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As of beginning of July, the ASE shall start applying the
new Listing of Securities at the ASE Directives for the year
2004, issued in pursuance with Article 72 of the Securities
Law no. 76 for the year 2002, which were approved by
the Board of Commissioners of the JSC. These Directives
introduced new concepts and a progressive approach, in
compliance with international standards in terms of market
divisions and listing requirements. Trading of public
shareholding company shares are thus divided into two
markets at the ASE, according to shareholders equity, free
float, profitability, number of shareholders and liquidity and
disclosure criteria. Within this framework, companies whose
shares can be traded on the First Market are those where the
shareholder equity is not less than the paid-up capital, that
have made net pre-tax profits over at least two consecutive
years out of the last three years, whose share turnover ratio
within the last twelve months is not less than 10% of their
free float, and whose trading days do not fall short of 20% of
the total trading days during that period. The new Directives
also stipulated that the number of shareholders of a company
listed on the First Market be not less than 100, its free float
not less than 5% of the company shares if its capital is more
than JD50 million, and not less than 10% if its capital is less
than JD50 million. Continuous listing requirements were

introduced in these Directives for the first time, whereby a
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Directives include a number of ethical issues that brokerage
firms must abide by in their relations with their clients.
Serving the client’s interests and fair treatment are among the
new directives, whereby brokerage firms would have to take
all the necessary measures to protect the rights of their clients,
and not to undertake any act that aims at giving misleading
or inaccurate information about the price, volume of trading
or activity of any security in a way that would impact
the interplay of supply and demand on the said security.
Moreover, the new Directives oblige brokerage firms to
maintain buying and selling authorizations in sequence,
whereby said authorizations are subject to ASE surveillance.
Furthermore, the Directives empower the ASE to amend the
closing price of any security if it transpires that the execution
price of the last trading was aimed at influencing the closing
price of said security and giving a misleading image about it,
so that the last closing price would become that at which the
last transaction was executed in a manner that does not run
counter to applicable legislation, all with a view to enhancing
transparency in security trading at the ASE.

For the first time, the new Directives allow for denomination
of securities in other than the Jordanian currency, which
means that securities issued in a currency other the
Jordanian Dinar can be traded on the ASE now. Brokerage
firms can also execute sales and buys for their clients upon
authorizations given electronically, via email. Items related
to the operation of the Electronic Trading System were taken
out into a separate ETS User Guide. The current trading
directives shall be repealed as of the date of implementation

of the new above-mentioned Directives.

Under the patronage of His Majesty King Abdullah II, the

Jordan Securities Commission (JSC) hosted the 29th Annual
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company listed on the First Market must maintain the listing
requirements throughout its existence on that market.

Company shares can be transferred to the Second Market if
the company fails to meet any of the conditions that put it on
the First Market. The new Directives provided that there be an
audit committee for those companies that apply for listing on
the ASE. They also regulated listing of private shareholding
companies, whereby this type of companies is enabled now
to list its shares and bonds on the ASE. Other matters related
to listing requirements of bonds, investment funds and
disclosure of issuers, listing of securities denominated in
non-Jordanian currency on the ASE and regulating the listing
of Jordanian securities on foreign exchanges and the listing of
non-Jordanian securities on the ASE were also regulated. The
Directives gave the ASE additional powers in its relationship
with public shareholding companies, by making it mandatory for
companies to supply the ASE with financial data and information
and decisions of the company that might influence the prices of
securities issued by it, as well as any other information that the
ASE might request. For the first time now, companies listed
on the First Market would be obliged to provide the ASE with
a quarterly report audited by its auditor as well as bi-annual and
annual reports. The ASE has now the power to impose penalties
on issuers of securities listed on the ASE if they do not respect
the provisions of the Listing Directives and ASE decisions in
relation thereto. Such penalties vary from warning to delisting.
The present Listing Directives shall thus be repealed as of the

date of entry into force of the new above-mentioned Directives.

As of beginning of June, the ASE shall start applying the
new Trading of Securities at the ASE Directives, issued in
pursuance with Article 67(c) of the Securities Law no. 76

for the year 2002, which were recently approved. These
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Under royal patronage, the Davos World Economic Forum was
held for the second time in Jordan, and was attended by more
than 1300 international political and economic personalities,
a large number of heads of states and governments, ministers,
CEOs and representatives of international corporations,
intellectuals and media people, as well as large segments from
both the public and private sectors from all Arab countries.
Mr. Jalil Tarif, the ASE CEO, represented the ASE at this
important event. The forum discussed a host of political,
economic and social issues that are vital in connection with

the international community and the Middle East region.

The ASE represented by Mr. Nader Azar the Deputy of the
CEO chaired the Marketing Committee Meeting of FEAS,
which came along with the Presidents and CEO’s and their
deputies meeting in Muscat, Oman. The Byelaws were
amended to allow for the adherence of non-stock members
and broaden the FEAS membership base, and ten task forces
have been formed to execute, within a specified time frame,

well-defined tasks.

The CEO of the ASE Mr. Tarif met with the IMF delegation
to Jordan headed by Mr. Thsan Mansour. Mr. Tarif briefed
the delegation on the legislative, technical and quantitative
developments that the ASE went through over the last few
years and ASE achievements. The delegation went on a tour

that included the ASE building.
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Conference of the International Organization of Securities
Commissions (IOSCO) which was held in May and was
attended by 500 high-ranking officials from securities
regulatory institutions and stock exchanges, chairmen and
executive directors of international financial institutions
and investment banking professionals from 100 counties.
Jordan’ selection as a venue for this meeting, which is a first
at the Arab region, comes in appreciation of this country’s
commitment to its capital market development.

The Conference commences with two days of member
committee meetings followed by two days of public panel
discussions. The Emerging Markets Committee (EMC)
is comprised of those members not represented on the
Technical Committee; who represent jurisdiction from
developing countries also met and one of the more important
initiatives of the EMC is an assistance program to help
members become signatories to the 2002 IOSCO Multilateral
Memorandum of Understanding under which regulators have
agreed to specific standards of consultation, cooperation
and information exchange. The conference reviewed the
financial and administrative activities of the organization
and the previous and current budgets were approved. Other
IOSCO organ meetings were held, and Jordan was reelected
on the Executive Committee; it was also elected as vice
chairman for both the EMC and the Africa and Middle
East Committee. New standards for securities industry,
credit rating agencies, client and beneficiary identification
were adopted, thus reflecting the regulator community’s
commitment to an active and reasonable supervision. Along
the sidelines, 17 local, Arab and international corporations
took part in an exhibition, and the ASE had a booth which
attracted scores of visitors. Other Jordanian, Saudi, Bahraini,
Hong Kong, Italian, Sri Lankan and Chinese companies

were present there too.

SLS Gpliey Anazs (000) Lguamy HLT sed UM aze
351591 Gullma s lugyy AU BV clia 2 ougsel
309t Ay LaBY) bl | Calizes o croluaill o |yally
Voo pe Al yally Aleima¥ Jlee ¥ 2 craanilly
G 3Ll s Aol oY el el ady LAJgs
Aalnill (e | oot A yall ABL ) Sgiene Lle 5,0 Jo¥ wde

e JUI Gy Bga sl 03,3 al 530Y 305l
aatiztl Aalaill Glad cilelaan b alleel ,a35ll Jgi! 134
Louie dadd cline¥l Llo cpuntdl Lilly Grage Sots le
3o Al L et | 152 LaS L2aladl ol lail cym oylagy
oliall e elne¥l Lgngiae 2 @ il AZalyl
Lt Lyl Gl sl @al ey JAgaall aialll 2
oSt balgll saeladl meliy oo 2aalUl 3l
oo slall @alil 3,806 ) alei¥l (e cline ¥
ale 2 agul 3ol Lle 3,01 cligd Adsnd! Aelaitl
3aama yulas Lle Ggelaill Lgingey 3a5l illg (YooY
lelen ¥ gMs @& LS wnlaglall Jalag oyalaitly 5glaaly
G A W AU Crti L ye Aatnit | Ala sl (ol yatica
Aalaiell Al 33300l g A Leadl 3331611 Lle daalall el
B Aelaill e AEGN 53ea ¥l cblanl aaa dslos)
dolosl it Lmlll 2 lgne 0a,¥ Ll salel &

550 Lly a0l Blawd! 3ind Lud,t WAL aleny

;

Bagan (ke 51,3 @ LS daws¥I 3yl Liay bl diad
Cay yaly oot @S5 AU BV Aeline Jlre 2
L, il patizms @l 501 Sy Las Guadiad |y < Maal!
Glaala e @ a3 AU Blen¥ Gle B3 00 w55 Juady
Aol uag Ainudng 3S 5 (VV) @i (o pae @lai 331
Oe ool 20 plee Busgs cSHLE G WAulley A e
SN e 3ywS Talael Claztal ol Leablia 3
algr Il BLaYL (oY cdie @lS s sue Cils )
LSO oy Ly 2368 misay opmddly Bosgacadl clis

VR



The Board of ASE has decided the following:

e Minimum trading lot in Arab Bank shares is 20 shares as of
May 24, 2004.

e List 2 million shares of Al-Januob Filters Manufacturing

Company in the Second market, as of May 26, 2004.

The ASE’s CEO has decided the following:

e List the 8.8 million shares capital increase of the Arab
Bank, as of May 23, 2004. This increase emanated from
capitalization of voluntary reserves.

e List the 10 million shares capital increase of the Arab
Jordan Investment Bank, as of May 23, 2004. This increase
emanated from capitalization of retained earnings and
voluntary reserves.

e List the 1.6 million shares capital increase of the Arab
International Hotels Company, as of May 23,2004. This increase
emanated from capitalization of part of Issuance Premium.

e List the 2,838,535 shares capital increase of the Specialized
Investment Compounds Company, as of May 23, 2004. This
increase emanated from capitalization of retained earnings.

e List the 300,000 shares capital increase of the Jordan
National Shipping Lines Company, as of May 23, 2004. This
increase emanated from capitalization of retained earnings.

¢ List the 150,000 shares capital increase of the Jordan French
Insurance Company, as of May 23, 2004. This increase
emanated from capitalization of voluntary reserves.

e List the 560,000 shares capital increase of the Delta
Insurance Company, as of May 23, 2004. This increase
emanated from capitalization of voluntary reserves.

e List the issue of the Arab Engineering Industries Company
Corporate Bonds, as of May 16, 2004. The issuance date
is 20/7/2003 and the maturity date will be 20/7/2010,
with a value of US$ 10,550,000, and with par value of
US$10,000.

e Resume dealing on the shares of Jordan Investment And

Tourism Transport (ALFA) Company as of May 5, 2004,
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A delegation from the World Association of Investment Promotion
Agencies (WAIPA) consist of member agencies from different
countries visited the ASE along with other economic and financial
institutions in Jordan in a study tour. This visit organized by the
Jordan Investment Board. Mr. Jalil Tarif the CEO of the ASE
briefed the delegation on the legislative, technical and quantitative
developments that the ASE went through over the last few years,
the ASE achievements and the investment opportunities in Jordan’s

capital Market.

The ASE participated in the second scientific forum
organized by Al Al-Bayt University. Mr. Jali Tarif
represented the ASE in the forum by giving a lecture
“Developments of the Capital Markets of Jordan” were
he explained the legislative and technical developments in
the capital market in general, and the achievements of the
ASE in the field of information dissemination and boosting
confidence in investment in securities in particular. Along
the sidelines, the ASE had a booth demonstrated how
the ASE operates; also the ASE brochures have been
distributed. It is to mention that the ASE is one of the main

sponsors of this forum.

The CEO of the ASE Mr. Tarif received a delegation of
Syrian EMBA students from the Higher Institute of Business
Administration. The delegation was on the legislative,
technical and quantitative developments that the ASE went
through over the last few years and ASE achievements in the

field of information dissemination.
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following the completion of its capital reduction procedures
from JD10 million to JD7.5 million.

List the 500,000 shares capital increase of the Public Mining
Company, as of May 6, 2004. This increase emanated from
capitalization of retained earnings and voluntary reserves.
List the 2.5 million shares capital increase of the Union
Tobacco and Cigarettes Industries, as of May 6, 2004. This
increase emanated from capitalization of special reserves.
List the 4.6 million shares capital increase of the Arab
Banking Corporation, as of May 6, 2004. This increase
emanated from capitalization of retained earnings.

Suspend the trading of the shares of Woolen Industries
Company as of May 5, 2004 until capital decreasing

procedures are finalized.

The value of shares purchased by Non-Jordanians in May equaled
JD9.6 million, 88.5% of which was purchased by Arabs.

The value of shares sold by Non-Jordanians was JD10.9
million, 70.6% of which were sold by Arabs.

During month, of May net Non-Jordanian investments
showed a negative balance of JD1.3 million.

By end of May, shares owned by non-Jordanians represented
39.6% of the ASE market capitalization, 30% of which are
owned by Arab investors and 9.6% by Non-Arabs.

Amman Stock Exchange
Arjan - Near Ministry of Interiors
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