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Report on the review of the consolidated condensed interim financial statements
23/100/14
To the Board of Directors of
First Finance Company
Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying consolidated condensed interim financial statements of First
Finance Company — public shareholding company which comprising , statement of consolidated
condensed interim financial position as at June 30, 2023, and statement of consolidated condensed
interim of comprehensive income, statement of consolidated condensed interim of changes in owners’
e(auity and statement of consolidated condensed interim of cash flows for the six-month ended June 30,
2023 and the related explanatory notes.

The management is responsible for the preparation and presentation of these condensed interim
consolidated financial statements in accordance with IAS 34 — Condensed interim Financial Reporting.
Our responsibility is to express a conclusion on these consolidated condensed interim consolidated
financiantatements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review of
Condensed Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of the condensed interim financial information consists of making inquiries primarily of persons
responsible for financial and accounting matters and applying analytical and other review proced%res. A
review is substantially less in scope than an audit conducted in accordance with international Standards
on Auditing. Consequently, it does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion: _ _ .
Based on our review, nothing has come to our attention that causes us to believe that the accompanyin
condensed interim financial statements are not prepared, in all material respects in accordance with TA.

EmEhasis of matters

Without qualified, as stated in Note No. (7) about the attached consolidated condensed interim financial
statements, accounts receivable - financing activities as on June 30, 2023 include investment plots of land
worth JD 3,747,147 that are not registered in the name of the company, but are registered in the name of
borrowers & persons under agreements and in the name of related party. The company's ownership of
these lands is proven through first-class mortgage bonds in favor of First Finance Company.

Obeidat & alsalih Co.

Nabeel Moh’d Obeidat Amman in
License No. 877 July 30, 2023
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First Finance Company
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Statement of consolidated condensed interim financial position
as of June 30, 2023 (reviewed not audited)

Note 30-Jun-2023 31-Dec-2022
JD JD

Assets (Reviewed) (Audited)
Cash on hand and at banks 622,132 1,585,539
Accounts receivable from financing activities - net 6 20,966,831 24,662,378
Due from related parties 19 6,503 52,912
Financial assets at fair value through income statement 7 3,865,781 3,992,457
Other debit balances - net 8 11,989,290 9,282,696
Financial assets at fair value through comprehensive
income st. 9 4,086,512 4,826,132
Post-dated checks 12 643,683 -
Deffered tax assets 11 6,250,264 6,035,754
Property , plant & equipments - net 190,173 202,161
Real-estate investments 1,868,277 371,321
The right to use assets 10 568,950 608,181
Total assets 51,058,396 51,619,531
Liabilities & owners' equity
Customers' investment accounts 13 708,121 1,150,843
Income tax provision 14 - -
Rent contracts' liabilities - short term 10 590,800 674,057
Other credit balances 15 2,713,958 2,979,281
Total liabilities 4,012,879 4,804,181
Owners' equity
Authorized & paid - up capital 35,000,000 35,000,000
Statutory reserve 3,840,322 3,840,322
Voluntary reserve 229,851 229.851
Fair value reserve for financial assets (1,148,496) (932,871)
Retained earnings 9,026,764 8,804,872
Profit for the period 588,369 -
Net 47,536,810 46,942,174
Treasury stocks (491,293) (126,824)
Net owners' equity 47,045,517 46,815,350
Total owners' equity and liabilities 51,058,396 51,619,531

The accompanying notes form from (1) To (22) is an integral part of these statements



First Finance Company

Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Statement of condensed consolidated interim of comprehensive income
for the six months ended June 30, 2023 (reviewed not audied)

For the six months ended  For the three months ended
Note 30-Jun-2023 30-Jun-2022 30-Jun-2023 30-Jun-2022

JD ID ID ID

(Reviewed) (Reviewed) (Reviewed) (Reviewed)
Revenues
Finance revenues 977,354 1,605,781 503,229 714,764
Less: share of customers' investment accounts (22,616) (33,900) (10,263) (12,587)
Company's share of revenues 954,738 1,571,881 492,966 702,177
Returned from allowance for expected credit losses 6 9,025 - - -
Unrealized gains from financial assets at fair value
through income - 3,677 . 3,677
Other revenues 1,135,042 291,888 852,522 157,576
Total revenues 2,098,805 1,867,446 1,345,488 863,430
General & administrative expenses (765,758) (587,061) (409,714) (320,872)
Unrealized (losses) from financial assets at fair value
through income (42,964) - (7,202) (238,065)
Provision for expected credit losses 6 (850,624) (656,507) (748,006) (21,062)
Depreciation (31,669) (42,155) (1,120) (19,616)
Depreciation of the right to use assets 10 (39,231) (39,231) (19,616) (10,575)
Rent contracts liabilities costs 10 (18,365) (20,314) (9,120) 50,125
Profit for the period before tax 350,194 522,178 150,710 303,365
Income tax surplus / expense 14 238,175 11,754 209,442 (13,328)
Profit for the period 588,369 533,932 360,152 290,037
Add: other comprehensive income items
Net changes in fair value for financial assets through
comprehensive income statement (215,625) (163,249) 211,577 249,676
Gains from selling financial assets 221,892 - - =
Total comprehensive income for the period 594,636 370,683 571,729 539,713

Fils/Dinar  Fils/Dinar  Fils/Dinar  Fils/Dinar
Basic and diluted earning per share for the period 16 0.017 0.015 0.010 0.008

The accompanying notes form from (1) To (22) is an integral part of these statements

3



14

sjuawalels 3sayy Jo yied jeadayur ue s1 (z7) o, (1) woay urioy sajou Surfueduwodde ay

- as1o Sunpfue 10 uonezowe

$so] 10 uonezijeiides 10 S1ApjOYaILys 01 SPUIPIAIP Y3noiy) sTulLIRd PauleRIal PIZI[BAIUN % AIISAI njea 1ej osodsip 0 panqiyod S1 )1 ¢ UOISSIUIWO?) SANLNDAS JO SUONANISUT AU YIIM IIURPIOIIE U] ,

8SETI8PSP - 8SC'I8K'SE  €9€'976'L - TE6°EES r TEPT6EL (T198°9LE'T)  TS8'6TT SO0'TOL'E  000°000°SE (Pama1aa) zZ0g ‘0€ dunf jo se duejey
£89°0LE - €89°0LE TE6'EES - TE6'EES - - (6bz'eo1) - * . awodu| aAIsuayaadurod [ejo ],
(6v2°€91) - (6vz'e9r) - - ] z - (6pT'co1) - - - SJOSSE [RIDURUIJ JO] DAIOSII IN[BA IIE,]
TE6'EES = TE6'EES TEG'EES - TEO6'EES - - - - - - xe) 1o1ye porsad ay) 10§ 1jo1]
sLo'orr'sy - SLYOTI'SY  I€p'C6EL - = = [EP'T6E°L (TIYEITD)  ISR'6ZT  SO0'ZOL'E  000'DO0‘SE (PaIPNE) 1Z0T ‘IE 22(1 JO S& PUE[RY
ZZ0T '0f 2UN[ papua syjuoui XI1s at) J0]
LIS'SPOLP (E6T°16F)  OIS9ES'LY  PYL'OTO'6 T 69€°88S LST'E609  LO9'EE6'T  (96H'SPI‘T)  IS8'6ZT TTEOFS'E  000°000°SE (pamaraaa) £Z07 ‘0¢ dunf jo se uejeg
(69¥'79€) (697'P9E) - - - - - - - - E - 30018 inseal.
9€9°b6S 3 9£9'r65 T68'1TT E 69€°88¢ - 68'12z  (ST9's1D) - E = awodui aaIsuaypIdwod [ejog,
T68°1TT - 68°12C 768°17C - - - 81T - £ 2 4 S1asse [eIouRUl) FUI[AS WOL) SuiLn)
(szo'c1e) Z (szo's1n) - = = ‘ J (szo‘s1z) - - - SJSSE [RIDURUIY JO] OAIOSAI ANTRA I1Ey]
- - 69£°88€ - - 69£°88C £ =) m 7 = = xe] 10178 pouad ay) 10 11jo1 g
0SESIR P (PZ8°9Z1) PLI'TPG'OY TLR'POS'S - - LST'E60°9  SILTIL'T  (1L8TE6) 1S8°62T TTEOPR'E  000°000°SE (panpne) zzZ0Z ‘1€ 29 Jo se nuejeg
€207 "0F 2un[ papua Syjuow XIs atj) 10,
ar ar ar ar ar ar ar ar ar ar ar ar
1N 12015 1PN SSUTWIR)  ,pOZI[BAIU()  PIZIUIY  LPOZIEIIN[)  PIZEIY 4 OAIISOT  DAIISAI dATISAT fende) uonqLIISa(
Lmsear] paure)ax mfea e Amjunjops  Aoymes
oL porrad ay) Joj Jyoig STUILIED POuIR)oYy

(pa1pne 10U PamalAdd) €707 ‘0€ un( Papua SYJHOW XIS ) J0j
Aynba s1oumo ur sa3ueyd Jo WLIDIUT PISUIPUOD PIJREPIJOSUOD JO JUIWIL]G
uepIof Jo wopduryf UDYSE N, - veuwnury

Auedwod Suipjoyaieys dnjqng
Auedwo)) adueury] 1511,



First Finance Company

Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Statement of consolidated condensed interim of cash flows

for the six months ended June 30, 2023 (reviewed not audited)

Note  30-Jun-2023  30-Jun-2022
JD ID

Cash flows from operating activities (Reviewed) (Reviewed)
Profit for the period before tax 350,194 522,178
Depreciation 31,669 42,155
Expected credit losses 850,624 656,507
Returned from expected credit losses - =
Depreciation of the right to use assets 10 39,231 39,231
Rents' contracts liabilities costs 10 18,365 20,314
Unrealized loss loss from financial assets at fair value
through income 42,964 (3,677)
Capital loss (7,499) (5,041)
Operating income before changes in working capital 1,325,548 1,271,667
(Increase) decrease in current assets
Accounts receivable from financing activities 2,844,923 2,064,248
Due from related parties 46,409 7,948
Other debit balances (2,706,594) (2,094,119)
Post-dated checks (643,683) -
Increase (decrease) in current liabilities
Customers' investment accounts (442,722) (1,004,248)
Other credit balances (265,323) (451,621)
Net cash provided(used in) from operating activities 158,558 (206,125)
before paid tax
Paid tax 14 - (300,726)
Net cash provided (used in) operating activities 158,558 (506,851)
Cash flows from investing activities
Acquisitions of property , plant & equipments (19,056) (26,142)
Proceeds from selling of property , plant & equipments 7,500 10,480
Proceeds from selling of financial assets through comp. income 769,554 -
Proceeds from financial assets through income 83,712 74,243
Real-estate investments (1,496,956) 4
Net cash provided(used in) provided from investing activities (655,246) 58,581
Cash flows from financing activities
Net rent payments 10 (102,250) (102,250)
Treasury stocks (364,469) -
Net cash (used in) financing activities (466,719) (102,250)
Net (decrease) in cash (963,407) (550,520)
Cash on hand and at banks at beginning of period 1,585,539 1,955,525
Cash on hand and at banks at ending of period 622,132 1,405,005

The accompanying notes form from (1) To (22) is an integral part of these statements
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First Finance Company
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated condensed interim financial statements - reviewed not audited

Company's registration and objectives

The First Finance Company was established & registered as a public shareholding
company under number (390) on March 5, 2006 , the company was established with an
authorized capital of 50 million share/JD, the company started its activities from the date of
Septmber 3, 2006.

In accordance with the resolution of the general assembly of shareholders, in its
extraordinary meeting held on April 14,2011, and after the approval of the Ministry of
Industry and Trade on September 22,2011 , the company reduced its authorized and paid-in
capital by 15 million Share / JD to write-off the accumulated losses. Consequently, the
company's capital has become 35 millon share / JD instead of 50 million share / JD.

One of the company's objectives is to carry out financing for natural and legal persons in
accordance with the provisions of Islamic law, and this includes, for example, direct
financing of consumer and durable goods, real estate financing, including financing of

lands, housing, buildings and constructions, and financing the establishment of private and
public projects. .

It also aims to mediate between banks, local lending and financing institutions,
international and regional development funds and banks, and between the beneficiaries of
the programs of these institutions.

It also aims to manage the money of others in the financial and investment fields in
exchange for specific fees or shares of the returns of these funds, as well as the management
of property, real estate and other movable and immovable properties owned by others.

The consolidated condensed interim financial statements were approved by the board of
directors at its meeting held on July 30, 2023, these financial statements aren't subject to
the approval of the general assembly of shareholders .

Basis of preparation of interim financial statements

These condensed interim financial statement have been prepared in accordance with
inernational accounting standards ((IFRS) IAS 34))(Interim Financial Reporting).

The condensed interim financial statements are presented in Jordanian Dinars (JOD) which
is the company's presentation functional currency .

The condensed interim financial statements have been prepared on historical cost except
financial assets and liabilities which appears on fair value.

These condensed inerim financial statements do not include all the information required for
a complete set of IFRS financial statements, However , selected explanatory notes are
included to explain events and transactions that are significant to an understanding of the
changes in the company's financial position and performance since the last annual report of
financial statements as of December 31, 2022, in addition, The results for the six months
period ended June 30, 2023 are not necessarily indicative of the results that may be
expected for the financial year ending December 31, 2023, and no appropriation was made
for the six months profit ended June 30, 2023 since it made at the year-end .



First Finance Company

Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated condensed interim financial statements - reviewed not audited

Use of estimates

The preparation of financial statements and the application of accounting policies require
the comeany’s management to make estimates and judgments that affect the amounts of
financial assets and liabilities and to disclose potential liabilities, and these estimates and
judgments affect revenues, expenses and provisions, as well as changes in fair value that
appear within equity, and in particular requires the The company’s management issues
important judgments and judgments to estimate the amounts and times of future cash
flows. The mentioned estimates are necessarily based on multiple assumptions and factors
that have varying degrees of estimation and uncertainty, and that the actual results may
differ from the estimates as a result of changes resulting from the conditions and
circumstances of those estimates in the future.

The company's management believes that the estimates of the financial statements are
reasonable and detailed as follows: The company records allowances for expected credit
losses for all Murabaha financing instruments and debt financial assets that are not held at
fair value through the income statement, all of which are referred to (financial
instruments). The tiscal year is charged with its income tax expense in accordance with the
regulations and laws. The management periodically re-estimates the useful lives of
tangible assets for the purposes of calculating annual depreciations depending on the
general condition of those assets and estimates of the expected useful lives in the future,
and the impairment loss (if any) is taken into the statement of comprehensive income.

A provision is made for cases filed against the university based on a legal study prepared
by the company’s lawyer, according to which potential risks are identified in the future,
and those studies are reviewed periodically. The management periodically reviews the
financial assets that appear at cost to estimate any impairment in their value, and this
impairment is taken into the statement of comprehensive income for the period.

Significant accounting policies

Changes in accounting policies

Accounting policies followed in the consolidated condensed interim financial statements'
preparation for this period are consistent with the policies followed the last year, except for
the company's application of the following standards :

New standards or amendments effective from January 1, 2023

E nsurance Contracts, including amendments to the initial application of IFRS 17
and IFRS 9 Comparative Information.

- Definition of Accounting Estimates - Amendments to IAS 8 Accounting Policies and
Changes in Accounting Estimates and Errors.

- Disclosure of accounting policies (amendments to International Accounting Standard No.
1 and IFRS Practice Statement No. 2). )

3 :,I))eferred tax assets and liabilities arising from a single transaction (amendments to IAS
New standards or amendments effective from January 1, 2024

- Classification of liabilities into current or non-current liabilities (amendments to
International Accounting Standard No. 1). _

- Sale or contribution of assets between an investor and his associate or joint venture -
Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 }nvestmems in
Associates and Joint Ventures (Optional Application).

In the opinion of management, the new standards, amendments and interpretations
did not have a material impact on the company during the current or future period
and on expected future transactions.
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First Finance Company
Public shareholding company

Amman - The Hashemite Kingdom of Jordan
Notes to the consolidated condensed interim financial statements - reviewed not audited

Accounts receivable from financing activities - net

. This item consists of :

Finance receivables (note 6b , 6¢)
Finance lease receivables (note 6b , 6¢)
Deduct: unrealized returns on financing contracts (note 6b)

Net

Deduct: provision for expected credit losses (note 6d, 6¢)

Deduct: pending returns (note 6f)

Net

30-Jun-2023  31-Dec-2022
ID JD

(Reviewed) (Audited)

47,433,808 48,979,623
2,017,639 5,391,699

(7,329,727) (8,713,637)
42,121,720 45,657,685

(19,664,010)  (19,501,408)
(1,490,879) (1,493,899)
20,966,831 24,662,378

. The details of accounts receivables from financing activities after deducting unrealized

revenues are as follows:

Corporates
Corporate financing - goods

Bills of loading financing
Corporate financing - real-estae
Total

Individuals

Individuals financing - goods
Stock financing

Real-estate financing

Vehicles & machinery

Total

Total

June 30, 2023

December 31, 2022

receivable
from
financing and
leasing Unrealized
activities returns Net Net
JD JD JD JD
(Reviewed) (Audited)
19,254,160 (3,208,496) 16,045,664 17,135,828
2,360,492 - 2,360,492 2,360,492
2,531,871 (595,669) 1,936,202 2,307,084
24,146,523  (3,804,165) 20,342,358 21,803,404
1,039,974 (26,567) 1,013,407 975,662
2,837,014 - 2,837,014 2,819,666
7,582,017 (1,309,366) 6,272,651 8,585,209
13,845,919 (2,189,629) 11,656,290 11,473,744
25,304,924  (3,525,562) 21,779,362 23,854,281
49,451,447 (7,329,727) 42,121,720 45,657,685




First Finance Company
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated condensed interim financial statements - reviewed not audited

. The movement of receivables from financing activities is summarized as follows:

30-Jun-2023 31-Dec-2022
Second Third
First stage stage stage Total Total
JD JD JD JD JD
(Reviewed) (Audited)
Balance at beginning of period/ye 23,362,579 2,994,087 28,014,656 54,371,322 57,833,590
New financings 5,661,167 230,413 350,831 6,242,411 13,072,254
Paid financings (7,924,455) (285,002) (2,952,829) (11,162,286) (16,534,522)
Transferred to the first stage 563,856 (490,825) (73,031) - -
Transferred to the second stage  (1,527,636) 1,689,113 (161,477) - =
Transferred to the third stage (3,571,354)  (1,632,078) 5,203,432 - -
exposures as a result of changing
the classification between the
stages (4,535,135)  (433,790) 4,968,925 . :
Balance at ending of period/year 16,564,157 2,505,708 30,381,582 49,451,447 54,371,322
. The movement of impairment debts during thje period as follow:
30-Jun-2023  31-Dec-2022
JD JD
(Reviewed) (Audited)
Balance at beginning of period / year 19,501,408 18,771,380
Additions for the period / year 206,941 730,028
Disposals of the period / year (returned to income) (9,025) -
Disposals of the period / year (closed to debts) (35,314) -
Balance at ending of period / year ,664, 19,501,408
. The movement of provision for expected credit losses is summarized as follows:
30-Jun-2023 31-Dec-2022
Second Third
First stage stage stage Total Total
JD JD JD JD JD
(Reviewed) (Audited)
Balance at beginning of period/ye 3,368,699 65,488 16,067,221 19,501,408 18,771,380
Impairment loss on new financin; 73,609 25,382 1,504,045 1,603,036 2,180,225
Recovered from impairment
loss on new financings (82,924) (874) (1,619,266) (1,703,064) (1,771,683)
Transferred to the first stage 2,819 (2,454) (365) - -
Transferred to the second stage (612,874) 613,681 (807) - -
Transferred to the third stage (2,440,758) (58,675) 2,499,433 - -
Effect on the provision resulting
from adjustments (600) 1,568 261,662 262,630 321,486
Balance at ending of period/year 307,971 — 644,116 18,711,923 ~ 19,664,010 19,501,408

10



First Finance Company
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated condensed interim financial statements - reviewed not audited

. The movement of profit in suspense during thje period as follow:

Balance at beginning of period / year
Revenues in suspense for the period / year

Revenues in suspense transferred to revenues for the period / year
Balance at ending of period / year

Financial assets at fair value through income statement

. This item consists of :

Accounts receivable - financing activities (note 7 b)
Listed financial assets
Total

30-Jun-2023  31-Dec-2022
D ID
(Reviewed) (Audited)
1,493,899 2,234,134
172,009 527,676
(175,029) (1,267,911)
1,490,879 1,493,899
30-Jun-2023  31-Dec-2022
JD JD
(Reviewed) (Audited)
3,747,147 3,830,859
118,634 161,598
3,865,781 3,992,457

Accounts receivable - financing activities are represented in plots of land invested under
agreements for the purposes of sorting, developing and selling, with a total area of 183.340
dunums. The lands are not registered in the name of the company, but are registered in the
name of people under an agreement and in the name of a related party. The company's
ownership of these lands is proven through first-class mortgage bonds in favor of First Finance

Other debit balances
This item consists of :

Assets owned by the company in settlement of outstanding debts
Other debts

Refundable deposits

Prepaid expenses

Advance payments on company's income tax (note 13)
Unreceived accrued dividends

Total

Deduct: provision for expected credit losses (note 8 b)

Deduct: provision for unreceived accrued dividends
Net

|

30-Jun-2023 31-Dec-2022
JD JD
(Reviewed) (Audited)
9,615,624 7,771,891
3,327,779 1,761,409
189,153 311,118
61,483 39,613
62,294 22,025
138,722 138,722
13,395,055 10,044,778
(1,267,043) (623,360)
(138,722) (138,722)
11,989,290 9,282,696




First Finance Company

Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated condensed interim financial statements - reviewed not audited

B. The movement of provision for expected credit losses is summarized as follows:

Balance beginning of the period / year
Additions for the period / year
Balance ending of the period / year

9- Financial assets at fair value through comprehensive income
A. This item consists of :

Public shareholding companies (listed)

Financial Asset Portfolio - national (Note 9b, 9c)
Financial Asset Portfolio - international
Limited liabilities companies (un-listed)

Financial Asset Portfolio - national
Financial Asset Portfolio - international

Fair value

30-Jun-2023  31-Dec-2022
JD JD
(Reviewed) (Audited)
623,360 423,360
643,683 200,000
1,267,043 623,360
30-Jun-2023  31-Dec-2022
ID ID
(Reviewed) (Audited)
2,281,389 2,181,966
7,354 1,672,584
1,659,850 828,323
137,919 143,259
4,086,512 4,826,132

B The financial assets portfolio (national - listed) includes shares mortgaged in favor of Safwa
Islamic Bank against a ceiling of credits granted to the complagg in favor of its customers
k]

10-

which numbere

1,232,080 shares, with a market value of JD

(JD 1.514.622 as on December 31. 2022).
© For the purposes of the company’s membership in the boards of directors of the invested
companies (national - listed), the reserved shares of the shares owned amounted to 25,000
shares and a market value of JD 22,400 .

The right to use assets & rent contracts liabilities

8,134 as on June 30, 2023

The movement of the right to use assets & rent contracts liabilities during the period as follow :

Balance beginning of period
Depreciation of the right to use assets

Payments on rents liabilities contracts

The right Rent
to use contracts'
assets liabilities
JD ID
608,181 674,057
(39,231) .
(102,250)
Rent liabilities contracts costs - 18,365
Prepaid rent liabilities contracts costs - 628
568,950 590,800

Balance ending of period

12
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First Finance Company
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated condensed interim financial statements - reviewed not audited

12- Post-dated checks

A According to the reconciliation settlement agreement signed on December 21, 2022 with the
Trans-Mafraq Mining Company on behalf of the Investment House Financial Services Company,
an amount of one JD million was paid, in order to settle case No. 23036/2021 B, according to 58
monthly installments (post-dated checks) starting on February 1, 2023 and ends on September
5, 2027.

30-Jun-2023 31-Dec-2022

D JD
(Reviewed) (Audited)
Book value of checks 850,000 -
Deferred revenue (206,317) -
The current value of the checks 643,683 -

b Classification of post-dated checks

30-Jun-2023 31-Dec-2022

ID ID
(Reviewed) (Audited)
long term 200,000 -
short term 443,683 -
643,683 -

13- Customers' investment accounts

This item represents investment agencies received from clients that mature within a period of
12 months to 72 months from the date of deposit, until they are invested in the company’s
activity, and the rate of profit Eaid to clients according to the amount and duration of the
izrbvzezs)tment ranges from 4% to 6% as On June 30, 2023 (from 4% to 6% as on December 31,

14- Income tax provision

A. Transaction of income tax provision during the period represents of :
30-Jun-2023 31-Dec-2022

ID ID
(Reviewed) (Audited)
Balance beginning of period/year (22,025) 300,726
Tax of the period/year (note 13 C) - 39,060
Paid tax during the period/year . (361,811)
Balance ending of period/year ( to other credits) (22,025) (22,025)

B. The income tax of the parent company has been reviewed for the end of 2019 and a final
clearance has been obtained. A self-assessment statements have been submitted for the years
2020, 2021 & 2022 and have not yet been reviewed by the Income and Sales Tax Department.
The income tax has been accepted for the subsidiary company for the year 2020 according to
sampling system, and the income tax self-assessment statement has been submitted for the year
2021 & not reviewed yet, while in 2022 the self-assessment statement has not yet been
submitted.

14



First Finance Company

Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated condensed interim financial statements - reviewed not audited

C. The income tax expenses shown in the consolidated comprehensive income is as follow"

Income tax due on the profits for the year - the parent company *
Income tax due on the profits for the year - the subsidiary company
Total income tax payable for the profit for the period/year
The effect of deferred tax assets

Income tax surplus

30-Jun-2023 31-Dec-2022
ID ID
(Reviewed) (Audited)
- 39,060
- 39,060
28,733 (246,791)
(28,733) (207,731)

* Income tax provision was not calculated on the parent company’s tax profits for the current
period due to the existence of taxable bad debts with a value of JD 5,361,660 that were written
off in 2022, and an amount of JD 2,459,647 was deducted from them as of June 31, 2023.

15- Other credit balances

This item consists of :

Due to shareholders
Unearned revenues
Due to others
Accrued expenses

Provision for remuneration of members of the Board of Directors

Mortgage release deposits
Provision of cases

Due to sale tax

Accounts payable

Due to investment agency
‘T'otal

16- Basic and diluted earning per share for the period

This item consists of :

Profit for the period after tax (JD)
Weighted average shares (share)
Basic and diluted earning per share for the period

The diluted earning per share is equal to the basic earning per share .

15

30-Jun-2023 31-Dec-2022
ID ID
(Reviewed) (Audited)
1,431,458 1,440,138
491,563 501,961
374,997 387,110
16,205 33,559
- 45,000
19,087 48,621
52,490 59,326
6,445 4,495
19,546 19,626
302,167 439,445

30-Jun-2023 30-Jun-2022
ID JD
588,369 533,932
35,000,000 35,000,000
0.017 0.015




First Finance Company
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated condensed interim financial statements - reviewed not audited

17- Contingent liabilities

At the date of financial statements there were contingent liabilities represented of :
30-Jun-2023 31-Dec-2022

JD D
(Reviewed) (Audited)
Banks guarantees 17,300 217,300
Deduct: Banks' gurantees deposits (17,300) (117,300)
Letters of credits and guaranteed time withdrawals / clients 137,558 720,814
Deduct: letters of credits and guaranteed time withdrawals / clients (13,755) (71,794)
Net 123,803 749,020

18- Legal situation

There are cases filed by the parent company against third parties (the company’s clients) with
a value of 25,852,584.

There are cases filed by third parties against the parent company, amounting to JD 2,081,526 ,
and most of them are cases related to preventing the company from claiming them.

In the opinion of the company's legal advisor, the cases raised are still under consideration and are
P panys leg

proceeding in the interest of the company, and the necessary provisions for them have been made
in the company's records.

198- Related parties transactions

Realated parties include key shareholders , key management personnel , key managers , associates and
subsidiaries and controlled companies . The company's management has approved the pricing policies
and terms of transactions with related parties.

A. Details of due from related parties appear on financial position

30-Jun-2023 31-Dec-2022
Company's
employees Others Total Total
JD ID JD JD
(Reviewed) (Audited)

Ibn Alhaytham Hospital Company - 2,065 2,065 2,066
Arab Int'l Food & Factories & Investments Co. - 2,484 2,484 2,484
Alomana Company for Investment and
Portfolio Management - 1,114 1,114 48,362
Trans World Information Technology Co. - 840 840 -
Total - 6,503 6,503 52,912
Accounts receivable from financing activities 99,731 - 99,731 121,183
Grand total 99,731 6,503 106,234 174,095

Murabaha rates on receivables from financing activities from related parties range from 5% to 7%.
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First Finance Company
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated condensed interim financial statements - reviewed not audited

20-
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Details of due to related parties appear on financial position

30-Jun-2023 31-Dec-2022
executive = Company's
manageme employees Others Total Total
JD ID ID JD ID
(Reviewed) (Audited)
Customers' investment accounts e 225,000 483,121 708,121 1,116,842
Due to investing accounts 271,995 - 30,172 302,167 439,445

The rates of return on investment accounts for clients from related parties range from 4% to 6%.

. Details transactions with related parties appear on comprehensive income
30-Jun-2023 30-Jun-2022
Company's
employees Total Total
JD JD JD
Revenues from financing activities 13,884 13,884 769
Share of customers' investment accounts 4,050 4,050 2,102

. Wages . allowances and other benefits for senior excutive managements :

30-Jun-2023  30-Jun-2022

JD ID
Wages & other benefits 182,290 181,465

Risk management

The company is exposed in general to financial risks, credit risks, liquidity risks and market risks, and in
general, the goals and policies of the company in managing the financial risks to which the financial
statements are exposed, and they have been disclosed in the financial statements as well as the financial
statements of the company as well On December 31, 2022.

Subsequent events

There are no subsequent events may have material affects to financial position .

Comparative figures

Some of the comparative figures have been reclassified to suit the classification of the current fiscal
period figures. The reclassification and did not result in any impact on the profit or property rights of
the previous year.
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