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M CEPENCHET ALDITOR S RErORT
T THE BHAREHOLBERA OF ARAl POTASH CoMPANY
PUBLIC BHAREHOLDING LOMP AT

REPORT ON THE AUDIT OF THE COMMOLIDATED FItAROAL STATERENTS
FOR THE YEAR BHO 3 DECEMEEN 2924

ool cypiican

in our opinion, the comoRduied finencial sbalemente present feldy, in all maderial respects, e
consclideted financial postion of Arab Polash Company (a Publio Shareholding Company)
ftha "Compiry™) and s subsidianies (logether tha “Geoup”] an of 31 December 2004, and their
consalidabed financial pefformance and their consolidsisd cxsh flowa for the yaor then sndad in
secordance with IFR3 Acoouniing Siendards.

Wt wa Inrve parciitedl
Tha Group's consolidated firaecipl stabsmenie compr s

the: consol dated stedamant of financisl poakdon as of 31 Cecsmbaer 2024;

tha consoldaied stxamant of iIncome: for tha yaar than ended;

tha consolideied staiamant of comprehensive income: for the yeer Ten ended;

tha conaolideied stxiamant of changas in shareholders' squily for the poar then armied;

fhe conapldsted stslamant of cash flows for The yaar then ended, and

fha noles to the comeolideied francel sistemends, compdsing malariad acoouniing poliay
informution amd other sxpkanibony mfotmation.

L I I

Baska for opinlon

W condictsd our suckl in acoordance with Intemational Stenderds o Audiling {I5As) Our
responaibitiiey udes thoss standamds ane urthey descibed in e Ao aeporeibiiian for the sl
of Mg gonsclidaled Meancial stafemenls saction of our report.

W baibwen that the sudtt eviderse we bhove obtalned b suffclent and spproprists bo provids » bazis for
LN OO,

Indapandanss

‘Wa ars indapandant of tha (Group) in sccordanca with te Imlemational Code of Ethics e Professional
Accountents {including intemational independence Stendards) mausd by the Inknational Elhos
Starviards Board for Aocountants (JESEA Code’} and the sthicsl negquasments fhad are ralevand bo our
sl of e coracidaisd firancisl sislements in The Hishernide Kingtam of Jordan. Wa bars fulied
our oihar sthical msporsbiites in acconunce with thae regquirerents and the IESBA Code

e “dordbe Tl Clrchi. St dpimiey = 14 HEZZE A1 WAl Sweel PO Box 5475 mammn 17183, .l cadean
T: () B S00 17300, P {5k & S0, wem pac Com
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paranoanT Avciman’s RerorT (CONTINND}
To THE SHAREHOLDERS OF ARAS POTASH COWP 8T
PUSLIC SHUREHCL DG COMP ANT

PO THl VEAR ENDED 31 DECENRER 224
CHm ALDIT APPROADH
Ovaromw

Moy Audkt Mcssr Employsss’ beneftl obigafions

Az pirt of demghang our auckl we dakwrungd malersdy and assessed the ricks of maternal
Akt in ha conen dated Srancsl strismants in part cular we considersd where rrenygsmsl
madks evbpaciive pdgmants dof axampla n sped of sgnifican] accounfing sstimaries that Fwolved
making #5pimphons and consder ng future svents thel ars wherently unceckan. Aa i all of our audits,
wis alan addressed the sk of managemant ovamda of ntamal condrals, indludang anong othed makers
coialdaradion of whether there was sndence of b that repessenied a sk of neataral miesbsbenel
du 1o fravid

Wa taflored The seope of our udi ¥ ofder 1o parorm sulficeent work to snable us o provide an opinkon
on the consolideted financial slabemeits o5 a whale iaking who aocount the Group's siuchus, the
accounting procasges gl oordrobs and the ndustry n whech the Group operates.

Koy sudit muthers

Kay awd] matters e Mode matters that w our profess anal udgemant, wars of most significance in
our sudit of the consohdaied Rrancel datemants of the cument paniod. Thass maiters were addessad
I the: oot of our aukdit-of the consd lated Snmncel siskanents ax a wiala, snd in forming our opinion
Thareon and wa da not prowde & sepaaie op teon On Hees makers.

Kay sudlt matter How our audH addressed the kay audil mattst
mplowde’ baneit obli gation
Dealh ard comparmation fumd}

+« The Growp his difarent amployes benelt  To svahuste e sccountng treadnent spp s by
programs, somy of which are defined  tha Group and to test the resoneb anens of
coutribulion plans whara the Sroup's  marmgements sstmates we performed the

are misd to the coninbubon following procedues
made Other plane consbiute  defined

berafit plcs  nchihing the Daeth ond
Compensaion Fond  whech  mpreasnie
benedits for rebred, redegrad oF decaud
crnphoyess Further dedans of this plan ans
imeatrmbed 1 Mods (190
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INoEFEEENT AUDIToR's EEroRT {CORTINUED])

To Thll EHAREHOLOGE RS OF ARAD POTASH G OMP AMY

PUGLIC BHARCHOL DG TOWP ANY
Fior THE Vear Eupab M DECONEER 20024

Kay audih maers (comiinued)

L

Under Intarnaional Accounting Standand 19 «

Erpioyes Banafia’, tha massuremant of

paymans and the applicmion of scluarial
axzumplions in connaction wiih salery groneth
rades, stalf iurmaryer and uss of an apprspinks
civcour rade. The sxearmplions used, and the
semmithvitfen to their changes, ane disciosed in
Mol {19, The Gmup eppoinied an
immmmmmmm

of the Daoth and Compensadlon Fuosd
obligationes.

The balants of this obligetion amoundsd kK
JO BE. G4 4 thousend s nd 31 Depens har 2024
(0c23: JD 58,214 Thoussrd).

his suhjaci bs considarad a key sudi matter ghren

it maartalily of ihe smployess banafit plans,
Dasth and Campanaation Fund in parficular, fo the

praoldaled f(nanciel sistemens and tha
gnifican ssimates end judgments weed o T
aculwkon of tue obiggebon & it oied sbove

Yia oblained tha Ielesi signed agresmants
batesan the Group snd the Gensml Union of
Mines and Mining Employses, in addiion to the
interal bylawa Fx the [eath and

Companasiion Fund and Rs  subsegquen
aneradmenta.

Yie also obtaned an undermbndng o the
cifiersnt  bénedit  achamés  svalabls
employat of the: Group and seastssd whathar
e CGropp’s pecounting policles had besan
apphed consitenty owar anch Of tha prasentsd
yaars, and whather the appiisd techniques to

colculabe obligations b e yasr-and complied
with the raquirements of 1AS 19 "Employss
Banadis®.

Mpmﬂdulmhmm
schanal report wesd by

culculate the obligations ﬂd&ﬁwﬂmﬂwm
benwits, 'We assassed e ingapendence and
prokasional quaifioations of tha mppoinied
eoimary dpgether with G soope of work el fhe
STy Yaas neuashad 10 parform.

Vo ubised our (nberna) ackarda axpe o
oootns the reasonablaness of tha ey
EsUmpl Ons (gl rake, infaton retes,
atnieon and mordity Esaumptions) sdopbed by
tha ndependent sciuary for the sstimagion of
the Desth and Compenasation Fund ohligations
banted 20t Hhe mocperienc 0 similar incusinies

WVoio [enled on & sampls Dasis the atturacy arvd
the: cornplaieness of the iformaticn wod in it
sdusne calouiaion which war peowided by
manageman] by  radng o emphoyed
conkmch  payroll  shests, amploysas
refont on inclpding, bk nod Emitad to, daa of
hiré: God cirrend Sadany and grace.

Wa rayswed the disclcsurss inciuded n e
conea wdated Francal stabenenb i asmess e
sdequacy of dscioswres based on A5 19
Emy o oo Banoliis” ra uiremanis in Mol 19
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RO DR AT AUDITOR'S RSFORT {EONTHRUED)
TO THE AHARCHOLDERS OF ARAN POTASH COMPANTY
PASLRT SHAmEHOLOING S ONP AT

FoR THE YEAR ENDED 31 DECEmoEn 2024

Cothegr g oo

Waragemani I responsible R tha ofber imformation. The olher information  comprises  the
KManagemenis annual repont (but does not nclude the coreolidated financial sialenamis hed our
mudiior's rapor] thessdn) which we oiriained pioe t T date o this agdiors negan

O oo on Bur Sofasolidobtad Aoansia) siatenmnts does not fover ths ofver {mioomation ard we 30 rol
O Ay $orm Of Sasuranees Qoncleson e,

in oonrciian with owr audit of the consolidated fedandiel stalomends, Our nesponaibliing i o read the
aihar information idendified skove and, in doing sa, cormsider whether the: olher nformnesicn i ke ally
incorahiar] with tha cormolideind Inancal sietzmants, or our knowisdps obdsined i the auwdil, o
otherwiss appaars o ba malarinly miasriwed,

I, D] o' thees wocrh vt v putifonniessd, T cithvar indoresiion thad ves obtained prior to tha daie of this
wmndRor's rapo, wa condclipde that theve 5 a materal mbssatemen] of This olher informaBion, we aré
i b report el Gk, Wea heve nothing bo rapont in this regand,

Responsibilities of mamagoment and thosa charged with goveraasca for the consolidated
fnnncis) satannants.

Managemen] i responsible for the praparstion and fair presantation of the consolidalad Emoancial
stmaments in sccordanoe FRY Accouniing Standarde, and for such ikmal conirol as the managemant

deteminet {1 necesaary to ooatde the prepaeston of consolidated Eroncial ataismants thad ars inss
from material mBstatemnsnt, whether dus 1o fraud or s,

In prepanng the consolidated Groncial sowmants, nesnagamant s esponsibls for asssssing the
Geoup's bty by conbinua a8 & going concem, daclosing, as apphcable, maliers relwied fo gong
onoaem and ualng 1he going concem basls of accoumiing unlen the mansgement etther mends &
quiciris tha Group of B caass oparations, or has no reakstic stemative but & da 35

Thosa charged with govemancs sre responsible for oversesing the Group’s firsinclal regrontiog process.
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NoEFEBEENT AuDmoni Rarorr {Sosmnuen)
TO THE SHAREHOLDERS OF ARAG POTASH CONFANT
PUBLI: BHAREHOLDWNG SOMPANT

FOR THE YEAR ENDED 31 DECEMBER 2000

A diiors responsibiities for the skt of the consolidated Saaneis! stetensamis

uir abjeciives ara ( obisin reesonsbls assurance abaut whather tha consoidwied Mnenciel sielements
&t 2 whole are fres from maiedsl misstatenent, whether dus io fraud or wror, and fo {ssue an auditor's
rapori thet includes our opinion. Ressonable sxsurance i 3 high el of erturance but & vot 8
umranies that an sk conducied in scooriance with 1583 will ahanra et & maberil inkesbabenm il
when it xdsis. Wizsiatemenis can adss from freud or emor seed s cormtdansd el ¥, ndividually
o T aggregede, ey could ressorobly be axpecied to nfloenees the soononmis deolsk:ns of wsars
Tokan on e henen of thess canaotcated Brancial satements.

As pearl of an suclt in sooordance: with 134a, wa exerclaa professionsl judgemant and mdinkain
profaasionsl scapticlam throughouwt the: awdik. Wa siso:

pdwniify and snsess The ks of material misstriement of the consolideted fsneciol saiementsy,
whether dus to raud or smor, design and panfomm audil procedures responsive ic those sk,
and dotain audi midence thel k& sulicien] and approprisie o prowide @ Bass for oL Opscion,
The sk of ool detecting a matedel missdobenmend resuttiog from freud b Righer Shisn K one
reduting o evor, g faod miay  vole  colluwsion, fongery, intantional omispions,
rrisrapresaniations, of the ovarride of intemat controd.

Qbtain an underslerding ol indemal cantrol relvant 10 the audil 0 order to design audit
proceduces that ane appropriste in the cimumstsnces, bl not Bor the puposs of Speesgng an
opieion on the sfiecivoncts of tha Group's il condsl.

Eviatiarie: this spapropyisabs raviel of aocounhive policien waed and tha rsanonshnsas of actmnting
aafimates and neiabad discionirss nads by MARSEFWT.

Concluds on e spproprisisnass ol mansgamants usa o ha poing concamn bashy of
sooounding and, based on the audit svidenca obisined, whather & material uncartainly sxins
madaied to pvanbs or corgilions. that may cast signilicent doubd on the Group's abildy o continus
A5 a poing concarn. ¥ we concluds that 3 matenal uncartainly axisis, wa e equired fo draw
stteniion in our sudilor's report fo the releted Sieciosura oy the consclidaried fnancial Slatements
or, if such disclomures are nedequare, 1o modify our opiin. Our GONGiuklorms ard D on B
audit evidence obitained up o the dide of o awdibr'y raport. However, fuling svents o
Conditins miy couis He Group B coces 10 continnd a8 3 Joing Conda .

Evabunie thie areeval | preseniiion, stucbore snd covteih of the congolickiked fincrmcial staiemmmnls,
Incleding 1he Reckosurss, ond whether e conscidaled Mnancial Malsveants rapresent e

urndertying trarsechons and svents ina mannes Thed pohieves Tair presenistion.
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I T ALBTOR'S REFORT [CONTIUGDY
TO THE SHAREHOLDERS OF Aras FoTas COmrany
PUBLID 3HAREHROULDING COMP AT

FOR THE YAk EnDED 31 DecEmeen 2024
wditer’s reapormdbilitiey fior tha sadl of ibe comrsolidried Bnanoial sinlersenbs {Civtined)

Fian and perfarm fhe group sud o obben sufficent approprate sl svidents reganding the
financial informmation of te anditins o busiver unibs within The Group & # hesla kor forming an
ppinicn on the GowcsoRdated Roenclal stetemenls. Ve ore responsible for tha direction
nupervision and review of e audi work parformmd for purpases of e group susdit Wi momein
poluly reaponaiie for our aud opinion.

We communicats wih those charged with governance: reganding, anong ofher nolters, tha planned
scope and inng of tha audlt snd significant sudit Andings, including any significant delckencies n
iramal controd that we idandfy during our audi

Vs alzo provide thoss charged with gowvermance with o stakament that we benve pomplied with refevant
aihionsl equrements ragardng independence, and o commnunicaks with Them all retefionships and othar
mattars That may resscnstdy bo tought bo bear on our indapendencs, and when applicable, aciions
taken o sliminats bweats or safeguerds apypiled.

From the matiers cornmanionisd wilh thoss ofarged with govemste, we dbteruing thoss nustters that
wrre of MOt g B in T awdi of the conscldated financial statements of the current pariod and
are therelore the key sudit matters, Wa describe thass mtiecs i our auditora repon unisss aw of
regulaiion praciudes publc digsichure about the iatiar or whan, in sxtremely rare cicumsisnces, we
cledermine thal & matter ahould not be communicated in our repon becavse the advarse consequences
of doing o would reasonubly be expectsd to ouwaigh e public inferest berefin o such
XTI K,

Faport on othir sl srd Megulstoey Pepinsng o

Tha Group mainkains propsr sccourimg records which are consmstent m all kel eepeols, with the
atcompanying consaldated financial statements YWe recommend the General Aapambly o appros
tham

Foar ard on behetl &f Praczeariant asusaoopey - ordan

Licenes NG {1015

A - Jondan
25 March e




ARaB POTASH CORPANYT

PUBLH: SHAREHOLONNG Comrany
CORBALDATED STATEMONT OF FIMANCIAL POSITION
A% AT 31 DaCERER 2024 .
¥ Deoamionr 3 Dapambar
Holes 2024 pyire)
JD OO JD 000"
Akaurth
Mon-cusmand sxsats
Financial aasets at fasr vatus through
ol WE RGO ] T80 [ Hy]
Imrvesimants in inancisl asseis xi smorbeed
cost 19 20,288 20,425
Erployees’ hougsing 1oanms 11 14,433 15881
Othar non-gmen saasts 17 70,584 7T ASS
Investrients in 2sa0cEes 7 9,654 7084
rvasimnents (n joint veniures ] 244 587 258,323
Fropasty, partt and expipment 5 B5g. 830 T80 488
Accesa righte B 12,522 13,932
Right of uss nseat i 1,978 2687
Dedarned tax asocts 23 L 2,816 23434
1,257.5% 1,176 681
Curnpnd sxsple
Finighad gooda iiwentory 13 32,208 23,088
Consumable inankry 14 4,628 50,543
Employses’ housing losns 11 2,608 2,740
fwccounts ecefabie 12 100, 328 164 823
Catfuer cyrvent aesats 18 81,981 52,737
Tirree daporsits with ariginal ralurites of
more than hves montha 16 417,354 410 418
Cash and cash squivalants 16 B4, 843 o816
THa. 28R 810,355
Total xesets 2.011.8M 1,987, 348
Sharshoidars' squity nsd [Inbitithee
Shareholdars' afjuity
Aathorized isewed and poed in capital 1 §3.318 43,318
Statulony resarve 16 50,484 50464
Wolumary resarve 1E 80,588 80 085
Fair valua resane q 103 144
Re-measumment of post-smplaymant
benedil obligatona {13474) {11,768)
Retgined asmings 1,587 172 1,511 485
Hat sharehociders' equity 1,788 267 1,714 382

The stccompanying noltes 1 to 33 form part of thaae consolldated Anancial sixlewmentd
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ARaB POTASH COMPANY

CoRsOLDATED STATEMINT OF FRuUC AL PFONTION [CoONTINUED)
AS AT 3 DRCEEEER 3024

31 Dacambear 31 Decamben
Motes 2024 2023
JO " 000" JD 00"
Liablitias
Nom-current linbilties
Laxsa Eabilikies 3 1.713 2562
Decsth and compenaakan fund ol galans 19 54,253 53,308
Oihar non-cument kelxkties e 21,702 217
77 77155
Cowwbarid k] | Hinws
Lenne Rahilkes ) | 1.041 593
Mining fe=a 10 fha Government of Jordan 28 4 268 26,568
Trade payables 24,502 20,198
Dt currend Rabiioes &0 60,391 53403
Daath and compansalion fund cbkgakons 19 4,281 2428
Insonve: X proanBn 23 50 760 78,838
145 851 198,441
Total llablliax 223518 272 998
Tolal sharehoidors' aquity and Kabllities 2,011,801 1,587 348

Tha accompanying noles 1 i 33 form pat of thaeas comsolidated Anancial alatementy



ARLE POTA0H CONF ANY

PuBLIC SHAREHOL DG COMPANY
CONBOLIDATED STATEMENT OF [N ODME
FOR THE YEAM ENCED 34 [FECIMENER 202

Motes 2024 2023
JO " JO 000"

Reyanues from oontracie with customars Py | a51,449 782 523
Coul of nalen 24 ). v r i (363, 161)
Gross profit | 275,237 400,
Adminkiraiive expansas 25 [18,385] {19,021)
Saling snd digirbotion sxpenses 27 [21,188) {20, 444)
Rewvargal of (provision on) impalrment of 15
francl pagsete 2,165 {1,190
Corporate sacial respansiblity expenses 33 {7,068} (7.540)
Potash mining feas 1128 133, 666) (13 )
Opansting profit 199,075 304,134
Finance mcome 32,364 24,641
Financs: coals 28 (4. 562) {5.413)
Ot {loas) income, net (3,354 o651
Profit befons the Group's whame of profi

froen aesocictes and joint ventures and

Income taxes 223,103 330,323
Qrgup's shang of prafit from sasociadss /8

and jpint ventures 3170 47,015
Profit hefone incows tax 253,363 397338
InCome L axpanss 23 {68,374 (104 954)
Prodit for the year X ) 262 5ad

J0JFils JD fFilla

Enrnings per shars

Baax: and dibted eamings per share 29 27205 3812

Tha accompanying notes 1 1o 33 farm part of these consolldated Anancial sixlemants



AR POTARH COmPANT

PusLIC SHARSHOLOM COMNE AT
COMSOLIDATED ETATERENT OF COMPREHEMINE |N0ME
FOR THE YEAR ENDEO 3 DECEMERR S0y

Modes

2024

Profit for the year
Dther comprehanstve Intoiné
Honz that wif rol be recinsaiffed io profd
or kods;
Re-maasasmant of posk-employmen 19
benefil obligations
GGroup's share of jaint venlures re- Tie
maasurement of post-amgloyment benafit
abigetions
Changea In tha fair valum of souity 9
imvesimenis al fair valse through othar
crprehanave income
Incomse tax redeting (o thess flem=
Total comprehansiva incoma for The yes

JO 00
183,958

L)

(009

id1)
494
182,244

2023
o

292,644

Laail)

(1,088

(34)
1,128

T e EaT

The accompanying notas 1 ko 33 form part of thaas consolidated Ananclal statements
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ARsD POTARH TOMPANTYT
PusLe AR EOLI NG Conr Ay
CoMboLnaTES BYTATERENT OF GasH FLOWS
FOHLTHEL YIAR EMIED 34 DECEMGER 2024

Holes 2024 2023
JO "00a" D0 000"

Opeeating actvitlen

FroM for tha yasr bajore incoma tax 257,363 387,328
S| e

Dapraciaion 5 65318 58,200
Dapraciaiion on rght of use sesat 0 | (7. %) Gas
Amoriisation BT 5,005 4829
Fheanta Roome [32,384) {2a.541)
FirenDe 0osts 28 4842 5413
Share of prof from associates and joint

wgihares T (30,1707 (37,015}
{Revarmal of) provision for impalirment
logaea on financial agoete 16 (2,168} 1,190
End af sarvics indemnily proviston 12 {152)
Patash mining fees 33886 53.028
Provigion (reverged) for siow moving spane
paris and inventary 1314 an {929
Provigion for unpaad emplopess’ leaves (375 (371)
Legel casss compensaton proviakon Z3am i)
Death and companaakion provision 19 7920 8,290
Warklng cagpital chamnges:;
Finishad goods imventory (#2200 19.218
Conumabla nvanhary (4.034) 281
Accounts reoaabile G4 298 116,274
Ciher asssis {10,864) {1.815]
Trade payables and acoruals 4 308 5141
Crther currant lahidies 4 243) {18 a5}
Net cash flows from oparating

actvities before paid income tax,

mining foss and canth and

compensation fund g 556, D56
Income: tax paid 26 (7. 340) (221,127,
Mining faas 26 {57,966 (101, 553,
Desath and campenaation fund 14 i T,081) {8,504
Nat cosh Nows gensrsisd from

oparating acthvilles 185.08£ prc Yo )

The accompanying notes 1 to 33 farm part of theas conaolidated Nnancial siatements
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ARAD POTABH COMP MY

Py SHAREHDL DG Comrmany

ComoupaTan STATHEEUT OF Gkl FLOWS {CONTINUED)
FoR THE YLAR EUDEU 3 DECENGER 2024

Notes 2024 2023
JO Do JO 000"

v G ACTAATIED
Purchasa of propatdy, plonl and equipment & {1565.878) {183,517
Finanoa incomns raceivead 23.151 24 447
Dividanda recaived from associates and

joint ventures i 25 236 .ol
Grantsd smpioyeas’ halsing Dans (3488} (3,519)
Progaads from amployess. houalng loans 3,060 2 960
Ehort teren dapoaits. with maiurky ebove

theass mondhs and laca than a yeer 16 4 215 a8, 104
Mat cash flows wied n Investing

notivities {107,104 {49 855)
FMANCENG ACTIATIES
Finance cosis pakl {d,000) {3,160
Dividends paid ¥ shargholders 16 (108,210 {149 476
Lense Rabilty paid 31 (#93) (BU3
Nat cash flows used In financing

activities (113,763) (135.328)
{Docresse) Increnss o cash and cash
squivakenba {31 832) 2148
Cash and cash squivslanis ai 1 Jammry 16 85 815 75 327
Caah and cash equivalenis xt

¥ Decamber 16 g, D82 96.B15

Tha sccompanying noles 1 1o 33 form part of thass consolidated financial statemants
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ARAR POTASH COMPANY

PUSLIC SHAREHOLOMG COMPANY

NOTES TO THE CONSOLEATED FINANGLAL STATERENTI
¥ DECEMBER 2024

[1) GENERAL BirORIASTION

Araby Potaah Company "APC”, the "Company”, is & public sharshoiding company that was
foundad and registarsd on 7 July 1958 in Amman - Jordan. During 1955, the Comparry wae
granied & concession from the Gowernment of the Hashamite Kingdom of Joedan 10 exploit
the mineris ard sells of the Dead Saa bring. Tha concasslon expires aftsr 100 yaars from
thes grant date, afar which, the Company's faciories and irataliailona become the pooperty of
tihe Govarnment of the: Haahemits Kingdom of Jordan. Based on the agreamant, the Company
wil not be reaponalbls for any descommixsioning coats. The concassion agreemant wae
amanded during 2003 in accordance wilh the Temporary Law Number {55) of 2003, whanby
amendments included the annusl fees far uzage of mining lande within The conoxssion anea.
the concamsian area borders, and the sxclushe rights given to the Company. On 11 May 2010
the Govemment of Jordon and APC agresd to amend the annual kees of Lhe concassion lands
in Ghour Al Safi aia W JD 1.5 million per annum; sUhiecd &0 annual incrasss in accomdenca
with The Consgaaner Price idax to bacoma JD 2,029 thousand au of 31 December 2024 (2023.
JO 1,987 housand),

Lindas the tarms of the concagsion, the Government of the Hashemite Kingdom of Jordan is
enfithed to & mining fee of JD 8 for each ton of potasaiam chkwide, ("Potash”) exported by the
Company, On 12 February 2008 (he Councll of Ministera regoived 1o incresas tha mining jeea
o JD 15 for each ton exporiad, effective 17 Manch 2008. On 5 Augurst 2008 lhe Councll of
Ministars rasolved Ja ncresss the mining fees to JD 126 for aach ton mined, effective 10
Saptember 2008 with mawimum mining fees payabis limibed 1o 25% of the Company's nel
profit efier tax for the yaar aecluding the Company's share n the resukts of s subsidiaries,
assackabas and joint vantures. :

Palesh mining fees for the yeans 2024 and 2023 were calculsled based on 25% of the
Company’s nst imcome clar tax excluding the Company's ehare of the resulls of is
subsiilaries, associctes and jolnt veniures. Mining feas weara preseniod ina oeparale Ine ikem
within 1he consolidated siakeran af income.

The authortzed Issusd and paid in share caplial is JD 83,317,500 daiributed into 83,317 3500
shares with a par value of J© 1 per ehare, ihal ars all Rsted in Areran giock sxchangs market-
Jordan.

The Company and Bs aubsidinries {tha “Group®) produce and market Potash, 2ak, Potasaium
Nitrales, Di-Caloium Phospinata, mixed sada and mud in the inlematianal mearked.

The regisiered address of e Company i P. O, Box 1470 Amman 11118, lhe Hashemita
Kingdom of Jordan,

The conscidated finmncial siatements were autharised for issue by the board of diwectors on
20 March 2025. These corsolidated financial slatements raquirs the appraval of ihe Ganeral
Assambly of the sharsholders of the Campearry.
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PUBLIC SHAREWOLOING COPANY
NOTEA TO THE SONBOUVDATED FINANCIAL ATATENENTS
31 DECEMBEN 2024

(2} _BSATRRUAL ACCOUNTING POLIOIES

The principal accounting policies applied in the preparation of thess consolidaled financisl
siatements ans ast oul balow, Thess policies hawe bean consistently apphad to all the years
prérzanied, unkass otherwise siated,

21 Basts OF PREPARATION

Tha corsolidaied financial siatements of the Gigup hava been prepared in accordance wilh
IFRS Accounting Standands and the misbed inderpretaliana.

The consolidaied financial staiemants of the Group are prepared under 1he hisloncal cost
camvantian, except for inancial assats and obligstione under the projacied unit credil madhod
st fair valua thwough other comprahensivs incame and Tha heve baen measured al fair value
=l the dale ol heee consoldated financial statements.

Tha cansakiated firsncial sistements of the Group am prepaned in accondancs with The going
pangarn besis.

The eonsakidated financial siatements have basn presamisd in Jordandan Dinar, which is lhe
fundional cumency of tha Group. Values are rounded 0 the naansst thousand (JD "D0C"),
awoapt olhensise indicaled.

Tha preparstion of consolidated financal stademants in conformity with IFRE requires the use
of cartain crilical acdounting estimalas. || alzo requirss manapamend tn exereing Ka judgemant
in the process of applying the accouniing policies. The amas involking a highar dagres of
judgement o complodty, or ansas whese assumptions and exliroaiss are signikcant lo the
coneolidatead financiel stebants ae daclased in (Mobe 4).

2.2 Bagcs oF COMTOLIDATION

Tha consolickeied financiad shaiements of the Group inclucs the finandal siatements of tha
Compsainy and ita controlled subaldiarias, Condrol ks achieved whiah tha Group is exposed, or
hesz rights, jo variable retumes omite involvement with the investes and has the sbilily to alfacl
s retums Urough S power avar 1he impestes,

Spacihcally, the Group controls an mvestes i and only if the Group has:

» FPower over the imvestee (e, @dating rights that give il the cument abiity ta direct the
relevan aciivilien of the rerstea),

» Exposure, of rights, 1o variable neturne from ita invohement with the invesbes, and

» The abiity to usa its powar ovar Lhe invesiee to affecl ks retums

When ihe Group has lese than a magxity of the voling or similar nghts of an investes, the
Giroup considers all relevant facts and oroumstances in asssasing whather & has power over
an inveatss, Including:

- The contractual arangement wilh the othar vola holders of The investes
- Righla arsing from olhar conirachual amanjemants
- The Group's voling rights and polential voling righla

The Group re-assasses whedher i conirols an iwastes if facts and crcumslances indicake that
there are dhanges to one or more of the thres slements of cominol
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ARAR POTARH COMPANY
PUBLIC SHAREHOLDING COMPANY

HOTES TC THE CONSOLIDATED FIMANGIAL STATEMENTS
31 DECEWBER 2024

Profil or loss and sach campanent of olher comprahensive inGoms (CC1) sne allributed fo Tha
equily holdars of the parent of the Group and Yo the non-controling interesia, even ¥ this
remits in e non controling intevests having & defcit balanoe. Ywhen necasaary, adjusiments
ane rele 1o the Anancial stadlamants of subsidianias to bning thai 3ceotnting policias inka Ene
with 1he Group's accounling pokcles ANl intra-group assets and labillies, equity, income,
expensss and ¢agh Mows relating to lransactions betwsen meambar: of he Group are
sliminatad in fl an consobdalion.

Consolication of a sulrxidiary bagim when (he Group oblains control over the gubsidiary and
caasas whan the Group Koses contral of the aubsidiary. Includad In consolidated siatermant of
income; Income and kqenses of a subsxdiary ecquired or disposed of during the year are
included in ihe consobduted siatement of incomea from the dake the Group gains control until
tha data tha Group caasas o control e subsidiony

Growp Structure
The Company has tha follcwing submidianas and einl ventures'
Subsidiary nams MNadora of Paid in Parcartage of
Type businass capial Wﬂ;ﬂlL
D00
- Arph Fartilcars and
Cheamicates Ingysiries Farflirar
(KEMAPCO} Limted bty production 20,000 100
Doad san WMud
=Mumeirg Mixed Salks products s
and Mud Comparny packaging
Limitad Liahilily BSEIVIDES 8 100
D) Sa fix
Chemicala & Ferlilizar
Forlikzers Limited Liabibly production 250 100
-APC Trading and Trading and
Laogielcs Euope Limited Liabilly logeabe servioes 113 100
Mature of Paid n Percentage of
Jolint vesmtures Typa buainasz capital pwnarship
“Doa %
-Jordan Broming Umied (Private  Extrechon of
Company Fraa Zonal Bromirg 30,000 50
-dan Industrial Indusirial Pert bor
Parts Canpeaty Limitad Liskikly handling earvices 140,000 0

Sharsholders that have significard Influance over the Group

Parcamags of
Sharshakder No. of shares avnership
%
Man J la Industrial Devedopmend Limted 23204 614 28
Govemmental Investmants Manegemant Company 21 782 437 20
Arab Miring Company 16,623 BOY ]

Social Secunty Corporalion B.679,841 14
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ARAR POTASH CCHPANY
pPUsEC Sl'ﬂﬂll'ﬂ.l.'lm COMPANY

NOTES TO THE CONSOLIDATED FINANGIAL STATEMENTS
31 DECEMBMER 2024

23 Changes In Accounting Palicies
231 Changers in accaunting policy and disolaauras

@y Mewand amended standards and Interpretations lssued and adopied by the
Group n the financial year beginning on 1 January 2024.

Tithe Kay requiremsnts Effuctive
L

Lansa Lishiltiy Ina ki Seplember 2022, the KWED finskied namow-acops smandmants o 1 Jammry

Sala and Fre nequiremants for sale and lesseback transaciions in iIFR3 1E 2024

Lansahsok — Lagses which axphain how an ant by aciounds far s sala and (sasshack

Amandments to alfler the dste of T SEeRcon

FR3 18:

Supplar Nnants On 25 May 2023, Pwe 1ASE wawed amendments b &S 7 and IFRS ¥ 0 1 Jaruary
nrrangewnts - require spacific declowaes sbout sipplier frannE &mTangemETE 2004
Furabindimate 1o (SFAs). The smandments respond B T invsesions’ need for mone
IAS 7 and FRAT:  Inforsnaion about 5FAG W ba able 10 SEsass how Thinse: arrandg e

mfect an antity's Rabilties, cash flows and (quidity ek

Classificetion of  Amendmests made 3o WS 1 Preasnisdion of Finenclal Sistementa in 1 Jikwiary
Liabi s aa 2020 arad 2022 clarified that linhikies sra classilsd a3 sdher coment or 2irza
Cirrent o Mo poncunent, dapending on tha nights that enst at the end of the neporting

S - periad, Classification in unaffscted by the snbly s sapochation o dants

Amondmwniy alter tha raporing dets (5.9 the receipt of & waiver o o breach of

LA 1 b -cLament s

LinbMtiss with Covenaris of loan arrengements: will not eifect olassilicalion of a Kbty

Covenaria as cumrent or non-currant ot The repociing dae: If L antiy must only
comply with The covenimita aiter the peporting date. Howevar, if the
arkity st comply with & covanant sither on or bafors: the epoarting
clybs, Hhin eads to be corsidered in the clhisdkcation b cunrant or rodn-
cumranl aven if the covenant i only tasted for com pRancd e the

reporiing dabe.

Tha implemendation of tha above standerds did raol beva B maledal impact on the congolidated financial
sixiamants of the Group.
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ARAR POTASH COMPANY

PUBLIC SHAREHOLDING COMPANY
NOTES TO THE GONSOLIDATED FINANGIAL STATEMENTS
$1 DECENEIER 2024

{io} Hww siandards lsausd and wot yet appiicable of sanly adopied by the Group for pariods
wbwrting o o aitor 1 Janusry 224:

Tiile Koy raquirsmants Effoctive
dam

Arsandwents b IAS An ankly is mpacied by the amandmams whan it has » rEnsaction oran Anral

21— Lach of oparation in 4 fonmgn currancy that is not sxchangeable inko anoker porinds

Exchampeabifity curmancy &t @ maaduranant dady for & spacifisd purposs. A oumency (4 Dagnning on
earchiangahle whan thara is an abilty tc oblain the ofnéer curretcy (with 4 or aftar 1

Ryl ademn sivaliva: dalay). and the Gansacion would taks place Janudy 2025
A& macat or axchanps mechanism et creates snioreanire rigits

.and obligatonns
Amandmanis o the On 30 ey 2024, the 1ASE ususd tmgeted smendrments to iFRS B 1
Classoatbon Financial Inwvumants and IFRES T Francial inastronmends: Dbsobosuns & 2006
amd Measursmant of respond o recend quesbond s in practce and to inolude few
Finsnoial raquiremants not only For favemcal inditutons bt slso for corporae:
Iremiru dr it
Arrediel s 40
IR § and WIFRS 7
IFRS 18, On 9 Aprl 2024 the 1ASE dsued A nw standard - IFRS 1B, 1 Jorary
‘Praperhation wnd  Pressntaicn and Deaciosrs in Finencisl Stemenis’ - 0 rreporse 0 2027 [warly
Diwchotars in NvEShorE' Gncama Bt tha comparabity and rensparency of enbities  edopbian s
Floirtiad parionrance Mparing The new requirements infodused n IFRS 16 wil  parmitied)
Stotamends’ help to schiewe comparaidity of Lhe Enancial pesfonmancs of similar

entiley, eapaaaly rlated to how ‘oparating prodi or lss' bs dafined, The

w SERCIOAUNES 1eined for some mendgamani-delined perfomance

Jrgpecy el Aked snhanok tTrE Ry

Thnmwamd-ﬂmhnﬂl‘mprﬂhmlhﬂ1 and b spacifio on mutars:

rebalad to pressniston v declosurs in fnancial statemants, wilh 2

jocun on updates i The atatenant of prafit or loas 1o mest the maties

mreErvoned kil
FR3 15, This retew ataiedard works slongalde other IFRS Accountel] Standards. An 1 Jeauary
Bubrsiviarios algible subbidiary appiias the requirements in othar IFRS Actounking 2027

withoul Public Standarde axcapt for the disolosure requirements; end H agpies inslead
Acgouniablity: the raducad discicsiws requiremants in {FRS 19, IFRS 14°s raduasd
Disanl o uermn’ diacicaurs raquirements balanca the inksnadion neads of the users of
slipihla subaidiariss’ finencisd whabowerhs wilh oot sewings for préparsss.
JFRS 1% s a voluniary standerd S st pufes iilar e
<& subsidiary by eligible if
it doas ot have publk: acoountablity, and
i has an ulimadke of inta rmeciiate parent that produces consolidetad 1
finarscial staternens avaliable for public una et Somply with IFRS
Accmmiing Standords

The management is sbll in Ihe proosss of svaluating the impact of theas new arandmaents on the
Croup’s congolidated nancal sialemants, and i balisvas that thara will be no significant impect on the
conaoidated financial staiaments when they ard mphamenisd

There are no clhar standards that are nol yat effsctive and that would be sxpectad o v 8 maienial

inpact on the Groug Compawy in the cirrant year slarting + Janusry 2024 or folure rporing parods
and on ioresasable fube DEcsacions,

18



ARAE POTASH COMPANT
PLUBLIC SHAREHCL DING SOMPANY

HOTES TO THE CONSOLIDATED FIMANCIAL STATEWENTS
31 DECEMEER 2004

24  Forsign clarency transkation

{2)  Fumetional s prasentation cusrency

Heme inclikled In the consolidaled financial steterents are messured using the cumency of
e primary economic environment In which tha eniity aparaies (vhe funclional currency’). The
consolidsled financial stetements ara prasapiad in Jordanian Dinar, which 8 the Groug
funicnel pnd pregantalion cumency.

)  Traseectons amd balances

Foraign curmancy tranaacions are ranalated into the funotional Gumency vaing the axchange
rates & the dakes of the transaciions. Forsign sxchange gains and kraies resuting from the
settiameni of such transeclions, and from tha mansiation of maneiary aseets and liabiiies
denominated in foreign currencies at year and eichangas rries, s genarally recognised in
the consolidated xtaternanl of income.

25  Property, Plant and Equipment

Property, pland and aquipmen is slated st historical cost less accumubsted depraciation and
any accumuisted impaimant losses. Historcal cost includes sopenditure thal s directy
afiibutabla to the aoquisition of the Hems Subsaguen] cosis am ncwlad in e aspet's
cauTying amount or recognined oo 2 separate sasel, as approgpriate, only when H Ia probable
it future egonomic banafiks associated with The kam will fiow to the Group s the: cosl of
fhe itam can be measured reliably. The camying amount of any cnponetl accounted for as
a saparsis nesel is deracognizad whan replaced. Al olher repairs and manbenance are
charged to the conzolidated statament of income duning the reporting paniod in which ey an
incurrad.

Depreciation i caiculsied in alocats the coal of areets over Lheir eslimaded usafl Ivas on a
shraighi-ine basis commencing when the a3sets become ready for Their intendad use. The
esfimated usaful lves, maidusl values avd deprecialion mefnods are reviewsd ot aach
reporiing date, with the affect of any changas in astimats sccounied for on a prospactivie basia

Thea Group's eslimabed depraciation rakea on eaoh assat dasalicalon ane a3 followes:

“‘ —_—
Buildings 510
Dikes &-10
Machinery, equipmant 8 sirateglc spare pan 612
Vehickes 20
Furniure and ficdures 12
Computers 20

Expandiure incusred (o replace a componant of an bem of proparty, plam and squipment Thal
i eccouried for saparstely s cagitalzed and the camrying amount of the companent that ia
replacad s wotien off. Othar subsaquant expenditure & capielised only when it increases
fulura ecanomic banefis of tha reiated item of properly. plant and aquipment ARl athar
expandihire k& recognised n the consolidated stalemant of income a6 1he expenas is ncurmred.

An itam of property, plant and equikkna ia derecognised upan dispeeal or whan no future
sconomic benalits are axpected fram ila vea or diaposal. Any gain or loss angng an

daracognilion of the assel (cakulsied &3 the difisrence batwasan the net disposal procasds
and the camying amound of ihe assel) is Indnded in the cansalidated stalemment of ncome and
ather camgwahanaive incams in The year the sssel i derecognized.

The residual value of an asesd is the eslimated amount that the Group would cumenily obriwn
fram 1he disposal of thae assat keas the eatimabed costs of diaposal. I the assal was already of
the age and in tha condition expactad of ihe and of ks usaful Ke. The sasels’ residual valuss
and wxalul Ives ana reviewsd, and adjusted f appropriste, &€ the end of aach raporling period .
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PUBLIC §HAREHOLD R CobtANY

NOTES TO THE SONSOLIDATED FINANGIAL STATEMENTS
3 DECENBER 024

Project wnther conslruction

lams in the cowrsae of conatruction for production or adminisirative purpdess, of for purposss
nat yet detanningd, are camed at cosl, leas any recopnised impaimant kas. Cost includes
professional fees and or qualifyng aessls, borrowing costa capiaksed n acocrdance with the
mpkmmmmmﬂmmmmmmmmmﬂm
plant and squipmen] when camplsed and ready for inlended use. Depreciation of thege
assats, on e same basls aa olher propary, plani and aquipmant, cormmencas whan [
assats are remdy for ther Flanded use

268  Accesa righis

This assat rapressnis fa amaunts thal were paid lo the Gas provider aganst the coal of
consiruciing the gas pipelings from the aupplier's field of opersdion o 1he bordars of the
Haahamite Kingdom of Jordan, in additions 1o e @mounts Lhal were paid to National Etecirical
Powar Company a5 8 contingent oplion 1o be able to uas the elaciricily as an altemative
source of power for e gas turbine. The Company will be amortising thess xssels using the

adralght-ine method cver 158 and 20 vears respechivedy.

Ay signg of impaiment of the valus of the righl of use are reviewad ot the date of tha
cansclidated financinl sintament, the astimated uhehul ivaa af these aseals ane A0 revidwail

and any changes lo e made on the coming periods.
27 Inwesirrwarcts in Associstes and Jotml Vanbures

Arsocizmr. Associaies are enfities over which the Graup has cigniicant Influsnca {directly
of indiactly), bunl nol control, ganarally accampartying & sharehalding of belwean 20 and 50
patcenl of he voling rghts. Invesirants in Associales are accountsd for using 1ha aquily
methad of accounding and ars Inflinly recognised af cosl, and 1ha carmying amount is increasad
or decreased to racogniss the investor's share of ihe proft or loas of the invesiea afler the
date of acquisiton. Dividends recaived from mssociabes raduce ihe camying value of the
iwealmant in assocales. Other poat-aoquisition thangaa in the Group's share of net assaty
of an aasociole are recognised ms follows: () the Group'e share of profits or losses of
gsociales i recorded in the comsalidated profit or i0es for the year as the shane of resuls of
associates, fid tha Group's share of other comprehensme income (5 recognised in other
comprehencive income and presented separately, {ii); all other changes in the Group's shane
of the camrying value of net assals of associstes arm meognised n profil or loss within the
shava of resuks of Jssockles.

Howevar, whan tha Graup's sheare of logsas in An ase0Ciabe egual or excaads iis interest In
the asasociate. including any other unsacured recenrables, e Group does nol recopnise
firthar lpasas, urkaas i hes incurned obligationa or mads payments on Behall of the sssockate.

Unraalisad gaine on francactions belwean the Group and its assocktes ana eiminaied jo the

axtant of the Gruip's inderasat in the associstes; unraaliad ioases ara alea eimineded unless
the treneaction provides evidenca of an impaimeenl of ihe asset tranclferrad.
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NOTES TO THE CONSOLIDATED FRANCIAL GTATEMENTE
31 DECEMEER 3024

A Joirl vewhure fa @ type of joinl arrangement whereby The parlies that hawe joint condral of
tha armamgement have rghts 10 the net sssels of the joint wentura. Joint comirol i the
santrecually agreed sharing of conirol of an amangamant, which axigte oy when deciaions
about the mlevan! activiiies nequine unenimous consent of the pariaa sharning conlral.

Tha considarafions made i detarmining sgnifcant influenca or joint contrid ara similar to
thosa necessany 1o datermine condrol cver subsidiaries.

Under ihe squity mathod of accaunding, m#aregta in joinl vanlures are indlially recognised al
cosl and adiested herealier 10 recognisa the Group's shame of the post-acquisition profils or
losses and movements n giher compeshensive Tcomsa. Ywhen 1he Group's share of losses in
a joint venture squal or axdesds k3 intereats in iha joint vaniunes {which inchudez any long-
termn indarasts that, in substance, form pad of the Groap's ned invastment in e joint veriures),
tha Group does not recognise further los3es, unlesa it has ncumed obligstions or made
payments on bahal of tha pint ventrss

Unrapiisad gaine on fransactions betwsen the Group and ita jainl venbures are aliminated o
the edent of the Group's interest in the joink vanbures. Unreakised lozses are piso siminated
unlass ihe transacion provides evidence of mn impainmeil of the assst lransferred,
[Accounling policies of te joint waniures hava bean changed whera nacasasry o ensure
consislancy with the polcies adoptad by tha Group.

Disposals of subakiaries, associates or jolrd veniyrea Yhen ihe Group caases lo have
conircl or significant influence, any raiaived nberest in the anlily 45 remaasurad to e fair veiee
al The date when conirol bs loat, with the domge in carying amoond recognised in prokit or kess,
Thee fair value s the initial camndng amount for the purposss of aubsequantly accounting foi
1he rlamad nlenes! a6 an assaciols, pind ventura of financial assat, In pcodition, anvy amounts
previolsly recognised in othar comprehsnsive incoma in respect of That endity, ana accouniad
for aa if tha Group had divecily dispossd of the related asssts or BahiliGes. This may maan (het
amounts praviously recognisad in other comprshensive incomne are reclaasified % profil o
losa. Il the ownership interest in an assooigld O jOIM ventume B reduced net aignifican
influsnce s ratained, only & proportionate shan of the amounte previously recognissd in olhe
comprahensive moome are reclasaiiied 1o profit or loas whare approprists.
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28  impalmeent of Not-Financlal Asscts

Non-financial assets thal are subled to deprecistion or amortization are tesied for npainrend
whanmwer avania or changes i crcomstances indicale that the Ganining sinoun may nol ba
reccverable. An impakment loss ia racognised for the amount by which the asaet's carmving
amoun mmesds i recavesabla armaunt. The recoverable amount is the bigher of an asaat's
fair value leas coste of disposal and valua in usa. Far the purpases of assezaing impaiment,
assets ars groupad i tha waal (evals for which Lhere are separately identifiable cash iInflowa
which arg lergely independant of tha cash inflows. from other nesats or groups of assets (Gash-

goenarating unite}.

MNen-fancial assede alber then goodwill that suffered an mpaimant ang reviewad for possible
reweraal of tha impairment at the end of each reporting pariad .

23 Inventovies

Imvantonies ane reoordad at the lowear of cosi and net realizahis value. The cost of ankory is
detarminad on the weighted swerage basie. The Cost inchikies direct prodiiction costs and
ratiied produciion ovarhaads (basad on the normal operding Sapatity).

Spara parts and supplisz ara recorderd al The lowar of coat and nael realisable vadus. The coat
ke determingd on the weighiad averags basis. Tha cost of rw material, direcl labowr, other
diract costa and related produption ovarheads.

Nt raaisabis viadua /s tha estinsted salling prica in the ordinary couras of busingss, lkkes the
salimated cost of compistion and saling expanses.

The Group perionns & comprehansive raview over all spars parts to identify whethas ihate i
a nead 0 record @ provislon egains] spans parts that are nol appogriste anyinore for uas, of
due to passage of time, being damaged or obsalketed,

2.10  Cash and cash sipulvalinis

For tha purpoea of presentation in the consolidated statemeant of cash Sowa, cash and cash
aquivalents ncludes cash on hand and short-term deposits with an onginal maturily of three
monthe o lesa Lhal are readily converlible & krdavm amauds of cash and which are aubject

t a0 ingigmiNcant risk of changea In value,
211 Impaimant of findnclal iwrssta

Tha Group appiea FRS 9 for measunng axpectad onedit kssea {'ECL™) modal on all financial
assets measured s amortizad cost.

The Group has four types of financlal sasats that are subjpcl to IFRS 9 axpeched cradil loss
modal:

1- Traa moakmblas Tram sales of Bvealony
2- Debt invgatments carmad at amorised cosd

3 Employaes hauging loana, and
&- Daposika at banks
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NOTES TO THE CONSOLIDATED FINANGIAL STATEMENTS
31 DECEMBER 2024

1- Trads mcalvebles

The Group applies Lhe IFRS 9 simpldied approach to measuring axpected credi losses which
w348 & lifelima expectad loas alowanca for ol irade recavableg.

To measws the expecied credi losses, trade receivables hava been groupad based on
shared cracit rak characlanstica and e deys paat dus

O that basis, and beaed on the last fee years data and currend paar aging, &t was noted that
ihara were no racewablas with balsncas thal wam ceardue i addition 1o having collaterals
against thesa balances repreasnied by letters of oredit from neputable rak rated banks ns walt
as oradik insurance policles.

Trada receivables ars weitien off whars there is no reasonuble expaciation of recovery.
indicaiars that thana s no reasonable expectalion of recovery inchide, amongal othars, the
fadlure of a deblor ko engege In & repaymanl plan with the Group, and a fadure to make
coniractual payments for a period of graater than 180 daya past dus.

impairment losees on rade feocshables e prazenisd a3 nat impaiment fouses wilhin
oparating profil. Subsaquant racoveries of amounks previously writlen off are credikad againai
ihe same i item, Such credit loases over the rade recaimbles have bssn historically
insignificant and dhe allowance for the trade receivables ks nol matarnal.

2= Dab Invesimenis carded st amortized codrt

Al of tha Group's dabit invesiments al amorlised coat investmenis In the Jardanian
Gavemmani which has no previous hislory of defautt or detarys In both paying back the inkereal
or the principle. Jordanian Governmenkal bonds awe rated the same as tha Jondanian

Government ot BE-.

. B Employaes’ houskng boars

The Group has appied tha general approach pesmittad by IFRS 9 for emplyass houaing
lana. the Group apples a thres-stage modad kv impairmen, based on changes i cradit
quakly since inkisl recogniton.

4-  Daposits &l banks

These ara piso subject to the impairment requirements of IFRS 9.

212  Provisions

Prowisions such as lagal cases, and of senice indamnily and unpalkt leaves provisiins are
recognieed when the Group has:

- a prasant legal or conalructive obligation s a result of a past even,

- il i3 probable thel an outfiow of economic rescurces will be raquired to seflle the
obigatan in tha future and,

. a raiabla esiimate can be mada of tha amount of the chiggalion.

$f the affect of tha tima valus of monay & maisrsl, proviions e decauntad using a cument
pre-lax rata that reflecks Hme vatue of money, where appropriate and the raka apaciic io tha
liahdity. ¥hene discounting Is used, the incraazs In ihe provizion dus to tha passage of ime &
recognized s part of the inanca cost in the consolidated slatement of income.
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213 Employess’ Benafits
Short-term obligations

Linhiities for wages and salanes, including non-monetany benefils and accumulating anmual
laaves that are expected ¥ be setihed wholly wilhin 12 months afler the end of tha periad in
which the amployess randar the related service are recognissd in respact of employess’
sarvicas up to the end of the raponiing pariod and ars measursd & tha amounts axpacied o
be paid when the labilies aa sailled. The (Rblites are inchuded in olher payables.

Dafined comiribution panakon pkan

For defined conkibulion plans, the Group paya contribulions fo pansion ingurance plans
adminisierad by ihe Sootal Security Cosporafion on a mandadory basis. The Group has no
further peymant ohligations ance tha eoinbulions bave bean paid. The condibulions are
recagmisad ou & sockal security axpange whean they are due

Dafined babafit plan
A dafired benedit plan B & pension plah that B ol a dafinad contribution plan.

Tha Group makes payments to the employees whan their service and, vsually dapandend on
one or more fackors such as age, yean of sanvice and compansation a3 par tha Group's

internal Dylaws.
Tha Gmup has tha folknaing dafined banefl plans:

- End of sarvice indemniy
- Daath and compansation fund obligations

The labnkity racognised in lhe comsolidaled statement of financial pasition Is the prasent valus
of the defined beneft obligation =l the end of the meparting period. The delined benefd
pbligation i calculated annually by managemant uging the projacied unit credit method

The praserl value of e defined benefit obiigation is determined by discounding the astimaisd
fulure cash oUtROWS ueing intarest rales of high-qualily corporate bands thai are denominated
in tha currancy in which the banedits will ba paid, and that have ims tomaturity approximaling
to the tarms of the related banafi obigation. Whara there i no deep mankat in such bonds,
the muarket rabes on government bonda are used,

Actuarial gains and logsers ansing from experience adusiments and changes in acluarial
assumpkons {Re-maammameants) ane chargad or cradited o equily in other comprahemive
incame in the pariod in which they ariss,

Pasi-sarvice costs are recognied immeadialaly i the consolideted statemant of income.

214 Resvernue Recogniion

Revanue ie income arising in tha oourse of the Group's ondinary acliviles Revanue b
reoagnEsed inthe smaunt of ransacsion price. Transacion prica & tha amouni of consideraiion
$np which the Group axpects ke be antiiled in sxchangs By anekering condrol over promissd
goods or sanvices 10 a cuslomer, axcluding the amounis collscied on bahall of third parties.
Revanua & recoghised nal of discounts, retums and vakie added laxes, exporl dulies and
other smier memdatory payments.
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Revanus is moognised, when (or 21) ihe Group salisfies e performance abkgalions as
speciiied in tha coniract with the customer (buysr), whan tha sellar has transiarred o lhe
customer  (buyar) cantrol over the promised goods and senvioes, aither

. at a point in e of
. over a fine basis equivakent to the elage of completion of the: sanvica.

The Sroup recGgnizes nevanua fram fhe folowing main sourcss:

(it Sale of Polash and fartilkzer producis direcily to tha custornars,

{#) Rendaring of ranspostation senvices of Pobash and fertilizer products sold
{i} Saks of Poioah and ferfilizer products dinectly to the cuinemars

Saleg are recognised when conirol of the goods has iranaferred, baing when lhe goods sre
delivared to 1he cuslomer, tha custorner hag full discredon dver the goods, and thera k2 no
unfuifilad obigaiion that could affect the customar's acoapHanca of tha goods. Delivary ocours
when ha goods have been shippedd to i 3pecific location. the faks of obsolescence and kiss
henee besan tranefamad to the cusiomar, and silher the cestormer hars eccepied the goods m
accordanca wilh the conbract, the aocepiance provisions have lapsad. or the Group has
pbjsctive avidence that all criteris for acceplancs héng besn sallshed.

Reverwis from ihe salea with discounis is recopnised based on tha price apacifed in the
condract, net of the sslmmied decoune. Accunuiabed axparencs is weed W eslimaks and
provids for the discounts, using the axpacied valus mathod, and revenue & only recognised
to the axtant that & is highly probabla that & signiicant revansal will not ocour. A refund Kabiky
is recognised for volume discounts payable o customers in relalion to sales made wiil tha

ard of the reparfing paricd.

The Group doas nal expsct 4o have any coniracks wheda the pariod batween tha ransfer of
the pramised goods of sarvices ko the custornar and payment by (he customer exceeds one
yaar, Ak 4 corsequenca, the Group doss nol adjust any of the transaction prcas for tha time
vElbe of money,

Some sales coniracts for APC incorporste variables considaralion; whare the price promised
in the conidact ia sublact 10 varabity. The Group estrmetes the amount of consideration that
is subject to variabifty to which it will be snttlsd in sxchanpe for rersferming potash io the
custorner. Tha vansble consideration i estfimated al contract inceplion and canatrained uniil
it bs highly probabla that a significen] revenue reversal in the amaunt of cumalative revenue
recognised will nat ocour whan the associaled uncertainty with the variable corsideralion is
subsagquendly maohad.

Rendering of fransporintion of goods sarvices

The Group has full dacetion ower the price %o sall the goxdds. Tha seling prica Includes
revenue ganeraled from The sale of goods and irenaporiation sarvices depending on ihe
Incotenms contained in the contract with sach cualomear, Wheare the oodraots indhide mistiple

performance cbligations, tha transaciion price i alocated ko sach aspamie performianca
ohligaiion bazead on tha stand-alons saling prces ao Flkws:

. the aals of the promised gonds and
. the transporiation ihareof and & B being dsclosad ssparately
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The Group recognizes wvanua from the sele and defivery of the promised gaods whan the
goods, dalivered 10 the kading porl, anes loadad on o the vessel an thia reprasania the point
in ims art which tha rigihl 1a consideration bacomes unoonditional, a8 ondy the passage of time
ta required batore paymant is due. Howsver, the nevenua mialed lo The Irnsporlabon sence
s recognized ower hme, il malerial based on the stape of completion of sendce which Is
assassed al tha and of each reporing parod The disaggregafion beiween separale
performance ohligations b periosrmed basad on the slandalons seling price

Al shipping and handing coata incumad by e Group, In relalion o the satiefaction of

performance obligatian for the franspontation of the promiasd goods ans recogrized @3 cost of
sales In the conaclicketed shalerment of ncomae.

[]1] Finamnce incoma on bank deposiie

Finance income is accrued on a time besi, by reference 10 the principal outstanding and at
the & ffective inbsneat rate (“ELR") applicable, which e the rate that exactly discounts astimated
future cash raceipts Heough the sqesched e of tha firancial essel to that assel's net carrying
emauni.

(vl  Dividerd income

Dividend incoma from investments is recognised when tha righta (o recaive payment havs
bean askatlEhed,

213  Dividend distribution

Liabilities for dividand diatributions are recogaised for the amount of sny dividend daciarad,
being appropriately autharisad and no longer at tha discration of the Groug, on of bafose the
and o the mporing period bul nol distributed at the end Of tha reporiing period. Dividend
distribation (iabiliiias are recognisad as a direct charge to ratained eaminga in the consolidaled
statemant of changas n sharehokders' equily, with ary unpaid amount s presanied under
irade and other payables In 1he consolidaled stalemant of fmancaal posibon.

216 Eamnings pev shile

Basic @amings par share is caiculated by dividing:

. the: consoidalad net profit after tex atributahie 1o ordinary owners of tha Group.

- by the weighied avaraga numbar of ordinary sheres culstanding during the: nanckal
year, adjusted for bonus slemants in orinary shares Esued during the yaar and
axchuding waamiry sharea {where applicable),

Diluted samings par share adjusts the figures used in ke defermination of basi; earninge per
share ¥ take imto aocount the effect of any diutive potantial ordinary shares.
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217 Incomae tmx

The weoima tax expanse or credit for The panod s the tax payable on the current pariod’s
texable incoms, basad on the applicabls incoma iax rate for sach priadictian, adjusled by
changes n daferrad iax asosts and lebikbies atiributable o temporary difisrences and to
unuged tax lossas.

The ourent income tax charge s calculoied on {ha bamis of tha tax laws enacled or
substantively anacied at tha end of the reporting pericd in the countiies where the Commpany
and its subaidiacies oparate and ganarsta txshie ncome. Managemend pariooically evaluaies
posilions taken in tax retumg wih raspect 4o sHustions in which appiicabls to: raguldion &
subject to interpratation and considers whether & ia protrable thal a taxeiion

aulhority will accapt an uncarbain tax ealmenl. The Group measures its tax balanoas either
based on the mosd Rkely amount or the expocted valus, depanding on which method provides
2 beker pradiction of tha resclution of the uncarainty.

Deferred incoma fax is provided n full, using the Bability mathod, on temporary differances
arising between the tax bases of assels and lebiklies and their camying amounts in tha
consofdated Anancisl statements. Howsvar, dadarmed tax labililies are not recognisad if thay
arige from the initkal rmcopnition of gooowill. Deferred income tax s atso not accounted for if il
ariass rom iniiel recagnilion of an asset or Babiily in a ransaction other then & business
combination What, at the time of the ransadtion. affects neither accouning nor tmable profit or
loas and doss not give rise tn equal tausbls and deductible lemporary differencas. Deferrad
inGome 1ax s detarminad using tax rstes (and brws) thal hava been enactad or substantively
nroached bry ihe and of the repoling peniod and are axpadcted 0 apply when the nedaied delemad
income tax: anset Is realtsad or the defemed income {ax labdity & settied.

Defarned tax asseta ans racognisad onfy il is prabaible thal fubee taxablke Smounls will be
available fa Ltiise thosa lemporary differences v asas.

Defarrad 1ax kabilies ond assets are not recagnised for temporary diffarencea batween the
gpirying amount and tax bassa of imvesiments in foraipn aparations whaera the company i
able ta conirol the timing of the reversal of the temporary diffenences and i 1a probable that
the differences will not reveraa in the forasseabls fujure

Deferred tax assets and babinias are offsal whers fhare is a legally anfarcesbla right bo olfsal
currant tax asests and habilies and where the defered tax Dalancea relate o the sams
taxadion authority Cusmend tao: assels and lax labiwes are offsat where The enbity hes a legally
snforceable nghl to offset and intenda aithar to sattls on 8 net basis, or o aslise the sest
ared saifle the Kabdity simullanacusly.

Currant and deferrad tax i recogn ked in the cansalideled sialament of incoma, axoept 4o e
mxtanl that it relates to dems recognised In other comprehansive incoma or direcly in aquity,
In his case, the tax is alsa recognised in othar comprehenaive income or disectly ) equily.
respectivaly

Value added tex. Dutput vaise added b related 10 sales is payable to tax authoriies on the
gariier of (a) collection of racaivabies from custome s or (b) delivary of goods or sanvices (o
customers. Inpwl VAT is generally nacoverable against oulput VAT upon reosipl af e VAT
inwica The lax autharles permil the satbernent of VAT an a n2i basls. VAT ralated fo anles
and puchases & mcognised in tha cansokdated siatement of financlal position an a gross

hasks and disciosad separataly as an assal and o lishility.
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248 Eegment mportisg

Operating segmenta are reporied In & manner congistent with the intamal reporting pmil'ldﬂd
to tha Group's chs! opsraiing decision makew. The chief operaling decision-maker s

reaporsibie for allocaling resourcea and aasessing parformance of iha apenaling sagmants.
Reportabke sagmants whoae revenue, resull ar assals am len percent of more of all the

sagmanks aré raparisd sponaiedy.
2.1%  Financis aoyeix
2191 Classificaion

Tha Group clagsifias its inancinl azsels in accordance IFRS 8 in e following measurenedt
Gl oiiee.

Those to be maaaurad at amortised oosl inglipding financial asseds at smorfisad costs,
accouns racatvabla, employees housing koans and bank balanceas).
. Those 10 be measured subsaquently at far value: and

The dasafcabion depands on the Group’s ugingss modsl for managing tha finencal assats
and the contraciual terms of the cash flows.

For ageets measured at fair value, gains and loszes will sithir be recorded in the comolidated
siaternard of nocome or DG For investneents in aquity instrumants thad are nod hald for trading,
tivie will dapand on whether tha Group has made an imevacabie slaclion 1 the fime of iniial
mcognitian o accaund for the equity invesiment ai fair walpe through other comprehansive
inoama {FVOCH.

2.16.2 Racognition and derscognition

Financial aesele are derecognised when ihe righls fo mcane caah flows from the financial
azsals hava axpirad or have been ranafermed and the Group has transiarmed subsiantafy al
the risks and rewards of cwnarship.

2.19.3 Waasurament

Al iniRal recognilion, tha Group measiwes a inanclal assat at its By value plus, i ihe case of
A financial axaed red af fair value thiough profit or loss (FVYPL), trarsactian cosle ihat are
divactly atiributabla o the acquistilon of tha finencial assal. Transaction coste of fnancial
assals carmiad s FUPL ata sxpermed in prail and loss.,

Financial ssaals with ambedded darfvalives are considered in thewr entiraty whan detenmining
whather thair cash flows ang soledy payment of principal and intarest.

<8



ARAS POTATH COMPANY

PUBLIC SHAREHOLDING COMEANY

MIOTER TO THE CONAOLIDATED FINANCIAL STATEMENTS
31 DECEMEER 2024

Amartiasd cost: Asceta that are hald for collaction of coniraciual cash flows whers thoss
cash Nows reprasent eolaly paymeants of principal end interest are messured i amarised cosl,
Interest income fram thesa firanclal assets is included n inance income using the effactive
interast rate method . Any gatn or losa arising on derscognition r recognised direcily in profil
or koss and presentad in athar gainailasees) together with foreign exchange gaine and losses.
Impairmen] késes are preseniad as asparate ine itam in the consolidated stalamen of
income.

R

Financial asasts valuad throngh Ofhar compralbsinsbrs Income FWOC:

A Debt Mstrsments: Assats thal ara hald for collection of coniraciual cash fiows and for
seling the firanclal assets, whangs the asasts’ cash fowa represant solely payrnanis of
principal and imeres, aa measuned et FYOC] Movernants in the caimying amoun ane
takan through OCI, exoapt for the recognition of Impaimment gains or lnasaes, nterest
income and foreign exchange gaing and lossas which ane ecogniped in the
consoldated atstement of Inocome. Whan the financial asasl k& derscognised, he
cumulalive gain or loas previously recognisad in OCI is reciasaliad from equity 1o The
consobdalad staternent of incoma and mcagnised in other gains/losses). [ntafest
income: from ihaae hinancial assets 6 included in financa incoms waing the afinciive
intaresl rate meihod, foraign exchange gaims and losasa are presended in other
gaingAlosaes) and impairment expenses are presanted as separade line ilem in the
conechdated atatement of incoma.

g- Equity instrumants: The Group subsaquenty meadures all squity investments at fair
valua. YWhere fhe Group's managament has elacted W present fair value paing and
kgses on egquity Investments in OCL, thare is no subdequent racleasificaion of fair
valua gaina and losses to profit or loss folkowing the darecogniion of tha imwastment,
Dividende from auch invesiments continua bo be recognised i profit or losa as other
mcamé when 1he Group's Aght 1o meahe paymanis is establishad.

Financlsl anassts valued Hwough Profit or Loas: Assals That do nol mesd ihe criteria for
amonissd cost or FVOC) are mesaurad & FYPL. A gain or loag on a debt investment Thel is
subzaquently messured at FYPL is recognised in profik and logs and prasentad nat within
otber gaingdlogeas) in the perfod In which il erisas.

(1 IPANCIAL [t JpANAGEMENT

3.4 FINAMCIAL RERN FaASTORS

The Group's riak menagement iz camied ol by a cantral treasury dapartmant undar policias
appraved by the board of directors. Tha tressury depariment identifies and evaluates inancisl
risks in cose co-operalion with the Group's opésaling units. The board provides witten
principies for gwersall risk managemant, as wel as policies covaring speciiic arsas. such &3
famign accchanga sk, Inleras] rabe risk, credit risk, cash flow and fair value Interest rate, use
of derivalive financial Instromants and non-denvative financial insiruments, and investment of
axcass liquidity.

{8}  Miarket rink

- FOREKIN EXCHARGE R e

The Group's ¥ansadciions are masly in Jordanian Dinars or US Dolar and EURG.
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Tha Group operaies niemaionally and is exposed lo foreign excchangs riak, proarily the US
Dolkr and EVROD cumancies. Forsipn exchanps dsk arses fram fulure commerchal
rarsadtions and recognised axasls and (isbilies denominated in a currency that is not the

functional currency of the ralavani Group entity.

The sxchange mte of tve US dollar 12 Axed apeinat the Jordankan dinar (1 41 dollars per
Jordanian Dinark, Regarding ottwr curancin @xchonge diferences, the Group recards heae
diffaranoes direily n the consolidated sésdement of income upon its ocourtance:.

Effect an peofit
for tha year
Inorease in hefore tax &
axchange rate Balanca royallies’
% JO 060 JD'OD0
224
Aggols
Eura 17,160 ass
Liabilltdas
Ewo (187} {10)
18 963 245
2033
Aunawin
Ewo 5 36,071 1,804
Lishilities
Ewn 5 e,041} {452}

27,030 1352

The decraasa in ihe axchange rate hes the sace financipl effect n tha opposite direclion.
Cagh Soow smed Tair valiee interest vada risk
Goverarmantsl bonds

Thé Group'a imerest rate risk arkising from govemmedal bonds carred ol amertiaad cosl ara
nat subject 1o interaat rats risk, sinca nakber the camying amounl nor the fure cash Rows will
fluciuale bacausae (hesa bonds are issuad at fixed ralgs. Hence, ihe Group's exposur to fair
valye indanast rale risk i not makarial,

Bank deposiis

The Group takes on axposurs to the effects of fuctumtions in the pravailing levels of marked
inberest mrkes an ita Mnancial poaition ond cash flows. Al bank deposits ane subjact jo fixed
intaresi rates. Hence, the Graup expasure o fair valus nterest rabe risk ix ruot malenal

(b]  Liguidity riak

The Group follows prudenl Equidity risk management, which consists of maintaining muficen
cash and funding Thraugh an adeguats amount of cradil faciities.

The eenounts disclosed in the table ans the confractual undiscounind cash fiows in thoudand
JOD, Halances dua within 12 months aqual their camying balances, as the impad of
disoounting v not signikcant.
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Betwaen 1 Betweon
Las= than and T Z2wnd S Book
1 ear yeers _ years _ Tolal valus
JO ‘0 JO O JO D0 JO 000 JO 0D
At 31 Dpcanber 2024
Ledse Wby 1,041 11534 758 2,831 2.7
Tradke peryahies 24,502 - 24,502 24,502
Criher currant labdiles
{weithvout atadubony
linbias) 50,042 - 56,042 50,02
Batwasn 1 Balwesn 2
Laas than od 2 and 5 Book,
1, ear LBBIS Tolal __vale
JO 00 JO THHO JO 00 JO D00 JOr 000
At 31 Dacembar 223
Leasa Eability 883 883 2022 3,808 3445
Teada payables 20,1985 - 20,1 20,198
Orther e Gabibes.
{without shatukny
lubiiliex) 56,254 58,254 58,254
(ch Crevit rink

Tha Group ks expossd fo credif nisk, which & 1he risk Thal ona party 10 & Tinancial insirument
will cause a fnancial loss for the other party by failing % mest an obligaticon.

The Group is sxpased to oredit gk on the llowing Snancial natruments:

CradH riek is managed under direchon of tha board of directors ( boaed™) of Ihe Group
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Trads recaivables:

The board receabvwes regular raporing from the credit deparimeni who manage the parirmance:
of the wade receivablies The credk daparimant has sat oul policies and procedures for
managing cradit resk on he trada recahvables.

- The Group sructuras the kvals of credit dak it underiakes by placing Emits on e
amount of credk rsk acceptad In rakaion to B cusiomer, Limits on e leval of credit
rizk are appraved regularty by meragement. Such imils ars monitored on & revoling
bessiz and ara subjact Lo an snnual, ar more frequant, review.

. COin granting of cradit, an assassmant b parfammed of e cradit worlhiness of Ihe deblor
ond the ability to pay.

. For each sala on credil, guarsntess and collabaral ia hald againgt such racatvables in
thve Farm of Ledter of credil or credit insyrance Thal corars the wihole: receivable bakancs.

. Aftar granting tha cradi, the credil deparimeant, on a4 monihdy baaks, reviews the aging
enalyaks and follows up on all outstanding payrments,

> Meragemant of the credil deparkment detarmines the appropriate recelvables thad
should be handed over for calleciion, the amount af provieion Thal ahould be recorded
in these receivables and amounts el should be writben off. Tha boand approves tha
pracadures far managing credk risk, the amount of pravisian 10 he recognized and
amouirts to be withen off,

Cradi risk grading system: For measwing cradit risk and grading finencial ingtrumenla by
tha amourt of cradid viak, tha Group appies an Intamnal Risk Bassd rating syetam. Intemnal
oredil ratings are mapped on an inlernally defined master scale with a spacifisd rage of
hizéorical Ibax rate as disclosed in Lhe lable balow,

Magkor ecale oradil  Cormesponding  Redings by extemnal intemational  Cormespanding

risk grada intarnal ralings rating agencies (S&F; _ _ PDndarval
Excad lunt 1 AdA o BB+ 1%
Bood 2 BH to B+ 5%
Default 3 Other than the above 100%:

Each master scale cradil nsk grade is assipned a spacilic degres of craditwonhinass:

- Excelen] - sirong aredit quality with low axpecied credil risk and no history of default
. Good - adedquate crailil quality with a moderale credit nak.

- DafauH - batsnces in which & defauil Fas occumed

Al the recaivables withn the Group am secured in tha form ol bank guarantees, deeds of
undariaking or lattars of redit which Gan be called upon i the countarparty is in defaull Lndec
1he: jarms of the sgresmani

Othay financial inetrumeonts:

The treasury deparimanl haa the following palass and procedures:
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- All bank accoutts and deposits are hald with reputable financkd instibptione. with an
approprizie cradh rating accaplable fo tha Group the Grup s not exposed lo Lhe
credil ik concandration wilh regards o oash balanoss with anke

- The Group anly invasts in high quakly boreda and deposits

- Whars apprapriate, tha board sete limila on exposures Lo oredi Ask-

Cradit sk concantration

Tha Group is saposed 10 conGeninaton of riek as foliows.

" The Group is exposed o credd ek concantration with regands to the trana receivablins
;EBE;H customar repressnts 35% ol the total cutstanding bedance of year-end {2023

" The Group atso hag voncentration risk to the following coundres;

China
Indla

Managemant reviews The concantraion rizk on 2 manhly basis and whens requiced insiiutes
processas ko menages the riak,

alinition

radil Impainsd

Low credit riak

Tha Graup considers the probalaliy of defau t upon n bal recognifion of an assel and whelhar
there has been & sgndicant INGaasa n cred t sk on an ongoing basis throughoul aach

reporiing parod.



ARAR POTASH COMPANY
PUBLIE EHAREHOLENHG COMPANY

NOTES TO THE COMSOLIDATED FINANCIAL STATRMENTS
?‘IPIMM

To msass whathar there 8 a significant incranse in credit risk, the GroLp compares the rak
of a defaull occuming on the saset ss st the raporting date with e risk of defauk as al he
dale of inilal racognillon. i considers avaikable reasonabia and supporive forwarding-lcoking

information. Eapacially the fallowing inncators e Incorporatad :

- internal credk rating

- axchomnal cradil ralng s far 33 avallable)

- actual or expactad significant adverse chanpes in business, frsancial of woONOMC
oonditiana thal ane expecied lo cauws a significant chang# & the Domiwer's ability ko
meed its abligations

- significzart changes in ihe value of the collateral supporting the obligation or in the
quality of third-party guaraniess or chadt ephancements

- signiicant changea in e expecied performance and behaviour of the bormawer,
inoluding changes in the payment staius of bormowars in fhe proup and changes i the
oparating rmsatis of the bariower.,

Macroeconomic informadion (such a5 markel interesi rates or growih rates) ks incorporsted as
part of the intsmal raing moodal

Financial asasis are writtan off whan thera & o reasonable expectation of recovery, such as
& cebtor failng to sngags in & repaymand plan with the company. The Group categorisss a
loan of recaivable for write off whan & debtor talls o make contractual peyments maone than
180 days past dus, Where loans of receivables have basn writan off, the Goup conlines to
engage in anforcemant aciivity to attempt & recover the receivable due.

Trathe recaivables at smortised cost

The simpified approsch ia usad in detarmining credit loss allowanca for trade recaivablas
mensurad st smorlised cost. A provisian melix s vsed o detesmine the provision. Tha
provision medrix is baged on the number of deys that an asset is past due.

To measurs the axpecied credit losses, irade racslvables have bean grouped based an
sharad cradit risk characiridics and the days past due.

Collwberal hald for irads receivables:

The Group does not axpact any loeses as a reaull of ks cusiomers' non-payment abligatians
due to e Rellowing .

All cuatomar balances ane secured against isfers of credit or vawrance policias Lhat
covars ha whalk: balanca of the recaivables,

reeducing Simits for cusiorers with iargs unpaid axpasures

Employess housing loams

Employess housing loans are loans grantsd i empioyess tased on the intarnal biews of fhe
Group. Thesa toans ame lster collecied thrawgh the monthly deduction from salerkes in
ascordance with the agraad-on repayment schadule, Salaries are deducied againe the lasns
in adckiion to morgaging the real axiste in the benefil af tha Group and weting clher
amployeas baneda including end of service when rediing and resigning.

These loans are repayable on monkhly inalaliments dedusted from tha gmployea’s mondhly
salanes ouer a pariod not to axcesd 25 years and teke into consideration tha ramaining years
of aarvice for the amployes. These loans are nol impaired and are guarantesd by a first-class
property mangaga. Tho far value of these property morigages mmeads ther carying value.
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PUBLIC SHAREHGLDING CONPANY
NOTES TO THE COMBOLIDATED FNANCIAL STATEMENTS
34 DECENBER 2514

ECL approach for smployses housing bome:

Tha Group appies a ives-stage model for impasmoant, based on changes in credil quality
sinca inflial nxcognition . The Growp ussae staging crieria under the genssal approach model 1o
determina tha ECL on ita amployees hausing loans. The stages which are baing usad by the
Group to determine ECL are as follows

Siage Descriphion Loss recognilion
1 Pariocrming 12-month ECL
2 Significant intreasa in omdil ngk Lifatima ECL

3 Credil impainsd Lifetine ECL

Bage 1; Perdorming loans:

Loares: thel ara nol credit-impaired on inikal recognibon are clagsified in Stage 1. Loans in
Siage 1 hava their ECL measurad at an smourd equal in the portion of ifulime ECL ihat reaulia
from defsull evants posaible wilhin tha nexl 12 months or until coricactucl madunty, if shorter
{"12 Manthe ECL"™). Paniorming loans sra thoss loans for active ampleyees thal have no deys
of paat dua nstalments.

Stage T Signilicant mcrease in credi risk ("SICR"):

If e Gooup idantifes & signifcant Incranss n cradit risk (“SICR") gince inital recognition, the
assel s transienad 10 Stage 2 and is ECL ts measured basad on ECL an a ifslima basle, ihal
is, up uniil contraciual msiunity but comsdaering expecied prapayments, if ey {"Lifetime ECLT).

To idantify SICR, wham applicahle, Ba Group undartiakes a holitc anahysis of varous factons,
incduding the number of days the inslaimen s overdue and the curment employmentd ataius
{rezigned and temminaiad amplayees)

Biaga 3: Cradit impaired

Iftha Growp dedemminax that a finandal asset i credi-Himpakred, the kan i Warrsferred to Stage
3 ard s ECL ks measwred a8 a Lifatime ECL. The Group's definiion of cradil impaired loans
is bazad on the dafaulisd amployess wha aie reaignad, and their inslaimeants are ovardua for
more ihan 90 days,

loss alowance for loans recognised in the pariod is impaciad by & varisty of factors. Thesa
main faciors are described == follows.

- Transtars batwesn Stage 1, 2 and 3 for kans bacaming credi-impaired in the paricd,
or when the amployee baodmea defauked,

. Addiional sllowances for new loans recognised during the period, as well as relesases
far keana derecopnisad in e panod {if sy,

. InwclnnhnmumntﬂEELdmmdmgﬂhmudelmmm including
changée in PDs, EADs and LG0Da in the paiod, ariging fMom updats of Inputs ko ECL
moceds;

. Wirite-oifa of allowances relsted (o loans That vweare writan off during the period.

Nona of the abowe ware naled during e year thal had an affect on the ECL of lad e

movemant betwoen the stages.
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ARAR POTASH COMPANY
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NOTES TO THE SONAOLIBATED FINANCLAL BTATEMENTS
11 DEGEMBER 2034

Crucht risk ralated to bank balatces.

The Group manages credil risk frem balances with banks and other financial inslitutions ky
rrvasting splus exia only with approved and raputable counterparies and wilhin ¢redil
Emits aaggned o each counterparty Bank deposiia and term deposits ere limitsd fo high-
cxedit-quality financial isliutiona Cradil ek managemean! considers the diversificalion of
funds with hanks o ensunng the banks ara nod under any financial disiress.

The Group appmach for ECL measwement on bank balances is based on oredil risk
assasaments based on exlermnal ratings. External raings prasont clasaificalion of the rating
gradas, ssuad by The Exlenal Credit Assaxamant Inslitutions (ECAL), o hose contidarsd
23 "invesiment grades®, “non-iwestmant grades” and "in default”. i e Counterparty doss nol
havs axternal rafing, tha Group uses Sosarmign Ratng.

Tha Group assumas st the cradit risk pn 2 inencial ratrument has nol increased signilicantly
since initial recognition and therefors thw ECL ig ectimatad ot an amount aqual to the expectad
cradi nases for a pariod of 12 months.

Tha tabla below prasants an anakysds of lime deposit balances by rating agency thasination
a5 of 11 Dacamber 2024:

Extamal cradil raling {S3P and equivalents)- 31 Decomber 31 Dacamber
Thouzsnd JOD 2024 2023
JO JO

A - 23342
A 16,100 25240
BB+ 10,657 15,190
BB 81,449 70,500
BB- 160 455 134,760
B+ 164,102 167 436

422 883 420075

32 Comps il vl e et

Tha Group's cbjacives when managing capital are to safequand i Graup's ability ke conlinus
85 a guing concein in orler 1o provide retums for shareholders and benafite for other
ataksholdsrs and to maininin an opfimal capital siruclure te reduce e cost of cagdlal,

Tha Group's capital consisle of aquity thal = being managad by thasa charged wilh

governance, In order 1o maintain or adjust 1he capilal stmches, The Group may adjust ihe
amount of dwidends pald to shareholders or BBeus new ahares.
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ARAB POTASH CONPANT
PUBLK EHANEHOLOWS COMPANT

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECENBER 2924

Tha Group's aptimal capilal siruciurs s (o have equity inancing ingkead of borrowings

3.3 Fair valua of Finencial Instrament
A- Finanche fnairamedds
Tha Graup holde the following financial insiroments:

Financisl sssets  Financial aagats
al FVOCI At amoeisad coxl
Financlal asasts JO 65 o0a
At 11 Dacanbay 2024
Financiel pesaats &l fair value
raugh other comprahanaive
income 7680 .
Fnanckl sssats a1 amorized coat - 20288
Employaes” housing loans - 17,44
Accaunts recefnaiie - 100,325
Crthar curmant assete (sxciuding
prapayrmenia and stelulory
requirssmeania] - 18,331
Cath on hand and bank balamoss - 482,352
T80 638,526
AL 31 Dacember 2023
Fnanctal axesls ol B value
hrough clher compeehansive
ncome 801 -
Financisl aaesls st amoriized cosl - 20,425
Emplovesa’ housing kans - 16,71
Accounts racaivable - 164 623
Cthar curren assets (exciuding
prepayments and siatutory
ratpUamaie) - 13,222
Cash on hand and bank balancea - 16,234
g1 731 205

ar

Total

20,209
17,129
100,325

18,81
482 352

bkl
439,038

801
30,425
18,701

184,823

13,222
516234

732,008



ARAN POTASH COMPANY
PUBLIC BHAREHOLDING COMWPANY

NOTES TO THE CONSOUIDATED FIMANCIAL STATEMENTS

31 DEGEMEER 20124
Finmncial [labllities Fimanoied
Eabiktins at
amoriised oot
JO 900
At M December 2024
Leasa Eabilitoe 2.754
Trade payables 24 502
Othar carrant Esbiliies (axcheding Malutory lablties and provisions] 58,042
a5,29%
At 31 Decemabar 2023
Laasa Nabilities 3445
Trade payables 20,156
Ciher cusren] Rabililims (sxcluding statulory abilites and provisions) ) 58,254
814888

The fair valus of inancial iabiities s not materdaity different from thair camying amourts, alnce
iha Interes! paryabls on thosa Babiftkes B eilher cose o coment market rales of the Eabllikes
are of 3 short-1em nature,

A Fair volue ierasrchy

The Group's financial insiruments measuresd =t fair valos ane claasified nto ons of The: Threo
lawaka,
The fawr value hiararchy of fmandial acesis maasuned al falr valus wera a8 iolowx

Leval 1 Levval 2 Lawad 3 Tolal
JD 000 30000 JD 00 JD "o

024

Financial assets al fair

vlue thnolagh tlher

comprehameive Income S44 - 216 40
2023

Financial assets ol fair

valua through pthar

compratmnsive INGOIME SRS - 416 B01_
Fair valus for financial aasots not hekd at fair vilve:

Book value Fair velus
— oot :

M4

Financial assats o amortised coxt 20,269 20,01
Employess hausing loars 17,129 15733
Trade rocaivables 100,325 1ﬁ.'5!5
Chher currani nsasis (axclining prapad expanaes and

due froam sedens tax) 31,722 nrx
2013

Financial assets at amortieed cosi 20,425 20 360
Employess housing loans 18,701 14,800
Trade recenvahles 184 623 164 623
Other current assats {exclusing prepaid sxpansas and

due from 2adas Lax) 13,222 13.222

Duse: 1 the: shost-term nalune of the cumend racaivah s thair carrying amaunt is considarad (o
b the sams 5 el RiFvalue.

The 1air value of non-curment asseta ia not significantly diffarent from thair cariying valee. The
Kalr valuas were calculated based on cash flows discounted using a current larding raka
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ARAR POTASH COMPANY
PUBLI: SHAREHOLDWNG £ OMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEWEER 2024

[4]  GMTICAL ACCOUNTING ESTIRATES AND JUDGHENTS

The Group makes satimaies and assumglions that aflect the amounta recognised In the
sonaoickated Rnanclal statemeants and e camying amounts of asoets and liabikes wilhin he
reid financial year. Estimales and judgements are continually svnluaied and are baeed on
managameni's sxparience and olher Rciors, inciuding expeciations of fubwe gvants that are
bakaved to ba raaeonable under ihe circumstances. Mansgament alsc makes certain
jipamands, apart from thaee ivolving ealimations, in the process of applying the accouniing
policies. Judgements thal hive the most significant effec on e amounts reoognisad in the
consolidated financial statements and estimates thal can cause a significant adjusiment to tha
carrying amourt of axsets and liabiities within Hwa naxl inanclal yeor inchude:

{a} Income taxed

The Group recognives Sabiifes kor anlicpated e audit based on esimates of whathor
additional isxes will be dua. Where the final tax cutcomes of theae madiers is difarant from the
amounta thal wers initially recorded, such difrencas will impact the Incoms lax expanses n
ihe period in which such determination is made. At the reporting date, the Group revisws tha
defarred tax sssals balance 1o assess iy mocversbla amount and accondingly the balances is
acpated 4o rafisct The total banerlit that the Group will obtain whan ganavafing profils.

The recognised deferred tex assels repregent mcome laxes recoverable through frhre
deductions irom taxeble profits and are recorded n the consolidaled stalemenl of financial
posilion. Defarad Income lex asasts am recorded Lo the scend thal realisatian of the related
1ax banaft ie probable. This includes lemporary differences axpacted t0 rewvemse in the Liture
and the availablity of sulficiend fulwes taxable profi againat which tha deduclions can be
uliksad. The fulure laxable profila and 1he amount of tax benefits tal ane probable n e futune
are based on the madiuvm-termn business plan prepared by managament and axtrapotated
raguls therealter. The businass plan is bassd on management expectations thal ars bakevad
1o b ressonable under ke croumatances,

As at ihe consoldated fnancial sixlemantz date, thera was no wicentain Lax poailion, and
rreanapa v in auidition ko ite Tax advisor, batieves that the income tax provision and expanse
ara sufficiant to measd 2l due labikes,

(b}  Uasful ihves of property, plant and equipment

Tha Group's managemaen delanrinea the salimated usafl fvet and resdual valuss of s
property, plant and aquipment for calculating depracistion as outfined in Nota 2-5, This
asliraia is detamined ater consikiering The expectad usage of the asaet, physical wear and
tear, bechnical or cormmensial cheolaacanca and thasa arm mainly parfomed for tha calegory
radabid 1 Machinary and Equipnent.

Tha sslimaisd wsaful Feas, residusl vakee and depreciation methods ara reviewed al each
raporting dede. with the efiect of any changes in aatimate accounted for on a prospecins bages
Al year-snd, management axsessad fhal no changes occurmed o thess estimales

Al the end of the year, i tha wsetil lives increaseddacraasad by 5% in companson with the
curment useful ives and having sl other varables fixad, the net profit before tax and ropalies
or ihe year wil decreass! mcreass by JD 3 340 thowsand {2023 decraass/ increass by JD
2,671 lhousand}.
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NOTES TO THE CONSOLIDATED HNANCGIAL STATEMENTS
44 DECEREER 2024

{c] impalrent of inancial sassts

The Group apples the IFRS 8 kr measwing expecten aredit losses which uses a Relime
axpected loss allowanca for all Anancisl instruments. To massure the axpectad credi losses,
tha Group's financial nstruments have besen groupsd based on shared credit risk
gharcteristica and the days past due for ihe following finencial assals:

1- Trade recedvables from salss of nwantary,
2- Debt vwestmanis cariad o amortisad oast,
3- Employeas housing loans, and,

- Thma depasits at banks.

The sxpecied loss mtes ang basad on the paynnani profles and the coresponding historical
craclil lozses axpenaicad within his period. The historical koss rabes ane adjusted to reflect
currand snd forwand-looking Information on macroeconomic faciors affecting the ability of
customars to seite 1he recahmabies. The Group has idaniifad the GDP and ihve unemploymeant
rabs of 1ha coundies in which il sela its goods and asrvices i ba the mazt mimard faclors,
and accordingly adpesty the hidorical logs rabes based on expected changes n thesa Eaclors.

Aggesamen of whather credit risk on The financial 23eat haa incraasad algniicantty sincainitisl
fechgnition and incorporation of forward-looking mignmation in tha measurament of ECL.

Tha amount of ECL is messuned a3 the probebilily-weightad presant value of all cagh shortfals
over the expecked ke of the financkl seeel discounted ai ks original sffective interesl e,

The key inpuia Into the massuramant of ECL an th tarm stroctura of the following variaties:

* Probabiiy of default (PD).
- Loss given defaull (LGD}.
™ Exposure 8t dafault {EAD).

Thase parameiers are genersily desived drom imemally developed sinliaticel modeks, ofher
historicl data and forward-inoking indormrsdion.

Details of ECL caloulation are furthar disclosad in Mota 3.1{c).
(d) Provizions far and of service and death and compensaiian funcs

The Group cakculstas he provision for amployaes’ and of servce and desth and oompansation
fund eccording to e wihamal policias. These calculations require ihe use of significant
ealimatas.

The assumptions usad I datemining the cosl for fhe death and compensation fund
obligations ingluda the discouni rate, morisfity siaff (umoves, and expecied future salary
increments. Ay chdamges in thesa assumplions will impact the amount of thase obkgations,
The Group detarminas the appropriata discount rale at the end of @ach year. Thia decount
rabe is yzed & delenmine the prasant vakee of astimated fulure caah outfloss expectad to ba
required 10 seile the employses’ deaih and compensation fund abligatons, pleasa rafer lo
(Mode 18 and 22).

(e}  Potash miming faes

Potash mining fess am calkculxiad basad on 25% of the Company's nel income afler tex
axciuding the Company’s shane of the resulis of its subsidiarias and associaies. Manageman
applind judgament in mvalusting the recognition and accounting of mining fees under IFRIC
21 “Leaviea’ or undar LAS 12 “income tacces”, The Company has designated the amaunt, and
it s presamisd separalaly in lha comolidaled statemand of Ncoma as an operating expanse
sapiaealaly fom e income 1ax expanss.
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ARAR POTASH CONPANY
PUBLIC SHAREHOLDM G COMPANY

MOTES TO THE CONFOLIDATED FIANCIAL STATEMENTE
31 DECEMBRER 2124

Al projacts in progress ara allocated to the different Cash Genaraling Units wilhin the Group
where the majornity of e projacts allocaiad to Potash cash generading unit,

The coals axpacied to ba charged ko projects under construclion sk of 31 Dacamnber 2024
waie eslimated ot JD 184,190 thousand (3023: JD 282 587)

e Deprediation inclwded in Tha consalidabed stalemant of income & dainibuted e ks

2024 2023

JD 00" JD 000"
Coxl of sabea (MNobe 24) 84,227 B3.RTY
AdminBirathe axpans=s (Mote 25) AkD 11" )
Salling and disirbution axperses {Mote 27) 2,260 2,0ed
86 816 55 260
. B N

JD 000" JO "DO0"
Right of use of the Gas Pipelins T.208 8,396
Right of use of NEPCQ slecinicity 8 163 5,534
12,522 13932

A Righ! of use of ithe Gas Pipeline

On 19 Fabruary 2014, Arsh Potash Company sined an Agreamant stakng tha consdructon
of Gam pipelines, to provide the Compawry with nakwal jas a8 a source of enargy and genaraie
electriciy. Thia agrasmeni resuited in an obligstion againsd capital projacts of JO 15,583
ihousand with an annual inlerest rate of LIBOR 3 months plus 5% manginal foced imanesl rate
This commkment wil ba sattied over » pariod of K] manthly pawrsania starting 31 Octaber
2017, The lasl natalmeand of Lhe liablity batance was sattied during the year 2022

The emortisation of this right will be by using the siemghtding mathod over the pantract perod
of 15 years,
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2024 2023

JG 000" JD “pod*
a4
Cost
Balance as al 1 January and 31 Decembar 15,5593 15 582
Accumulated amortization
Balance as at 1 Jaruary 1,186 6,146
Charges for the year (Nola 24) 1,038 1,029
Balance aa at 31 Decembar ] 7138
Het book Value 7359 £.308

B Righl of use of NEPCO wiectricity

Armab Polash Company has signed an egreament wilh National Electrical Powar Comgany
{NEPCO) during 2017 w8 & oontingent oplion to be able ko use e sladricity as an alarmalive
sourcs of power in case of any malfuncliong in tha currenlly used gas lucbine, The agreament
recjuires NEPCO 1o keep its generators sland-by and ready for immadiats use by Amab Potash
for 20 yaars for one-time paymeant of JO 7 420 thousand that was paid during
December 2018 and will ba amoriieed over the contracl pariod .

224 20023
JD "D0d" JG 000

2004

Cost

Balence as a1 1 January and 31 Deoembar 7420 T.420
Accursidated amorizaiion

Batanoe a6 at 1 January 1,885 1,515
Charges far The yiar (Note: 24} amn 3M
Balance a5 at 31 Dacambear 2,257 1,885
Met ook amount 8,163 5,534

(1 |NVEATMENT 1N ASECCHATES

This item maprasents tha Group's investments in the shows capial of the following
compaied, uang the aquity mathod of accsounding -

Invasimant in
pasocinbes balance
Number of
Country of  shares  Nadure of of
mearponation  owned business ownership 2024 2023
% JODO0" JD "
Mippon Jordan
Fartikzar
Company Fertiper
{MJFLC) Jordan 3345800 production 20 9,485 6,919
Jordan
Imvastmen and
Soulh
Development Invesiment
Compary and
WISDC) Jordan 393,098 development 4345 189 185

§ 854 7084
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The mowematt on inveatmants in associates is as Tolows:

2024 2023
JD 000" JD 000"
Bakance as al 1 January 7.084 5002
Group's share of proft from aasociabes 2,600 1,218
Tha Group's shars of remeasurément of poat-
employmanl bansfit cbligations (30 {34)
Balance an at 31 Decermbar 9,654 7 034
The ghare of profil and toss from invesiments in aesociahes & a0 falows:
2024 2029
JO 060" JD 000"
bippon Jordan Farllizer Company (NJFC) 2,576 1,133
Jorcian Investrnent and South Davalopmand
Company (JISDG) 25 23
I N 1]
The following table liupirates the asummarniged financial Information of the Group's assaciabaa:
NIFC . ASDG
2024 203 24 2023
JD 0 ST~ %80T 000 JD oD
Curant assets 59,855 40 825 470 a9z
Non-turanl o sats 8,195 5405 254 238
Curmank Eabiities (15,348} {5.575) {153) {125
Non-cusrent Kabilfties (3,350) {3,063] {158) {142]
ot uaaain 47 325 34,593 415 353
Farcamage of ownarship 0% 20% 45.45% 4545%
Garrying emount of
Irvastmand |1 SSS0Cine 9 465 5,019 189 185
N NJFC HEDC
24 - - 023
JO "o JD ‘000" JD 000 JO 000"
Favenus 132 411 138 720 997 733
Sl of salesd (116.703) {129,365 (829) B3
Cher revenisa and axpensas
e ___me 0 (101) (50)
Profit bafors tan 12,874 5.903 a7 51
BT B AT = - 12) -
Proftt for ther y#ar 12 674 5983 53 51
Percanlige ol awnarship 20% 20% 45 45% 45.45%
Ariap's shere of Profit for the
yom — 2EIS + 183 25 23




ARAR POTASH [OMPANY

PUELIC SHAREHOLINNG COMEANT

HOTES TO THE CONSOLEDWATED FlWAMCLAL BTATEMENTS
31 DECEWIER 2024

(B} INVESTMENT N JHHNT WENTLIRES

This item represenix the Group's investments in te shane capital of the following companies
using the equity metod of accounting :

Country of  Mumberof  Nalure of  Percantage Irvasimnant in joi

incarporalicn  shares business of wenhires balance
Owned pwnership
% 2024 2023

JD 000 JO S000”
Jordan Bromine Jordan 15,000,000 Exirackon

Compay of Bromine 50
ec)y* 165,200 182114
Jardan ndupdrial
Porl (JIPC) Jordan T, 000, DO Forl 50
logisiica
and
handing 76387 T4M2
244 56T 254,323
Tha movemant in Fneesimenis in ol vantones (3 a8 folows:
2024 2023
TIDTo JD0 "000”
Balanos a8 &t 1 Janusry 256,323 Z51,517
Group's shars =8 profit of jaid veniurg 27,610 65,788
Group’s shave of re-maagunoment of poat-
amploymant banfit obligatian (B9 {1.055]
Dividands earmed and recaied from joint ventures® (28, 336) {35,938]
Dividands aamed nol racatved from jobrt ventures” {12.891) ) -
Balsnce &= ol 31 Dacambar 244 587 256323

Tha Group's share of coniingenl liabiftles of the joint venkirea was K0 5,558 thousand al 31
Dacember 2024 {2023: ID 6,817 thousand).

The shara of profil fim rwealnents in joinl veniunss is as follows:

2024 2023
JO 000" JD =0
Jordar Bramee Company {JEC) 28,395 B 929
Jordan Induatied Pon (JIPC) 1,175 70
27570 65,708
* The Group's sharg i Jordan Bromine profil is aa folows:

- 408 shara in he nat operaling profi
- 15% sharein the incoma ol TBEPA sales o excess of 25,000 MT 50% shana in lossas

finance cosl and ol inoams

*  The Group portion of Jomdan Broming Company's dividends amountad to JO 3E,727
thousand during 2024 (2023: J0 37 438 thousand).
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ARAS POTASM COMPANY
PUBLIC SHAREHOLDING COMPANY

WOTESE 70 THE CONSOLMDATED FIMAMCIAL STATEMENTS

3] DECEMBER 2024

No dividends dedared by Jordan (ndustrial Ports Company i 2024 (2023 JD 28500

thousandy,

Tha following table Resirates the summarsed nancial information of the Group's inveskment

i jobnl wanbunes:

Curmend axyein

Cash and cash equivalent

O covna] aoests
Total curmunt 828t
Mon-cirrant sy
Current liabiibes

Ciher camriand Teabilias

Total curmet Rpkillies
‘Total non-cusrand [labilities {31,342

Net aropis

Reconclliation o cammying

TR

Opaning nat ansets 1
January

Profil for the yoar

Déhar ompeehensive
ncome items

Dividands dectared

Closing net asssts s ot

31 Dacypmiber

Revanue

Cost of anles

Inberesl inconne

Depraciaiion and

amortaalion

(lerest axpanse

OHher expesmaas, nal

Profit befors tax

Incomea tex expanse

Profit for tha yanr

QOlher Compratmnsive
Incama

Total Compristwnsive
Inoamea

Jordan Bromins Carmpeaty Jordan Industrish Porls
Company
2024 2023 2024 2023
JD "00g" JO 000" JD 00" JC D00
81,395 157,000 56,820 21,614
211,593 160,039 4281 5,260
273,288 a8 3311 e, 804
228,004 214,411 120,983 131,182
(43,837) (24,082 (3,132) (3.486)
{30,264) {12,815
{752) (627)
(44,121) {30,977) (3.584) {4, 08q)
28,760 {54305) {5,058
422 BT9 444 722 180,778 148 424
480,722 407 538 145 424 151,694
83,514 167,45 2351 1.740
(1,157) {2,108} - .
[ 108,200y {108,200] - {5,000)
422,679 465,722 150,775 148,424
232 827 331,803 23 405 23,041
(141,639 {144,808) {13.551) {15.664)
11,241 8,783 1.408 1,11
{14, 504) (14,097} {5.640) {5.081)
11,1291 (802) - -
19 18,206 [av3) (345)
483 601 167,496 2,510 1,840
4, - (159) (100
83514 187 488 2,351 1.740
{1,130 (2,109 -
B2 357 185,387 2,351 1,740
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PUMLIC SHAREHOLDING COMMANY
NOTES 7O THE CONMOLIDATED FRIANCIAL STATEMENTS
31 DECEMBIN 2024
m FINANCIAL ABAETS AT FAIR WALLE THROUGH QTHER COMPREHENAIVE INCOME
2024 2023
JD 000 JO D00
Cuoted ahearea™ Sald . L]
Urnyuoted ahanas™ 216 2168
760 81
. The mowamant in the fair valus resarve is 33 follows:
i 2023
JD 000" JO O
Al 1 Jonuary 1d4 178
Het unmealrad losses (41} {34)
At 31 Decombar 103 144

" Unqualed fmancial assels are recorded at cosl due fo the faci that market values of
ihess financial assets are not oblainable, and these are nol materal to the Group o
axaisa any valuigtion becheguers

(10 FIMAMCIAL ASAETS AT AMORTIZED COBT

2024 2023
JO 000" JG D00
Undquoted financlat ascais - governmenl bonds™ 20 250 20 425

* This ilem represents govermmental bonds thal mature on 29 January 2026 baaring an
annual Interes] rste of B.425% and payable avary alx monlha.

Nane of the Invesimenta haid at amortised ca31 ane either past due or impaired.

Thase govemmanta bonds are denominsted in LESD currency. As stated in Note 3.1(A) to tha
finanoia) statementa, the sxchangs rale of tha LIS doltar is fomd againet the Jordanian divar
{1.41 dallars par Jordankan Dinac). As & result, thara is N0 eXpOGURE to forsign currancy risk.
There e ako no axposurs to price risk as the imestments will be held for colleclion of
comrachest cagh flows.

The amorizalian of bonds pramium for these assete i JD 136 thousand for 2024
{2023 JD 130 thousand).

The fair value of these bonds approximatas thair bock value as disclosad in ofe {(3.3).

The Group has exposura in gavernmantal bonds lssued by The Hashemite Kingdom af Jordan
thai i exdamaly rated BE- by S&P. Tha Group used Lhe 12-month ECL due o tha fact thet
the=a bonds heve kew risk of defsull, the govemmen! has sirong capaoily to meet is
chiigationa and there i no evidence that adverse chenges in aconpmic and buziness
conditions exishs and might reduca ihe abilily of the governmant 1o fulfl ita obligations.

Accordngly, managameant balisves thal no addiional koes is required over this type of finangial
aspals, as the rasulted expected credit K83 i mininal
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myimm COMPANY
NOTER TO THE GONSAOLIDATED FIMANCIAL STATEMENTS

M DECENRER .‘Hl!nl
{111_EMPLOYEES' HOUIBNG | DANS

Cwring 19412, the Company establishad the employess' housing ena' fund, the fund'e
mmiammmwummammnmimﬂmsumwm
amployes Thase [cana ara repayabke on manthly mataiments deducied from the employea's
monthiy sakares aver a pariod nat to excesd 25 years taking imo consideraton Ha amainng
years of service for the amployes. The (air value of these property monigages axcesads thair
caying amount of the Kiang (Dwver-collatecalieed aasets)

Thasa collsterats beld by the Company include employsas' end of sendca banalits batanca,
aalaries deducied against the lbang, i addition ko mengaging the real astate for the benefil of

the Group.

The amployse’s housing loans are inilally ncorded at far valus representing the amounts
aciually paid to e employess, As these loary am grantad io the smployss free of interast,
management records theas amaunts at thair present vaiue, which s caloulaied by disoountng
ihe monlhly paymens to thalr presani vakse Using an ivtersat saie thst approximeds the: inbaresl
ralea for cimiar commercial koans on praniing 1he loan These loans are subsequanty
mearunsd ot amoriitzed cost using the sfeckw iMeres] rale mathod.

Tha batanca of the Housing kan is a5 fofows:

2024 2023
J0 *00d" JO 000"
Employaes’ bousing bans undiscourmed value 0,214 25,768
Lese: Loss allowanons for doulrful recabmables . {746) (748)
25,4608 25,040
Licss: Effmed of the digcoun (83 i 338
17,129 14,701

Tha smplcpess’ housing loarms clessification In the consolidated stalament of financial pasttion
is as follows:

2024 2023

JD “DaD" JO 000"
MNan-gurrent 14,433 13,651
Currant 25688 2,740
17,128 16,701

The tabes belrw conlain an analysks of the credil risk expostne of Employses’ housing loans,
Tha camying amount of other Anancial receivables at 21 Decamber 2024 and 2023 below also
repressnts the Group's maxanum axposura Lo credi rak on thege assets:
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ARAS POTARH COMPANT

PUBLIC SHAREHOLDMNG JORmANY
NOTES T THE COMEOLIDATED FINANCIAL STATENENTS
;_1 DECEMBER 24
St 3
2024 Stags 1 Slage2  (liatima ECL
{12-months  [elme ECL  for oreditim-
ECL) RISICRy  _ paind, Tolal
Einpioyees housing loans
- Ardive smploysas 17173 - - 17,173
= Derfautiad - - 2z a2
Grods amaunt 17,173 2 17 875
Credit koss allowance (250) - (456} (T46)
Carrying amourd 16,663 - 245 17,129
Stage 3
2023 Slaga 1 Siagm 2 {lifafima ECL
{12-manths  (Nistima ECL  Ror nalif in
ECL) ~ lor SICR} paired! Tolal __
Employeas houking loatis
- Active anloyeas 16,500 - - 16,560
= Destavtiad - - 567 487
Grodrs carrying ansouwnt 16,580 - E8T 1T 447
Crmdil kvas allowsanca {290) - (456) {74}
Carrylng anwunl 16270 431 16,701
{121 ACCOUNTS RECEIWARL.E
24 2021
JO Doy JD 000"
Trate recalvables 98975 163,146
Due from associstes (Nots: 30} 1,498 1463
100,341 184830
Lesa- expected oredit 09s {18) (18}
100,325 164,623

The Goup grants is customens cradil policy mnging from 30-180 deya. As al 33 December
2024 and 2023, here were no trade receivables that sxceesded i credit lrma.
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PUBLIC SHAREHOLDME COMPANT

HOTER TO THE CONSOUIDATED FINAMNCIAL STATEMENTS
inmn-n M2d

Az 3t 31 Decamibsar, tha aging of curenl unimpaired trade reoelvablas s as lolaws
Netthar peast dué nor impained

1- 30 30-30 50 - 180 Tatal
days daya day
JDO0O" JO"000" JD000" JOMDOg"
2024 30178 ag 485 A1.877 0D, 3 1
plirx A1 345 B 863 16,938 154,830

Managemeni beleves that all ihe sbove raceivables are expecied, on tha basls of past
saparance, io ba fully recowarable. The mejority of Group's sales are mada through keflers of
cradil or through insurance policies on credit solas

For irade racarvahies at amarimed cosl. tha Group appliies the IFRS 9 simpliiiied approach to
messuning expecied aredic 6363 which uses a fetime expacted loas allowance for all trade
racaivablas,

Further detaile an the appication of IFRS 9 era sinted in Nale 2 11

The aredit lose alorwance for rade receivablas at smorlised cast is delennined according to
provision mainix prekanted in tha (able balow. The provision malrie is based the number of
days that an asset ia past dus:

31 Decomber H124 31 Dacamber 2025

in % of grass Gircsies fidl SIS N
vakio Logs oarmying Liketime camying Loss canmying Likdime n:#rying
Jnfhovsandy  Rale  amount ECL voelue rals  amount  ECL
Tracke

rocensbi s

Currant 0.0M% 100,341 {151 100,325 0.01% 184 a:m (18] 184,823
Orvardyua 100% 100% - -

For wach sale on credil, guarantees and collatersl la held ageinst such recaimables in the form
of latters of cradit or oredit insurance Wl covers the whole recencabble halance. Theralors,
there were no hiatorie losses in the trade recaivables overs the past years.

(13) WVENTORIES
2024 2023
JO Do JO =00

Finéstead goods 20 466 20912
R matoniaks 2.M4a 1.882
Omhers 199 209

32,383 23193
Alowance lar slow moving inventory {75) r3)

32,304 23,088
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ARAR POTANH COMPANTY

PUBLIC SHAMEROLDMG COMPEAMY
HOTES TO THE CORSOLIDATED FINANCIAL STATEMENTS
$1 DEGEMBER 2024

Dedailn of The imvanitnies B a8 follows:

2024 20Z3
J0 000" JD=qog’
Potasrsim Chiords 25,388 14 935
Potassium hirate §.462 3042
Mixed salke and nud 852 %8
32,34 23 183
) COMBUMABLE |HVENTORY
(s 2024 2023
—Ibo — IO
Spare paria 48,243 48,477
Fual atore 3 2 BaT
Cthets 4,502 53
&7 461 53.427
484

Alowance for slow-maving spare pars® g'ml % )

* Thva movement in allowanod o slow-moving spare parts was as ollows:

2024 2023
At 1 January 2484 3313
Stow-maving provician 1,000 1,519
Amounts writien-off during tha year (645 {2.348)
At 31 Decamber 2,835 2484
(13} QTHER CURRENT ASAETS

2024 2025

JO 000" TN

D from Salea Tax Department {Mole 23) 36,976 21311
Propaid aapanses 13,2683 12,204
Dividkeinda racawmabla (Mots 8) 12,891 -
Cihars 18,831 13,222

51,901 B2737
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ARAR POTARH COMPANT

PURMAC SHAREHOLINNG: COMF LY

NOTES TO THE SONSCLIDATED FINANCIAL §TATEMENTE
31 DECEWBER 2024

(18] GASH QN HAND AND BAMK BALANCES
£ CASH ANG CASH EOUNVALENTS
LINRERTRICTED

Cash on hand

Bank bedanoas

Short tarm deposita *
Cash ard cash squivalents

B- T™E EMI‘I’E

Time deposits with original retuntiea of mofe than
thre= momhe and laas than a paar*
Leas: sxpected oredil loss

2024 2023
JD *000~ oo
433
23,934 45,025
40,130 51,357

64,983 96.515

422 683
5.
417 360

426,870
{7,459)

419419

T This ilem reprasents deposiks in Jordanian Dinar sl local banks with avarage inbereal

robe of 5% (2023: 8.4%) and have & maiinity of hise monhs oF leas,

Thie ttem represents daposits in Jordanian Dinar ai local benks with average nterest
rate of 5.68% (2023: 6.5%) and have a malurity of mors Than three manths and kss

than one year,

The breakdown of olhar non-curmend asssis is aa tollows

Vad lbn Hammad dam®
Advanca payrnanta bo coniractons
Tolal non=curment Firsets

2023

JD "o0y* JO 000"
30,592 3503
33,972 42437
70 564 77,488

* The Group antered indo an agreemant wilh tha Jardan Valley Authority In 2018 to fina nce ibe
consiuction of Wadi 1bn Hammad cam i et far watar supples. As a result, the Groug
iranstarred & batanca of JO 28, BES thousand from the projedks in progress to othar non-cumen
azsais a3 they staned 10 baneft om Lhe project during 20138

Thes conlract was arnended subsaquanily dunng 2019 and 2020 wheara The amount 1o be paid
was increased to mach JO 51.5 rilion, wilh kolal of 58 25 milion cubic maters to be pravided
over 16.5 yeors ol the prefered pce of JD 0.35 par cubic matar. Managemen! startad

amonisng thasa amounts hased an i amounls of water actusily recened
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PUBLIC SHANEHOLDNG COMPANY

HOTER TO THE CONSOLIDATED FIMANCLAL STATEMENTS
31 DECEWEBER 124

Tha mcvamen i Wedl (bn Hammad dem baltance i3 a3 follons:

2024 2023

JD =0ag JO “080”
ol
Balance as af 1 Jenuary 51,500 51,600
Balanca as st 31 Dacambr 51,50 51,500
Acoumulated amoriization
Balance o at 1 January 16,445 13,168
Chargas (Note 24) 4459 A 281
Balnce ax =t 31 Dacembar 20,908 16,448
MNat book smount
Ag at 31 Dacamber 30 582 35,041
(15} Em
Stwtutory mesitva

Tha accumulaied amounts in thia acoount which dotal st JO 50,464 thousamnd represant 10%
of the Group's nel income bafore Lax accarding io tha Companies Law. The Group hae (e
aption lo cemse such appropriations when the bakence of ihis resarve raaches 25% of 1he
Company's auhorisad capital. The Group's menagement resolved n 2006 t0 Oease
approprEtons 1o tha sialulory resanve Be | 8xiegded The raquired parcantage. The sialulory
resarve ja nol svaitable for disiibution i equity holder.

Yoluntary reserve

Acsording 1o Articls (137} of fhe Companies law, tha genaral aseembly of the Company. based
o tha proposal of s board of directors, dedides annually to deduct no mone than (20%) of its
nel income for that year o calcixis the wiunkey reserva. This resare is used for the
purposes datermined by ika board of directars, and #he general sssembly has the right Lo
digiribute N, in whols or in any par of i, as profits ta The sharehaldars i s nol used for those

purposes.
Divicends

Tha Genaral Aesembly resolved in its ordinery mesting hesd an 29 April 2024 1o distribartes an
amount of JD 108,312 thousand {squivalend in 130% of ihe Company'a copital) a= cash
dividends ta tha shareholdars. (2023 JT 149,973 thousand),
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PUBLIC SHAREHOLDING COMPAMY
NOTER TO THE COMSOLIDATED FHANCIAL STATEMENTS

{181 PROVISKIN A GAMST EMPLOYEES' DEATH AND COMPEWTATION FUnD

Tt provision againsl employess' compensafion and desih is cakulated based on the
projected unit coat which is datermined by discouniing eslirmated Rrlure cash outflows uang
ihe indenest rate on high quakly governmental bonds that are denominatad in the currency in
which fha defned benedfil is paid, and with malurity dabes that are approdimately close to thoss

obligations.

Thia provisian weas estabished based on the intemal bylaws and shall ba cakculsted and paid
wpon death, retirement or reaignation for each smpiayes by 1/6 of the last year tota) salaries
for sach year of sarice if the employee has been employed by the Group for a parod of mors
than five years.

The employee shall not baneM feom this fund if hedshe apant lees than five years of service.
In thai casa, the employea's tolal carviidbullon Lo the fond is relumed ) tha employes.

This plan Iz an unfunded benafit arkl there am no plan sseets held Lo fund R

The follawing tabla shows movamend on the pravisien recognized in the consoldated
shatemen of inancial position.

2024 2023
JO "000* J0 000"

Balance aa &l 1 January 58 Hd 53,7710
Currant and past sarvica cosl 4,072 4305
Discount vaue 3,848 3 308
Actuarial losses rasutting from the rameasuramen of

ihe dafinad banefil plans 1,581 e
Paid during the year {7.081) (9,504)
Balanca as at 31 Dacamber 548 644 56 214

Tha Group'a obigokions are limilad to the provisioh hooked by the Zroup which ame axpsnead
when due.

2024 2023
—Jathr 0 JDTOaT
Won- curmeni
Duath and compansation fund obligaians 54,263 53,386
Cusrgndt
Death and compensation fund obtigakons 4,391 2828

Tolal 538 644 56,214
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PUBLIC SHAREHOLDING T CFANY

NOTES TO THE CORS OLIDATED FIMANCIAL STATEMENTS
34 DECEMBER 2024

Tha waightad avarage duration of the defined banafit obligation i3 8 years. The expectad
maturity analysta of undiacoundad pansion is as followa:

Lessthan 1 Batween 1 Bebweon 2 Abova B
L and 2 years and 5 years _ yemrs Tosml
_JE_*W JOowe0  J0'000  JD'OO0 JO 400
At 31 Ducanbar 2024
Dhaath and compenaation

obiigalon 4,301 9,108 13 881 180,718 208,284
At 31 Decambar 2023
Creinth and compéanation
ohligation 2 B28 8910 12,790 100464 214962
The following table shows the amounts recopnized in the cansalidaled shatemant of income.
2024 2023
JDH0* JO 000"
Curremt and past senica cosi {Note 24,25,27) 4,072 i, 385
Discount walue (Mota 28) 3 BB 3,885
7,820 a3 290

The following table shows the amounts recognized In the consplidsisd staleman of
comprahanstve Moo

2024 2023
JD 0ag” JOo0
Galn reaulting from changs In financisl assumplions 1,548 1,158
Galn fom change in expaciance 43 2454
1.391 3,048

The followdng table shows the significand actuarial mssumplions that heve bean used:

2024 2023
k] 0

TA
3.5
2

ol rate
Sa lary (rowth rabe
Stall furnover

Lo Ov
[M2] L=
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ARAR POTASH SUMPART

PUBLIC QHAREHOLDING COMFANY

NOTES T THE CONSOLIDATED FINANCIAL STATEMENTS
H DECENDER 2024

-

Al the and of the yaar, i the assumplions differ by 1% fron managamen! salimatss, and al
olher variablas ars held corstant, the profit befon lax and royatiies for te year will be affecisd
a3 follows

Increase in Lha Decrease in (he
asamplions by auurrmumbv

1%
JO "0 JO 000"

2024

Disocoaint: raba 4 057 {d 480}
Salary growih rate (4,45 4.000
Staf tmover {Te9 g6
2023

Discount raia 4,056 (4,328)
Salary growih rata @209 T 40i1
Siafl fumover L= 1.085

The above sansitivily analyses are based ona change in an assumption whils holding ail olhar
assumptions consient, In praclice, (hiz is unlikely to octwr, and changea b some of The
axpumptions may be comelated. When calodating the sensikivily of the defined benafi
obligation to significan] actusrial assumplions the sams mathod (present value of ihe defined
benafil ablgolion calcutaied wilh The profcted unil oredil method at tha end of the reporiing
pafiod) has besn ppplisd a= when calculating the defined berafi Eabilly recognised in Lha
conaoleted siateman of nancial position.

The methoda and ypes of assumptions usad in preparing the sansiiivity anstysis did nol
change compared to the prcr period.

2024 2023
JO " DO JD 000
Aociued Sapenses 231,481 243585
Rsfiznd liablitias 20,928 18,114
Legal cases connpenastion provision (Nota 32) 2,849 5234
Dividends payable 1,828 1,525
Coniraciors’ ratentéons 1424 3,424
Cihara 8283 8532

80591 #3488
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PUBLIE EHAREHOLDING COMEANY
NOTES TO THE COMSOUDATED FIMANCIAL STATEMENTS
JEI-E 2024

[21]  REVENUE FROM CONTRACTS WITH CUSTOMERS

Esminations
Arab MNomedra and

Potash Ca. KEMAPCO Co Taolal  Adjusiments Taolal

“J0000° JDO00" JD00" JD 000" _iT-ﬂw JD “000°
24
Sales 1o exlemal
cuslomeanrs M54 103,578 1,442 051,449 - 681449
Wl G =COm Ty
22k 26,688 - 1348 28047 (28 04 T) =
Rovenua from
coniracts with
cusiomars 571107 103578 2811 670406 (26047 851 449
2023
Eales o extarol
cugiomers 691 153 100,241 1,128 72527 - TH2AD3
nter-sampanny
Bakas 281N - 1447 26,888 (30 558} -
Revanua from
contracis with
customers 720284 100,241 2976 824,081 (30 S5B) 792 523

Folkywing is a summary of sales by geographical locallon for the Group customers for the year
anded 3 Decambaer 2024 o 2023:

31 Decambar 2024 31 Dacamber 2023
Aurab Arab
Pobash Hurmira Pobash Numaira
L) KBEMAPCO) Co. Tolml  Co KEMARCS Ca.
JOOO0™  JDTO0D" JO 000" JO 000 _EW'WWW

China &

ndia 134,191 9,797 - 43078 237518 5,701 5 243,202

Ak 105,596 4,7 - 10,098 123,325 5,111 - 128436

Il

Exst 47528 16838 488 B6BG2 64068 9,108 357 73521

Akica 8003 14535 - P08 103352 15978 5 119,338

Ewope 114082 40510 SO0 156,578 E2321 47171 714 440,208

ATEnCEs

B

Aibala semoe 14509 B4 TOBBS  VOSH4 17110 48 87742
546400 103,578 1482 851440 891,153 100,241 1120 762523

Al asastz and Epbiktias of tha Group are localed insids the Hashamibe Kingdom of Jordan.
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PUBLIE SHAREHOLDING COMPANY
NOTES T THE COMSOLIDATED FIMANGIAL STATEMENTS
31 DECENBER 2024

The Group's major customse:

Tha Growp dedined rajor customera o those whosa sales equal or excesd 10% of the total
net sakes revenus. Revenues of approximately J0 80,043 thoysand (2023 JD 123,113
thavsand) ee desivad fom thase cusiomars. These revenuss are refated to the following
cuatomers in the polash sake Segment:

2024
'
Sinocham feriizer Macso Limited 30,043
2023
JO 000
Sinochem ferliizer Macao Limied 1231138

The Sroup deres revends from the ransfer of goods and freighl servica in the following mapor
prowduc lihaa:

Sada of Sale of Mixad salis  Revenue from

Pobash polossiwm _ __and mud frod, bt Total
2024 JD 000" JO H0g* JO 000" J0 00" JD 000"
Rswenug fram
ooniracts with
customars

Tnbiwg of
revenue — it a
i in Livee #2905 B8 534 1,482

Timing i
e E e -
Crvar {imea - - - 60,544 80,544

:

Selg of Sale of Mixed asite Revanua from

Prstuaxdh potassium arsd nrwd 1] Telal
Hira JO =00 JD o JD 900 Hinkyrrip JD a0
Revanuw from
comirachs with
U iomers

Tming of
mwenuE - At o
paind in lima 640,071 &5 DOE 1129 - 736,208

Timing of
BT -

Cwar lime - - - 56,315 5E 315
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$1 DECEMEER 2024

—_—

GECGMEMT INFORMATHN.

Dperaling segments @ componants thal engage In business acliviliea that may earn
revanues oF INoUr expensas. whose operaling reaulls are regulery reviewed by the ciwaf
operating dacision maker (CODM} and for which discrele Inancial nformation i@ avaikable
The CODM is the person of group of parsons who allocates reacurces and ssasssss the
pariormanca for the aerily. Tha CODM has been ideniified as the remuneration and
naminstion commithes made up of membars of the Boand of Direciors of the Group.

{a) Description of producis and services from which each reporiable segment
derfves Ne revenuve

The Group i organtsad on The basis of Hwes main Budingss segnments:

. Producing potash and salt through Arab Potash Company.
. Producing poiassium nilrats sl di cakcium phasphata through Arab Ferfikzers and

Chamical Indusiriea (KEMAPCO),
™ Producing mixed salis and mud through Numsira Mixed Salts and Mud Company.

(b} Factors that management used fo ideniiy the reportatile segmenis

Tha Group's segmenta are stratagic business units that focus an differant cusiomars. Thay
wre mansgyad separately becauss sach business unit requires differant marketing siratagies
and sorvice levels,

Reguiar review of the Group subsidisries & delegeted to the focal managemeni teams. Tha
Management obiging financial elaisments of the Group's subsidiares. Such finencial
information overiaps with the segment anehydis provitdked inkemaly io the Menagemend.
Managament therefors appiisd the com princpk of (FRS B, Cparaling Segments and
mewketing stralegy in delermining which of the owelapping finencial nformation seds ahouid
form dhe basis of opensting segmans.

e} Measurwment of opsraiing seginent profit oF Jate, aescls and Habilitias

The CODM ravisws fmamcial rdanration prepared basad on ihe Group's imtemal policies
adjerted & mest tha requiremants of indemal raparting. Such financial information differs in
ceriain aapech from trlermational Fnanckal Reparing Slandards:

(N income taes zrd not allocaiad Lo segmaints.
(N Epbiilies for the Group are nol allocated.

The CODM eveluatas parfanmance of aach sagmen] based on sagmani gross profits.
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{d} Information abowt reportable segimeisl profi oF foaa and sasots
Following anaﬁiﬁgmgfignéia.

. Mposd sots  Dead Saa for

Patmah Feriizers  andmud  chemicalsand ARC Trading ard

— e —

Efrainations
and

Sley sales saley fortiirers  Loginties Evope Toial Adjusimants Total
JO 000" JD 00" JO oD JD Do JO D00 JO op* JO 000

Salas o sxtamnt

cusiomars S48 408 133,978 1,952 851,449 GO, by
Inter-company

43 28 a4 = 1,349 28,047 (28,047 -
Totn| taiss gr3 107 133578 2811 [y 1 (ZA 04T 51 dd 9
Less: Cosiofomies 323822 78428 2133 404 433 23211 378223
Sagmant grots

proitt 240,280 23,130 528 275 DA% 104 275237
FataLite
Ehare of prol of

#3aocixies and

joint venhrey 20170 30,170 3017V
Eapracistion and
amoriiasiion 2a 97 3.239 133 731.689 {TH) }. 510
Capital

Mty 1 il

Proparty, plard and

squipment snd

Frojects in

pograss 164,729 -x ) | 162 114 155,679 - 165878
Total ezzsts 1,908 112,027 8,540 419 114 2,029,765 (19, 994) 201 ﬁh
Toial Eabilltins 200,040 Z1.845 3,243 261 - 238 291 12.772) Z23 B
Wit i

aasoclates amnd

Joistvaniures 254241 284241 26424
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2023 )
Dwad Sam for E lirgiin alions
Piotash Fantilaes MArced aalis and  chemicals and and
SO0 Aopling mud sslax fartlxers Tokal Adu simams Tokal
JD 007 JO 00 JO 000" nHy - oo [ J0 000

Sales o sxternal
ST ] €51, 153 10K, 244 1,129 - TE2.523 - ra2naa
Iibe-COMExanTy Bk 20111 - 1,447 - 0588 {30,556 =
Toisl sules Ta0 54 100,244 & 576 - 23 01 [30.568) THZEZI
Lass: Costof sales 332 481 35,823 2365 - 421,650 {37,629} 3E3167
Soepymeend gross proft AT Tas 14 415 180 - 402 381 8371 A e
Rezults
Srrare of profit of

awvociptes and joink

yentures 67,015 - - - ar,01E - 87,015
Dapraciation 33,419 2,008 132 - 55,385 {79) 56 280
Camitpl Exppnd iy
Froparty, plant and

stquipment and projpch n

progredy 181,708 1,818 184 - 183517 183517
Total axsebs 1,505,818 1055, TE4 3, 154 b n,nEE {19478} 1 _wlmme
Tortul Rabrilities 256 278 24 707 8019 865 HAT A9 {14 B73) 272 006
Tnvvesinants n

el O bl el Ot

vl 253407 . = s 203 A7 = 63 A0T
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fe}  Segment Uabifities

Sagmenl Rabiiiies me messured in the same why &8 in the fnancial slatemnanls. Thess
Eabikties am alincabed based an the oparations of the segment.

The {Zroug™s bormowings and dervakinve: frdecial roiruments am nol conaderad Lo ba segment
RabiRibes bul are manapged by the iraasury fundlion.

OTHER LIREMT
2024 2023
JO D00 JO O
Erd of sévvioe indenwnity* 4,328 A1.6874
Empioyess’ vacations provision™ 1,664 2,039
Coniractors' relentions 15710 15,304
M, o 217

* The Group pays ardl of sarvics to iks emplovess based on ila inberral bylews, where

tha Group pays speciic amounts to the ampkyyess repabensd in this program once
they refine,

- As per he Groups' policy sed labour krws, smployeas have the right to ol lorward Ay
unuilisad vacations kr two yaars, which resulled In dassifying these unsvased
vasations 8 long-tanm benefil and prasentad an ihe presend valus.

{231 JNCOME AND DEFERRED TAX

A Mo tax
Tha mavament an the pmvisicn for incoms tax durirg thes yoear wears 23 lolowe:

2024 2023
JO <000 JO "O*
Balanca &t 1 Janiusary 79,83 186,278
Cumant income Lax axpenss 55,202 104,587
Income bax paid {97 340 (221,127)
Balance at 37 Dwosmber 50,760 79 838
Income tax axpanae in the consolidated stalemant of income: rmprasents tha fallowng:
2024 2023
JO “0p0- JO "Doo-
Currend ncome 1o experis 84,282 104,887
Changa in defarred tax assals 1.112 7

83,374 104, 504
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Incomed thx sopebrde
_2024 2023
JD 000 JO 000’
Compuiad tex ot statubory rates 76,390 122,624
Subsidmnias’ profils not =ubject to meorme B 11.800) (1,508)
Gain on worsstmsatts in assotiaes not subjsdt L
ingoma tax {5,028 (15 618)
Trt effpct of expenses nol accaptabile: for Lax
puUIpCaes g§10 (L4
Taot effert of retained lossas of a subsidiary - {438
incomag tax axpenas for the year 60,374 104 504
Effactiva nenrma tax rate 7% T

The stetutory incom iax rete for the Compary 15 31%, 20% for Arab Fertieens and Chemicalks
Industries (KEMAPCO) and 21% for Numeie Momd Sals and M Company.

Tha pravision kr |he yaar andad 31 December 2024 and 2023 has béan caloulated in
accordance with 1he income lax law Mo, (34) of the ysar 2014 and ks amendmenis:

B- Detarigd ta aaseltn
The movamend in dafarmed (ax asoels is as Follows

2024 2023
JO Dooe JO 0

Al 1 January 23,434 22,318
Aditiona during tha yaar 5.085 4,013
Additions/ retirernenta during the year - resuling from

re-measyramant of post-smplaymant bansfit

obhgations 484 1125
Ratiramanta during Lhe: year (4177 4,020
Al 31 December 22 618 23434

Tha changas in dafamad tax assals ara reflected a3 delend tax apanse (meansa) 23 follows:

Dolforrad tay sssets lame 24 2023
JO "HO0” J0 00T
Incomea 1ax axpenas in the consolidated statemant of
inConne 1,112 7
Incoirea tex beradit in the coraolidated slatemenl of
campnahanaive income {494 (1,12%)

Todal 818

(1,118)
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Tha balow tahle shows the defarmed o assals amowsl mbdad 1o sach appicable line dams:

Daferrod tax aascts Hems X4 2023
JO00* JD 000"
Dasathy snd compansstion fund oblgation 15.420 17,362
End of sarica inda 72 45
Meodical digalhiity prowision 883 1822
Irvaintéry previson 883 TT0
Ermngilonpensd’ wandation pedwdgion 514 32
Expacied cradil kss 1,844 2613
Tax affeci of ratainad lozses of 2 subsikary 184 438
22,518 23434

The deferred tax asasis as al 31 December 2024 and 2023 wars caleutalod using the Income
1ax rate of 31% per the snadbed ax law b 34 in 2014,
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ARAR POTASH COMPANY

PUBLIC SHAREHOLOING COMPANY

MNOTES TO THE COMBOLIDATED FINANGIAL SYATEMENTS
31 DECEREER 2024

- Incoms and sakes tax filing

Arab Potash Company

The Incoma and Sakes Tax Departmant Fae reviewed tha Company™s records for the years
2097 and 2018 and haa ksued tha final tax clearance for those years. As for the yaaw 2018,
2020, 2021 and 2022 e 1ax relurn hag been submitted ond audited by the: Inoome and Sales
Tax Depratnent but tha final Searancs wes not releated up to1he date of these consabdalsd
financial stalemant=s. The 2023 o rebam hea been aubmifed b nol eudikad yet as of 31
Ceoamber 2024

Dua from Bales Tax Deparimand

Olher receiablas induda JO 33.0 mdlion {2023: D 27.3 mikon) represaniing the genaral
salas tax authorities paid by the Comparny owar tha paal yeare These amounts ane refundables
wnder the provsions of the General Sales Tax Law.

Mumwiia Mixed Satts snd Nud Company

Teor vatums bave been reviewed ahd fnal caarancs wos oblained uniil the yaar 2019, Tha tax
return for the years 2020, 2021 and 2022 have been submitiad bul not auditad by the incoma
and Sales Tax Depariment as of (he duis of these cansolidated financial stalsmenms.

Arab FortiRzers and Chemicals Indusiries {KEMAFCO)

The income tax provision for the year ended 31 Decemnber 2024 has bean calculsind in
accomiance with Incama Tin: Law MNa. (34) for e yesar 2014 and ii'a subsequant amendrmani
in the year 2018, which became applicable on 1 Januery 2015 and under this law, the Legal
o i i 16% of he profil generated rom local salas ared 21% on credit morest.

Tha Imvestment Ervdranmend Law No 21 of 2022 bacama applicable on 14 January 2023 n
acoordanne with paragraph {a) of Arlicke (31); The prof realized from sxporting goods outside
the Hashemile Kingdom of Jondn to the registared company thal cormies oul an &conomic
Ackivicy n the free zone B no longer axempt rom income 1ax other than what was stipulated
in Artichs 14 of the Irvesineol Law Mo, (305 of 2014,

During the year 2024, tha Incorme and Sales Tax Depariment audited Lhe 1ax return for the
facal vaar 2010, wherm & iasguad s deokzion abligating the Company 1o pay tax diffsrences
amounting to JD 2,052,359 an woport sales for that year. The Campany fled e objsolion
within the legal deadling, as managemant and its tax advisor balieve that the Company’s
income from sxports outside tha Hashamila Kingdam of Jordan s axempt untl the 14ih of
Jonuery 2023, basad on the provisions stabsd in parsgrapilb) of Articla (78] siated in income
1= kow No.(34) for fh year 2014 and paragraphla) of Aticle{14) of Invesiment Law Mo {30)
for the year 2014, which stipulstes exemplion fom inGdme fax on profla resuliing from
aclivities of axporiing goods or sarvices pulside the Kingdam
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NOTES TO THE CONSOLIDATED EMANCLAL STATEMENTA

31 DFCENERR 2074
{24) COST OF SALES
2024 2023
JO O JD "D00™
Raw malorials
Flarw msdarial a0 al 1 Jarary 1,982 a10
Purcheses 33,080 20,755
Lasex: Raw muanals a8 at 31 Decambar {Mola 13) (2,718 {1,0821
Raw malerials isad in producéion 33,257 23,283
Fual and slaciriciy T4, 170 81479
Dagrresci alion {Make 5} 54,227 53,877
Sularien and wages 83,370 72810
Freight costs 80,570 58,200
Maintsnance 45,992 43 668
Rantals [Mole 31) 8,082 10.710
Professional legal and oonautling fess 5,593 8,583
Wader 8,383 7.2
INBUrAnCe 4,680 5678
Amoriisation (Mota §) 1,410 1410
Oihers 10,781 10,790
384,770 365, 300
A baginning finishad goods 20,912 ;.7
Lass anding iniched poods (Note 13) %r% 20 912)
] 383,161
{35) ADMPRSTRATIVE CXPEMAES
2024 2023
JO 000 DT
Salarkes and olher baneiils 11.823 11,623
Travel and haspilality 780 1,011
Dapreciaiion on Aghl of use of laasad asset {Nota 31 880 439
Professional lagal and consulting fees 801 2.035
Maintanancs and repais K | 44
Depegciation (Note 5) 30 304
Inesursrar 247 788
Akt fosa 138 a7
Electrioty  ¥a') 24
Pret and Lalsphons 12 128
Fuel 4 19
Chers 1,344 1,788

18,382 18.021
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31 DECEMEEN M 34

{24] MG FEES TO THE GOVERMMENT OF JORDAN
Thee mcrvament o0 aocruad mining fees provishon i 25 Olows;

20024 2023
JO 0y JDOT
Balancs as al 1 Jamuary 28 568 77,133
Additiona during the yaar 1) .BES 53 508
Payments durng e year (57,368) {191,583)
Driwcaunt for sdvancs panrents (600) (LY i4)]
Balance o al 31 Decamber 4. 260 2R 588
{271 GELLING AND DIETRIBUTION EXPENBES
2004 2023
JO R JD 00"
Markating
Salgy ocpmmbasion 1,981 1,142
Salaries and alhey banalis 77 853
Travel and hospitality T80 ™
Saample basting 544 653
Advantising 233 482
Past and tulaghons 25 26
Depraciation (Hote 5) 24 19
Others €00 830
§,222 4.558
Agaha — 3alling Office
Handling fems 7.504 BOST
Dapmcintion (Mot 5) 2.245 2,080
Mairjanance and rapair 2.8 1,944
Salarias and gther barafis 1.429 1,84
Insumanca 559 248
Rani 409 408
Blaciricity 385 3E8
Fusd 23 22
Dibtweurs an B54
159/ 15,893

21,1908 20,44
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{ZB) _ FIMANCE COSTR

JD 0o JO 000
Finanoe coal on death and compansalion fund

ablkgeton Nole14) 3,548 3065
Bank commiasions and charges 812 1,285
Finance cost on leasa Rabity (Mole 31) 202 253

d BB2 5413

2024 203
— JODOG” JO 000"
Profi for the year 183 980 202 544
Weighted average number of shange {000 83,318 33,318
JOV Fills JO¥ Fills
Baalc and diluted, aamings per shars 20208 512

Bersic earnings per share far the Group equals ihe divied samings per share, whankas, the
Group has not Beued sy diluting Anancil instrumenis tat can affect the basic aamings per
sharg.

{30] __RELATED PARTY TRANGACTIONE

Parties pre ganerally considered 10 be ratated if the parbes are undar common control or |
one party hax the abiiy & control tha othar party or can exercise signiicant influsnoe or joint
ocantrol ower the ofar parky in making financial and operational declslons. In considaring aach
possible retated parly relationahip, attention s divected to the substance of the relationahip,
nol mesely the legal fomn.

Balances with related paes induded in the oonsolidated siatement of financial position are
&= Tollows:

2024 2024
Amounts due fram rededed parties JO 000" J0 "0
Gua from Jordan Bromina Company {(Jalnt Yanture) 1, 496 1,493

Dividersd due (rom Jordan Bromine Company (Joik
Venture) 12,891
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NOTER TD THE COMMOLIDATED FIANCIAL STATENMENTS
31 DECEMBER 224

Tha fallowing ansactions ocoumed with relotad parties:

2024 2023
JO 000" JD "DO0"

Salas - Nippan Jordan Fertilizer Company
(Aasoclate) 6,233 8,031
Sales — Jordan Eromine Cormpsary {Jaird el 12,079 18,045
Compaity's share of profil of asscckiates and
joint ventures w170 47,015

Kay management includes Directors (executive and non-executive) and mambars of the
Exacative Commitles,

Compeneaiion of the key management pamsannal was as folows:
2024 2023

JO 000" JO 000"
Key managament benedils (Sataries, wages, and
barug) for the Group 3,427 3432

{3])  LEASES
{A}  Commitmuets for mining Lamnds

The Company pays amoal fees for e usage of mining ands undsr ths Gonoeasion

sigred with the Governmend of JD 1.5 million this subject to anmual incresms
accordance with the Corsumer Price Index 10 bacome JOC 2,020 thousand &8 of 31 Deoember
2ozd (2023 JD 1,987 thousand). The exclusive right of usa of mining laml to mploil 1ha
mingrads and salts of e Dead Sea brire ara cutside tha scope of IFRS 14.

(B} Right of uoe sosets / lxase liabil Miss

The Group recognided 1w right of usa assels against lease commilmenis under The king-term
keasa gipnad between Kemapeo (3 subsidlary of Arab Polash Company) and Agaba
Cwwmlapmant Compary (AD0C).

The twn parties signed kng-barm lavd kasa conlracts for (he sits where Kemapoo perfonmes
oll its operationg in Agaba. Tha contract effeciive start dale was 1=t of Jenuary 2005 and the
contract’s duration s 20 years. Tha Cangarry hes an oplion 10 axtend the contracd for an
additional 29 years, however the opiion's validity is naither obligstory nor certain. The snnual
rent inginimants amount to 0 505 thousand pad at tha baginning of each year.

During 2019, an arditional ama of bnd wees agreed and aigned belween Kemapeo and ADC
and was added o the right of use of leased acset and the leaca liabMty recorded =a of 1
January 2010, The agrasmant follows the aams terme and condillons s tha oniginal contraci;
the durathon of Ihe confract and the interest rate used i the same aa tha original contracl. The
annual nent paymand amount to JO 414 thousand peid =l the bagmnng of each yaar.
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PUBLIC SHAREHOLIMG COMPANY
NOTES Tt THE CORAOLIDATED FIMANCIAL STATEMENTS
31 DECEMBER 3824

Tha Group recoghized a right of use cssel and a laass Rabity 83 of 1 January 2019, which ig
ihe present valuz of all ihe minkmum lease paymants for ihe ramaming years mprasenling tha
marmum conbiact duration excluding the extension ophon (which is ron-obhgatory)
Amartiesdion b catcubaied on & slraight-line basla to alacale the cosl over the anlire tarmn of
ihe right of use asaet The intereat af the lease obligation i calculaled using B 3% nterest e
impkcit in iha lasss coniracd as the dizcount rate that represants 1he inhenes! rale applicable o

e cetmy in W Rease paymonts.
Aa of 31 Dacamber 2024 and 2023, potential fubure caeh cutfiows for the sension period of
20 yaara afler tha year 2027 of JD 33 414 thoeaord (undiscolinted) hoaa ot been included in

ihe jmaga kabikly bacauss it @ not reszonably oeftain hat the: lsasas will be extanded (or not
lerminatad).

A- Amaunts recognisad in the consokdated statement of finendial position:
The consolidated slatemant of financial posiion shiwes tha follkrwing amolnts relating to lzase:

2024 2023
JO 000" JG 000"
Rigt-of-ude-staels
Rigit of usa of lassad asaata aa ol 31 Decembaer 1,078 2087
2024 223
JD 000" Ny i i1
Leasa |labiktes
Currant porikon 1,044 893
Mon-current poriion 1,743 2552
Laaxe Eabiibes s ai 31 Dacember 2,754 3445

B- Amaunts recognised in the consokdated slstamant of PO

2024 203
JD "0 JD =00
Ceprecalion changs of ngit-of-uas aseets G380 [L121]
Interes] expanss {incuded in finance cosl) 202 %
aH

Expanaas relating ko short-lamm reni {included in the cost of sales - Nola 2d4);

2024 2023
F il JD 000"
Equipment rentsl 5,544 5736
Land and olher rantak 2105 1,974

8,053 10,71¢
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31 DEGUMBER 2024
{37]  COMTINGENCIES AND COMMITMENTS

Al the daie ol 1he conaclidated slatemenl of firmanckal posibon, the Group has contingant
kahilities arising from the Group's normal activifies, Latiers of guarantes and letlars of credi
are iszpad ta suppliers, cantreciors ard which are nol expecied to resull in matedal kabilikea
and consisl of the fillowing:

2024 20a3
Ty JO “000*
Lettare of Credi 47 457 71 484
Lettars of Guaraniss 12,768 £.968

Capltal Comemibments:

- The Group has commiited and contractad for capltal expandituras ralating bo properly,
plant and equiganent amounting to JO 228,169 thousand a5 at 31 December 2024

[21]-23 JI¥ 321,682 houeand).

- mﬂmpmmmﬂaﬂhmmwmmﬁtﬂmmﬂmm
proparty, planl and equipmeni amouniing to JO 29446 thousand aa at
1 Danembear 2024 {2023 1D 20 543 thousand).

Com mitments for ménkng kands

The Company pays awual jees dor the usage of mining lands under the ooncesskbon
agreamant signid with the Govarnment of JO 1.5 milon These feeg are adueted annually
for tha inorense in tha Consumer Price: Indax,

Fuiure minkenum undiscoonted amounts payable under These laases al 31 Decamber e 2
lowa:

2024 2023
JO- 00" JO XKW
Within ang year 2,025 1,837
After one paar bul not mana than fve ysars B.117 7048
After Hive years and not more hen 15 yeoars 20,292 1ﬂﬂ?ﬂ
Moz Sman 15 yaars 5,310 39,740
BE D57 89,545

Legal clalma

There are a number of individual claims flad againat the Company by a number of ite
amplyysss mox of which s relaled o imurance indemnities resulting from work-reladad
medical disabililiss, In addition, there are anumbear of lawsuits raised by & number of suppliers
and contractors agaeinst tha Company in the ondinary courss of business, The Company has
recognisad a tolal proviaion of JD 2,849 thousand as at 31 Decambar 2024 (2023 JD 5,234
Ihaugand) on the basis of s assessment and &s per tha profasslonal advica indicating thal A
6 Hkely that a losa will arise based on the cuicomes of courts decikione during the years 2024
and 2025, Thase chims were fully provided for as shown in Noda 20. Dn the baals of tha
Group's assesament and both intamal and external lwyers . manupanent B of e opinion
tharl riey maderial logses wil be Incurrad in respect of claims in excess of phavisions that have
bewan mpcie in ihese conschdated Tinancisl stsemanls
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NOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS
34 DECEMNDBEN 2024

As @t 31 Dacambel 2024, tha Company was angaged in kligation procsadings with JO 33 480
thousand in retation 10 alepal sase snd clalm by one of the condeactors. No provision has besn
s s i Campany's remagemant and ks lagal advigor bakeve that it i not Bkedy thed amy
sighiRcant koes will arise.

FORATE BOCIAL BLITY 13

The Group on yearly basis parficipates in devedaping lecadions thal faca povedty through many
Social Responaibiity Coniribulion in form of fimanoing, buslcings, devaloping or supporiing of
achoots, hoaphaks, masques, and others.
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