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REPORT ON THE REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THe CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS OF NUTRIDAR COMPANY
(PuBLIC SHAREHOLDING COMPANY)

introduction

We have reviewed the accompanying interim condensed statement of financial position of
Nutridar Company - Public Shareholding Company (the "Company"} as at 31 March 2023, and the related
interim condensed statement of comprehensive income, the interim condensed statements of changes in
equity and cash fiows for the three month period then ended and other explanatory notes. Management is
responsible for the preparation and presentation of these interim condensed financial statements in
accordance with Internaticnal Auditing Standard IAS (34) “Interim Financial Reporting”. Our responsibility
is to express a conclusion on these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the independent Auditor of the Entity”. A review of
Interim financial statements consists of making inquiries, primarily of persons responsible for the financial
and accounting matters and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

interim condensed financial statements are not prepared, in all material respects, in accordance with [AS
34 (Interim Financial Reporting).

27 April 2023

PricewaterhouseCoopers “Jordan” 3rd Circle, Jabal Amman ~ 14 Hazza' Al Majali Street, P.O Box 5175, Amman 11183, Jordan
T: +(962) 6 500 1300. F. +(962) 6 4610880, www pwc.com



NUTRIDAR COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As AT 31 MARCH 2023

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Deferred tax assets

CURRENT ASSETS

Inventory

Other receivables
Trade receivables
Cash on hand and at banks

TOTAL ASSETS

EQuUITY AND LIABILITIES

EaQuiTy
Paid-in capital

Statutory reserve
Voluntary reserve
Accumulated losses

Net Equity

LIABILITIES

CURRENT LIABILITIES

Bank loans

Trade payables
Other payables

ToTAL EQUITY AND LIABILITIES

31 March 31 December
Notes 2023 2022
JD JD
(Unaudited) (Audited)
3 2,675,654 2,706,974
541,371 560,921
3,217,025 3,267,895
2,300,365 1,447 466
2,920,869 2,881,644
4,169,460 3,453,383
4 1,423,191 1,504,164
10,813,885 9,286,657
14,030,910 12,554,552
5
11,615,912 11,615,912
682,430 682,430
1,002 1,002
(5,222 783) (5,300,981)
7,076,561 6,998,363
6 2,794,443 2,054,040
3,461,610 2,960,979
698,296 541,170
6,954,349 5,556,189
14,030,910 12,554 552

The attached notes from 1 to 11 are part of these Interim condensed financial statements
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NUTRIDAR COMPANY
(PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2023

Revenue from contracts with customers

Cost of sales
Gross profit

Selling and distribution expenses
Administrative expenses

Research and development expenses
Foreign currency exchange losses
Other income, net

Profit (loss) from operations
Interest expenses

Profit (loss) for the period before income tax

Income tax expense for the period

Profit {loss) for the period

Other comprehensive income items

Total comprehensive income (loss) for the period

Basic and diluted earnings (loss) per share for the
period holders of the parent Company

For the three months ended

31 March
Notes 2023 2022
JD JD
(Unaudited) (Unaudited)

3,035,855 2,072,243
(2,320,915) (1,661,751)

8 714,940 410,492
(264,536) (197,350)
(200,448) (190,709)
(29,219) (12,630)
(76,845) (24,483)

1,654 4758
145,546 (9,922)
(47,798) (35,645)

97,748 (45,567)

(19,550) -
78,198 (45,567}
78,198 (45,567)

FilsiJD Fils/dD

11 0.007 {0/004)

The attached notes from 1 to 11 are part of these Interim condensed financial statements

3



v

SJUaWaje)s [BIDUBUL PASUSPUOD WBIU| 3saly) Jo Yed ase || O} | Wouy Sajou payoeye ay |

G99'081'9 {G9€'09.'S) c00'L oLL've9 ZL6'G19'LL
(L9G'G¥) {£95'SP) - - -
ze2'925'9 (861'¥L.'S) Z00'L oLL'vZ9 ZI6'S19'LL
195'9.0'L (£82'22Z'S) Z00'| 0Et'Z89 ZI6'SL9'LL
861 8. 861 8. - - -
£9€£'866'9 (186'00¢€'S) Z00'L 0E¥'289 ZILB'GL9'LL
ar ar ar ar ar
BN S8S50| EYNELEY] anasal [eydes ur-pled
pale|nwnaoy Aejunjop Aojmels

ZZ0Z YdIe L€ jB 2duejeyg
pousd ay} Joy $SO| SAISUSYa1dwoo [ejo |
ZzZ0z Aenuer | je aouejeg

(pavpneun) zzoz yoiew L
papua syjuow asiy) ay) Jo4

£20¢ Yyaiey L€ je aduejeg
pouad ay} Jo} awooul aAIsuayaldwoD ejo |
£z0oz Aenuer | je asuejeg

(payipneun) €20z Yyaiew g
papua syjuow a3aiy} ay} 104

€£20¢ HOUVIA L€ O3AN3 AORi3d SHLINOW 334H | IHL ¥CH
ALIND3 NI STONVHD 40 LNIWILVYLS AISNIANOD WIMILN]

(ANVAWOD ONITOHIUVHS 2118Nd)
ANVAWNOD ¥VaINLNN



NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2023

For the three months

Notes ended 31 March
2023 2022
JD JD

(Unaudited) (Unaudited)

Operating activities

Profit {loss) for the period before income tax 97,748 (45,567)
Adjustments for:

Depreciation 3 59,679 61,116
Finance costs 47,798 35,645
Changes in working capital:

Inventory (852,899) 30,874
Other receivables (39,225) 34,718
Trade receivables (716,077) (185,751)
Trade payables 500,631 (336,271)
Other payables 157,126 {13,632)
Net cash flows used in operating activities {(745,219) (418,868)
Investing activities

Purchase of property, plant and equipment 3 (28,359) (5,658)
Net cash flows used in investing activities (28,359) (5,658)
Financing activities

Bank loans 740,403 144,819
Interest paid (47,798) (35,645)
Net cash flows generated from financing

activities 692,605 109,174
Net change in cash and cash equivalents (80,973) (315,352)
Cash and cash equivalents at 1 January 1,504,164 24,650
Cash and cash equivalents at 31 March 4 1,423,191 (2980,702)

The attached notes from 1 to 11 are part of these interim condensed financial statements
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NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

{1} GENERAL INFORMATION

Nutridar Company was established as a public shareholding company on 29 September 1994
with paid in capital of JD 11,615,912 divided into 11,615,912 shares at par value of JD 1 per
share. The company’s share is listed in Amman Stock Exchange.

The Company’s main activities are to produce baby food and milk and to import the necessary
raw materials, manufacturing, sale and marketing of food supplements, pharmaceuticals, retail
and wholesale in baby food and supplies.

The registered address of the company is P.O Box 9695 Amman 11191, The Hashemite
Kingdom of Jordan.

The Company is 90.4% owned by Dar Al-Dawa Development and Investment PSC, as its
financial statements are consolidated with the financial statements of the parent Company..

The Parent Company shares are listed on the Amman Stock Exchange.
The interim condensed financial statements were approved by the Audit Committee at their

meeting held on 18 April 2023.

{2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation

The interim condensed financial statements as of 31 March 2023 are prepared in
accordance with International Accounting Standard 34, "Interim Financial Reporting".

The interim condensed financial statements have been prepared under the historical
cost assumption.

The interim condensed financial statements are presented in Jordanian Dinars (JD),
which represents the Company's functional currency.

The interim condensed financial statements do not contain all information and
disclosures required for the financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the
Company's annual financial statements as of 31 December 2022, In addition, the results
of the three-month period ended 31 March 2023 are not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2023.



NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

31 MARCH 2023 (UNAUDITED)

2.2 Changes in Accounting Policies

{A) New standards issued and applicable for annual periods starting on or after 1 January
2023 which have been followed by the Company:

New standard

IFRS 17
Insurance
Contracts

Description

IFRS 17 was issued in May 2017 as replacement for IFRS 4
Insurance Contracts. It requires a current measurement model
where estimates are remeasured in each reporting period.
Contracts are measured using the building blocks of:

e discounted probability-weighted cash flows

e an explicit risk adjustment, and

e a contractual service margin (CSM) representing the unearned
profit of the contract which is recognised as revenue over the
coverage period.

The standard allows a choice between recognising changes in
discount rates either in the statement of profit or loss or directly
in other comprehensive income. The choice is likely to reflect
how insurers account for their financial assets under IFRS 9. An
optional, simplified premium allocation approach is permitted for
the liability for the remaining coverage for short-duration
contracts, which are often written by non-life insurers. There is a
modification of the general measurement model called the
‘variable fee approach’ for certain contracts written by life
tnsurers where policyholders share in the returns from
underlying items. When applying the variable fee approach, the
entity’s share of the fair value changes of the underlying items is
included in the CSM. The results of insurers using this model
are therefore likely to be less volatile than under the general
model. The new rules will affect the financial statements and key
performance indicators of all entities that issue insurance
contracts or investment contracts with discretionary participation
features.

Targeted amendments made in July 2020 aimed to ease the
implementation of the standard by reducing implementation
costs and making it easier for entities to explain the results from
applying IFRS 17 to investors and others. The amendments also
deferred the application date of IFRS 17 to 1 January 2023.
Further amendments made in December 2021 added a
transition option that permits an entity to apply an optional
classification overlay in the comparative period(s) presented on
initial application of IFRS 17. The classification overlay applies
to all financial assets, including those held in respect of activities
not connected to contracts within the scope of IFRS 17. It allows
those assets to be classified in the comparative period(s) in a
way that aligns with how the entity expects those assets to be
classified on initial application of IFRS 9. The classification can
be applied on an instrument-by-instrument basis.

7

Effective
date

1 January
2023



NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

Disclosure of
Accounting
Policies -
Amendments to
IAS 1 and IFRS
Practice
Statement 2

Definition of
Accounting
Estimates —
Amendments to
IAS 8

Deferred Tax

The IASB amended IAS 1 to require entities to disclose their
material rather than their significant accounting policies. The
amendments define what is ‘material accounting policy information’
and explain how to identify when accounting policy information is
material. They further clarify that immaterial accounting policy
information does not need to be disclosed. If it is disclosed, it should
not obscure material accounting information.

To support this amendment, the |ASB also amended IFRS Practice
Statement 2 Making Materiality Judgements to provide guidance on
how to apply the concept of materiality to accounting policy
disclosures.

The amendment to IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors clarifies how companies should
distinguish changes in accounting policies from changes in
accounting estimates. The distinction is important, because changes
in accounting estimates are applied prospectively to future
transactions and other future events, whereas changes in accounting
policies are generally applied retrospectively to past transactions and
other pastevents as well as the current period.

The amendments to IAS 12 Income Taxes require companies to

related to Assetsrecognise deferred tax on transactions that, on initial recognition,

and Liabilities
arising from a
Single
Transaction —
Amendments to
IAS 12

give rise to equal amounts of taxable and deductible temporary
differences. They will typically apply to transactions such as leases of
lessees and decommissioning obligations, and will require the
recognition of additional deferred tax assets and liabilities.

The amendment should be applied to transactions that occur on or
after the beginning of the earliest comparative period presented. In
addition, entities should recognise deferred tax assets (to the extent
that it is probable that they can be utilised) and deferred tax liabilities
at the beginning of the earliest comparative period for all deductible
and taxable temporary differences associated with:

right-of-use assets and lease liabilities, and

decommissioning, restoration and similar liabilities, and the
corresponding amounts recognised as part of the cost of the
related assets.

The cumulative effect of recognising these adjustments is recognised
in retained earnings, or another component of equity, as appropriate.

IAS 12 did not previously address how to account for the tax effects
of on-balance sheet leases and similar transactions and various
approaches were considered acceptable. Some entities may have
already accounted for such transactions consistent with the new
requirements. These entities will not be affected by the amendments.

1 January
2023

1 January
2023

1 January
2023

The above amendments and interpretations did not have significant impact on the
interim condensed financiat statements.

8



NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

(B) New standards issued and not yet applicable or early adopted by the Company for
periods starting on or after 1 January 2024:

Standard Description Effective
date

Non-current Amendments made to |AS 1 Presentation of Financial Statements 1 January

liabilities with in 2020 clarified that liabilities are classified as either current or 2024

covenants - non-current, depending on the rights that exist at the end of the

Amendments to reporting period. Classification is unaffected by the entity's

IAS 1 expectations or events after the reporting date (e.g. the receipt of a

waiver or a breach of covenant). The amendments also clarified
what IAS 1 means when it refers to the ‘settlement’ of a liability.
The amendments were due to be applied from 1 January 2022.
However, the effective date was subsequently deferred to
1 January 2023 and then further to 1 January 2024. In
October 2022, the IASB made further amendments to IAS 1 in
response to concerns raised about these changes to the
classification of liabilities as current or non-current. The new
amendments clarify that covenants of loan arrangements will not
affect classification of a liability as current or non-current at the
reporting date if the entity must only comply with the covenants
after the reporting date. However, if the entity must comply with a
covenant either before or at the reporting date, this will affect the
classification as current or non-current, even if the covenant is only
tested for compliance after the reporting date. The amendments
require disclosures if an entity classifies a liability as noncurrent
and that liability is subject to covenants that the entity must comply
with within 12 months of the reporting date. The disclosures
include:

e the carrying amount of the liability

e information about the covenants, and

e facts and circumstances, if any, that indicate that the entity may
have difficulty complying with the covenants.

The amendments must be applied retrospectively in accordance
with the normal requirements in IAS 8 Accounting Policies,
Changes in Accounting Estimates and Errors. Special transitional
rules apply if an entity had early adopted the 2020 amendments
regarding the classification of liabilities as current or noncurrent.

Lease liability in  In September 2022, the IASB finalised narrow-scope amendments 1 January

sale and to the requirements for sale and leaseback transactions in IFRS 16 2024
leaseback — Leases which explain how an entity accounts for a sale and
amendments to  |easeback after the date of the transaction. The amendments
IFRS 16 specify that, in measuring the lease liability subsequent to the sale

and leaseback, the seller-lessee determines ‘lease payments’ and
‘revised lease payments' in a way that does not result in the seller-
lessee recognizing any amount of the gain or loss that relates to
the right of use that it retains. This could particularly impact sale
and leaseback transactions where the lease payments include
variable payments that do not depend on an index or a rate.



NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2023 {(UNAUDITED)

Sale or The IASB has made limited scope amendments to IFRS 10 1 January
contribution of  Consolidated Financial Statements and IAS 28 Investments in 2024
assets between an Associates and Joint Ventures. The amendments clarify the
investor and its  accounting treatment for sales or contribution of assets between
associate or joint an investor and their associates or joint ventures. They confirm
venture — that the accounting treatment depends on whether the non-
Amendments to monetary assets sold or contributed to an associate or joint
IFRS 10 and IAS venture constitute a ‘business’ {as defined in IFRS 3 Business
28 Combinations). Where the non-monetary assets constitute a
business, the investor will recognise the full gain or loss on the
sale or contribution of assets. if the assets do not meet the
definition of a business, the gain or loss is recognised by the
investor only to the extent of the other investor's interests in the
associate or joint venture. The amendments apply prospectively.

*** In December 2015, the IASB decided to defer the application
date of this amendment until such time.

Management doesn't believe that the above standards will have any impact on the interim
condensed financial statements of the Company once adopted or become effective.

There are no other new standards or interpretations published that should be adopted by the

Company for the annual periods starting on or after 1 January 2023 and which could have a
material impact on the Company's interim condensed financial statements.

(3) PROPERTY, PLANT AND EQUIPMENT

During the three months ended 31 March 2023, the Company has acquired property, plant, and
equipment with a cost of JD 28,359 (31 March 2022: JD 5,658).

In addition, depreciation expense for the three months ended 31 March 2023 amounted
JD 59,679 (31 March 2022: JD 61,116).

(4) CASH ON HAND AND AT BANKS

31 March 31 December

2023 2022
JD JD
(unaudited) (audited)
Cash on hand 7,200 7,200
Cash at banks 1,415,991 1,496,964
1,423,191 1,504,164

The Company has calculated the impact of IFRS 9 on bank balances and no adjustments were
recorded as the amount was not material to the interim condensed financial statements.

10



NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

For the purpose of the interim condensed statement of cash flows, cash and cash equivalents
comprise the following:

31 March 31 March
2023 2022
JD JD
{(unaudited) (unaudited)
Cash on hand and at banks 1,423,191 241,852
Less: Overdraft - (532,554)
1,423 191 (290,702)

{5) SHAREHOLDERS' EQUITY

Paid-in capital

The Company's authorized and paid-in share capital is 11,615,912 shares at a par value of JD 1
per share as of 31 March 2023 and 2022.

Statutory Reserve

According to the Jordanian Companies Law, the Company should deduct 10% of its annual net
profit before tax to transfer to the statutory reserve and continue do so each year provided that
the reserve does not exceed 25% of the Company’'s authorized capital. This reserve is not
available for distribution to the shareholders.

Voluntary Reserve

In line with the Jordanian Companies Law Article No. (187), the General Assembly of the Public
Shareholding Company may decide to deduct an amount not exceeding 20% of the annual net
profit and transfer it to the voluntary reserve. For the purposes of this law, the net profit is the
profit before deducting the income tax provision. The reserve is available for distribution to
shareholders.

1



NUTRIDAR COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

(6) LOANS

SHORT-TERM REVOLVING LOANS

During 2023, the Company renewed its revolving loan contracts with local banks in order to
finance its external purchases and external LC's. The following table summarizes these loans
and their credit limits:

31 March 31 December
2023 2022
Utilized Utilized
Rate Currency Ceiling ~ amount amount
JD JD JD
Arab Bank 6 months LIBOR +2% margin USD 1,063,500 213,897 208,033
1 month LIBOR + 2.625% with

ABC Bank a minimum 4% Usb 3,013,250 2,580,546 1,846,007

4,076,750 2,794,443 2,054,040

* InJuly 2017, the United Kingdom Financial Conduct Authority (‘FCA’), which regulates the
London Interbank Offered Rate (‘'LIBOR’), announced that the interest benchmark would
cease after 2023. LIBOR is one of the most common series of benchmark interest rates.

LIBOR reforms and expectation of cessation of LIBOR will impact the Company’s current risk
management strategy and possibly accounting for certain financial instruments.

The Company is assessing the impact and next steps to ensure a smooth transition from LIBOR
to the new benchmark rates.

*  The book value of current borrowings approximates their fair value as the discount effect is
insignificant, since the interest payable on those borrowings is close to current market
rates. The fair values of non-current borrowings are based on discounted cash flows using
a current borrowing rate.

(7)  INCOME TaAX

Income tax has been calculated three months ended 31 March 2023 in accordance with the
Income Tax Law No. (38) of 2018 and its subsequent amendments.

For the years 2018 to 2022, the tax return has been submitted and not been reviewed by the
Income and Sales Tax Department up to the date of these interim condensed financial
statements.

The Company obtained final income tax clearance from the Income and Sales Tax Department
till the year of 2017.

The Company is subject to 19% income tax for 2023 (2022: 18%) in addition to 1% national
contribution tax.
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NUTRIDAR COMPANY
{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

(8) SEGMENT INFORMATION

The Company is organized for management purposes so that the segments are measured
according to the reports used by the Company's chief executive and chief decision maker
through geographical distribution of sales.

Sales, sales cost and gross profit by geographic regions are distributed as follows:

For the three-month period ended 31 March 2023 (Unaudited)

Levant and Gulf and
Iraq Yemen Africa Total
JD JD JD JD
Revenue from Contracts
with Customers 2,685,103 63,742 287,010 3,035,855
Cost of Sales (1,996,153) (61,768) (262,994) (2,320,915)
Gross profit 688,950 1,974 24,016 714,940

For the three-month period ended 31 March 2022 (Unaudited)

Levant and Gulf and
Iraq Yemen Africa Total
JD JD JD JD
Revenue from Contracts
with Customers 1,533,562 91,588 447,093 2,072,243
Cost of Sales (1,130,065) (155,569) (376,117) (1,661,751)
Gross profit 403,497 (63,981) 70,976 410,492

{9) RELATED PARTY BALANCES AND TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Company, and entities controlled or significantly influenced by such parties. Pricing policies and
terms of these transactions are approved by the Company's management.

Balances of related parties included in the interim condensed financial statements are as
follows:

31 March 31 December

2023 2022
JD JD
(Unaudited) (Audited)
Due from related parties:
Dar Al Dawa - Algeria (fellow subsidiary) 2,980,512 2,980,512

Provision for credit losses (2,980512) (2,980,512)
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NUTRIDAR COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

Compensation of key management personnel of the Company is as follows:

For the three months ended
31 March
2023 2022
JD JD
(Unaudited) (Unaudited)

Salaries and other benefits 27.791 27,791

{10} CONTINGENCIES

As of the interim condensed financial statements date, the Company has the following
contingent liabilities:

31 March 31 December

2023 2022
JD JD
(Unaudited) (Audited)
Letter of guarantees 40,929 40,792
{11) BASIC AND DILUTED EARNINGS (LOSS) PER SHARE
31 March 31 March
2023 2022
JD JD
Profit (loss) for the period ; 78,198 (45,567)
The weighted average number of shares outstanding during
the period 11,615,912 11,615,912
Fils/JD Fils/JD
Basic and diluted earnings (loss) per share for the period 0.007 (0/004)
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