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INDEPENDENT AUDITOR'S REPORT
To THE SHAREHOLDERS OF JORDAN TRADE FACILITIES COMPANY
{PuBLIC SHAREHOLDING LIMITED COMPANY)

Report on the Audit of the Consolidated Financial Statements
Our opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Jordan Trade Facilities Company (the “Company”) and its subsidiary
{together the “Group”) as at 31 December 2024, and their consolidated financial performance and their
consolidated cash flows for the year then ended in accordance with IFRS Accounting Standards as
modified by the Central Bank of Jordan.

What we have audited

The Group's consolidated financial statements comprise:

*  the consolidated statement of financial position as at 31 December 2024;

*  the consolidated statement of comprehensive income for the year then ended,;

* the consolidated statement of changes in shareholders' equity for the year then ended;
*  the consolidated statement of cash flows for the year then ended; and

*  the notes to the consolidated financial statements, comprising material accounting policy
information and other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants {including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code) and the ethical requirements that are relevant to our
audit of the consolidated financial statements in the Hashemite Kingdom of Jordan. We have fulfilled our
other ethical responsibilities in accordance with these requirements and the IESBA Code.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
T0 THE SHAREHOLDERS OF JORDAN TRADE FACILITIES COMPANY
(PuBLIC SHAREHOLDING LIMITED COMPANY)

As at 31 December 2024
Our audit approach
Overview

Key Audit Matter Measurement of Expected Credit Losses

As part of designing our audit, we determined materiality and assessed the risks of material misstatement
in the consolidated financial statements. In particular, we considered where the management made
subjective judgments; for example, in respect of significant accounting estimates that involved making
assumptions and considering future events that are inherently uncertain. As in all of our audits, we also
addressed the risk of management override of internal controls, including among other matters,
consideration of whether there was evidence of bias that represented a risk of material misstatement
due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion
on the consolidated financial statements as a whole, taking into account the structure of the Group, the
accounting processes and controls, and the industry in which the Group operates.

Key audit matter

Key audit matters are those matters that, in our professional judgment, were of mast significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Key audit matter How our audit addressed the key audit matter

Measurement of Expected Credit Losses

The Group applies the Expected Credit Loss model
(ECL) on all its financial instruments measured at
amonrtised cost in accordance with IFRS 9 *Financial
Instruments” as modified by the Central Bank of
Jordan.

The Group exercises significant judgement and
makes a number of assumptions in developing its
ECL madels, which includes probability of default
computation separately for retail and corporate
portfolios, determining loss given default and
exposure at default for both funded and unfunded
exposures, forward looking adjustments, staging
criteria and movement between stages.

We performed the following audit procedures on the
computation of the ECL included in the Group's
consolidated financial statements for the year
ended 31 December 2024:

> We assessed and tested the design and
operating effectiveness of the conirols over the
calculation of the excepted credit losses model.

> We tested the completeness and accuracy of
the data used in the calculation of ECL.

> For a sample of exposures, we checked the
appropriateness of the Group's application of
the staging criteria.
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INDEPENDENT AUDITOR'S REPORT {CONTINUED}

TO THE SHAREHOLDERS OF JORDAN TRADE FACILITIES COMPANY

{PUBLIC SHAREHOLDING LIMITED COMPANY)

As at 31 December 2024

Key audit matter

For defaulted exposures, the Group exercises
judgements to estimate the expected future cash
flows related to individual exposures, including the
value of collateral.

The Group's impairment policy under IFRS 9 as
modified by the Central Bank of Jordan is
presented in notes (2 and 4) to the consolidated
financial statements, and which is related to the
differences between IFRS 9 as should be
implemented and what was implemented based
on the Central Bank of Jordan instructions, and the
material accounting policies implemented when
calculating the expected credit loss.

Measurement of ECL is considered as a key audit
matter as the Group applies significant judgments
and makes a number of assumptions in the
staging criteria applied to the financial instruments
as well as in developing ECL models for
calculating its impairment provisions.

How our audit addressed the key audit matter

> We involved our internal specialists to assess
the following areas:

e Conceptual framework used for
developing the Group's impairment policy
in the context of its compliance with the
requirements of IFRS 9 as modified by
the Central Bank of Jordan.

e ECL modeling methodology and
calculations used to c¢ompute the
probability of default (PD), loss given
default (LGD), and exposure at default
(EAD) for the Group's classes of financial
instruments.

e Reasonableness of the assumptions
made in developing the modelling
framework including assumptions used
for estimating forward looking scenarios
and significant increase in credit risk.

+ Recalculation of the expected credit
losses for a sample of the impaired
financial assets at each stage.

> In addition, for the Stage 3 corporate portfolio,
the  appropriateness of  provisioning
assumptions were independently assessed
for a sample of exposures selected on the
basis of risk and the significance of individual
exposures. An independent view was formed
on the levels of provisions recognised, based
on the detailed loan and counterparty
information available in the credit file. For the
Stage 3 retail portfolio, assumptions were
independently assessed for each product
category and an independent view was
formed on the levels of provisions recognised
at each category level.

> We recalculated the provision for non-
performing loans in accordance with the
Central Bank of Jordan Instructions Number
(47/2009).
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
To THE SHAREROLDERS OF JORDAN TRADE FACILITIES COMPANY
{PUBLIC SHAREHOLDING LIMITED COMPANY)

As at 31 December 2024

Key audit matter How our audit addressed the key audit matter

> We compared the expected credit loss
calculated in accordance with IFRS 9 as
modified by the Central Bank of Jordan with the
provision for expected credit losses calculated in
accordance with the instructions of the Central
Bank of Jordan No. (47/2009) and ensured that
the Group has recorded whichever is higher.

» We assessed the consolidated financial
statement disclosures to ensure compliance with
IFRS 7 and IFRS 9 as modified by the Central
Bank of Jordan. We have also ensured
completeness and accuracy of the disclosures
by verifying the information to accounting
records.

Other information

Management is responsible for the other information. The other information comprises all the other
information included in the Group's annual report (but does not include the consolidated financia
statements and our auditor's report therein), which is expected to be made available to us after the date
of this auditor's report

Our opinion on the consolidated financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the other information not yet received, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance.
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INDEPENDENT AUDITOR'S REPORT {CONTINUED}
TO THE SHAREHOLDERS OF JORDAN TRADE FACILITIES COMPANY
{PuBLIC SHAREHOLDING LIMITED COMPANY)

As at 31 December 2024

Responsibilities of management and those charged with governance for the consolidated
financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS Accounting Standards as modified by the Central Bank of Jordan
instructions, and for such internal control as management determines is necessary fo enable the
preparation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

in preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disciosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's consolidated financial
reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with 1SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with |SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

s ldentify and assess the risks of material misstatement of the consolidated financial statements
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropnate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF JORDAN TRADE FACILITIES COMPANY
{PuBLIC SHAREHOLDING LIMITED COMPANY)

As at 31 December 2024

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the consolidated financial statements
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

s« Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction, supervision
and review of the audit work performed for purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other legal and regulatory requirements

The Group maintains proper accounting records which are consistent, in all material aspects, with the
accompanying consolidated financial statements. We recommend the General Assembly to approve
them.

30 January 2025



JORDAN TRADE FACILITIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2024

Assets

Cash on hand and at banks
Financial assets at fair value through

other comprehensive income

Financial assets at amortised cost
Other debit balances

Right of use of leased assets

Investment properties

Assets foreclosed against defaulted loans
Property and equipment

Intangible assets
Deferred tax assets

Total Assets

Liabilities and Shareholders' Equity

Liabilities

Bank overdrafts

Loans
Bonds

Lease liabilities
Other liabilities
Other provisions
Income tax provision
Total Liabilities

Shareholders' Equity

Authorised, subscribed, and paid in capital

Statutory reserve
Financial assets valuation reserve
Retained earnings

Total Shareholders' Equity
Total Liabilities and Shareholders’ Equity

Note 2024 2023

JD JD
5 2,649,387 2,283,955
6 227,323 219,590
7 137,363,339 109,130,502
382,277 366,812
8 277,320 362,072
9 - 218,966
10 2,773,776 2,720,158
11 173,589 79,108
12 38,151 51,844
18 4,136,371 3,571,511
148,021,533 119,004,518
13 6,991,751 9,210,050
14 77,105,919 58,585,957
15 4,160,000 -
8 280,966 364,628
16 1,606,266 1,083,509
17 319,486 360,514
18 2,973,801 2,400,300
93,438,189 72,004,958
19 16,500,000 16,500,000
19 4,125,000 4,125,000
32,159 24,426
33,926,185 26,350,134
54,583,344 46,999,560
148,021,533 119,004,518

The attached notes from 1 to 28 are an integral part of these consolidated financial

statements
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JORDAN TRADE FACILITIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECENMBER 2024

Note 2024 2023
JD JD

Revenues and commissions from commercial

financing, Murabaha and finance lease 20 19,978,976 16,304,737
Other revenues 21 1,341,249 1,111,286
Deposit income 130,644 84,247
Total Revenues 21,450,869 17,500,270
Salaries, wages, and employees’ benefits 22 (2,009,774) (1,724,278)
Other expenses 23 (1,198,321) (971,347)
Other provisions 17 (33,572) (64,536)
Provision for impairment of acquired assets 10 (2,997) -
Depreciation of investment properties 9 (3,171) (22,753)
Depreciation of right of use leased assets 8 (98,134) (96,805)
Depreciation of property and equipment 11 (45,684) (50,397)
Amortization of intangible assets 12 (15,063) (19,551)
Provision of expected credit losses of financial

assets at amortised cost 7 (848,966) (809,691)
Finance expenses 24 (6,558,754) (5,076,908)
Total Expenses (10,814,436) (8,836,266)
Profit for the Year Before Income Tax 10,636,433 8,664,004
Income tax expense 18 (3,060,382) (2,491,155)
Profit for the year 7,576,051 6,172,849
Other Comprehensive Income that will not be

Subsequently Reclassified to Consolidated

Statement of Profit or Loss:
Net change in fair value of financial assets

at fair value through other comprehensive

income 7,733 5,432

Total Comprehensive Income for the Year 7,583,784 6,178,281
Basic and diluted earnings per share from

profit of the period attributable to

shareholders of the Company (JD/Share) 26 0.459 0.374

AS-HEELAT

: _. '.-:7 = AAA— N ‘.. 4 . - \/f))/’/

The attached notes from 1 to 28 are an integral part of these consolidated financial

statements
8
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JORDAN TRADE FACILITIES COMPANY

(A PuBLIC SHAREHOLDING LIMITED COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS
FoRr THE YEAR ENDED 31 DECEMBER 2024

Note 2024 2023

Operating activities JD JD
Profit for the year before income tax 10,636,433 8,664,004
Adjustments for:
Depreciation of investment properties 9 3,171 22,753
Depreciation of right of use leased assets 8 98,134 96,805
Depreciation of property and equipment 11 45,684 50,397
Amortization of intangible assets 12 15,063 19,551
Gain on sale of property and equipment 21 (9,196) (685)
Gain on sale of assets foreclosed against defaulted

loans 21 (20,272) (4,841)
Gain on sale of investment properties 21 (90,705) (31,719)
Expected credit losses provision of financial assets at

amortised cost ¥ 848,966 809,691
Provision for impairment of assets acquired against
outstanding debts 10 2,997 -
Other provisions 33,672 64,536
Deposit income (130,644) (84,247)
Finance expenses 6,558,754 5,076,908

Changes in working capital items:

Financial assets at amortised cost (29,302,147) (23,424,905)
Other debit balances (15,465) (70,571)
Other liabilities 440,781 281,245

Cash flows used in operating activities before

income tax and other provisions paid (10,884,674) (8,531,078)
Income tax paid 18 (3,051,740) (2,329,853)
Other provisions paid 17 (74,600) (5,379)
Net cash flows used in operating activities (14,011,214) (10,866,310)

Investing activities

Purchases of property and equipment 11 (140,491) (42,917)
Purchases of intangible assets 12 (1,370) (21,650)
Proceeds from sale of assets foreclosed against

defaulted loans 184,000 333,980
Proceeds from sale of investment properties 306,500 141,000
Proceeds from sale of property and equipment 9,522 746
Deposit income received 130,644 84,247
Net cash flows generated from investing activities 488,805 495,406

Financing activities

Bank overdrafts (2,218,299) 4,304,753
Net movement on loans 18,519,962 17,669,335
Bonds 4,160,000 (6,460,000)
Dividends paid (60) (1,396)
Lease liabilities paid 8 (119,507) (119,509)
Finance expenses paid (6,454,255) (5,026,788)
Net cash flows generated from financing activities 13,887,841 10,366,395
Net change in cash and cash equivalents 365,432 (4,509)
Cash and cash equivalents as at 1 January 2,283,955 2,288,464
Cash and cash equivalents as at 31 December 5 2,649,387 2,283,955
Non-cash transactions:
Right of use leased assets/lease liabilities 8 13,382 181,466
Transferred from financial assets at amortised cost to

assets foreclosed against defaulted loans 10 463,353 357,069

“
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JORDAN TRADE FACILITIES COMPANY

{A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2024

{1) GENERAL INFORMATION

Jordan Trade Facilities Company was incorporated on 13 March 1983 as a public shareholding
limited company under No. {(179) with a share capital of JD 16,500,000 divided into 16,500,000
shares with a nominal value of one JD for each share.

The main objectives of the Company are:

- Carrying out financial leasing activities
- Real estate financing
z Granting loans and direct financing for consumer goods
- Project financing
Finance leasing by Murabaha method in accordance with the provisions of Islamic
Sharia
Financing family tourism trips
Vehicle financing
Project Management
Issuing payment and credit cards of all kinds (provided that debit cards are issued by
banks)
- Issuing personal cards that allow the holder to purchase
Obtaining guarantees and bank credits

The Group's shares are listed on the Amman Stock Exchange.

The Group's head office is located in Amman - the Hashemite Kingdom of Jordan, and its
address is in Shmeisani.

The Company is 97.8% owned by Tamkeen Leasing Company (the parent company) and the
ultimate parent company is Invest Bank - Public Shareholding Company whose shares are
listed on the Amman Stock Exchange. The Company's financials statements are consolidated
with the Ultimate Parent Company's consolidated financial statements.

The consolidated financial statements were approved by the Board of Directors on
27 January 2025.

(2) MATERIAL ACCOUNTING POLICY INFORMATION

The principal material accounting policy information applied in the preparation of these
consolidated financial statements are set out below. These policies have been consistently
applied to all the years presented, unless otherwise stated.

2-1 Basis of Preparation

The consolidated financial statements have been prepared in accordance with the
IFRS Accounting Standards issued by the International Accounting Standards Board
and the interpretations issued by the International Financia! Reporting Interpretations
Commitlee, which are adopted by the International Accounting Standards Board, as
modified by the Central Bank of Jordan's instructions.

1



JORDAN TRADE FACILITIES COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2024

The main differences between the International Financial Reporting Standards for Accounting
as they should be applied and what has been approved by the Central Bank of Jordan are the
following:

1

Some items are classified and presented in the consclidated statement of financial
position, consolidated statement of income and the consolidated statement of cash
flows and the related disclosure, such as credit facilities, interest in suspense, expected
credit losses, Assets foreclosed against defaulted loans, fair value levels, segments
classification and disclosures related to risks and others, in accordance with the
requirements of the Central Bank of Jordan, its instructions and circulated guidance
which might not include all the requirements of IFRS such as IFRS 7, 9 and 13.

Custom credit loss provisions are formed in accordance with the Central Bank of
Jordan's instructions No (13/2018) Application of International Financial Reporting
Standard No (9) dated June 6, 2018 The essential differences are as follows:

(A) Debt instruments issued by the Jordanian government or guaranteed by it are
excluded from calculating expected credit losses

(B) When calculating credit losses against credit exposures, the resuits of calculation
according to International Financial Reporting Standard No (9) with the Central
Bank of Jordan's instructions No (47/2009) dated December 10, 2009 are compared
for each stage separately, and the most severe results are taken

According to the Central Bank of Jordan's instructions for classifying credit facilities and
calculating the impairment allowance No (47/2009) issued on December 10, 2009, credit
facilities are classified into the following categories:

Low-risk credit facilities are not subject to provisions:

These are credit facilities that have any of the following characteristics:

N

2)
3)

Granted to the Jordanian government and guaranteed by it, as well as to the
governments of countries where Jordanian banks have branches, provided that these
facilities are granted in the same currency as the host country

Secured by cash collateral of (100%) of the oulstanding balance at any time
Guaranteed by an acceptable bank guarantee of (100%)

Acceptable credit facilities are not subject to provisions:

These are credit facilities that have the following characteristics:

1)
2)

3)
4)
5)

Strong financial centers and sufficient cash flows

Documented by contracts and covered by acceptable guarantees according to the
assels

Good sources of repayment

Active account movement and regular repayment of the principal and interest

Efficient management of the client

12



JORDAN TRADE FACILITIES COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2024

Credit facilities under supervision (require special attention) and are subjectto a
minimum atlocation ranging from (1.5% - 15%):

These are credit facilities that have any of the following characteristics:

1
2)
3)

4)
)

The presence of receivables for a period exceeding (60) days and less than (90) days
for the principal of credit facilities and/or their interest

Exceeding the debit current balance to the ceiling set at a rate of (10%) or more for a
period exceeding (60) days and less than {90) days

Credit facilities that have been classified as non-performing credit facilities and have
been removed from the non-performing credit facilities framework under an asset
schedule.

Acceptable credit facilities that have been restructured twice within a year

Credit facilities whose expiry date has elapsed for a period exceeding (60) days and
less than (90) days and have not been renewed

This is in addition to other conditions mentioned in detail in the instructions.

Non-performing credit facilities:

They are credit facilities that have any of the following characteristics:

N

2)
3)
4)

5)

7)

The following periods have passed since its maturity or the maturity of one of its
instalments, the irregular payment of the principal amount and/or interest or the rigidity
of the overdraft account:

Percentage
Number of of the allocation
Classification override days for the first year
Substandard credit
facilities From (90) days to (179) days 25%
Doubtful Credit Facilitiee From (180) days to (359) days 50%
Doubtful Credit Facilitiee From (360) days or more 100%

The debtor who exceeds the granted ceiling by (10%) or more and for a period of (90)
days or more

Credit facilities that have expired for a period of (90) days or more and have not been
renewed

Credit facilities granted to any client who has declared bankrupicy or to any company
that has been declared under liquidation

Credit facilities that have been restructured three times within a year

Current and demand accounts that have been overdrawn for a period of (90) days or
more

The value of guarantees paid on behalf of clients and not restricted to their accounts
and have been due for (90) days or more.

13



JORDAN TRADE FACILITIES COMPANY

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2024

The minimum fee for credit facilities is calcutated according to instructions No (47/2009) for this
category of facilities, according to the above rates and for the amount of facilities not covered
by acceptable guarantees during the first year, while the fee for the amount covered by 25% is
completed over four years.

3- Profits and commissions on non-performing credit facilities granted lo customers are
suspended in accordance with the instructions of the Central Bank of Jordan.

4- The assets that have been transferred to the company's ownership appear in the unified
financial statements under the category of owned properties against outstanding debts, at
either the value at which they were transferred to the company or the fair value, whichever
is lower They are re-evaluated individually on the date of the unified financial statements,
and any decrease in their value is recorded as a loss in the unified income statement, while
any increase is not recorded as revenue Any subsequent increase in value is taken into
account in the income statement up to the amount of the previously recorded decrease As
at the beginning of 2015, a gradual allowance has been calculated for properties owned
against debts and that have been held for more than 4 years, based on the circular of the
Central Bank of Jordan 15/1/4076 dated March 27, 2014 and number 10/1/2510 dated
February 14, 2017.

The preparation of financial statements in accordance with International Financial Reporting
Standards requires the use of important and specific accounting estimates, as well as requiring
management to express an opinion on the application of the company's accounting policies The
areas that involve a high degree of diligence or complexity or areas where assumptions and
estimates are fundamental to the consolidated financial statements have been disclosed in
clarification number (4).

2-2 Basis of consolidation of consolidated financial statements

Unified financial statements include the financial statements of the company and its controlled
entities (subsidiaries), and control is achieved when the company has:

) The ability to control the invested entity

) Exposed to variable returns, or has the right to variable returns, resulting from its links
with the invested entity

. The ability to use its power to influence the returns of the invested entity

In case the voting rights of the company decrease below the majority of voting rights in any of
the invested facilities, it will have the ability to control when the voting rights are sufficient to
grant the company the ability to direct the activities of the related facility from one side The
company takes into account all facts and circumstances when assessing whether it has voting
rights in the invested facility sufficient to grant it control or not Among those facts and
circumstances:

. Voting rights owned by the company in relation to the size and distribution of other voting
rights

® Potential voting rights held by the company and any other holders of voting rights or
other parties

o Rights arising from other contractual arrangements

. Any additional facts and circumstances indicating that the company is or is not currently

responsible for directing related activities and making required decisions, including how
to vote in previous general meetings
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The subsidiary is consolidated when the company gains control over it and is deconsolidated
when the company loses control over it Specifically, the results of the acquired or disposed
subsidiaries during the year are included in the consolidated income statement from the date
control is achieved until the date control is lost over the subsidiary Profits, losses, and each
item of comprehensive income are allocated to the owners of the subsidiary and to the non-
controlling interest Comprehensive income of subsidiaries is allocated to the owners of the
subsidiary and to the non-controlling interest even if this results in a deficit balance of the non-
controlling interest.

The financial statements of subsidiaries are adjusted, when necessary, to align their accounting
policies with those of the company Non-controlling interests in subsidiaries are separately
identified from the company's ownership rights in these subsidiaries The non-controlling
interests currently held by non-controlling shareholders are measured at either fair value or the
proportionate share of the identifiable net assets at acquisition The measurement basis is
chosen on a transaction-by-transaction basis and other non-controlling interests are initially
measured at fair value after acquisition The carrying amount of non-controlling interests is the
amount of these interests at initial recognition plus the non-controlling interests' share of
subsequent changes in equity, even if this results in a deficit balance for the non-controlling
interests.

The changes in the company's shares in subsidiaries, which do not result in loss of control, are
accounted for as equity transactions The current value of the company's shares and non-
controlling interests are adjusted to reflect the changes in their relative shares in the subsidiaries
Any difference between the amount used to adjust non-controlling interests and the fair value
of the consideration paid or received directly in equity is recognized and attributed to the owners
of the company.

When a company loses control of a subsidiary facility, the profit or loss resulting from the
exclusion is calculated in the income statement by the difference between (1) the total fair value
of the consideration received and the fair value of any remaining interests and (2) the previous
current value of the assets (including goodwill) less any liabilities of the subsidiary facility and
any interests held by non-controlling parties

All previously recognized amounts are accounted for in other comprehensive income in respect
of that subsidiary as if the company had directly disposed of assets or liabilities related to the
subsidiary.

The fair value of the investment held in the former subsidiary at the date control is lost is
considered fair value when recognizing subsequent accounting under IFRS 9 Financial
Instruments when the provisions of the standard apply, or the cost of recognizing the investment
in an associate or joint venture
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The Company owns the following subsidiary:

31 December 2024:

Jordanian Facilities for
Financial Leasing Co. LLC

31 December 2023:

Jordanian Facilities for
Financial Leasing Co. LLC

2-3

Company's
Paid-in  Company's activily  Registration Date of
capital ownership nature centre acquisition
Financial
2,000,000 %100 leasing Jordan 5 May 2010
Company's
Paid-in  Company's activity Registration Date of
capital ownership nature centre acquisition
Finance
2,000,000 100% lease Jordan 5 May 2010

Changes in accounting policies and disclosures

(a) New and amended standards and interpretations issued and adopted by the
Group in the financial year beginning on 1 January 2024:

Lease Liability in a
Sale and
Leaseback —
Amendments to
IFRS 16:

Supplier finance
arrangements —
Amendmaents to
IAS 7 and IFRS 7:

Classification of
Liabilities as
Current or Non-
current —
Amendments to
IAS 1 Non-current
Liabilities with
Covenants

In September 2022, the IASB finalised narrow-scope amendments to the
requirements for sale and leaseback transactions in IFRS 16 Leases
which explain how an entity accounts for a sale and leaseback after the
date of the transaction.

On 25 May 2023, the IASB issued amendments to IAS 7 and IFRS 7 to
require specific disclosures about supplier finance arrangements
(SFAs). The amendments respond to the investors’ need for more
information about SFAs to be able to assess how these arrangements
affect an entity's liabilities, cash flows and liquidity risk.

Amendments made to IAS 1 Presentation of Financial Statements in
2020 and 2022 clarified that liabilities are classified as either current or
noncurrent, depending on the rights that exist at the end of the reporting
period. Classification is unaffected by the entity’s expectations or events
after the reporting date (e.g. the receipt of a waiver or a breach of
covenant).

Covenants of loan arrangements will not affect classification of a liability
as current or non-current at the reporting date if the entity must only
comply with the covenants after the reporting date. However, if the entity
must comply with a covenant either on or before the reporting date, this
needs to be considered in the classification as current or non-current
even if the covenant is only tested for compliance after the reporting
date.

1 January
2024

1 January
2024

1 January
2024

The implementation of the above standards did not have a material impact on the consolidated

financial statements.
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(b) The Group has not yet applied the following new standards, amendments and
interpretations that have been issued but are not yet effective:

Amendments to IAS An entity is impacted by the amendments when it has a fransaction or an  Annual

21 - Lack of operation in a foreign currency that is not exchangeable into another periods

Exchangeability currency at a measurement date for a specified purpose. A currency is beginning on
exchangeable when there is an ability to obtain the other currency (witha  or after 1
normal administrative delay), and the transaction would take place through January 2025
a market or exchange mechanism that creates enforceable rights and
obiigations.

Amandments to the On 30 May 2024, the |ASB issued targeted amendments to IFRS 9 1 January

Classification Financial Instruments and IFRS 7 Financial Instruments: Disclosures to 2026
and Measurement ofrespond to recent questions arising in practice, and to include new
Financial requirements not only for financial institutions but also for corporate
Instruments — entities

Amendments to
IFRS 9 and IFRS 7

IFRS 18, On 9 April 2024, the |IASB issued a new standard - IFRS 18, ‘Presentation 1 January
‘Presentation and and Disclosure in Financial Statements’ — in response to investors’ 2027 (early
Disclosure in concerns about the comparability and fransparency of entities' adoptionis
Financial performance reporting. The new requirements infroduced in IFRS 18 will permitted)
Statements’ help to achieve comparability of the financial performance of similar

entities, especially related to how ‘operating profit or loss' is defined The
new disclosures required for some management-defined performance
measures will also enhance transparency.

This new standard replaces the previous IAS 1 and is specific on matters
related to presentation and disclosure in financial statements, with a focus
on updates to the statement of profit or loss to meet the matters mentioned

above
IFRS 19, This new standard works alongside other IFRS Accounting Standards. An 1 January
*Subsidiaries eligible subsidiary applies the requirements in other IFRS Accounting 2027
without Public Standards except for the disclosure requirements; and it applies instead
Accountability: the reduced disclosure requirements in IFRS 19. IFRS 19's reduced
Disclosures’ disclosure requirements balance the information needs of the users of

eligible subsidiaries' financial statements with cost savings for preparers.
IFRS 19 is a voluntary standard for eligible subsidiaries.

A subsidiary is eligible if:

« it does not have public accountability; and

+ it has an ultimate or intermediate parent that preduces consolidated
financial statements available for public use that comply with IFRS
Accounting Standards.

The management is still in the process of evaluating the impact of these new amendments on
the Group's consolidated financial statements, and it believes that there will be no significant
impact on the consolidated financial statements when they are implemented.

There are no other standards that are not yet effective and that would be expected to have a

material impact on the Group in the current year starling 1 January 2023 or future reporting
periods and on foreseeable future transactions.
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2-4

2-5

Foreign currency translation
(a) Operating currency and presentation currency of financial statements

The items appearing in the consolidated financial statements are evaluated using the
main economic environment currency in which the group conducts its activities
(operating currency) The currency used to present these consolidated financial
statements is the Jordanian Dinar, which is considered the operating currency and the
currency used to present the consolidated financial statements of the Group.

(b) Operations and balances

The transactions that are made in foreign currencies are converted to Jordanian dinars
at the prevailing conversion rate at the time of the transaction, and assets and financial
liabilities in foreign currencies are converted to Jordanian dinars at the prevailing rates
at the end of the fiscal year, and the resulting conversion gains and losses are included
in the consolidated incorme statement.

Property and equipment

The properties and equipment are recorded at their historical cost minus accumulated
depreciation The historical cost includes expenses related to the acquisition of these
properties and equipment.

Subsequent costs are included in the value of the assets or recognized as separate
assets when it is probable that future economic benefits associated with the item will
flow to the entity and the cost of the item can be measured reliably The carrying amount
of the replaced item is derecognized All repair and maintenance expenses are
recognized when incurred in the unified income statement

Depreciation is calculated using the straight-line method to allocate the cost over the
usefut life of the properties and equipment The main useful lives used for this purpose
are as follows:

Useful lives
_ (Years)
Furniture and fixtures 5
Office devices, tools, and computers 3-5
Decorations )
Vehicles 7

The remaining value and productive life of assets are reviewed and adjusted, if
necessary, at the end of each financial period When the amount that can be recovered
from any of the assets and equipment is less than its net book value, its value is
reduced to the recoverable amount and the impairment loss is recorded in the
consolidated income statement.

The profits or losses resulting from the disposal of assets and equipment are

determined based on the difference between their book value and proceeds, and are
recorded in the income statement.
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2-6

2-8

Intangible assets

Intangible assets acquired through a merger are credited to fair value on the date they
were acquired. Intangible assets acquired through a method other than a merger are
recorded at cost.

Assets that are intangible are classified based on whether they have a specific or
indefinite lifespan Intangible assets with a specific lifespan are extinguished during that
lifespan and are recorded in the consolidated income statement Intangible assets with
an indefinite lifespan are reviewed for impairment at the financial statement date and
any impairment is recorded in the consolidated income statement

intangible assets resulting from the Group's business are nol capitalized and are
recorded in the consolidated income statement in the same period.

Any indications of impairment of intangible assets are audited at the date of the
consolidated financial statements. The chronological life estimate of those assets is
also reviewed and any adjustments are made to subsequent periods.

Computer systems and programs: lo be extinguished using the straight-line method
within a period not exceeding four years from the date of purchase.

Assets foreclosed against defaulted loans

The properties that have been transferred to the group due to outstanding debts appear
in the unified financial statement under the Properties owned against debts item, at the
value that was transferred to the group or the fair value, whichever is lower and they
are individually re-evaluated at fair value, and any decrease in their value is recorded
as a loss in the income statement, while any increase is not recorded as revenue. Any
subsequent increase is recorded in the income statement up to the limit that does not
exceed the previously recognized decrease.

Investment Properties

Real estate investment is a property that is acquired either for rental income or for an
increase in its value or both, but not for the purpose of selling it through normal group
activities, and it is not used in production, supply of goods or services, or for
administrative purposes. Real estate investments are initially displayed at cost plus
acquisition expenses. Their fair value is disclosed in the notes to the consolidated
financial statements, which are revalued every two years individually by an
independent real estate expert based on market prices for those properties in an active
real estate market. When the amount recoverable from any of the real estate
investments is less than its net book value, its value is reduced to the recoverable
amount and the impairment is recorded in the income statement, and no revaluation
gains are recognized.

Gains and losses from disposals are determined by comparing receipts with book value
and are recorded in the income statement.
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29

2-10

2-11

Impairment of non-financial assets

Reviewed consumable and extinguishable assets to determine impairment loss when
events or changes in circumslances indicate that the carrying amount may not be
recoverable Impairment loss is calculated as the amount by which the carrying amount
of an asset exceeds its recoverable amount. The recoverable amount is the higher of
an asset's fair value less costs to sell and its value in use. For the purpose of assessing
impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). Non-financial assets, except for
goodwill, that suffered an impairment are reviewed for possible reversal of the
impairment at each reporting date.

Financial assets at fair value through other comprehensive income

This financial assets represent investments in property tools for the purpose of
retaining them for the long term.

These assets are proven at fair value, plus acquisition expenses at the time of
purchase, and are subsequently re-evaluated at fair value. The change in fair value
appears in other comprehensive income and within unified property rights, including
the change in fair value resulting from differences in the conversion of non-cash asset
items in foreign currencies In the event of the sale of these assets or part of them, the
profits or losses resulting from this are taken in other comprehensive income and within
unified property rights, and the balance of the reserve for the evaluation of the financial
assets sold is transferred directly to the circulating profits and losses, not through the
income statement

These assets are not subject to impairment testing.

The distributed profits from these assets are recorded in the unified income statement
Financial assets at amortized cost

These are the financial assets that the Group's management aims to maintain in
accordance with its business model to collect contractual cash flows, which are
represented by payments of principal and interest on the balance of outstanding debt.

The financial assets are proven at cost plus acquisition expenses, and the
premium/discount is extinguished using the effective interest method, whether on or
for interest account, and any allowances resulting from the decrease in their value that
lead to the inability to recover the asset or part of it appear later in the unified income
statement and later appear at the extinguished cost after reducing it by impairment
losses.

The impairment of financial assets at amortized cost represents the difference between

the value recognized in the records and the present value of the expected cash flows
discounted at the original effective interest rate.
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2-12 Financial Instruments
Initial recognition and measurement:

Financial assets and liabilities are recognized in the Group's consolidated statement of
financial position when the Group becomes a party o the contractual provisions of the
instrument and loans and advances are recognized to customers if credited o the
clients' account.

Assets and financial liabilities are initially measured at fair value, and transaction costs
directly attributable to the acquisition or issuance of financial assets and liabilities are
added to or deducted from the fair value of financial assets or liabilities, as appropriate,
at initial recognition. Transaction costs directly attributable to the acquisition of financial
assets or liabilities at fair value are recognized in the income statement directly.

If the transaction price differs from the fair value at initial recognition, the Group treats
this difference as follows:

. If fair value is established at a specified price in an active market for identical
assets or liabilities or based on a valuation technique that uses only observable
inputs, it recognizes the profit or loss difference upon initial recognition (ie, the
first day's profit or loss),

® In all other cases, fair value is adjusted to reflect the transaction price (ie, the
first day's profit or loss will be deferred by including it in the initial book value of
the asset or liability)

. After initial recognition, deferred profit or loss will be taken to income statement
on a rational basis, only to the extent that it arises from a change in a factor
(including time) that market participants would consider when pricing the asset
or liability or when derecognizing that instrument.

Initial recognition

All financial assets are recognized at the date of trading when buying or selling a
financial asset under a contract that requires the delivery of the financial asset within a
specified time frame by the relevant market, and is initially measured at fair value plus
transaction costs, except for those financial assets classified at fair value in the income
statement Transaction costs directly related to the acquisition of financial assets
classified at fair value are recognized through profit or loss in the consolidated income
statement.
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Subsequent measurement

Requires measuring all recognized financial assets that fall within the scope of
International Financial Reporting Standard (9) subsequently at amortized cost or fair
value based on the entity's business model for managing financial assets and the
contractual cash flow characteristics of the financial assets specifically:

* Financing instruments held in the business model aimed at collecting
contractual cash flows, which have contractual cash flows that are only principal
payments and interest on the principal amount outstanding, and are
subsequently measured at amortized cost;

. Tools of finance are held within a business model that aims to collect
contractual cash flows and sell debt instruments, which have contractual cash
flows that are only payments of principal and interest on the outstanding
principal amount, and are subsequently measured at fair value through other
comprehensive income.

. All other financing instruments (such as debt instruments managed on a fair
value basis, or held for sale) and investments in equity instruments are
subsequently measured at fair value through the consolidated income
statement.

However, the Group can select/identify the irrevocable after the initial
recognition of the financial asset on an asset-by-asset basis as follows:

° The Group may choose to irrevocably include subsequent changes in the fair
value of non-controlling interests in tradable or potentially replaceable
proprietary instruments recognized by the buyer in a business combination that
applies International Financial Reporting Standard (IFRS) 3, in other
comprehensive income.

The Group can irrevocably determine the financing tools that meet the cost
extinguishing criteria or fair value through other comprehensive income as measured
by fair value through income statement if it cancels or significantly reduces accounting
mismatch (referred to as fair value option)

For an asset that is classified and measured at amortized cost or at fair value through
other comprehensive income, its contractual terms should result in cash flows which
are only principal payments and interest on the outstanding principal amount.

Debt instruments that are subsequently measured at amortized cost or at fair value
through other comprehensive income are subject to a test of decline.

Expected credit losses

The Group recognizes provisions for expected credit losses on the following financial
instruments that are not measured at fair value through the consolidated income

statement:
. Balances with banks.
. Financial assets at amortized cost.

No impairment loss is proven.
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2-13

2-14

2-15

Except for purchased or emerging financial assets with low credit value (which are
considered separately below), expected credit losses must be measured by a loss
provision in an amount equivalent to:

. Expected credit losses for a period of (12) months, which is the time horizon for
expected credit losses resulting from those hypothetical events on financial
instruments that can be realized within (12) months after the reporting date,
referred to as Stage 1; or

. Expected credit losses for a period of (12) months, which is the time horizon for
expecled credit losses resulting from all potential hypothetical events over the
life of the financial instrument referred to as Stage 2 and Stage 3.

The expected lifetime credit loss must be recorded for the financial instrument if the
credit risks on that financial instrument have increased significantly since initial
recognition For all other financial instruments, the expected credit loss is measured at
an amount equal to the expected credit loss for a period of (12) months

Expected credit losses are a probable estimate of the current value of credit losses
This value is measured as the current value of the difference between the cash flows
due to the group under the contract and the cash flows received by the group and
arising from the preference of several future economic scenarios, deducted according
to the effective interest rate of the asset

Cash and cash equivalents

Cash and cash equivalents includes cash in hand and deposits held at calt with banks
with original maturities of three months or less.

Capital

The Group's capital shares are included in the shareholders' equity.

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired
in the ordinary course of business from suppliers. Trades payables are classified as
current liabilities if payment is due within one year or less. If not, they are presented as

nan-current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.
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2-16

217

218

2-19

2-20

Investment in Financial Leasing Contracts

Under the lease contract, the lessor transfers the usufruct of an asset for a limited
period of time ending with the transfer of ownership to the lessee.

All lease contracts are classified in the unified financial statements as finance leases
when all risks and benefits associated with them are transferred to the lessee
Investments in finance lease contracts are shown at the present value of lease
payments after deducting expected credit losses for financial assets at amortized cost
(if any) All direct costs of finance lease contracts are included in the present value of
investments in finance lease contracts.

Financial lease payments are divided between the revenues of lease contracts and the
principal amount paid so that the revenue appears as a fixed return on investment in
financial leasing contracts.

Revenue Generation and Recognition of Expenses

Revenues and expenses of interest are calculated for all financial instruments bearing
interest by applying the actual interest rate to the total book value of the financial
instrument, except for financial assets that have subsequently experienced a credit
loss (or stage three), for which interest revenue is continued to be recognized and
suspended so that it is not recorded in the income statement and appears as a credit
balance against the total balance of the fiability.

Borrowings

Loans are initially recognized at fair value, net of transaction costs incurred, and
subsequently measured at amortized cost Any differences between the amounts
received (net of transaction costs) and the amounts repaid are recognized in the
income statement over the period of the Ioans using the effective interest method.

Loans are classified as current assets unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months after the reporting date.

Borrowing Costs

The costs of public, private, and directly related borrowing to the production of qualified
assets are amortized during the period necessary to prepare these assets for use or
sale qualified assets are assets that require a long period to prepare them to be ready
for use for their intended purposes.

Other borrowing costs are charged to the period in which they are incurred.

Provisions

Provisions are recognised when the Group has a present (legal or constructive)
obligation as a result of a past event, and it is probable that an outflow of resources will
be required to settle the obligation and reliable estimate of the amount can be made.

The value recognised as a provision represents the best estimate of the consideration
required to settle the present obligation at the reporting date, taking into account the
risks and uncertainties surrounding the obligation. When a provision is measured using
the estimated cash flows to settle the present obligation, its carrying amount represents
the present value of those cash flows.
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2-21

2-22

2-23

Where some or all of the economic benefits are required to settle a provision expected
to be recovered from other parlies, the receivable is recognised as an assel if it is
almost certain that the receivable can be recovered and the receivable can be
measured reliably.

Employees' benefits

For defined benefits plans, the Group mandatorily pays contributions 1o the pension
insurance fund managed by a government entity (the Social Security Corporation). The
Group has no further payment obligations once the contributions are paid. Such
contributions are recognised as social security expense as they fall due.

Income tax
Tax expenses represent amounts of tax payable and deferred tax

Payable tax expenses are calculated based on taxable profits. Taxable profits are
different from profits disclosed in the consolidated financial statements, as disclosed
profits include revenue that is not subject to tax, expenses that are not recognisable in
the financial year but in subsequent years or accumulated losses that are accepted in
terms of tax or items that are not taxable or recognisable for tax purposes.

Taxes are calculated as per the tax rates established by the laws, regulations and
instructions.

Deferred tax is the tax expected to be paid or recovered as a result of temporary timing
differences between the value of assets or liahilities in the financial statements and the
value based on which tax profit is calculated. Deferred tax is calculated using the
iiability method in the statement financial position, and deferred tax is accounted for in
accordance with tax rates expected to be applied to settle the tax liability or realise
deferred tax assets.

Deferred tax assets and liabilities balance is reviewed at the consolidated financial
statements date and written down when it is not probable to utilise tax assets partially
or fully or upon settlement of the tax obligation.

Leases

Lease contracts are recognized as assets for the right to use and corresponding
obligations on the date the leased assets are available for use in the Group Each lease
payment is allocated between the obligation and finance cost The finance cost is
charged to the comprehensive income statement over the lease period to obtain a
constant periodic interest rate on the remaining balance of the liability for each period
Depreciation is calculated on the right-of-use assets over the asset's productive life or
lease term, whichever is shorter, using the straight-line method contracts may contain
rental and non-rental components The corresponding group in the contract is dedicated
to rental and non-rental items based on their independent relative prices Lease terms
are negoliated on an individual basis and contain a wide range of different terms and
conditions Lease agreements do not impose any commitments beyond the interests in
the leased assets retained by the lessor Leased assets cannot be used as collateral
for borrowing purposes.
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(3)

FINANCIAL RISK MANAGEMENT

3-1

Financial risk factors

The Group is exposed to various financial risks as a result of its activities, including the
impact of market volatility (currency conversion risk, interest rate risk for cash flows
and fair value), credit risk and liquidity risk. The Group's overall risk management
program focuses on minimizing the potential negative impact on the Group's financial
results.

{a) Market risk
- Foreign exchange risk

The Group faces risks arising from its dealings in foreign currencies, the most important
of which is the US dollar. The conversion rate between USD and Jordanian Dinar
remained unchanged during the year.

These risks arise from the change in the value of financial instruments as a result of
currency exchange rate fluctuations and the Group follows a deliberate policy in
managing its foreign currency positions.

The following is & summary of the quantitative data related to the Group's exposure to
currency fluctuation risks provided to the Group's management based on the risk
management policy:

Jardanian Dinar  Kuwaiti Dinar Total

As at 31 December 2024
Cash on hand and at banks 2,649,387 - 2,649,387
Financial assets at fair value

through other comprehensive

income - 227,323 227,323
Financial assets at amortised

cost 137,363,339 - 137,363,339
Other debit balances 382,277 - 382277
Right of use of leased assets 277,320 - 277,320
Assets foreclosed against
defaulted loans 2,773,776 - 2773776
Property and equipment 173,589 - 173,589
Intangible assets 38,151 - 38,151
Deferred tax assets 4,136,371 - 4,136,371
Total assets 147,794,210 227,323 148,021,533
Bank overdrafts 6,991,751 - 6,991,751
Loans 77,105,919 - 77,105,919
Bonds 4,160,000 - 4,160,000
Lease liabilities 280,966 - 280,966
Other liabilities 1,606,266 - 1,606,266
Other provisions 319,486 - 319,486
Income tax provision 2,973,801 - 2,973,801
Total liabilities 93,438,189 - 93,438,189
Net 54,356,021 227,323 54,583,344
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Jardanian Dinar  Kuwaiti Dinar Total

As at 31 December 2023
Cash on hand and at banks 2,283,955 - 2,283,955
Financial assets at fair value

through other comprehensive

income - 219,590 219,590
Financial assets at amortised
cost 109,130,502 - 109,130,502
Other debit balances 366,812 - 366,812
Right of use of leased assets 362,072 362,072
Investment properties 218,966 - 218,966
Assets foreclosed against
defaulted loans 2,720,158 - 2,720,158
Property and equipment 79,108 - 79,108
Intangible assets 51,844 - 51,844
Deferred tax assets 3,671,511 - 3,671,511
Total assets 118,784,928 219,590 119.004 518
Bank overdrafts 9,210,050 - 9,210,050
Loans 58,585,957 - 58,585,957
Lease liabilities 364,628 - 364,628
Other liabilities 1,083,509 - 1,083,509
Other provisions 360,514 - 360,514
Income tax provision 2,400,300 - 2,400,300
Totat liabilities 72,004,958 - 72,004,958
Net 46,779,970 219,590 46,999,560

- Interest rate risk for cash flows and fair value.

The Group's interest rate risks arise from bank loans. Loans granted to the Group at a
variable interest rate expose the Group to interest rate risk for cash flows, while fixed
interest loans expose the Group to fair value interest rate risk.

As at 31 December 2024, loans granted to the Group at a variable interest rate consist
of bank loans and credit banks granted in Jordanian Dinars and US Dollars
{Notes 13 and 14).

If the interest rate on loans and facilities changes by 1% assuming other variables are
constant, the impact on the statement of comprehensive income will be an increase in
interest expense by JD 882,577 as at 31 December 2024 (2023: JD 677,960).

The effect of a fower interest rate of the same value will have the same effect as above
with the reversal of the signal.
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JORDAN TRADE FACILITIES COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2024

(b)

Credit risk

The Group does not have significant credit risk concenirations. Financial assets
subject to credit risk are limited to balances with banks, trade receivables, some other
receivables and amounts due from related parties. The Group only deals with financial
institutions with high credit solvency. The Group also has a clear credit policy for all
customers.

The following table shows the balances of banks and their credit raling as at
31 December distributed as follows:

Rating 2024 2023

JD JD
Invest Bank NR 21,723 2,057,276
Jordan Ahli Bank B+ 9,939 37,312
Egyptian Land Bank NR 1,337 23,714
Arab Bank BB 5572 10,320
Housing Bank BA3 9,173 385
Jordan Kuwait Bank B+ 14,649 4,815
BLOM Bank NR 2,502,133 =

2,564,526 2,133,822

{c) Liquidity risk

Liquidity risk is defined as the risk that a group is exposed to difficulties in meeting its
obligations.

The Group manages liquidity risk by providing the necessary cash through borrowing
and credit facilities. The Group also monitors cash flows for outstanding instalments
from customers.

The table below shows the Group's financial liabilities (not discounted) to certain
categories as at the date of the statement of financial position based on the maturity
date for the remaining periods.

Less than one

More than one

year One. year Total
JD JD JD

As at 31 December 2024

Bank overdrafis 6,991,751 - 6,991,751
Loans 38,657,674 38,448,245 77,105,919
Bonds 4,160,000 - 4,160,000
Lease liabilities 102,309 178,657 280,966
Other liabilities 1,588,025 18,241 1,606,266
Other provisions 319,486 - 319,486
Total 51,819,245 38,645,143 90,464,388
As at 31 December 2023

Bank overdrafts 9,210,050 - 9,210,050
Loans 27,390,093 31,195,864 58,585,957
Lease liabilities 96,977 267,651 364,628
Other liabilities 1,065,208 18,301 1,083,509
Other provisions 360,514 - 360,514
Total 38,122,842 31,481,816 69,604,658
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{A PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2024

3-2 Capital Risk Management

The Group's objective in capital management is to maintain the Group's viability which
generates a return for shareholders and maintains an optimal capital structure, thereby
reducing capital costs. The Group monitors capital by monitoring the debt ratio. This ratio is
calculated by dividing the net debts by the total capital, and the net debts are calculated by
counting the total loans, which include loans, credit banks, obligations of operating leases and
joan bonds, from which cash and the like are reduced, as shown in the consolidated statement
of financial position. Total capita! is calculated by adding shareholders' equity with net debt,
as shown in the consolidated statement of financial position.

The gearing ratio was as follows:

2024 2023
JD JD
Total loans 88,538,636 68,160,635
Cash on hand and at banks {2,649,387) (2,283,955)
Net debt 85,889,249 65,876,680
Net equity 54,583,344 46,999,560
Total capital 140,472,593 112,876,240
Gearing ratio 61% 58%

3-3 Fair Value
Fair Value Levels

The following table represents the financial instruments recorded at fair value based
on the valuation method, where the different levels are defined as follows:

Level 1: Declared {unadjusted) prices of assets or liabilities in active markets.

Level 2: Prices published in active markets for similar financial assets and liabilities, or
other price valuation methods for which material data are based on market information.

Level 3: Pricing methods in which not all material data is based on observable market
information, and the Group has used book value, which is the best tool available to
measure the fair value of those investments.

Level 1 Level 2 Level 3 Total
JD JD JD JD

31 December 2024

Financial assets at fair value

through other

comprehensive income - - 227,323 227,323
31 December 2023

Financial assets at fair value

through other

comprehensive income - - 219,590 219,590
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2024

(a) Financial assets and liabilities that are not measured at fair value on a recurring

basis:

31 December 2024

Assets

Cash on hand and at banks
Financial assets at amortised
cost

Other debit balances

Right of use of leased assets

Property and equipment
Intangible assets

Deferred tax assets

Liabilities

Bank overdrafts

Loans

Bonds

Lease liabilities

Other liabilities

Other provisions

Income tax provision

31 December 2023

Assets

Cash on hand and at banks
Financial assels at amortised
cost

Other debit balances

Right of use of leased assels

Property and equipment

Intangible assets

Deferred tax assets

Liabilities

Bank overdrafts

Loans

Lease liabilities

Other liabilities

Other provisions

Income tax provision

Management believes that the carrying amount of financial assets and liabilities is close to

their fair value.

There are no transfers between level 1 and level 3 during the year ended 31 December 2024

and 2023.

Fair Value
Book Value Level 1 Level 2 Level 3
JD JD JD JD
2,649,387 2,649,387
137,363,339 - 137,363,339
382,277 - 382277
277,320 - 277,320
173,589 - 173,589
38,151 - 38,151
4,136,371 - 4,136,371
6,991,751 - 6,991,751
77,105,919 - 77,105,919
4,160,000 - 4,160,000
280,966 - 280,966
1,606,266 - 1,606,266
319,486 - 319,486
2,973,801 - 2,973,801
Book Value Fair Value
Level 1 Level 2 Level 3
JD JD JD JD
2,283,955 2,283,955 -
109,130,502 - 109,130,502
366,812 - 366,812
362,072 - 362,072
79,108 - 79,108
51,844 - 51,844
3,571,511 - 3,571,511
9,210,050 - 9,210,050
58,585,957 - 58,585,957
364,628 - 364,628
4,083,509 - 1,083,509
360,514 - 360,514
2,400,300 - 2,400,300
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{b) Non-financial assets measured at fair value in the consolidated financial

statements:
31 December 2024
e Fair Value
value
Level1 Level2 Level3
JD JD JD JD
Investment properties - - - -
Assets foreclosed against defaulted loans 2,773,776 - 2,773,776 -
31 December 2023
2l Fair Value
value
~Level1 Level2 Level3
JD JD JD JD
Investment properties 218,966 - 218,966 -
Assets foreclosed against defaulted loans 2,720,158 - 2,720,158 -
34 Financial instruments by category
2024 2023
JD JD

Assets as per the consolidated statement of financial
position

Financial assets at fair value

Financial assets at fair value through other comprehensive

income 227,323 219,590
Financial assets at amortized cost
Cash on hand and at banks 2,649,387 2,283,955
Financial assets at amortised cost 137,363,339 109,130,502
Other debit balances (excluding prepaid expenses) 277,260 366,812
140,289,986 111,781,269
Liabilities as per the consolidated statement of
financial position
Financial liabilities at amortised cost
overdrafts Bank 6,991,751 9,210,050
Loans 77.105,919 58,585,957
Bonds 4,160,000 -
Lease liabilities 280,966 364,628
Other liabilities 1,606,266 1,083,509
90,144,902 69,244,144
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{4) CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The Group conducts an ongoing assessment of accounting estimates and judgments based
on past experience and other factors, including anticipated events that are believed to be
reasonable based on current circumstances.

The group makes estimates and assumptions regarding the future. The resulting accounting
estimates are by their nature rarely equal to the relevant actual results. Estimates and
assumptions that have significant risks and cause a material adjustment in the book values of
assets and liabilities during the next fiscal year are as follows:

. Impairment of seized assets

Impairment of seized assets is recognised based on most recent property valuation approved
by accredited valuators for the purposes of calculating the impairment. The impairment
provisions for seized assets is reviewed periodically.

Expected credit loss provisions

The Group's management is required to use significant judgments and estimates to estimate
future cash flows amounts and timings and estimate the risks of a significant increase in credit
risk for financial assets after initial recognition and future measurement information for
expected credit losses.

- Leases

Determining of lease term: In determining the lease term, the management considers all facts
and circumstances that create an economic incentive to exercise an extension option, or not
exercise a termination option. The extension options (or periods after the termination options)
are included only in the term of the lease if the lease is reasonably certain to be extended (or
not terminated). The evaluation is reviewed in the event of a significant event or significant
change in the circumstances that affect this evaluation and that are under the control of the
lessee. Extension and termination of leases options: these are included in a number of leases.
These conditions are used to increase operational flexibility in terms of contract management.
Most of the extension and termination options held are renewable by both the Group and the
lessor.

Discounting of lease payments: Lease payments are discounted using the Group' incremental

borrowing rate ("IBR"). Management applied judgements and estimates to determine the
incremental borrowing rate at the start of the lease.

Assets and liabilities that are stated at cost
Management reviews, on a regular basis, the assets and liabilities thal are stated at cost to

estimate impairments, if any. Impairment losses are recognised in the consolidated
condensed interim statement of other comprehensive income for the period.

Income tax
The financial year is charged with its own income tax expense in accordance with the laws

and regulations, and accounting standards. Deferred tax assets and liabilities and required tax
provision are accounted for.
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Provision for legal cases

A provision is made for any potential legal obligations based on the legal study prepared by
the Group's legal advisor that identifies the potential risks that may occur in the future. Such
study is reviewed periodically.

Determine the number and relative weight of the future outlook scenarios for
each type of product/market and identify future information relevant to each
scenario

When measuring expected credit loss, the Company uses reasonable and supportable future
information based on assumptions about the future movement of various economic drivers
and how these drivers affect each other.

Probability of Default

The probability of default is a key input in measuring expected credit loss. The probability of
default is an estimate of the likelihood of default over a specific period of time, which includes
calculations of historical data, assumptions and expectations regarding future conditions.

Loss Given Default

The loss given default is an estimate of the loss resuiting from a default. It is based on the
difference between the contractual cash flows due and those that the financier expects to
collect, taking into account cash flows from additional collateral and integrated credit
adjustments.

Fair value measurement and valuation procedures
When estimating the fair value of financial assets and financial liabilities, the Company uses
available observable market data. In the absence of Level (1) inputs, the Company performs

valuations using appropriate valuation models to determine the fair value of financial
instruments.
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31 DECEMBER 2024

(5) CASH ON HAND AND AT BANKS

2024 2023
JD JD
Cash on hand 84 861 150,133
Current accounts at banks 64,526 133,822
Deposits at banks 2,500,000 2,000,000
2,649,387 2,283,955
* This item represents amounts deposited for time in Jordanian dinars with local banks

at an annual interest rate of 6% and is due monthly. Interest income amounted to
130,644 dinars during the year 2024 (2023: 84,247 dinars), and the deposit amount is
considered resfricted for withdrawal as a guarantee for the loan granted by the BLOM
Bank.

The Group has calculated the expected credit loss provision on bank balances and has not
recorded it as the expected credit loss is immaterial.

(6) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

2024 2023
JD JD
Outside the Kingdom
Shares of unlisted companies 227,323 219,590

The investment represents shares in Al-Soar Holding international Company (Kuwait). The
total number of unquoted shares owned is 500,000 shares representing 0.1% of the
Company's paid in capital. The fair value has been calculated based on the percentage of the
Company's contribution to the net assets according to the latest audited financial statements
of the investee. Management believes that this value is the best measure according to

available valuation methods.

(7} FINANCIAL ASSETS AT AMORTIZED COST

2024 2023
JD JD
Instaliment receivables (1) — net 136,834,247 108,438,694
Finance lease receivables (2) — netl 529 092 691,808
137,363,339 109,130,502
These assels were distributed according to their maturity date as follows:
2024 2023
JD JD
Due within less than one year 56,288,117 37,278,232
Due within more than one year and less than five years 120,171,335 103,598,165
Due within more than five years 13,697,645 8,777,215
190,157,097 149,653,612
Provision of ECL in facilities contracts (9,631,624) (8,844,688)
Revenue from unearned facilities contracts (38,469,620) (28,151,241)
Interest in suspense within instalments payable (4,692,514) (3,5627,181)
Net investment in instalment receivables 137,363,339 109,130,502

Loans classified as stage 3 as at 31 December 2024 amounted to JD 19,401,599

(2023: JD 14,353,159).
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JORDAN TRADE FACILITIES COMPANY

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2024

Installment receivables

Installment receivables represent the installments incurred by the Group's clients from
commercial financing operations and Murabaha for cars and real estate, as these installments
include the principal of the funds in addition to the revenue amounts calculated on these

financing. The balances of installment receivables are as follows:

2024 2023
JD JD

Due within less than one year 55,644,760 36,513,614
Due within more than one year and less than five years 119,768,636 103,120,492
Due within more than five years 13,667,917 8,741,734

189,081,313 148,375,840
Provision of ECL in facilities contracts (9,367,813) (8,588,322)
Revenue from unearned facilities contracts* (38,346,469) (27.974,057)
Interest in suspense within instalments payable (4,532,784) (3,374,767)
Net Investment in Instalment Receivables 136,834,247 108,438 694

w

This item includes deferred income for each of the commercial financing operations,

Murabaha for purchase order, international Murabaha and deferred sale murabaha as

on 31 December 2024 and 2023.

The sectorial distribution of instalment receivables is as follows:

2024 2023
JD JD
Real-estates 0,964,914 9,631,441
Companies 18,999,734 16,967,009
Loans and bills 160,116,665 121,777,390
Total Instalment Receivables 189,081,313 148,375,840
Provision of ECL in facilities contracts (9,367,813) (8,588,322)
Revenue from unearned facilities contracts (38,346,469) (27,974,057)
Interest in suspense within instalments payable {4,632,784) (3,374,767)
Net Investment in Instalment Receivables 136,834,247 108,438,694
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JORDAN TRADE FACILITIES COMPANY

(A PuBLIC SHAREHOLDING LIMITED COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS
31 DECEMBER 2024

Scheduled debts:

They are those debts that were previously classified as non-performing credit facilities and
were excluded from the framework of non-performing credit facililies according to a basic
schedule and were classified as debts under supervision or transferred to working. amounted
to JD 6,854,273 as at 31 December 2024 (2023: JD 2,738,115).

Restructured debt:

Restructuring means re-arranging the status of credit facilities in terms of maodifying
installments, or extending the life of credit facilities, or postponing some installments or
extending the grace period, and they were classified as debts under supervision, amounted to
JD 21,648,642 as at 31 December 2024 (2023: JD 4,717 ,642).

The Installments receivable balances include installments cases filed by the company against
customers to collect the unpaid amounts is as follow:

31 December 2024 31 December 2023
Due and
past due Due and past
Total debt instalment Total debt due instalment
balance receivables balance receivables
JD JD JD JD
Customers balances —

Legal cases 34,223,138 11,345,524 24,480,523 8,046,949

interest in suspense within due instalment

The following is the movement in interest in suspense within due instalments:

Loans and
31 December 2024 Real Estates  Companies Bills Total
JD JD JD JD
Balance at the beginning of
the year 115,370 1,922,339 1,337,058 3,374,767
Add: interest suspended 44 112 705,968 730,811 1,480,891
during the year
Reduces: Transferred (15,1086) (40,349) (145,167) (200,622)
benefits to revenue
Decreases: Outstanding
revenue that has been (11,182) (35,804) {75,266) (122,252)
written off *
Total balance as at the end 133.194 2,552,154 1,847,436 4,532,784
of the year
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JORDAN TRADE FACILITIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS
31 DECEMBER 2024

Loans and
31 December 2023 Real Estates  Companies Bills Total
JD JD JD JD

Balance at the beginning of

the year 83,652 1,441,956 983,208 2,508,816
Add: interest suspended

during the year 35,566 618,023 570,623 1,224,212
Reduces: Transferred

benefits to revenue (3,848) (72,234) (146.043) (222,125)
Decreases: Outstanding

revenue that has been

written off * - (65,406) (70,730) {136,136)
Total balance as at the end

of the year 116,370 1,922,339 1,337,058 3,374,767
* Based on the decision of the Company's board of directors, an amount of JD 60,658

was written off from the provision of expected credit losses during the period ending
31 December 2024 (2023: JD 50,704) and an amount of JD 122,252 was written off
during the period ending on 31 December 2024 (2023: JD 136,136) from the interest
in suspense.

Finance lease contract receivables

The following table shows the maturity periods of finance lease contracts receivables before
deducting the deferred revenue:

2024 2023
JD JD

Maturity within less than a year 643,357 764,618
Maturity within more than a year and less than five years 402,699 477 673
Maturity within more than five years 29,728 35,481

1,075,784 1,277,772
Expected credit loss provision of finance lease contracts (263,811) (256,366)
Deferred revenue (123,151) (177,184)
Interest in suspense within due instalments (159,730) (152,414)
Net Investment in Finance Lease Contracts 529,092 691,808

The Company grants real estate finance to its customers through closed end leasing contract,
with average terms of 5 years, the sectorial distribution of finance lease contracts receivables
is as follows:

2024 2023
JD JD
Real-estates 822,625 996,980
Companies 60,029 53,908
Borrowings 193,130 226,884
Total Investment in Finance Lease contracts 1,075,784 1,277,772
Provision of ECL of finance leases cantracts (263,811) (256,3686)
Deferred revenue (123,151) (177.184)
Interest in suspense within due instalments (159,730) (152, 414)
Net Investment in Finance Lease contracts 529,092 691,808
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JORDAN TRADE FACILITIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS
31 DECEMBER 2024

Scheduled debts:

They are those debts that were previously classified as non-performing credit facilities and
were excluded from the framework of non-performing credit facilities according to a basic
schedule and were classified as debts under supervision or transferred to working, and
amounted to JD 347,845 as at 31 December 2024 (2023: JD 18,973).

Restructured debt:

Restructuring means re-arranging the status of credit facilities in terms of modifying
instalments, extending the life of credit facilities, postponing some instalments or extending
the grace period, and they were classified as debts under supervision, amounted to
JD 407,874 as at 31 December 2024 (JD 67,088 as at 31 December 2023).

Balances of finance lease contracts include accounts for which the Company has filed legal

cases against customers in order to collect unpaid and due amounts are as follows:

31 December 2024 31 December 2023
Due and Due and past
past due due
Total debt instalment Total debt instalment
balance receivables balance receivables

JD JD JD JD

Customers balances —
Legal cases 838,816 418,019 541,736 385,199
Interest in suspense within due instalments
The following is the movement in interest in suspense within due instalments:
Real Estate Loans Total
JD JD JD
31 December 2024
Balance at the beginning of the year 119,331 33,083 152,414
Added: interest outstanding during the year 26,969 4,186 31,155
Reduces: Transferred benefits to revenue {807) {2,453) (3,260)
Decreases: Outstanding revenue that has been written off (20,184) (395) (20,579)
Total balance as at the end of the year 125,309 34, 421 159,730
Real
Estate Loans Total
JD JD JD

31 December 2023
Balance at the beginning of the year 104,754 28,983 133,737
Added: interesi outstanding during the year 17,684 15.251 32,935
Reduces: Transferred benefits to revenue (3,107) (10,011) (13,118)
Decreases: Qutstanding revenue that has been written off - (1,140) (1,140}
Total balance as at the end of the year 119,331 33,083 152,414
. Based on the decision of the Company's board of directors, an amount of JD 1,372

was written off from the expecled credit loss provision during the year ending
31 December 2024 (31 December 2023: JD 256) and an amount of JD 20,579 was
written off from the interest in suspense during the year ended 31 December 2024

{31 December 2023: JD 1,140).
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JORDAN TRADE FACILITIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS
31 DECEMBER 2024

{8) RIGHT TO USE OF LEASED ASSETS / LEASE LIABILITIES

Right of use leased assets:

2024 2023
JD JD
Cost
Balance as at 1 January 754,302 572,836
Additions 13,382 181,466
Balance as at 31 December 767,684 754,302
Accumulated Depreciation
Balance as at 1 January 382,230 295425
Depreciation for the year 98,134 96,805
Balance as at 31 December 490,364 392,230
Net Book Value as at 31 December 277,320 362,072
Lease liabilities:
Beginning Interest Lease Ending Non-
Balance expense Additions payments Balance Current Current
JD JD JD JD JD JD JD
2024
Lease
liabilities 364,628 22,463 13,382 (119,507) 280,966 102,308 178,657
Beginning Interest Lease Ending Non-
Balance expense Additions payments Balance Current Current
JD JD JD JD JD JD JD
2023
Lease
liabilities 274,155 28,516 181,466 (119,509) 364,628 96,977 267651
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JORDAN TRADE FACILITIES COMPANY

{A PuBLIC SHAREHOLDING LIMITED COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS
31 DECEMBER 2024

(9) INVESTMENT PROPERTIES

2024 2023
JD JD

Cost

Balance as at 1 January 391,010 585,000
Disposals (391,010) (193,990)
Balance as at 31 December - 391,010
Accumulated depreciation

Balance as at 1 January 172,044 234,000
Depreciation expense 3,171 22,753
Related to Disposals (175,215) (84,709)
Balance as at 31 December - 172,044
Net book value as at 31 December - 218 966

Investment properties are presented at cost less depreciation and impairment (if any). This
item represents the allocation of 24 residential units of Al Majd residential project for the benefit
of the Group, based on the agreement signed with the developer Tameer International Real
Estate Company, noting that the Group acquired the apariments and issued ownership deeds
in its name. The fair value of the investment properties is amounted to JD 375,300 under the
latest real estate valuation available to the Group dated 14 June 2022. Sixteen apartments
were sold in 2024 and a profit of JD 90,705 was made and Eight apartments were sold in 2023
and a profit of JD 31,719 was made.

(10) AsSSETS FORECLOSED AGAINST DEFAULTED LOANS

2024 2023
JD JD
Balance at the beginning of the year 2,720,158 2,692 228
Additions 463,353 357,069
Disposals (406,738) (329,139)
Allowance for impairment of asset against receivables {2,997) -
Balance at the year end 2773776 2,720,158

The group evaluated these properties in 2024 by independent real estate experts. There is a
decline in the value of the acquired properties amounting to (2,997) dinars as of
31 December 2024.
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JORDAN TRADE FACILITIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS
31 DECEMBER 2024

{12) INTANGIBLE ASSETS

Software and

Project under

Website Construction Total
JD JD JD

2024

Cost

Balance as at 1 January 370,381 24,810 395,191
Additions 1,370 - 1,370
Balance as at 31 December 371,751 24,810 396,561
Accumulated Amortization

Balance as at 1 January 343,347 - 343 347
Amortization for the year 15,063 - 15,063
Balance as at 31 December 358,410 - 358,410
Net Book Value 13,341 24,810 38,151
2023

Cost

Balance as at 1 January 361,224 14,160 375,384
Additions 11,000 10,650 21,650
Disposals (1,843) - (1,843)
Balance as at 31 December 370,381 24,810 395,191
Accumulated Amortization

Balance as at 1 January 325,639 - 325,639

Amortization for the year 19,551 - 19,551

Related to disposals {1,843) - {1,843)
Balance as at 31 December 343,347 - 343,347
Net Book Value 27,034 24.810 51,844

(13} __BANK OVERDRAFTS

Credit type Due date Credit ceiling Interest rate Balance as at December 31

2024 2023

JD JD JD

Overdraft Sep-25 2,000,000 8.13% 1,457,552 1,769,592
Overdraft November-25 2,000,000 B.75% 1,326,655 1,675,388
Overdraft Sep-25 1,500,000 8.50% 1,219,568 -
Overdraft November-25 2,000,000 8.60% 1,167,623 1,754,814
Overdraft November-25 1,000,000 7.25% 428,060 398,319
Qverdraft April-25 2,150,000 9.50% 408,575 1,774,910
OQverdraft August-25 1,000,000 8.75% 405,621 544 945
Overdraft Qclober-25 1,000,000 8.50% 308,326 558,655
Overdraft December-25 1,000,000 7.25% 139,958 551,809
Overdraft May-25 250,000 8.50% 129,813 181,618

6,991,751 9,210,050

The facilities granted to the Group in the form of Overdraft are owed to local banks in exchange
for insurance books issued by the invest bank. The interest rates ranged from 7.25% - 9.5%
as at 31 December 2024 (2023: 7.75% - 9.25%). The main objective of these facilities is to
finance the Group' s activity. All these facilities are due during a year.
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JORDAN TRADE FACILITIES COMPANY

{A PuBLIC SHAREHOLDING LIMITED COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS
31 DECEMBER 2024

14) LOANS
2024 2023
JD JD
Loans payable within one year 38,657,674 27,390,093
Loans payable within more than one year 38,448,245 31,195,864

77,105,919 58,585,957

*

The table below shows the loans granted by local banks or financial institutions to
finance the Company's activity:

Facilities
Type of facilities  Maturity date limit Currency Balance as at 31 December
2024 2023
JD JD

Renewal loan January - 2028 16,000,000 JD 15,999,111 11,750,000
Renewal loan  January - 2028 11,500,000 JD 11,475,026 11,495,991

Revolving loan February - 2028 8,000,000 JD 7,999 154 5,434,482
Renewal loan December - 8,000,000 7,997,243

2027 JD 7.571,801
Renewal loan  January - 2028 7,000,000 JD 6,970,640 2,601,318
Renewal loan  January-2026 5,000,000 JD 4,931,250 4,765,625
Renewal loan November-2026 6,000,000 JD 4,289,484 3,751,773
Renewal loan July-2027 1,500,000 JD 1,499,944 1,275,572
Renewal loan September 4,000,000 4,000,000

2024 JD 3,000,000
Renewal loan January-2028 3,700,000 JD 3,696,667 3,536,195
Renewal loan October-2026 2,500,000 JD 2,291,800 -
Loan* Qctober-25 4,254 000 UusD 1,701,600 3,403,200
Loan** July-2027 4,254 000 usD 4,254 000

77,105,919 58,585,957

All these loans are in Jordanian Dinars and USD it is granied by local banks and an
international financial institution with letters of guarantee issued by Invest Bank. The interest
rate on the above loans ranges 6.4% - 9.5% as at 31 December 2024 (December 31, 2023:6%
- 9.25%).

* The Company obtained a loan of JD 4,254,000 from (Sanad Fund for Micro, Small and
Medium Enterprises) on 20 September 2022, at an interest rate of 6.4%, which is
adjustable, and the interest is due every six months, starting from 5 April 2023, and to
be paid in semi-annual payments, to which the first instalment is due on 5 October
2023 and the last instalment on 6 October 2025.

b The Company obtained a loan of JD 4,254,000 from (Sanad Fund for Micro, Small and
Medium Enterprises) on 19 July 2024 at an interest rate of 6.8% adjustable, and the
interest is due every three months starting 5 December 2025, and to be paid in semi-
annual payments, to which the first instalment is due on 5 July 2025 and the last
instalment on 5 July 2027.

a1



JORDAN TRADE FACILITIES COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOWS

31 DECEMBER 2024

{(15) BONDS

Bonds payable within one year

2024 2023
JD JD
4,160,000

During the year 2024, the Group issued bonds with an amount of JD 4,160,000, with a nominal
value of JD 10,000, for a single non-transferable bond for a period of 365 days. Moreover, the
inferest rate on bonds is 7.5% and due during each six months on 8 July 2024 and
6 December 2025. The bonds were settled on 6 December 2025. The full outstanding balance
of the bond was paid on the due date.

(16} OTHER LIABILITIES

Deposits

Accrued interest
Accounts payable
Accrued expenses
Accrued dividends

{17) OTHER PROVISIONS

Lawsuits provision
Vacation provision
Other provisions

2024

Lawsuits provision
Vacation provision
Other provisions

2023

Lawsulits pravision
Vacation provision
Other provisions

The movement on other provisions during the year was as follows:

2024 2023
JD JD
813,250 445 860
471,429 389,393
248,314 73,208
55,032 156,747
18,241 18,301
1,606,266 1,083,509
2024 2023
JD JD
230,000 285,000
39,486 25514
50,000 50,000
319,486 360,514
Beginning Used During Ending
Balance Additions the Year Balance
JD JD JD JD
285,000 15,398 (70,398) 230,000
25514 18,075 (4,103) 30,486
50,000 99 (99) 50,000
360,514 33,572 {74,600) 319,486
Beginning Used During Ending
Balance Additions the Year Balance
JD JD JD JD
232,357 52,643 - 285,000
19,000 7.736 {(1,222) 25,514
50,000 4157 {4,157) 50,000
301,357 64,536 (5,379) 360,514
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JORDAN TRADE FACILITIES COMPANY

{PUBLIC SHAREHOLDING LIMITED COMPANY)
NoTES To THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

Movement on deferred tax assets account during the year is as follows:

Balance at 1 January

Additions during the year
Released during the year
Balance at 31 December

(b) Income tax provision

The movement on the income tax provision during the year is as follows:

Balance at January
Income tax expense
Income tax paid
Balance at December

2024 2023

JD JD
3,671,511 3,001,718

773,377 1,150,541
(208,517) (670,748)
4,136,371 3,671,511
2024 2023

JD JD
2,400,300 1,759,204
3,625,241 2,970,949

{3.051,740) (2,329,853)

2,973,801 2,400,300

income tax expense presented in the consolidated statement of comprehensive income

consists of the following:

2024 2023

JD JD
Tax payable on the year's profit 3,625,241 2,962,670
Prior year's taxes - 8,278
Effect of deferred tax assets (564,859) {479,793)

3,060,382 2,491,155
* The deferred tax was calculated as at 31 December 2024 at 28% (2023: 28%)

according to the new Income Tax Law for the year 2018, which came into effect as at

1 January 2019.

{c) Summary of reconciliation between accounting profit and taxable profit:

Accounting profit
Amendments
Taxable profit

Tax due on the profit for the year except for dividends from
financial assets at fair value through other
comprehensive income (Shares outside Jordan)

Tax due on dividends of financial assets at fair value
through other comprehensive income (shares outside
Jordan) at 14%

Tax due from profits for the year

Effective tax rate

Statutory tax rate
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2024 2023
JD JD

10,636,433 8,664,004
2,302,912 1,912 403
12,939,345 10,676,407
3,623,017 2 961,394
2,224 1,276
3,625,241 2,962,670
%34 34%
%28 28%



JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

(d) Tax Status
Jordan Trade Facilities Company (Parent Company)

The tax returns were audited and the statement was amended with approval for the years
2015 and 2016, 2019.

The company submitted tax returns for the years 2017 and 2018 and they were accepted by
the Income and Sales Tax Depariment according to the sample system without amendment
and the company has no tax obligations to date.

The company submitted tax returns for the years 2020, 2021, 2022 and 2023 according to the
rules and on the legally specified date and the Income and Sales Tax Department has not
audited the returns to date.

The company submitted the general sales tax returns on the legally specified date, and the
tncome and Sales Tax Department audited the returns submitted for the end of 2016, noling
that the returns submitted for the tax periods up to the period 9 + 10 / 2020 are considered
acceptable according to the provisions of the law, and the tax returns related to the subsequent
periods are submitted on time and according to the rules.

Jordan Facilities for Leasing Company (Subsidiary)

The Company obtained a final clearance from the Income and Sales Tax Department until the
end of the year 2022.

The 2023 tax return was filed praperly and on time as required by law.

The Company submitted the general sales tax returns on the legally specified date, and the
Income and Sales Tax Depariment audited the returns submitted till the end of the year 2022,
and the tax returns related to subsequent periods are submitted on time and according to the
rules.

In the opinion of the Group's management and the tax consultant, the Group will not have any
obligations that exceed the provision taken until 31 December 2024,

{19) SHAREHOLDERS' EQUITY
The authorised, subscribed and paid-up capital

The authorised, subscribed and paid-up capital of the company is 16,500,000 JD, with a
nominal value of one JD per share.

The Company is 97.8% owned by Tamkeen Leasing Company (the parent Company) and the
ultimate parent Company is Invest Bank - Public Shareholding Company.

Statutory reserve

According to the Jordanian Companies Law and the Company's by-laws, the Group should
deduct 10% of its annual net profit to transfer to the statutory reserve, and continue do so each
year provided that the total deducted amounts for the reserve do not exceed 25% of the
Group’s capilal. For the purposes of this law, net profits represent profits before the income
tax provision deduction. This reserve is not available for distribution to shareholders.
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JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

{20) REVENUES AND COMMISSIONS FROM COMMERCIAL FINANCING, MURABAHAH AND

FINANCE LEASE

Interest income
Commissions

21 OTHER REVENUE

File opening fees

Collection fees, late fines, returned checks, and others
Gain on sale of investment properties

Bad debt income

Instalment postponement fees

Gain on sale of assets foreclosed against defaulted loans
Gain on sale of property and equipment

Credit card revenues

Others

{22) SALARIES, WAGES AND EMPLOYEES' BENEFITS

Salaries and wages

Bonuses and incentives
Group's share in social security
Health insurance

Others
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2024 2023
JD JD
14,982,686 12,360,442
4,996,290 3,944 295
19,978,976 16,304,737
2024 2023
JD JD
644,416 567,629
512,719 418,239
90,705 31,719
20,272 4,841
9,270 27,976
9,196 685
6,424 18,434
- 446
48 247 41,317
1,341,249 1,111,286
2024 2023
JD JD
1,081,146 1,022,179
663,380 447,774
134,514 129,308
113,306 109,745
17,428 15,272
2,009,774 1,724,278




JORDAN TRADE FACILITIES COMPANY

(PueLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

(23)  OTHER EXPENSES

Real estate and life insurance expenses — clients

maintenance

Sales tax

Transportation allowance and remuneration for members
of the Board of Directors

Communications and postal expenses

Fees and subscriptions

Stationery and publications

Professional fees

Travel and transportation

Hospitality

Commercial commissions

Advertising

Audit fees

Case fees

Water and electricity

General Assembly meeting expenses

Other

(24) FINANCE EXPENSES

Interest on borrowing facilities
Interest on lease liabilities (Note 8)
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2024 2023
JD JD

636,121 414,750
101,338 77,586
52,148 48,732
50,000 50,000
42,405 44771
36,368 27,370
26,067 24,058
21,817 21,378
20,230 22,187
19,460 14,989
14,484 18,207
14,134 13,610
13,250 20,480
16,392 8,250
5,099 9,580
2,752 1,147
126,256 153,252
1,198,321 971,347

2024 2023

JD JD

6,536,291 5,048,392
22,463 28,5186
6,558,754 5,076,908
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JORDAN TRADE FACILITIES COMPANY
(PuBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2024

Executive management salaries and remuneration

Salaries and remuneration of the execulive management of the Group amounted to
JD 431,759 for the year ended 31 December 2024 (2023: JD 403,060).

(26} Basic_AND DILUTED EARNINGS PER_ SHARE FROM PROFIT FOR THE PERIOD
ATTRIBUTABLE TO SHAREHOLDERS

2024 2023
JD JD
Profit for the year (JD) 7,576,051 6,172,849
Weighted average number of outstanding shares (share) 16.500.000 16,500,000
0.459 0.374

The basic earnings per share from the net profit for the year equals the diluted earnings as
the Group did not issue any financial instruments that may have an impact on the basic
earnings per share.

{27) _ CONTINGENT LIABILITIES

At the consolidated financial statements date, the Group has contingent liabilities as follows:

2024 2023
JD JD
Bank guarantees 250,000 2,000

Lawsuits against the Group

Jordan Trade Facilities Company (Parent companyy):

The value of legal cases filed against the Company amounted to JD 116,389 as at
31 December 2024 (31 December 2023: JD 153,045), while the balance of provisions
recorded against these cases amounted to JD 230,000 as at 31 December 2024 (31
December 2023: 220,000 JD) and in the opinion of the management and the legal counsel of
the Company, the Company will not incur any additional obligations in respect of with these
cases.

Jordan Facilities for Leasing Company (Subsidiary)

The value of the cases filed against the Company amounted to nil as of 31 December 2024
(31 December 2023: JD 10,001), while the balance of allocations to confront these cases
amounted to JD nil as of 31 December 2024 (31 December 2023: JD 65,000), according to
the estimation of the management and the company's legal advisor. The Company will not
have any additional obligations for these issues.

(28) SUBSEQUENT EVENTS

The Group extinguished the bonds of the Jordan Trade Facilities Company, a public
shareholding company, which were issued on January 6, 2024, with a total value of
JD 4,160,000, and a number of 416 bonds with a nominal value of JD 10,000 per bond and a
fixed interest rale of 7.5%, due on January 6, 2025. On the maturity date of January 6, 2025,
the full balance of the bonds amounting to JD 4,160,000 was paid, in addition to the interest
due for the period from July 9, 2024 to January 6, 2025, amounting to JD 155,572. The Group
paid the full balance of the bonds and the interest due to the beneficiaries on the same date,
and thus the entire aforementioned bond loan was extinguished.
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