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Daloite & Touche (ME) - Jordan

I "'tt Jakal Amran, 5™ Circle
e OI e. 1902 ahran Street
Ermmgn 11118, Jordan

Tel; +962 (&) SE02200
Fasx: +052 (5] 5502214
W daloitte.com

of Allah, the Be iful
I : EVIEW P

AM / 7S5BS

To the Chairman and the Board of Directors of
Izlamic Intearnational Arab Bank

(Public Sharehalding Limited Company)
Amrnian — Tha Hashemite Kingdom of Jordan

wa have reviswad the condensed interim financlal position of Islamic International Arab
Bank {Public Shareholding limited Company) as of June 30, 2023, and the condensed
Interlm statements of profit or loss and comprehensive income for the three and six month
pericd ended Jone 20, 2023, and the condensed interim statements of changes in
charehalder's equity, and cash flows, and sources and uses of Al-Qard Al-Hasan funds for
the six months period then ended, and @ summary of significant accounting pelicies and
cther explanatory information. Managqement s responsible for the preparation and fair
prasemtation of these condensed inkerim financial infermation in accordance with the
Financial Accounting Standards 1ssued by the Accounting and Auditing Organization Far
Islatmie Financlal Lnstitutions (AAGFI) as adopled by the Central Bank of Jordan. Dur
responsibility 65 1o express & conclusion on these condensed intedim financial informatlon
based an our review,

Scope of Reviaw

wWe conductad cor review 0 accordance  with  [neernakional Standard on Rewview
Engagements 2410 “Peview #f Interim  Financial lofermation Perfarmead by the
Independent Auditor of the Company™. A review of condensed interim financial Infermation
e#ongists of maklng nquiries, primarily of persons responsiole for financial and accounting
matters, and applying analytical and other revlew procedures, A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to abtain assurance that we would become aware of
all signiflcant patters that might be identified In an audit, Accardingly, we do not express
an audit apinion.

Diher Matters

The finanoal statements for the year ended on December 31, 2022 and the condenced
interim financial infermatian far the pernod ended on June 20, 2022, which appear for
COMparisan purposes, have been audited and reviewsd by another auditor, who issusd an
ungualfied opinign and an ungualifled concuslan about them on February 1, 2023 and July
28, 2022, respectively,

Concluslon

Based on our reviey, nathing has came te our attentlon that causes us to beliewe that the

accompanying condenscd mterim finencial informatian 18 not prepared, in all matarial

respects, in accordance with the Finaneial accounting standards issued by ascounting and

auditing arganizatian for [larmic financial inskitutions (AACIFL) as adopred by the Central

Bank of Jordan, (—— -—-—E__\
Deloitte 8 Touche {M.E.} # Jordan

Amman - Jordan
July 30, 2023

eToitie & Touche [MLE.)



INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

tCash and batances with Central Bank aof Jordan

ISLAMIC INTERNATIONAL ARAB BANK
NG LIMITED COMPANY
ASHEMITE KINGDOM OF JO

L

EBalances with bhanks and financial institulions
Creferred sales receivables and gther

recelvables — Met

Ilara Muntahia Bittamleek assets  Met
Financlal assets at fair value throogh shareholders’

egulty - Self-financed

FInan<lal assets at fair value through jaint
westment acoounts halders” equity
Flnanclal assets at amortlzed ogst - et

Inwestments in real estates
al-Qard Al-Hasan- Net
Froporty and eguipment — Net
Intangible assets — Net

Fught of use gssets

Deferred tay, assets

Gther assets

TOTAL ASSETS

Lizbilities and Owner’'s Eguity

Banks and financial inskitukions' accounts
Customers' current accounks

Cash margin
Dgher provisions

Provision for mcome Lax
Cefarred tax habilities

Lease lighilities
ther labilicles

TOTAL LIABILITIES

Joint Investment Accounts Holders” Equity:

Unrestricted investment accounls
Fair value rezerve - net

Mote

Juyne 30,
2023
[Reviewsd)

~JET L

v A

10
11

14/C
12

1z

148,
144

15

16
17

Total Joint Investment Accaunks Hokders” Equity

SHAREH

Subsonbed and Paid-up capital
Statutory reserve
Veluntary reserve

¢

Falr walue reserye — net/self

Rctzincd earnings
Profit for the period
Total Shareholders’ Equity

17
13

Total Liabillties, Joint Investment Accaunts
Haolders and Sharshalders’ Equily

Restricted Inyvestments

wakalah investments

JD

654,102,521
11,625,676

270,440, 306
A2, 05,672

5,789,553

f, 363,369
151,418,562
13,662,876
7,207,044
1/,503,904
1,795,845
F,118 987
3,384,817

43,394,707

2,562,008 333

Dacember 31,
2022
{Audited)
n

709,455,182
4,272,784

593,172,752
BY5, 722, 7949

5,813,534

G,132,992
173,302,637
19,758,571
65,000,767
18,229,714
1,627,653
7,520,561
3,212,544
35,168,507

2,537,412,273

260,103

AT gad,343
31,006,172
2,694,941
7,573,495
357,149
5,841,824
£.3,966,153

830,843,217

IB8, 381
503,710,156
32,392,790
3,448, G
15,130,064
366,250
5,276,041
91 o1E 654

el —

253,623,946

1,719,077.007
188 544)
1,719,506 ,463

1,721,536, 408
(127,766}
1,721,805 642

100,040,000
49 967, 635
4,264,322
asBE, 18

33,147,141
14,216,833

352,176,653

100,000, 300
45 5R7, &30
4282, 322
©97, 563

107,147,141

2E1,974,685

2,862 008,333

2,937,412,273

784,114,638

192,595,864

20,306,536

21,485,444

THE ACCOMPANYTHNG MOTES CONSTITUTE AN IMTEGRAL PART OF THESE CORDENSED INTERIM
FINAMNCIAL INFORMATION AMD SHOULD BE READ WLTII THEM ANC WITH THE REVIEW REPORT.

Ty i



ISLAMIC INTERNATIONAL ARAE BANK
{PUBLIC SHAREHOLDING LIMITED COMPANY)
EMITE KINGDOM OF JORDAN

ﬂH ngusgn INTERIM STATEMENT OF PROFIT OR LOSS

Eyenue

Deferred Lalgs revenus

Fevenus feom hnanoal assats at
arnortized cost

Net meame Irem investment ino real estake

Fewone fripm []AarA Muntahia Biitamlesk
attelks

Jutalah comirisaions

Other reveaiueg

Frcoveries fror expacted oradit loss
pricagicn and Impairment less- Joink

Total Revenue firom oint
Trivattmants Aceounts

Unrestpetsed investment accounts helders

share

Dcpasit infwrance fees on loint investmerk

Aeounts
Bank's Share in Income from loink
Investmait a5 Mudarlb and Fund
Onwripey [Aab Al-Mal)
Bark's celf-financed revonues
Bark’'s chare In restncked investmert
revenes a5 Mudanb
Bark’s share In restncked iqwvestment
revanlesn @i agent [Wakael)
Gaing from forengn cunroncies
Banking servifes revenuos
CHher ravenues
Depasit msuranca feas on current accounts
SCragg Incoeme
ExpEnses
Emplayeps' axf+ns83
Crepresiation and amarfzation
CHher expenses
Depresiabon of 1)ara Muntahia
Bittamlerk aciets
Amaortization of righl ar use 3sLels
Finance nasts flaease liablikles desoount
Rerntal expentes
Prowvision for sxpected credit bes — salf
Hher provisions

Total Expenscs

Profit for the Perlod before Income Tax

Income tax

Profit for thee Parciad
Earnings per Share - Baskc f Diluted

{(REVIEWED)

For the Three-Mankn Perod
Ereded Jung 30,

Far tha Six-Month Period
Erded Junc S0,

Mats 2023 2022 2023 2022
o 10 1D o
19 14,563,708 11,987 511  PR480.229 3,479,055
1,546,337 226,427 3,009,203 S, a1
210 10,665 40,754 A 42 43,273
16,872,758 13,988,303 3300% 143 7,694,950
348 502 350,621 BT, 548 SEE, 009
34,518 {B,900] 44,410 103,535
{554,504 13148510
33.376,612 26,261,172 65,344,535 G2, 798, 348
21 (18,087,790 (0,21B,B04) 77,940 H78) (16,285,529)
(FSINEH) (F22,33%) (1,474,373 [1.4569,430)
232 14,534,930 17,319,973  35,913.287 35,043,129
P¥| 12,71% 23,397 14,50 a0, 555
203,524 £8,226 1,415,225 BE, 070
74,286 93,660 126,841 345,657
333,007 399,170 672,853 803,578
3,800,141 3,570,855 7613143 £,017,89%
65,877 56, 50 127,625 100,755
. (591,084)  (535,B26)  (1,182,168) (1,193.660}
19,056,398 20935001  44,735.5934 43,143,963
?,_21]3{:-‘84 A HIG 4B lﬂ,35ﬂ,5-43 13,19?,314
EQ-L:-IQE F18, 747 1,45-’1.[]”3 1,3?3,530
3,100,176 2,735,846 6,446,415 4,657,650
1,636 1i,081 20,659 20, s
314,658 333,233 H26,44949 E47,544
29,278 34,299 59,4 710 59,421
154G, 142 00,751 312,636 179,516
£ - {158,000 {1, 1H8,44%)
131,563  17,58% 746 341 £2,192
11,632,232 10,408,580 23,516,780  15.045,164
7.406,164 10526021 21,219,154  £4,094,329
14/ (2,167,775) (3,237,021} (7,002,321} {4,55011E)
5,238,389 6,589,000 14,215,833 15,544,413
8 0,052 0,066 3,147 0,155

THE ACCOMPARNYING NOTES CONSTITUTE AN TNTEGRAL PART OF THESE CONDENSEDR INTERTM
FINANCIAL INFORMATION Akl SHZULD BE RPEAD WITH THEM ANG WITH THE REVIEW EEPCRT.
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s ARAB BANK
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

{Reviewead)

Far the Threa-Manth For the Sik-Month Pariod

Parjad Ended Junme 30, ) Endad Junw 30,
2023 2022 1023 2022
Jb JD D D
Profit fon the period 5,228,389 8,58%000 14216832 15544 413
Comprehensive income:
ltems that will not be reclassified
subsaquently ta proflt or loss
Met change in fair value rasarve after tax (22,6411 {15,40%) {1d 865 7,303
Total Comprahensive Income S —
Eer the Period 5,21%, 748 6,573,595 14,201,968 15,551,716

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONDEMSED INTERIM FINANCTAL TMFORMATION AND SHOULD
BE REAC WITH THEM AND WITH THE REVIEYY REFPCHRT,
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ISLAMIC INTERNATIONAL ARAB BANK
(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED INTERIM STATEMENT OF CASH FLOWS

WED

£ASH FLOWS FROM DPERATING ACTIVWITIES:
Prmfit far the p=iod before Incone i

Adjustmants be nan- cach 1tems:

Llepreciaticn dncl amerlazalion

Deprec atizn af incestment In raal eskoko

Prerrlum 2mortizabionddiszount for the essnanre of finanoal assets at
amartized <ast

Recovmmes frarm espected credlt 05 feoe 00 - Jcink

Expeected ciedll 10ss pravlsion - sif

Other proyisions

Bmartizatian af sight ol asa assefs

Firigra e el Tease obligabisns

[Ean) loss varn tha sale of propery and Sguipmeat

Effeck of exchange rate fluckuabons on cash and cash shoivalents

Met Cash Flows Irpm Dperabing Acteellies belee Changes in Working Cagstal

Changs o Woraire] Capecal [tems!
Decrease (reraasal n deferregd spies merrivabiles 4l uther recelwables
Decraasa In doferred sacg recevabiles thraovgh staternant profit or loss
[IArreas=) in Lara Mantahia Bittamicek acsats
(DiLrease) cecrease o ather asyets
[[ncreasz€) in Al Card Al Hasan
[Dacraace] Increas= an Sosbrmers” Cueremk aocounts
[Decrease] in L margins
[Docroast] increase in sther liakblities
Met Cash Flaws (used sn: Dperacmng achvines before Tae anid
Prowlsions Pald
Taz pad
Precgigier s fand
M&k Caah Flows (uged Ind Dperating Activitles

CASH FLOWS FROM INVELSTING ACTIVITIES:
[Furchas=} inamginl azeets tnoogh jeant ineestrert accod ks holders
(Perchace} of linancial ssets 37 amaortized tosk - nat
Matunty of hnaroial assets At amartized ot
Sa e of Inwestmert rrcal osmte
(PLrhasal of presgsery A @uipment
[FPLrLhAsey of inZangis e assels
Promeserls frorm The sale ol propserty and equpnient
Mk Chshy Flaws from {usad In) Tnveshing Acklvities

CAEH FLOWS FROM FIMAMCING ACTIVITIES:

(Decredte] sncraase on peink neestment accoonts halders’ equiky

Setded frem laase liahilitees

{ Dlskribuzed disdands; for Sharennirlers!
™at Cash Flowes [used in] Financing Activities

Effact of exchange rate fluctuations nn caste and cash equerabenks
Mat {Facraasa] in Cath and Cash Equivakonis

Cash angl gash o suivalenls - beqinn:ng of the parlad

Cash and Cagh Equivalents = End of the Parisd

Wan azh ifoms:
Incrmas e in real essate resuleed trom termiration of D@ ceslrin iy

1ncreass 0 Investments in real eskate resulring from Che transfer of
Sxpropriabedl regl sl ol

Ah

Far the Sx-Mpntk Period
Ended June 30,

2023 EUDE
) i)
21,217,153 A4 00d B2z
1,434,00% 1,372.ERD
05,651 E,33D
75,106 BG HIF
[1,114.581%
: [1.149.49499;
246 341 52,192
626,955 LRt
5ok, 20 ES 421
(%,3549) bl s6l
2,171 22,192
23 771,590 23,922,716
Lé,nal FF2 [1E,145,31%)
- 1,030 440
(9,558,500 (53,264,793)
bz, 4150 14,505
13 270 [3,5490, 1h5H)
[ #6, 216,613] 17,244,403
TS EY {1,710, 20
[6,RO4,c56)  13.5/1.982
(20,747,796} (30, 770,55%)
115, 7Ed, 6AE] [, Br B )
- [277,463]
(41, 508,484) (5Z,866513)
(191,6%5) {1,862 M20]
Z {6107 45
A1015 57 5,55, M
- b1, 154
1917.03E] {1.010,B810;
£381,323) 192,379
E EQ5 =X 1L 1]
20,534,007  {4.,66701d}
(2,859,401 35,272, FEE
73,124 [-EFR N
129, 000,000 (30,000,000
27,595,521 (5,359,051}
o L [22.132
{48,57%,159]1 {(BZ,P15370)
__713.40,56F 905,749,668
664,768,396 842,932 688
2,603, 706 A1,53%
1,027, ARG

THE ACCOMPAMYING NOTES COMST|TUTE Akl [NTEGRAL PART OF THESE COMDEMSECH [MTERTM FINAMNCLAL
INFORMATLIOMNEN [ SHOLD BE READ WITH THEM AND WITH THE REWIE'W REPORT
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ISLAMIC INTERNATEONAL ARAB BANK
REHOLDING LIMITED

AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED INTERIM STATEMENT OF THE SOURCES AND USES OF
AL-QARD = MD
June 30, December 31,
2023 2022
D o
[(Raviewed} [(Awdited}

Balance at the baginning of the period/ year 654,484,696 37,442,205
Sources of the Fund:
Sharshulders’ equity _ (40,698,056) (75,002,660

Total Sources of Fund's Assets during the Perind / vear (40,608,056}  (75,002,660)
Uses of the Fund:
Piersonal advances 2,500 Lhd 567,033
Revalving cards 39,838, 807 JL478,1118
Total Uses during the Peried [/ Year 42,429,431 B2,045,151
Taokal Balance B5,.216,121 o4 484 E96
Current and overdrawn aceoun ks 2,384 2F7 1,549,614
Less: Expected cradit losses pravisian for Lhe periody wear (1,293,354} (1033 543)
Balancsa at the End of the Pariod f Year = Net 67,307,044 &5 000.767

THE ACCOMPANYING NOTES COMNSTITUTE AN INTEGRAL FART OF THESE
COMDENSED INTERIM FINANCIAL INFORMATIGNAND ZHOLILD
BE READ WITH THEM AND W1TH THE REVIEW REFORT.



ISLAMIC INTERNATIONAL ARAB BANK
(PUBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE CONDENSED INTERIM FINAMCIAL INFORMATION

1. Gensary]

~  Islamic Tnternatianal Arab Bank a Public Sharebalding Limided Commpary was established
on March 33, 1997 0 accordance with the company’s law Mo, (227 of 1997,

- The Bank provides all banking, financial, and Invesbment activities that comply with
Islamic Shari's standards through its headguarters and its 47 branches nside the
Kingdom. The Bank's transactions are governed by the applicalle Bank's Law.

- The authorized and paid-up capikal of the bank is 100 100 million, distriboted over 104
millian shares, with a nomnal value of 10 1 per shane.

- The 1slamic Intematisnal Arab Bank 15 whelly owned by the Arab Bank

- The interim condensed fAnancial statenients were aythorized for issuc by the Bank's
Board of Directors in thelr meeting Mo, {7) held on July 26, 2023

Al Shar’'a board held its meating on February 26, 2023, and issued its repart for the
perad ended June 3, 20323,
2. 5i i

Basis of Preparation of the Interim Condensed Financial Statemants:

- The accompanylng intenm condensed financial staternents of the Bank have been
prepared in accordance with the Financal Accounting standards issued by the
Accounting and Auditing Organization for Tslamic Fmantial Lnstltutions (AAQTFT), a5
adopted by the Central Bank of Jordan.

- In the absence of Accounting Standards issued by the Accounting and Auditing
Organization for Islamic Financial Institutions relating to financial statements items, the
International Financlal Reporting Standards and related interpretations are applied until
the promulgaticn of [slamic Standards therefor,

The interim econdensed financial information on the historical oost basis axcept fof
financial assets ar the fair value through shareholders' equity and financial assets at fair
yatue through joinl investment accounts holders' eguity, which are recognized at Fair
walue at the date of the inkerim condensed financial information.

. The intenm condensed flnancial infomation hawe been presented in Jordanian Cinars
{107, which is the fungtipnal currency of the Bank

The Bank apples the principle of mixing shargholders equity with the joinl inwestiment
accounts holder's equity slarling from Mayw 2013, while relaining the nyestments
financed by the shareholders equity (seIf) until maturity.

The maln differences between the Islamic accounting standards icsued by the Accounting
and Auditing Organization for [slamic Financial Instilulions and the Internatianal Financial
Reporting Standards as they should be applled and what has been appraved by the Central
Bank of Jordan ara as follaws!

First: Provisions for expected credil lagcses are made in accordance with FAS (30] lssued
by the Droganization for Islamic Finanoal Institutions and according to the instructions of
the Cantral Bank of Jardan, whichevar i stricter, the major differences are a< follows:

»  Sukuk issued or quarantaed by the Jardanian Government are excluded so that credit
exposures on the Jordanian Government and guaranteed by it are accounted For
without crediy loszes.

«  When calculating credit losses agalnst credit exposuras, the results are compared
accarding to FAS (30] issued by Organization for 1zlamie Financial Institutions with
the nstroctions of the Central Bank of lordan Mo, (a7/2009] dated December 10,
2009, far each stage separalely. The strictest rezutt is selected,

v Pevenue and commissions are suspended on non-performing credit financing
granted to chents in accordance with the Central Bank of Jordan instructions.



Second; Asseks seized by the Bank against debis are disclased In the statement of financial
position in the other assct, and recorded using the acquisitlon valusor fair value,
whichever is lower, and they are reevaluated individually at the date of the financial
staterments, and any impairment in value |5 taken to the statemant of profit or 055 any
Increase s ngt recprded as revenue, Subscquent snorease in fair valug ig recorded 1h the
staternent of Profit or [ass and camprehensive Income to the extent that it does nat exceed
tha value of the decrease that has been previausly recorded, Alsg, & progressive provision
was recordsd fon the assets seizedagainst debts, acesrding to the Circular of the Central
Barnk of Jordan Mo, 10/3/13246 datedon September 2, 2021 as (5%) of the tolal book
yalpes of these propertles starting from the year 2022 =o as o achieve the requirgd
percentage of {50%) far these propertles by the end of the year 2030, On October 10,
2027, a subsequent Circular was issued by the Central Bank of Jordan canceling the
calculation of provisons agamst exproprialed real estate in violaticn, with an emphasiz on
tha need to nialntaln the allpcations againsL real estate [t vielation of Banking Law,
provisions be released agalnst any of the real estate Lhal is disposed.

The separatien babween what belongs to the Sharsholders’ equity and what belongs to the
unrestricted mvesktment accounts Lilcders has been taken inko considerakion.

Unrestricted investnient accounts mean jainl investment accounts wharever they are
rmentioned,

The interim cobdenced financlal nfaronabion does nat contain all the information and
gvplanations reguired for the annual finanoal statemeants prapared in accordance with
the panciples of Islamie law in accordance with accounting standards and lslamic
financlal standards in the Accounting and Auditing Grganization for Tslamic Financial
Institubions, A5 adapted by the Central Bank and should be read with the annual reyHrt
wf the Bank as per December 31, 2022, and tha business results for the six monihs
ending on Jupe 30, 2023 do not necessarily reprasent an indlcation of the expected
rasults for the year anding on December 31, 2073, and the allacation was not made an
the profits for the pered far the s menths ending on June 30, 2023, which 15 made at
end of the fiscal year.

Changes in sccounting policies
- The accounbng pohoes usad in khe preparation of the internpn condensed financial
statements are canslstent with those used in the preparatisn of the annual financial
stakements for tha yvear ended Cecember 31, 20220 With the exceplion of the
standards issyed by the Accounting and Auditing Organization Far Islamee Finandcial
Instltutlons, which became gffective as of Docember 1, 2023, represented in the
fallowing:

Financial Ateounting Standard Mo, 39 “Financial Reporting on Zakat”,

This standard improves upaen and replaces FAS 4 "Zakat™ previously issusd, Thic standard
aims to define the accounting treatment of zakat in the records of Tslamic Financial
instiLutions, including presentation and disclosure in their iinanclal statements,

The standard describes applicable Anancial reparting principles based on the obligation of
Islamilc financlal msticutions to pay Zakat. In additian, in the cvent that an Tslamic Financial
institurion is nol regquired by law or the founding charter ko pay zakat, 1t still required to
specify and disclase the amaunt of zakat payable in the inkgrest of various stakeholdars,

The date of application of this standard is as of January 1, 2023, but it has no effect o the
Bank's financlal staternents, becayse according to the Bank's pollcy, the responsibility for
sakat lies with deposit halders and sharehalders separabely.



. Uses of Estimates

Preparation of the interim condensed Fnancial mformation and applicatlan & accewnting
policies requira the Bank's Management to perform estimates and assutnprions that affect
the amaunts of financial assets ard financal habihtes, faar value racarve and disclacura of
contingent hahilitizs. These estimates and assurmpbons also affect the revenus, experses
and provisions as well as the changes in Far wvalue reported in the starement of
camprohansive income. Tn particular, the Bank's Management |5 required o make sigrficant
judgerments far cstimating the amoonts and timing of future cash Tows, Moregver, the said
assescmeants are hecessanly based on several assumptions and fackare with varying degrees
of consideration and unecrtainky. Futhermore, the actual results rmay differ from the
estimakes dug to the changas resulting fram the conditions of such estimates in Eha futora,
[ the opimen of management, the estimates wsed [0 the interim condensed Financial
wformation are reasenable.

Maragement believes that the estimates included o the antenm condensed financial
information arg redpscnable and consistent with estimates appmved in graparation of
financial statements for the Bank in 2022,

. Cash and Balances with Central Bank

The detalls of this jtem are as fallows:

June 30, December 31,
2023 2022
{Revigwed) {Audited)
D G

Cash oni harmd SE,E622 515 50,590 817
Balances with Central Cank of Jardan:
Current and call accounts 485 909 964 586,691,777
Statutary cash reserye 100,570,346 101,773,588

Tolal 6594, 10k2, 821 09 456, 1E82

Excopk for the statutory cash reserye as of June 20, 2023, and December 21, k22,
there are no restricted cash balances.

The expected credit losses provision has not been calculated for the Central Bank: of lordan
halances, as they are exposdras to Jordanlan Government,

Srage 1
For the Six- For the Year
Month Peripd  Ended December
Ended June 30, 31, 2022
2023 [Revigwed) [Auditerd)
o D
Balances at the beginning of Lhe period fyear E08 465,365 843,675,217
Mew balances during the perled 5 yeat 1,545,330,677 2,572,559 464
Paid balances during the perind / year ¢1,606,315,736) (2,757, 769,316)

597,480,306 656,465,365

Ealance at the End of the Perod j Year

- 10 -



pr

Qalaraos with Banks and Finznewal [netibitiong

Thit itarm consists of the following:

Lacal Banks and Eoreign Banks and
Financial Ingtltution Financkal Institutlony Takal
June 30, December 34, June 30, Dacember3i, Juse 310, Cacamber 31,
2023 JO2L 023 1022 2023 2022
[ Rav|ewady (Audited)  [ReviRwaed) (Audited) [(Ravinwed)  (Avdiked}
Jo il o p e I ik
Curremt and £l aoopunks 4,334 B3l _ 2_.I.'I-lE_.]| 3 3, 300_Ed7 F.Ahbou1 11,625 678 4 273 The
b #5d B4l 210743 5,590 847 2.255.091 118254656 CeErarl

- There are no restricted cash balances as of June 30, 2023 and Decamber 31, 227,

- The balances with banks and Anancial inslitutions are all corrent and call accounts Eo
cover the operaticns of the Bank, and there 15 no need to calculate a provisian fer
cxpected credit loss according ta the FAS [24}.

The movermant on the balances with banks and financial mstitutlons is as follows:

S5tage 1 .
For the Six= Far the Year
Month Period Endad
Ended June 30, Decembear 31,
L] 20211
[Reviewad} (Auditad)
1D 10
Balances at the baginning of the perlod fyear 4,272,764 8,227 011
New balances during ihe period / yean 2,924 604,656  5,3563,834,048
Faid halances durifng Ehe perlod S year (2,917,251 742 (53778388335
Balance at the Ernd of the Period / Year 11,625,678 4,272,764

-11 -



6, Deferred Sales Receiva ble;belpd Other Receivablas - Met

This TEem consists of the owinig:
Jeaar Ea|r Toral
Decerter sL. Cpormbsr Z 0, LHpmiben 11,
lane 30, 2023 2dd June 30, 2071 2013 Bare 3, 2l 2022
I 0 - b i D
[Favigman [Anidrcd) TAEaEmed] fRudilasd] LMEwraer) [Audred]|
Ratail
Min-abaha tC the aurches= orpe- %% 2FE0,9A9 #5.117,37 = - IRFRCARA O HEL LS, 40
Recelvables - 1vars Hurtabie Bbtarikeek IR, RS L.3%06, 310 = 2,068, Lah 1,70, Jd
Wralah Juzrant=es 15,1%4,00k 14.233, 254 : 15,1741 14,210, ML
Rea' cstate izices 175,061, 35% ITRIN, RS S ITA,06:.209  L7H, L0777
Corporates
[neernaticna Mursbshs 117,454,401 Tu% 541,40 q 560801 d3F,717 134,235 444 L=5,904, /15
Mu-obaha to purchase order 25,921, 1A 3JL.505,4u1 1.4909,703 2,407 400 303,33%.855 303, IcE, 41
Recolwables - 1nars Murkabie BHgrileek 1,355, r4% L0, a3 - 1. 83%.0449 1, FLEL ARA
Pmd receiva ales- g asrariep: . Bf, 02 R 1N GE.403 a7 A
Small and Hadium Enterprises
Mi--nhaha to parchase order G5, 247 A5 Flmil 144 a.b826 1.¥5] 1,250,292 T, 525094
Mecelvables - Tjaras MWuntakbie Bbtarieek 1,321,119 L.Ayr 0l E1a] 1. 548 1,321,175 1,40, 250
Ma 1 rrcevva ales- g Jaranlee: . 17 154 1r154 17,54 a4, 154
s laky yug 13 lees 13.765 IR.AZ3 ] 1&,76P '_-:'l, a3
Tokal LGy, 7k 99T 1,11M1.743 23 - EERET Y3155 1 101,776,450 L 113 674,31y
Leny delened tgeeres 179,223,125 (TMLE1 4200 (6 179,220,124 [MOAELEAl
[eimrrad aw Toal AGoranse 113, 4d 1, 1B 413.733,551) 119,541,180 (:3.?33.551]
Copritied Lie<il 1055 i 20 122,77, 715 CALEDL IR 12,200 ELY (2511 B5E, 134 344 B0y 123,403,049 3]
REvEris i SuSpEnSs R Y BRI [2.259,323) AT268 7263, 12 AE0TIE M2, 37E,56R)
Hat Dafarred Sales Recenvables and ; X
other Rocohesbles Y TU, 489, 05147, 372 a5 §,3B0  SF0440,508 591172752
%@Emmt.ﬂﬂﬂuﬁﬁﬂﬂ_&ﬂ% Provision for Deferred Sajes Receivables [isra Muntahia Bittamieek and Al-Chard
5 -Hasan - Self ingncad
small and
For i Month Period Ended June 30, . Mediurm
?%}"& %{.-‘iﬁﬁ;‘ﬂj T Ratail Coarporakes Enterprises. Total
AL ik Al ¥ e
Brlanice al the beginmng of the peslod 327 A%4 2,786,154 231,791 3,915,399
Expecled <1 edit |05585 provissn 44,511 111,543 22,345 215 29
Fecovered from expacted credit Iosses vd,475] - . [4,475)
Balaruse ar the End of zrs Pernd 1,007,430 2,088,937 234,635 4,100,243
Expected credlk logses 201 non- parorming .
receivables - stage 1 on Individual custamier bagis B59,605 2, 747970 wdl220 3,845 705
Expected cradit osses cn witich sl ren erwaihes-
skage 2 on indeadual rustemer basis 47 K27 kB a2 4955 aE, 314
Eupected credlt lzsses on pofrmming reroreables- )
stage L on Individual cuskcmer basis 100,258 141,395 44al 245 114
Balance at b1z E1d of the Penckl 1,007,450 2,858,097 254,636 4,160,213
For the vear Ended December 31, 2022
{Audited]
Balance ak the baginn.ng af the wear 137,877 3,253 E35 2414884 4.213,E84
Expreched credit IDSSES pRoyisien 220 368 20 646 11,384 251 30
Recoveries tram expected credit 195508 provision (30,7910 (468, 325) (41,377) (520,693}
Balanrs ak k1a Bad of the Yocor X ]',451 J_.?F.'-EI 154 231.?91 3_.94 5.359
Provision “cr exeeched credit lasscs provision of
nan- perfafrrdg sales reconables simoed o
indlvldual castomer bass 802,186 2. 748,676 247,732 5,778.504
Prowvision Tor axpeckad cradit lasses provision of
watch-hil sales recavables- s@gas anorgrelual
cuslurmer Basiz 45 525 2d 545 ald A0,7849
Frovlsmn or €xpechad credit (05585 provisian o
padanning sales ricelvable =kagel anondividual ]
customer Basls 7,642 12,633 3,741 ac 016
Balanes ax Ene End af the vear 427,454 2,786,154 231,791 5,345,254

Ihe total proviesons against debt assessad an an Individual customer basis were disciused,

The self-provisions that were na longer needed A5 a result of settlements or debt payvieenls and were transferred
ainst recelvables and other financing during the six-maonth period ended on Jung 30, 2023, wers 1D 4,425

&
{11 520,693 as of December 31, 20221,
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Revenue in Suspanse
The following is the movement an revenues in SUSpense:

Tl
Srnall & Medlum
Entanps| s - Corparates Totan .
[T Fod Lhs Yaar Fow the Far the Year For th4 Fat Ehs Yaar
Feclod Ended Perind Enged Endad Farlod Ended Enectedd
Evded Jung  Dacomber Juna 30, Decemiser S T, Bacambar 31,
3o, 2021 ¥1, M2z 1023 Al 2022 23 IRII
| H] Flrl Jb - b ln ) D

[Ravlewad]) [t ) [Reviewed]  (Audred] FRemwiwddd | [Ayditad |

Lalanze at the oo af the peoed! sear 1,450 17,263 17.22R 17, 2R% A TIE
Ad@: BEUrILe N spspenss daring b= Jenod) pedr g k 1] o 75
Lmcs: Pavenque n syzpancd Tanclared rolarama o143 it . (1,441

Balppey 2k Ehe End af the Perlod) Year = Ls, 2By 17,243 17,259 17, ECF

Jodnk
small &
Roal Ectate [ 1E T
Retall Plnangan fimparatas  Enterpnses Twtal
1B D M o o
B

Balaae af The haginnlag o the prAazd 470, TEh 47 R T&F, 051 T7 Ak 2,281,023
Add. REwende In suspanss dumong Bhe gengd n=,110 a0, 354 ECE T 76 A6 5,3
LEGE" RE=anue |f wispeemge ransfan ed 100 nreme i, S, L5, 498 130,930 &g, 4L 2k, 1A
Sattlemants durirg Lig aer-o [10.45%) - - 1C.025 -

Enfancs 2k tha End of the Poriod i, 797 FETRTE S04 518 TOR 054 T,453,447
Decombgr 31,
Balatce 2k the BEguvnrsy B! e pedr Bl4,S6E Z75.117 rh+ 424 5253 2,383,133
add Rewrnue In Suspense dunng Bae year lan gl Ar.379 105,657 £16 1A S53LET
LEss: Ruwange o sospeerze Bansfened Lo ncmme [27E, 235} 227, LB (124 053] [1<4A, 5051 1ZFE.232]
Carklarencs during the Jerad [ L LE41 1k - =

ealance st the Bnd of Ehs Yiar AT TG *0A PEG.D5L TrUALD 2156525

Mon-perferming deferred sales recewables, other receivables, and Al-Qard Al-Hasan amounted
to I 37482076 representing 3.2% of the balance of deferred sales receivables, other
receiyables, and Al-Qard Al-Hasan as of June 30, 2023 {10 28,276,923 representing 2.4% as of
Cecember 31, 20227,

Mon-petfarming deferred sales receivables, other receivablas, and Afi-Qard Al-Hasan after
dedusting ravenues in suspense were amounted to 100 35,001,360 representing 3% of the
balance of deferred sales recarables, other recerables, and &l-fjard Al-Hasan after deduciing
revendes in suspense as of June 30, 2023 (10 25,940,433 representing £.2% of the balance
granted as of Decamber 31, 20223,

- 15 -



The movement on Expected Credit Loss - Jaint 15 as Follows:
For the Parigd For the Year
Ended June 30, Ended December

2023 31, 2022
ID L[N
(Feaviewed) raudited)
Balance at the bagirming of the perlod 38,389,342 34,332.419
Daduct:
Released from provisions against expected credit
losses - stage one (3,287,540,
Feleased from provisions agdainst expected credit
losses - stage two (976,026
Ralgaced fram pravicions agalnst axpected credit
Igsses that were no longer fneeded - stage three (2,458, 288

Released from provisions against axgected credit

laszes that wera no lehger needed - Flnandial

assets at amortized eost - Mote 10 1206,511) (324,122
Faloacsed fram provisions adainst expected cradit

lasses that wera ne lehger needed — off balance

shesl HNate 249 (1%0,230) 14,530}
Faleased Fram investment . real astate

pravision - Noke 11 [G7F, 206}
Felzased against debt caverad by the Mutual

[nsurance Fund : {3,656.965})
Aeld;
Falzased fram the provisian for facing expected

investment ritks - ctage three 1,458,691
Expacted credit lnsses  stage one - 3,603,342
Expected credit losses - stage bwo - 202414
Expoched credit losses — stage three 4 644 570 431,283
Expected credit losses — off balance sheet — Maole 29 . 135,298
Prowvision far ceized propertles - note 12 253,837 234,083
Added from the Mutual Insurance Fund, stage one 150,523 #3333
addead from the Mutwal Insurance Fund, stage two ™ 185,663 SL2, 075
Added from the Mutual lnsurance Fund, stage

three * . 473,358 24807412
Total 39,2[:4,335 33,339,342

anamount of J0 815,544 was transferred fromm tha Mutual Insorance Fund o expected credil
losses prowision - joint as of June 30, 2023 (10 4,082,823 dinars for the year ended on
Cecember 31, 20221 based on the approval of the Central Bank of Jordan to cover custamens
default cases.

- 16 -



Mutual Insurance Fund _
The movamant o Motusl [nsurance Fund is as falloees;

For the Period For the Year
Ended June 33, Ended December
2023 3, 2024
A0 10
(Reviewad} (Audited)
Balznce at the beginning af the pariod J ywear 21,807,019 212,425,494
Add; Fund investment priits for the period [ year 524,272
Insurahce Inctallments received during the period ¢ year 3,769,477 €, EG7 245
Less: Fund's mcome tax for the perted [/ year (923,535 (1,290,377}
Administrative g penses {1,000 11,8001
Subscrbers” compengation durlng the perlod [ year 457,062} |82 3,403}
Financlal stamp's expenses during 1he perlod S year 153,887 (77,318}
Expected credit losses pravision for the fund clignts (315,544 (4,092 E23})
23,369,740 1,307,019

The movement on the Mutual Insurance Fund income tax |5 as fellows:

*

For the Pericd Far Lhe Year
Ended Jung 30, Ended Decomber
2022 o 21, 2022
Bl n
{Reviawadh iAudited)
Balance at the beginning of tha perlad S year 1,033,528 1,155,229
Lass: Income kax Paid (1,033 528) i1,412,074;
add- Accreed incame tax for the periad § year 673 534 1,290,337
Balance at the End of the Period/Year * 913,534 1,033,528

The balanee of income tay of Muotoal mzeradce Fumd s oincluded in orhear liabalities
[(MNobe 15].

The Bank cbtalned a final setiement from the Income and Sales Tax Department until the
end of 2020. The Bank submitted its income tax returns for the year 2071 and 2022, and
they were not reviewed by the Income and Sales Tax Department as of the date of the interim
condensed financial information.
The mutwal meorance fund system is based on Faragraph (DF3) of article (543 af Banking
Law Mo, 22 of 7000,
L1 the event of any amendment ko the reciproeal insurance fund system, the approval of the
Ceantral Bank of Jerdan must be cbtained.
In the event of the liguldation of the Mutual Insurance Fund, the funds shall be disbursad in
zakat according to the Authority’s opinion.
During the year 2022, the approval of the Central Bank of Jordan was obtained to cover the
cases of customers ' default and Inability to pay to be covered by the Mutual Insurance Fund
after ascertaining that the bank has exhausted all available means to collect its rights from
the defaulting customer, including legal means and, after obtaining the approval of the debl
settlements committee, the Sharia gupewi:—:aw Authority and, the Mutual Insurance Fund
Committee and considering that the Mutual Insurance Fund mitigated exposure to risks,
The contributor shall be compensated by paying from the Fund's In the fallowing cases:

=  The death of the subscriper

«  The conlributor's total and permanent physical disatklity.

#  The default.

. The balance of the Mutual Insurance Fund is shown in the fallewing notes:

1~ Unrecaived deferred (nstallments in Mote 5.
2- The installmoents received are amang the unrestrictad invattiment acoaunis.

-17 -
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Fair Value Through Shareholder's Equity - Self

The dakails of this temn are a5 follows:

Self
Jurne 20, December 21,
an2a 022
1o 10
{Reviewsd} fAudited)
Financial assets qupoted in the Markel
Inyestment portfoliss managed by third partles * L.70%,558 5,813,534
Total Financial Assets at Far Vaiue through
Sharehalders' Equity 3,789,558 5,813,534

This ikern reprasents the investments pontfolios managed by Al - Arabi Invasiment Group
Company and intlude foreign Lelamic sukuk and ntemational Murabaha.

Thera was no transfer ta retained #aming s under shareholders’ 2qinty related to financial
acsets through sharghelders’ equity-selF.

g, Financi oint Investmen
The getails of this item are as follows:
Joint
June 30, Deearmber 31,
23 2022
o D
[Faviewed) {Audited)
Financial assets unguoted in the market
Companles” shares * 6,263,269 6,132 492
Total Financial Acsets at Falr Yalue through _ =
Sharehaldars’ Equiky 6,363,369 £,132 4%2

*

This item represents Islamic Internabenal arab Bank shares of the establishment of the
Fallpwing:

Jordan payment and clearng company.,
Jordanian Islamiz Banks Ce. for Investment,
Islami; Banks graup Ca. (or SMES contrlbutich.
Iordan investment fund company.

10. Financial Assets at Amortized Cost - Net
Thus Item conslsts of the following:
Jelnt
June 30, Deceinber 31,
2023 2022
i D
{Reviewad) {Audited}

lslamic Sukuk = guated 34,346,803 14,421,911
Islamic Sukuk - ungueted 117,286,622 138,302,000
Expected credit |ossay pravision (214763 (421,274)

151,418,662 173,202 637

all above assets have fixed and determined payments and mature within Lhe perled from
the yoar 2024 unkil the end of the year 2027,

- 1% -



The mgvement on investment for the perod ended June 30, 2023 is as falloes:

Iterm {Reviewed)

Balance at the beginning
of the periad
Haw investments
Fatured imvestments /
amaortization during
the perigd
Transfarred to stage 1
Trapsfarred tg stage 2
Transferred to stage 3
Balanca at the End of
the Peripd

Far the Peniod Ended Junae 30, 2023 Far tha Year
Endad Cecember
Skage 1 Stage 2 Slaga 3 Total 31, 2022
w0 b I 1D i [}

164,311,974 0,411,937 173,723,911 27,453,185
: = 144,320,091
(22,038,726] (51, 76 (22,090,488 {3,683,365)
142 273 248 q9 360,177 = 151,633,425 173,723,911

The movement on provision for expectad cradi loss collectiyely for the period ended June 30,

2023, i5 as follows:

Itam (Rewviewet )

Far the Parind Ended June 30, 2

023

Balance at the beglnning
of the perlod

MNew investments

Recovered from expecied
credlt losses

Transferved to stage 1

Tran=ferred to stage 2

Transferred to stags 3

Changes resultlng from
adjustments

Balance at the End of
Fhe Period

For the Year
Ended December

Stage 1 Stage 2 Stage 3 Tutal 31, 2kl
i Bl il bl i 1o
176,223 245 051 d21,.274 745,394
183,024 1123,479 (208,511 (324,122
3,191 121,574 214,763 421,274

- 2 -




11. Investment in Real Estate
This item consists of the following:
[mueestment properties Held for Use:

Irvestment in rgal gstate
Accunulated deprecmation
ImMpainment provision

S Joint

Juna 30, December 31,

2023 2022

i+ Jo

(Raviewed) {Audited)

26,525,072 A5,515,9732
(3,117,944, {2,022,251)
(4,745,150 {d,745,150)

1B,662, 978 1

8,758,071

The movement on the investment in real estate partfollo during the period is as Faltows!

For the Pericd Ended Junc 30, 20273

Cost:

Balance at the beginning of the period

Additions

Digposals

Balance at the End of the Penod

Accumulated Depreciation;

Accurmulated depreciation ar the baginnirg
of the peniod

QDepreciation of the panind

dccumulabed Depreclation at the End of
the Pened

Impainment Provislon for Real Estote:

Impaimment pravisiaon at the begimnmg of
khe period

Impalrment of the period

Impairment Prowision at the End of
th Pericd

Land Buildings Fotal
i o o
12,625,196 13,390,770 26,525 872
12,635,196 13,890,776 26,525,872
3,022,251y {2,022 2%51)
95,693 (95,0593)
(3,117,944 (3,117,344]

{4,415,710) (329,440}

(4,415,710 {320,440

Het Investment at the End of tha Pariod 5,219 4835 10,443,392

.2 -

(4. P45, 150

(4,745,150)
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Far the Y¥ear Ended Drecember 31, 2022

Cost;
Balance at the beginning of Lhe year
Additions
Disposals

Balance ak the End of the Yoar
Accumujated Depraclation:

Accurmulatad depreciatinn at the baginning
of the vear

Depreciation of the year
Disposals
Accumulated depreciation at the End of

the Year
Impalrment Provision for Real Estake:

Impalrrent prayison at the beginning
of the year

Impalement far the year

Impairment Pravision at the Bnd of the Year

MNat Investment at tha End of the Year

Land Buildings Total
D i 10

13,597,362 12,170,290 26,767 053
: 1,027, 3B& 1,027.386
(962, 16G) (306,900 (1,269,066}
12,635 1496 13,890 776 26,525,942
(2,930,622} (3,236,622
(194 503} (154,503)
. Lag,g74 108,574
(3,022,251} i3,022,251)
(4,451,850 360, 506) 4,842,355
f6, 140 31,066 47, 206
i4,415,710) 1329 440) i<,745,150)
B,219.445 10,539,085 13,758,571

Buildlngs withm the above real estate portfolic are deprecialed using the stralght-line method

at a depreciation rate of 2%,

The fair value of myvestments 0 real estake portfalio amountad o 10 21,746,940 as ¢f June
30, 2023 {10 21,746,944 a5 of December 31, 20227,

The fair walug for investment in real estate based on the average of valuations which was
performead by independent valuators which has professional qualifications and proper
experience to gvaluate the place and value of a real estate as of December 31, 2022, the far
value has been determined depending an noew market dealings alse the valuations of the
valdators and their professignal judgement.

There are no burdens, pledges, or restrictions on the title deeds of real estate,

The real estate within a porlfolio is evalpated separately and an impairmant provison 1S
calculated for the real estates that is impaired,
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12, Other Azsats
The detanls of this itepn are as follaws:

June 30, Decamber 31,
2023 2022
i[n] I

(Raviewed) (&acited
Clearing chegues 15,542,471 11,302 075
Prepaid expencas 6,476,314 2,454,087
Accrued and unrecaived revehues and cthers 2,089,379 2,870,062
Lgcets seized by the Bank aganst due debts - het * 19,313,043 17,991.,61%
Tatal 43,390,707 3£ 139,901

* rhe summary af the movermant on the assets seized by the Bank agalnst due delts 15 85

follows

For the Perliod
Ended June 30,

For the Year

Ended Dmcember

2023 31, 2022
1D D

{Feviewed] [Audiled)
Balance at the beglnnng of the perod f year 10,687,735 20,525,382
Addatlans 2,603, 706 1,771,791
Dcpocals [1,256.645] {2,40%,43E}
Tatal 21,234 796 19,887,735
Impairment Iosses in raal ectate® (1,921,755 (1,595,216}
Balarce ab the End of the Period / Year ** 19,3130k 3 17,921,815

The balance of assets =eized by Lhe Bank include wmyestment impemmeant provision
agalnst debts amounted to IO 173 551 ak of June 20, 2023 (10 324,331 a5 of Dacamber
11, 2023 according to the Central Bank letter Me. {10/1/25140) 1ssued on February 14,
2017, and its amendments,

Cantral Bank issued instructions an 10/10/2022, which requested tha caneetancn of
booking provisicns against “assets seized by the Bank in viglation of the Banking Law
Mo, 28 of 2000 and its amendments", and o requested keeping axisting provigions
against asscts seized by the bank in vialation of the barking 1aw, and to anly releasa
gxisting provisions against any of the violating properties upon dicposal,

The balance of sized asseks held by the Bank comprises expropriabed real eskate aoqired
W sertlement of bad debts, The Bank is restncted from dispesing these assets for &
duration of one year from the date of theair registration in the Bank's name.

The instructians of the Central Bank of Jordan require the dispasal of propertes that
have been transferred Lo Lhe Bank within a maximom peried of two years fram the date
of the asslgnment. In exceptional cases, the Central Bank of Jordan may extend this
period for @ maximum of twa conseculive years.
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13. Cus
Thiz item consists of the fellowing.
Srrall and Eoararmant
Medium and Fublic
Retall Corporatas  Entarprizes Sk Total
As of Junse 30, 2023 {Reviewed) m 1+ o m o
Current accourts elote?, 10 45,330,520 113,001,276 2,ETL 420 FEF AGE 343
Taksl 616,967,310 4592 528 111,004 D7E 2,671,429 TTF 443,343
As of December 31, 2022 (Audited)
Currenl BeLBurTs 629 237,176 44,143 375 117,077,837 3TR2 B BOZ 10056
Total £2ZB,737,.268 44194, 45% 124073810 1,752,823 403,710,154
Goyernment of Jordan and public sactor deposits inside the Kingdsm amounted L3
1o 2,671,429 as of Jupe 30, 20223, reprezenting 0.34% of the total customers’ currant
acconnts (I 3,752,823 as of December 31, 2022 representing 0.45%).
Restrlcted deposits were amounted to D 4,001,464 as of June 30, 023, represanting
O34 of the total customers’ current accounls (1D 3,845,594 as of December 21, 2022
representing 0, 5%].
Dormant accounts amounted te 10 19,089,361 as of June 30, 2023 {0 16,209,016 as of
December 31, 2022].
14. Encomes Tax

a. Income Tax Provislon
The movement ¢r ineome E3d provision is as fellows:

For the For the Year

Period Endead Endad
June 30, Decambear 31,

2023 22

- Ip 1
{Reviewead} (Audited}

Ealance at the beqinning of the period f year 15,130,064 11,545,933
Incame tax paid during the period f year 14,731,360 §15,001, 649}
Income tax paid for previgus years - (45, 154}
Accrued Income tax on profit for the perind [/ year 7,174,554 18,631,944
Balance al tha End of the Period/ Year F,573,498 15,130,004
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b. [neome tax balance presented in the statement of profit or loss conssts of the Fllowing:

bccruad incorme Eax on proflit For the period

Deferred tax assets for the perod
Deferred Lax assots amortization

June 30, June 30,
2023 2022
JD n
(Reviewed} (Reviewed)
7,174,554 8,464,813
{471,181} (19,8313
208,888 105,434
7,002,321 8 550,416

The Bank ohtained a final settlernant from the Income and Sates Tax Departrnent untll
2024, also the Bank submitted b ncome tax returns for 2021 and 2022 bul are not
wab reylewed by the Income and Sales Tax Depattmant untll the date of these Interim

candehsed finamcsl state menks.

The accrusd ineeme tax for the peried ended Jume 30, 20231 was calculated in
accardance with the turrent Income Tax Law.

< [n the opinian of Management abd the tax advesor, the provisions taken are sufficlent to
reet the tax obligations as of Juna 20, 2023,

. Deferred tax assers and liakolicies - Self;

1- Deferred Tax Assels - Sell:

[ncluced Accsents

Erd-cf-gerylce -ndemnicy
proyIsI0n

Ewprcted rmardin ks
walT- Tina ncir:

Fowislan for legal cases aganst
T CAnk

[rnprircrienl in the
financia assaks at far valme
throgh sharehnliers squity

Effact of asophrig TFRS (4]

June Ay, 023 {Resiewed]

Decarrbar 11,
2002 2 A it

Beqglnning Er:diniy
Bzlznce “or the RCioasord Addad Balanco har
Yrar Arfiounlks Srrnndnks tha Pennd [eferml Tax  [efrrre) Tax
i 10 I an m inl
3.366,600 2ak, 24 IBe12541 1,27 0lB P B P I
1,074,891 (TBR, 54 M D5, 505 1,735 Bt G772 B Sh5.2LE
F N [ B2, Ol 31,160 1,100
2,727,785 20T VBE 1 056,559 1,050,559
T, 738 700, TEE 2EE, 244 Alala, 299
8,454,065 1 7HE, 547 1,239 H96 B.B07 414 1 2R4.E17 3,212,514

Deferred tax assets-sell amounted to J0 3,384,317 as of Juna 30, 2023 vezulted from kime
differances of the end of satvice Indemnity provison, expectad cradit (085 provislon self -
finanging, lawsyits fees against the Bank allowance, impairment in financal aszets, and wers
calculatad at a tax rate oF 3%% 16 additlon to 2% national contribution Bx, with 3 total incoma
tax 35%, Mapagemenl Delisves that they will benefiv From thesa tax crodlts against futurs

profits.
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2- Deferred Tax Liabilities — Self:

December
31, 2022
June 30, 2023 [(Reviewed) [Audited)
Ending
Baginning Balance
Balance far  Released Added far the  Deferred Deferred
the Year Amounts Amaounts Feriod Tax Tau
o D i o 0 1 1D
Financial assets at
fair vwalue through
=hareholders” equity 4h5,HAS 123,979 939,568 357,149 A6b, 260
T 963,843 123975 B39,866 352,140 354,260

- The deferred tax habilities amounted to 1D 357,149 as of June 20, 2023 (10 386,260 as of
Creeatnbor 31, 2022) resolted from gaing fram the valuation of financial assets presented

within the fair value reserve of shareholders” equity.

3- The movemeant on the deferred tax assets and llabilikres - s2iIf is as follows:

For the Pericd Ended
June =20, 2023

Far the ‘ear Ended
December 31, 20232

{Reviewsd) ) {Audited]
Acsats Liabilities Assets  Labilities
0 a0 10 I
Balance at the beginning of the pariad [/
yEar 3,212,544 36K,260 3,372,529 377,424
Additions during the periad f yvear 471,161 425,317 -
Arnortized during the peried § year {208 8E5) 91110 4p5,3021  [11,164)
EBalance at the End of the B
Perod [/ Year 3,384,817 357,149 3,212,544 366,260
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d. Summary of the reconciliation betweaan accounting ncome with taxable inogme:

Jure 30, December 31,
2022 2022
o n
{Reviewed) [Audited)

BCCaHIniing income 21,219,154 54, 159297
&dd: Unacceptable tax expenses 246,341 126,958
Subtrack; Tax-exempt Tncome (21,221,539) [7.432,851]
Jther adjustments 21,066,911 E,523,757
Taxable mcome 21,310,867 52,427,161
Ceclared ingome tax rate o33 %33
Income Tax Provision - Net B,008,123 19,523,321
Effective income Lax rate 133,81 %34, 58
artributakle ta:
Declared provisian - Bank 7,174,594 1B,631, 344
Oeclared provisian - Fuotoal Insurance Fund * 923,535 1,290,377

B, 058,129 19,523,321

1 The Mutyal Tnsurance Fund hag beed established to cover defaults on repayments due
to death or tokal disabiliby of the custemare of calec recenables and financing as par
the Fund's Articles of Association approved by the Central Bank of lordan. Mutual
Inswrance Fund balance is presented in othar liabillties (Note 15)
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15.  Othear Lisbilitias
The detalls of this item are as Eallows:
June 30, Cecember 31,

2023 2022
I D
(Pewviewsad) [Auditer )

Sold securities 11,377 042 11,837,054
Promissary, collecked bills and inward transfers 7.B35,308 8,939, 789
Adccrued and unpaid expensos 4g3 231 227278
Customears' share of joint investmants revende (saving

and term depasits) * 23 283 385 2d,509 0954
Cuskbomers’ share of joint invectrments ravan.e

{ash margin} * 169 478 295,242
Commissions advances 220,247 325,544
Tempotrary deposits and othars * * 18,22E 3ED 39,185,716
Expected credit loss provisign [off balance shoct items)y

cilf {Mote 247 1,0BE6 509 1,501,333
Expoected cradit loss provision [off balance shest (tems)y

Joint [Mote 293 245 4E5 435,513
Mutual [msurance Fund tax (note 6] 223 534 1,033,523
Eoard of Directors” remunerations 12,500 258,000

T 53,966,189 91,671,169

**  Includes intermediate aseturts amounted e 1D 7,187,820 as af June 30, 2023 (1D
28,336,832 as of Deceamber 31, 2022} ropresenting accepted Letters of Credit and
deferred bills from custeomers and transfarred to deferrad sales receivables. This amount
will be paid at the maturity date.

* The bank teok a deciglon at the end of the first half of the year 2023 o postponeg the
distributign of dividends ta eustomers” deposits wn dinars, to be parformed dunng the
month of July 2023, This applied ta the second half of the year 2023, a& dividends were
distelbuted to custgmers” depasits in dinare during the month of January 2023,
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17, Fair Value Reserve — Net
The detauls of thes ker are as fallows:
Jomnke Sa|f
June 340, ecember  Junes 30, Decembar
2023 31, 2022 2023 31, 2022
I J0 1D 10
(Reglewed)  {Aodited) {Reviewed) {Audited)
Financial assets at fair value {83,544) (127,760 =82,7148 £y, 553
Balance at the End af the -
Faripd / Tear {33,544} (127, 7646) L2, 718 co7 583
The movament on the e value recerye 15 3s follows:
laint Salf
For the For the Year For the For the Year
Penod Endead Perod EFrded
Erded June Oerember Ended June December
30, !Dlﬂ_ 31, 2022 20, 123 31, 2022
A0 0 ilw) 1
{Ravigwed ! CAudited) [Raviewed] CAandited)
Balanee a2t the beginmng of the
peariod / yoear 1127766} {308,306) Eo7, 543 615,796
Unraalizad [(losces) galn 39,220 270,540 (23,5975 (29,377
[efarred tax liahilities 9110 11,164
Balance at the End of the : —
Porlod / Year (54, 5y {127, 7606] 553,718 597,583

The fair value resepve self |s presented at a net amount {after deducting deferred tax
liabilities) of 1D S82,714 ag of June 30, 2023 (1D 567 583 a5 of 31 Decembuar 20225,

The fair walue reserve for finantial &ssots at falr value through joint investment aceount

halder's equity has 3 negative amount of IO 28, 544 as of June 30, 2023 (10 127,766 a3 of
December 31, 20220,

18, Retained Earnings
The maoverment af Ratamed carnings 15 35 follows:
For the Year

For the Perlod Ended
Erdid June  December 31,

30, 2022 2022

G 1
{Reviewed) [Audited}

Balance at the beginning of perlod f year 107,147,141  LL7 068,8532
The profit for the perlnd [/ yoar 25,497,168
Transferred (o the stetubory reserve . (5,415,909}
Dlstributed profits * (29,000,000 (40,000, 000
The balance at the End of Period / Year 83,147,141 107, 147,141

The General Assembly of Sharchelders, inoks meeting held on Aprit &, 2023, approved the
digtribution dividends to the sele shaveholder (Arab Bank Limited} in Ehe armeunt of 1D
24,000,000, which represants 24% of the pald-up capital, from the distributed dividends for
the year 2023 (10 40,000,000, 40% for the yoar 20220,
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19. De Wi Tk
The details of this iferm are as follows:

Jounk
For the Six-Menths Period
Ended June 30,

2023 202l
I8, b
[Reviewsed ) [ Paviewsd

Individuals [Retail}
Murababa to purchase arder 10,497 468 9,235 482
Real estate finanding 4,591 HEE 4,572,811
Large Companies
International Murabaha 2,630,044 453,760
Murabaha to purchase order 8,287,146 7:,191,874
Smmall and Medium Size Enterprises
Murabaha to purchase arder 2,373,663 2,025,132

34,480,220 23,479,059

The details of this item are as follows:
Icint

For the Six-Months Perigd
Ended June 30,

2023 2022

iD IR}
(Reviewed) fReviewed]
Purchased for use

Real estate rents 201,525 216 284

Buildings depreciatinn (95,693 (BB,330}

Cthar Expensas:

Expensay generabing rental ncane (54,299 (31,409}

Expensas that de net generate rental income - (4, 745h 3,272}
45,892 43,273

Buildings within the real estate portfolio are depraciatad aceording to the straight-line
method al a depreciation rate of 2%,

21, Unrestricted Investment Accounts Holders Share
Tha details oF this iterm are ac follows:

For the Six-Manths Pariod
Ended June 30,

2023 _ 2022
10 N
{FReviewsed) [Reviewead)
Customers;
Revenya of saving investments accounts &03,424 6436401
Eevenue of term depaosits investments accounts 27,149,125 15.450,255
Fevenue of cash margin accounts 193,327 191,673

27,937,376 16,285,580
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23

: hare in Income ent as Mudari wWhner
[= |
The details of Lhis item Bre as follows:
Far the Siz-Manths Perlod
Ended June 3,

22 2022
JE I
(Feviewed) CReviemed)
Bank's share as Mudarlb 21,911,400 20,410,918
Bank's share as Fund Owner (Fab Al-Mal} 14,006,887 15,532,210
35,915,287 36,043,129

. Bank's Self-Financed Revenues

£

The details of thiz iterm arc as follows:

For the Siz-Menths Perod
Endad June 30,

2023 202
o J0
{Reviawad) (Ravievied)

Rewarnye from leasse Eo dwh 4552ks 34,412 32 EER
Sharas dividends - financial assets at fair valus

through sharsholder's agquity g.6308 3,007

44, 050 40,565

nit

The Banks Management takaes Into consderation the requirements of the Cenkral
Bank., These requirements necescltate making available suFficient self-funds to
cover 2 specific rate of the risk-weighted assets consistent with the nature of the
granted financing and direct investment for this purpose. Moreaver, capltal
ranslsts of what the Cenkral Bank has determined as regulatory capital {beng the
primary capital and the supplementary capital}.

The capital’s managemeant aims at investing the funds i financial instrurments with
varlons rlsks {high risk and low risk]) in order to reahze a good return 85 well 35 to

reallze the capital adeguacy rativ of 12% as required by the Contral Bank of
lordan,

-1z .



Capital adequacy ratle |5 calculated accerding bo the Central Bank of Jordan regulations Bated ok
the Islamic Financlal Sernces Goard Regulations. The caplal adequacy ratiz compared with

preyigus period is as follaws:

Common Equity Tiar 1 — nat {(CETT)
Common equity holders CET1L
authorized capital {paid=up)
Statutory reserve

Voluntary resemnve

Prafit for Lhe period {after tax)
Petainad earnitgs

Fair valye reserve

Bank's share from fair valoa reserye — joint
LEss:

Intangible assets

Prafit propoced for diskebution

Fetained sarnings restrcted fo use
Deferred tax assets - s2lf and bank share - joint
(after deducting defereed taw habilitles)

Tier 1 - net capital
Expected credit lossas provisions against of dwect and Indlrect
Facilitiec, salf and the bank's share frgm joint

Total regulatory capital
Total risk-waighled azsets
Capital adequacy rakio (%)
CET1 percentage

Teerl percentage

Tier2 percantagea
Laveraga Ratlo

25. Cash and Cash Eguivalents

Thic item ¢onsists of the fallowing:

iZash and balances at tha Cantral Bank matwnng within three months

Add: Balances at banks and finanoal institytions maturing within
three months

Less: Bank accounts and financial institulions' maturlng within
thwee months

- 3% -

{In theusand  {In thousand

654,102,521
11,625,672

(960, 103)
664, THA, 395

Dinars) Dinars)
~lune 30,  December 31,
202y g0z2
{Reviewad) {Audited)
L 2R3, 253
252,140 261,309
100,00 100,000
43 953 d0 955
4,262 4,262
14,217 -
53,147 107,147
s AL Sag
(37 (66
(1,706 f1.62H
(13,500 24,000
(1813 {181}
(3,027 12, E47
2,238 4,595
2,280 4,685
235,595 237,343
1,215,848 1,237,728
n15.40 wl9.22
%1622 518 85
%1922 %1685
%0.19 ") 38
%1537 (S I =
For the Six-Month
Perod Endad
© lune 30, June 30,
023 2022
[Reviewed) [Raviewad)
' 1D

£23,399,140
20,960,570

(1,526,014}

842, 833,6%6
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27: Segment Information

Information about Bank's Activities
The Bank 45 orgamized for administrative purposes bated an the reparts submitted to the General

Manager ahd the chief decision maker intc four main business sestars:

Retail

These encompass fallewing up b the unrestrlcked nvestment accounts, deferred shles recanables
and gther fingncing and barking scrvices,

Corperate Accounts

The=c cncempass following up on the unrestricked foveskment accsants, deferred sales receivables

and ather financing and banking services related ta the institutidns,

Treasury

This includes trading services and managing the Bank's Funds.

othar

IL includes any usual matters not belonging 1o the abowe sectars.

Below is the information about the Bank’s business segments (amounts in thouzands 100

Gross inConee (1ot and Se )
Expected credit lass af sales recenables
walue ard nbher rereivables - sl
Recoveries from expacted cradst oss
prowisigen - Joint
Fe=ult ¢f Opprabonzs of Segqmonts
Lindisrrilafed xpenses
rrafit for the Porind before Tax
TnLumes tax
Frait tor the Farsdc
Segment's auteks
Undistmbuted asscts ko the srgmerts
Tobal Segment's Azt
Sagment’s [labil ties, ¢ rtoneesnenl
sty and pioviseo for fubune exoackad
cradit lasmas
Undistrikbuted lialnllbies to €egmenks, o rt
Inyesment Eguity die! L Snan fur fulure
swperted cradlk Icsses
Tatal Ssgment'+ Liabillkket, aink
Invastmant Account and Provigion
For Future Bxpected Credit Losses

Ti:Eal

For the Six Menths

Ended Juns 141,

Petar Uorporates  Froasury Athers 2023 20k
D i1 1D o b o
[Remaward? TRamuian ]

20,162 3,442 12,167 B 44,7149 41 Bi0
- - - 1,135
. . - 1,415
29 1R 5,dd2 12,107 3 44,719 de 513
(9,587 2.353] [20Z) 111,00 [P A 2 218)
19,775 SHY 11,905 0] 1.0 h A1.219 1e 0I5
{6,525} 3491 13529 3,645 (R [4.551)
13,250 303 A AR 11,217 15, 5q4
1,373,116 L4, b2 AW GF T . 1,799,753 £, 776G, 342
02,255 93,255 74,842
1,375,118 505667 390,573 UM A G TR i T Kd1.174
1,807 502 EF NI S0 2,524,507 &, 528,08
- BH1.32% 1,335 70.158
1,807,502 T20.045 SO d1.742% L’,'bl:l“_'l',ﬂ-}.'-'. £.509 104
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For the Six Months
Parigd ended June 30,

2021 2022
o 1D
[Foviewed) [ Peviewad)
Capital expendituras = 371 371 1,202
Depraclation and
amortization B44 2 1 808 1,435 1,274
Right of use assets 2117 - . = 7117 7.1B8
ArncHization of nght
of usa agerts b - - 626 648
2B, Earnings per Share
The details of this item are as follows;
For the Thres:Monlh< For the Six-Hanlhs
Period Ended June 34, Peripd Ended June 30,
2023 20212 . 202% 2022
IL J0 10 1D
(Peviewsd) {Revicwed) (Reviewed) {Roviewed}
Incame Far the perod 5,238,289 &, S8, 000 14,215,833 15,544,413
Weig hbed-average number
of shares 100}, (W30, OO0 100,000 000 100,000,000 100,000,000
Earnings per share for the e
peritu:l - bazic ¢ diluted 0.ase 0.06% 0,142 2155
Conkingent credit comrmitrmant:
June 30, Decamber 31,
2023 2022
b pL1]
{Reviewed) [Audited])
Letters of cradit 16,668,799 33,054,431
Acceptances B.143,750 10,215,565
Letters of Guarantes:
Payment 15,015,154 15,821,931
Ferfarmance 13,355,024 12,073,135
Cthers 15,385,407 11,553,247
Lnutilized limits - sclf financed 39,344,566 61,123 267
Unutilized limits = jaink 141,143,743 136,543,369
Tatal 263,020,443 ZAD,430,019
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B. Drictrlbuticn of exposures by stages (Net) as of June 30, 2023:

[tern [J0)

E=tail

Industrial

Trada

F=al Estake

Agriculture

Corstrdetlans

Taurism

Transportation

Publie servicas and Facmtles

Financial

Government and
publit sgsbor

Tatal

Ctage 1 Ztage 2 Stage 3 Total
g5, 002 144 3,061, 345 TR ,603 4749 452 052
145,740,275 2B, 767,435 364,517 174,872,229
307,501,601 25,585 636 5,140,757 342,240,985
148,592 435 4,392 933 712,235 153,797 004
55, 37,215 3,362,236 48,462 €3, 780,922
71,943,270 13,168,506 62,025 85,173,854
1,479 657 113,650 19,741 1.6130EE
7,551,199 26,376 7,528,175
53,512,905 2,420,002 2,579 £5,92% 766
19,107,182 19,107,162
Fa7, R 438 O, 532,257 ?45,41}1,?35
1,973,079,385 $4,235,151 6,758,220 2,074,972,756
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E. Dlstribution of exposures by stages according to TFRS {9} (Met) as of 30 June 2023 |5
ac follows:

Ikarn (10 Stage 1 Stage 2 Stage 3 Takal
Jordan 1.826,371,470 B4,902,554 6,758,220 1,318,032,544
Other Middle East countries 106,474,372 0,332,297 : 115,307,260
Europe 39,208,967 . 39,208,967
Armerica 1,068,064 . - 1,065,064
Asia 622,065 - = 522,065
Australia - . - -
Other countrias 232,947 - - 232,947
Total 1,973,979,385F 94 235,151 6,758,220 2,074 072,756
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30. Lawsuits against the Bank
The lawsznits filed against the Bank amounted J0+ 251,047 as of June 33, 2023 with 3

pravisich of 10 82,000 {10 219,800 a3 of Decamber 31, 2022 with 3 provisien of 3D &2,0040].
Basod on the oprnion of the legal advisor, na additichal amconts will be clamed fram Ehe
Bank inn respect of those [awsuits,

31. Siatutory Reservas
The Bank did not take any legal reserva as pér the requirernants of Ehe Company’s 3w since Ligis an
intarine financial information. The reserve will be rgtlacted at the end of the year.

32. Fair Value Measurement
The standard requires determining the level and disclosure of the fair valoe hiararcihy into

which the fair walue measurements arg catagorized 10 ther entirety, segregating fair yalue
meaturements N accordance with the levels defimed (n [FRSS, The difference hetwean level
{2) and level [2) of tha far value measurements, e, asseccing whether the inputs are
ohsarvabla and whether the urobzervable iInputs are significant. Thes may requlre Judygement
and careful analysis of the inpuis vsed to measure far waloe including consideration of
factars specific ta the assat or liabillty,

a._The Bank's Fair Value of Financial Assets and Financial Liabilities Measured at Fair

Some of the Bank’s financlal assers and fmancial liabilities are measurad at fair value at the
end of each finangial period, The foHowing table gives infarmanct abouot the methed of
determining the Fair walue of such fmancial assets and financial [lablhklas {valyation
techniques and kay inputs).

Falr Valus ax of

Relatlomahig
Vahuation Batwann
Jwne 34, DeCemibeer Tachnlquas Signaificant  Unobservable
Einancial Assats /| Finandial bl (% | 31, 1022 Fair ¥alue and Key unobasrgpide  IApUTE and Fawr
Hit (Reviewred)] [(Audited; Hi=resrchy Frpula [nputs Valua
a0 b [
Financial Al 1 Pair Walue:
Pippneial Aocaks ot Falr Volue
through Shar=hHders” Bgquety = 5407
Quinted rates
i
Finznzlal
uat=d skareg C. 153,553 5,413,534 Lews 1 Flarkels Mt Apalsaple Hre sapliczble
Financhal Assets ot Fair Yo lue
Ehreugh joinyinvgEoment accomnk
Buxlanls:
. 1inacual
Linjurl el & 1di ey £ 183 363 _E.13-".“".”' eyl lar-aciah Mok Apalzabie Nt apgphcable
Faunl 1152 AF7 11,945,076

There were no trarnsfers between Levels during the first quarter of the year 2023,

-4 -



b. The Bank's Fair

zets and Financial Liab

measured at Fair Value on a Recurring Basis:

Except for whal is detailed in the table below, we believe that the carrying amounts of the
in the Bank's financial

firancal

gssets and financial

approwimate their fair valueas:

Finanelal Assabs Aot Measurad at

Failr valuwa:

[ofor-ood smke=s recejivalbiles

[weshrIs 0 red esktaka

Financral assets at amoetized ookt

Frinanceal asseks at ame-tized
moat = uricueted

Tewal Financial #ssets not
Meazurad at Far Walse

Financial Liabilkti=s mot
Mepgured at Falr yaluea:
Custaomnars' cument anel uarssiricled

arrounts
Lash mangins

Tazat Finanoal Ligbidibies nat
maasinerd &k Fair YWahs

liablies  presented

Jumse 30, X013

December 31, 2022

Book valve
10
[Revicwed]

RN
18 162 AT
34,132,040

117,246 622

Falr Valus Baok value
JD B 1]
{Reviewed} tAudited)

W20 AT
71,746,340
34,373,045

LLE, B2,

1,006 906,403
14,754,540
14,000,027

137,302,000

1.140,521.3458

2,496,341, 350
1.0k, 172

L1146, 59] 405

2.510,421,615
31,175,650

1,193,896 7,611

4.53%3,340,215
d2, 33270

2,527 ,346,322

2,550,999, 285

2.371,77 4045

_Fair value
e
[ Anedited}

1,007,795, 562
21, 7ag, 5ad)
34,248, 604

140,203, 154

1,.7Nd,.a54,5370

2,507 64 114
AR08 1R

2,600,370

ctatements

Level

Lowvel 2
Leved 2
Level 1

Leve| X

Loval 2
Lewvel X

Fegarding the ilems described above, the fair valug of financial assets and llabllities in level
twio and three has Been determined Inaccordance with generally accepled pricing models which
reflact tha credit risk with the parties dealt with.

33, Comparative Figures

Sorme flgures of the financial statements for the year ended December 31, 2042 hayve been
raclassified Lo match the figures of the condensed interim Financlal Informabon for the period
ended an Jurme 30, 2023, The reclassification did not bave any impact on the statements of
profit ar Ioes and shareholders' equaty for the year 222,
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34. Standards Issued but not Yet Effective
Financial Accounting Standard 1 - Amended 2021 [Public Prosentaton and Disclasure in
Finangial Statements),

This Standard defines and improves the comprehensive presentation and disclosure
requirements skipulated in line with International best practices and replares the accounting
standard Finance Mo.1.

The standard apples te all Islamic finandal institutions and cther institutions that falloe tha
financial accaunting standards 2021 issved by the Accaunting and Auditing Organization for
Islamic Financial Instituticns (AAO0IF1Y, Financial Accounting Standard No, 1 - Amended 1021
Iz aligned with the amerndmcnts to the "Conceptual Framewerk for Financlal Reporting of the
Accountling  and  Auoditing  Orgaruzation  for  [slamic  Financial  [nstitubions  (AACIFLT
feamendment 2024] [Canceptual Framewoerk), Amonded Financial Accounting Standard Mo, 1
- 2021 will help prepare clear, transparent, and understandable financial siatements, and In
turn, will help users of financial statements to make better economic decisions. No expected
impact for the applicatioh of the standard,

This standard will be effectlye from January 1, 2024, with early application permitted,
- Financial Accounting Standard Mo, 40 "Financial Reparting for Islamic Finance Wind ows,

This standard improves and replaces FAS 18 Tlslamic financial services provided by
conventlonal financial institukions™ and specifies finanoal reparting reguiremeanls ap plicable
te canvenbional fnancal mstitutions that provide [slamlc fmancal services.

This standard requras traditlonal financial institutions thal provide 1slamic financial services
through Tslamic financing windows 0 prepare and submit Mnanclal statements for lslamic
financing windews aligned with the requirements of this standard and other financial
accounting standards issued by the Accounting and Auditing Organizatian for Islamic FInancial
Inctitutians (AACHFLY, This standard pravides prnciples of financial reporting Including
presantatlan and csclosure requirements applicable ko [slamec fingnce windaws. No expected
impact for the apphcabion of the standard.

This standard will be applied ac of January 1, 2024, on the finanoal statements of Tslamic
financing windows for conventianal financial mstitutions, allowing the early applicabien, taking
ity account the simultanequs applicabien of Faanoal Accounring Standard Mo, 1 "Public
Prezentatlon and CHsclosure in Financial Skatements”,
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