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Independent Auditor’s Report

To, The Shareholders

Jordan French Insurance Company

(Public Limited Shareholding Company)
Amman - the Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed statement of financial position of Jordan French
Insurance Company ("the Company') as of March 31, 2023 and the related interim condensed
statements of profit or loss, other comprehensive income, changes in shareholders’ equity, and cash flows
for the three months period then ended and a summary of significant accounting policies and other
explanatory notes.

The management is responsible for the preparation and fair presentation of these interim condensed
financial statements in accordance with International Accounting Standard (“IAS”) 34, “Interim Financial
Reporting™ as endorsed in the Hashemite Kingdom of Jordan and the instructions of Central Bank of Jordan,
Our responsibility is to express a conclusion on these interim condensed financial statements based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements (2410)
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” as endorsed
in the Hashemite Kingdom of Jordan. A review of interim condensed financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion ,

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements for the period ended March 31, 2023 are not prepared in all material
respects, in accordance with [AS (34) “Interim Financial Reporting” as endorsed in the Hashemite Kingdom
of Jordan.

Emphasis Matter
Without qualifying in our report, we confirm that these interim consolidated condensed financial

statements are prepared in accordance with the instructions of the Central Bank of Jordan, circular No.
17/1/6983 issued on 12/4/2023, which stipulates “the continuation of the Provisions of Resolution (4) of
2012 “a special resolution regarding the necessary forms for the preparation of financial reports™ for the
purposes of preparing these financial statements for the first quarter of 2023, provided that the semi-annual
financial statements for the current year to be prepared in accordance with International Financial
Reporting Standard No. (17)".
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P.O.Box 925111 - Amman11190 Jordan www.agicpa.com
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Independent Auditor’s Report (continued)

Other Matter

The financial statements for the year ended December 3 1, 2022 whose numbers appear in the statement of
financial position for comparison purposes have been audited by another auditor, who issued an unqualified
report on February 28, 2023. The interim condensed financial statements for the period ended March 31,
2022, the statements of profit or loss, other comprehensive income, changes in shareholders’ equity, and
cash flows which appears in the comparative figures have been reviewed by another auditor who issued an
unqualified conclusion on April 28, 2022.

Date: May 04, 2023 Al - Abbasi and Company
(Independent Member of Moore Global)
. GOUP 'NTE@,q, \

Hassan Amin Othman
(License No. 674)
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Jordan French Insurance Company

(Public Shareholding Company)

Interim Condensed Statements of financial position (Unaudited)
As of March 31, 2023

(Jordanian Dinars)

Assets

Investments-

Deposits at banks

Financial assets measured at fair value through profit or loss

Financial assets measured at fair value through other comprehensive
income

Investments in associate
Financial assets measured at amortized cost
[nvestment property

Total investments

Other assets-

Cash on hands and at banks
Notes receivable and checks under collection
Accounts receivable, net
Reinsurance receivable, net
Deferred tax assets

Property and equipment, net
Intangible assets

Right of use assets

Other assets

Total other assets

Total Assets

Liabilities and Equity

Technical Reserves

Unearned premium reserve, net
Outstanding claims reserve. net
Mathematical reserve, net

Total Technical Reserves Liabilities

Other liabilities-

Banks facilities

Accounts payable

Reinsurance payables

Post-dated checks

Lease liabilities

Deferred tax liabilities

Income tax provision

Other liabilities

Total technical reserve and other liabilities

Shareholders’ Equity

Authorized and paid capital

Statutory reserve

Fair value reserve

Accumulated (loss) /Retained earnings
Net Shareholder’s Equity

Total Liabilities and Shareholders’ Equity

March 31,2023

December 31,2022

Note (Unaudited) (Audited)
5 9,761,535 8.146,137
6 133,673 225.075
7 1,977,855 2,217.624
8 570,067 666,629
9 75,000 75.000
10 2,351,375 2,354,180
14,869,505 13,684.645
401,669 2,590,371
1,695.516 1.580.424
L1 20,397,365 14.505.764
12 1,530,198 1.847.031
5 1,963,026 1.754.689
1,317.421 1.318.019
323 197
10,915 14,553
754,537 786.871
28,070,970 24.397.919
42,940,475 38.082.564
15,434,872 10.646.090
10,093,968 9,289.453
687,713 594,709
26,216,553 20,530,252
18 205,983 307,095
13 982,970 863,100
14 875,077 668.897
2,994,538 3.269.203
27,847 27,577
15 32,773 46,535
15 - -
368,876 245.370
31.704.617 25.958.029
16 9,100,000 9,100,000
17 2,275,000 2,275,000
18 (13,922) 194.691
(125,220) 554.844
11,235,858 12,124,535
42,940,475 38,082.564

The accompanying notes from 1 to 27 are integral part of these interim condensed financial statements
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Jordan French Insurance Company
(Public Shareholding Company)

Interim Condensed Statement of profit or loss (Unaudited)

For the three-months period ended March 31, 2023
(Jordanian Dinars)

Revenues —
Gross written premiums
Less: reinsurance share

Net written premiums

Net change in unearned premiums reserve
Net change in mathematical reserve

Net earned premiums

Commissions income

Insurance policies issuance fees

Other revenue related to under writing accounts
Interest income

Company’s share of result from investment in associates

(Loss)/Gain from financial assets and investments
Other revenues. net

Total revenues

Claims, losses and related expenses-
Paid claims

Less: recoveries

Less: reinsurance share

Paid claims, net
Net change in outstanding claims reserve

Allocated employees’ expenses
Allocated administrative and general expenses

Excess of loss premium

Policies acquisition costs

Other expenses related to underwriting accounts
Net Claims Costs

Unallocated employees’ expenses

Depreciation and amortization

Unallocated administrative and general expenses
Expected credit losses of reinsurers’ receivable

Total expenses

Profit for the period before tax

Less: Income tax expense

Deferred tax assets
Net (loss) Profit for the period
(loss) /earning per share:

Basic and diluted (losses)/earnings per share

For the three months period ended

March 31
2023 2022
Notes (Unaudited) (Unaudited)

13,114,557 8.756.416
882,488 1.936.515
12,232,069 6.819,901
(4,788,782) (216.968)
(93,004) (149.845)
7,350,283 6.453,088
45,091 104,377
1,432,473 973.378
553,683 207.488
17993 40.451
(96,562) (4.456)
19 (91,402) 20.091
12,362 53.464
9,283,921 7,847.881
8,498,648 8,242.478
377,290 563.866
277,855 1.377.035
7,843,503 6.301.577
804,515 (131,168)
481,923 621,501
252,332 220.998
65,034 123,781
265,225 166,771
205,773 175,313
9,918,305 7,478.773
120,481 132,775
17,379 17.841
63,083 48.183
= 100.000
200,943 298.799
(835,327) 70,309
15 (19,385) (92.606)
15 174,648 70.981
(680,064) 48.684

20 (0.075) 0.005

The accompanying notes from | to 27 are an integral part of these interim condensed financial statments
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Jordan French Insurance Company

(Public Shareholding Company)

Interim Condensed Statement of Other Comprehensive Income (Unaudited)
For the three-months period ended March 31, 2023

(Jordanian Dinars)

For the three-months period ended

March, 31
2023 2022
(Unaudited) (Unaudited)
Net (loss)/ Profit for the period (680,064) 48.684
Add: Other comprehensive income items after tax which will not to be
reclassified to profit and loss in subsequent periods:
Changes in fair value of financial assets at fair value through other ;
comprehensive income (208,613) 37.856
Total comprehensive (loss)/ income for the period (888,677) 86.540

The accompanying notes from | to 27 are an integral part of these interim condensed financial

statement
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Jordan French Insurance Company

(Public Shareholding Company)

Interim Condensed Statement of Cash flow (Unaudited)
For the three-months period ended March 31, 2023
(Jordanian Dinars)

For the three months period ended

Cash flow from Operating Activities
Net (loss) /Profit for the period before tax
Adjustment for non-cash items
Depreciation of investment properties
Depreciation of property and equipment
Amortization of intangible assets

Net change in unearned premiums reserve
Net change in mathematical reserve

Net change in outstanding claims reserve
Provision for expected credit losses

Loss /(profit) Financial assets measured at fair value through profit or

loss

Bank interest income

Deposits™ interest income

Lease liabilities™ interest

Depreciation of right of use assets
Company’s share from the associate income
Gain on sale of property and equipment

Cash flows from operating activities before changes in working
capital

Notes receivables and checks under collection
Account receivables

Reinsurance receivables

Other assets

Account payables
Post-dated checks
Reinsurance payables
Other payables

End of service benefit

Net cash flows used in operating activities before tax
Income tax paid

Net cash flows used in operating activities

Cash flow from Investing Activities
Bank deposits mature after 3 months

Proceeds from sale of financial assets at fair value through other

comprehensive income
Bank interest income
Purchase of property and equipment

Purchase of intangible assets
Proceeds from sale of property and equipment

Net cash flows used in investing activities

Cash flow from Financing Activities

Deposits” interest income paid
Bank facilities
Net cash flows used in financing activities

Net cash used during the year
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at the end of the period
e

Mareh 31, 2023 March 31,2022
{Unaudited) (Unaudited)

(835,327) 70,309
2.805 2.805
14,533 14,956
41 80
4,788,782 216,968
93,004 149,845
804,515 (131.168)
- 100.000
91,402 (20.091)
(77,993) (40.451)
- 20,191
270 520
3,638 3,638
96,562 4 456
- (39,969)
4,982,232 352.089
(115.092) 83.893
(5,891,601) (1.408.583)
316,833 (213.453)
32,335 (82.453)
119,870 (55.976)
(274,665) 207,292
206,180 (170.355)
123,506 2.511
- (23,726)
(500,403) (1,308.761)
(66,836) (92,073)
(567,239) (1,400.834)
(1,689,296) (516,923)
31,156 -
77,993 40,451
(13,935) (88.348)
(167) -
- 66.030
(1,594,249) (498.770)
- (20.191)
(101,112) :
(101,112) (20.191)
(2,262,600) (1.919.795)
7,299,667 3.978.742
5,037,067 2,058,947




Jordan French Insurance Company

(Public Shareholding Company)

Underwriting Revenue List for Interim Condensed life insurance business (Unaudited)
For the three months period ended March 31, 2023

(Jordanian Dinars)

Life
For the three-month period ended
March 31
Written Premiums 2023 2022
Direct insurance 289,320 240.770
Total written premiums 289,320 240,770
Less:
Foreign reinsurance share 286,736 143,344
Net premiums 2,584 97.426
Add:
Mathematical reserve at the beginning of the period 684,970 493,764
Less: reinsurance share 90,261 11,476
Net mathematical reserve at the beginning of the
period 594,709 382,288
Less:
Mathematical reserve at the end of the period 850,443 696,792
Less: reinsurance share 162,730 164,659
Net mathematical reserve at the end of the period 687,713 532.133
Net earned revenue from written Premiums (90,420) (52,419)




Jordan French Insurance Company
(Public Shareholding Company)

Compensation cost List for the Interim Condensed life insurance business (Unaudited)

For the three-months period ended March 31, 2023
(Jordanian Dinars)

Paid claims

Less:

Foreign reinsurance share

Net paid claims

Outstanding claims reserve at the end of the period - Reported
Less:

Reinsurance share

Net outstanding claims reserve at the end of the period
Outstanding Claims reserve at the beginning of the period -
Reported

Less:

Reinsurance share

Net outstanding claims reserve at the beginning of the period

Net claims cost

Life
For the three-month period ended
March 31
2023 2022
56,307 213,528
34,118 160.859
22,189 32.669
367,554 552.670
295,134 442,136
72,420 110.534
333,157 536.417
207,324 429.133
65,833 107,284
28,776 55.919




Jordan French Insurance Company

(Public Shareholding Company)

Compensation profit List for the Interim Condensed life insurance business (Unaudited)
For the three-months period ended March 31, 2023

(Jordanian Dinars)

Life
For the three months ended
March,31
2023 2022
(Unaudited) (Unaudited)

Net earned revenue from written premiums (90,420) (52.419)
Less:

Net claims cost 28,776 55.919
Add:

Commissions received 1,121 1.521
Insurance policies issuance fees 41,518 45.242
Other income from written premiums 5 Z
Total revenues 42,639 46,763
Less:

Policy acquisition cost 1,765 1.848
Allocated administrative and general expenses from written

premiums 21,035 40.365
Other expenses from written premiums 1,639 4.074
Total expenses 24,439 46.287
Underwriting profit (100,996) (107.862)
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Jordan French Insurance Company

(P

ublic Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
For the three months period ended March 31, 2023

1=

Legal Status and Activities

Jordan French Insurance Company (“Company™) was established and registered as a Jordanian public
shareholding company under No. (101) on 20 March 1976 with an authorized and paid in-capital of JD
9.100.000 and divided into 9.100.000 shares at a par value of 1 JD.

The Company is engaged in insurance business including life and general insurance (marine and
transportation insurance, vehicles insurance, fire and property insurance. public liability insurance.
medical insurance. personal accident insurance and aviation insurance).

The company is located in the Hashemite Kingdom of Jordan

The financial statements were approved for issuance by the board of directors on 04 May 2023,

2- Basis of Preparation:

Statement of compliance

The interim condensed financial statements for the Company for the three months period ended 31 March
2023 have been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

The interim condensed financial statements have been presented in Jordanian Dinars (JD). which is the
functional currency of the Company.

The financial statements have been prepared on historical cost basis, except for financial assets at fair
value through other comprehensive income that have been measured at fair value.

The interim condensed financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards. and
should be read in conjunction with the Company’s annual report as at 31 December 2022. [n addition, the
results for the three months ended 31 March 2023 are not necessarily indicative of the results that may be
expected for the financial year ending 31 December 2023.

Significant Accounting Estimates and Assumptions

The accounting policies used in the preparation of the financial statements are consistent with those used
in the preparation of the annual financial statements for the year ended 31 December 2022 except for the
adoption of new amendments on the standards effective as of | January 2023 shown below:

Reference to the Conceptual Framework — Amendments to IFRS 3

In May 2020, the [ASB issued Amendments to IFRS 3 Business Combinations - Reference to the
Conceptual Framework. The amendments are intended to replace a reference to the Framework for the
Preparation and Presentation of Financial Statements, issued in 1989, with a reference to the Conceptual
Framework for Financial Reporting issued in March 2018 without significantly changing its requirements.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of potential
“day 2" gains or losses arising for liabilities and contingent liabilities that would be within the scope of
IAS 37 or IFRIC 21 Levies, if incurred separately.

At the same time, the Board decided to clarify existing guidance in [FRS 3 for contingent assets that
would not be affected by replacing the reference to the Framework for the Preparation and Presentation of
Financial Statements.

These amendments had no impact on the financial statements of the Company.

14 -



Jordan French Insurance Company

(Public Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
For the three months period March 31, 2023

3- Significant Accounting Estimates and Assumptions

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to 1AS 37

In May 2020, the IASB issued amendments to 1AS 37 to specify which costs an entity needs to include
when assessing whether a contract is onerous or loss-making.

The amendments apply a “directly related cost approach™. The costs that relate directly to a contract to
provide goods or services include both incremental costs and an allocation of costs directly related to
contract activities. General and administrative costs do not relate directly to a contract and are excluded
unless they are explicitly chargeable to the counterparty under the contract.

These amendments had no impact on the financial statements of the Company.

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-
time adopter

As part of its 2018-2020 annual improvements to [FRS standards process. the IASB issued an amendment
to IFRS 1 First-time Adoption of International Financial Reporting Standards. The amendment permits a
subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure cumulative translation differences
using the amounts reported by the parent, based on the parent’s date of transition to [FRS. This
amendment is also applied to an associate or joint venture that elects to apply paragraph D 16(A) of [FRS

These amendments had no impact on the financial statements of the Company. \

IFRS 9 Financial Instruments — Fees in the *10° test for derecognition of financial liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued amendment to
IFRS 9. The amendment clarifies the fees that an entity includes when assessing whether the terms of a
new or modified financial liability are substantially different from the terms of the original financial
liability. These fees include only those paid or received by the borrower and the lender, including fees
paid or received by either the borrower or lender on the other’s behalf. An entity applies the amendment
to financial liabilities that are modified or exchanged on or after the beginning of the annual reporting
period in which the entity first applies the amendment.

These amendments had no impact on the financial statements of the Company.

Amendments to [AS No. (41) Agriculture: Taxes in the Measurement of Fair Value

As part of the improvements to the treatment of IFRSs for the years 2018-2020, the International
Accounting Standards Board has issued an amendment to 1AS 41 Agriculture. The amendment removed
the requirement of the standard in paragraph 22 of IAS 41, which requires that entities exclude cash flows
from taxes when measuring the fair value of assets within the scope of IAS 41.

These amendments had no impact on the financial statements of the Company.

Amendments to IAS No. (41) Agriculture: Taxes in the Measurement of Fair Value

As part of the improvements to the treatment of IFRSs for the years 2018-2020. the International
Accounting Standards Board has issued an amendment to IAS 41 Agriculture. The amendment removed
the requirement of the standard in paragraph 22 of IAS 41. which requires that entities exclude cash flows
from taxes when measuring the fair value of assets within the scope of [AS 41.

These amendments had no impact on the financial statements of the Company.



Jordan French Insurance Company

(Public Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
For the three months period ended March 31, 2023

(Jordanian Dinars)

4- Use of estimates

The preparation of the interim condensed financial statements and the application of accounting policies
require the company’s management to make estimates and assumptions that affect the amounts of financial
assets and liabilities and disclose potential liabilities. Also, these estimates and assumptions affect revenues.
expenses and provisions, as well as changes in the fair value that appear within equity. In particular, the
company's management is required to issue significant judgments and judgments in estimating the amounts
and times of future cash flows. The aforementioned estimates are necessarily based on assumptions and
multiple factors that have varying degrees of estimation and uncertainty, and that the actual results may
difter from the estimates as a result of the changes resulting from the conditions and circumstances of those
estimates in the future.

The following are the details of the essential jurisprudence made by the management:

- A provision for expected credit losses is formed based on principles and assumptions approved by the
company's management to estimate the provision that must be formed according to the requirements of
International Financial Reporting Standard No. (9).

- The fiscal year is charged with its income tax expense in accordance with the laws and regulations.

- The management periodically reassesses the useful lives of tangible assets for the purpose of calculating
annual depreciation based on the general condition of those assets and estimates of expected useful lives in
the future. and the impairment loss (if any) is included in the interim condensed income statement.

- The claims provision and technical provisions are estimated based on technical studies and in accordance
with the instructions of the Insurance Department. The computational provision is also calculated according
to actuarial studies.

- A provision is made for cases filed against the company based on a legal study prepared by the company's
lawyer. according to which the risks likely to occur in the future are determined. and those studies are
reviewed periodically.

5- Deposits at Banks

This item represents deposits with banks in Jordanian Dinars and US Dollars. which the Company holds for
periods ranging between one month and one year according to the Company's liquidity needs. Interest rates
on these deposits ranged between 2.35% and 6.3% during the vear ended 31 March 2023 (31 December
2022: 2.35% to 4.5%). The details of the deposits according to the maturity dates as of 31 March 2023 and
31 December 2022 are as follows:

December
March 31, 2023 31,2022
Deposits
Deposits maturing Deposits
maturing between 1 maturing after
within one month to 3 3 months to 1 Total Total
month months year (Unaudited) (Audited)
Inside Jordan = 4,635,398 5,126,137 9,761,535 8.146,137
- 4,635,398 5,126,137 9,761,535 8.146.137

- 16-



Jordan French Insurance Company

(Public Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
For the three months period ended March 31, 2023

(Jordanian Dinars)

5- Deposits at Banks (Continued)

Deposits pledged to the benefit of Central Bank of Jordan amounted to JD 800,000 as of 31 March 2023 at
Investment Bank, in addition of 250,000 at Jordan Kuwait Bank as of (31 December 2022: JD 800.000 at the
Investment Bank).

Deposits collateralized against credit facilities in Housing Bank for Trade amounted to JD 205,983 as of 31 March
2023 (31 December 2022: ]D307,095).

6- Financial Assets measured at Fair Value Through Statement of profit or loss

This item represents the Company's investments in the shares of listed companies for the purpose of benefiting
from prices changes of these shares. The details of these investments as of March 31. 2023 and
31 December 2022 are as follows:
March 31, 2023 December 31,2022
(Unaudited) (Audited)

Outside Jordan
Quoted shares 133,673 225.075

7- Financial Assets measured at Fair Value Through other comprehensive income

This item represents the Company's investments in the shares of listed and unlisted companies for the purpose
of long-term retention and not for the purposes of trading. The details of the investment as at 31 March 2023
and 31 December 2022 are as follows:

March 31, 2023 December 31,2022

(Unaudited) (Audited)
Inside Jordan
Quoted shares 830,457 823,098
Unquoted shares 601,136 728.736
1,431,593 1,551.834
QOutside Jordan
Quoted shares 546,262 665.790
1,977,855 2217624

o 1



Jordan French Insurance Company

(Public Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
For the three months period ended March 31, 2023

(Jordanian Dinars)

8- Investment in Associate

This item represents the Company's investment in Darakom for Investments Public Shareholding Company.
which is 25% of its capital and amounts to JD 2,810,000 as of March 31, 2023. The investment in the
associate is accounted for using the equity method in the financial statements.
The details of the movement on the investment in associates were as follows:

Ownership percentage Investment

Country March31,2023 December31,2022 March31.2023 December31,2022

Darakom
Investment Jordan 25% 25% 570,067 666,629
March3l, 2023
Balance at the Share of The Company's share
beginning of results for from other comprehensive Balance at the
the year the year income items Dividends end of the year
Darakom
Investment
Public
Limited
Company 666,629 (96.562) - = 570,067

9- Financial Assets at Amortized Cost

This item represents the Company’s investment in bonds issued by Ithmar Company for Investments and
Consulting with a face value of JD 5,000 per bond with a total of 15 bonds at a fixed interest rate of 8.25%
per annual paid on a half yearly basis on the interest due dates, which falls on April 9 and October 9 of each
year, from the date of issuance on 9 October 2018 until the maturity date of 9 October 2023.

10- Investment Properties

This item represents the Company's investments in real estate, which includes a building in Al- Shmeisani.
as well as plots of land in Al Shmeisani, Mafraq and Giza, for the purpose of renting them and taking
advantage of the price change in these properties Depreciation expense for real estate investments amounted
t0 2.805 JD for the three months ending on March 31, 2023 (March 31. 2022: 2.805 JD).

The Company estimated the fair value of real-estate investments at (3.720.382 ID) in 31 December 2022.
and in doing so has considered a valuation performed by licensed and independent valuator who estimated
the fair value of real-estate, In the opinion of the management. the fair value of real estate investments as of
March 31, 2023 exceeds the book value. and that the results of the evaluation carried out by the management
on December 31. 2022 are still valid.

o s



Jordan French Insurance Company
(Public Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)

For the three months period ended March 31, 2023
(Jordanian Dinars)

11- Accounts receivable

Policy holders’ receivables
Governmental receivables

Agents’ receivables

Brokers receivables

Employees’ and management receivables
Other receivables

Less: Provision for expected credit losses*

Movement on the provision for expected credit losses is as follows:

Balance at the beginning of the period
Addition during the period/ year
Balance at the end of the period /year

12- Reinsurance Receivable

Local insurance companies

Foreign reinsurance companies

Less: Provision for impairment of reinsurance receivables *

March 31, 2023 December 31,2022
(Unaudited) (Audited)

12,453,087 7.527.010

9,858,533 8,882,179

37.870 39,792

7.448 11,191

51,475 44773

188,952 200.819

22.597.365 16.705.764

(2,200,000) (2.200,000)

20,397,365 14,505,764

March 31, 2023 December 31,2022
(Unaudited) (Audited)

2,200,000 2.000.000

- 200,000

2,200,000 2.200.000

March 31, 2023

December 31,2022

(Unaudited) (Audited)
983,149 962.940
1,697,049 2.034.091
2,680,198 2,997.031
(1,150,000) (1.150,000)
1,530,198 1.847.031




Jordan French Insurance Company

(Public Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
For the three months period ended March 31, 2023

(Jordanian Dinars)

12- Reinsurance Receivable (Continued)

* The movement on the provision for impairment of reinsurance receivables is as follows:

March 31, 2023 December31,2022
(Unaudited) (Audited)
Balance at the beginning of the period /year 1,150,000 1.050.000
Additions during the period /year - 100.000
Balance at the end of the period /year 1,150,000 1.150.,000
13- Account Payable
March 31,2023 December31,2022
(Unaudited) (Audited)
Policy holder payables 511,164 562.218
Agents’ payables 35,510 29,928
Employees” and management payables 38,817 34.835
Brokers' payable 59,343 14,874
Accounts payable to garages and spare parts stores 321,450 216931
Other payables 16,686 4314
982,970 863.100
14- Reinsurance Pavables
March 31, 2023 December31,2022
(Unaudited) (Audited)
Local insurance companies 76,793 77.908
Foreign reinsurance companies 798,284 590,989
875,077 668.897
15- Income tax
A- Income tax provision
The movement on the income tax provision during the period/ year is as follows
March 31,2023  December31,2022
(Unaudited) (Audited)
Balance at beginning of the year 298.274
Income tax paid (19,385) (298.969)
Additions for the period / vear 19,385 695

Balance at end of the period / year -




Jordan French Insurance Company

(Public Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
For the three months period March 31, 2023

(Jordanian Dinars)

15- Income tax (Continued)
A- Income tax provision (Continued)

The income tax expense appearing in the statement of interim condensed income represents the following:

March 31, 2023 December31,2022

(Unaudited) (Audited)
Income tax provision for the year - 85.284
National contribution tax - 7.107
i 92,391
Prior year tax expense 19,385 215
19,385 92.606
Deferred tax assets amortization (174,648) (70.981)
- (155,263) 21,625

Income Tax
The provision for income tax for March31, 2023 and 2022 was calculated in accordance with the Income Tax
Law No. (34) Of 2014 and its amendments

A final settlement was reached with the Income Tax Department until the year of 2020.

The Company has submitted its income tax return for the year 2022 and 2021 and it is still not reviewed by the
[ncome Tax Department until the date of these financial statements, and in the opinion of the management and
the tax consultant the provision is adequate.

B- Deferred tax assets / liabilities

Sales Tax
31 Match,2023 Vrecukcr
atch,
(Unaudited) SEAE
(Audited)
Balance at the Balance at
1. Deferred Tax Labilities beginning of the the end of Deferred
year Released Additions  the year tax Deferred tax
Unrealized gains on
investments through other
b 346,032 52,932 - 293,100 32773 46.535
comprehensive income
346,032 52,932 - 293,100 32.773 46.535




Jordan French Insurance Company

(Public Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
For the three months period ended March 31, 2023

(Jordanian Dinars)

15- Income tax (Continued)

B- Deferred tax assets / liabilitv (continued)

A final settlement was reached with the Sales Tax Department until the end of March 31, 2023

December
13,2022
March 31, 2023 (Unaudited) (Audited)
Balance at the Balance at
beginning of the end of'the  Deferred Deferred
the year Released Additions year tax tax
2. Deferred Tax Assets
Unreported claims 2,905,000 - 540,000 3,445,000 895,700 755.300
Impairment losses provisions 3,350,000 ; : 3,350,000 871,000 871,000
Unrealized losses from
investments through profit or
o 172,223 - 91,402 263,625 26,362 17,222
Unrealized losses from
investments through other
Eoripeehssioe e 137,701 8 203,141 340,834 66,586 32.896
Unrealized losses from
R __“30],044 B - 96,562 397,60§ _ 103,378 78.271
6,865,968 8 931,105 7,797,065 1,963,026 1,754,689
Movement on deferred tax assets and liabilities is as follows:
Liabilities Assets
March December March December
31,2023 31,2022 31,2023 31,2022
(Unaudited) (Audited) (Unaudited) (Audited)
Balance at the beginning of the period/ year 46,535 40.074 1,754,689 1,576,790
Additions - 8.732 208,339 220558
Released (13,762) (2.271) (2) (43.653)
Balance at the end of the period/ year 32,773 46.535 1,963,026 1,754,689




Jordan French Insurance Company

(Public Shareholding Company )

Notes to the Interim Condensed Financial Statements (Unaudited)
For the three months period ended March 31, 2023

(Jordanian Dinars)

15-Income tax (Continued)

C- The summary of the reconciliation between the accounting profit and taxable profit is as follows:

March 31,2023 March 31,2022

(Unaudited) (Unaudited)

Accounting (loss) profit before tax (835,327) 70.309
Non - taxable income (2,905.000) (2.395.091)
Non - deductible expenses 3,636,872 2,680,124
Taxable (loss) profit before tax (103,455) 355.351
Income tax expense - 92.391
Income tax from previous years 19,385 215
The effect of deferred tax assets (174,648) (92.606)

(155,263) (92.391)
Effective tax rate - %31
Legal tax rate (includes national contribution at 2%) %26 %26

16- Share Capital

Authorized and paid-up capital as of March 31, 2023 and December 31. 2022 amounted to JD 9.100.000
divided into 9,100,000 shares, the par value of each share is JD 1.

17- Statutory Reserve
As required by the Jordanian Companies” Law, 10% of the Company s net income before tax is transferred

to statutory reserve. The Company may resolve to discontinue such annual transfers when the reserve
reaches 25% of the issued share capital. The statutory reserve is not available for distribution to the
shareholders.

18- Fair Value Reserve

March 31,2023 D;’f’*;“&;’;r

(Unaudited) (Audited)
Beginning balance of the period / year 194,691 (13.182)
Changes during the period /year (174,800) 194,234
Deferred tax liability 32,773 46.535
Deferred tax assets (66,586) (32.896)
Ending balance for the period / year (13,922) 194,691




Jordan French Insurance Company

(Public Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
For the three months period ended March 31, 2023

(Jordanian Dinars)

19- (Loss)/Gain from Financial Assets and Investments

March 31,2023 March 31,2022
(Unaudited) (Audited)

(loss)/Gain from revaluation of financial assets measured at
fair value through profit or loss (91,402) 20.091

20- Earnings (loss) per share

The (loss) profit per share is calculated by dividing the profit for the year by the weighted average number of
shares during the year,
For the three months period ended
March 31,2023  December 31,2022

(Unaudited) (Audited)
(Loss) profit for the year (680,064) 48.684
Weighted average number of shares 9,100,000 9,100,000
Basic and diluted (losses) earnings per share. (0.075) 0.005

The basic earnings per share in net (loss)/earnings for the period is equal to the diluted earnings per share in
net (loss)/earnings for the period.

21- Cash and cash equivalent

The cash and cash equivalents that appear in the statement of cash flows represent the following:

March 31, 2023 March 31,2022

(Unaudited) (Unaudited)
Cash on hands and at banks. 401,669 959.212
Add: Deposits at banks maturing within three months (note 3) 4,635,397 3.522.395
Less: bank facilities (205,983) (2.422.660)
Net cash and cash equivalents 4,831,083 2,058.947

*This item represents the amount utilized from bank facilities granted to the Company by Jordan Kuwait Bank
with a ceiling of 2,250.000 JD. The interest rate on these bank facilities was 4.4% during the year ended
March3 1. 2023 (March31. 2022: 5.25%) these facilities are unsecured. In addition to the above facilities the
Company obtained during 2021 from Housing Bank for Trade and Finance a ceiling of JD 800.000, noting that
the remaining amount of these facilities amounted to JD 205.983 as at March31, 2023. The interest rate on these
bank facilities was 6% during the year ended March31, 2023. and these facilities are secured against bank
deposits. (Note 3)

“24-



Jordan French Insurance Company

(Public Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
For the three months period ended March 31, 2023

(Jordanian Dinars)

22- Related Parties Transactions and Balances

The Company has entered into transactions with major shareholders, directors and senior management within the
normal business activities of the Company. All insurance receivables granted to related parties are considered to
be operating and no provision has been booked against these balances.

Prices polices and terms of the transactions with related parties are approved by the Company’s management

The following represents a summary of related parties’ transactions:

Related party Total
Board of
Directors December
Affiliate members and ~ March 31,2023 31,2022
Companies shareholders (Unaudited) (Audited)
Statement of financial
position:
Checks under collection 2,319,778 37,644 2,357,422 2,763,571
Accounts Receivables 14,937 2,033,788 2,048,725 1,725,943
Related party Total
Board of
Directors December
Affiliate members and March 31, 2023 31,2022
Companies shareholders (Unaudited) (Audited)
Statement of interim condensed profit /
loss
Written premiums 31,091 780,000 811,091 1.416.569

The following represents a benefits summary (salaries and remunerations) for executive management:

March 31,2023  March 31,2022

(Unaudited) (Audited)
Salaries and remunerations and the benefits 196,470 103.590
Board of Directors’ transportation allowance 11,550 11,550
208,020 115.140

23- The Fair value of the flinancial assets

The company uses the following arrangement of valuation methods and alternatives in determining and
presenting the fair value of financial assets:

— Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
— Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

— Level 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.



Jordan French Insurance Company

(Public Shareholding Company)

Notes to the Interim Condensed Financial Statements (Unaudited)
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(Jordanian Dinars)

23- The Fair value of the financial assets (continued)
The continuously analysis of the financial assets through fair value is as follows;

Level 1 Level 3 Total
March 31, 2023 (unaudited)
Financial assets at fair value through profit or loss 133,673 - 133,673
Financial assets at fair value through other
= l 1 I
comprehensive income 1.376,719 601.136 1,977,855
1,510,392 601,136 2,111,528
December 31, 2022 (audited)
Financial assets at fair value through profit or loss 225,075 - 225.075
Financial assets at fair value through other
comprehensive income 1,488.888 728.736 2,217,624
1,713.963 728,736 2,442,699

24- Lawsuits Raised by and against the company

The company appears as a defendant in a number of cases, and the company has calculated sufficient
provisions to meet the obligations against these lawsuits. In the opinion of the company and its legal
advisor. the calculated provisions amounting to JD 3,146,207 as on March 31, 2023 (December 31, 2022:
3,236,785 JD) are sufficient to meet the obligations for these suits.

The value of cases filed by the company against third parties amounted to 3.066.881 JD as of March 31,
2023 (December 31. 2022: 3,471,479 JD). represented in receivables due to the company and returned
checks as a result of the company's normal activity.

25- Contingent liabilities

As of the Interim Condensed financial statements date, the Company has potential obligations in the form
of bank guarantees in the amount of 3.696.262 JD compared to 3.364.173 JD as on March 31, 2023 and
December 31, 2022, respectively

26- Comparative Figures
Some numbers of the financial statements for the year 2022 were reclassified to match the numbers of the

financial statements for the year 2023, and the reclassification did not result in any impact on the net
(loss) / profit or equity for the year 2022.

= 3Gie



Jordan French Insurance Company
(Public Shareholding Company)

Statement Of Financial Position for Life Insurance (Unaudited)

As of March 31, 2023
(Jordanian Dinars)

Assets

Deposits at banks

Financial assets at fair value through profit or loss
Financial assets at fair value through other
comprehensive income

Investment in associates

Financial assets at amortized cost

Investment properties

Total investments

Cash on hand and at banks

Naotes receivable and checks under collection
Account receivables

Reinsurance receivables

Property and equipment

[ntangible assets

Right of use assets

Other assets

Total assets

Liabilities and head office equity
Outstanding claim reserve

Mathematical reserve

Total Technical Reserves

Bank facilities
Account payable
Post-dated checks
Reinsurance payables
Lease liability
Income tax provision
Other liabilities

Total Liabilities

Head Office current account
Profit for the year
Total liabilities and Head office equity

27

March 31, 2023 December 31,2022
(Unaudited) (Audited)
481,528 328.615
3,419 5.757
50,586 56,718
14,580 17.050
1,918 1.918
46,531 49,333
598,563 459,391
10,273 66.253
43,241 40,306
434,829 334,850
306,684 496,291
33,695 33,710
8 5
279 372
19,019 19.834
1,446,591 1,451,012
72,420 65.833
687,713 594.709
760,133 660,542
25,141 22,075
83,784 91,469
15,766 17.108
712 705
8,776 5.838
894,312 797.737
653,275 828.668
(100,996) (175,393)
1,446,591 1.451.012
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