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Fonthly newsletter issued by the Amman Stock Exchange

The capital market institutions’ annual press conference was
held in the presence of Dr. Bassam Saket, chairman of the
Jordan Securities Commission, Mr. Mohammed Saleh Hourani,
chairman of the Amman Stock Exchange, Mr. Louay Mousmar,
chairman of the Securities Depository Center, members of the
JSC board of commissioners, and Mr. Jalil Tarif and Mr. Samir
Jaradat, the Executive Managers of the ASE and the SDC

respectively. A review was made of the capital market’s most

significant legislative and technical developments as well as

achievements of its institutions during 2003.

Dr. Saket briefed the audience on the most important
developments of the capital market from the legislative,
professional and technical angles as well as on future prospects
for further development. The JSC issued several legislations in
2003 in accordance with the new Securities Law No. 76 of the
year 2002, which became effective beginning 2003; it passed the
Margin Financing Instructions whereby certified brokers can

provide additional financial resources for investors in securities.
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Safe Custodian Instructions were also approved to enable
investors to keep their investments in safe custody and follow up
on them through certified entities, and the JSC licensed a number
of banks to carry out this activity. The JSC Fines Guidebook was
also issued setting out fines on violators of the Securities Law
and the regulations and instructions issued by virtue thereof.
The JSC also approved a number of regulations and instructions
in 2003, such as the article of Association of certified financial
professionals to improve the academic and professional standard
of certified financial professionals, with a view to safeguarding
member interests and raising awareness of the professional code
of ethics. The SDC Disclosure of Information, Data and Files
Instructions for the year 2003 and the By-Laws of the SDC
Proceeds were also approved.

At the professional level, Dr. Saket went over the latest and
most important licenses granted by the JSC in 2003 to financial
services companies and professionals with a total of 35 licenses.
Through its daily supervision of the market, the JSC undertook
appropriate procedures against violators of the Securities Law
and the regulations and instructions issued by virtue thereof.
Violations numbered 458, 28 of which were committed by
financial services companies and certified financial professionals,
and 376 sanctions against public shareholding companies listed
on the ASE for breaching disclosure instructions. The result of
JSC follow up on said violations was that 391 breaching parties,
pledged to rectify the subject matter of violation and to respect
the regulations and instructions.

Mr. Mohammed Saleh Hourani, chairman of the Amman Stock
Exchange reviewed the most significant ASE developments and
achievements for the year 2003, noting that ASE performance
indicators registered the highest records since the establishment
of the financial market, a clear reflection of investor confidence
in ASE that enjoys stability and transparency and provides safe
investment opportunities against profitable returns.

He added that there were various factors underlying the ASE
revival, such as the quantitative leap in its legislative and

technical infrastructure which puts the ASE among the ranks of
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the most advanced stock exchanges of the world; the increasing
disclosure and supervision of the market. The ASE’s outstanding
performance can also be attributed to the distinctive improvement
of the Jordanian economy in the recent years in terms of growth
rates, the sharp decrease of bank deposit interest rates, the drop
in the cost of borrowing, the declining uncertainty throughout the
region last year, Jordan’s stability and the optimistic prospects of
a continuously improving economy.

At the technical level, the ASE upgraded in 2003 the ASE’s
trading servers given the rise in the number of transactions and
the volume of trading, which necessitated equipment capable
of absorbing the sharp increase in the volume of activities.
Market replay tools were developed to enable the ASE Trading
Department to replay the previous trading sessions to enable it
to undertake its tasks fully, notably in supervision. In 2003 the
standards and specifications for updating the ASE Intranet were
laid out. The required specifications to update the ASE website
were also prepared. On the other hand, the required specifications
for a laser telecommunications cable as an alternative solution,
in the event of interruption of the fiber optic land lines that
connect to brokers and the alternative location in the Housing
Bank complex. In the legislative field, the ASE reviewed the
ASE operative instructions and by-laws in line with the new
Securities Law to prepare for their approval by the JSC.

In the field of investment and awareness raising, the ASE
continued to publish its periodicals, give lectures at a number of
universities and institutes, receive scores of student delegations
from the various Jordanian universities, institutes and schools
and to train many of them on stock exchange business. The ASE
started to put on line the prices of traded shares at CNBC Arabia
and it has a ticker tape showing the indices of its share prices
during the daily trading session.

The chairman of the SDC, Mr. Luay Musmar, then went over
the Center’s achievements in 2003. He said that the SDC
updates the shareholder registers of traded and non-traded public
shareholding companies which have registers at the SDC and

total 198. This is usually done in line with ASE tradings and
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transfers of securities undertaken directly through the SDC. The
latter also updates its ownership records to show any liens or
guarantees according to the information given to it by the public
shareholding companies. It confirms the ownership of sellers of
securities, the absence of any liens, guarantees or attachments to
securities that prohibit any disposal thereof, as soon as the SDC

receive the trading file from the ASE.

At the headquarters of the ASE a conference was held on the
Greek experience in capital market development, and was
attended by Dr. Bassam Saket, chairman of the JSC, members
of the Commissioners Board, Mr. Mohammed Saleh Hourani,
the chairman of the ASE and Mr. Jalil Tarif the Executive
Manager of the ASE, the First Secretary and the Head of
the Consular Section of the Greek Embassy to Jordan,
the Executive Manager of Thessaloniki Stock Exchange
Center (TSEC), the Executive Manager of the SDC Mr.
Samir Jaradat, representatives of official bodies and public
shareholding companies and banks and brokers operating on
the ASE as well as of the commercial sector in Jordan, along
with several employees from the capital market institutions.

At the outset, the First Secretary and Head of the Consular
Section of the Greek Embassy in Amman welcomed the
guests and thanked the ASE for hosting the conference,
which is part of a cooperation agreement singed last October
between the ASE and the TSEC. Mr. Hourani, the ASE
chairman, went over the ASE developments that have put the
ASE among the most advanced stock exchanges in the region.
He said that the ASE continuously seeks to build closer ties
of cooperation with Arab and international institutions, and

that the holding of the conference by the TSEC in Amman in
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cooperation with the ASE and the Greek Ministry for Foreign
Affairs falls in line with the ASE’s strategy of building such
closer cooperation among Arab, regional and international
stock exchanges.

Dr. Saket, emphasized the importance of joint cooperation
in capital markets. He said that the JSC seeks in cooperation
with international organizations to implement international
standards applied in capital markets. He underscored the
important role of financial markets in sustainable economic
development.

Mr. Vassilios Margaris, the General Manager of the TSEC
went over the most
salient features of modern
development  on  the
Greek capital market,
particularly in the field of
disclosure of information,
supervising trading
and the use of modern
financial instruments
such as derivatives and
others. He noted the
significant  progress in
settlement and clearance of
securities on that market.
He  underscored the
importance of cooperation
with the ASE in the service
of the national economy
of the two countries in
general and their financial
markets in particular.

In conclusion, Mr. Tarif gave a brief overview of regional
cooperation in securities, and noted that international financial
markets seek cooperation in all forms be it merger or strategic
cooperation, in order to strengthen the financial markets and

to face international competition. He said that the overall
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market capitalization of Arab financial markets is still low,
verging the $300 billion, representing no more than 1% of the
overall global capitalization and 0.2% of total trading, which
makes regional and international cooperation more important

to serve financial markets.

Starting the year 2004, the ASE changed the base value of
its market weighted index and the un-weighted price index
to become 1000 points rather than the old 100 points. This
changes falls in step with the prevalent international practice

on world markets.

The trading volume of the ASE reached JD358.7 million
during January, which witnessed 20 trading days. The
general price index, weighted by market capitalization,
closed at 2822 points at the end of January, an increase of

7.9% of 2003 closing.
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¢ Suspend the trading on the shares of Jordan Gulf Bank through as
of January 4, 2004, till further notice declared.

* De-listing of corporate bonds of the Jordan Phosphate Mines Sl i,V elaw 53l 3,8 a3 sl gl <Ll °
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to JD1 million, then increase it to JD10 million, and the company
price was floated.

¢ De-list the dealing of the shares of National House For Press &
Media Company from the Third Market and resume the dealing
of shares of Arab Press Work Company on the Third Market, as of




January 7, 2004, which was after finishing the merger procedures
with each other, with dealing capital reached JD 1.625 million,
and the company price will be floated.

List the fifth issue of the Treasury Bonds for the year 2003. as
of January 8th, 2004. The maturity date is 28/12/2008, the total
number of the issue 100,000 bonds with a total value of JD100

million, and 4.58% interest rate.

The value of shares purchased by Non-Jordanians in
January equaled JD19.3 million, 88.1% of which was
purchased by Arabs.

The value of shares sold by Non-Jordanians was
JD39.7million, 57.9% of which were sold by Arabs.
During month, January net Non—Jordanian investments
showed a negative balance of JD20.4 million.

By end of January, shares owned by non-Jordanians
represented 38.4% of the ASE capitalization, 29.0% of
which are owned by Arab investors and 9.4% by Non-
Arabs.
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The number of hits to the ASE website reached 22.2 million

during January, compared to 9.7 million during January 2003.

Amman Stock Exchange
Arjan - Near Minisry of Interion
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