accompanying notes from 1 to 34 are part of these interim condensed consolidated financial
statements and should be read with them



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

1. GENERAL

The Arab Jordan Investment Bank is a public shareholding company with headquarter in Amman
— Jordan, on 2 February 1978 it was registered according to the Companies Law and related
subsequent amendments the last of which was amendment No. (22) for the year 1997, The Bank's
authorized and paid-in capital was increased gradually the last of which was during the year 2014
to become JD 150 million at a par value of JD 1 each per share.

The Bank is engaged in all commercial banking and financing activities through its (36) branches
and offices in Jordan and (1) branch in Cyprus and its subsidiaries in Qatar and Jordan (Arab
Jordan Investment Bank - (Qatar) LLC and the United Arab Jordan Company for Investment and
Financial Brokerage and Al-Kawthar Company for Financial Leasing).

The Bank's shares are listed and traded in the Amman Stock Exchange.

The interim condensed consolidated financial statements have been approved by the Board of

Directors of the Bank on 28 July 2022.

2. SIGNIFICANT ACCOUNTING PoOLICIES

Basis of Preparation of the interim condensed consolidated financial statements

The accompanying interim condensed consolidated financial statements for the Bank and its
subsidiaries “the Group” have been prepared in accordance with the International Accounting
Standard IAS 34 “Interim Financial Reporting”.

The interim condensed consolidated financial statements are prepared on the historical cost
basis except for financial assets at fair value through profit or Loss and financial assets at fair
value through other comprehensive income and financial derivatives which have been measured
at fair value at the date of the interim condensed consolidated financial statements.

The interim condensed consolidated financial statements are presented in Jordanian Dinar (JD)
which is the functional currency of the Bank.

The accompanying interim condensed consolidated financial statements do not include all the
information and disclosures to the financial statements required in the annual financial
statements, which are prepared in accordance with International Financial Reporting Standards.
Moreover, the results of the Bank's operations for the six-month period ended on 30 June 2022
do not necessarily represent indications of the expected results for the year ending 31 December
2022. Therefore, these interim condensed consolidated financial statements should be read with
the Bank’s annual report for the year ended 31 December 2021 and it does not contain the
appropriation of profit on for the six months period ended at 30 June 2022, which is usually
performed at the year end.



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

Basis of Consolidation of the Interim Condensed Financial Statements

The interim condensed consolidated financial statements comprise of the financial statements of
the Bank and the subsidiaries controlled by it. Control is achieved when the Bank is capable of
managing the main activities of its subsidiaries and is exposed, or has rights, to variable returns
from its involvement with the subsidiaries and has the ability to affect those returns through its
power over the subsidiaries. All balances, transactions, revenues, and expenses between the
bank and the subsidiaries are eliminated.

The financial statements of the subsidiaries are prepared for the same reporting period as of the
Bank, using consistent accounting policies, If the subsidiaries have a different accounting policy
than the Bank, necessary adjustments will be reflected to match the Bank’s accounting policies.

As of 30 June 2022, the Bank owns the following subsidiaries:

Ownership Acquisition
Company’s Name Paid-in Capital Percentage Industry Location Date
JD

United Arab Jordan Company for

Investment and Financial Financial 5 February
Brokerage 2,500,000 100% brokerage Jordan 2003
Al-Kawthar Company for Financial 8 February
Financial Leasing 4,000,000 100% leasing Jordan 2022
Arab Jordan Investment Bank / 50% and two 5 December
Qatar 35,450,000 shares Banking Qatar 2005

The subsidiaries financial results are consolidated in the interim condencsed consolidated
statement of income from the date of their acquisition, which is the date on which the control of
the bank on the subsidiary takes place. In addition, the financial results of the disposed
subsidiaries are consolidated in the consolidated statement of income up to the date of the
disposal, which is the date on which the bank loses control over the subsidiary.

Non- controlling interests represent the portion that is not owned by the Bank on the owner’s
equity in the company subsidiaries.

3. Changes in accounting policies

The accounting policies used in the preparation of the interim condencsed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2021 except for the adoption of new amendments
on the standards effective as of 1 January 2022 shown below:

Reference to the Conceptual Framework — Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations - Reference to
the Conceptual Framework. The amendments are intended to replace a reference to the
Framework for the Preparation and Presentation of Financial Statements, issued in 1989, with a
reference to the Conceptual Framework for Financial Reporting issued in March 2018 without
significantly changing its requirements.



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2022 (REVIEWED NOT AUDITED)

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of
potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be within
the scope of IAS 37 or IFRIC 21 Levies, if incurred separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets
that would not be affected by replacing the reference to the Framework for the Preparation and
Presentation of Financial Statements.

These amendments had no material impact on the interim condencsed consolidated financial
statements of the Bank.

Property, Plant and Equipment: Proceeds before Intended Use - Amendments to IAS 16
In May 2020, the IASB issued Property, Plant and Equipment — Proceeds before Intended Use,
which prohibits entities from deducting from the cost of an item of property, plant and equipment,
any proceeds from selling items produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items,
in profit or loss.

These amendments had no material impact on the interim condencsed consolidated financial
statements of the Bank.

Onerous Contracts — Costs of Fulfilling a Contract - Amendments to IAS 37
In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to
include when assessing whether a contract is onerous or loss-making.

The amendments apply a “directly related cost approach”. The costs that relate directly to a
contract to provide goods or services include both incremental costs and an allocation of costs
directly related to contract activities. General and administrative costs do not relate directly to a
contract and are excluded unless they are explicitly chargeable to the counterparty under the
contract.

These amendments had no material impact on the interim condencsed consolidated financial
statements of the Bank.

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as
a first-time adopter

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued an
amendment to IFRS 1 First-time Adoption of International Financial Reporting Standards. The
amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported by the parent, based on the
parent’s date of transition to IFRS. This amendment is also applied to an associate or joint
venture that elects to apply paragraph D16(a) of IFRS 1.

The amendments is not applicable to the Bank.



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

IFRS 9 Financial Instruments — Fees in the 10 per cent’ test for derecognition of financial
liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued
amendment to IFRS 9. The amendment clarifies the fees that an entity includes when assessing
whether the terms of a new or modified financial liability are substantially different from the terms
of the original financial liability. These fees include only those paid or received by the borrower
and the lender, including fees paid or received by either the borrower or lender on the other's
behalf. An entity applies the amendment to financial liabilities that are modified or exchanged on
or after the beginning of the annual reporting period in which the entity first applies the
amendment.

These amendments had no material impact on the interim condencsed consolidated financial
statements of the Bank.

4. SIGNIFICANT JUDGMENTS AND ESTIMATES USED

USE OF JUDGEMENTS AND ESTIMATES:

The preparation of the interim condencsed consolidated financial statements requires
management to make estimates and assumptions that affect the reported amounts of financial
assets and liabilities and disclosure of contingent liabilities. These estimates and assumptions
also affect the revenues and expenses and the resultant provisions as well as fair value changes
reported in equity. In particular, considerable judgment by management is required in the
estimation of the amount and timing of future cash flows.

The Bank's management believes that its estimates within the interim condencsed consolidated
financial statements are reasonable and detailed as follows:

A. EXPECTED CREDIT LOSS FOR FINANCIAL INSTRUMENTS AT AMORTIZED COST

In determining provision for expected credit loss for direct credit facilities, important judgement
is required from the bank’s management in the estimation of the amount and timing of future
cash flows as well as an assessment of whether the credit risk on the financial asset has
increased significantly since initial recognition and incorporation of forward-looking information
in the measurement of ECL.

e Assessment of Significant Increase in Credit Risk:

The assessment of a significant increase in credit risk is performed on a relative basis. To assess
whether the credit risk on a financial asset has increased significantly since origination, the Bank
compares the risk of default occurring over the expected life of the financial asset at the reporting
date to the corresponding risk of default at origination, using key risk indicators that are used in
the Bank’s existing risk management processes. This assessment is used to classify customers
and portfolios to credit stages, which are, stage 1 (low risk), stage 2 (acceptable risk) and stage
3 (high risk).



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

e Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios:

The measurement of expected credit losses for each stage and the assessment of significant
increases in credit risk must consider information about past events and current conditions as
well as reasonable and supportable forecasts of future events and economic conditions. The
estimation and application of forward-looking information will require significant judgment from
the bank’s management.

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate Stage 1
and Stage 2 credit loss allowances are modelled based on the macroeconomic variables (or
changes in macroeconomic variables) that are most closely correlated with credit losses in the
relevant portfolio.

Each of the macroeconomic scenarios used in calculating the expected credit loss is associated
with variable macroeconomic factors.

In our estimates used in calculating the expected credit losses for stage 1 and stage 2 using
discounted weighted scenarios, which include future macroeconomic information for the next
three years.

~ The bank uses the following macroeconomic indicators when performing futuristic forecasts
for the countries that it operates in:
1- Gross Domestic Product
2- Unemployment rate
3- Stock market index price
4- Oil prices
- The bank uses four scenarios to reach a probable value when to estimate the expected credit
losses as follows:
1- Main scenario(Baseline) weighted 10%
2- Best scenario(Optimistic S1) weighted 20%
3- Worst case scenario 1 (Pessimistic S3) weighted 30%
4- Worst case scenario 2 (Pessimistic S4) weighted 40%

These scenarios are extracted from Data Buffet system of Moodys in 14 historical values
format and 20 future estimated value(Forecasted) for all the previously mentioned
macroeconomic indicators.

e The probable options are estimated according to the best approximation related to the
historical probability and current affairs. The probable scenarios are evaluated every three
months. All scenarios are implemented to all the wallets that are subject to expected credit
losses.

* Definition of default:

The definition of default used in the measurement of expected credit losses and the assessment
to determine movement between stages is consistent with the definition of default used for
internal credit risk management purposes. IFRS 9 does not define default but contains a
rebuttable presumption that default has occurred when an exposure is greater than 90 days past
due.



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

e Exposure at default:

When measuring ECL, the Bank must consider the maximum contractual period over which the
Bank is exposed to credit risk. All contractual terms should be considered when determining the
expected life, including prepayment options and extension and rollover options. For certain
revolving credit facilities that do not have a fixed maturity, the expected life is estimated based
on the period over which the Bank is exposed to credit risk and where the credit losses would
not be mitigated by management.

e Coronavirus Effect (COVID-19):

On 30 January 2020, the World Health Organization declared the outbreak of coronavirus
(“COVID-19”) to be a public health emergency of international concern. This coronavirus
outbreak has severely restricted the level of economic activity around the world. In response to
this coronavirus outbreak, the governments of many countries have taken preventative or
protective actions, such as imposing restrictions on travel and business operations and advising
or requiring individuals to limit or forego their time outside of their homes, including the
Hashemite Kingdom of Jordan.

Management has established a Business Continuity and Crisis Management (BCCM) framework
to assess and monitor the impact of COVID -19, specifically the impact on the liquity of the bank
and the expected credit loss. The bank has adjusted the calculations of expcted credit loss as
discloused in note 4 to cover the Covid-19 impact as needed. Additionally, management monitors
the impact that the COVID-19 pandemic has on the banking industry sector and on the economy
of the countries in which the bank operates.

B. INCOME TAX

Income tax expenses represent accrued taxes and deferred taxes.

Income tax expenses are accounted for on the basis of taxable income. Moreover, taxable
income differs from income declared in the consolidated financial statements because the latter
includes non-taxable revenues or taxable expenses disallowed in the current year but deductible
in subsequent years accumulated losses acceptable by the tax law and items not accepted for
tax purposes or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws regulations
and instructions of the countries where the bank operates.

Deferred taxes are taxes expected to be paid or recovered as a result of temporary timing
differences between the value of the assets and liabilities in the consolidated financial
statements and the value of the taxable amount. Deferred tax is calculated on the basis of the
liability method in the consolidated statement of financial position according to the rates expected
to be applied when the tax liability is settled, or tax assets are recognized.

Deferred tax assets and liabilities are reviewed as of the date of the consolidated financial
statements and reduced in case it is expected that no benefit will arise from payment or the
elimination of the need for deferred tax liabilities partially or totally.



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES 7O THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2022 (REVIEWED NOT AUDITED)

C. FAIR VALUE

Fair value represents the closing market price (Assets Purchasing / Liabilities Selling) of financial
assets and derivatives on the date of the consolidated financial statements in active markets. In
case declared market, prices do not exist active trading of some financial assets and derivatives
is not available or the market is inactive fair value is estimated by one of several methods
including the following:

- Comparison with the fair value of another financial asset with similar terms and
conditions.

- Analysis of the present value of expected future cash flows for similar instruments.
- Adoption of the option pricing models.

- Evaluation of long-term assets and liabilities that bear no interest through discounting
cash flows and amortizing premium / discount using the effective interest rate method
within interest revenue / expense in the consolidated statement of income.

The valuation methods aim to provide a fair value reflecting the market's expectations taking
into consideration the market expected risks and expected benefits when the value of the
financial assets. When the financial assets fair value can't be reliably measured, they are stated
at cost less any impairment.

5.  CASH AND BALANCES AT CENTRAL BANK OF JORDAN

This item consists of the following:

30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
Audited)
Cash in vaults 22,459,778 19,449,736
Balances at Central Bank of Jordan:
Statutory cash reserve 62,485,085 61,698,732
Current accounts 173,469,067 195,674,688
Total 258,413,930 276,823,156

Except for the statutory cash reserve there are no restricted balances at the Central Bank of
Jordan as of 30 June 2022 and 31 December 2021.

There are no certificates of deposit maturing within a period exceeding three months as of 30
June 2022 and 31 December 2021.



ARAB JORDAN INVESTMENT BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2022 (ReviEwWED NOT AUDITED)

The movement on Central Bank of Jordan Balances is as follows:

30 June 2022 (Reviewed not audited)

31 December
2021 (Audited)

Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
Total balances at begining of the period/ year 257,373,420 - 257,373,420 178,951,591
New balances 7,778,240 - 7,778,240 96,563,422
Paid balances (29,197,508) - (29,197,508) (18,141,593)
Total balances at the period/ year end 235,954,152 235,954,152 257,373,420
6. BALANCES AT BANKS AND FINANCIAL INSTITUTIONS- NET
Local Banks and Foreign Banks and
Financial Institutions Financial Institutions Total
30 June 31 December 30 June 31 December 30 June 31 December
2022 2021 2022 2021 2022 2021
JD JD JD JD JD JD
(Reviewed (Audited) (Reviewed not (Audited) (Reviewed not (Audited)
not audited) audited) audited)
Current and Call
accounts 523,877 279,628 193,601,784 200,805,428 194,125,661 201,085,056
Deposits maturing within 3
months or less - 2 102,984,916 60,626,540 102,984,916 60,626,540
Total 523,877 279,628 296,586,700 261,431,968 297,110,577 261,711,596
Deduct: Expected credit
losses = (118,649) (118,649) (118,649) (118,649)
523,877 279,628 296,468,051 261,313,319 296,991,928 261,592,947

- The balances at banks and financial institutions that bears no interest amounted to JD
203,019,041 as of 30 June 2022 (JD 210,719,775 as of 31 December 2021).

- There are no restricted balances at banks and financial institutions as of 30 June 2022 and

31 December 2021.

The movement on balances at banks and financial institutions is as follows:

30 June 2022 31 December 2021
(Reviewed not audited) (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD

Total balances at begining of the
period/ year 240,495,701 21,215,895 - 261,711,596 312,205,790
New balances 63,820,050 8,514,326 72,334,376 167,994,436
Paid balances (26,176,979) (10,758,416) (36,935,395) (218,488,630)
Total balances at end of period/ year 278,138,772 18,971,805 - 297,110,577 261,711,596




ARAB JORDAN INVESTMENT BANK
(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

The movement on the expected credit losses for balances at banks and financial institutions is
as follows:

31 December
30 June 2022 (Reviewed not audited) 2021 (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
Total balances at begining of the period/ year 55,857 62,792 - 118,649 63,131
New balances - - - - 55,518
Paid balances - - - - -
Total balances at end of period/ year 55,857 62,792 - 118,649 118,649
7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
The item consists of the following:
30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)
Listed stocks in active markets 837,519 1,606,418

8. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

Financial assets at fair value through other comprehensive income classified according to IFRS 9:

30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)

Quoted financial assets:
Corporate shares 17,196,525 13,896,318
Total quoted financial assets 17,196,525 13,896,318
Unquoted financial assets:
Corporate shares 6,638,288 6,058,569
Total unquoted financial assets 6,638,288 6,058,569
Total 23,834,813 19,954 887

There are no realized gains (losses) from financial assets through other comprehensive income
as at 30 June 2022 (there were no gains (losses) as at 30 June 2021).

Cash dividends on the investments above amounted to JD 445,821 for the period ended 30 June
2022 (JD 12,000 for the period ended 30 June 2021).



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

9. DIRECT CREDIT FACILITIES — NET

This item consists of the following:

30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)

Individuals (Retail)

Loans™ 200,964,292 169,958,714

Credit cards 6,529,359 6,107,765

Housing loans 130,370,871 114 486,754
Large companies

Loan * 307,587,347 339,396,888

Overdraft 99,943,496 120,442,624
Small and medium companies

Loans * 34,841,791 33,498,236

Overdraft 12,828,859 7,030,546
Government & public sector 84,711,186 95,222,767
Total 877,777,201 886,144,294
Less: provision for expected credit losses (14,224,965) (19,011,542)
Less: suspended interest (2,476,630) (3,224,613)
Net direct credit facilities 861,075,606 863,908,139

*

Net after deducting interests and commission received in advance.

Non-performing credit facilities amounted to 9,808,065 representing 1.12% of total direct
credit facilities balance as of 30 June 2022 (JD 12,251,755 representing 1.38 % of direct
credit facilities as of 31 December 2021).

Non-performing credit facilities net of suspended interest amounted to JD 8,842,398
representing 1.01% of direct credit facilities balance net of interest in suspense as of 30
June 2022 (JD 10,416,550 representing 1.18% of direct credit facilities net of suspended
interest as of 31 December 2021).

Credit facilities granted to and guaranteed by the Jordanian Government amounted to JD
104,919,276 representing 11.95% of total direct credit facilities as of 30 June 2022 (JD
126,514,447 representing 14.28% of total direct credit facilities as of 31 December 2021).



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

The movement on the credit facilities:

30 June 2022 (Reviewed not audited)

Stage 1 Stage 2 Stage 3 Total

JD JD JD JD
Balance as of 1 January 2022 (audited) 795,680,335 78,212,204 12,251,755 886,144,294
Balances added from acquisition 7,410,211 1,102,258 309,481 8,821,950
New balances through the period 134,908,753 5,337,075 957,762 141,203,590
Repaid balances (144,461,066) (4,948,574) (1,180,912) (150,590,552)
Net transferred in stage 1 7,384,931 (7,266,160) (118,771) -
Net transferred in stage 2 (27,633,755) 28,715,126 (1,081,371)
Net transferred in stage 3 (862,543) (4.749,477) 5,612,020 -
Net effect resulted by changes on categories of stages (635,791) (358,334) (199,114) (1,193,239)
Changes from adjustments 167,114 12,275 - 179,389
Transferred to off balance sheet - (45,446) (6,742,785) (6,788,231)
Balance as of 30 June 2022 (reviewed not audited) 771,958,189 96,010,947 9,808,065 877,777,201

31 December 2021 (Audited)

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD

Balance as of 1 January 2021 756,971,733 84,113,731 15,420,174 856,505,638
New balances through the year 267,585,281 39,385,512 2,677,446 309,648,239
Repaid balances (217,170,988) (42,940,473) (4,964,158) (265,075,619)
Net transferred in stage 1 8,728,347 (8,424,868) (303,479) .

Net transferred in stage 2 (6,818,388) 7,761,918 (943,530)

Net transferred in stage 3 (1,804,789) (1,039,534) 2,844 323

Net effect resulted by changes on categories of stages (1,833,291) (3,993) (43,264) (1,880,548)
Changes from adjustments (9,374,648) (220,935) (541,293) (10,136,876)
Transferred to off balance sheet (602,922) (419,154) (1,894,464) (2,916,540)
Balance as of 31 December 2021 795,680,335 78,212,204 12,251,755 886,144,294
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ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

The movement on the expected credit losses of direct credit facilities:

30 June 2022 (Reviewed not audited)

Government
Small and Real Estate  and Public
Individual medium entities Corporate Loans Sector Total
JD JD JD JD JD JD

Balance as of December 2021 (audited) 6,672,600 3,565,687 6,816,431 1,902,079 54,845 19,011,542
Balances added from acquisition 249 295 - - - - 249,295
New ECL through the period 808,952 83,110 - 242,125 - 1,134,187

Repaid balances (802,951) (15,690) . (235,652) 2 (1,054,293)
Net transferred in stage 1 26,154 7,483 40,523 (38,409) - 35,751
Net transferred in stage 2 367 (7,483) (40,523) 259 477 - 211,838
Net transferred in stage 3 (26,521) - 2 (221,068) = (247,589)
Net effect resulted by changes on 194,318 45,475 107,995 125,659 . 473,447
categories of stages

Changes from adjustments (59,738) (239,453) (159,771) 154,674 - (304,288)
Transferred to off balance sheet (1,674,711) (73,751) (3,175,906) (360,557) . (5,284,925)
Balance as of 30 June 2022 (Not audited) 5,387,765 3,365,278 3,688,749 1,828,328 54,845 14,224,965
Redistribution:

Provisions as Individual level 1,084,889 3,365,278 3,588,749 1,608,058 54,845 9,701,819
Provision as Aggregate level 4,302,876 - - 220,270 - 4,523,146

31 December 2021 (Audited)
Government
Small and Real Estate and Public
Individual medium entities Corporate Loans Sector Total
JD JD JD JD JD JD

Balance as of 1 January 2020 7,029,482 3,603,700 7,807,681 2,102,079 54,845 20,497,787
New ECL through the year 700,764 1,022,013 785,871 1,291,046 - 3,799,694
Repaid balances (228,507) (231,676)  (1,736,168) (440,486) - (2,636,837)
Net transferred in stage 1 (19,975) 12,040 248,004 62,389 - 302,458
Net transferred in stage 2 29,341 (12,040) (248,004) 202,496 - (28,207)
Net transferred in stage 3 (9,366) = = (264,885) = (274,251)
Net effect resulted by changes on
categories of stages (149,365) 69,883 423,096 (114,680) = 228,934
Changes from adjustments (61,067) (30,905) (464,049) 26,237 . (529,784)
Transferred to off balance sheet (618,707) (767,428) - (962,117) - (2,348,252)
Balance as of 31 December 2021 6,672,600 3,565,587 6,816,431 1,902,079 54,845 19,011,542
Redistribution:

Provisions as Individual level 2,823,373 3,665,587 6,816,431 1,123,363 54,845 14,383,599
Provision as Aggregate leve! 3,849,227 - - 778,716 - 4,627,943

The provisions requiring settlements or debt repayments amounted to JD 1,054,293 as at 30
June2022 (JD 2,636,837 as at 31 December 2021).



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

Suspended Interest:

The following is the movement on the suspended interest:

For the period ended 30 June 2022
(Reviewed not audited)

Balance at the beginning of the period\ year
Add: Interest suspended during the period

Less: transferred to revenues

Less: transferred to off — balance sheet
accounts

Balance at the end of the period

For the year ended 31 December 2021
(Audited)

Balance at the beginning of the year
Add: Interest suspended during the year

Less: transferred to revenues

Less: transferred to off — balance sheet
accounts

Less: Suspended interest written off

Balance at the end of the year

Small and Government
Housing Large medium and Public
Individual loans companies companies Sector Total
JD JD JD JD JD JD
1,009,191 1,402,234 35,116 778,072 - 3,224,613
278,967 25,967 - 206,028 - 510,962
(112,911) (231,835) - (40,127) - (384,873)
(501,999) (113,194) (35,116) (223,763) - (874,072)
673,248 1,083,172 - 720,210 - 2,476,630
Small and Government
Housing Large medium and Public
Individual loans companies companies Sector Total
JD JD JD JD JD JD
819,298 1,408,670 26,034 705,349 - 2,959,351
722,923 217,857 9,082 198,637 - 1,148,499
(258,878) (111,442) - (11,882) - (382,202)
(259,735) (112,851) - (114,032) - (486,618)
(14,417) - - - - (14,417)
1,009,191 1,402,234 35,116 778,072 - 3,224,613

Following is the economic sector of credit facilities - net:

30 June 2022 (Reviewed not audited)

30 June 2022 31 December
Inside Jordan Outside Jordan Total 2021 (Audited)
JD JD JD JD

Financial 7,687,050 - 7,687,050 8,138,962
Industrial 162,534,705 - 162,534,705 185,862,179
Trading 258,868,126 8,903,027 267,771,153 285,059,918
Real Estate 127,459,371 - 127,459,371 111,182,441
Equities 996,575 - 996,575 849,349
Retail 194,771,354 6,661,285 201,432,639 168,384,688
Governmental and public sector 78,984,341 5,672,000 84,656,341 95,167,922
Transportation and Freight 4,929,158 - 4,929,158 5,427,884
Tourism and Hotels 3,608,614 - 3,608,614 3,834,796
Total 839,839,294 21,236,312 861,075,606 863,908, 139
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ARAB JORDAN INVESTMENT BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2022 (REVIEWED NOT AUDITED)

Following is the geographical distribution of credit facilities- net:

Inside Jordan
Asia

Europe

Total

10. FINANCIAL ASSETS AT AMORTIZED COST - NET

This item consists of the following:

Quoted financial assets

Foreign government bonds
Companies bonds
Total Quoted Financial assets

Unquoted financial assets
Governmental bonds and with their guarantee
Companies bonds

Total unquoted financial assets

Less: Provision for expected credit losses
Total

Debt instruments analysis - Net

With fixed return
With variable return

Total

14

30 June 31 December

2022 2021

JD JD

(Reviewed not (Audited)
Audited)
839,839,294 836,928,963
16,213,121 20,422,686
5,023,191 6,556,490
861,075,606 863,908,139
30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
Audited)

2,196,825 706,541
10,841,559 10,467,548
13,038,384 11,174,089

776,155,552 722,401,235
1,582,500 1,582,500
777,738,052 723,983,735
790,776,436 735,157,824
(2,380,928) (468,203)
788,395,508 734,689,621
30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)
788,395,508 734,689,621
788,395,508 734,689,621




ARAB JORDAN INVESTMENT BANK
(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2022 (REVIEWED NOT AUDITED)

The movement on the financial assets at amortized cost during the period is as follows:

30 June 2022 (Reviewed not Audited)

31 December
2021 (Audited)

Stage 1 Stage 2 Stage 3
“individual” “individual" “individual” Total Total
JD JD JD JD JD
Total balances at begining of the period/ year 734,575,324 582,500 735,157,824 688,031,221
Balance added from acquisition 75,871,089 75,871,089
New balances during the period/ year 74,447,792 74,447,792 151,192,531
Paid balances (94,496,181) (94,496,181)  (104,065,928)
Transferred to stage 1 - -
Transferred to Stage 2 (2,456,168) 2,456,168
Transferred to Stage 3 - - -
Changes from adjustments (19,188) (19,188)
Adjustments result from foreign exchange - (184,900) (184,900)
Total balance at end of the period/ year 787,941,856 2,252,080 582,500 790,776,436 735,157,824

The movement of the expected credit losses of the financial assets at amortized cost is as follows:

11.

30 June 2022 31 December
(Reviewed not audited) 2021 (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD

Total balance at end of the period/ year 125,703 - 342,500 468,203 388,203
New balances 17,725 1,815,000 80,000 1,912,725 80,000
Paid balances 3 -
Total balance at end of the period/ year 143,428 1,815,000 422,500 2,380,928 468,203

INVESTMENT IN ASSOCIATE COMPANY

The following is the movement on the investment in associate company:

Balance at the beginning of the period/ year

The Bank's share of profit of associate company
Foreign currency translation adjustments

Cash Dividend

Balance at the end of the period/ year

30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)
22,169,467 22,007,354
240,033 394,592
(2,161,610) (232,479)
(2,639,457) -
17,608,433 22,169,467

Investment in associate company represents the Bank’s share in Jordan International Bank/
London (United Kingdom, which amounts to 25% of capital (GBP 65,000,000)), the Bank’s
share in net income for the year ended 30 June 2022 was calculated based on latest
unaudited available financial statements as of 30 June 2022, in addition to Bank’s share

percentage which is 25%.

The bank'’s right in voting of general assembly decisions is according to percentage of the

ownership in the investment.
15



ARAB JORDAN INVESTMENT BANK
(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2022 (REVIEWED NOT AUDITED)

- The Bank's share in the associate company's assets, liabilities, and revenues is as follows:

Total assets
Total liabilities
Net assets

The Bank's share in net assets

Net income
The Bank’s share in net income for the period /year

12. OTHER ASSETS

This item consists of the following:

Accrued interest and commissions
Prepaid expenses

Assets seized by the Bank*
Stationery and printing
Refundable deposits

Cheque clearing

Others

Total

30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)
356,057,221 364,408,433
285,623,489 275,730,565
70,433,732 88,677,868
17,608,433 22,169,467
960,132 1,578,368
240,033 394,592
30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)
16,725,321 16,702,331
3,929,494 1,868,234
22,596,369 21,732,040
331,340 285,333
470,504 459,051
566,348 584,523
1,852,925 1,146,916
46,472,301 42,778,428

* The following is the movement on assets seized by the Bank:

Balance at the beginning of the period/ year
Additions

Disposals

Less: Provision against seized assets**
Balance at the end of the period/ year

30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)
23,571,040 18,970,863
1,340,252 5,071,113
(48,931) (470,936)
24,862,361 23,571,040
(2,265,992) (1,839,000)
22,596,369 21,732,040




ARAB JORDAN INVESTMENT BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JuNE 2022 (REVIEWED NOT AUDITED)

** According to Central Bank of Jordan’s Law, buildings and plots of land that were foreclosed by
the Bank against debts due from clients should be sold within two years from the foreclosure
date, however this period could be extended for two more years in exceptional cases by the

Central Bank of Jordan.

The movement on assets seized by the Bank provision is as follows:

30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)
Balance at the beginning of period/ year 1,839,000 1,839,000
Balance added from acquisition 426,992 -
Balance at the end of period/ year 2,265,992 1,839,000
13. CuUSTOMERS’ DEPOSITS
The details of this item are as follows:
Government
Small and and public
Retail Corporate medium entities Sectors Total
JD JD JD JD JD

30 June 2022 (Reviewed not audited)

Current and call accounts 108,252,797 73,904,063 49,943,198 6,926,910 239,026,968
Saving accounts 169,535,927 1,840,031 1,521,778 138,936 173,036,672
Time deposits 635,616,470 102,344,040 27,537,795 114,550,564 880,048,869
Total 913,405,194 178,088,134 79,002,771 121,616,410 1,292,112,509
31 December 2021 (Audited)

Current and call accounts 87,289,369 82,074,558 49,342 816 8,346,318 227,053,061
Saving accounts 153,158,694 1,141,894 1,358,186 158,933 155,817,707
Time deposits 591,324,112 80,890,335 33,549,929 108,589,227 814,353,603
Total 831,772,175 164,106,787 84,250,931 117,094,478 1,197,224,371

The deposits of the Jordanian Government and public sector inside Jordan amounted to JD

121,616,410 representing 9.41% as of 30 June 2022 (31 December 2021: JD 117,094,478

which is 9.8% of total deposits).

- Non-interest-bearing deposits amounted to JD 227,741,879 representing 17.63% of total
deposits as of 30 June 2022 (31 December 2021: JD 212,459,974 representing 17.75%% of

total deposits).

Restricted deposits amounted to JD 7,093,284 representing 0.55% of the total deposits as at

30 June 2022 including (JD 3,224) at Cyprus branch and (JD 7,090,060) at Jordan branches
as of 30 June 2022 (31 December 2021: JD 6,281,067 representing 0.52% of the total
deposits including JD 3,084 at Cyprus branch and JD 6,277,983 at Jordan branches).

7,434,791).
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ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

14. _ Borrowed money from the Central Bank of Jordan

This item consists of the following:

30 June 2022

Central Bank of Jordan
Central Bank of Jordan
Central Bank of Jordan
Central Bank of Jordan
Central Bank of Jordan
Central Bank of Jordan
Central Bank of Jordan-
Productive Projects funding
Central Bank of Jordan —
National Program facing COVID
-19 crisis

Central Bank of Jordan —
National Program stand up
Total

31 December 2021

Central Bank of Jordan
Central Bank of Jordan
Central Bank of Jordan
Central Bank of Jordan
Central Bank of Jordan
Central Bank of Jordan
Central Bank of Jordan-
Productive Projects funding
Central Bank of Jordan —
National Program facing COVID
-19 crisis

Central Bank of Jordan —

National Program stand up

Total

Amount

Maturity date

Collaterals

Payment terms

Interest rates

75,000,000
12,500,000
17,241,379

8,333,335
16,666,665
27,397,262

10,599,738

18,024,207

340,244
186,102,830

Amount

3 July 2022
6 July 2022
18 July 2022
24 July2 022
18 Aug 2022
16 Aug 2022

Maturity date

Treasury Bonds
Treasury Bonds
Treasury Bonds
Treasury Bonds
Treasury Bonds
Treasury Bonds
Demand bills of

exchange

Demand bills of
exchange
Demand bilis of

exchange

Coliaterals

One payment
One payment
One payment
One payment
One payment

One payment

As periodic maturity

Monthly payments

Monthly payments

Payment terms

2%
2%
2%
2%
2%
2%

0.5%- 1%

0%

1%

Interest rates

115,000,000
12,658,228
6,250,000
34,188,034
14,662,757
9,259,259

9,850,838

17,327,131

360,901

219,557,148

2 January 2022
3 January 2022
5 January 2022
16 January 2022
17 January 2022
23 January 2022

Treasury Bonds
Treasury Bonds
Treasury Bonds
Treasury Bonds
Treasury Bonds
Treasury Bonds
Demand bills of

exchange

Bills of

Exchange
Bills of

Exchange

One payment
One payment
One payment
One payment
One payment

One payment

As periodic maturity

Monthly payments

Monthly payments

2%
2%
2%
2%
2%
2%

0.5%-1%

0%

1%



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

15. INCOME TAX

A - Income tax provision

The movement on the Income tax provision is as follows:

30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)
Balance at the beginning of the period/ year 8,649,454 7,431,319
Income tax paid (7,674,972) (9,094,563)
Accrued income tax expense 5,585,044 10,312,698
Balance at the end of the period/ year 6,559,526 8,649,454

B - Income tax in the interim condensed consolidated statement of income represents the

following:
For the six months ended
30 June (Reviewed not audited)

2022 2021

JD JD
Accrued Income tax expense for the period 5,685,044 5,070,727
Deferred tax assets for the period 6,796 30,122
Total 5,591,840 5,100,849

C - Reconciliation between accounting profit and taxable profit is as follows:

For the six months ended
30 June (Reviewed not audited)

2022 2021
JD JD
Accounting profit 14,840,941 14,106,831
Non-taxable income (4,102,198) (633,796)
Non- deductible expenses 4,440,981 626,000
Taxable profit 15,179,724 14,099,035
Effective income tax rate 37,68% 36.16%

The income tax expense is calculated at 35% and national contribution tax at 3% for the period
ended 30 June 2022, according to the Income Tax Law number (34) for the year 2014 amended
by tax law number (38) for the year 2018 which has come effective from 1 January 2019.

The legal income tax rate for the bank branch in Cyprus is 12.5% and the subsidiary company in
Qatar is 10%. The income tax rate for the United Arab Jordanian Investment and Financial
Brokerage Company operating in Jordan is 24% and national contribution tax at 4%. And the
income tax rate for Al-Kawthar Company for Financial Leasing subsidiary operating in Jordan is
24% and national contribution tax at 4%.

The value of the deferred tax assets was calculated at 38% of provision for expected credit losses,
end of service indemnity and other provisions as of 30 June 2022, where the management
believes that the deferred taxes are due in future periods.



ARAB JORDAN INVESTMENT BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2022 (REVIEWED NOT AUDITED)

D - Tax Status

The Bank has reached a final settlement with the Income and Sales Tax Department for all
previous years up to 2018, at the year 2017 the file of 2014 has been reviewed and there is not
any extra tax liabilities for that year based on the opinion of the management and the tax
consultant.

The Bank has submitted its tax returns for the years 2019,2020 and 2021 on its legal submission
date and paid the declared taxes and has not yet been reviewed by the income tax department.

United Arab Jordan Company for Investment and Financial Brokerage (a subsidiary) has reached
a final settlement with the Income and Sales Tax Department in Jordan up to the year 2016, In
addition the company has already submitted its tax returns for the years 2018, 2019, 2020 and
2021 which has not been audited by the Income Tax and Sales Department until the date of the
interim condensed consolidated financial statements.

A final tax settlement this been reached for the bank in Qatar up to the year 2021.
A final tax settlement has been reached for Cyprus branch up to the year 2021.

The Bank has booked a provision against any expected tax liabilities for the period ended 30 June
2022 and the above-mentioned years, In the opinion of the bank’s management and its tax
consultant the income tax provision booked in the interim condensed consolidated financial
statements is sufficient to cover any future tax liabilities that may arise.

16. OTHER LIABILITIES

The details are as follows:

30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)
Accrued interest expense 9,602,012 7,565,331
Accounts payable 27,435,220 25,196,147
Accrued unpaid expenses 3,202,501 2,297,236
Transfers and cheques payable 468,743 248,681
Bank cheques issued 3,140,452 2,325,528
Safe boxes deposits 168,381 157,387
Other deposits 366,526 304,033
Scattered creditors 398,141 241,300
Dividends payable 183,168 1,439,430
Due to income tax 809,689 686,943
Restricted deposits 40,926 40,498
Expected credit losses (Indirect credit facilities) 916,740 916,740
Prepaid revenues 292,465 552,807
Lease liabilities 2,326,119 2,173,412
Others 372,253 587,134
Total 49723336 44,732,607
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ARAB JORDAN INVESTMENT BANK
(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2022 (ReVIEWED NOT AUDITED)

17. FAIR VALUE RESERVE - NET

The details of the fair value reserve for financial assets at fair value through comprehensive

income according to IFRS 9 are as follows:

Balance at the beginning of period/ year
Unrealized losses
Balance at the end of period/ year

- There are no hedging derivatives.

18. RETAINED EARNINGS

The movement on retained earnings account is as follows:

Balance at the beginning of the Period/ year

Profit for the period

Transferred to statutory reserves

Loss of foreign currency translationed / Assosiate company
Others

Distributed dividends to shareholders

Balance at the end of the period / year

30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)
(973,193) (3,079,877)
2,989,651 2,106,684
2,016,458 (973,193)
30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)
26,204,376 26,648,950
- 17,090,334
- (2,534,908)
(503,008) -
(41,477) -
(15,000,000) (15,000,000)
10,659,891 26,204,376

Retained earnings include a restricted amount of JD 3,319,082 against deferred tax benefits as
of 30 June 2022 (JD 3,325,878 as of 31 December 2021). This restricted amount cannot be
utilized through capitalization or distribution unless actually realized, according to the Central

Bank of Jordan’s regulations.
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ARAB JORDAN INVESTMENT BANK
(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2022 (REVIEWED NOT AUDITED)

19. INTEREST INCOME

This item consists of the following:

Direct credit facilities

Individual (Retail):
Loans
Credit cards

Real estate loans

Corporate:
Loans
Overdrafts

Small and medium entities:

Loans

Overdrafts

Government and public sector

Balances at the Central Bank of Jordan
Balances at banks and financial institutions
Financial assets at amortized cost

20. INTEREST EXPENSE

This item consists of the following:

Banks and financial institution deposits
Customers deposits:
Current accounts and demand deposits
Saving accounts
Time and notice deposits
Lease interest
Cash margin
Deposit guarantee fees

23

For the six months ended

30 June
2022 2021
JD JD
(Reviewed (Reviewed
not audited) not audited)
6,444,866 4,898,137
514,785 508,816
3,904,321 3,781,320
7,358,816 7,432,484
2,135,990 2,070,252
2,056,699 2,175,261
350,781 490,534
2,423,086 2,618,444
443,103 66,795
722,396 516,509
19,144,927 18,289,009
45,499,770 42,847,561

For the six months ended

30 June
2022 2021
JD JD
(Reviewed (Reviewed
not audited) not audited)
3,602,163 3,561,275
704,478 554,423
313,209 315,224
13,574,296 12,719,215
273,911 51,624
52,214 263,109
711,431 647,707
19,231,702 18,112,577




ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2022 (REVIEWED NOT AUDITED)

21. (LOSSES) GAINS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

This item consists of the following:

Realized Unrealized Profit
(loss) gain (loss) gain Distribution Total

For the six months ended 30 June 2022 JD JD JD JD
(Reviewed not audited)
Companies’ shares (21,060) (197,093) 24,284 (193,869)
Total (21,060) (197,093) 24,284 (193,869)
For the six months ended 30 June 2021
(Reviewed not audited)
Companies’ shares 53,053 119,403 . 172,456

53,053 119,403 - 172,456

Total

22. CASH DIVIDENDS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE
INCOME

This item consists of the following:
For the six months ended 30
June (Reviewed not audited)

2022 2021

JD JD
Dividends return on local companies’ shares 445 821 12,000
Total 445 821 12,000

23. EXPECTED CREDIT LOSSES

This item consists of the following:
For the six months ended 30

June
2022 2021
JD JD
(Reviewed (Reviewed

not audited) not audited)

Bonds at amortized cost 1,912,725 80,000
Direct credit facilities 308,472 350,324
Total 2,221,197 430,324
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ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022 (REVIEWED NOT AUDITED)

24. BASIC AND DILUTED EARNINGS PER SHARE FROM PROFIT FOR THE PERIOD (BANK’S

SHAREHOLDERS)

This item consists of the following:

For the three months ended 30 For the six months ended 30
June June
2022 2021 2022 2021
JD JD JD JD
(Reviewed not (Reviewed not (Reviewed not (Reviewed
audited) audited) audited) not audited)
Profit for the period 4,731,330 4,630,827 8,532,260 8,546,010
Weighted average number of shares 150,000,000 150,000,000 150,000,000 150,000,000
Basic and diluted earnings per share from
profit for the period (Bank’s shareholders) 0.032 0.031 0.057 0.057

The diluted earnings per share for the period is equivalent to the basic earnings per share
for the period.

25. CASH AND CASH EQUIVALENTS

This item consists of the following:
For the six months ended 30 June
(Reviewed not audited)

2022 2021
JD JD
Cash and balances at the Central Bank of Jordan maturing
within 3 months 258,413,930 84,280,983
Add: Balances at banks and other financial Institutions
maturing within 3 months 297,110,577 248,518,390
Less: Deposits from banks and financial institutions (492,045,389) (447,997 475)

maturing within 3 months

63,479,118 (115,198,102)

26.  SEGMENT ANALYSIS

1- A Information about the Bank's Business Segments:
The Bank is organized for administrative purposes and divided into four main business segments:

1. Individual accounts:
Include following up on individual customers accounts real estate loans overdrafts credit cards
and transfers.

2. Corporate accounts:
include corporate transactions on loans credit facilities and deposits.

3. Treasury:

Principally providing money market trading and treasury services as well as management of the
Bank's funding operations through treasury bills government securities placements and
acceptances with other banks and that is through treasury and banking services.

4. Institutional Financing:
The activity of this sector is related to arrangements for the structure of financing and shares
underwriting.

25



9¢

610'2£0'C 1061512 Z91'L5 8v1'25. 158'E6€ 0v.'8v6 saiinqger [ejoL
6.1'vS 291°48 291°26 - - = SoI)|Iqe!| PaINgLISIpUn
0¥8'210'C 6£.'760'C - arL'zs. 168'€6E ovL'8v6 seiyligey suswbas
126'00€'Z GLL'vIE'T 219221 280'98¢'L IE7'LLS 6£9'68Z sjessy sjuewbag jejoL
L1021 L19'/¢2) /18'721 - - 2 sjesse pajnguiIsipun
69L'ze 809'21 - 809°L1 : - Auedwos sjeloosse Ul sjuaLU}sanu|
5/5'851'C 095'622'2 - v.¥'89€'L LE¥'1LG 6€9'682 sjasse sjusuwibes
(psypre) (paupne jou pamaInaY)
ar ar
120¢ Jlequade | ¢ Z¢¢og aunr og
LeL'e 8ve' UONBZIUOWE pue uoneraidsqg
680°1 G9Z'L sainyipuadxa |epden
900'6 6v2'6 pouad ay} Joy awooul 19N
(toL'q) (z65°%) asuadxa xe) awoou|
L0L¥L v8'vL XE] 910J9q SWOoU|
(¥66°cE) (L29'9g) sosuadxa painguisipun
L0}'8Y 89¥'LS Sl6'Y zoo‘le L1Z'vl YEE'LL synsa, juswbeg
(ocy) (122°2) - (€161 (801) (002) $9550| Ipalo padadxa Joj UOISIACIH
962 ove = ove - - Auedwod a]eID0SSE Ul JUBLUISAAL|
GET'8Y 6vY'€S GL6'Y 6.9'2e see'vl PESLL S3NUBA3I J021IP SSOID)
(paypne
(paypne) 10U PaMBIASY)
(spuesnoy] uj) (spuesnoy] uj) (spuesnoy] uj) (spuesnoy] uj) (spuesnoy] uj) (spuesnoy] uj)
ar ar ar ar ar ar
1202 ze0z s18y0 Ainseas) sjes0dio) [enpiapu|

aunr Og PapuU3 SYIUOI XIS 3u} 105

Joj seoines Bupjueg o) sadimas Bunjueg

'§10109s ssauIsnq 3y} 0} Buipiodoe sailligel| pue s}esse ‘synsal ssauIsng ay) Jo uolNguisiq

(a3Liany LON @amaiA3y) Zz0oz INNC OE

SIN3IW3LVLS TVIONVNI4 a31VAITOSNOD A3SNIANOD WINILN| IHL OL SILON
(ANVdINOD ONIGTOHINVHS oI1and)

YNVE INIWLSIAN| NYANO[ SvHY



yX4

0.¥°'126'00€'C 8£Z'S/L'ViIE'C 0L1'229'6EE zTe'906'ese 09€'v¥Z'G96'L  916'892'120°C sjassy |ejo
(paypne (paypne (paypne
(paypne) Jou pamalny) (paypne) Jou pamalney) (paypne) lou pamalney)
ar ar ar ar ar ar
1202 zzoz 20T 2202 1202 zeoe
laquadag |¢ aunr Q¢ laquada L ¢ aunp Qg Jaquiadaq L aunr og
[elog Ueplof apIsInQ UEpIO apisu)
L1¥'680'L 186'%92'L Liz'e G/6'EY or1'980°L cLoieze’L ainipuadxa |eyde)
2e8'0es'8y  /ST'689'€S TASTAL P TA* W4 GL0'ver'y 0.5°G00'9¥ 281'69Z'6Y sanuanal [ejo|
(paypne (paypne (paypne (paypne (paupne (paypne
JOU pamaInDy)  JOU PIMBIARY) JOU PSMBIADY)  JOU PaMaIADY) JOU pamalnay) JOU pamalngy)
ar ar ar ar ar ar
1202 zeoe 120z zzoz 120z zeoe
Unr Og aunr og aune o¢

[ejol

uepJop apIsInO

ueplor apisu|

:Bunesado sueg sy} jo uonquisip esiydeiBboab 3y} smoys a|qe) Buimojjoy ay |

ejep pue snidA9 ul Ateipisgns pue youelq s)i ybnouyy saiAloe [euoieulsul s} swiopad yuegq sy} ‘Ajjeuoiippe ‘saniAioe
[ed0] Buiuasaidal uepior Ul Ajulew SSIIAOE S} S]ONPUOD yueg sy} "Janoalop ‘seiiAnoe s jueg ay) Jo uonnquisip |esiydeiBosb sy sjussaidal wiay sy |

uoljeunojuj |eaiydeisboas (y-z)

(Q3Liany LON aam3IAay) ZZ0Z INNF 0

SINJIWILYLS VIONVNI4 03LVAINOSNOD AISNIANOD WINILN] FHL OL STLON
(ANVANOD ONIGTOHIUVHS o11and)

YNV INIWLSIAN| NVAHOr avay



8¢

sainbyy sanesedwon

G¥0'cE8'68¢'C Ly1'2I¥'20L 62901 z60°cZY'L 1GE'885'8L 1 09.'G21'96 918'9/5'020'2
L19'Zrr'68P'C ¥€S'V0L'9LL 129'80. 295'02L 2.0'828'v01 €21'859'v2l 669'228'L¥L'C IE0L
168'281'891 - - - - 02e'9cr'9 119'9v0'29L 18U - san|Ioey pasnun
112'G26'\e - - - - 61E'GE6 856'686'0Z 1ou - sadueldasoy
9/1'vSE'L - - - - £81'vSY'S £6£'668'€ 13U - JIpald JO SIS
751'1£5'26 - - - 651'22 8€G'901'6 G50'60P'c8 18U - sasjuelenb Jo si1apaT
GLG'ZY1'66L'C vEG'P0L'9LL 129'80. 295'02. €16'G08'¥01 €92'G2.'¥01 9L9' /¥ 128" pouad juaiind Joj ssouo
12£'s22'0L 298'201 ¥98'T viv'se 6/£'901 9G65'0LY'L 9G2'/20'GL sjesse Jayl0
80G'G6E 88/ G.G'€98'C £11'G0L - ZEG'GEP 16G°20E'Y 1£0'€80°082 }aU - }S00 PAZILOWE Je SJOSSE [BlouBUl
‘spuog
909'G/0'198 - d - 161'€20'G LZL'ELZ'olL ¥62'6£8'6£8 Jau - sani|Io.y 1pa1)
826'1.66'96T 160'8EL'ELL : 8¥71°G69 L18'0¥Z'66 G66'c6.'Z8 118'€2S Jou - suonnysul [eIouBUY pUE SyUEq Je seoueleq
251 '756'GET - = - . = 251 'PS6'GET UepIOr jo yueg [eJua) 3y} je seoueleq

ar ar ar ar ar ar ar
|ejol eoLawy BOM)Y eisy adoing S3IUNOD Jsed ueplior way|
a|ppiw Jay10 apisu|

:(Paypne Jou pamairsy) uonewloul uojnguisip [esiydelbossy  (g-z)

(a3Liany LON 3IM3IA3Y) ZZ0zZ INNF 0F
SLNIWILVLS TVIONYNIJ A3LVAIMOSNOD AISNIANOD WINILN] IHL OL SILON

(ANVdWOD DNIGTOHINVHS oMgnd)
YNVE LNIWLSIAN| NVANO[ aviy



6¢

salinby aanesedwon

SP0°'€£8°68°C 960°€£0°C 9pz‘'628'6 $9z°091°c8 180°P9Z 10T 85€'9v5Z60°2
L19°Zh¥'68Y'T 9/2'16€'S 9/t'8€2'0L 916°899°66 G62'/€8'G.2 ¥51'908°260°C [ejol
¥€S'v0L'9LL - 2 E L YES'¥0L'OLL eolBwyY
129'80. - 5 - - 129'80. BOLYY
295'02. - - - : 295'0z. elsy
2.0'828'%01 8E0'v8P'E - £60'0V'61 2 1+6°266'L8 adoun3
£2Z1'859'vZL = . vEE'GLL'E - 68.'2vS'LZL S8UJUNOD ISBS B|pPIW JAYIO
669'228°L¥1'2 8€/'206'L 9/¥'8€2'0L 68v°202'LL G62'/€8'G/2 LOL'LEL'9LL'L Uep.or apisu|

ar ar ar ar ar ar

[eloL [enpiapu BNIJoBY10D |enpiaipu| aA)o8l0 [enpiapu| wayy

¢ abejs ¢ obeis Z ebejg | abeig | abejg

:(palipne Jou pamainay) 18N — 6 S¥Y4| 0} Buipioooe uonjeuwogul uonnguisip [eoiydesboasy (D-z)

(a3Lianv LON aamaIngy) ZZ0Z INNM 0S LV SY

SIN3WALVLS TVIONVNI4 A31VAITOSNOD AISNIANOD WINILN| IHL OL STLON
(ANVJINOD GILINIT ONIGTOHINVHS 2IMand )

YNVE LNIWLSIAN| NVANOr avyy



0¢

saunbyy aApesedwon

SY0'C€8°68E'C  LL6'VBE'980°L  1£6'658'C SOb'LSt's 8Z0'P£2'69L 96598 ¥6£'950°ZL 1 €62'86.L°ZYS €25'6v1L'Z61 Z6P'€£5'922
L19'TVv'e8Y'T  vEE'OPL'OLLL  SEL'ZEYC ZL0‘6v6'y €€€°208'20Z  651°600°L eve'seZ'8Tl L25°260'09S €26°208°291 162°89Z°'LLE [elol puess
268°Z8Y'891 . - = - - = 168'28¥'891 = = 19U - sanjioe} pasnun
112'526°lT - - - - : : 212'626'Le - - 18U - saoueldaooy
YRR Z+1) - - : = = - 9/1'v8e'L = = 19U - JIpald jo s1apeT
26.'/€5'Z6 = - - - - - 261'1€5'26 - - 18U - sasjuesenb Jo s1e)aT
SLS'ZrL'66L'C  YE6'OPL'OLL'L  SEL'ZEO‘S Z10'6v6'Y €£€°208'20Z  651'600°L epe'sez'szL 6Lv'26.692Z €26°20¢°291 152'89Z°L1LE pouad Juanng 10y ssol
12e'62L'9l 88e9Le Ll 1zs'ee 758°61 ¥69'v.€'L ¥85°Z1L 216'G12 828'900°1 205'268 8/6'201') sjasse Jayio
80G'G6€'88. €50'v1£'842 = - - - 3 BEY'VLO'L 912'088'c L0€'98l’s jau - Js00
PaziLoLWe Je S}9SSE [erouBUly
spuog
13U - sayioey UpaIo
909'G/0°198 LPE'969'v8 719809 8G.'626't 6€9'2EP'L0Z  G/G'966 LLE'BSY L2 €61'122'792 G0.'vES'29l 050°289'2 18U - suonnysul
[eloueul pue syueq Je sysodeq
826°166'962 - - - - . - = - 926'166'962 18U - suonnIIsU| [BIOUBLIY
pue s)ueq je saouejeg
251°¥66'6€T Z51'vS6'6EZ - = - - - - - - uepJor Jo
jueg |esjuad ay) je saouejeg

ar ar ar ar ar ar ar ar ar ar
|ejo | 103088 S|SjoHpwsuNoOj uonepodsuel| ey SY2018 ajelss |eay |elJawwo) |einjoelnuep |EDUBUIH waj|
algnd pue
|BJUSWIUIBA0D
“Avmtbsm jou Uw>>®_>w~t uonewuJojui uonnguisip sjesse |eroueul4 A<-mv

(a3Lianv LON a3M3IAZY) 2Z0Z INNF 0E LV SY

SIN3W3LVLS TVIONVNIH d31variosNOD aaSNIANOD WINILN| IHL OL S31O0N

(ANVdWOD a3LmI ONIQTOHIYVHS oand V)
YNVE LNIWLSIAN| NVYQNO gvyy



L€

vev'ele's 20g'Se0’ L zeLeLL'e 208's9e’'ee 81.'0.G'Y ¥80'68.'8¢ salijioe} Hpald 103l1Q
ar ar ar ar ar ar
|e1o |enpiAIput [enpiapul sainsodxa ¢ abejg Z abeis way|
¢ abeig Z obeig palissejoal sainsodxa sainsodxa
[elo | palisse|oay  palIsSSe|oay

sainsodxa payisse(oal 1o} 103 sainsodxa palisseay

(PeYPNE Jou PaMaIASY) SSI|IoB) PaLISSE|Oa) 40} 10T (A-€)

%L1'€E 208's9E'ee  812'9.G'Y 181'1€T'9 ¥80'68.'8¢ LLY'SPE'v6 SalIoe} Ipald 10811
% ar ar ar ar ar
salnsodxa sainsodxa sainsodxa junowe sainsodxa unowe way
palisse|oay palisse|oal palJISsSe|ooy alnsodxa paljisse|ooy ainsodxa
[el01 [elo [el0]
¢ obelg Z ebeig
(paupne Jou pamainay) sainsodxa payisseoal |ejo]  (D-€)
SP0°‘c£8'68¢'C 960'c€0‘c 926286 ¥92'091°¢8 Zv6°'sL2'10T L6v'vES260°C sainby sAnesedwod
L192hr'68Y'C 9.2'16¢€'S 9.1'8¢2'0L 89¢°299°'66 662°'2€8'S.L2 20.'208°260°C iejoL
veE6'0vL0LL L = = v8.'68L'v - 051°1G6'G0L°1L 10}03s 2J/gnd pue [BlUBLIUIBA0D
Gel'eeo's = = = - GelL'ceo'e S|S}OH ® WisUno |
ZlL0'616'Y = = = - ZLo'6v6'y uonepodsuel |
€€€°,08'20C ves oey 9..°1616 09.'cev'e vev'e0lL’ZL 6.L°1¥9°C) ey
6516001 = = = - 651'600°L S3J01S
eve'see'sel €L0'zer'L 00.'9vS°L PE9'VLO'GL 108'cE/'86 G61'8LG LI d)Eelse |esy
125260095 6EC'EES'E = LL€'/€6'2S - G96'129'€0S [BIDJSWIWOD
€26°,0€°/91 = = 098281 - €90°621 291 [elnjoeinuey
1G2'892'L L€ - - €10'606'8l = ¥¥Z'65€'262 [eloueul 4
ar ar ar ar ar ar
[eloL lenpiaipul 9A1}08)|0D |enplAipul BA1308]|02 [EnpIAIpUI
¢ abejg ¢ abeig ¢ ebeyg | ebeis | ebejg

{(PSHPNE Jou pamalnay) JauU — 6 S| 01 BuIpJODOE UONELIOUI UONALISIP S}SSSE [BIoUBUI

(g-¢)

(aaLlianv LON aamaiA3y) ZzZ0zZ 3NN OS LV SY
SINIWILVLS TVIONVNI4 A3LvAITOSNOD AISNIANOD WINILN| IHL OL SILON
(ANVdINOD Q3LINIT ONIGIOHINVHS 2N8nd YY)
YNVE LNFWLSIAN] NVANO[ aviy



ARAB JORDAN INVESTMENT BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2022 (REVIEWED NOT AUDITED)

27. LIQUIDITY RISK

Liquidity risk is defined as the Bank’s inability to provide the necessary funding to cover its
obligations at the due date, Liquidity risk is managed through the following:

Funding requirements are managed through daily oversight of future cash flows to ensure the
possibility of meeting them and the Bank maintains a presence in the market of cash that allows
the bank to achieve it.

Holding highly marketable assets that can be easily liquidated to meet any unexpected liquidity
requirements.

Monitoring the liquidity ratios according to the internal requirements and the requirements of the
regulatory authorities.

Managing concentrations in assets / liabilities and their maturities.

Maintaining a portion of customers’ deposits as a cash reserve at the Central Bank of Jordan:
this reserve cannot be disposed of except for certain conditions as specified by the Central Bank
of Jordan.

Liquidity is measured on the basis of normal and emergency conditions, this includes analyzing
the remaining period of the contractual maturity and financial assets on the basis of the expected
recoverability, also the liquidity ratio is controlled by the bank management and the CBJ is
informed with all related issues half-yearly.

The following table shows the components of liquidity coverage ratio as of 30 June 2022 :

Before applying After applying

average cash average cash
flow flow*
High quality liquid assets 1,007,608,489 998,673,331
Cash Outflows 1,808,007,476 795,240,765
Less: Cash Inflows 529,951,159 330,568,772
Net cash inflows 1,278,056,317 464,671,993

Maximum limit adjustments for level 2 ( A + B) - -
Cash inflows and cash outflows resulting from

derivatives - -
Cash outflows resulting from reduction of collateral

placed against derivatives - -

* The cash flow rates represent the weighted average for each of items related to the liquidity
coverage ratio as per regulation number (5/2021) issued by the Central Bank of Jordan.
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ARAB JORDAN INVESTMENT BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2022 (REVIEWED NOT AUDITED)

The balance of total high quality liquid assets after adjustments is 998,673,331 and net cash
outflow is 464,671,993 so the liquidity coverage ratio is 214.9% as of 30 June 2022.

As CBJ regulations, the minimum ratio for liquidity coverage ratio is 100% accordingly, the
average monthly ratio (from 1 January 2022 to 30 June 2022) for all currencies in the banking
group was 179.0%.

The Bank’s treasury department monitors this matter taking into account the loans, unutilized
facilites, contingent liabilities relating to letter of credits and guarantees.

Sources of financing:

The Bank works on diversifying its sources of financing, including geographical areas, currencies,
customers and products in order to achieve financial flexibility and reduce financing costs. It also
seeks to maintain stable and reliable sources of financing. The Bank has a large client base that
includes both individual and institutional clients.

28. CAPITAL MANAGEMENT

The Bank aims to manage capital to achieve the following objectives:

- Compliance with the Central Bank of Jordan requirements regarding capital.

- Bank's ability to continue as going concern.

- Maintaining strong capital to support the growth and development of the Bank’s business.

The capital adequacy is monitored by the Bank’s management and also providing the Central
Bank with information regarding the capital adequacy quarterly.

According to the Central Bank of Jordan instructions the minimum requirements for the capital
adequacy ratio is 12%, Moreover, banks are classified into 5 categories the best one having an
average capital adequacy ratio equal to or more than 14%. The Bank's capital adequacy ratio is
17.31% as of 30 June 2022 (17.43% as of 30 June 2021).
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The following table shows the components of capital, value and total risk-weighted assets and
capital adequacy ratio as of 30 June 2022 and 31 December 2021 that is measured according
to the regulations of the Central Bank of Jordan and based on their instructions of Basel lli
Committee:

30 June 31 December
2022 2021
In Thousands JD In Thousands JD
(Reviewed not (Audited)
audited)
Primary capital according to bank’s management
requirements
Paid-up capital 150,000 150,000
Retained Earnings 10,660 11,204
Profit for the year after tax and deducting expected
distributions 3,532
Other comprehensive income items:
Cumulative change in fair value 2,016 (973)
Foreign currency translation adjustments (4,043) (2,385)
Share Issuance Premium - -
Statutory Reserve 37,232 37,232
Authorized minority rights 3,651 4,238
Total ordinary share capital 203,048 199,316
Total regulatory adjustments (deductions from
capital)
Goodwill and Intangible assets (1,565) (1,742)
Deferred tax assets resulting from provisions of credit
facilities (3,319) (3,326)
Investment in Bank's Capital and financial institutions and
insurance companies Outside the scope of regulatory
consolidation and where the bank owns more than 10% - (2,745)
Net ordinary shareholders 198,164 191,503

Additional capital = =

Total primary capital 198,164 191,503
Secondary capital

General banking risk reserve - -
Provision required against credit facilities/ credit

compensation in stage 1 7,160 7170
Total stable Capital 7,160 7,170
Net stable capital 7,160 7,170
Total regulatory capital 205,324 198,673
Total risk weighted assets 1,186,147 1,139,681
Capital adequacy ratio % 17.31% 17.43%
Primary capital ratio % 16.71% 16.80%
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29. RELATED PARTIES TRANSACTIONS

The following is a summary of the transactions with related parties during the period / year:

There are no restricted amounts at banks and financial institutions as of 30 June 2022 and

31 December 2021.

Statement of financial posilionillems
Total deposits for related parties at the bank

Total bank deposits with relaled parties

Loans and credit facilities granted to
related parties
Off balance sheet Items:

Letter of credits/ guarantees

Managed accounts

Statement of income items:
Credit interest and commission

Debit interest and commission

*

Related party Total
Board of
Directors Manag 1t A 30 June 31 December
Subsidiaries Members Executives ' Other* 2022 2021
JDO JD JD JD JD JD JD
{Reviewed not
audited) (Audited}
61,063,296 144,919,761 348,571 15,383,566 4,022,112 225,737,306 204,183,067
55,498,088 1,078,016 18,971,805 75,547,909 58,269,267
1,288,338 4,257,664 5,546,002 5,190,218
3,915,933 3,915,933 3,132,716
8,613,097 8,613,097 6,418,493
Total
For the six months ended 30
June
2022 2021
JD JD
(Reviewed not (Reviewed not
audited) audited)
130,447 34 28,195 47,794 113,893 320,363 245,367
922,093 427,550 2,037 122,195 97,797 1,571,672 1,143,931

This item represents employees’ deposits and facilities for other than Board of Directors and
the executive management.

- Balances transactions revenues and expenses between the Bank and the subsidiaries are

eliminated.

- All credit facilities granted to related parties are considered as stage 1 and no provision was

booked against.

- The interest expense rates range from 0% - 5.5% (including current accounts).

- The interest revenue rates range from 1.75% - 6%

35



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2022 (REVIEWED NOT AUDITED)

The following is a summary of the benefits (salaries, remunerations plus and other benefits)
of the executive management of the Bank:
For the six months ended 30 June

B.  There are no contractual commitments to purchase fixed assets or constructional contracts.

C.

2022 2021
JD JD
(Reviewed not (Reviewed not
audited) audited)
Salaries, remunerations and other benefits 574,479 677,339
Travel and transportation expenses 1,645 -
576,124 677,339
30. COMMITMENTS AND CONTINGENT LIABILITIES
A.  Contingent liabilities:
30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)

Letters of credit:

Export 6,570,120 8,183,559
Import (backed) 784,056 1,490,012
Import (not backed) 14,073,454 65,025,504

Acceptance:

Export / letter of credit 21,925,277 27,286,653
Export / policies 11,255,169 13,403,781
Import (not backed) 4,438,854 14,000,446

Letters of guarantee:

- Payments 39,132,701 37,732,434

- Performance 32,817,786 32,081,946

- Other 20,587,265 20,552,456

Forward contracts 57,263,530 53,385,188

Unutilized direct credit facilities 168,482,897 128,239,527

Total 377,331,109 401,381,506

There are no guarantees provided against contractual obligations.

D. There are operating and finance lease contracts.

The minimum capital lease payment is as follows:

Within one year
Total

30 June 31 December
2022 2021
JD JD
(Reviewed not (Audited)
audited)
119,776 119,776
119,776 119,776
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31.  LAWSUITS AGAINST THE BANK

Lawsuits raised against the Bank are to repeal third party claims and to settle seized assets
matters applying for multifunction and damage as well, amounted to JD 5,703,819 as of 30 June
2022 (JD 6,263,665 as of 31 December 2021). In the opinion of the Bank's lawyer the Bank will
not incur any significant amounts against these lawsuits except for the booked provision which
amounted to JD 330,686 as of 30 June 2022 (31 December 2021: JD 270,687), Moreover, the
amounts paid by the Bank against concluded or settled lawsuits are taken to the consolidated
statement of income upon payment.

32. STATUTORY RESERVES AND FEES

The Bank did not deduct any statutory reserve and fees in accordance with the Companies Laws
and the Regulations issued, as these financial statements are interim statements and the
deduction is made at the end of the year

33. FAIR VALUE HIERARCHY

A- Fair value of financial assets and financial liabilities that are measured at fair value:

Some of the financial assets and financial liabilities are measured at fair value at the end of each
reporting period, the following table gives information about how the fair value of these financial
assets and financial liabilities are determined (valuation techniques and key inputs).

Fair Value Valuation
30 June 31 December Fair Value techniques
Financial Assets 2022 2021 Hierarchy and key inputs
JD JD
. i i i (Reviewed not (Audited)
Financial assets at fair value through profit or audited)

loss
Quoted rates in

Quoted Shares 837,519 1,606,418 Level 1 financial markets

Financial assets at fair value through other comprehensive income

Quoted rates in

Quoted shares 17,196,525 13,896,318 Level 1 financial markets
Compare to similar
financial
Unquoted shares 6,638,288 6,058,569 Level 2 instruments

Total financial assets at fair value 23,834,813 19,954,887

There were no transfers between level 1 and 2 during the six months period ended at 30 June
2022 and the year ended 31 December 2021.
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B- Fairvalue of financial assets and financial liabilities that are not measured at fair value:

30 June 2022 31 December 2021
Book value Fair value Book value Fair value Hierarchy
JD JD JD JD
(Reviewed not (Reviewed not (Audited) (Audited)
Audited) Audited)
Financial assets not measured at fair
value
Balances at central banks 235,954,152 235,954,152 257,373,420 257,373,420 Level 2
Balances at banks and financial institutions - Level 2
net 296,991,928 297,379,230 261,592,947 261,737,066
Loans and credit facilities -net 861,075,606 866,253,314 863,908,139 869,441,645 Level 2
Financial assets at amortized costs - net 788,395,508 799,273,968 734,689,621 745,584,405 Level 1 and 2
Total Financial assets not measured at fair
value 2,182,417,194 2,198,860,664 2,117,564,127 2,134,136,536
Financial Liabilities not measured at fair
value
Banks and financial institution deposits 566,045,389 570,009,629 559,785,163 562,393,347 Level 2
Customer deposits 1,292,112,509 1,297,338,061 1,197,224,371 1,201,898,857 Level 2
Borrowed money from Central Bank of Level 2
Jordan 186,102,830 120,629,632 219,557,148 120,629,632
Cash Margins 50,478,581 50,647,246 41,274,361 41,464,184 Level 2

Total Financial Liabilities not measured at

fair value 2,094,739,309

2,038,624,568

2,017,841,043

1,926,386,020

The fair values of the level 1 financial assets and liabilities above have been determined in

accordance with accepted pricing models reflecting the credit risks with the other parties.
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34. ACQUISITION FOR THE JORDAN BRANCH OF THE NATIONAL BANL OF KUWAIT (NBK — JORDAN)

At 17 February 2022, the bank has signed an agreement with National Bank of Kuwait to acquire
their banking operation in Jordan after obtaining the approvals of the board of directors of Arab
Jordan Investment Bank and the Central Bank of Jordan. Arab Jordan Investment Bank has
acquired the entire assets and liabilities of National Bank of Kuwait - Jordan at 25 May 2022 and
all assets and liabilities have been transferred to Arab Jordan Investment Bank records as below:

Assets

Cash and balances at Central Bank of Jordan
Balances at banks and financial institutions- net
Financial assets at fair value through other comprehensive income
Direct credit facilities - net

Financial assets at amortized cost - net
Property and equipment — net

Intangible assets - net

Right of use

Other assets

Total Assets

Liabilities and Equity

Liabilities:

Banks and financial institutions’ deposits
Customers' deposits

Borrowed money from the Central Bank of Jordan
Cash margins

Income tax provision

Lease liabilities

Other liabilities

Total Liabilities

Net assets acquired
Paid acquisition price
Gain from acquisition

Cash flow

Net cash acquired

Paid acquisition price

Acquisition — Net paid acquisition price

39

Book value at
acquisition (25

Fair value at
acquisition (25

May May
2022) Adjustments 2022)
JD JD JD

27,546,789 - 27,546,789
2,055,423 2,055,423
8,558,882 - 8,558,882
75,869,863 - 75,869,863
458,956 - 458,956
4,777,899 4,777,899
93,913 93,913
2,208,019 - 2,208,019
121,569,744 - 121,569,744
353,122 - 353,122
56,433,729 - 56,433,729
1,711,473 - 1,711,473
674,748 - 674,748
82,764 82,764
691,789 - 691,789
59,947,625 - 59,947,625
61,622,119 - 61,622,119
59,772,119 - 59,772,119
1,850,000 - 1,850,000
29,249,090 - 29,249,090
59,772,119 - 59,772,119
30,523,029 - 30,523,029
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The management has initially distributed the acquision price as shown in the disclosure. The
acquisition resulted in gain amounted to JD 1,850,000 which was recorded in other revenues for
the period ended 30 June 2022, The Bank will prepare purchase price allocation “PPA” for the
allocation of assets and liabilities for National Bank of Kuwait - Jordan within 12 months from the
acquisition date in accordance with IFRS 3.

Acquisition Expenses:

25 May 2022
JD
Consulting Services 223,509
Rewards and Indemnity 92,127
Total 315,636
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