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INDEPENDENT AUDITOR’S REPORT

To The Shareholders of
National Aluminum Industries Company
Amman - Jordan

Qualified Opinion

We have audited the financial statements of National Aluminum Industries Company PLC, which comprise the statement of
financial position as at 31 December 2025, statement of comprehensive income, statement of changes in equity and statement
of cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, except for the effect of the matters described in the basis for qualified opinion paragraph, the accompanying
financial statements present fairly, in all material respects, the financial position of the Company as at 31 December 2025, and
its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Basis for Qualified Opinion

- During the period from (2011 to 2021) the Company has decreased the deprecation rates of its property plant and
equipment's to the half due to the decrease of production capacity, and it has raised depreciation rates in 2022 up to date,
by not more than (75%) of the previous depreciation rates, this resulted in unrecorded impairment loss in the property
plant and equipment's which it’s carrying value amounted to JOD (3,847,644) as at 31 December 2025. The Company’s
management did not calculate the impairment amount and reflect its impact on the accompanying financial statements

- The Company didn’t record a provision against doubtful accounts receivable which are due for more than one year
amounted to JOD (114,930), noting that there are pending law suits to follow up collection of these receivables.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards Board for Accountants” Code of
Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the
financial statements in the Hashemite Kingdom of Jordan, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current year. These matters were addressed in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We have determined the
matter described below to be the key audit matter to be communicated in our report:

(1) Cost of Finished Goods and Work in Process

Included in the accompanying financial statements at the end of the year 2025 finished goods and work in process totaling
JOD (2,465,479) As determining the cost of these goods involve the calculation of an overhead application rate based on the
plant normal capacity, we considered determining the cost of finished goods and work in process a key audit matter. The
audit procedures performed by us to address this key audit matter included assessing the appropriateness of the underlying
data used by management in determining the overhead application rate. We have also inspected sales invoices to assess
whether inventory is being sold at a higher value than its cost by comparing sales price to values at which it is held in the
Company’s inventory records.

(2) Provision for Expected Credit Loss

Included in the accompanying financial statements at the end of the year 2025 financial assets totaling JOD (4,942,128), as the
provision for the expected credit loss of these financial assets are dependent on the management’s estimates of different
variables, the adequacy of the provision is considered a key audit matter. The audit procedures performed by us to address
this key audit matter included inquiring from management about the methodology used in calculating the provision and
assessing the reasonableness of estimates and assumptions used by the management in calculating the provision amount. We
have also inquired about the management’s collection procedures and the amounts collected post year end.

Russell Bedford | 7=~ _ _
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Other Information

Management is responsible for the other information. The other information comprises the information included in the annual
report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

=  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Russell Bedford | _ _
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= We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

=  We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

=  From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

National Aluminum Industries Company maintains for the year ended at 31 December 2025 proper accounting records and
the accompanying financial statements are in agreement therewith and with the financial data presented in the Board of
Directors' report, and we recommend the General Assembly to approve it, taking into consideration what is stated in the
basis for qualified opinion paragraph.

-
Arab Professionals

Amin Samara
License No. (481)

30 March 2026
Amman - Jordan
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National Aluminum Industries Company

Public Shareholding Company
Statement of Financial Position
As at 31 December 2025

(In Jordanian Dinar)

Notes 2025 2024
Assets
Non - current assets
Property, plant and equipment 3 3,847 644 4,119,297
Right of use assets 4 1,908 8,017
Investment properties 81,927 81,927
Financial assets at fair value through other comprehensive income 5 1,433,589 714,662
Checks under collection - long term 60,000 -
Total non - current assets 5,425,068 4,923,903
Current assets
Spare parts 695,488 706,040
Other receivables 6 40,584 16,786
Inventories 7 2,969,248 3,382,660
Goods in transit 473,686 -
Accounts receivable 8 1,105,087 1,361,847
Checks under collection - short term 1,934,900 1,465,553
Cash and cash equivalents 9 1,546,126 2,051,680
Total current assets 8,765,119 8,984,566
Total assets 14,190,187 13,908,469
Equity and liabilities
Equity 10
Paid-in capital 9,000,000 9,000,000
Statutory reserve 1,743,637 1,743,637
Voluntary reserve 45,108 45,108
Cumulative changes in fair value of financial assets 5 144,984 (34,865)
Accumulated losses (1,107,759) (870,325)
Net equity 9,825,970 9,883,555
Liabilities
Non - current liabilities
Credit facilities - long term 11 1,226,000 1,220,000
Current liabilities
Credit facilities - short term 11 1,636,000 1,404,000
Lease obligation 4 - 6,341
Accounts payable 607,529 510,268
Other liabilities 12 894,688 884,305
Total current liabilities 3,138,217 2,804,914
Total liabilities 4,364,217 4,024,914
Total equity and liabilities 14,190,187 13,908,469

“The attached notes from (1) to (21) are an integral part of these financial statements”




National Aluminum Industries Company
Public Shareholding Company
Statement of Comprehensive Income
For the Year Ended 31 December 2025

(In Jordanian Dinar)

Notes 2025 2024

Net sales 13 5,698,628 6,842,031

Cost of sales (5,729,897) (6,804,738)
Gross (loss) profit (31,269) 37,293

Administrative expenses 14 (327,707) (318,081)
Financing expenses (72,144) (74,677)
Impairment loss for goods - (22,056)
Bank deposits interest 71,397 -

Dividends income 38,168 9,411

Net other (expenses) and revenues (1,209) 8,995

Loss for the year before income tax (322,764) (359,115)
Prior years income tax - (1,250)
Loss for the year (322,764) (360,365)
Other comprehensive income items :

Change in fair value of financial assets through other comprehensive income 265,179 (11,200)

Total comprehensive loss for the year (57,585) (371,565)

Basic and diluted loss per share 15 (0.035) (0.04)

“The attached notes from (1) to (21) are an integral part of these financial statements”



National Aluminum Industries Company

Public Shareholding Company
Statement of Changes in Equity
For the Year Ended 31 December 2025

(In Jordanian Dinar)

Balance at 1 January 2025
Total comprehensive loss for the year
Sale of financial assets at fair value through other comprehensive income

Balance at 31 December 2025

Balance at 1 January 2024

Extinguishment of accumulated losses

Total comprehensive loss for the year

Sale of financial assets at fair value through other comprehensive income

Balance at 31 December 2024

Cumulative change

Paid - in Reserves in fair value Accumulated Net
capital Statutory Voluntary  of financial assets losses Equity
9,000,000 1,743,637 45,108 (34,865) (870,325) 9,883,555
- - - 265,179 (322,764) (57,585)
- - - (85,330) 85,330 -
9,000,000 1,743,637 45,108 144,984 (1,107,759) 9,825,970
9,000,000 1,743,637 145,108 (8,210) (625,415) 10,255,120
- - (100,000) - 100,000 -
- - - (11,200) (360,365) (371,565)
- - - (15,455) 15,455 -
9,000,000 1,743,637 45,108 (34,865) (870,325) 9,883,555

“The attached notes from (1) to (21) are an integral part of these financial statements”
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National Aluminum Industries Company
Public Shareholding Company

Statement of Cash Flows

For the Year Ended 31 December 2025

(In Jordanian Dinar)

Operating activities

Loss for the year before income tax
Depreciation

Impairment loss for goods

Right of use assets depreciation

Lease obligation interest

Gain from sale of property and equipment

Provision for end of service indemnity

Dividends income

Changes in working capital
Inventories

Goods in transit

Spare parts

Other receivables

Accounts receivable

Checks under collection
Accounts payable

Other liabilities

Paid income tax

Net cash flows (used in) from operating activities

Investing activities
Property, plant and equipment
Financial assets at fair value through other comprehensive income

Net cash flows used in investing activities

Financing activities
Credit facilities
Payments of interest and lease obligations

Net cash flows from (used in) financing activities

Net changes in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

“The attached notes from (1) to (21) are an integral part of these financial statements”

2025 2024
(322,764) (359,115)
370,283 393,329

- 22,056

6,700 6,166
184 378

- (8,879)

3,714 4,189
(38,168) (9,411)
413,412 1,685,177
(473,686) -
10,552 42,154
(23,298) 4,780
256,760 (53,290)
(529,347) 478,041
97,261 (6,620)
6,669 (81,698)
(116) (2,095)
(221,844) 2,115,162
(98,630) (65,235)
(415,580) (496,639)
(514,210) (561,874)
238,000 (26,000)
(7,500) (6,500)
230,500 (32,500)
(505,554) 1,520,788
2,051,680 530,892
1,546,126 2,051,680




National Aluminum Industries Company
Public Shareholding Company
Notes to the Financial Statements
31 December 2025

(In Jordanian Dinar)

General

National Aluminum Industries Company was established on 22 August 1994 as a Public Shareholding
Company and registered at the Ministry of Trade and Industry under number (253). The Company head

office is in the Hashemite Kingdom of Jordan. The Company's main objective is manufacturing and forming
Aluminum.

The shares of the company are listed in Amman Stock Exchange - Jordan.

The accompanying financial statements were authorized for issue by the Company’s Board of Directors in
their meeting held on 11 February 2026 and it is subject to the General Assembly approval.

Summary of significant accounting policies

Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards.

The financial statements have been prepared on a historical cost basis except for financial assets measured
at fair value.

The financial statements are presented in the Jordanian Dinar which is the functional currency of the
Company.

The accounting policies are consistent with those used in the previous year, except for amended standards
effective as at the beginning of the year.

Adoption of new and revised IFRS standards

The following amendments to standard has been published that are mandatory for accounting years
beginning on or after 1 January 2025.

New IFRS and amendments Effective Date

These amendments clarify how the company should assess whether a currency is exchangeable and how to

determine the spot exchange rate when exchangeability is lacking. Additionally, they require disclosure of

information that enables users of the financial statements to understand the effect or the expected effect of a 1 January 2025
lack of exchangeability on the company’s financial position, financial performance, and cash flows

(Amendments to IAS 21).

The adoption of these amendments has no material impact on the financial statements of the Company for
the current and past year.



National Aluminum Industries Company PLC
Notes to the Financial Statements (Continued)
31 December 2025

Use of estimates

The preparation of the financial statements requires management to make estimates and assumptions that affect the
reported amount of financial assets and liabilities and disclosure of contingent liabilities. These estimates and
assumptions also affect the revenues and expenses and the resultant provisions and in particular, considerable
judgment by management is required in the estimation of the amount and timing of future cash flows. Such
estimates are necessarily based on assumptions about several factors involving varying degrees of judgment and
uncertainty and actual results may differ resulting in future changes in such provisions.

Management believes that the estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for the year based on
the useful life and future economic benefits. Any impairment is taken to the statement of profit or loss.

- The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in
which can result in different levels of allowances. Elements of the expected credit loss model that are
considered accounting judgments and estimates include Probability of default (PD), Loss given default (LGD)
and Exposure at default (EAD).

- Inventories are held at the lower of cost or net realizable value. When inventories become old or obsolete, an
estimate is made of their net realizable value. For individually significant amounts this estimation is performed
on an individual basis. Amounts which are not individually significant, but which are old or obsolete, are
assessed collectively and a provision applied according to the inventory type and the degree of ageing or
obsolescence, based on historical selling prices.

Property, plant and equipment

Property plant and equipment are stated at cost less accumulated depreciation and accumulated impairment loss.
When assets are sold or retired, their cost and accumulated depreciation are eliminated from the accounts and any
gain or loss resulting from their disposal is included in the statement of profit or loss.

The initial cost of property, plant and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes and any directly attributable costs of bringing the asset to its working condition and
location for its intended use. Expenditures incurred after the fixed assets have been put into operation, such as
repairs and maintenance and overhaul costs, are normally charged to income in the period the costs are incurred.
In situations where it can be clearly demonstrated that the expenditures have resulted in an increase in the future
economic benefits expected to be obtained from the use of an item of property, plant and equipment beyond its
originally assessed standard of performance, the expenditures are capitalized as an additional cost of property,
plant and equipment.

Depreciation is computed on a straight-line basis at annual depreciation rates as follows:

Buildings 2-3%
Machinery 3-3.75%
Tools 3-18%
Others 7.5-18.75%

When the expected recoverable amount of any property, plant and equipment is less than its net book value, the net
book value is reduced to the expected recoverable amount, and the impairment loss is recorded in the statement of
profit or loss.

The useful life and depreciation method are reviewed periodically to ensure that the method and period of

deprecation are consistent with the expected pattern of economic benefits from items of property plant and
equipment.

-10 -



National Aluminum Industries Company PLC
Notes to the Financial Statements (Continued)
31 December 2025

Inventories

Inventories are stated at the lower of cost or net realizable value. Cost is determined by the weighted average
method. The cost of finished goods and work in process comprises raw materials, direct labor, other direct costs
and related production overhead.

Raw materials are stated at lower of cost or net realizable value. Cost is determined by the weighted average
method.

Spare part is stated at the lower of cost or net realizable value. Cost is determined by the weighted average method.

Investment properties

Property held to earn rentals or for capital appreciation purposes as well as those held for undetermined future use
are classified as investment property. Investment property is measured at cost less any accumulated depreciation
and any accumulated impairment losses. The cost of constructed property includes the cost of material and any
other costs directly attributed to bringing the property to a working condition for its intended use. Borrowing costs
that are directly attributed to acquisition and construction of a property are included in the cost of that property.

Financial Assets at Fair Value Through Other Comprehensive Income

These financial assets represent investments in equity instruments held for the purpose of generating gain on a long
term and not for trading purpose.

Financial assets at fair value through other comprehensive income initially stated at fair value plus transaction costs
at purchase date.

Subsequently, they are measured at fair value with gains or losses arising from changes in fair value recognized in
the statement of other comprehensive income and within owner’s equity, including the changes in fair value
resulting from translation of non-monetary assets stated at foreign currency. In case those assets - or part of them-
were sold, the resultant gain or loss is recorded in the statement of comprehensive income within owners” equity
and the reserve for the sold assets is directly transferred to the retained earnings and not through the statement of
profit or loss.

Dividends from these financial assets are recorded in the statement of profit or loss as a separate line item.

Trading and Settlement Date Accounting
Purchases and sales of financial assets are recognized on the trade date, i.e. the date on which the Company
commits its self to purchase or sell the asset.

Fair Value

For fair value of investments, which are traded in organized financial markets, is determined by reference to the
quoted market bid price at the close of the business on the statement of financial position date. For investments
which are listed in inactive stock markets, traded in small quantities or have no current prices, the fair value is
measured using the current value of cash flows or any other method adopted. If there is no reliable method for the
measurement of these investments, then they are stated at cost less any impairment in their value.

Right-of-use assets

The Company recognizes right-of-use at the commencement date of the lease (i.e., the date the underlying assets is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any re-measurement of lease liabilities.

The cost of right-of-use assets include the amount of lease liabilities recognized, initial direct costs incurred, and
lease payment made at or before the commencement date less any lease incentives received. Unless the company is
reasonably certain to obtain ownership of the leased assets at the end of the lease term, the recognized right-of-use
assets are depreciated on a straight - line basis over the shorter of its estimated useful life and the lease term.
Right-of-use assets are subject to impairment.
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Lease obligation

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of
lease payment to be made over the lease term. The lease payment include fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of
a purchase option reasonably certain to be exercised by the company and payments of penalties for terminating a
lease, if the lease term reflects of the company exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognized as expense in the period on
which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the company uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is re measured if there is a modification, a
change in the lease term, a change in the in-substance fixed lease payments or a change in the assessment to
purchase the underlying asset.

Cash and cash equivalents

Cash and cash equivalents are carried in the financial statements at cost. For the purposes of the statement of cash
flow, cash and cash equivalents comprise of cash on hand, deposits held at call with banks, other short - term
highly liquid investments.

Trade receivables
Trade Receivables are carried at original invoice amount less an estimate made for expected credit loss based on a
review of all outstanding amounts at the year end. Bad debts are written off when identified.

Accounts payable and accruals
Accounts payable and accrued payments are recognized upon receiving goods or performance of services.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the financial statements when
there is a legally enforceable right to offset the recognized amounts and the company intends to either settle them
on a net basis, or to realize the asset and settle the liability simultaneously.

Provisions

A provision is recognized when, and only when the Company has a present legal or constructive obligation as a
result of a past event and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation, and a reliable estimate can be made of the amount of the obligation. Provisions are reviewed
at each statement of financial position date and adjusted to reflect the current best estimate.

Borrowing costs
Borrowing costs generally are expensed as incurred.

Revenue recognition

Revenues from sale of goods are recognized when control transferred to the buyer, while revenues from rendering
services are recognized over time and according to percentage of completion. In all cases, it is necessary that the
amount of revenue can be measured reliably.

Dividend income is recognized when it is declared by the General Assembly of the investee Company.

Interest income is recognized on time proportion basis that reflects the effective yield on the assets.

Other revenues are recognized on the accrual basis.

Foreign currency

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar using the prevailing
exchange rates at year end. Foreign currency transactions during the year are recorded using exchange rates that
were in effect at the dates of the transactions. Foreign exchange gains or losses are reflected in the statement of
profit or loss.
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Income taxes

Income tax expenses are accounted for on the basis of taxable income. Taxable income differs from income declared
in the financial statements because the latter includes non-taxable revenues or disallowed taxable expenses in the
current year but deductible in subsequent years, accumulated losses acceptable by the tax law, and items not
accepted for tax purposes or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations, and instructions of
the countries where the Company operates.

3 . Property, plant and equipment

Lands Buildings =~ Machinery Tools Others Total
Cost
Balance at 1/1/2025 810,271 2,363,725 7,575,543 3,699,036 572,835 15,021,410
Additions - 1,750 3,788 92,080 1,012 98,630
Balance at 31/12/2025 810,271 2,365,475 7579331 3,791,116 573,847 15,120,040
Accumulated depreciation
Balance at 1/1/2025 - 1,204,749 6,068,573 3,168,416 460,375 10,902,113
Depreciation - 54,555 194,118 104,885 16,725 370,283
Balance at 31/12/2025 - 1,259,304 6,262,691 3,273,301 477,100 11,272,396
Net book value at 31/12/2025 810,271 1,106,171 1,316,640 517,815 96,747 3,847,644
Cost
Balance at 1/1/2024 810,271 2,363,725 7575543 3,641,088 572,470 14,963,097
Additions - - - 57,948 16,166 74,114
Disposals - - - - (15,801) (15,801)
Balance at 31/12/2024 810,271 2,363,725 7,575,543 3,699,036 572,835 15,021,410
Accumulated depreciation
Balance at 1/1/2024 - 1,149,948 5,868,546 3,046,995 459,096 10,524,585
Depreciation - 54,801 200,027 121,421 17,080 393,329
Disposals - - - - (15,801) (15,801)
Balance at 31/12/2024 - 1,204,749 6,068,573 3,168,416 460,375 10,902,113
Net book value at 31/12/2024 810,271 1,158,976 1,506,970 530,620 112,460 4,119,297

4 . Leased assets

The Movement on the right of use assets and lease obligation is as follows:

Right of Lease
use assets obligation
Balance as at 1/1/2025 8,017 6,341
Adjustments 591 975
Lease payment during the year - (7,500)
Interest during the year (Note 14) - 184
Depreciation during the year (Note 14) (6,700) -
Balance as at 31/12/2025 1,908 -
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5.

Financial assets at fair value through other comprehensive income

Cost of investment in listed shares - inside Jordan
Cost of investment in listed shares - outside Jordan
Cumulative changes in fair value of financial assets

Other receivables

Other withholdings
Provision against refundable deposits and other withholdings

Accrued interest

Letters of credit

Prepaid expenses
Refundable deposits
Income tax withholdings
Others

Inventories

Raw materials
Scrap

Work in process
Finished goods

Accounts receivable

Accounts receivable
Provision for expected credit loss

The following is the movement on the provision for expected credit loss:

Beginning balance
Addition
Ending balance

The following table shows the aging of the receivables not included in the provision:

(
Receivables past due for less than one year

Receivables past due for more than one year

2025 2024
978,002 277,584
310,603 471,943
144,984 (34,865)

1,433,589 714,662

2025 2024

82,162 82,162
(78,679) (78,679)
3,483 3,483
13,145 -
6,183 -
5,694 6,376
5,190 5,190
4,660 -
2,229 1,737
40,584 16,786
2025 2024
273,834 345,464
229,935 459,870
334,756 267,412
2,130,723 2,309,914
2,969,248 3,382,660
2025 2024
1,892,690 2,149,450
(787,603) (787,603)
1,105,087 1,361,847
2025 2024
787,603 787,603
787,603 787,603
2025 2024
990,157 1,237,847
114,930 124,000
1,105,087 1,361,847

Management believes that all the receivables not included in the provision are collectable.
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9 . Cash and cash equivalents
2025 2024
Current bank accounts 491,588 1,051,680
Bank deposits* 1,054,538 1,000,000
1,546,126 2,051,680

10 .

11 .

12 .

Bank deposits mature within three months and earn interest at annual rate of (5.5%).

* The company didn’t record any expected credit losses related to the above bank deposits, as the calculated
financial impact is not material.

Equity

Paid-in capital

The Company's authorized, subscribed and paid-in capital is JOD (9) Million divided equally into (9) Million
shares with par value of JOD (1) for each share as at 31 December 2025 and 2024.

Statutory reserve
The accumulated amounts in this account represent 10% of the Company’s net income before income tax. The
statutory reserve is not available for distribution to shareholders.

Voluntary reserve
The accumulated amounts in this account represent 20% of the Company’s net income before income tax
according to the Companies Law. The voluntary reserve is available for distribution to shareholders

Credit facilities

Credit Interest Maturity Facility Outstanding

type rate date limit Balance
Loan 3% 2026 50,000 50,000
Loan 2.7% 2026 - 2028 800,000 800,000
Loan 2.7% 2026 122,000 122,000
Loan 2.7% 2026 248,000 248,000
Loan 2.7% 2026 - 2027 353,000 353,000
Loan 2.7% 2026 - 2027 416,000 416,000
Loan 2.7% 2026 - 2028 373,000 373,000
Loan 2.7% 2026 - 2027 500,000 500,000

2,862,000

The above credit facilities were granted against the submission of promissory notes and endorsement of the
factory’s insurance policy.

Other liabilities
2025 2024

Provision against governmental fees 379,657 379,657
Shareholders” withholdings 197,762 214,375
Withholdings and accrued expenses 130,552 112,892
Sales tax withholdings 109,251 102,743
Provision for end of services indemnity 54,097 51,071
Other withholdings 22,307 22,389
Income tax withholding 1,062 1,178

894,688 884,305
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13 .

14 .

Segment reporting

The Company’s main operations includes sale of aluminum in all shapes and forms, scraps, investment in
financial securities, and investment in properties inside and outside the Hashemite kingdom of Jordan,

information about operating segments are as follows:

Revenues from sale of aluminum in all shapes and forms and scrap
Revenues (loss) from investment in securities

Assets related to sale of aluminum in all shapes and forms and scrap
Assets related to investment in securities

Assets related to investment in properties

Administrative expenses

Salaries and other benefits

Social security

Board of directors transportations
Professional fees

Travel and transportation
Subscriptions

Bank commission

Telephone and post

Right of use assets depreciation (Note 4)
End of services indemnity
Maintenance

Stationary and printings

Vehicles maintenance expenses
Hospitality and cleaning
Governmental fees

Utilities

Companies controller fees

Lease obligation interest (Note 4)
Litigation expenses
Miscellaneous
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2025 2024

Inside Outside Inside Outside

Jordan Jordan Jordan Jordan
4,964,502 734,126 4,938,526 1,903,505
181,009 122,338 15,702 (17,491)
12,687,953 - 13,111,880 -
1,124,850 308,739 269,621 445,041
81,927 - 81,927 -

2025 2024

185,267 185,797

18,570 18,709

27,000 27,000

24,702 23,000

16,160 3,607

11,736 11,136

7,610 4,981

6,971 6,570

6,700 6,166

3,714 4,189

2,039 2,214

1,775 2,010

1,648 1,291

1,097 1,140

1,023 1,639

868 1,050

600 600

184 378

- 11,307

10,043 5,297

327,707 318,081
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15 . Basic and diluted loss per share

2025 2024
Loss for the year (322,764) (360,365)
Weighted average number of shares 9,000,000 9,000,000
(0.035) (0.04)

16 . Contingent liabilities
The Company is contingently liable against bank letters of guarantees amounting to JOD (148,004).

17 . Executive management salaries and remunerations
The remuneration of executive management during the years 2025 and 2024 amounted to JOD (75,000) and
JOD (75,000), respectively.

18 . Income tax

The following is the reconciliation between declared loss and taxable loss:

2025 2024
Declared loss (322,764) (359,115)
Nontaxable revenues / Non - tax - deductible expenses - -
Taxable loss (322,764) (359,115)
Income tax rate (Including national contribution tax) 20% 19%

- The Company has settled its tax liabilities with the Income Tax Department up to the year ended 2019.

- Thelncome tax return for the year 2020 has been filed with the Income Tax Department, and the Income
Tax Department has reviewed the company’s records and issued its decision. The company has objected to
the decision, and in the opinion of the company’s management and its tax consultant, there is no need to
record any additional provisions.

- The Income tax returns for the years 2021, 2022 , 2023 and 2024 have been filed with the Income Tax
Department, but the Department has not reviewed the Company's records till the date of this report.

- No Income and National Contribution tax provision has been taken on the Company's results of operations
for the year 2025, as the Company’s expenses exceeded its taxable revenues.
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19 .

20 .

Fair value of financial instruments
Financial instruments comprise of financial assets and financial liabilities. Financial assets of the Company

include cash and cash equivalents, checks under collection, financial securities and receivables. Financial
liabilities of the Company include credit facilities, accounts payable and other current liabilities.

The fair values of the financial assets and liabilities are not materially different from their carrying values as
most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the statement of financial position are
grouped into three levels of a fair value hierarchy. The three levels are defined based on the observability of
significant inputs to the measurement, as follows:

= Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly or indirectly.

» Level 3: unobservable inputs for the asset or liability.

2025 Level 1 Level2 Level3 Total

Financial assets at fair value through other comprehensive income 1,433,589 - - 1,433,589
2024 Levell Level2 Level3 Total

Financial assets at fair value through other comprehensive income 714,662 - - 714,662

Financial risk management

Credit risk

Credit risks are those risks resulting from the default of counterparties to the financial instrument to repay
their commitment to the Company. The Company limits its credit risk by only dealing with reputable banks
and by setting credit limits for individual customers and monitoring outstanding receivables. The maximum
exposure to credit risk is represented by the carrying value of each financial asset.

The Company’s largest customer balance is JOD (230,172) of the accounts receivable at 31 December 2025
(2024: JOD 229,747).

Interest rate risk

Interest rate risk is the risk that changes in interest rates will affect the Company's income or the value of its
holdings of financial instruments. As most of the Company's financial instruments have fixed interest rate
and carried at amortized cost, the sensitivity of the Company's results or equity to movements in interest
rates is not considered significant.

Currency risk

The management considers that the Company is not exposed to significant currency risk. The majority of
their transactions and balances are in either Jordanian Dinar or US Dollar. As the Jordanian Dinar is pegged
to the US Dollar, balances in US Dollar are not considered to represent significant currency risk and the
Company's results or equity to movements in exchange rates is not considered significant.
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21 .

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its net financial obligation. In this
respect, the Company's management diversified its funding sources, and managed assets and liabilities
taking into consideration liquidity and keeping adequate balances of cash, and cash equivalents and

securities.

The table below analyses the Company's financial liabilities into relevant maturity groupings based on the
remaining period at the statement of financial position to the contractual maturity date.

Less than More than
2025 one year one year Total
Credit facilities 1,636,000 1,226,000 2,862,000
Accounts payable 607,529 - 607,529
Other liabilities 894,688 - 894,688
3,138,217 1,226,000 4,364,217
Less than More than
2024 one year one year Total
Credit facilities 1,404,000 1,220,000 2,624,000
Lease obligation 6,341 - 6,341
Accounts payable 510,268 - 510,268
Other liabilities 884,305 - 884,305
2,804,914 1,220,000 4,024,914

Capital management

The Board of Directors manages the Company’s capital structure with the objective of safeguarding the
entity's ability to continue as a going concern and providing an adequate return to shareholders by keeping

a balance between total debt and total equity. The table below shows the debt to equity ratio:

Total debt
Total equity
Debt to equity ratio

-19-

2025 2024
2,862,000 2,624,000
9,825,970 9,883,555
29% 27%




