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INDEPENDENT AUDITOR’S REPORT

To The Shareholders of

The Mediterranean and Gulf Insurance Company - Jordan
Public Shareholding Company

Amman - Jordan

Qualified Opinion

We have audited the financial statements of The Mediterranean and Gulf Insurance Company - Jordan PLC, which comprise
the statement of financial position as at 31 December 2025, statement of profit or loss, statement of other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, except for the effect of the matter described in the basis for qualified opinion paragraph the accompanying
financial statements presented fairly, in all material respects, the financial position of the Company as at 31 December 2025,
and its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Basis for Qualified Opinion

We were unable to verify the accuracy of the net balances due from the Jordan Insurance Federation, amounting to
JOD (200,000) as at 31 December 2025, due to the lack of sufficient and appropriate audit evidence.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards Board for Accountants” Code of
Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the
financial statements in the Hashemite Kingdom of Jordan, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our qualified opinion.

Material Uncertainty Related to Going Concern

As disclosed in the statement of financial position, the Company’s accumulated losses have exceeded (94%) of its share capital
as at 31 December 2025. This raises substantial doubt about the Company’s ability to continue as a going concern. The
Company’s continuity depends on its ability to successfully implement the management’s future plan referred to in Note (46)
of the financial statements.

Emphasis of Matter
As disclosed in note (38) of financial statements, Company’s solvency margin as at 31 December 2025 is below the minimum
margin determined by the Central Bank of Jordan amounting to (150%).

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current year. These matters were addressed in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We have determined the
matters described below to be the key audit matters to be communicated in our report.
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Insurance Contracts Liabilities

The accompanying financial statements, as at the end of the year 2025, include insurance contracts liabilities amounting
to JOD (12,594,872). Measuring insurance contracts liabilities includes a degree of material judgment and is based on
many assumptions and estimates and requires the adjustment for non-financial risks that the Company needs to take
into count for uncertainty about the amount and timing of cash flows from non-financial risks while the company fulfils
insurance contracts. In addition to estimating the present value of future cash flows, which is based on the best estimate
of the ultimate cost of all incurred claims, but not yet settled at the reporting date, whether reported or not, along with
related claims handling costs and the measurement of onerous contracts. Given the uncertainty inherent in the
estimation process and the objectivity associated with measuring insurance contracts liabilities, ensuring the accurate
measurement and completeness of insurance contract liabilities is considered one of the key audit matters to us. Our
audit procedures regarding the measurement and completeness of insurance contract liabilities included an
understanding, evaluating and testing the key controls related to claims processing and provisions recording
procedures. We performed substantive tests on recorded amounts for a sample of reported and paid claims, including,
comparing outstanding claims amounts with appropriate documentation and payments in subsequent periods. We
assessed the completeness of the data used as inputs in the actuarial evaluations and tested the accuracy of the basic
claims data used by the actuary appointed by the company's management in estimating the present value of future cash
flows and the risk adjustment for non-financial risks by comparing them with other accounting records. We also
evaluated the competence, capabilities, and objectivity of the actuary appointed by the company's management based
on their professional qualifications and experience. We involved our internal actuarial specialists to assess the
company’s methods and assumptions and evaluate the company's actuarial practices and provisions.

Other Information

Management is responsible for the other information. The other information comprises the information included in the annual
report, but does not include the financial statements and our auditor’s report thereon. Our opinion on the financial statements does
not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRSs, and
for such internal control as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

=  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

*  We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

=  We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

*  From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

The Mediterranean and Gulf Insurance Company - Jordan (PLC) as at 31 December 2025 maintains proper accounting
records and the accompanying financial statements are in agreement therewith and with the financial data presented in the
Board of Director’s report, and we recommend the general assembly to approve it, after considering the matter described in

the basis for qualified opinion paragraph.
St

Arab Professionals
Ibrahim Hammoudeh
License No. (606)

1 March 2026
Amman - Jordan
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The Mediterranean and Gulf Insurance Company - Jordan
Public Shareholding Company
Statement of Financial Position as at 31 December 2025

(In Jordanian Dinar)

Note 2025 2024
Assets
Bank deposits 3 3,474,553 7,154,228
Investment properties 4 4,291,470 4,389,051
Financial assets measured at fair value through other comprehensive income 5 - 216,112
Total Investments 7,766,023 11,759,391
Cash on hand and at banks 6 62,713 135,130
Insurance contracts assets 7 527,767 330,930
Reinsurance contracts assets 8 3,058,990 2,204,793
Property and equipment 10 3,534,416 3,580,097
Intangible assets 11 100,564 127,576
Right of use assets 12 55,453 75,867
Other assets 13 548,771 621,589
Total Assets 15,654,697 18,835,373
Liabilities and Equity
Liabilities
Insurance contracts liabilities 7 12,594,872 13,038,109
Accrued expenses 15 56,600 8,867
Reinsurance contracts liabilities 8 1,798,642 1,904,909
Lease obligation 12 57,199 78,553
Income tax provision 9 50,926 50,926
Other liabilities 14 183,983 363,559
Total Liabilities 14,742,222 15,444,923
Equity
Paid - in capital 16 10,000,000 10,000,000
Statutory reserve 17 315,702 315,702
Cumulative change in fair value 18 - (510,327)
Accumulated losses 19 (9,403,227) (6,414,925)
Net Equity 912,475 3,390,450
Total Liabilities and Equity 15,654,697 18,835,373

“The attached notes from (1) to (46) are an integral part of these financial statements”



The Mediterranean and Gulf Insurance Company - Jordan

Public Shareholding Company

Statement of profit or loss for the year ended 31 December 2025

(In Jordanian Dinar)

Revenues
Insurance contracts revenues
Insurance contracts expenses

Insurance contracts services results
Reinsurance contracts held expenses
Reinsurance contracts held revenues
Reinsurance contracts services results

Net insurance and reinsurance services results
Finance expenses from insurance contracts
Finance income from reinsurance contracts

Net insurance financing results

Net insurance contracts services and financing results
Interest income

Gain from financial assets and investments

Other revenues

Gain from sale of property and equipment

Total Revenues

Unallocated administrative and employees expenses
Unallocated depreciation and amortization
Unallocated other expenses

Total expenses

Loss for the year

Basic and diluted loss per share for the year

“The attached notes from (1) to (46) are an integral part of these financial statements”

Note 2025 2024

20 23,207,755 20,218,635
21 (23,951,317)  (20,472,591)
(743,562) (253,956)

22 (7,408,132) (5,344,213)
23 5,215,096 3,370,589
(2,193,036) (1,973,624)
(2,936,598) (2,227,580)

24 (281,872) (188,774)
25 11,558 85,659
(270,314) (103,115)

(3,206,912) (2,330,695)

26 358,737 410,537
27 19,700 14,608
28 631,545 875,525
29 - 2,000
(2,196,930) (1,028,025)

30 (256,390) (441,316)
30 (10,872) (9,069)
30 (122,329) (68,991)
(389,591) (519,376)

(2,586,521) (1,547,401)

31 (0.26) (0.155)




The Mediterranean and Gulf Insurance Company - Jordan
Public Shareholding Company
Statement of other comprehensive income for the year ended 31 December 2025
(In Jordanian Dinar)

2025 2024
Loss for the year (2,586,521) (1,547,401)
Other comprehensive income items:
Net changes in fair value reserve 108,546 (2,880)
Total comprehensive loss for the year (2,477,975) (1,550,281)

“The attached notes from (1) to (46) are an integral part of these financial statements”
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The Mediterranean and Gulf Insurance Company - Jordan
Public Shareholding Company
Statement of cash flows for the year ended 31 December 2025

(In Jordanian Dinar)

Note 2025 2024
Cash flows from operating activities
Loss for the year before income tax (2,586,521) (1,547,401)
Adjustments:
Gain from sale of property and equipment - (2,000)
Interest income (358,737) (410,537)
Depreciation and amortization 217,448 172,261
Right of use assets depreciation 20,414 20,661
Interest expenses on lease obligation 5,646 5,435
Dividends income from financial assets and investments (19,700) (14,608)
Unneeded provision for expected credit losses (Accounts receivable related to insurance (277,752) -
operation)
Unneeded provision for expected cheques under collection (15,288) (68,782)
Provision for expected credit losses (Accounts receivable related to reinsurance operation) 41,862 281,390
Cash flows used in operating activities before changes in working capital items (2,972,628) (1,563,581)
Reinsurance contracts assets (896,059) (79,130)
Insurance contracts liabilities (347,034) 2,024,453
Reinsurance contracts liabilities (106,267) (400,310)
Other assets 7,314 (65,712)
Accrued expenses 47,733 (44,713)
Other liabilities (179,576) 133,251
Net cash flows from operating activities before income tax paid (4,446,517) 4,258
Income tax paid - (30,173)
Net cash flows used in operating activities (4,446,517) (25,915)
Cash flows from investing activities
Proceeds from sale of financial assets at fair value through other comprehensive income 324,658 -
Deposits maturing for more than three months (1,460,512) (97,194)
Interest received 424,241 476,864
Purchase of property and equipment (43,244) (420,759)
Proceeds from sale of property and equipment - 2,000
Purchase of intangible assets (3,930) (105,539)
Dividends received 19,700 14,608
Net cash flows used in investing activities (739,087) (130,020)
Cash flows used in financing activities
Lease obligation and interest payments (27,000) (21,847)
Net increase in cash and cash equivalents (5,212,604) (177,782)
Cash and cash equivalents, beginning of year 5,275,317 5,453,099
Cash and cash equivalents, end of year 33 62,713 5,275,317

“The attached notes from (1) to (46) are an integral part of these financial statements”
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The Mediterranean and Gulf Insurance Company - Jordan
Public Shareholding Company
Notes to the financial statements
31 December 2025

(In Jordanian Dinar)

1. General

2.

2/1

2/2

The Mediterranean and Gulf Insurance Company - Jordan was established on 21 November 2006 as a Public
Shareholding Company and registered at the Ministry of Trade and Industry under number (422) with paid
up capital of JOD (10,000,000). Divided equally into (10,000,000) shares with par value JOD (1) per share. The
Company head office is in the Hashemite Kingdom of Jordan. The Company is engaged in insurance business
which includes motors, fire, general accidents, marine, medical, liability and aviation insurance.

The accompanying financial statements have been approved for issue by the Company’s Board of Directors
on 20 February 2026 and subject to approval of the Shareholder General Assembly.

Summary of Significant Accounting Policies

Basis of Preparation
The financial statements were prepared in accordance with the International Financial Reporting Standards
and According to the templates set by the Central Bank of Jordan.

The financial statements have been prepared on a historical cost basis except for financial assets at fair
value.

The financial statements are presented in Jordanian Dinar which is the functional currency of the Company.

The accounting policies are consistent with those used in the previous year.

The preparation of financial statements requires the use of important and specific accounting estimates, and
it also requires management to use its own estimates in the process of applying the company’s accounting
policies.

Changes in accounting policies

The following amendments to standard has been published that are mandatory for accounting year
beginning on or after 1 January 2025.

New IFRS and amendments Effective Date

These amendments clarify how the company should assess whether a currency is exchangeable and how to

determine the spot exchange rate when exchangeability is lacking. Additionally, they require disclosure of

information that enables users of the financial statements to understand the effect or the expected effect of a 1 January 2025
lack of exchangeability on the company’s financial position, financial performance, and cash flows

(Amendments to IAS 21).

The adoption of these amendments has no material impact on the financial statements of the Company for
the current and past year.

-10 -



The Mediterranean and Gulf Insurance Company - Jordan PLC
Notes to the Financial Statements (Continued)
31 December 2025

2.3 Use of Estimates

A)

B)

Y]

The preparation of the financial statements requires management to make estimates and assumptions that
affect the reported amount of financial assets and liabilities and disclosure of contingent liabilities. These
estimates and assumptions also affect the revenues and expenses, the resultant provisions and the changes in
fair value that are presented in equity and in particular, considerable judgment by management is required in
the estimation of the amount and timing of future cash flows. Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty and actual results
may differ resulting in future changes in such provisions.

Management believes that the estimates are reasonable and are as follows:

Expected credit losses

The company applies the simplified approach as required by International Financial Reporting Standard (9)
for calculating the expected credit loss allowance. This method obliges recognition of an impairment loss
allowance for expected credit losses over the lifetime of the receivables and contractual assets. This is in
consideration of credit risks and business condition.

The expected credit loss rates are based on historical credit losses the company has experienced over the
preceding three years until the end of the current period. These historical loss rates are then adjusted for
current and future information regarding macroeconomic factors affecting the company's customers.

The insurance company is required to establish a provision for amounts owed between it and local insurance
companies and foreign reinsurance companies that remain unsettled and have a maturity exceeding one year.

Impairment in the value of financial assets.
The management periodically reviews whether a financial asset or group of financial assets is impaired, if so
this impairment is taken to the statement of profit or loss.

Income tax
The financial year is charged with its related income tax in accordance with regulations.

Accrued income tax

Tax expenses are calculated based on taxable profits, which differ from reported profits in the income
statement because reported profits include non-taxable revenues or non-deductible expenses for tax
purposes, either in the current financial year or subsequent years, accepted accumulated tax losses, or items
that are not subject to taxation.

Taxes are calculated based on the tax rates prescribed by the laws, regulations, and instructions in the
Hashemite Kingdom of Jordan.

Deferred taxes

Deferred taxes are taxes expected to be paid or recovered as a result of temporary differences between the
time value of the assets or liabilities in the financial statements and the value that is calculated on the basis of
taxable profit.

Deferred tax is provided using the liability method on temporary differences at the liabilities and their
carrying amounts for financial reporting purposes.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced in the event that it
will not be possible to benefit from those deferred tax assets partially or in whole, or to pay the tax liability.

Property & equipment and intangible assets

Management reviews periodically the tangible and intangible assets in order to assess the depreciation and
amortization for the year based on the useful life and future economic benefits. Any impairment is taken to
the statement of profit or loss.

-11 -



The Mediterranean and Gulf Insurance Company - Jordan PLC
Notes to the Financial Statements (Continued)
31 December 2025

E)

The present value of future cash flows

Cash flows are defined as all expected receipts and payments within the boundaries of an insurance or
reinsurance contract, after adjusting them to reflect the timing and uncertainty of those amounts. This
adjustment is based on actuarial assumptions and the company's experience in managing its portfolio of
insurance or reinsurance contracts.

Future cash flows are recognized at their present value, and this section provides an overview of items likely
to be materially adjusted due to changes in estimates and assumptions in subsequent periods. Detailed
information about each of these estimates is included in the notes below, along with information about the
accounting basis for each affected item in the financial statements.

When applying the measurement requirements according to International Financial Reporting Standard
(IFRS) 17, the following inputs and methods were used, which involve significant estimates. The present
value of future cash flows is estimated using deterministic scenarios, and the assumptions used in these
deterministic scenarios are derived to approximate the weighted average probability for a complete set of
scenarios.

E.1) Discount rates

The bottom-up approach was used to derive the discount rate for cash flows that do not vary with the
underlying items' returns in participating contracts (except for investment contracts without discretionary
participation features (DPF) that fall outside the scope of IFRS 17). Under this approach, the discount rate is
determined as the risk-free rate adjusted for the differences in liquidity characteristics between the financial
assets used to derive the risk-free rate and the related cash flows (known as the illiquidity premium). The
risk-free rate was derived using available market swap rates in the currency of the insurance contract being
measured or an equivalent currency, adjusted for currency basis spreads.

E.2) Estimations of future cash flows to fulfill insurance contracts.

The measurement of each group of contracts within the scope of International Financial Reporting Standard
17 includes all future cash flows within the boundaries of each contract group. The estimation of these future
cash flows is based on the expected and probabilistic future cash flows. The company estimates the expected
cash flows and their likelihood of occurrence on the measurement date. In formulating these expectations, the
company uses information about past events, current conditions, and future condition expectations. The
company's estimation of future cash flows represents an average of a range of scenarios that reflect the full
spectrum of possible outcomes. Each scenario specifies the amount, timing, and probability of future cash
flows. The weighted average of the estimated future cash flows is calculated using a deterministic scenario
that represents the expected average probability of a set of scenarios.

When establishing assumptions related to estimating cash flows for groups of insurance contracts, the
company takes into consideration factors such as underlying risks, aggregation level, the likelihood of
contract settlement before the end of the coverage period, and other expected practices of insurance contract
holders. Additionally, the company considers other factors that could impact the estimates and sources of
information for these factors.

When estimating cash flows related to expenses at the portfolio or higher level, they are allocated to groups of
contracts using systematic approaches such as the direct cost method. The Islamic insurance company has
determined that this method leads to a systematic and rational allocation, where similar methods are
consistently applied to allocate expenses of a similar nature. Typically, cash flows for acquisition costs of
contract groups are allocated based on the total written premiums.

-12 -



The Mediterranean and Gulf Insurance Company - Jordan PLC
Notes to the Financial Statements (Continued)
31 December 2025

E.3) Financing revenues (expenses) - Insurance and reinsurance contracts

Insurance financing revenues or expenses include the change in carrying amount of the portfolio of
insurance contracts arising from:
1. The effect of the time value of money and changes in the time value of money.

2. The impact of financial risks and changes in financial risks.

For contracts measured under the Premium Allocation Approach (PAA), the main amounts within the
revenues or expenses of insurance finance are:
1. The accumulated profits on the liability for incurred claims.

2. The impact of changes in profit rates and other financial assumptions.

The company classifies changes in the risk adjustment for non-financial risks within the insurance service
result and as revenues or expenses of insurance financing.

For contracts measured under the Premium Allocation Approach (PAA), the company includes all insurance
financing revenues or expenses for the period in the statement of profit or loss (That is, the profit or loss
option is applied).

Adjustments for non-financial risk

Represents an amount against the uncertainty of the amount and timing of cash flows arising from non-
financial risks based on actuarial assumptions and the company's experience in managing the portfolio of
insurance/reinsurance contracts held.

The non-financial risk adjustment is applied to the present value of estimated future cash flows and reflects
the compensation required by the company to bear the uncertainty regarding the amount and timing of cash
flows arising from non-financial risks as the company executes insurance contracts. For reinsurance contracts
retained, the non-financial risk adjustment represents the amount of risk transferred from the company to the
reinsurer.

The Company calculate the non-financial risk adjustments based on the Mack Chain Method at 75%
confidence level.

The Company has separated the financial impact of non-financial risk adjustments between the insurance
contract results and the insurance financing results.

G) Non-insurance components

Insurance contracts are contracts through which the company accepts significant insurance risks from
policyholders by agreeing to compensate the policyholder if there is an uncertain future event that negatively
impacts the policyholder. When conducting this assessment, all substantive rights and obligations are
considered, including those arising from laws or regulations, on a contract-by-contract basis. The company
exercises judgment to evaluate whether the contract transfers insurance risks (i.e., whether there is a scenario
with a commercial substance in which the company has the potential for loss based on present value) and
whether the accepted insurance risks are significant.

The company issues insurance policies for various types of coverage, including motor, marine transportation
risk, fire insurance, comprehensive householder insurance, engineering and contactor's plant and equipment
insurance, miscellaneous insurance, workers compensation insurance, liability insurance, glass plate
insurance, personal accidents and medical. All of these fall within the definition of insurance contracts and
insurance risks. The company does not engage in issuing savings, investment, or participatory polices.

-13 -



The Mediterranean and Gulf Insurance Company - Jordan PLC

Note

s to the Financial Statements (Continued)

31 December 2025

Separation of non-insurance components:

1- Investment component
The Company is required to separate the investment component distinct from the primary insurance contract
when the investment component is distinct and only if the following two conditions are met:

The investment component and the insurance component are not correlated to a large extent.
The contract is sold on equivalent terms, or may be sold, separately in the same market or in the same
legal jurisdiction, either by the entities issuing the insurance contracts or by other parties.

The investment component and the insurance component are directly related and only if:-

The entity was unable to measure one component without looking at the other. Thus, if the value of one
component differs from the value of the other component, the entity shall apply IFRS 17 to calculate the
investment element and co-insurance component, or.

The policyholder cannot benefit from one of the components unless the other is also present. Thus, if the
expiry or maturity of one contract component causes the expiry or maturity of the other, the entity shall
apply IFRS 17 to account for the investment component and the pooled insurance component.

2- Goods and services components

The Company shall separate any commitments to transfer distinct goods or services to the policyholder
other than insurance contract services. And it must account for these commitments by applying
International Financial Reporting Standard 15. Accordingly, it is:

Separate the cash inflows between the insurance component and any promises to provide distinct
goods or services other than insurance contract services, and

Separate the cash outflows between the insurance component and any promised goods or services other
than insurance contract services, so that:

The cash outflows that relate directly to each component are attributable to that component; and

2. Any cash outflows are attributed on a systematic and logical basis, reflecting the cash outflows the entity

expects to arise as if this component were a separate contract.

A good or service other than the insurance contract promised to the policyholder is not distinctive if:

The cash flows and risks associated with the good or service are closely related to the cash flows and risks
associated with the insurance components of the contract, and the entity provides an important service in
linking the good or service with the components of the insurance.

Contracts that have the legal form of insurance but do not transfer significant insurance risk and expose the
Company to financial risk are classified as investment contracts and are accounted for in accordance with
IFRS 9 Financial Instruments. The Company does not issue any investment or savings insurance contracts.

The Company defines an insurance contract with direct participation features as a contract that meets the
following criteria at inception:

¢ The contractual terms specify that policyholders participate in a share of a clearly identified pool of
underlying items.

¢ The Company expects to pay the policyholder an amount equal to a substantial share of the fair value
returns on the underlying items.

e The Company expects that a substantial proportion of any change in the amounts to be paid to the
policyholder will vary with the change in the fair value of the underlying items.

All other insurance contracts issued by the Company are without direct participation features.

In the normal course of business, the Company uses reinsurance to mitigate its risk exposure. A reinsurance
contract transfers significant risk if it substantially transfers all insurance risk relating to the insured portion
of the underlying insurance contracts, even if it does not expose the reinsurer to the possibility of a
significant loss.

References to insurance contracts in these financial statements apply to both insurance contracts issued and
reinsurance contracts held, unless otherwise specifically stated.
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H)

Lawsuits Filed Against the Company

A provision is recorded for lawsuits filed against the Company based on a legal assessment prepared by
the Company's legal counsel, which determines the potential risks that may arise in the future. These
assessments are reviewed periodically.

Significant Accounting Policies

A) Business Segments
The business sector represents a set of assets and operations that jointly provide products and service subject
to risks and returns different from those of other business sector which is measured based on the reports used
by the top management of the Company.
The geographic sector relates to providing products and services in a defined economic environment subject
to risks and returns different from those of other economic environments.

B) Definition of insurance contract
The contract under which an insurance company accepts significant insurance risks from the policyholder.
By agreeing to compensate the contract holder in the event of a specific and uncertain future occurrence (the
insured event), which adversely impacts the contract holder. The company recognizes a group of insurance
contracts at the following timings, whichever is earlier.

The start of the coverage period for the group of contracts.

From the date of the first payment due from any contract holder in the group.

From the date when the facts and circumcenters indicate that the group to which an insurance contract
will belong is onerous, for group of onerous contracts.

The company does not issue contracts containing the direct participation feature, and all insurance contracts
issued by the company are classified as insurance contracts and do not contain any non-insurance
components.

C) Reinsurance contracts held
It is an insurance contract issued by a reinsurer to compensate an insurance company for claims arising from
one or more of its issued insurance contracts (the underlying contracts).
Reinsurance contracts held are recognized:

If the reinsurance contracts held are proportionate to a group of insurance contracts, the reinsurance
contracts held are recognized at the beginning of the coverage period for this group of contracts, or upon
the initial recognition of any underlying contract, whichever comes first.

From the beginning of the coverage period for the group of reinsurance contracts held.

D) Initial recognition of insurance contracts / general approach / variable fee.

At initial recognition, the company measures a group of insurance contracts as follows:

1)

2)

The cash flows for fulfilling the contracts, which include:

Estimates of future cash flows.

Adjustments for the time value of money and financial risks associated with future cash flows, to the extent
that these financial risks are not included in the estimates of future cash flows (discount rates).

Adjustments for non-financial risks.

Contractual service margin.

E) Subsequent measurement of insurance contracts / general approach / variable fee.

At initial recognition, the company records the book value of the liability, which includes the following;:

1)

2)

The liability for the remaining coverage, which includes the net present value of cash inflows and
outflows (after applying the discount rate), adjusted for non-financial risks and contractual service
margin.

The liability for incurred claims, which is calculated based on the best estimate of future cash flows for
settling the claims, adjusted for non-financial risks, and considering the application of the discount rate to
claims expected to be settled beyond one year.
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F)

Initial recognition of insurance contracts / premium allocation approach.

At initial recognition, the company records the book value of the liability, which includes the following;:
1) The received insurance premiums at initial recognition.

2) Deducting any costs paid for the acquisition of insurance contracts on that date.

G) Subsequent measurement of insurance contracts / premium allocation approach.

1) At the end of each subsequent period, the company confirms the book value of the liability, considering
the following adjustments to the balance of the liability:
a) Add the insurance premiums received for the period,

b) Subtract cash flows for acquisitions of insurance contracts,

¢) Add any amounts related to the amortization of cash flows to acquire established insurance contracts
as an expense

d) Adding any incidental adjustment on the financing component.

o

) Deducting the amount recognized as insurance revenue for services provided in that period.

)
=

Deduct any paid investment component transferred to incurred claims.

2) Liabilities for claims incurred, which are calculated according to the best estimate of future cash flows to
settle claims plus adjustments for non-financial risks, considering the application of the discount rate to
claims.

H) Modification of insurance contracts

The company modify insurance contracts by addressing changes that have occurred in future cash flows due
to the modification, treating them as changes in estimates of cash flows for fulfilling the contracts, unless the
criteria for derecognizing insurance contracts are met.

Derecognition of insurance contracts

The company derecognizes insurance contracts in the following cases:

The contract extinguished (obligation specified in the insurance contract expires or is discharged or
cancelled).

If a modification to an insurance contract does not meet the criteria for modification as per the standard's
requirements, the company derecognizes the contract and recognizes a new contract.

Onerous Insurance contracts (PAA)

The company recognizes insurance contracts as onerous contracts if, at the initial recognition date, the contract
is expected to incur a loss. The loss component is measured if the expected cash flows to fulfill the contract's
obligations or the group of contracts exceed the expected cash inflows from that contract or group of contracts.
The loss is recognized immediately in the statement of profit and loss in insurance contract expenses. The loss
component is measured on a gross basis but can be mitigated by the loss recovery component if the contracts
are covered by reinsurance contracts.

Liability for the remaining coverage
The liability that the company must recognize upon initial recognition of insurance contracts, which pertains
to subsequent financial periods as a result of existing insurance contracts.
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L) Liability for incurred claims.
It is the total expected costs incurred by the company due to events covered by the insurance contract that
occurred before the end of the financial period. This includes reported and unreported claims, as well as
related expenses.

M) Contractual service margin.
It is the unearned profit from in-force contracts that are expected to be profitable, and it is recognized
simultaneously with providing services under insurance contracts.

N) A summary of measurement approaches.
1) The insurance company classify insurance contracts according to the following:

Contract Measurement
The portfolio classification approach.*
Comprehensive insurance Insurance contracts | PAA
Compulsory insurance Insurance contracts | PAA
Buses & borders Insurance contracts | PAA
Marine insurance Insurance contracts | PAA
Aviation insurance Insurance contracts | PAA
Fire insurance Insurance contracts | PAA
Engineering insurance Insurance contracts | GMM eligible to PAA
Liability insurance Insurance contracts | GMM eligible to PAA
General insurance (Other Accidents) Insurance contracts | PAA
Medical insurance (Group and Individual) Insurance contracts | PAA

*The company conducted an eligibility test (PAA) for groups of insurance contracts with coverage periods
exceeding one year. All groups passed the eligibility test, showing no significant differences between the
liabilities of the remaining coverage contracts and the remaining coverage assets under the premium
allocation approach and the general measurement approach. Therefore, the company decided to measure
these portfolios using the premium allocation approach

2) The insurance company classify reinsurance contracts held according to the following;:

The portfolio Measurement approach.**
Motors reinsurance PAA

Marine reinsurance PAA

Aviation reinsurance PAA

Fire reinsurance GMM eligible to PAA
General reinsurance (individual accident) GMM eligible to PAA
Engineering reinsurance GMM eligible to PAA
Liability reinsurance GMM eligible to PAA
Medical reinsurance GMM eligible to PAA

**The company conducted an eligibility test (PAA) for groups of reinsurance contracts with coverage periods
exceeding one year. All groups passed the eligibility test, showing no significant differences between the
liabilities of the remaining coverage contracts and the remaining coverage assets under the premium
allocation approach and the general measurement approach. Therefore, the company decided to measure
these portfolios using the premium allocation approach.
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O) Aggregation level.
The company classify groups of insurance contracts and reinsurance contracts according to the following;:

The company manages insurance contracts issued by insurance departments within the operational sector.
Each insurance management handles contracts subject to similar risks, all insurance contracts within an
insurance management represent a group of contracts. Similarly, each portfolio is classified into groups of
contracts issued within a fiscal year (annual groups), (a) onerous (loss-making) contracts upon initial
recognition, (b) contracts that have a significant possibility of becoming onerous (loss-making) at a later time
upon initial recognition, or (c) a group of remaining contracts. These groups represent the aggregation level at
which recognition and measurement of insurance contracts occur at the outset. These distinctions are not
subsequently reconsidered.

For each portfolio of contracts, the company determines the appropriate level for which it has reasonable and
supportable information to assess whether these contracts are onerous (loss-making) upon initial recognition
and whether non-onerous contracts have a significant possibility of becoming onerous. This level of accuracy
determines the groups of contracts. The company uses an estimation approach to determine the level of
accuracy for which it possesses reasonable and supportable information sufficient to conclude that all contracts
within a homogenous group will be adequately allocated to the same group without performing individual
assessments of contracts.

Contracts issued within the participating insurance management are always priced with high expected profit
margins. Therefore, these contracts are allocated to groups of contracts that have a low possibility of becoming
onerous (loss-making) as is the case upon initial recognition.

Compulsory motor insurance contracts which are underwritten through the Unified Compulsory Insurance
Bureau have been included in one group of contracts and classified as having a significant possibility of
becoming onerous (loss-making) prior to acquisition.

For other motor vehicle contracts that are measured using the retrospective accounting approach, the company
assumes that no contracts of this nature are onerous (loss-making) upon initial recognition, unless facts and
circumstances indicate otherwise. If facts and circumstances indicate that some contracts are onerous, an
additional assessment is performed to distinguish between onerous and non-onerous contracts (not likely to
become loss-making).

For non-onerous contracts, the entity evaluates the likelihood of changes in facts and circumstances occurring
in subsequent periods to determine whether the contracts have a significant possibility of becoming onerous.

The evaluation of portfolios of reinsurance contracts held is conducted separately from portfolios of issued
insurance contracts, applying the company's requirements to reinsurance contracts. The company aggregates
reinsurance contracts entered into during a fiscal year (annual groups) into groups of (a) contracts that have a
positive net profit upon initial recognition, if any; (b) contracts that do not have a significant possibility of
future net profit upon initial recognition; and (c) the remaining contracts in the portfolio, if any.

The evaluation of reinsurance contracts held is performed for aggregation purposes on an individual contract
basis. The company tracks internal management information reflecting historical experience of these contracts'
performance and utilizes this information to determine the pricing of these contracts in a manner that positions
the reinsurance contracts held at a net cost position with little likelihood of future net profit arising later.

-18 -



The Mediterranean and Gulf Insurance Company - Jordan PLC
Notes to the Financial Statements (Continued)
31 December 2025

P) Profitability level
The previously mentioned groups of contracts are classified into the following categories, based on the
expected net cash flows from the contract and the accounting approach adopted in dealing with contract
groups:

- Contracts that have no likelihood of becoming onerous at initial recognition.

- Contracts that are onerous.

- Other contacts.

Q) Financial assets
Financial assets are classified at initial recognition into one of the following categories:
1-At amortized cost.
2-At fair value through profit or loss
3-At fair value through other comprehensive income

1- Financial assets at amortized cost

They are the financial assets which the Company’s management intends according to its business model to hold
for the purpose of collecting contractual cash flows which comprise the contractual cash flows that are solely
payments of principal and interest on the outstanding principal.

Those financial assets are stated at cost upon purchase plus acquisition expenses. Moreover, the issue premium /
discount are amortized using the effective interest rate method, and recorded to the interest account. Provisions
associated with the decline in value of these investments leading to the inability to recover the investment or part
therefore are deducted, and any impairment loss in its value is recorded in the statement of profit or loss.

The amount of the impairment loss recognized is the difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at the original effective interest rate.

2- Financial Assets at Fair Value through Profit or Loss

It is the financial assets held by the Company for the purpose of trading in the near future and achieving gains
from the fluctuations in market prices in the short term or trading margins.

Financial assets at fair value through profit or loss are initially stated at fair value at acquisition date (purchase
costs are recorded at the statement of profit or loss upon acquisition) and subsequently measured at fair value.
Moreover, changes in fair value are recorded in the statement of profit or loss including the change in fair value
resulting from translation of non-monetary assets stated at foreign currency. Gains or losses resulting from the
sale of these financial assets are taken to the statement of profit or loss.

Dividends from these financial assets are recorded in the statement of profit or loss.

Reclassification

Financial assets may be reclassified from the amortized cost to financial assets at fair value through statement of
income and vice versa only when the entity changes the business model on which it was classified as stated
above, considering the following;:

- Any previously recognized profits, losses or benefits may not be recovered.

- When financial assets are reclassified at fair value, their fair value is determined at the date of reclassification.
Any gain or loss arising from differences between the previously recorded value and the fair value is
recognized in the statement of profit or loss.

- When financial assets are reclassified to be measured at amortized cost, they are recorded at their fair value at
the date of reclassification.
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3- Financial Assets at Fair Value through Other Comprehensive Income

These financial assets represent investments in equity instruments held for the purpose of generating gain on a
long term and not for trading purpose.

Financial assets at fair value through other comprehensive income initially stated at fair value plus transaction
costs at purchase date.

Subsequently, they are measured at fair value with gains or losses arising from changes in fair value
recognized in the statement of other comprehensive income and within owner’s equity, including the changes
in fair value resulting from translation of non-monetary assets stated at foreign currency. Gain or Loss from
the sale of these investments should be recognized in the statement of comprehensive income and within
owner’s equity, and the balance of the revaluation reserve for these assets should be transferred directly to the
retained earnings and not to the statement of profit or loss.

These assets are not subject to impairment testing.

Dividends are recorded in the statement of profit or loss on a separate line item.

Q) Investment properties

S)

Property held to earn rentals or for capital appreciation purposes as well as those held for undetermined
future use are classified as investment property. Investment property is measured at cost less any
accumulated depreciation and any accumulated impairment losses (except for lands), these investments are
depreciated over their useful life at a rate of 2%, and any decrease in their value is recorded in statement of
profit or loss.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment loss.
When assets are sold or retired, their cost and accumulated depreciation are eliminated from the accounts and
any gain or loss resulting from their disposal is included in the statement of profit or loss.

The initial cost of property and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes and any directly attributable costs of bringing the asset to its working condition
and location for its intended use. Expenditures incurred after the fixed assets have been put into operation,
such as repairs and maintenance and overhaul costs, are normally charged to income in the period the costs
are incurred. In situations where it can be clearly demonstrated that the expenditures have resulted in an
increase in the future economic benefits expected to be obtained from the use of an item of property and
equipment beyond its originally assessed standard of performance, the expenditures are capitalized as an
additional cost of property and equipment.

Depreciation is computed on a straight-line basis at annual depreciation rates:

Buildings 2%
Furniture and Equipment 15%
Vehicles 15%

The useful life and depreciation method are reviewed periodically to ensure that the method and period of
deprecation are consistent with the expected pattern of economic benefits from items of property plant and
equipment.

Intangible assets

Intangible assets acquired through business combinations are recorded at their fair value on that date. Other
intangible assets are measured on initial recognition at cost.

Intangible assets with finite live are amortized over the useful economic lives, while intangible assets with
indefinite useful lives are assessed for impairment at each reporting date or when there is an indication that
the intangible asset may be impaired.

Internally generated intangible assets are not capitalized and are expensed in the statement of profit or loss.
Indications of impairment of intangible assets are reviewed for and their useful economic lives are reassessed
at each reporting date. Adjustments are reflected in the current and subsequent periods.

Intangible assets include computer software and software licenses. These intangible assets are amortized on a
straight-line basis over their estimated economic useful.
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T)

Cash and cash equivalents

Cash and cash equivalents are carried in the financial statement at cost. For the purposes of the statement of
cash flow, cash and cash equivalents comprise cash on hand and at banks, deposits with maturities less than
three months, less restricted funds.

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the financial statement when
there is a legally enforceable right to offset the recognized amounts and the company intends to either settle
them on a net basis, or to realize the asset and settle the liability simultaneously.

Recognition of financial assets
Financial assets and financial liabilities are recognized on the trading date which is the date that the entity
commits itself to purchase or sell the financial assets.

Fair value
For fair value of investments, which are traded in organized financial markets, is determined by reference to
the quoted market bid price at the close of the business on the statement of financial position date.

In case market prices are not available, there is no active trading for certain financial instruments, or the
market is inactive, their fair value is estimated using several methods, including:

Comparing them to the current market value of a similar financial instrument to a large extent.

Analyzing the future cash flows and discounting the expected cash flows using a rate employed in a similar
financial instrument.

Option pricing models.

The valuation methods aim to obtain a fair value that reflects market expectations and takes into consideration
market factors, as well as any anticipated risks or benefits when estimating the value of financial instruments.
In cases where it is not feasible to measure their fair value using a reliable method, they are presented at cost,
after any impairment in value has been recognized.

X)

z)

Financial liabilities
The company classifies financial liabilities based on the purpose for which the obligation was incurred. The
accounting policy for financial liabilities is as follows:

1- Payables and reinsurance contracts liability.
Payables and reinsurance contracts liability are initially recognized at fair value, subsequently measured at
amortized cost using the effective interest rate method.

2- Credit facilities

They are initially recognized at fair value net of costs associated with obtaining the facilities, Subsequently,
these liabilities are measured at amortized cost using the effective murabha method. The finance cost includes
the initial expenses, the premium paid upon settlement, and the murabha that accrues during the term of the
obligation.

Insurance Contract Liabilities

Liabilities are recognized when the Company has an obligation at the date of the financial statements as a
result of past events, and the cost to settle the obligation are both probable and measured reliably.

The amount recognized as insurance contract liability is the best estimate of the consideration required to
settle the present obligation at the financial statements date, taking into account the risks and uncertainties
surrounding the obligation where a liability is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of these cash flows.

When it is expected to recover some or all amounts due from other parties, the due amount will be recognized
within the assets if the value can be measured reliably.

Provision for end of service indemnity
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The provision for end of service indemnity is calculated in accordance with the company's policy, which is in
line with the Jordanian labor law.

The compensations incurred for employees who leave the service are recorded against the provision for end
of service indemnity upon payment. A provision for the company's liabilities related to employees’ end-of-
service compensation is included in the statement of profits or losses.

A/1 Foreign currency
Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar using the
prevailing exchange rates at year end. Foreign currency transactions during the year are recorded using
exchange rates that were in effect at the dates of the transactions. Translation differences for items of non-
monetary assets and liabilities denominated in foreign currencies are recorded as part of the change in fair
value and translated at the date of fair value determination. Foreign exchange gains or losses are reflected
in the statement of profit or loss.

A/2 Revenue recognition

Dividend and Deposits revenue

The Dividends revenues are realized when the shareholder has the right to receive the payment once declared
by the General Assembly of Shareholders.

Deposits revenues are recorded using the accrual basis based on the accrued periods

Rent revenues
Rental revenues from investment properties under operating lease agreements are recognized using the
straight-line method over the duration of those contracts and on an accrual basis.

A/3 Insurance acquisition cost
Insurance acquisition cash flows are costs directly attributable to selling or underwriting a portfolio of
insurance contracts. The Company has elected to capitalize and amortize these costs over the coverage period.

A/4 Insurance contract expenses
The Company allocates directly attributable employee expenditures and General and Administrative
expenses related to insurance contracts to the respective insurance portfolios, incorporating them into the
calculation of contract profitability.
Indirectly attributable employee expenditures and General and Administrative expenses not directly related
to insurance contracts are allocated based on approved cost centers, including total gross written premiums of
the insurance portfolios, paid claims and outstanding claims, and number of employees.
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3 . Bank Deposits

2025 2024
Deposits Deposits
Deposits mature mature after (1)  mature after (3)
within month to (3) months
Bank (1) month months to (1) year Total Total
Blom Bank - - 708,000 708,000 3,699,232
Capital Bank - - 654,694 654,694 1,440,955
Arab Bank - - 2,111,859 2,111,859 2,014,041
Total deposits inside Jordan - - 3,474,553 3,474,553 7,154,228

year 2025, against (4.75%) to (5.75%) during the year 2024.

as at 31 December 2025 against JOD (650,000) as at 31 December 2024.

. Investment Properties

Cost
Balance as at 1/1/2025
Balance as at 31/12/2025

Accumulated depreciation
Balance as at 1/1/2025
Depreciation for the year

Balance as at 31/12/2025

Net book value as at 31 /12 /2025

Cost

Balance as at1/1/2024
Transfers

Balance as at 31/12/2024

Accumulated depreciation
Balance as at1/1/2024
Transfers

Depreciation for the year
Balance as at 31/12/2024
Net book value as at 31 /12 /2024

The annual interest rates on the deposits in Jordanian Dinar ranged between (4.75%) to (5.75%) during the

Deposits pledged to the favor of the Central Bank of Jordan Governor in addition to his duty JOD (650,000)

Lands Buildings Total
563,769 4,250,478 4,814,247
563,769 4,250,478 4,814,247

- 425,196 425,196

- 97,581 97,581

- 522,777 522,777
563,769 3,727,701 4,291,470
502,839 3,852,300 4,355,139
60,930 398,178 459,108
563,769 4,250,478 4,814,247
- 170,901 170,901

- 173,259 173,259

- 81,036 81,036

- 425,196 425,196
563,769 3,825,282 4,389,051

The fair value of the investment properties as assessed by real estate appraiser equals to an amount of

JOD (5,024,500) as at 31 December 2024 according to instruction issued by Central Bank of Joradan.
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5 . Financial Assets at Fair value Through Other Comprehensive Income

2025 2024
Quoted shares in Amman stock exchange - Inside Jordan - 216,112
- 216,112
6 . Cash on hand and at banks
2025 2024
Cash on hand 751 1,641
Current bank accounts 61,962 133,489
Total 62,713 135,130

The bank balances restricted against - lawsuits filed against the Company amounted to JOD (117,626) as at

31 December 2025.
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7 . Insurance Contracts Assets / Liabilities— Premium Allocation Approach

31 December 2025

Insurance contracts assets at beginning of the year
Insurance contracts liabilities at beginning of the year

Net insurance contracts liabilities (assets) at the beginning of the year

Insurance contracts revenues

Insurance contracts expenses

Incurred claims and other directly attributable expenses
Changes related to past service —changes related to LfIC
Change in non-financial risk adjustment

Change in the provision for losses unallocated loss adjustment
Change in onerous contracts

Employees expenses

Administrative expenses

Others expenses

Amortization of insurance acquisition cost

Net insurance contracts expenses

Insurance contracts services results

Finance expenses - insurance contracts

Net change - comprehensive income

Cash received from underwritten contracts

Paid claims

Paid administrative, employees and other expenses
Paid acquisition cost

Total cash flows

Insurance contracts assets at the end of the year
Insurance contracts liabilities at the end of the year

Net insurance contracts liabilities (assets) at the end of the year

31 December 2024

Insurance contracts assets at beginning of the year
Insurance contracts liabilities at beginning of the year

Net insurance contracts liabilities (assets) at the beginning of the year

Insurance contracts revenues

Insurance contracts expenses

Incurred claims and other directly attributable expenses
Changes related to past service —changes related to LfIC
Change in non-financial risk adjustment

Change in onerous contracts

Employees expenses

Administrative expenses

Others expenses

Amortization of insurance acquisition cost

Net insurance contracts expenses

Insurance contracts services results

Finance expenses - insurance contracts

Net change - comprehensive income

Cash received from underwritten contracts

Paid claims

Paid administrative, employees and other expenses
Paid acquisition cost

Total cash flows

Insurance contracts assets at the end of the year
Insurance contracts liabilities at the end of the year
Net insurance contracts liabilities at the end of the year

Liabilities for remaining

Liabilities for incurred

coverage claims
Excluding Present
loss value of Non-financial
component loss future cash risk
contracts component flows adjustments Total
199,883 - 122,256 8,791 330,930
1,322,086 292,374 10,923,934 499,715 13,038,109
1,122,203 292,374 10,801,678 490,924 12,707,179
(23,207,755) - - - (23,207,755)
- - 16,815,916 - 16,815,916
- - 2,612,616 (168,745) 2,443,871
- - - 197,107 197,107
- - 1,125 - 1,125
- (237,210) - - (237,210)
- - 1,544,744 - 1,544,744
- - 1,345,140 - 1,345,140
- - 739,556 - 739,556
1,101,068 - - - 1,101,068
1,101,068 (237,210) 23,059,097 28,362 23,951,317
(22,106,687) (237,210) 23,059,097 28,362 743,562
- - 281,872 - 281,872
(22,106,687) (237,210) 23,340,969 28,362 1,025,434
22,406,674 - - - 22,406,674
- - (19,533,059) - (19,533,059)
- - (3,629,440) - (3,629,440)
(909,683) - - - (909,683)
21,496,991 - (23,162,499) - (1,665,508)
527,767 - - - 527,767
1,040,274 55,164 10,980,148 519,286 12,594,872
512,507 55,164 10,980,148 519,286 12,067,105
Liabilities for remaining Liabilities for incurred
coverage claims
Excluding Present
loss value of Non-financial
component loss future cash risk
contracts component flows adjustments Total
1,231,903 - 43,516 (3,925) 1,271,494
(110,128) 365,769 11,262,535 504,826 12,023,002
(1,342,031) 365,769 11,219,019 508,751 10,751,508
(20,218,635) - - - (20,218,635)
- - 16,429,693 - 16,429,693
- - (113,761) (392,949) (506,710)
- - - 375,122 375,122
- (73,395) - - (73,395)
- - 1,533,772 - 1,533,772
- - 1,125,203 - 1,125,203
- - 741,738 - 741,738
847,168 - - - 847,168
847,168 (73,395) 19,716,645 (17,827) 20,472,591
(19,371,467) (73,395) 19,716,645 (17,827) 253,956
- - 188,774 - 188,774
(19,371,467) (73,395) 19,905,419 (17,827) 442,730
22,781,683 - - - 22,781,683
- - (16,922,047) - (16,922,047)
- - (3,400,713) - (3,400,713)
(945,982) - - - (945,982)
21,835,701 - (20,322,760) - 1,512,941
199,883 - 122,256 8,791 330,930
1,322,086 292,374 10,923,934 499,715 13,038,109
1,122,203 292,374 10,801,678 490,924 12,707,179
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The Mediterranean and Gulf Insurance Company - Jordan PLC
Notes to the Financial Statements (Continued)
31 December 2025

7 /1 Accounts Receivable Related To Insurance Operations

*

Insurance policyholders receivables

Due from related parties (Note 32)

Employees’ receivables

Other receivables

Total receivables related to insurance operations
Less: Provision for expected credit loss*

2025 2024
3,884,754 4,829,086
973,108 1,679,360
13,810 16,322
1,001,453 1,064,821
5,873,125 7,589,589
(1,526,742)  (1,804,494)
4,346,383 5,785,095

This item represents accounts receivable related to insurance operations that considered in the calculation of

insurance contract assets and liabilities which is included in footnote (7).

Movement in the provision for expected credit loss is as follows:

Balance at beginning of the year
Unneeded provision
Balance at end of the year

The aging of accounts receivables that are not doubtful is as follows:

Undue

Past due from 1-90 days
Past due from 91-180 days
Past due from 181-360 days
Total

-26 -

2025 2024
1,804,494 1,804,494
(277,752) -
1,526,742 1,804,494

2025 2024
2,410,626 3,997,778
950,061 1,431,479
519,111 355,838
466,585 -
4,346,383 5,785,095




The Mediterranean and Gulf Insurance Company - Jordan PLC
Notes to the Financial Statements (Continued)
31 December 2025

7/ 2 Checks under Collection

2025 2024
Checks under collection* 946,572 1,492,104
Less: Provision for expected credit loss ** (26,789) (42,077)
919,783 1,450,027

This item represents Checks under collection related to insurance operations that considered in the calculation
of insurance contract assets and liabilities which is included in footnote (7).

* This item does not include any checks under collection with due dates more than one year from the date of
these financial statements. An amount of JOD (Zero) as at 31 December 2025, has been recognized, compared
to JOD (52,746) as at 31 December 2024, as interest income, which represents the amortization of amounts
recorded in previous years due to the discounting of these checks.

** Movement on the provision for expected credit loss is as follows:

2025 2024
Balance at beginning of the year 42,077 110,859
Unneeded provision (15,288) (68,782)
Balance at end of the year 26,789 42,077
The aging of checks under collection is as follows:
2025 2024
Due within (1-180) days 663,206 1,109,545
Due within (181-360) days 283,366 382,559
Total 946,572 1,492,104
7/ 3 Accounts Payable Related To Insurance Operations
2025 2024
Medical network payables 2,907,237 3,807,809
Insurance policyholders” payables and other payables 2,061,785 1,157,709
Due to related parities - Medivisa Jordan (Note 32) - 260
4,969,022 4,965,778

This item represents accounts payable related to insurance operations that considered in the calculation of
insurance contract assets and liabilities which is included in footnote (7).
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The Mediterranean and Gulf Insurance Company - Jordan PLC

Notes to the Financial Statements (Continued)
31 December 2025

8 . Reinsurance Contract Assets / Liabilities - Premium Allocation Approach

31 December 2025

Reinsurance contracts assets at beginning of the year

Reinsurance contracts liabilities at beginning of the year

Net reinsurance contracts (assets) liabilities at the beginning of the year
Reinsurance services expenses

Recovery of incurred claims

Changes in non-financial risk adjustment

Changes related to prior services- changes in free cash flow related to the
recovery of incurred claims

Other revenues

Change in onerous contracts

Reinsurance service results

Finance expenses - reinsurance contracts

Net change - comprehensive income

Premiums paid net of ceding commissions and other directly attributable

expenses

Received claims recovery from reinsurers

Total cash flows

Reinsurance contracts assets at the end of the year
Reinsurance contracts liabilities at the end of the year
Net reinsurance contracts (assets) liabilities at the end of the year

31 December 2024

Reinsurance contracts assets at beginning of the year

Reinsurance contracts liabilities at beginning of the year

Net reinsurance contracts (assets) liabilities at the beginning of the year
Reinsurance services expenses

Recovery of incurred claims

Changes in non-financial risk adjustment

Changes related to prior services- changes in free cash flow related to the
recovery of incurred claims

Other revenues

Change in onerous contracts

Reinsurance service results

Finance expenses - reinsurance contracts

Net change - comprehensive income

Premiums paid net of ceding commissions and other directly attributable
expenses

Received claims recovery from reinsurers

Total cash flows

Reinsurance contracts assets at the end of the year
Reinsurance contracts liabilities at the end of the year
Net reinsurance contracts (assets) liabilities at the end of the year
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Liabilities for
remaining coverage

Liabilities for incurred
claims

Excluding Loss Present Non-financial
loss recovery recovery value of future risk
component component cash flows adjustments Total
1,514,761 - 663,011 27,021 2,204,793
3,182,549 (54,101) (1,190,500) (33,039) 1,904,909
1,667,788 (54,101) (1,853,511) (60,060) (299,884)
7,408,132 - - - 7,408,132
- - (5,036,572) - (5,036,572)
- - - (84,381) (84,381)
- - 179,741 47,013 226,754
- - (374,998) - (374,998)
- 54,101 - - 54,101
7,408,132 54,101 (5,231,829) (37,368) 2,193,036
- - (11,558) - (11,558)
7,408,132 54,101 (5,243,387) (37,368) 2,181,478
(8,322,053) - - - (8,322,053)
- - 5,180,111 - 5,180,111
(8,322,053) - 5,180,111 - (3,141,942)
1,044,775 - 1,916,787 97,428 3,058,990
1,798,642 - - - 1,798,642
753,867 - (1,916,787) (97,428) (1,260,348)
Liabilities for Liabilities for incurred
remaining coverage claims
Excluding Loss Present Non-financial
loss recovery recovery value of future risk
component component cash flows adjustments Total
613,475 84,737 1,672,625 36,216 2,407,053
2,502,884 - (183,496) (14,169) 2,305,219
1,889,409 (84,737) (1,856,121) (50,385) (101,834)
5,344,213 - - - 5,344,213
- - (3,140,078) - (3,140,078)
- - - (39,363) (39,363)
- - - 29,688 29,688
- - (251,472) - (251,472)
- 30,636 - - 30,636
5,344,213 30,636 (3,391,550) (9,675) 1,973,624
- - (85,659) - (85,659)
5,344,213 30,636 (3,477,209) (9,675) 1,887,965
(5,565,834) - - - (5,565,834)
- - 3,479,819 - 3,479,819
(5,565,834) - 3,479,819 - (2,086,015)
1,514,761 - 663,011 27,021 2,204,793
3,182,549 (54,101) (1,190,500) (33,039) 1,904,909
1,667,788 (54,101) (1,853,511) (60,060) (299,884)




The Mediterranean and Gulf Insurance Company - Jordan PLC
Notes to the Financial Statements (Continued)
31 December 2025

8/1 Accounts Receivables (Reinsurance Contracts Held)

Reinsurance contracts assets (Local)
Reinsurance contracts assets (Foreign) *
Total accounts receivable (reinsurance contracts)

Less: Provision for expected credit losses**
Net accounts receivable (reinsurance contracts)

2025 2024
943,197 779,089
737,830 1,376,022

1,681,027 2,155,111

(493,252) (451,390)

1,187,775 1,703,721

This item represents accounts receivable related to reinsurance operations that considered in the calculation of

reinsurance contract assets and liabilities which is included in footnote (8).

* These amounts include insurance receivables due from related parties amounting to JOD (49,208) as at 31
December 2025, compared to JOD (49,208) as at 31 December 2024.

** Movement on the provision for expected credit loss is as follows:

Balance at beginning of the year
Provision for the year
Balance at end of the year

The aging of accounts receivable that are not doubtful (reinsurance contracts) is as follows:

Past due from 1-90 days
Past due from 91-180 days
Total

8/2 Accounts Payable (Reinsurance Contracts Held)

Reinsurance contracts liabilities held (Local)
Reinsurance contracts liabilities held (Foreign) *
Total accounts payable (reinsurance contracts held)

2025 2024
451,390 170,000
41,862 281,390
493,252 451,390
2025 2024
1,001,520 1,404,716
186,255 299,005
1,187,775 1,703,721
2025 2024
329,339 1,600,557
2,958,380 2,947,062
3,287,719 4,547,619

This item represents accounts payable related to reinsurance operations that considered in the calculation of

reinsurance contract assets and liabilities which is included in footnote (8).

* These amounts include accounts payable due to related parties amounting to JOD (81,987) as at 31 December

2025, compared to JOD (81,987) as at 31 December 2024.
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The Mediterranean and Gulf Insurance Company - Jordan PLC
Notes to the Financial Statements (Continued)
31 December 2025

9 . Income Tax
A- Income Tax Provision

The movement on Income tax provision is as follow:

2025 2024
Balance at beginning of the year 50,926 81,099
Income tax paid - (30,173)
Balance at end of the year 50,926 50,926

The following is the reconciliation between declared loss and taxable loss:

2025 2024
Accounting loss (2,586,521) (1,868,130)
Nondeductible expenses 2,312,494 2,547,918
Non - taxable profit (2,783,593) (1,779,658)
Taxable loss (3,057,620) (1,099,870)
Income tax rate according to Law 26% 26%

Effective income tax rate - -

- The Company has settled its tax liabilities with the Income Tax Department up to the year ended 2020.

- The income tax returns for the years 2021, 2022 , 2023 and 2024 have been filed with the Income Tax
Department but the Department has not reviewed the Company's records till the date of this report.

- No Income and National Contribution Tax provision has been taken on the Company's results of
operations for the year at 31 December 2025 as the Company’s expenses exceeded its taxable revenues.

- According to the management and tax advisor of the Company the provision of Income and National
Contribution tax is sufficient and there is no need for additional provisions.
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The Mediterranean and Gulf Insurance Company - Jordan PLC

Notes to the Financial Statements (Continued)
31 December 2025

10 . Property and Equipment

Cost

Balance at 1/1/2025
Additions

Balance at 31/12/2025
Accumulated depreciation
Balance at 1/1/2025
Depreciation for the year
Balance at 31/12/2025

Net book value at 31/12/2025
Cost

Balance at 1/1/2024
Additions

Disposals

Transfers

Balance at 31/12/2024

Accumulated depreciation
Balance at 1/1/2024
Depreciation for the year
Disposals

Transfers

Balance at 31/12/2024
Net book value at 31/12/2024

11 . Intangible Assets

Cost

Balance at beginning of the year
Additions

Disposals

Balance at end of the year

Accumulated amortization
Balance at beginning of the year
Amortization for the year
Disposals

Balance at end of the year

Net book value at end of the year

Furniture &

Lands Buildings Equipment Vehicles Total
350,483 3,331,037 219,957 133,080 4,034,557
- 33,400 9,844 - 43,244
350,483 3,364,437 229,801 133,080 4,077,801
- 264,335 57,046 133,079 454,460
- 58,656 30,269 - 88,925
- 322,991 87,315 133,079 543,385
350,483 3,041,446 142,486 1 3,534,416
411,413 3,040,606 492,247 133,080 4,077,346
- 327,008 95,103 - 422,111
- - (331,876) - (331,876)
(60,930) (36,577) (35,517) - (133,024)
350,483 3,331,037 219,957 133,080 4,034,557
- 61,260 366,574 130,979 558,813
- 50,379 22,967 - 73,346
- - (330,528) - (330,528)
- 152,696 (1,967) 2,100 152,829
- 264,335 57,046 133,079 454,460
350,483 3,066,702 162,911 1 3,580,097

2025 2024
Computer Computer
softwares softwares
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and programs

and programs

354,405 307,475
3,930 105,539

- (58,609)
358,335 354,405
226,829 267,559
30,942 17,879
- (58,609)
257,771 226,829
100,564 127,576




The Mediterranean and Gulf Insurance Company - Jordan PLC
Notes to the Financial Statements (Continued)

31 December 2025

12.

13 .

14

15 .

Leased Assets

The movement on the right of use assets and lease obligation is as follows:

Balance at 1/1/2025

Interest during the year (Note 30)

Rent paid during the year
Depreciation during the year (Note 30)
Balance at 31/12/2025

Balance due within 12 months
Balance due after 12 months

Other Assets

Accrued revenues

Income tax withholdings
Prepaid expenses

Bank Margin on bank guarantees
Other

. Other Liabilities

Commissions payables
Sales tax withholdings
Shareholders” withholdings
Social security withholdings
Stamps withholdings
Others

Accrued Expenses

Accrued expenses
Actuarial consulting fees
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Right of Lease
use assets obligation
75,867 78,553
- 5,646
- (27,000)
(20,414) -
55,453 57,199
2025 2024
25,772 25,458
31,427 53,095
57,199 78,553
2025 2024
276,759 336,450
179,905 151,573
49,750 114,764
42,357 4,186
- 14,616
548,771 621,589
2025 2024
126,147 208,789
- 109,403
6,377 6,377
35,011 18,462
9,256 12,758
7,192 7,770
183,983 363,559
2025 2024
23,600 -
33,000 8,867
56,600 8,867




The Mediterranean and Gulf Insurance Company - Jordan PLC
Notes to the Financial Statements (Continued)
31 December 2025

16 . Paid-in Capital
The Company’s authorized, subscribed and paid-in capital is JOD (10,000,000) divided equally into
(10,000,000) shares with a par value of JOD (1) each as at 31 December 2025, 2024.

17 . Statutory Reserve
The accumulated amounts in this account represent 10% of the Company’s net income before income tax
according to the Companies Law. The statutory reserve is not available for distribution to shareholders.

18. Cumulative Change in Fair Value
This item represents the change in fair value of financial assets measured at fair value through other
comprehensive income:

2025 2024
Balance at beginning of the year (510,327) (507,447)
Change in fair value during the year 108,546 (2,880)
Loss from sale of financial assets at fair value through other comprehensive income 401,781 -
Balance at end of the year - (510,327)
19. Accumulated Losses
2025 2024
Balance at beginning of the year (6,414,925) (4,867,524)
Loss for the year (2,586,521) (1,547,401)
Loss from sale of financial assets at fair value through other comprehensive income (401,781) -
Balance at end of the year (9,403,227) (6,414,925)
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The Mediterranean and Gulf Insurance Company - Jordan PLC
Notes to the Financial Statements (Continued)
31 December 2025

24 . Finance Expenses - Insurance Contracts

2025 2024
Finance expenses (281,872) (188,774)
Total (281,872) (188,774)

- The Company used discount rates ranged between (5.56%) and (6.11%) as at 31 December 2025, compared to
(6.29%) and (6.55%) as at 31 December 2024.

- The discount rate is determined at the level of the Company and not at the level of portfolios. The risk-free
discount rate in US dollars issued by the European Insurance and Occupational Pensions Authority (EIOPA)
was used since the exchange rate of the Jordanian dinar is linked to the current exchange rate of the US dollar,
and an additional margin was increased on discount rates of (2%), as the yield on Jordanian government
bonds is higher than the yield on US government bonds.

25 . Finance Revenues - Reinsurance Contracts

2025 2024
Finance revenues 11,558 85,659
Total 11,558 85,659

- The Company used discount rates ranged between (5.56%) and (6.11%) as at 31 December 2025, compared to
(6.29%) and (6.55%) as at 31 December 2024.

- The discount rate is determined at the level of the Company and not at the level of portfolios. The risk-free
discount rate in US dollars issued by the European Insurance and Occupational Pensions Authority (EIOPA)
was used since the exchange rate of the Jordanian dinar is linked to the current exchange rate of the US dollar,
and an additional margin was increased on discount rates of (2%), as that the yield on Jordanian government
bonds is higher than the yield on US government bonds.

26 . Interest Income

2025 2024
Interest on bank deposit 358,737 357,791
Financing interest - Amortization of discount on checks under collection - 52,746
358,737 410,537

27 . Gain from Financial Assets and Investments

2025 2024
Cash dividend (Financial assets measured at fair value through other comprehensive income) 19,700 14,608
19,700 14,608
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28 . Others Revenues

Revenues from medical claims discounts
Ownership transfer

Reconciliation of accounts payable

Al- Abdali building rent

Reinsurers participation revenues

Other revenues

29 . Gain from Sale of Property and Equipment

Gain from sale of property and equipment

30. Administrative, Employees and Other Expenses

30/1. Administrative Expenses

Professional fees

Other expenses

Depreciation and amortization
Insurance administrative fees
Insurance

Cleaning and consumables
Water, electricity and heating
Maintenance

Postage and telecommunications
Stationery and printing

Rents

Bank expenses

Governmental and other fees
Advertisements

Right of use assets depreciation (Note 12)
Hospitality

Cars expenses

Travel and transportations
Taxes on property

Lease obligation interest (Note 12)
Total

Unallocated administrative expenses
Allocated administrative expenses
Total

-38 -

2025 2024

228,805 278,932
108,227 121,266
- 190,412
181,880 148,335
29,066 25,320
83,567 111,260
631,545 875,525

2025 2024

- 2,000
- 2,000

2025 2024
430,397 311,005
243,706 403,143
217,448 172,261
188,255 101,310
30,249 67,149
47,655 57,443
42,734 54,901
64,869 51,526
34,200 49,157
37,541 39,465
- 38,300
31,105 35,139
63,788 30,348
24,342 25,589
20,414 20,661
19,853 20,508
14,859 19,859
27,083 16,694
20,798 6,621
5,646 5,435
1,564,942 1,526,514
219,802 401,311
1,345,140 1,125,203
1,564,942 1,526,514
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30/2. Employees Expenses

2025 2024
Salaries and bonuses 1,443,626 1,427,674
Company's contribution in social security 147,999 151,776
Training and development expenses 579 3,396
1,592,204 1,582,846
Unallocated employees expenses 47,460 49,074
Allocated employees expenses 1,544,744 1,533,772
Total 1,592,204 1,582,846
30/3. Other Expenses
2025 2024
Medical Claims Management 647,046 703,962
Others 214,839 106,767
861,885 810,729
Unallocated other expenses 122,329 68,991
Allocated other expenses 739,556 741,738
Total 861,885 810,729

The company allocates direct general and administrative expenses and employees expenses to insurance
contract groups and includes them in the calculation of contract profitability through a direct relationship with
the insurance portfolios. While, indirect general and administrative expenses and employees expenses not
related to insurance contracts are allocated based on a set of approved cost centers, including total written
insurance premiums for the portfolios, paid claims and outstanding claims cost center, and the number of
employees cost center.

Allocation of Expenses and Acquisition Costs

2025 2024
Expenses Expenses Expenses Expenses
attributed to attributed Expenses not attributed to attributed to Expenses not
Acquisition contracts to contracts attributed to Acquisition contracts contracts attributed to
costs (Direct) (Indirect) contracts Total costs (Direct) (Indirect) contracts Total
2,157,904 1,148,470 1,424,134 389,591 5,120,099 1,897,262 1,107,145 1,243,475 519,376 4,767,258
2,157,904 1,148,470 1,424,134 389,591 5,120,099 1,897,262 1,107,145 1,243,475 519,376 4,767,258

31. Basic and Diluted Loss Per Share

Loss per share was calculated by dividing the loss for the year by weighted average number of shares during
the year as follows:

2025 2024
Loss for the year (2,586,521) (1,547,401)
Weighted average number of shares 10,000,000 10,000,000
Loss per share (0.26) (0.155)
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32.

33.

Related Party Transactions

The Company has entered into transactions with major shareholders, members of the Board of Directors,
senior management, and companies controlled by them as part of its normal course of business, using

standard profit rates and customary commercial commissions.

Below is a summary of the balances with related parties as shown in the statement of financial position:

2025 2024
Amounts due from related parties
The Miditerranean and Gulf Insurance and Reinsurance Company - Lebanon - Major 966,190 1,672,442
shareholder
Addison Bradley International - Lebanon (Sister company - Reinsurance brokerage 49,208 49,208
company)
The Miditerranean and Gulf Insurance Company - Bahrain (Sister company) 6,918 6,918
1,022,316 1,728,568
2025 2024
Amounts due to related parties
Addison Bradley International - Lebanon (sister company - Reinsurance brokerage 81,987 81,987
company)
Medivisa - Jordan (Sister company) - 260
81,987 82,247
Below is a summary of transactions with related parties as shown in the statement of profit or loss:
2025 2024
Finance interest- amortization of discount on checks under collection from Al-Manaseer - 52,746
Group - Major shareholder
Board of Directors' members expenses 143,475 132,000

Below is a summary of benefits (salaries, bonuses, and other benefits) for the company's senior executive

management:
2025 2024
Salaries and benefits 244,708 169,254
Cash and Cash Equivalents
The cash and cash equivalents that appear in the statement of cash flows represent the following;:
2025 2024
Cash on hand and at banks 62,713 135,130
Add : Deposits at banks 3,474,553 7,154,228
Deduct : Deposits at banks mature after 3 months (3,474,553)  (2,014,041)
Net cash and cash equivalents at end of the year 62,713 5,275,317
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34 . Fair Value Financial Instruments

35.

Financial instruments comprise of financial assets and financial liabilities. Financial assets of the Company
include cash on hand and at banks, bank deposits, other assets, reinsurance contracts assets and financial
assets at fair value through other comprehensive income. Financial liabilities of the Company include
insurance contract liabilities, reinsurance contracts liabilities, lease obligations and other liabilities.

There are no significant differences between the book value and fair value of the financial assets and
financial liabilities.

Financial assets and financial liabilities measured at fair value in the statement of financial position are
grouped into three levels of a fair value hierarchy. The three levels are defined based on the observability of
significant inputs to the measurement, as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly or indirectly.

* Level 3: unobservable inputs for the asset or liability.

Level Level Level
2025 One Two Three Total
Financial assets at fair value through other comprehensive income - - - -
Level Level Level
2024 One Two Three Total
Financial assets at fair value through other comprehensive income 216,112 - - 216,112
216,112 - - 216,112

Risks management

First: Descriptive Disclosures

Risk management is the process of assessing and analyzing risks and development of strategies to manage
them. These strategies include the transfer of risks to another party, avoiding and mitigating their adverse
effect on the Company, in addition to accepting the related consequences partially or wholly, Risk
management can be divided into four sections:

First: Material risks such as (natural catastrophes, fires, accidents, and other external risks not relating to the
Company’s operations).

Second: Legal risks resulting from legal claims or any risks arising from the laws and regulations issued by
the Insurance Commission and the related non-compliance.

Third: Risks arising from financial matters such as (interest rate, credit risk, foreign currencies risks, and
market risk).

Fourth: Intangible risks that are difficult to identify such as knowledge risk that occurs upon the application
of inadequate knowledge by employees, Moreover, relationships risks occur when there is inefficient
cooperation with clients. All these risks reduce the employee’s productivity in knowledge and lessen the
effectiveness of expenditures, profit, service, quality, reputation, and the quality of gains.

Management of risks adopted by the Company relies on prioritizing so that risks with huge losses and high
probability are treated first while risks with lower losses and lesser probability are treated later on.
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Risk Management Policy

First: Planning and Preparation

The work scope plan and criteria for adopting and evaluating risks at the Company have been set through
creating the Institutional Development and Quality Department that monitors this performance.

Second: Identification of Risks

The risk inherent in any insurance contract arises from the possibility that the insured event may occur.
Therefore, such events should be identified at their source; once the event or its source is identified, the
incidents arising from that source may lead to new risks that can be addressed and mitigated before they
occur. There are many ways to identify risks such as identification based on objectives as each of the
Company’s sections has certain objectives it endeavors to achieve. Any event that threatens the achievement
of these objectives is considered a risk. Based on this, risks are studied and pursued. Moreover, there is a
type of risk identification based on a comprehensive classification of all probable sources of risk. Still another
type of risk identification is common risks especially for similar companies.

Third: How to Deal with Risks

The Company deals with probable risks by means of the following methods:

¢ Transfer: This represents the process of transferring the risk to another party through contracts or financial
protection.

¢ Avoidance: This is an active process to ward off risk through avoiding works that lead to risks. Avoidance is
the best preventive method against risk. This may deprive the Company from conducting certain activities
profitable for the Company.

¢ Reduction: This is the process of decreasing the loss arising from the occurrence of risk.

¢ Acceptance: There should be a policy to accept unavoidable risks as acceptance of small risks is an effective
strategy.

Fourth: Plan

An clear and practical plan has been set to deal with risks through a pricing policy that relies on historical
statistics to avoid the occurrence of loss from any insurance branch so that the premium covers the probable
cumulative risks.
Fifth: Execution
The Company’s technical departments are possible for implementing the plan so that the risk effects are

mitigated. Moreover, all avoidable risks are avoided.

Sixth: Plan Review and Evaluation

The Risks Department follows up on the Company’s development and constantly and continuously develops
and upgrades the plan in effect.

Risk Management Arrangements

Determinants
Top priority is given to the Risks Department, This affects the Company’s productivity and profitability,

Moreover, the Risks Department distinguishes between actual risk and uncertainties, priorities are given to
risks with huge losses and high probability so as to avoid them.
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Risks Management Responsibilities

¢ Updating the risk data base constantly and continuously.

¢ Predicting any probable risk.

¢ Cooperating with executive management to treat risks and mitigate risk.

¢ Preparing plans and risk reports continuously in order to avoid the probable risk or reduce the probability of
its occurrence

Risk Treatment Strategy

¢ Determining the Company’s objectives.

¢ Clarifying strategies for the Company’s objectives.
¢ Distinguishing risk.

¢ Assessing risk.

¢ Identifying methods to avoid and treat risk.

Second: Second: Quantitative Disclosures

A. Insurance Risk

1- Insurance risk
Risks of any insurance policy represent the probability of occurrence of the insured event and the uncertainty
of the related claim amount due to the nature of the insurance policy, whereby the risks are volatile and
unexpected in connection with insurance policies of a certain insurance class. Where probability theory can
be applied for pricing and reserving purposes, the primary risks facing the Company are that incurred
claims and the related payments may exceed the book value of the insurance obligations. This may happen if
the probability and risk of claims are greater than expected. As insurance accidents are unstable and vary
from one year to another, estimates may differ from the related statistics.

Studies have shown that the more similar the insurance policies are, the nearer the expectations are to the
average actual loss. Moreover, diversifying the types of insurance risks covered decreases the probability of
the overall insurance loss.

The Company is engaged in underwriting various classes of insurance, including fire, accident, marine and
transport, motor, liability, aviation, and medical insurance, through its head office located in Al Boulevard -
Abdali Project in Amman, as well as its other branches.

The Company, through its team of professional and administrative staff, is committed to providing the
highest level of service to its clients. In this regard, a comprehensive framework has been established to
protect the Company from potential risks, whether natural or non-natural. This includes the establishment of
adequate provisions and the deployment of appropriate technical resources to ensure the Company’s
continuity and sustainability. Accordingly, the Company has developed and implemented a risk
management strategy

Steps Followed in Determining the Assumptions

These steps rely on internal data derived from quarterly claims reports, as well as sorting of executed
insurance contracts as of the date of the statement of financial position, in order to extract the active
insurance contracts. The selection of the applied results for the accident year for each type of insurance
depends on assessing the most suitable methodology to observe historical development.
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2 - Claims Development

The schedules below show the actual claims (based on management’s estimates at year-end) compared to the
expectations for the past four years based on the year in which the insurance claims were reported.

Motor Insurances / Gross 2021 and

The accident year before 2022 2023 2024 2025 Total
At the year of accident 102,264,347 9,614,817 9,888,925 8,496,555 8,818,750 139,083,393
After one year 103,891,444 11,279,663 11,654,295 10,519,522 - 137,344,923
After two years 103,820,402 11,349,519 12,225,238 - - 127,395,160
After three years 103,721,221 11,577,437 - - - 115,298,659
After four years 104,023,292 - - - - 104,023,292
Total accumulated claims paid 103,824,771 11,361,626 11,711,027 8,648,703 6,331,847 141,877,975
Total liabilities 104,023,292 11,577,437 12,225,238 10,519,522 8,818,750 147,164,240
Total liabilities for incurred claims 198,521 215,811 514,211 1,870,819 2,486,903 5,286,265
Discounting effect - - - - (414,217) (414,217)
Total liabilities for incurred claims 198,521 215,811 514,211 1,870,819 2,072,686 4,872,048
Motor Insurances / Net 2021 and

The accident year before 2022 2023 2024 2025 Total
At the year of accident 86,598,644 7,854,808 8,254,005 7,258,852 7,577,569 117,543,878
After one year 87,837,802 9,193,548 9,787,001 9,076,997 - 115,895,348
After two years 87,816,162 9,357,184 10,294,269 - - 107,467,615
After three years 87,708,848 9,513,199 - - - 97,222,048
After four years 87,939,203 - - - - 87,939,203
Total accumulated claims paid 87,740,682 9,297,388 9,780,058 7,284,336 5116,018 119,218,482
Total liabilities 87,939,203 9,513,199 10,294,269 9,076,997 7,577,569 124,401,237
Total liabilities for incurred claims 198,521 215,811 514,211 1,792,661 2,461,551 5,182,755
Discounting effect - - - - (390,134) (390,134)
Total liabilities for incurred claims 198,521 215,811 514,211 1,792,661 2,071,417 4,792,621
Marine Insurances / Gross 2021 and

The accident year before 2022 2023 2024 2025 Total
At the year of accident 910,128 95,080 73,106 20,001 9,926 1,108,241
After one year 857,475 94,698 101,871 21,581 - 1,075,625
After two years 853,430 98,981 101,946 - - 1,054,358
After three years 854,738 99,432 101,946 - - 1,056,116
After four years 854,738 - - - - 854,738
Total accumulated claims paid 854,738 99,212 100,946 20,170 7,612 1,082,679
Total liabilities 854,738 99,432 101,946 21,581 9,926 1,087,624
Total liabilities for incurred claims - 220 1,000 1,411 2,314 4,945
Discounting effect - - - - (169) (169)
Total liabilities for incurred claims - 220 1,000 1411 2,145 4,776
Marine Insurances / Net 2021 and

The accident year before 2022 2023 2024 2025 Total
At the year of accident 659,227 90,299 60,003 19,998 9,926 839,453
After one year 574,846 64,810 67,882 21,428 - 728,967
After two years 572,089 69,113 69,033 - - 710,235
After three years 574,138 67,148 - - - 641,286
After four years 575,104 - - - - 575,104
Total accumulated claims paid 575,104 67,148 69,033 21,428 9,264 741,977
Total liabilities 575,104 67,148 69,033 21,428 9,926 742,639
Total liabilities for incurred claims - - - - 662 662
Discounting effect - - - - (105) (105)
Total liabilities for incurred claims - - - - 557 557
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Fire Insurances / Gross 2021 and

The accident year before 2022 2023 2024 2025 Total
At the year of accident 5,703,976 93,484 69,996 60,286 335,024 6,262,766
After one year 5,815,712 775,597 292,832 174,409 - 7,058,549
After two years 5,624,961 776,608 385,362 - - 6,786,931
After three years 5,596,573 828,559 - - - 6,425,131
After four years 5,598,073 - - - - 5,598,073
Total accumulated claims paid 5,598,073 825,888 298,117 91,833 125,783 6,939,694
Total liabilities 5,598,073 828,559 385,362 174,409 335,024 7,321,427
Total liabilities for incurred claims - 2,671 87,245 82,576 209,241 381,733
Discounting effect - - - - (17,015) (17,015)
Total liabilities for incurred claims - 2,671 87,245 82,576 192,226 364,718
Fire Insurances / Net 2021 and

The accident year before 2022 2023 2024 2025 Total
At the year of accident 5,192,264 86,703 55,893 60,245 180,997 5,576,103
After one year 5,268,247 731,128 257,806 97,092 - 6,354,273
After two years 5,074,118 732,159 274,398 - - 6,080,674
After three years 5,046,471 781,694 - - - 5,828,165
After four years 5,048,937 - - - - 5,048,937
Total accumulated claims paid 5,048,937 781,694 274,398 91,833 125,783 6,322,645
Total liabilities 5,048,937 781,694 274,398 97,092 180,997 6,383,118
Total liabilities for incurred claims - - - 5,259 55,214 60,473
Discounting effect - - - - (4,091) (4,091)
Total liabilities for incurred claims - - - 5,259 51,123 56,382
Liability Insurances / Gross 2021 and

The accident year before 2022 2023 2024 2025 Total
At the year of accident 235,261 7,349 22,377 1,567 90,639 357,192
After one year 235,872 16,498 22,947 98,549 - 373,866
After two years 295,806 17,437 22,958 - - 336,202
After three years 334,040 19,373 - - - 353,413
After four years 474,720 - - - - 474,720
Total accumulated claims paid 449,720 19,373 22,958 10,500 14,500 517,051
Total liabilities 474,720 19,373 22,958 98,549 90,639 706,239
Total liabilities for incurred claims 25,000 - - 88,049 76,139 189,188
Discounting effect - - - - (5,485) (5,485)
Total liabilities for incurred claims 25,000 - - 88,049 70,654 183,703
Liability Insurances / Net 2021 and

The accident year before 2022 2023 2024 2025 Total
At the year of accident 233,929 7,349 22,377 1,567 51,888 317,109
After one year 234,040 16,498 22,947 59,798 - 333,283
After two years 293,974 17,437 22,958 - - 334,369
After three years 332,208 19,373 - - - 351,580
After four years 472,888 - - - - 472,888
Total accumulated claims paid 472,888 19,373 22,958 10,500 14,500 540,219
Total liabilities 472,888 19,373 22,958 59,798 51,888 626,904
Total liabilities for incurred claims - - - 49,298 37,388 86,686
Discounting effect - - - - (2,559) (2,559)
Total liabilities for incurred claims - - - 49,298 34,829 84,127

- 45 -



The Mediterranean and Gulf Insurance Company - Jordan PLC

Notes to the Financial Statements (Continued)

31 December 2025

Medical Insurance / Gross 2021 and

The accident year before 2022 2023 2024 2025 Total
At the year of accident - - - - 8,016,118 8,016,118
After one year - - - - - -
After two years - - - - - -
After three years - - - - - -
After four years - - - - - -
Total accumulated claims paid - - - - 7,611,855 7,611,855
Total liabilities - - - - 8,016,118 8,016,118
Total liabilities for incurred claims - - - - 404,263 404,263
Discounting effect - - - - (53,152) (53,152)
Total liabilities for incurred claims - - - - 351,111 351,111
Medical Insurance / Net 2021 and

The accident year before 2022 2023 2024 2025 Total
At the year of accident - - - - 7,853,178 7,853,178
After one year - - - - - -
After two years - - - - - -
After three years - - - - - -
After four years - - - - - -
Total accumulated claims paid - - - - 7,689,659 7,689,659
Total liabilities - - - - 7,853,178 7,853,178
Total liabilities for incurred claims - - - - 163,519 163,519
Discounting effect - - - - (36,875) (36,875)
Total liabilities for incurred claims - - - - 126,644 126,644
Other Insurance / Gross 2021 and

The accident year before 2022 2023 2024 2025 Total
At the year of accident 127,173 15,000 8,838 1,896 679 153,586
After one year 136,001 30,006 32,719 30,844 - 229,570
After two years 136,416 31,209 33,177 - - 200,802
After three years 136,416 31,209 - - - 167,625
After four years 136,416 - - - - 136,416
Total accumulated claims paid 136,416 30,795 32,137 26,933 50 226,331
Total liabilities 136,416 31,209 33,177 30,844 679 232,325
Total liabilities for incurred claims - 414 1,040 3,911 629 5,994
Discounting effect - - - - (500) (500)
Total liabilities for incurred claims - 414 1,040 3,911 129 5494
Other Insurance / Net 2021 and

The accident year before 2022 2023 2024 2025 Total
At the year of accident 265,629 5,512 13,222 505 50 284,917
After one year 300,488 33,632 38,747 3,595 - 376,462
After two years 299,200 33,613 37,799 - - 370,612
After three years 298,459 36,028 - - - 334,487
After four years 297,493 - - - - 297,493
Total accumulated claims paid 297,493 36,028 37,799 2,538 50 373,909
Total liabilities 297,493 36,028 37,799 3,595 50 374,966
Total liabilities for incurred claims - - - 1,057 - 1,057
Discounting effect - - - - (90) (90)
Total liabilities for incurred claims - - - 1,057 (40) 967
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3-

Insurance Risk Concentrations

Below are schedules presenting risk concentration based on insurance type and geographical distribution:

Insurance contracts liabilities are concerted based on insurance type as follow:

2025 2024
Net Total Net Total
Motor 7,180,942 7,495,153 7,113,350 7,394,002
Aviation 9 341,585 - -
Marine 188,489 34,750 (112,140) 65,185
Fire and damages property 161,325 440,115 896,063 521,928
Liabilities 111,977 956,208 345,663 856,628
Medical 3,690,852 3,318,304 4,476,220 4,122,787
Others 930 8,757 19,069 77,579
Total 11,334,524 12,594,872 12,738,225 13,038,109

The Company covers all its activities by proportional reinsurance treaties, facultative and excess of loss
treaties, in addition to treaties that cover the Company’s aggregate retention under catastrophe reinsurance

agreements.
Assets and liabilities concentrated based on geographical area and sector as follow:

2025
Reinsurance Reinsurance
Assets Liabilities Assets Liabilities
A- According to geographical area
Inside Jordan 15,164,464 14,342,190 2,651,224 1,405,411
Middle East Countries 311,541 252,600 366,454 265,841
Europe 50,841 44,658 34,231 85,671
Other 127,851 102,774 7,081 41,719
Total 15,654,697 14,742,222 3,058,990 1,798,642
2024
Reinsurance Reinsurance
Assets Liabilities Assets Liabilities
A- According to geographical area
Inside Jordan 18,300,405 13,763,454 1,770,390 614,393
Middle East Countries 156,422 304,850 164,121 75,841
Europe 99,651 1,112,673 98,741 505,763
Other 278,895 263,946 171,541 708,912
Total 18,835,373 15,444,923 2,204,793 1,904,909
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2025
Off- financial
Assets Liabilities position items
B- According to sector
Public sector 675,495 572,209 42,054
Companies and corporations 11,657,661 10,954,122 -
Individuals 3,321,541 3,215,891 -
Total 15,654,697 14,742,222 42,054
2024
Off- financial
Assets Liabilities position items
B- According to sector
Public sector 1,835,141 2,936,341 41,860
Companies and corporations 13,372,699 9,933,129 -
Individuals 3,627,533 2,575,453 -
Total 18,835,373 15,444,923 41,860

B. Financial Risks
The risks that the Company face revolve around the possibility of insufficient return on investments to fund
the obligations arising from insurance contracts and investments.

The Company follows financial policies to manage several risks within a specified strategy, The Company’s
management controls the risk and determines the most suitable strategic risk distribution procedures for each
of the financial assets and liabilities. This risk includes interest rate risk, credit risk, foreign currency risk and
market risk.

The Company follows a hedging policy for each of its assets and liabilities when required, the hedging policy
is related to future expected risks

1- Market Risks
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in market prices such as interest rates, currency prices and stock prices. Market risks arise as a
result of having opened positions in interest rates, currencies and investment in stocks. These risks are
monitored according to specific policies and procedures and through specialized committees and business
units.

Market risks and its monitoring are measured using sensitivity analysis.

1/1 Interest rate risk

Interest rate risk relates to the interest rate on fixed deposits held with banks as of 31 December 2025. The
interest rate on bank deposits ranged from 4.75% to 5.75% yearly (31 December 2024: 4.75% to 5.75% yearly).
The company places 6 months to one year fixed-term deposits to mitigate the risk of interest rate fluctuations.
Additionally, the company reduces its exposure to interest rate risk by monitoring changes in market interest
rates, aligning the maturity of assets and liabilities, and regularly reviewing yield gaps. Assuming a 1%
increase/decrease in interest rates, the company’s profit would increase/decrease by JOD (34,746) as of 31
December 2025, and by (JOD 71,542 as of 31 December 2024).
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2/1 Foreign currencies risk
The foreign currencies risk is the risk relating to the change in the value of the financial instruments due to
the change in the foreign currencies exchange rates. The Jordanian Dinar is considered the Company’s
functional currency. The Board of Directors sets the limits for the financial position of each currency at the
Company. Additionally, the foreign currencies positions are monitored daily. Strategies are adopted to
ensure that the positions of foreign currencies are maintained within the approved limits.

Most of the Company’s assets and liabilities are funded in Jordanian Dinar or US Dollar. The exchange rate of
the US Dollar to Jordanian Dinar is fixed and the probability of this risk is very minimal.

3/1 Liquidity Risk

The Management applies a suitable system to manage its short- and long-term funding risk and maintains
sufficient reserves through monitoring the expected cash flows and comparing the maturity of assets with the
maturity of financial and technical liabilities on the other hand.

Liquidity risk is the risk that the Company will not be able to meet its obligations associated as they fall due.
To limit this risk, management arranges diversified funding sources, manages assets and liabilities, and
monitors liquidity daily and maintains sufficient amount of cash and cash equivalents and traded
instruments.

The table below summarizes the maturity profile of financial liabilities (based on the remaining maturity
period from the date of the financial statements):

Less than I1monthto 3 monthsto 6 months 1 year to Without

2025 1 month 3 months 6 months to 1 year 3 year maturity Total
Liabilities

Insurance contracts liabilities 876,299 1,752,598 2,628,897 5,257,789 2,079,289 - 12,594,872
Reinsurance contracts liabilities 146,866 293,732 440,598 881,196 36,250 - 1,798,642
Accrued expenses 4,717 9,434 14,151 28,298 - - 56,600
Income tax provision 12,732 38,194 - - - - 50,926
Lease obligation 2,148 4,296 6,444 12,884 31,427 - 57,199
Other liabilities 15,332 30,664 45,996 91,991 - - 183,983
Total 1,058,094 2,128,918 3,136,086 6,272,158 2,146,966 - 14,742,222
Total Assets 639,124 1,278,248 1,917,372 3,834,741 7,985,212 - 15,654,697
Net (418,970) (850,670) (1,218,714)  (2,437,417) 5,838,246 - 912,475

Less than I1monthto 3 monthsto 6 months 1 year to Without

2024 1 month 3 months 6 months to 1 year 3 year maturity Total
Liabilities

Insurance contracts liabilities 785,767 1,571,533 2,357,300 4,714,599 3,608,910 - 13,038,109
Reinsurance contracts liabilities 422,792 15,410 144,541 1,030,944 291,222 - 1,904,909
Accrued expenses - 8,867 - - - - 8,867
Income tax provision - - 50,926 - - - 50,926
Lease obligation 2,122 23,336 - - 53,095 - 78,553
Other liabilities 264,095 61,541 37,923 - - - 363,559
Total 1,474,776 1,680,687 2,590,690 5,745,543 3,953,227 - 15,444,923
Total Assets 4,153,042 992,614 2,624,942 2,673,631 8,391,144 - 18,835,373
Net 2,678,266 (688,073) 34,252 (3,071,912) 4437917 - 3390450
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4/1 Equity price risk

Equity price risk result from the change in the fair value of equity securities. The Company manages these risks
through the diversification of investments in several geographical areas and economic sectors. If the quoted
market price of listed equity securities had increased or decreased by 10%, the comprehensive income for the
year would been increased / reduced by JOD (zero) during the year 2025 (2024: JOD 21,611).

5/1Credit Risk

This type of risk arises from the inability of other parties indebted to the company to fulfill their obligations.
These risks result from the following:

- Reinsurers.
- Policyholders.
- Insurance brokers.

To reduce credit risk, the company undertakes the following measures:

- Establishing credit limits for brokers and agents.

- Monitoring accounts receivable.

- Implementing reinsurance policies with financially strong counterparties.

- Maintaining the company’s cash balances with reputable local and international banks.

4. Reinsurance Risk
As is the case with insurance companies, in order to reduce its exposure to major losses that may arise from
major insurance claims, the Company, within the normal course of its business, enters into reinsurance
agreements with other parties.

In order to reduce its exposure to major losses arising from the insolvency of reinsurance companies, the
Company evaluates the financial position of the reinsurance companies it deals with while monitoring credit
concentrations coming from geographic areas and activities or economic components similar to those
companies. Moreover, the reinsurance policies issued do not exempt the Company from its obligations
towards policyholders. As a result, the Company remains committed to the reinsured claims balance in case
the reinsurers are unable to meet their obligations according to the reinsurance agreements.

In order to reduce its exposure to major losses that may arise from major insurance claims, the Company,
within the normal course of its business, enters into reinsurance agreements with other parties.

The Company applies the treaty and facultative reinsurance agreements terms upon underwriting for all
types of insurance regardless of the size.

The Company completes the reinsurance coverage for each risk assigned to it before the issuance of the
insurance policy in case of insurance policies exceeding the relative agreements limits.

If the Company decides to assign more than 30% of any insurance contract, it shall obtain a facultative
reinsurance cover by at least 60% of that contract from reinsurance Company that is classified as first or
second class in accordance with the instructions of the solvency margin.

The Company reinsures on a facultative basis 60% of risks excluded from treaties to a reinsurance company
(companies) classified as 1st or 2nd class according to the solvency margin instructions.

The Company follows up on the treaty and facultative reinsurance Companies on monthly basis to ensure
that the classification is not downgraded below 1st and 2nd class.

5. Operational Risks
Operational risks relate to systems downtime or may result from any intentional or unintentional human
error. These risks may affect the Company’s reputation as they may lead to financial losses. These risks may
be avoided through segregating duties, setting the necessary procedures to obtain any information from the
Company’s systems, and making aware and training the Company’s personnel.
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6 . Insurance Risk Sensitivity

The table below shows the possible reasonable effect of the change in earned revenues from written

premiums on the statement of profit or loss and equity, keeping all other affecting variables fixed:

Effects on the earned
revenues from written

Current year underwriting

Insurance type premiums Profit (loss) before tax Equity *
Motors 525,612 (2,102,933) (2,102,933)
Aviation - (38,858) (38,858)
Fire and damages property 5,503 (159,136) (159,136)
Liability 2,685 (9,310) (9,310)
Marine 1,652 53,286 39,431
Medical 228,347 50,866 37,641
Others 620 9,574 7,085

764,419 (2,196,511) (2,226,080)
Effects on the claims  Current year underwriting

Insurance type cost Profit (loss) before tax Equity*
Motors 562,972 (3,191,517) (3,191,517)
Aviation - (38,858) (38,858)
Fire and damages property 3,544 (168,182) (168,182)
Liability 3,087 (15,082) (15,082)
Marine 443 51,191 37,881
Medical 170,719 (348,200) (348,200)
Others 272 8,683 6,425

741,037 (3,701,965) (3,717,533)

* Net after deducting income tax effect.

- If there is a negative change the effect equals the change above with changing the sign.

7 . Legal Risks

This type of risk results from legal claims against the company, and to avoid this risk the company established
independent legal department to follow up company’s work accordance with law regulating insurance
business and the instructions of central bank / insurance regulatory oversight.
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36 . Maturity Analysis of Assets and Liabilities:

The table below shows an analysis of assets and liabilities analysed according to when they are expected to
be recovered or settled:

within More than
2025 one year one year Total

Assets:

Bank deposits 3,474,553 - 3,474,553
Cash on hand and at banks 62,713 - 62,713
Property and equipment 88,925 3,445,491 3,534,416
Insurance contracts assets 527,767 - 527,767
Reinsurance contracts assets 2,915,400 143,590 3,058,990
Intangible assets 30,942 69,622 100,564
Other assets 548,771 - 548,771
Right of use assets 20414 35,039 55,453
Investment properties - 4,291,470 4,291,470
Total Assets 7,669,485 7,985,212 15,654,697
Liabilities:

Insurance contracts liabilities 10,515,583 2,079,289 12,594,872
Reinsurance contracts liabilities 1,762,392 36,250 1,798,642
Accrued expenses 56,600 - 56,600
Income tax provision 50,926 - 50,926
Other liabilities 183,983 - 183,983
Lease obligation 25,772 31,427 57,199
Total Liabilities 12,595,256 2,146,966 14,742,222
Net (4,925,771) 5,838,246 912,475

within More than
2024 one year one year Total

Assets:

Bank deposits 7,154,228 - 7,154,228
Financial assets measured at fair value through other comprehensive income - 216,112 216,112
Cash on hand and at banks 135,130 - 135,130
Property and equipment 73,346 3,506,751 3,580,097
Insurance contracts assets 330,930 - 330,930
Reinsurance contracts assets 2,009,430 195,363 2,204,793
Intangible assets 17,879 109,697 127,576
Other assets 621,589 - 621,589
Right of use assets 20,661 55,206 75,867
Investment properties 81,036 4,308,015 4,389,051
Total Assets 10,444,229 8,391,144 18,835,373
Liabilities:

Insurance contracts liabilities 9,429,199 3,608,910 13,038,109
Reinsurance contracts liabilities 1,613,687 291,222 1,904,909
Accrued expenses 8,867 - 8,867
Income tax provision 50,926 - 50,926
Other liabilities 363,559 - 363,559
Lease obligation 25,458 53,095 78,553
Total Liabilities 11,491,696 3,953,227 15,444,923
Net (1,047,467) 4,437,917 3,390,450
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37 . Analysis of Main Sectors

1- Background information on the Company's business segments

For management purposes, the Company measures its insurance segments in accordance with the reports
used by executive manager and the company's primary decision maker to include General insurance sector
which comprise fire, engineering, liability, marine, medical, and motor insurance. This sector is the base used
by the Company to disclose information related to key sectors, the mentioned sector also includes the
Company's investments and cash management. The activities between the business sectors are performed
based on market price estimates under the same terms applied in dealing with third parties.
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2. Geographical distribution

38.

The following disclosure demonstrates geographical distribution of the Company's operations; the Company
mainly conducts its operations in Jordan. Which represent domestic operations. Also, the Company exercise

international activities.

The following table shows the distribution of revenues and assets of the Company and capital expenditures

based on their pertaining geographical distribution:

Inside Jordan Outside Jordan Total
2025 2024 2025 2024 2025 2024
Total assets 15,164,464 18,300,405 490,233 534,968 15,654,697 18,835,373
Total revenues 23,207,755 20,218,635 - - 23,207,755 20,218,635
Capital expenditures 47,174 527,650 - - 47,174 527,650

The Company’s assets, liabilities, and off-financial position items are concentrated in the following

geographical areas:

2025 2024
Off- financial Off- financial
Assets liabilities position items Assets liabilities position items
According to geographical area
Inside Jordan 15,164,464 14,342,190 42,054 18,300,405 13,763,454 41,860
Other Middle East Countries 311,541 252,600 - 156,422 304,850 -
Europe 50,841 44,658 - 99,651 1,112,673 -
Other countries 127,851 102,774 - 278,895 263,946 -
Total 15,654,697 14,742,222 42,054 18,835,373 15,444,923 41,860
Capital Management
The company's objectives in managing its capital are as follows:
1- Compliance with the minimum capital requirements for insurance companies as stipulated by the
Insurance Business Regulation Law.
2- Ensuring the company's continuity, thereby enabling it to provide shareholders with appropriate returns
on capital.
3- Providing suitable returns to shareholders by pricing insurance contracts in accordance with the risks
associated with those contracts.
4- Adhering to the Central Bank of Jordan's regulations concerning solvency margins.
5- The Company's solvency margin as at 31 December 2025 is below the minimum margin determined by
Central Bank of Jordan which amounts to (150%).
2025 2024
Available capital 1,966,591 4,607,313
Capital required
Required capital against risks, excluding operational risks 3,505,857 4,081,086
Required capital against operational risks 530,042 820,059
Total required capital 4,035,899 4,901,145
Solvency margin 49% 94%
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39.

40.

41.

42.

Onerous Contracts

Onerous contracts are limited to those classified under the compulsory motor insurance and medical
insurance portfolio. The company is obligated to issue these contracts as part of its motor insurance license,
and the production is distributed equally among insurance companies holding this license. The company
does not have the option to set the pricing.

Lawsuits Against the Company

The value of lawsuits filed against the company amounted to JOD (1,388,615) as at 31 December 2025,
compared to JOD (920,716) as at 31 December 2024. This amount represents legal claims related to the
company's activities, technical provisions have been calculated to cover any obligations related to these
lawsuits.

In the opinion of the Company’s management and its lawyer, the estimated provisions considered
sufficient and there is no need to take additional provision.

Contingent Liabilities

The Company has bank guarantees of JOD (42,054) as at 31 December 2025, compared to JOD (41,860) as at
31 December 2024.

Subsequent Events
No subsequent events have a material impact on the financial statement as at 31 December 2025.
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44 . Amortization of Acquisition Cost for Insurance Contracts Assets

Medical
2025 Motors Aviation Fire Engineer  Liability Marin insurance Other Total
Number of years expected to
amortize the acquisition cost for
insurance contracts assets
One year 136,659 - 22,553 6,703 2,160 9,755 79,067 2,956 259,853
Total 136,659 - 22,553 6,703 2,160 9,755 79,067 2,956 259,853
Medical
2024 Motors  Aviation Fire Engineer  Liability Marin insurance Other Total
Number of years expected to
amortize the acquisition cost for
insurance contracts assets
One year 294,626 - 28,589 10,464 5,675 7,067 98,813 5,979 451,213
Total 294,626 - 28,589 10,464 5,675 7,067 98,813 5,979 451,213
45 . Accounts Receivable Analysis
2025 2024
Provision for Provision for
Accounts expected credit Accounts expected credit
receivable losses Total receivable losses Total
Motors 3,044,605 (1,000,847) 2,043,758 4,082,936 (485,191) 3,597,745
Liability 23,548 (10,654) 12,894 59,327 (10,161) 49,166
Marine 43,678 (20,541) 23,137 102,029 (35,328) 66,701
Fire and damages property 376,107 (50,195) 325,912 336,458 (307,711) 28,747
Medical 2,346,526 (430,906) 1,915,620 2,935,107 (937,431) 1,997,676
Other 38,661 (13,599) 25,062 73,732 (28,672) 45,060
Total 5,873,125 (1,526,742) 4,346,383 7,589,589 (1,804,494) 5,785,095

46 . Material uncertainty related to going concern

The Company’s Board of Directors has developed a remedial plan to address its financial position and
enhance its ability to continue as a going concern. A number of corrective actions were identified, most
notably the restructuring of the executive management and the review and update of the operational policies

in place, as well as the reassessment of the pricing policy in a manner consistent with market conditions.

The plan also included improving claims management processes in a way that contributes to enhancing
operational efficiency and reducing losses. In addition, the plan included amending the credit policy and
monitoring its implementation in a manner that serves the best interests of both the Company and its
customers. Accordingly, management will conduct a comprehensive assessment of the Company’s financial
and operational position based on the results achieved by the end of the current fiscal year.
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