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Jabal Amman , 6th Circle
16 Djibouti St,
P.0.Box 940668
: Amman 11194 , Jordan

T: +962 (6) 5561293
ACCOUNTANTS F: +962 Es) 5561204

E: info@modern-accountants.com

REPORT ON REVIEWING THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS

To the president and members of the board of directors
Deera Investment and Real Estate Development Company
(Public Shareholding Company)

Introduction

We have reviewed the accompanying Interim Consolidated Statement of Financial Position for Deera
Investment and Real Estate Development (P.L.C.) as of June 30, 2024, and the related statements of
interim consolidated comprehensive income,other Comprehensiveincome, Owners® equity and cash
flows for the period then ended, The management is responsible of preparing and presenting company's
financial statements in accordance with International Accounting Standard No. 34 (Interim Consolidated
Financial Reporting) which is an integral part of International Financial Reporting Standards. Our
responsibility is limited to issue a conclusion on these interim consolidatedfinancial statements based on
our review.

Scape of Review

Wwe conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim ConsolidatedFinancial Information Performed by the Independent Auditor”. This
standard requires that we plan and perform the review to obtain moderate assurance as to whether the
financial statements are free of material misstatement. Our review is primarily limited to inquiries of the
company's accounting and financial departments personnel as well as applying analytical procedures to
financial data .The range of our review is narrower than the broad range of audit procedures applied
according to International Auditing Standards, Accordingly, Getting assurances and confirmations about
other important aspects checked through an audit procedure was not achievable, Hence, We don't
express an opinion regarding in this regard.

Conclusion

Based on our review, nothing has come to our attention that causes us to be believe that the
accompanying interim consolidated financial statements have not been prepared in accordance with
International Accounting Standard No, 34.

Other matter

1- The interim financial statements of Al-Deera Investment and Real Estate Development Company (the
parent company) as of December 31, 2023 were audited by another auditor, who issued his unqualified
report on March 28, 2024. The comparative figures for the six months ending on June 30, 2023 were
also audited by another auditor. who issued unqualified report on June 30, 2023.

2- Al Saqi Investment & Real Estate Development Company (a subsidiary) decided in its extraordinary
meeting held on May 16, 2023 to take a decision to liquidate the company voluntarily. The legal
liquidation procedures have not been completed with the Ministry of Industry, Trade and Supply and
other official authorities until the date of preparing the company’s consolidated interim financial
statements.

3- Al Zanbaq Investment & Real Estate Development Company (a subsidiary) decided in its
extraordinary meeting held on May 16, 2023 to take a decision to liquidate the company voluntarily. The
legal liquidation procedures have not been completed with the Ministry of Industry, Trade and Supply
and other official authorities until the date of preparing the company’s consolidated interim financial
statements,

Modern Accountants

Amman-Jordan

July 30, 2024
Audit. Tax, Advisory
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION(UNAUDITED)
FOR THE PERIOD ENDED JUNE 34, 2024, AND DECEMBER 31, 2023
{(EXPRESSED IN JORDANIAN DINARS)

ASSETS

Non-current assets

Property and equipment

Intangible Assets

Projects under construction

Investment in Lands

Property under a finance lesaes contract

Financial assets Designated at fair value through other
comprehansive income

Cheques under collection and long-term notes receivable
Total non-current asseis

Current assets

lands held for sale

Inventories

Prepaid expenses and other receivables

Accounts receivables

Cheques under collection and short-term notes receivable
Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES ANDSHAREHOLDERS'EQUITY
Shareholders’ equity

Share Capital

Share premium

Statutory Reserve

Voluntary Reserve

Fair Value Reserve

Accumulated losses

Total Shareholders® equity

Liabilities

- Non-Current liabilities

Long-term loans

Long-term deferred checks
Murabaha credit facilities

Finance lease obligations long-term
Total Non-Current liahilities

Current liabilities

Loans short-term

Murabaha financing facility

Accrued expenses and other payables
Finance lease obligations short<term

Due to related parties

Accounts payable

Banks overdraft

Shart-term deferred checks

Advance payments on land sales account
Total current liabilities

TOTAL LIABILITIES ANDSHAREHOLDERS'EQUITY

2024 2023
19,368,393 19,669,356
82,500 82,500
17,598,974 17,467,498
9,054,835 9,054,835
14,651,389 14,242,296
63,665
63,651
1,139,815 35,754
61,959,571 60,615,890
9,074,637 9,136,589
272,474 245,743
1,561,481 1,628,234
773,714 918,245
1,644,051 336,943
244,913 104,286
13,571,270 12,370,040
75,530,841 72,985,930
40,000,000 40,000,000
8,804,803 8,804,803
2,624,374 2,624,374
175,157 175,157
(715,704) (715,718)
(5,880,043) (4,754,347
45,008,587 46,134,269
7,240,826 10,840,679
43,320 -
451,954 544,940
8,356,569 6,216,805
16,092,669 17,602,424
5,450,861 1,240,008
70,000 100,000
2,856,875 2,833,678
391,694 1,980,781
146,019 94,275
631,797 656,317
536,991 27,796
978,095 988,381
3,367,253 1,327,001
14,429,585 9,249,237
75,530,841 72,985,930

The accompanying notes are an integral part of these interim consolidated financial statements
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED COMPREHENSIVE, INCOMESTATEMENT (UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2024
(EXPRESSED IN JORDANIAN DINAR)

From the period From the beginning of the year to

From April
1, 2024 to From April 1,
June 34, 2023 to June

2024 30, 2023 June 30, 2024 June 30, 2023
Operating revenues 900,432 6,119,814 1,534,709 8,682,821
Cost of operating revenues (869,611) {3,897,60%) (1,635,624) (7,035,679)
Total revenue 30,821 2,222,205 (100,215) 1,647,142
General and Administrative expenses (254,265) (278,985) (415,746) (618,502)
Selling and marketing expense {9,952) (2,303) (23,113) {17,054)
Financial charges (236,676) (127,239 (623,216) (609,859)
Other Revenues and expenses 46,292 (22,637) 41,042 274,391
Operating(loss) / profit before tax (423,780) 1,791,041 (1,121,948) 676,118
Income tax (2,867) - (3,748) -
(Loss) / Profit for the period (426,647) 1,791,041 (1,125,696) 676,118
Attributable to :
Parent Company Equity Holders - - - -
Non-controlling interests - - - -

(426,647) 1,791,041 (1,125,696) 670,118
Profit / (loss) per Share:
Profit / (loss) per Share JD/Share {0,01) 0,04 (0,03) 0,02
Weighted Average of Qutstanding
Shares 40,000,000 40,000,000 40,000,000 40,600,000

the accompanying notes are an integral part of these interim consolidated financial statements
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED OTHER COMPREHENSIVE INCOMESTATEMENT (UNAUDITED)

FOR THE PERIOD ENDED JUNE 30, 2024
(EXPRESSED IN JORDANIAN DINAR)

From the period From the beginning of the year to
From April 1, From April 1,
2024 to June 2023 to June 30,
30,2024 2023 June 34, 2024 June 30, 2023
Profit / (loss) for the period (426,647) 1,791,041 (1,125,696) 676,118
Other Comprehensive Income
Total Comprehensive Income
Trausfered to Accumulated losses (426,647) 1,791,041 (1,125,696) 676,118
Change in Fair Value Reserve {14) {220) - (300)
Loss from financial assets sale - - (7158)
Total Com prehensive Income for the
Period (426,661) 1,790,821 (1,125,696) 675,060

the accompanying notes are an integral part of these interim consolidated financial statements
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS(UNAUDITED)

FOR THE PERIOD ENDED JUNE 30, 2024
(EXPRESSED IN JORDANIAN DINAR)

Operating Activities

{Loss) / Profit for the period before tax
Adjustments (loss}/ profit for the period before tax:
Depreciation and amortization

Financial charges

Changes in operating assets and liabilities :
Prepaid expenses and other receivables

Inventories

Real estate for sale

Accounts receivables

Checks under collection and Notes receivable
Accrued expenses and other liabilities

Advance payments on land sales account

Margin financing,Accounts payable and Deferred cheques
Cash used in operating activities

income tax paid

Net Cash used in operating activities

Investing Activities

Purchase of property and equipment

Construction in Process

Real-Estate investments

Financial assets designated at fair value through other
comprehensive income

Property under finance lease

Net cash (used in) / available fromn investing activities

Financing Activities

Loans

Credit facilities

Deferred checks

[ease contract obligations

Related party accounts

Banks overdraft

Financial charges paid

Shareholders' deposits

Net cash available from / (used in) financing activities
Net Change in cash and cash equivalents
Cash and cash equivalents, Janvary 1

Cash and cash equivalents, June 30

For the six
months ended
June 30, 2024

For the six
months ended
June 30, 2023

(1,121,948) 676,118
333,422 336,017
623216 609,859

66,753 (261,260)
(26,731) 23,536
61,952 214,747
144,531 76,811
(2,411,169) (1,535,611)
23,197 102,471
2,040,252 (382,788)
(25,020) (202,213)
(291,545) (342,313)
(3,748) (61,791)
(295,293) (404,104)
32,459)) (142,597)
(131,476) (430
- 2,493,177

- 5,433
(409,003) 1,989,715
(573,028) 4,345,298
611,000 (175,629)
(122,986) (139,141)
32,534 (346,864)
550,677 (1,355,918)
51,744 9,672
509,195 (1,111,408)
(623,216) (609,859)
- (287.144)
1,008,948 (4,016,291)
140,627 (75,697)
104,286 413,911
244,913 338,814

The accompanying notes are an integral part of these interim consclidated financial statements
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JUNE 30, 2024
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

Al-Deera Company for Investment and Real Estate Development was established and registered as a
public limited shareholding company in the Ministry of Industry and Trade with the Controller of
Companies, registered under No. (410) on June 8, 2006. The company’s authorized, subscribed and paid-
up capital amounts to 40,000,000 Jordanian dinars, divided into 40,000,000 shares with a nominal value
of one JD per share. the one.

The company's main objectives are to contribute to other companies and participate with others, building
and selling commercial, residential and industrial complexes, managing, investing, owning, renting and
leasing residential and commercial complexes, forming allied and affiliated companies, mortgaging
movable and immovable assets to guarantee the debts of allied and affiliated companies according to laws
and regulations, guaraniceing the companies' debts. Allied and affiliated companies, in order to achieve
their interests, own movable and immovable property, and purchase and own shares, bonds and securities.

The Company's headquarter is in Amman,

2. New and Amended International Financial Reporting Standards

The following new and amended standards and inter pretations have not It is valid for annual periods
yet become effective beginning on or after
Non-Fungibility o Exchange Rates (Amendments to [AS (21)) January 1, 2025

Presentation and Disclosure in Financial Statements {Amendments to IFRS ] 12027

(18) R

Investments in Associates and Joint ventures (Ammendments to IAS (28) and The implementation has been
IFRS (10)) postponed indefinitely,

Management anticipates that these new standards, interpretations and amendments will be adopted
in the Company's financial statements as and when they are applicable and adoption of these new
standards, interpolations and amendments, may have no material impact on the financial statement
of the Company in the period of initial application.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The interim consolidated financial statements have been prepared in accordance with International
Accounting Standard 34, “Interim Financial Reporting®,

The interim consolidated financial statement is presented in Jordanian Dinar, since that is the
currency in which the majority of the Company’s transactions are denominated.

The interim consolidated financizal statements have been prepared on historical cost basis.




DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATEDFINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2024
(EXPRESSED IN JORDANIAN DINAR)

The interim consolidated financial statement do not include all the information and notes needed in
the annual financial statement and must be reviewed with the ended financial statement at
December 31, 2023, in addition to that the resulf for the six months ended in June 30, 2024 is not
necessarily to be the expected results for the financial year ended December 31, 2024,

Significant accounting policies
The accounting policies used in the preparation of the interim consolidated financial information are
consistent with those used in the financial statements for the period ended December 31, 2023,

Basis of Interima Consolidation Financial Statements

The interim Consolidated Financial Statements incorporate the financial statements of Al-Deera
Company for Investment and Real Estate Development company(Public Shareholding Company)
and the subsidiaries controlled by the Company.

Control is achieved where the Company:

» Ability to exert power over the investee.
» Exposure, or rights, to variable retumns from its involvement with the investee,
+ Ability to exert power over the investee to affect the amount of the investor's returns,

The Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control described in the accounting
policy for subsidiaries above. '

When the Company has less than a majority of the voting, The Company shall have control over the
investee when the voting rights are sufficient to give it the ability to direct relevant activities of the
investee individually.

When The Company reassesses whether or not it controls an investee, it consider all the relevant
facts and circumstances which includes:

» Size of the holding relative to the size and dispersion of other vote holders

» Potential voting rights, others vote-holders, and Other parties

» Other contractual rights

¢ Any additional facts and circumstances may indicate that the company has, or does not have,
the current ability to direct the activities related to the time needed to make decisions,
including how to vote at previous shareholder’s meetings.

The consolidation process begins when the company's achieve control on the investee enterprise
(subsidiary), while that process stops when the company's loses control of the investee (subsidiary).
In particular Income and expenses of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement, and the interim consolidated comprehensive income
statement from the effective date of acquisition and up to the effective date of which it loses control
of a subsidiary company.

Profit or loss and each component of other comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this results in
the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Group's accounting policies.

All intra-entity assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2024
(EXPRESSED IN JORDANIAN DINAR)

The interim consolidated financial statements as at March 31, 2024 includes the financial
statements of the following subsidaries:

Registration Ownership

Name of subsidiary Place of registration The main activity

year percenfage
Amman Development for
Tourism & Industrial Jordan 2017 100% Tourism
Investment
Al Deera Tower Investment o
& Real Estate Development Jordan 2010 100% Real estate
Al ltlalah Investment & o
Realn Estate Development Jordan 2008 100% Real estate
Awtad for contiacing — Jordan 2009 100% Construction
Al Qaws Electronies & o
Real Bstate Investment Jordan 2007 100% Real estate
Al Zanbaq Investment & _ y
Real Estate Development Jordan 2010 160% Real estate
Al Samq Investment & o
Real Estate Development Jordan 2010 100% Real estate
Al 8agi Investment & Real Jordan 2010 100% Real estate
Estate Development
Al Nasaem Investment & -y g, 2010 100% Real estate

Real Estate Development

Equity instruments at FVTOCI

Investments in equity instruments at FVTOCT are initially measured at fair value plus transaction
costs, Subsequently, they are measured at fair value with gains and fosses arising from changes in
fair value recognized in other comprehensive income and accumulated in the cumuliative changes in
fair value of securities reserve: The cumulative changes or loss will not be reclassified investments.
But reclassified to retained earnings. The Company has designated all instruments that are not held
for trading as at FVTOCL

Dividends on these investments in equity instruments are recognized in profit or loss when the
Company right to receive the dividends is established, unless the dividends clearly represent a
recovery of a part of the cost of the investments. Other net gains and losses are recognized in OCI
and are never reclassified to profit or loss.

The Company assesses the classification and measurement of the cash flow characteristics of the
contractual asset and the Company's business model for managing the asset.
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2024
(EXPRESSED IN JORDANIAN DINAR)

For an asset to classified and measured at amortized cost or at FVTOCI, is contractual terms should
give rise to cash flows that are solely represent payments of principal and interest on the principal
outstanding (SPPI).

At initial recognition of a financial asset, the Company determines whether newly recognized
financial assets are part of an existing business model or whether they reflect the commencement of
a new business model. The Company reassess its business models each reporting period to
determine whether the business models have changed since the preceding period. For the current
and prior reporting period the Company has not identified a change in its business models.

When a debt instrument measured a FVTOCI is derecognized, the cumulative gain or loss
previously recognized in OCI is reclassified from equity to profit or loss. In contrast, for an equity
investment designated as measured FVTOCI, the cumulative gain/loss previcusly recognized in
OCI is not subsequently reclassified to profit or loss but transferred within equity.

Debt instruments that are subsequently measured at amortized cost or FVTOCI are subject 1o
impairment,

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Inventory
Inventories in the warehouse are valued at cost or net realizable value, whichever is lower, and cost
is determined on the basis of the weighted average method.

Accounts Receivables

Accounts receivable are stated at original amount less aprovision for any uncoilectable amounts. An
estimate for impairment of account receivable is made when there is a subjective evidance that the
collection of the full amount is no longer probable..

Accounts payable and accruals
Accounts payable are recognized against the value of obligation for services or goods received,
whether billed or not billed by the supplier.

Expenses

Expenses are recognized in the statement of income in accordance with their nature, consisting
mainly of salaries, wages, depreciation and rentals. Other expenses are classified and reported as
other administrative and operating expenses.

Expenses and revenue recognition
The Revenue is recognized when there is a probability of economic benefits for the company in
result of interchangeable process that’s its measurable in a reliable way.

The expenses are recognized in accrual basis.

Critical accounting judgments and key sources of estimation uncertainty

The preparation of interim condensed consolidated financial statements requires management to
make judgments estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these interim condensed consolidated financial statements, the significant Judgments made

by management in applying the Company accounting policies and the key sources of estimation

uncertainty were the same as those that applied to the audited annual consolidated financial statements.
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2024
(EXPRESSED IN JORDANIAN DINAR)

Segment report

A sector is a group of elements in the group that are unique in that they are subject to risks and
returns that distinguish them from others, and they participate in providing produets or services, and
this is what is known as the operating sector, or they participate in providing services within a
specific economic environment. The group includes the main business sectors in the purchase,
development and trading of land and real estate, in addition to investing in stocks and bonds, and it
operates only within the Hashemite Kingdom of Jordan.

Real estate held for sales
Real estate held for sales Recognized at cost or net realizable value, whichever is lower.

The cost of real estate held for sales includes all transfer and other costs incurred in acquiring the
land and construction costs by the Group.

Net realizable value is the estimated selling price in the ordinaryActivity less the estimated costs
tosale.

Due related parties

identified and disclosute by the Group’s management in accordance with the definition of the related
parties as in (IAS)No. 24, and prices and commissions are determined and approved with the
relevant parties by the management.

Loans
recognized at fair value, less direct costs relating to the loans, and are subsequently recorded at
amortized cost using the effective interest method.

Borrowing costs

Borrowlng costs directly attributable to the acquisition, construction or production of an asset that
necessarly takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the respective assets. All other borrowing costs are expensed In the period they
occur. Borrowing costs consist of Interest and other costs that an entity incurs in connection with the
borrowing of funds.

Provision for employees' end-of-service Indemnity

The required provision for end-of-service Indemnity for the year is recorded in the consolidated
statement of income while payments to departing employees are deducted from the provislon
amount, Indemnities paid in excess of the provision is taken to the consolidated statement of income
upon payment while the required provision for end-of- service indemnities for the year Is recorded in
the interim consolidated statement of Income.

Provision for employees Vacations

The employeesvacation provision is recorded in accordance with the Company Internal Procedures
and Instructions , and the amounts are transferred to this provision according to the accrual principle.
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE. PERIOD ENDED JUNE 30, 2024
(EXPRESSED IN JORDANIAN DINAR)

Property and Equipments

Property and equipment are stated at cost less accumulated depreciation. Expenditures on maintenance

and repairs are expensed. While expenditures for betterment, enhancement and improvement are

capitalized. Depreciation is provided over the estimated useful lives of the applicable assets using the

straight-line method. The estimated rates of depreciation of the principal classes of assets are as follows:
Annual depreciation rate

Furniture and offices and decors 10%
Equipments and machinary 15%
Office equipments 10%
Computers and Communications 20%
Tools and supplies 10%
Billboards 15%
Vehicles 15%
Softwares and websites 20%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Statement of
Financial Position when any events or changes in circumstances show that this value is non-recoverable.

In case of any indication to the low value, Impairment losses are calculated according to the policy
of the low value of the assets,

At any subsequent exclusion of property and equipment, the value of gains or losses resulting recognized,
Which represents the difference between the net proceeds of exclusion and the value of the property and
equipment that appears in the Statement of Financial Position, Gross Profit , and loss.

Real Estate Investments

Lands investments are stated at cost (In accordance with IAS 40) the standarad has given the
company the choice of recording its investments at cost or at fair vale, on the condition that there
is no impediment to determine relaibly the exact value of the investments, and the the management
has chosen to record the investments at cost.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and
reliable estimate can be made regarding the amount of the obligation.

The amount recognised as provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flow estimated to settle the
present obligation, a receivable is recognised as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

Investment in affiliated company

An affiliate is a company in which the "company” has a significant influence over it and it is not a
subsidiary or a joint venture. The fundamental effect is the ability to contribute to the financial and
operating decisions of the investee, not the joint control or control of these policies.

12



DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2024
(EXPRESSED IN JORDANIAN DINAR)

The result of the assets, liabilities of the affiliated companies or joint ventures is shown by using the
equity method except when the invetment is classified as held for sale, in this case it will be
calculated in accordance with IFRS no. (5), non-current assets held for sale and discontinued
operations. According to the equity method the investment in affiliated company or joint venture is
intially recognized in the financial position at cost and adjusted subsequently to recognize the
company's share of profit or loss and other comprehensive income for the affiliated company.

Constructions UnderProcess

all the assets under construction that the entity is spending until they are ready to operate, and until
the completion all the expenses are classified in the financial position as projects under constryction,
and when completed all the expenses are capitalized and transferred to the fixed assets.

Intangible assets

Intangible assets are classified on the basis of an estimate of their useful life for a definite period or
an indefinite period. Intangible assets that have a finite life are amortized during this life and the
amortization is recorded in the consolidated statement of comprehensive income. As for intangible
assets with an indefinite life, their impairment is reviewed at the date of the consolidated financial
statements, and any impairment in their value is recorded in the consolidated statement of
comprehensive income.

Construction in process (Construction Companies)

Projects in progress represent the total unbilled amounts expected to be collected from clients for the
work completed contracted to date. It is measured at cost plus the profits recognized to date, minus
the work performed and recognized losses. Cost includes all costs directly related to a specific
project and allocated direct and indirect expenses that occurred within the contract activities based
on the normal production capacity.

Projects in progress are presented as a separate line item in the consolidated statement of financial
position for all contracts whose costs incurred and recognized profits exceed work performed. If
work performed exceeds costs incurred and recognized profits, then the difference is presented as
accrued revenue in the consolidated statement of financial position.

Investment inLand

Investment in Land that are acquired either to earn leases revenues or to added value or both of
them, but not for the purpose of selling it through the group's normal activities, and not for use in
theoperationalactivityor supply of goods or to offerservices or for administrative purposes.

Investing in real estate is primarilyinitially in historical cost,Its fair value is disclosed in the notes to
the consolidated financial statements, which is Evaluated annually by an independent real estate
expert based on the fair valueof those properties within an active real estate.

Investments in real estate are classify as assets onlylf the economic benefits flow, future
investments inReal Estate land to investments in Construction, starting from, with investments in
investments, and they are initially recorded at their cost including measurement costs in the initial.
Investments are Treated with in cost forms.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the statement
of interim consolidated financial position only when there are legal rights to offset the recognized
amounts, and when intends to settle them on a net basis, or assets are realized and liabilities settled
simultaneously.
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 36, 2024

(EXPRESSED IN JORDANIAN DINAR)

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments and
the regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan and
provided on accrual basis, Income Tax is computed based on adjusted net income. According to
International Accounting Standard number {12), the company may have deferred taxable assets
resulting from the temporary differences between the accounting value and tax value of the asscts
and liabilities related to the provisions, these assets are not shown in the financial statements since
it's immaterial.

Fereign currency translation

Foreign currency transaction ate franslated into Jordanian Dinars at the rates of exchange
prevailing at the time of the transactions. Monetary assests and liabilities denominated in foreign
currencies at the financial position are translated at the exchange rates prevailing at that date. Gains
and losses from settlement and translation of foreign currency transactions are be included in the
interim comprehensive income statemett.

Lease contracts

Lease contracts are classified as capital leases if the lease results in a material transfer of the
property benefits and risks related to the asset in question to the lessee. Other leases are classified
as operating leases.

Rents ate recognized as a right to use asset and a corresponding liability on the date that the leased
asset is available for company use. Each lease payment is distributed between the obligation and
the cost of the financing. The finance charge is charged to the profit or loss over the term of the
lease in order to obtain a fixed periodic rate for the outstanding leader on the remaining balance of
the liabilities for each period. Depreciation is calculated on the right to use assets over the useful
life of the asset or the lease term, whichever is shorter, by the straight-line method.

Operating lease obligations are measured at the present value of the remaining lease payments, as
lease payments are discounted using the interest rate included in the lease. If this rate cannot be
determined, the additional borrowing rate of the lessee is used, which is the rate the tenant has to
pay to borrow the funds necessary to obtain an asset of similar value in a similar economic
environment with similar terms and conditions.

Rentals due under short-term operating leases and low-value assets are charged to the statement of

comprehensive income during the period of the operating lease using the straight-line method.
Short-term operating lease contracts are leases of 12 months or less.
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 30, 2024

(EXPRESSED IN JORDANIAN DINAR)

4. LANDS HELD FOR SALE

Lands *

Provision of impairment lands

2024 2023
9,438,966 9,500,918
(364,329)  (364,329)
9,074,637 9,136,589

*This item includes the cost of lands worth 408,290 dinars as of December 31, 2023 and 2022, the
ownership of which has not yet been transferred with the Department of Lands and Survey for the
benefit of the group, Which represents part of the value of the lands transferred from Al-Sheraa
Real Estate Development and Investments Company under the asset swap agreement that was
signed during the year 2020 between Al-Deera Real Estate Investment and Development Company,
Al-Sheraa Real Estate Development and Investments Company, and Kuwait Finance House
Company - Jordan, provided that the ownership of these lands is transferred during the year 2024.

5. REVENUES AND OPERATING COSTS

June 30, 2024
Land sales
Contracting works

Works of the Amman Advanced Company

Land rent

June 30, 2023
Land sales
Contracting works

Works of the Amman Advanced Company

6. RELATED PARTIES TRANSACTIONS

Due from related parties as of June 30, 2024 and December 31, 2023 as follows:-

Shira Real Estate Development And Investments

Company {major sharcholder)

Revenues Cost of revenue  Gross profit/(loss)
57,000 (74,081) (17,081)
516,785 {479,625) 37,160
953,424 {1,079,767) (126,343)
7,500 (2,151) 5,349
1,534,709 (1,635,624) (100,915)
Revenues Cost of revenue  Gross profit/(loss)
7,066,000 (5,419,193) 1,646,807
598,330 (598,301) 29
1,018,491 (1,018,185) 306
8,682,821 (7,035,679) 1,647,142
2024 2023
146,019 94,275
146,019 94275
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2024
(EXPRESSED IN JORDANIAN DINAR)

7. FINANCIAL INSTRUMENTS

Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it is take the
highest return by the best limit for debts and ownersequity balances. The Company's strategy
doesn't change from 2023,

Structuring of Company's capital includes debts and the owner's equity in the Company which
includes share capital, issuance premium,reserve, retained earnings and accumulated losses as it
listed in the changes ininterim consolidated owners equity statement.

The debt ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in
each faction from capital and debt factions. The Company's capital structure includes debts from
the borrowing. The Company doesn’t determine the highest limit of the debt ratic and it doesn’t
expect increase in the debt ratio.

The management of the financial risks
The Company’s activities might be exposed mainly to the followed financial risks:

Management of the foreign currencies risks

The company maybe exposed to significant risks related with the foreign currencies changing,
especially with regord to the procurement of iron albelt by (EUR) where the efective mangement
for this exposed.

Credit risk management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay
the contractual obligations and cause of that the Company is exposing financial losses, However,
there are no any contracts with any other parts so the Company doesn't expose to different types of
the credit risks, The credit risks that are resulting from the cash money are specific because the parts
that are dealing with it are local banks have good reputations and have been controlled from control

parties,

The amounts had listed in the interim consolidated financial statements data represents the highest
credit risk expose to the trade accounts receivable and to the cash and cash equivalent,

8. APPROVAL OFINTERIM CONSOLIDATED FINANCIAL STATEMENTS
The interim consolidated financial statements were approved by the Board of Directors and authorized
for issuance on July 30, 2024,

9. COMPARTIVE FIGURES
Certain figures for 2023 have been reclassified to confirm presentation for the period ended on June
30, 2024.
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